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PROFIT WARNING

This announcement is made by Sheng Ye Capital Limited (the “Company”, together

with its subsidiaries, the “Group”) pursuant to Rule 17.10 of the Rules Governing

the Listing of the Securities on the Growth Enterprise Market (“GEM”) of The Stock

Exchange of Hong Kong Limited (the “GEM Listing Rules”) and Inside Information

Provisions (as defined under the GEM Listing Rules) under Part XIVA of the

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board (the “Board”) of directors of the Company (the “Directors”) wishes to

inform the shareholders of the Company (the “Shareholders”) and potential

investors that, based on the unaudited consolidated management accounts of the

Group for the six months ended 30 June 2017, it is expected that the Group may

record a significant decrease in profit for the six months ended 30 June 2017 by

approximately 50% as compared to that for the corresponding period in 2016. The

expected decrease was primarily attributable to:-

i) a delay in receiving of government subsidies from local government under the

incentive policy for investment in factoring and other financial business in

Tianjin city for the current year as compared to last year. The Group received

government subsidies for the year 2016 in June 2016 but due to the time for

clearing the administrative procedures by the government, the subsidies for the

current year has not yet been received by the Group; and

ii) the non-recurring expenses in connection with the listing of the Company

recognised during the six months ended 30 June 2017.
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Nevertheless, the Board is of the view that the financial position of the Group

remains sound and is optimistic about the performance of the Group. The Group’s

capital base has strengthened after its IPO fund raising in July and will continue to

proactively explore into diversifying and broadening its funding sources and

channels to lower its funding costs and thus to increase cost efficiency.

The information contained in this announcement is only based on the preliminary

assessment made by the Board with reference to the unaudited management accounts

of the Group for the six months ended 30 June 2017 and the information currently

available to the Board which has not been audited nor reviewed by the auditors of the

Company. Further, the information in this announcement is not based on any figures

or information reviewed or approved by the audit committee of the Board. The

Company is still in the process of finalizing the interim financial results of the Group

for the six months ended 30 June 2017, which are subject to possible adjustments

upon further review. Shareholders and potential investors are advised to peruse the

financial results for the six months ended 30 June 2017 which is expected to be

published on or around 11 August 2017.

Shareholders and potential investors are advised to exercise caution when
dealing in the shares of the Company.

By order of the Board
Sheng Ye Capital Limited

Tung Chi Fung
Chairman

Hong Kong, 2 August 2017

This announcement, for which the Directors collectively and individually accept full responsibility,

includes particulars given in compliance with the GEM Listing Rules for the purpose of giving

information with regard to the Company. The Directors, having made all reasonable enquiries,

confirm that, to the best of their knowledge and belief, the information contained in this

announcement is accurate and complete in all material respects and not misleading or deceptive, and

there are no other matters the omission of which would make any statement herein or this

announcement misleading.

As at the date of this announcement, the Board comprises two executive directors: Mr. Tung Chi Fung

and Mr. Chen Jen-Tse; and three independent non-executive directors: Mr. Hung Ka Hai Clement, Mr.

Loo Yau Soon and Mr. Twoon Wai Mun, Benjamin.

Unless otherwise stated, translation of RMB into HK$ is based on the approximate exchange rate of

RMB1.00 to HK$1.13 for information purpose only. Such translation should not be construed as a

representation that the relevant amounts have been, could have been, or could be converted at that

or any other rate or at all.
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If there is any inconsistency in this announcement between the Chinese and English versions, the

English version shall prevail.

This announcement will remain on the Stock Exchange’s website at www.hkexnews.hk and, in the case

of this announcement, on the “Latest Company Announcements” page for at least 7 days from the date

of its posting. This announcement will also be published on the Company’s website at

www.shengyecapital.com.
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