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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated

investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

The Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of China Demeter Financial Investments
Limited (the “Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on the GEM (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this announcement is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this

announcement misleading.



RESULTS

The board of directors (the “Board”) of the Company announces the audited consolidated final results of
the Company and its subsidiaries (the “Group”) for the year ended 31 December 2017 together with the
comparative figures for the year ended 31 December 2016 as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the year ended 31 December 2017

2017 2016
Notes HK$°000 HKS$’000
(Restated)
Continuing operations
Revenue 4 53,393 37,739
Cost of sales and services (31,251) (21,672)
Gross profit 22,142 16,067
Other income, other gains and losses 4 26,361 4,647
Selling and distribution costs (259) (169)
General and administrative expenses (37,220) (25,594)
Fair value (loss) gain on financial assets through profit or loss (87,506) 218
Impairment loss of available-for-sale investments (6,680) (1,320)
Impairment loss of goodwill (13,844) -
Share of loss of a joint venture (759) (11,897)
Finance costs 5 (1,104) (870)
Loss before tax (98,869) (18,918)
Income tax credit 6 40 361
Loss for the year from continuing operations 8 (98,829) (18,557)
Discontinued operations
Profit for the year from discontinued operations 7 1,050 4,200
Loss for the year 97,779) (14,357)
Other comprehensive income (expense)
Items that may be reclassified subsequently to
profit or loss:
Exchange differences on translating foreign operations 2,107 (1,753)
Share of other comprehensive income of a joint venture 225 277
Reclassification adjustments relating to foreign
operations disposed of during the year (1,830) -
Change in fair value of available-for-sale investment - (112)
Other comprehensive income (expense) for the year 502 (1,588)
Total comprehensive expense for the year (97,277) (15,945)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (CONTINUED)
For the year ended 31 December 2017

(Loss) profit for the year attributable to owners of the
Company:

— from continuing operations

— from discontinued operations

Profit for the year attributable to non-controlling interests:

— from continuing operations
— from discontinued operations

Total comprehensive (expense) income attributable to:
— Owners of the Company
— Non-controlling interests

Loss per share
— for continuing and discontinued operations
Basic (HK cents)

Diluted (HK cents)

— for continuing operations
Basic (HK cents)

Diluted (HK cents)

2017 2016
HKS$°000 HKS$’000
(Restated)
(99,021) (19,640)
534 1,957
(98,487) (17,683)
192 1,083
516 2,243
708 3,326
97,779) (14,357)
(98,135) (18,415)
858 2,470
(97,277) (15,945)
(11.17) (3.01)
(11.17) (3.01)
(11.23) (3.34)
(11.23) (3.34)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2017

2017 2016
Notes HKS$°000 HKS$’000

Non-current assets
Property, plant and equipment 7,334 6,956
Prepaid lease payments 911 887
Goodwill - 13,844
Intangible asset 500 500
Investment in a joint venture 3,574 2,432
Loans and interest receivables 12 11,939 33,082
Available-for-sale investments 25,947 33,616
Other assets 12,412 230
Deferred tax assets 88 11
62,705 91,558

Current assets

Inventories 2,343 1,696
Trade receivables 10 22,457 94,151
Loans and interest receivables 12 85,041 52,646
Deposits, prepayments and other receivables 11 15,716 14,688
Financial assets at fair value through profit or loss 13 14,983 150,725
Tax recoverable 57 -
Trust bank accounts 28,954 26,998
Cash and cash equivalents 94,293 73,971
263,844 414,875

Current liabilities
Trade and other payables 15 37,936 51,827
Amount due to a non-controlling interest - 29,400
Derivative financial instruments - 6
Bank and other borrowings 14 - 25,470
Current tax liabilities 10 349
37,946 107,052
Net current assets 225,898 307,823
Net assets 288,603 399,381




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

At 31 December 2017

Capital and reserves
Share capital

Reserves

Equity attributable to owners of the Company

Non-controlling interests

Total equity

2017 2016
HK$’000 HKS$°000
9,936 7,691
267,799 353,729
277,735 361,420
10,868 37,961
288,603 399,381




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2017

Attributable to owners of the Company

Available-
Foreign for-sale Retained Attributable
PRC Share currency investments profits to non-
Share Share  Contributed Capital statutory options translation revaluation  (Accumulated controlling
capital premium surplus Teserve reserve reserve Teserve Teserve losses) Sub-total interests Total

HKS 000 HKS 000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000

Balance at 1 January 2016 19,721 84,734 160,253 61,545 873 4672 2,026 8,224 342,054 9,592 351,646
(Loss) profit for the year - - - - - - - - (17,683) (17.683) 3326 (14,357
Other comprehensive expense for the year - - - - - - (620) (112) - (732) (856) (1,588)
Total comprehensive (expense) income for the year - - - - - - (620) (112) (17,683) (18,415) 2470 (15,945)
Capital reorganisation (15,782) - 15,782 - - - - - - - -
Issue of shares pursuant to open offer 1973 17,754 - - - - - - - 19,727 - 19,127
Issue of shares upon exercise of share options 590 8,036 - - - (2,136) - - 6,490 - 6,490
Issue of placing shares 1183 10,651 - - - - - - 11,834 - 11,834
Transaction costs attributable to issue of shares - (2,406) - - - - - - - (2,406) - (2,406)
Recognition of equity-settled share-based payments - - - - - 2,136 - - 2,136 - 2,136
Lapse of share options - - - - - (4,672) - 4672 - - -
Non-controlling interests arising on acquisition of a subsidiary - - - - - - - - - - 25,899 25,899
Amount transferred to written off accumulated loss (Note) - - (22,484) - - - - 22,484 - - -
Balance at 31 December 2016 7,691 118,769 153,551 61,545 873 - 1406 (112) 17,697 361,420 3791 399,381
(Loss) profit for the year - - - - - - - (98,487) (98,487) 708 (97,779)
Other comprehensive income for the year - - - - - - 352 - - 352 150 502
Total comprehensive income (expense) for the year - - - - - - 352 (98,487) (98,135) 858 (97,277)
Issue of shares upon exercise of share options 707 6,901 - - - (1,531) - - 6,077 - 6,077
Issue of placing shares 1,538 13,842 - - - - - - 15,380 - 15,380
Transaction costs attributable to issue of shares - (638) - - - - - - - (038) - (638)
Share of effects of equity transaction of a joint venture - - - - - - - 1,676 1,676 - 1,676
Recognition of equity-settled share-based payments - - - - - 3204 - - 3,204 - 3,204
Lapse of share option - - - - - (166) - - 166 - - -
Acquisition of a non-controlling interest of a subsidiary - - - - - - - (11,249) (11,249) (27,951) (39,200
Balance at 31 December 2017 9,936 138,874 153,551 61,545 873 1,507 1,758 (112) (90,197) 271,135 10,868 288,603

Note:

Pursuant to the special resolution passed in an extraordinary general meeting (“EGM”) and special general meeting (“SGM”)
held on 24 April 2014 and 3 February 2016 respectively and took effect on 5 June 2014 and 4 February 2016, the directors
were authorised to use HK$195,134,000 and HK$15,782,000 credit balances in the contribution surplus account result from
the reduction of the paid-up capital of the Company to eliminating or setting off the accumulated losses of the Company.
During the year ended 31 December 2016, approximately HK$22,484,000 credit balance in the contribution surplus account

was used to eliminate the accumulated losses of the Company.



NOTES

1. GENERAL INFORMATION

China Demeter Financial Investments Limited (the “Company”) was incorporated as an exempted company with

limited liability in the Cayman Islands on 22 September 2000 under the Companies Laws of the Cayman Islands.

In 2014, the Company has been deregistered in the Cayman Islands and duly continued in Bermuda as an exempted

company under the laws of Bermuda and the change of domicile became effective on 8 May 2014 (Bermuda time).

The shares of the Company are listed on the GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of registered office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of business in Hong Kong is located at 3/F, Central 88, 88-98 Des

Voeux Road Central, Central, Hong Kong.

The principal activity of the Company is investment holding. During the year, the Company and its subsidiaries

(collectively the “Group”) was involved in the following principal activities:

- manufacturing, development and distribution of feedstock products and related activities in the People’s Republic
of China (the “PRC”);

- provision of loan financing in Hong Kong;

- provision of financial services (including advising and dealing in securities and asset management);

— investment in listed and unlisted securities; and

food and beverage business.

The consolidated financial statements are presented in Hong Kong dollars (“HKS$”), which is the same as the functional

currency of the Company.



APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatory effective for the current year

The Group has applied the following amendments to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) for the first time in current year:

Amendments to HKAS 7
Amendments to HKAS 12
Amendments to HKFRS 12

Disclosure Initiative
Recognition of Deferred Tax Assets for Unrealised Losses
As part of the Annual Improvements to HKFRSs 2014-2016 Cycle

Except for amendments to HKAS 7 Disclosure Initiative, the application of the amendments to HKFRSs in the current
year has had no material impact on the Group’s financial performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial statements.

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised HKFRSs that have been issued but are not yet effective:

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with Customer and the related Amendments'’
HKFRS 16 Leases?

HKFRS 17 Insurance Contracts®

HK(IFRIC)-Int 22
HK(IFRIC)-Int 23
Amendments to HKFRS 2
Amendments to HKFRS 4
Amendments to HKFRS 9

Amendments to HKFRS 10 and

HKAS 28
Amendments to HKAS 28
Amendments to HKAS 28
Amendments to HKAS 40
Amendments to HKFRSs

[N)

Foreign Currency Transactions and Advance Consideration’

Uncertainty over Income Tax Treatments’

Classification and Measurement of Share-based Payment Transactions’

Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance Contracts'’

Prepayment Features with Negative Compensation?

Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture’

Long-term Interests in Associates and Joint Ventures’

As part of the Annual Improvements to HKFRSs 2014 — 2016 Cycle’

Transfers of Investment Property’

Annual Improvements to HKFRSs 2015-2017 Cycle’

Effective for annual periods beginning on or after 1 January 2018.
Effective for annual periods beginning on or after 1 January 2019.
Effective for annual periods beginning on or after a date to be determined.

Effective for annual periods beginning on or after 1 January 2021.



SEGMENT INFORMATION

Information reported to the board of directors of the Company, being the chief operating decision maker (“CODM”),
for the purposes of resource allocation and assessment of segment performance focuses on types of goods or services

delivered or provided.

Specifically, the Group’s reportable segments under HKFRS 8 are as follows:

- Agricultural segment comprises the feedstock products business in the PRC;

- Money lending segment comprises provision of loan financing in Hong Kong;

- Financial services segment comprises advising and dealing in securities and asset management; and

- Securities investment segment comprises investment in listed securities.

Two operations (animal husbandry business and provision of food and beverage services segments) were discontinued
in the current year. The segment information reported below does not include any amounts for these discontinued
operations, which are described in more detail in note 7. Certain comparative figures have been reclassified to conform

with current year’s presentation.

In late June 2017, there was a sharp decline in the share price of certain stocks held by a subsidiary of the Company,
China Demeter Securities Limited (“CD Securities”) as collateral securities for its margin clients (“June Incident”).
As a result of the June Incident, a number of CD Securities’ accounts receivable arising from margin financing
business became undercollateralised. Following the June Incident and the deterioration of CD Securities’ margin
loans during and after the June Incident, CD Securities received a letter from the Securities and Futures Commission
(“SFC”), wherein the SFC, among other things, had raised concern about certain issues on CD Securities’ margin loan
operations and requirements under the Code of Conduct for Persons Licensed by or Registered with the Securities and
Futures Commission (“Code of Conduct”). In such connection, the SFC had instructed CD Securities to temporarily
refrain from providing further margin lending to its clients and refine its margin financing policy. CD Securities had
undertaken to the SFC to address the concerns satisfactorily within a reasonable period of time. The management of CD

Securities is currently working towards addressing such concerns.



SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results from continuing operations by operating and reportable

segment:

Continuing operations

Revenue
Revenue from external customers
Inter-segment revenue

Segment revenue

Elimination

Group revenue

Segment (loss) profit

Other income, other gains and losses
Impairment loss of available-for-sale investments
Share of loss of a joint venture

Finance costs

Central administration costs

Loss before tax

The accounting policies of the operating segments are the same as the Group’s accounting policies.

Agricultural Money lending Financial services Securities investment Total
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
HK$°000  HK$°000 HK$'000 HK$000 HK$'000 HKS$000 HK$000 HKS000 HK$000 HKS 000
(Restated) (Restated)
32,110 23,148 7,305 6,261 13,774 7,888 204 442 53,393 37,739
- - - - 185 80 - - 185 80
32,110 23,148 7,305 6,261 13,959 7,968 204 442 53,578 37,819
(185) (80)
53,393 37,739
(2,7124) (379) 6,070 4,704 (15,394) 2,543 (89,063) (586)  (101,111) 6,282
27,678 3,711
(6,680) (1,320)
(759)  (11,897)
(1,104) (870)
(16,893) (14,824
(98,869)  (18,918)
I I

Segment (loss)

profit represents the (loss from) profit earned by each segment without allocation of bank interest income, dividend

income from available-for-sale investments, net foreign exchange loss and sundry income as included in other income,

other gains and losses, impairment loss of available-for-sale investments, share of loss of a joint venture, finance costs

and central administration costs. This is the measure reported to the CODM for the purposes of resource allocation and

performance assessment.

Inter-segment pricing is based on similar terms to those available to other external parties for similar services.
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SEGMENT INFORMATION (Continued)
Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by reportable and operating segment:

Agricultural Money lending Financial services Securities investment Total
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
HK$’000 HK$'000 HK$000 HKS'000 HK$000 HK$'000 HK$'000 HKS$000 HK$’000 HKS 000
(Restated) (Restated)
Segment assets 31,437 29,632 109,424 88,150 72,866 162,569 47,785 162,522 261,512 442,873
Assets relating to discontinued animal husbandry and
provision of food and beverage services operations 303 866
Investment in a joint venture 3,574 2,432
Available-for-sale investments 25,947 33,616
Corporate and unallocated assets 35,213 26,646
Consolidated assets 326,549 506,433
—_— —
Segment liabilities 2,885 7,503 10 86 31,154 96,591 - - 34,049 104,180
Liabilities relating to discontinued animal
husbandry and provision of food and
beverage services operations 1,299 862
Corporate and unallocated liabilities 2,598 2,010
Consolidated liabilities 37,946 107,052
—_— —
For the purposes of monitoring segment performance and allocating resources between segments:
. all assets are allocated to operating segments other than investment in a joint venture, available-for-sale

investments, corporate and unallocated assets. Goodwill and intangible asset are allocated to operating segments;

and

. all liabilities are allocated to operating segments other than corporate and unallocated liabilities.

Other segment information

Continuing operations Agricultural Money lending Financial services Securities investment
2017 2016 2017 2016 2017 2016 2017 2016
HK$’000  HK$'000 HK$000 HKS'000 HK$000 HKS$'000 HK$'000 HKS$ 000

(Restated)

Amounts included in the measure of
segment profit or loss or segment assets
Depreciation and amortisation 1,008 1,103 105 73 591 196 - -
Unallocated depreciation

Loss on disposal of property, plant and equipment - - - 129 - - - -
Impairment loss of goodwill - - - - 13,844 - - -
Impairment loss of loan and interest receivable - - 103 - - - - -
Impairment of trade receivables 1,294 - - - 48 271 - -
Reversal of impairment loss of trade receivables - - - - (128) (1,336) - -
Addition to non-current assets (Note) 1 90 227 310 31 42 - -

Unallocated addition to non-current assets (Note)

Total

2017 2016
HK$’000  HK$'000
(Restated)

1,704 1,372

419 110
2,123 1,482
— —
- 129

13,844 -
103 -

1,342 271
(128) (1,336)

269 442
2,116 -
2,385 442

Note: Non-current assets include property, plant and equipment and excluded those relating to discontinued operations.

11



SEGMENT INFORMATION (Continued)

Geographical information

The Group’s continuing operations are located in the PRC and Hong Kong.

Information about the Group’s revenue from continuing operations from external customers is presented based on
the location of operations. Information about the Group’s non-current assets is presented based on the geographical

location of assets.

Revenue from

external customers Non-current assets (Note)
2017 2016 2017 2016
HK$’°000 HKS$’000 HK$°000 HKS$°000
(Restated) (Restated)
PRC 32,110 23,148 5,563 6,095
Hong Kong 21,283 14,591 3,182 15,835
Singapore - - 3,574 2,432
53,393 37,739 12,319 24,362

Note: Non-current assets excluded those relating to discontinued operations, financial instruments and deferred tax

assets.

Information about major customers

During the years ended 31 December 2017 and 2016, no customers from continuing operations contributed over 10% of

the total revenue of the Group.

12



REVENUE AND OTHER INCOME, OTHER GAINS AND LOSSES

An analysis of the Group’s revenue and other income, other gains and losses for the year from continuing operations is

as follows:
2017 2016
HKS$’000 HK$’000
(Restated)
Revenue
Sale of feedstock products 32,110 23,148
Dividend income from listed equity investments 204 442
Loan interest income 7,305 6,261
Provision of financial services
— Commission from securities dealing 6,289 2,206
— Placing and underwriting commission 2,587 3,668
— Interest income from securities clients 4,600 1,950
— Clearing and handling fee income 294 64
— Asset management commission 4 -
53,393 37,739
Other income, other gains and losses
Bank interest income 19 16
Dividend income from available-for-sale investments 27,487 3,634
Loss on disposal of property, plant and equipment - (129)
Net foreign exchange loss as) 5
Impairment loss of loan and interest receivable (103) -
Impairment loss of trade receivables (1,342) (271)
Reversal of impairment loss of trade receivables 128 1,336
Sundry income 187 66
26,361 4,647

13



FINANCE COSTS

Continuing operations

2017 2016
HK$°000 HK$ 000
Interest on bank and other borrowings 1,104 870
INCOME TAX CREDIT
Continuing operations
2017 2016
HK$°000 HK$ 000
Current tax:
PRC Enterprise Income Tax 7 30
Hong Kong Profits Tax 50 77
57 107
Over-provision in prior years:
Hong Kong Profits Tax (20) (20)
Deferred tax 77) (448)
Total income tax credit recognised in profit or loss (40) (361)

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for both years.

PRC Enterprise Income Tax is calculated for subsidiaries operating in the PRC at the prevailing rates of tax in

accordance with the relevant income tax rules and regulations of the PRC for both years.

14



DISCONTINUED OPERATIONS
Animal husbandry business

On 18 January 2017, E MR EH % A FR/A A (in English, for identification only, “Xiamen Dongyu Trading
Company Limited”) (the “Vendor”), an indirect non-wholly owned subsidiary of the Company, and an independent
third party (the “Purchaser”) entered into an equity transfer agreement, pursuant to which the Purchaser conditionally
agreed to purchase, and the Vendor conditionally agreed to sell, the entire interest in & -7 B AE B8 22 5 A FR /A
(in English, for identification only, “Wuping Jian Jun Ecology Breeding Company Limited”) (“Wuping Jian Jun”),
a limited liability company established in the PRC, which is principally engaged in breeding and sales of live swine
in the PRC, at a consideration of RMB1,100,000. The disposal constitutes a major transaction for the Company under
the GEM Listing Rules and the resolution thereto was passed by the shareholders of the Company at a special general
meeting held on 8 March 2017. The disposal was completed in March 2017.

The assets, liabilities and gain on disposal of Wuping Jian Jun as at the date of disposal are as follows:

HKS$°000
The net assets disposed of are as follows:
Property, plant and equipment 197
Deposits, prepayments and other receivables 2
Cash and cash equivalents 3
Net assets disposed of 202
Gain on disposal:
Consideration 1,239
Net assets disposed of (202)
Release of foreign currency exchange reserve 1,830
Gain on disposal 2,867
Net cash inflow arising on disposal:
Cash consideration 1,239
Less: cash and cash equivalents disposed of 3)
Net cash inflow 1,236

15



DISCONTINUED OPERATIONS (Continued)

Food and beverage business

In November 2017, the Group decided to cease the operation of food and beverage business as the financial

performance of the business over the past financial year was unsatisfactory. The cessation of operation was effected in

order to avoid in making further investment in the business.

The profit (loss) for the year from the discontinued operations (i.e. animal husbandry and food and beverage businesses)

included in the consolidated statement of profit or loss and other comprehensive income are set out below. The

comparative figures in the consolidated statement of profit or loss and other comprehensive income have been restated

to re-present the results of the animal husbandry business and food beverage business as discontinued operations.

Revenue

Cost of sales and services

Other income

General and administrative expenses

Impairment loss of property, plant and equipment
Impairment loss of goodwill

Gain on disposal of the animal husbandry business

Profit (loss) for the year from discontinued operations

Attributable to:
Owners of the Company
Non-controlling interests

Profit (loss) for the year from discontinued
operations include the following:
Depreciation

Cash flows from discontinued operations
Net cash (outflow) inflow from operating activities
Net cash outflow from investing activities

Net cash outflow

2017 2016
Animal Food and Animal Food and
husbandry beverage husbandry beverage
business business Total business business Total
HK$’000 HK$000 HK$000 HKS$000 HKS$'000 HKS$°000
- 3,584 3,584 17,419 6,545 23,964
- (5,105) (5,105) (10,540) (6,737) (17,277)
- 22 22 - - -
(62) (256) (318) (34) (824) (858)
- - - (821) (435) (1,256)
- - - - (373) (373)
(62) (1,755) (1,817) 6,024 (1,824) 4,200
2,867 - 2,867 - - -
2,805 (1,755) 1,050 6,024 (1,824) 4,200
1,431 (897) 534 3,072 (1,115) 1,957
1,374 (858) 516 2,952 (709) 2,243
2,805 (1,755) 1,050 6,024 (1,824) 4,200
62 - 62 131 376 507
- (151) (151) (53) 464 411
- - - - (473) (473)
- (151) (151) (53) ) (62)
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LOSS FOR THE YEAR FROM CONTINUING OPERATIONS

2017 2016
HKS$’000 HK$’000
(Restated)
Loss for the year from continuing operations has been arrived at after charging:
Employee benefits expense (excluding directors’ emoluments)
— Salaries and other benefits 11,533 7,722
— Contributions to retirement benefits schemes 480 258
— Equity-settled share-based payments 1,763 603
Directors’ emoluments 3,906 2,605
Total staff costs 17,682 11,188
Cost of inventories recognised as an expense
(included in cost of sales and services) 29,053 19,593
Auditors’ remuneration 1,200 720
Amortisation of prepaid lease payments 21 21
Depreciation of property, plant and equipment 2,102 1,461
Equity-settled share-based payments granted to consultant 1,095 1,003
Net foreign exchange loss 15 5
Minimum lease payments paid under operating leases in respect of
land and buildings (Note) 2,264 902

Note: The amount excludes rental expense relating to a staff’s quarter amounting to approximately HK$466,000 (2016:
HK$616,000) which has been included in “Salaries and other benefits” within employees benefits expense
disclosed above.

LOSS PER SHARE

From continuing and discontinued operations

The calculation of the basic and diluted loss per share from continuing and discontinued operations attributable to

owners of the Company is based on the following data:

Loss

2017 2016
HK$°000 HKS$ 000

Loss for the year attributable to owners of the Company for
the purposes of basic and diluted loss per share (98,487) (17,683)

17



LOSS PER SHARE (Continued)

From continuing and discontinued operations (Continued)

Number of shares

2017
000

Weighted average number of ordinary shares for the purposes of
basic and diluted loss per share 881,425

2016
000

587,233

From continuing operations

The calculation of the basic and diluted loss per share from continuing operations attributable to owners of the

Company is based on the following data:

Loss figures are calculated as follows:

2017 2016
HKS$°000 HKS$°000
(Restated)
Loss for the year attributable to owners of the Company (98,487) (17,683)
Less: profit for the year attributable to owners of the Company
from discontinued operations (534) (1,957)
Loss for the year attributable to owners of the Company
for the purpose of calculating basic and diluted loss
per share from continuing operations (99,021) (19,640)
The denominators used are the same as those detailed above for both basic and diluted loss per share.
From discontinued operations
2017 2016
(Restated)
Earnings per share:
— Basic (HK cents) 0.06 0.33
— Diluted (HK cents) 0.06 0.33
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10.

LOSS PER SHARE (Continued)

From discontinued operations (Continued)

Earnings:

Earnings for the year attributable to owners of the Company

for the purpose of calculating basic and diluted earnings per share

from discontinued operations

2017
HK$’000

534

2016
HKS$000

1,957

The denominators used are the same as those detailed above for both basic and diluted (loss) earnings per share.

The computation of diluted (loss) earnings per share for the years ended 31 December 2017 and 2016 did not assume

the exercise of potential ordinary shares granted under the Company’s share options scheme outstanding at year end

since their exercise would have an anti-dilutive effect.

TRADE RECEIVABLES

Trade receivables
— Agricultural and other business

Less: allowance for doubtful debts

— Financial services business
— Dealing in securities
— Cash clients
— Margin clients

— Clearing house

Less: allowance for doubtful debts
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2017 2016
HK$°000 HK$°000
15,221 9,429
(1,294) -
13,927 9,429
96 2,548

5,597 76,863
2,911 6,216
8,604 85,627
(74) (905)

8,530 84,722
22,457 94,151




10.

TRADE RECEIVABLES (Continued)

(a)

(b)

Agricultural and other business

The following is an aged analysis of trade receivables, net of allowance for doubtful debts, presented based on

the invoice date:

2017 2016

HK$’000 HK$°000

0 — 90 days 9,217 8,179
91 — 180 days 4,072 1,250
181 — 365 days 638 -
13,927 9,429

The Group’s trading terms with its customers from the agricultural business are mainly on credit. The Group
generally allows a credit period of 60 days (2016: 30 to 90 days) to its trade customers. The Group seeks to
maintain strict control over its outstanding receivables and the management regularly reviews the overdue

balances.

Financial services business

The settlement terms of trade receivables arising from the ordinary course of financial services business of

dealing in securities from cash clients and clearing house are two days after trade date.

The ageing analysis of the trade receivables, net of allowance for doubtful debts, arising from cash clients and
clearing house, including those which are past due but not impaired at the end of each of the reporting period,

based on the trade date are as follows:

2017 2016

HK$’°000 HK$°000

Neither past due nor impaired 2,911 7,588
Past due but not impaired:

Less than 1 month - 225

1 to 3 months - -

Over 3 months 22 46

2,933 7,859
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11.

12.

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Prepayments

Deposits and other receivables

Current portion of prepaid lease payments

LOANS AND INTEREST RECEIVABLES

Loans and interest receivables

Less: provision for impairment

Analysed as:
Current

Non-current

2017 2016
HKS$°000 HKS$°000
1,932 2,319
13,763 12,348
15,695 14,667
21 21
15,716 14,688
2017 2016
HK$°000 HK$°000
97,083 85,728
(103) -
96,980 85,728
85,041 52,646
11,939 33,082
96,980 85,728

A maturity profile of the loans and interest receivables as at the end of the reporting period, based on the maturity date,

net of provision, is as follows:

0-90 days
91-180 days
Over 180 days
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2017 2016
HK$°000 HK$°000
5,241 12,911
17,745 31,926
73,994 40,891
96,980 85,728




13.

14.

15.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Held-for-trading investments

Equity securities listed in Hong Kong

BANK AND OTHER BORROWINGS

Bank borrowing

Other borrowing

TRADE AND OTHER PAYABLES

Trade payables
— Agricultural and other business (Note (i)
— Financial services business (Note (ii))
Dealing in securities
— Cash clients
— Margin clients
— Clearing house
Asset management

Other payables and accruals
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2017 2016
HKS$°000 HKS$°000
14,983 150,725
2017 2016
HKS$°000 HKS$°000
- 470

- 25,000

- 25,470

2017 2016
HKS$°000 HKS$°000
2,894 1,971
24,243 5,964
5,582 8,844

- 25,243

782 -
4,435 9,805
37,936 51,827




15. TRADE AND OTHER PAYABLES (Continued)

Notes:

1) The following is an aged analysis of trade payables from agricultural and other business, presented based on

invoice date at the end of the reporting period:

2017 2016

HKS$°000 HK$ 000

0 - 90 days 1,292 1,971
91 — 180 days 163 -
Over 180 days 1,439 -
2,894 1,971

(ii)  The settlement terms of trade payables arising from the ordinary course of financial services business of dealing

in securities are two days after trade date.

Trade payables to clients bear variable interest at commercial rates, and are repayable on demand subsequent
to settlement date. No aged analysis is disclosed as, in the opinion of the directors of the Company, the aged
analysis does not give additional value in view of the nature of business. At 31 December 2017, the trade
payables amounting to approximately HK$28,954,000 (2016: HK$26,998,000) were payable to clients in respect
of the trust and segregated bank balances received which are held for clients in the course of conducting the
regulated activities. However, the Group currently does not have an enforceable right to offset these payables

with the deposits placed.

16. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following significant commitments which were not provided for in

the consolidated financial statements:

2017 2016
HKS$°000 HK$’000

Authorised and contracted for:
Capital contribution to available-for-sale investments 953 6,016
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EXTRACT OF INDEPENDENT AUDITORS’ REPORT

The following is the extract of the independent auditors’ report from the external auditors of the

Company:

QUALIFIED OPINION

In our opinion, except for the possible effects of the matter described in the Basis for qualitfied opinion
section of our report, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2017, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
BASIS FOR QUALIFIED OPINION

Included in available-for-sale investments with a total carrying amount of HK$25,947,000 on the
consolidated statement of financial position of the Group as at 31 December 2017 was an unlisted fund
investment (the “Unlisted Investment Fund”) of approximately HK$7,188,000 which should be measured
at fair value at the end of the reporting period with fair value changes recognised in other comprehensive
income. The Group was unable to obtain the necessary financial and other information pertaining to the
Unlisted Investment Fund so as to enable the Group to assess the fair value of the aforesaid Unlisted
Investment Fund as at 31 December 2017, and accordingly the Group had not accounted for any fair
value changes of the Unlisted Investment Fund for the year ended 31 December 2017. Accordingly,
we were unable to obtain sufficient reliable audit evidence in order to satisfy ourselves as to whether
the carrying amount of the aforesaid Unlisted Investment Fund as at 31 December 2017 was fairly
stated, and as to whether any fair value changes should be reflected in other comprehensive income
or any impairment loss should be charged to profit or loss for the year ended 31 December 2017. Any
adjustments found to be necessary in respect of the above would affect the Group’s net assets as at
31 December 2017 and the Group’s financial performance for the year then ended, and the related

disclosures thereof in the consolidated financial statements.

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSASs”) issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

qualified opinion.
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DIVIDEND

The Directors of the Company do not recommend the payment of any dividend in respect of the year
ended 31 December 2017 (2016: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the “Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners of the Company of approximately HK$98,487,000
for the year ended 31 December 2017 (the “Year™) (31 December 2016: approximately HK$17,683,000).
This was mainly attributable to the fair value loss on financial assets through profit or loss of
approximately HK$87,506,000, the impairment loss of goodwill of approximately HK$13,844,000, the
impairment loss of available-for-sale investment of approximately HK$6,680,000 and the general and
administrative expenses of approximately HK$37,220,000, which were offset by dividend income from
available-for-sale investments of approximately HK$27,487,000, loan interest income of approximately
HK$7,305,000 and income from financial service of approximately HK$13,774,000.

Revenue of the Group from the continuing operations for the Year increased by approximately 41.48% to
approximately HK$53,393,000 (31 December 2016: approximately HK$37,739,000), while gross profit
from the continuing operations for the Year was approximately HK$22,142,000 (31 December 2016:
approximately HK$16,067,000). Revenue from the continuing operations for the Year comprised the sales
of feedstock products amounting to approximately HK$32,110,000 (31 December 2016: approximately
HK$23,148,000), dividend income from listed equity investments amounting to approximately
HK$204,000 (31 December 2016: approximately HK$442,000), loan interest income amounting to
approximately HK$7,305,000 (31 December 2016: approximately HK$6,261,000), and provision of
financial services amounting to approximately HK$13,774,000 (31 December 2016: approximately
HK$7,888,000).

General and administrative expenses from the continuing operations for the Year increased to
approximately HK$37,220,000 (31 December 2016: approximately HK$25,594,000). Such increase was
mainly due to inclusion of the operating expenses of Profit Network Asia Inc. (“Profit Network”) and its
subsidiary (“Profit Network Group”) to the administrative expenses of the Group upon completion of

the acquisition of Profit Network Group since 2 September 2016.
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AGRICULTURAL BUSINESS

Revenue of the feedstock product business for the Year was approximately HK$32,110,000 (31 December
2016: approximately HK$23,148,000), representing an increase of approximately HK$8,962,000 as

compared to the same period last year. This was mainly attributable to steady sales of feedstock products.

In view of the increasingly stringent environmental protection laws in the PRC, it is expected that a
relatively large scale capital investment would be required to upgrade the infrastructure and facilities of
the live swine breeding business, so as to maintain the Company’s live swine breeding and sales business
at the current level and its competitiveness. If the necessary capital investment was not provided, the
live swine breeding business would not be able to keep up with its current business scale. In addition,
certain buildings relating to the live swine breeding business were physically damaged. The management
estimated that the upgrade of equipment and facilities would take about six months, during which the live
swine breeding business might have to be suspended and approvals had to be obtained from the relevant
authorities. If such upgrade was carried out, the daily operation of the live swine breeding business would
be affected, and as such the revenue and profit generated from the live swine breeding business in 2017

would possibly be much lower than those of 2016.

Therefore, & M W &E 5 A R/ Al (in English, for identification only, “Xiamen Dongyu Trading
Company Limited”), which is a limited liability company established in the PRC and an indirect non-
wholly owned subsidiary of the Company owned as to 51% by the Company, entered into an equity
transfer agreement with an independent third party, to dispose of 100% of the issued shares of .}~
A REFEFE A BR A Al (in English, for identification only, “Wuping Jian Jun Ecology Breeding Company
Limited”), which is a limited liability company established in the PRC and is principally engaged in
breeding and sales of live swine in the PRC (“Disposal”). The Disposal constituted a major transaction
of the Company pursuant to the GEM Listing Rules, and its resolution was passed by the Shareholders
of the Company at the Special General Meeting (“SGM”) on 8 March 2017. The Disposal has been
completed in March 2017. Please refer to the announcement dated 20 March 2017 for details.

The Group did not record the sale of the breeding and sale of live swine business following the Disposal
and deconsolidated it from the Group’s financial statements. The Group recorded profit of approximately
HK$2,805,000 (31 December 2016: approximately HK$6,024,000) from the discontinued operation of

the breeding and sale of live swine business for the Year.

26



MONEY LENDING BUSINESS

The licensing of money lenders and regulation of money-lending transactions are governed by the Money
Lenders Ordinance, Chapter 163 of the Laws of Hong Kong, in which a person or company carrying on

business as a money lender in Hong Kong must obtain a money lender licence.

The market of money lending business by licensed money lenders in Hong Kong is keen and competitive.
Based on the list of existing money lenders licensees as maintained by the Registrar of Companies in
Hong Kong, there were more than 1,900 licensed money lenders (including applications for renewal in
progress) in Hong Kong as at 31 December 2017.

The scope of money lending services provided by licensed money lenders generally includes personal
loans, business loans and mortgage loans. Within a loan category, the interest rates, the length of term
of loan and choice of instalments vary with each licensed money lender. In addition to competition with
other licensed money lenders, licensed money lenders also compete with authorised institutions such
as banks, restricted licensed banks and deposit-taking companies in the provision of money lending
services, although licensed money lenders may offer an advantage in providing loans with simpler
approval procedures and greater flexibility.

Therefore, in view of the competitive landscape of the money lending business in Hong Kong, to reach
potential borrowers who might compare lending services and products across various options, the brand

exposure and target market are important to a licensed money lender.

The Group’s money lending business does not generally target the general public. To differentiate from
other licensed money lenders in the market, the target customers of the money lending business of the
Group are mainly as follows:

(i) as regards personal loans, the Group targets well-heeled and reputational customers, the

occupations of which ranged from executives, businessmen to professionals; and

(i1) as regards business loans, the Group targets well-established companies with business operations in
Hong Kong and/or the PRC.

For the year ended 31 December 2017, the Group mainly provided fixed loans to individuals and
companies where interests are payable by tailor-made schedule at fixed interest rate. The Group’s money
lending business will not usually grant loans to connected persons of the Company and for the year ended

31 December 2017, the Group has not granted any loan to the connected persons of the Company.
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As at 31 December 2017, personal loans represented approximately 73% and business loans represented
approximately 27% respectively in value of the Group’s total active and outstanding loan portfolio. All of
the customers in the Group’s money lending business are Hong Kong or PRC residents or companies with
business operations in Hong Kong and the PRC and come from referral from the business partners of the

Group.

The majority of our loans are short-term loans repayable within a year. As at 31 December 2017, 88% of
outstanding loan balances were short-term loans repayable within one year and 12% of outstanding loan

balances were long-term loans repayable beyond one year.

As at 31 December 2017, the effective interest rate of the active and outstanding loans in the loan
portfolio of the Group’s money lending business ranged from approximately 5% to 14% per annum.
Most of the loans granted by the money lending business of the Group are unsecured loans. To justify
the higher credit risk, the Group typically charge a higher interest rate. Unsecured loans represented

approximately 91% of the Group’s total active and outstanding loan portfolio as at 31 December 2017.

Given that the majority of the loans granted by the Group’s money lending business are short term loans
provided to our customers who, as mentioned above, were well-heeled and reputational individuals
and well-established companies who/which need short-term financing for personal/business needs,
the collateral requirement was not viable as it was inconvenient to provide collaterals for short-term
loans. Moreover, the creation and release of collaterals for short-term loans will create unnecessary
administrative cost to the Group. In view of the higher underlying credit risk and lack of collateral, the
Group could typically charge higher interest rates. Also, the Group usually required customers to provide

signed and post-dated bank cheques with payments in accordance with tailor made repayment schedules.

For certain corporate customers, the Group has requested personal/corporate guarantees in order to
enhance the recoverability of the loans. In determining whether a personal/corporate guarantee is
required to add further security for the loan, the Group will consider, on a case by case basis, the reason
for the borrowing, the credit history of the borrower with the Group, the borrower’s financial background
and the Group’s credit exposure for the loan. As at 31 December 2017, loans which are backed by
personal/corporate guarantees/mortgages in respect of a property represented approximately 30% in
total number of loans, and approximately 24% in value of our Group’s total active and outstanding loan

portfolio.

Impairment loss of loan and interest receivables of approximately HK$103,000 was made on the Group’s

money lending business for the year.
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CREDIT POLICY AND LOAN APPROVAL PROCESS

The board of Directors (“Board”) has set up a credit committee (“Credit Committee”) and adopted a
credit policy for the credit approval procedures. The Credit Committee has full authority to deal with all
credit matters. The members of the Credit Committee are appointed by the Board and the quorum of the

Credit Committee is at least two committee members.

The primary duties of the Credit Committee are, among other things, to approve and oversee the credit
policy of the Group’s money lending business and to monitor our loan portfolio. The credit policy of
the Group’s money lending business is subject to the review and amendments by the Credit Committee
and the Board from time to time in line with changes in market environment. Given the fast changing
environment, the Board and the Credit Committee endeavor to review the credit policy at least once a

year.

Loan applications are generally received by the Credit Committee members, who are responsible for
verifying the loan application documents and processing the loan applications. Credit Committee
members are the main contact point with the customers, and are responsible for collecting the customers’

information and handling loan application documents throughout the loan application process.

After receipt of the loan applications, the Credit Committee will perform the credit assessment
procedures to assess the repayment ability of customers. The Group has set out strict credit check
procedures to verify the credit worthiness of the customers. As each loan is different and unique, the
Group does not have any specific quantitative conditions or criteria imposed for approving its loan. Each
loan is decided on a case-by-case basis.

The following is a summary of the general guidelines of assessing the loan applications by the Credit

Committee:
(1) Identity proof — such as identity card and passport (for individuals) and business registration
certificate, certificate of incorporation and the constitutional documents (for corporate entities)

must be verified;

(2) Address proof — such as utility bills, bank/credit card statements or formal correspondence issued

by a government or statutory body is required to be produced;
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(3) Repayment ability assessment — to assess and justify the repayment ability of the customer, criteria
such as availability of guarantor, the background of the customer, and where applicable, the past
payment record and any other relevant information are to be considered. The Credit Committee
may request further information from the customer including but not limited to the followings: tax
demand note, tax return, bank book record, bank statement, payroll slip, MPF statement, employer’s
letter, employment contract, rental income receipt, tenancy agreement, financial statements, and

auditor’s report etc.; and

(4) Legal search — a legal search will be conducted on the customers (and as the case may be, the
guarantors) to ascertain if the potential borrowers have any prior legal cases in the past, which may

cast doubt on credit worthiness and repayment ability.

As with the credit assessment of borrowers, guarantors who provide personal/corporate guarantee in
favour of a loan are also required to meet the same basic eligibility and approval criteria, and will be

required to go through the same verification and approval procedures.

The Credit Committee members will also be responsible for determining the interest rates charged to
the customers, having taken into consideration factors such as the credit risks of the customers, their
recoverability and the prevalent market interest rates. Typically, higher interest rates will be charged for

unsecured loans to justify the higher credit risk.

After credit assessment and review of the loan applications by the Credit Committee, loan documents will
be prepared and the loans will be recommended to the directors of the wholly-owned subsidiaries of the

Company which operates the money lending business for final approval.

If the applicable percentage ratios as defined under the GEM Listing Rules in respect of the making
of the loan under the loan application would constitute a discloseable transaction of the Company
pursuant to Chapter 19 of the GEM Listing Rules, the loan application will be forwarded to the Board
and a meeting of the Board will be held to consider and approve the loan application. It is the Group’s
policy not to make any advance to a borrower if such a proposed loan transaction will constitute a major

transaction or above under the GEM Listing Rules.
During the year, the Group used its surplus liquidity to fund the money lending business, loan interest

income from this business segment amounted to approximately HK$7,305,000 during the Year (31
December 2016: approximately HK$6,261,000).
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FINANCIAL SERVICES BUSINESS

To proactively develop its financial services business, the Group completed the acquisition of the 51%
equity interest in Profit Network in 2016. On 24 February 2017, a purchase and sales agreement was
entered into with Trinity Worldwide Capital Holding Limited (which is incorporated in the British
Virgin Islands with limited liability) (“Trinity Worldwide”), pursuant to which, the Group conditionally
agreed to acquire the remaining 49% equity interest in Profit Network at a total consideration of
HK$39,200,000. Due to completion of the acquisition on 16 June 2017, Profit Network Group has
become a wholly-owned subsidiaries of the Group, the financial results of which will thus remain

accounted into the consolidated financial statements of the Group.

Profit Network Group is principally engaged in advising on securities and dealing in securities and
asset management business. The subsidiary of Profit Network is a licensed corporation in Hong Kong to
carry out businesses in Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the Securities and Futures Ordinance (“SFQ”). The acquisition
will provide a prime opportunity for the Group to continue to develop its newly acquired financial
services business segment which is expected to give a positive impact to the operations, financial results

and profitability of the Group.

The Board believes that it is conducive to diversifying the Group’s business by leveraging on the
operational model and management experiences of Profit Network Group, in particular in advising
on securities. In addition, the Group will continue to develop its financial services business, which
is expected to bring about a positive impact on the operations, financial results and profitability of
the Group. During the Year, revenue from external customers of Profit Network Group amounted to
approximately HK$13,774,000 (31 December 2016: approximately HK$7,888,000).

The increase in revenue were mainly due to only around 4 months of the operational results of China
Demeter Securities Limited, a non-wholly-owned subsidiary of the Company (“CD Securities”) was
included in the Group’s consolidated result for the year ended 31 December 2016 as CD Securities
was acquired by the Group in September 2016, while full year operation results of CD Securities was

included in the Group’s consolidated result for the Year.
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In late June 2017, there was a sharp decline in the share price of certain stocks held by CD Securities as
collateral securities for its margin clients (“June Incident”). As a result of the June Incident, a number
of CD Securities” accounts receivable arising from margin financing business became undercollateralised.
Following the June Incident and the deterioration of CD Securities’ margin loans during and after the
June Incident, CD Securities received a letter from the Securities and Futures Commission (“SFC”),
wherein the SFC, among other things, had raised concern about certain issues on CD Securities’ margin
loan operations and requirements under the Code of Conduct for Persons Licensed by or Registered with
the Securities and Futures Commission (“Code of Conduct”). In such connection, the SFC had instructed
CD Securities to temporary refrain from providing further margin lending to its clients and refine its
margin financing policy. CD Securities had undertaken to the SFC to address the concerns satisfactorily

within a reasonable period of time.

The management of CD Securities is currently working towards addressing such concerns.

Following the launch of the Shanghai and Shenzhen-Hong Kong Stock Connect Program in 2014 and
2016, respectively, it was believed that the financial services industry of Hong Kong would continue to
grow. The Group will strengthen its internal control policy and take a prudent approach to develop the

securities brokerage and margin financing business to reduce the credit risk from the margin clients.

SECURITIES INVESTMENT BUSINESS

The Group’s diversified securities investment portfolios cover both listed and non-listed companies, in
order to diversify its investment portfolios and increase returns to shareholders. The financial assets at

fair value through profit or loss held by the Group were all the shares of listed companies in Hong Kong.

The Directors consider that an investment in listed securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance sheet date as significant investments (“Significant
Investments™). As at 31 December 2017, the Group did not hold any Significant Investments. As at 31
December 2016, all the Significant Investments held were securities of listed companies in Hong Kong.

The breakdown of Significant Investments held during the Year is set out below:

32



SIGNIFICANT INVESTMENTS

Name of stock listed
on the Stock Exchange
(Stock Code)

Town Health International Medical
Group Limited (3886)

China e-Wallet Payment
Group Limited (802)

AMCO United Holding Limited (630)

Convoy Global Holdings Limited (1019)

First Credit Finance Group Limited
(8215)

Others

Brief description of the principal business

Provision of healthcare and dental services, managed care business
and beauty and cosmetic medicine business

Trading of securities and biometric identification products, radio
frequency identification products and solution services, internet
and mobile applications and related services and commodities
trading

Engaged in manufacture and sale of medical devices products,
manufacture and sale of plastic moulding products, provision
of public relations services and provision of human resources
management services

Engaged in the independent financial advisory business, money
lending business, proprietary investment business, asset
management business, corporate finance business and securities
dealing business

Engaged in money lending and securities trading business

Number of
shares held as
at 31 December
2016

16,360,000

41,200,000

35,865,000

184,252,768

8,170

Shareholding
percentage of
the Group in
such investee
company as at
31 December
2016

0.211%

1.758%

1.925%

1.233%

0.000%

Total
investment
cost of such
investments
HKS$ 000

20,416

10,670

26,190
(Note)

57,215

46,734
(Note)

Number of
shares held as
at 31 December
2017

5,000

6,768

8,170

Loss in

change in
fair value of Dividend
such investments  received during
during the Year the Year
HKS$'000 HKS$'000
(285) -
(22,079) -
(24,359) -
(2,311) -
(36,912) 204
(1,560) -
(87,506) 204

Note: The total investment cost of such investments also included the investment cost incurred by the Group during the Year.

Town Health International Medical Group Limited (“Town Health”)

As at 1 January 2017, the Group held 16,360,000 shares in the issued share capital of Town Health
which amounted to an aggregate carrying amount of approximately HK$20,450,000. During the Year, the

Group did not purchase any shares in Town Health but disposed of all the shares held on market at the

aggregate consideration of approximately HK$20,165,000. No dividend was received by the Group from

Town Health during the Year. The Group recorded a fair value loss of approximately HK$285,000 for its

investment in Town Health during the Year. As at 31 December 2017, the Group did not hold any shares

in issued share capital of Town Health.
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China e-Wallet Payment Group Limited (“‘China e-Wallet”)

As at 1 January 2017, the Group held 41,200,000 shares in the issued share capital of China e-Wallet
which amounted to an aggregate carrying amount of approximately HK$26,780,000. During the Year, the
Group did not purchase any shares in China e-Wallet but disposed of all the shares held on market at the
aggregate consideration of approximately HK$4,701,000. No dividend was received by the Group from
China e-Wallet during the Year. The Group recorded a fair value loss of approximately HK$22,079,000
for its investment in China e-Wallet during the Year. As at 31 December 2017, the Group did not hold any

shares in issued share capital of China e-Wallet.

AMCO United Holding Limited (“AMCO”)

As at 1 January 2017, the Group held 35,865,000 shares in the issued share capital of AMCO which
amounted to an aggregate carrying amount of approximately HK$21,160,000. During the Year, the Group
purchased 10,000,000 shares of AMCO in the aggregate amount of approximately HK$6,200,000 and
disposed of the aggregate of 45,860,000 shares of AMCO on market at the aggregate consideration of
approximately HK$3,001,000. No dividend was received by the Group from AMCO during the Year. The
Group recorded a fair value loss of approximately HK$24,359,000 for its investment in AMCO during the
Year. As at 31 December 2017, the Group held 5,000 shares of AMCO.

Convoy Global Holdings Limited (“Convoy”)

As at 1 January 2017, the Group held 184,252,768 shares in the issued share capital of Convoy which
amounted to an aggregate carrying amount of approximately HK$42,562,000. During the Year, the Group
did not purchase any shares in Convoy but disposed of the aggregate of 184,246,000 Shares of Convoy
on market at the aggregate consideration of approximately HK$40,250,000. No dividend was received
by the Group from Convoy during the Year. The Group recorded a fair value loss of approximately
HK$2,311,000 for its investment in Convoy during the Year. As at 31 December 2017, the Group held
6,768 shares of Convoy.

First Credit Finance Group Limited (“First Credit”)

As at 1 January 2017, the Group held 8,170 shares in the in the issued share capital of First Credit which
amounted to an aggregate carrying amount of approximately HK$4,000. During the Year, the Group
purchased 101,900,000 shares of First Credit in the aggregate amount of approximately HK$46,731,000
and disposed of the aggregate of 101,900,000 shares of First Credit on market at the aggregate
consideration of approximately HK$9,822,000. The Group received a dividend of approximately
HK$204,000 for its shares held in First Credit during the Year. The Group recorded a fair value loss of
approximately HK$36,912,000 for its investment in First Credit during the Year. As at 31 December
2017, the Group held 8,170 shares of First Credit.
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During the Year, the Group disposed of certain securities investments and recorded a loss from
financial assets through profit or loss of approximately HK$87,506,000 (31 December 2016: a profit of
approximately HK$218,000). The decrease was mainly due to the fluctuations in the Hong Kong stock

market and a slowdown in the global economy during the Year.

FOOD AND BEVERAGE BUSINESS

During the Year, the Group recorded income of approximately HK$3,584,000 (31 December 2016:
approximately HK$6,545,000) in the provision of food and beverage service. During the Year, the food
and beverage business of the Group recorded segment loss due to the rising costs of the food and salary.
On 31 January 2018, Rich Sheen International Limited, (“Rich Sheen”), a company incorporated in the
British Virgin Islands with limited liability and an indirect wholly-owned subsidiary of the Company, and
Mr. Li Ho Kwong (“Mr. Li”), a substantial shareholder and director of Treasure Easy Limited, entered
into the sale and purchase agreement, pursuant to which, Rich Sheen agreed to sell and Mr. Li agreed
to acquire (i) the Sale Shares, representing 51% of the issued share capital of Treasure Easy Limited,
and (ii) the sale loan, representing the entire shareholder’s loan owing by Treasure Easy Limited to Rich
Sheen as at completion date, at an aggregate cash consideration of HK$20,000. Immediately before the
completion of the transaction, Treasure Easy Limited, which is a limited liability company established
in Hong Kong and is principally engaged in provision of food and beverage service in Hong Kong, is
owned as to 51% by Rich Sheen. Since then, Treasure Easy Limited has ceased to be a subsidiary of the

Company. For details, please refer to the announcement dated 31 January 2018.

INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing in the business of operating restaurants, cafes and
takeaway outlets in Singapore. During the Year, the Group recorded the share of loss of a joint venture of
approximately HK$759,000 (31 December 2016: approximately HK$11,897,000). The decrease in loss
was mainly attributable to the improved financial performance due to the cost control measures adopted
to increase the operating efficiency. The Group will closely monitor the development of the joint venture

and adjust its business strategy according to the market conditions to cater to market needs.
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CHANGE OF COMPANY NAME

As disclosed in the circular of the Company dated 9 November 2016, the Company proposed the change
of the English name of the Company from “China Demeter Investments Limited” to “China Demeter
Financial Investments Limited” and its secondary name in Chinese from “H B #i 2 % & A R A F]” to
“I] 2 4 Rl & A FR 2> A7, As disclosed in the announcement of the Company dated 2 December 2016,
the resolution in relation to the change of name of the Company was duly passed by the Shareholders as
a special resolution by way of poll and as disclosed in the announcement of the Company dated 9 January
2017.

PROSPECT

Looking forward, the global economic recovery will continue. The Group will continue to actively
explore new business and performance growth opportunities and identify various investment projects
to diversify the business portfolio of the Company. The acquisition of the equity interest in Profit
Network Group will enable the Group to consolidate its position in the financial services industry and
achieve strong development momentum in advising on securities by leveraging on its own strengths and
capitalising on Profit Network Group’s professional operational model and management experiences.
This will be conducive to expanding the Group’s operation and investment scope. In view of the
increasingly attractive investment environment in Hong Kong, it is believed that the Group’s financial

services business will expand the Group’s revenue stream in the future.

The Group will carefully review the development in all segments, and will allocate more resources to
any business with sustainability and growth potential. The Board believes that the Group’s operating
strategies and diversified businesses will help to boost performances and consolidate the Group’s market

position, thus improving higher returns for our shareholders.

MATERIAL ACQUISITION AND DISPOSAL

On 18 January 2017, [E i & E 5 A R/ 7l (in English, for identification only, “Xiamen Dongyu
Trading Company Limited”), an indirect non-wholly owned subsidiary of the Company, entered into
an equity transfer agreement with an independent third party to dispose of the equity interest in I
- H A BB A R /A A (in English, for identification only, “Wuping Jian Jun Ecology Breeding
Company Limited”), a limited liability company established in the PRC which is principally engaged
in breeding and sales of live swine in the PRC, at a consideration of RMB1,100,000. As disclosed in
the announcement dated 8 March 2017 in relation to the poll results of the special general meeting, the
relevant resolution to approve such disposal was duly passed by the shareholders by way of poll. The
disposal was completed in March 2017. For details, please refer to the announcements of the Company
dated 18 January 2017, 8 March 2017 and 20 March 2017 and the circular of the Company dated 20
February 2017.
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On 24 February 2017, Golden Harvest Holdings Limited and Trinity Worldwide, entered into a purchase
and sales agreement, pursuant to which, the Company conditionally agreed to acquire the remaining
49% equity interest in Profit Network, a company owned as to 49% by Trinity Worldwide and 51% by
the Company as at 24 February 2017, at a total consideration of HK$39,200,000 (“Consideration”).
Following completion of acquisition on 16 June 2017, Profit Network became a wholly owned subsidiary
of the Company and the financial results of the Profit Network continue to be consolidated into the

consolidated financial statements of the Company.

The Consideration was partly funded from the net proceeds of approximately HK$14.7 million from the
placing of new shares under general mandate of the Company which was completed on 21 April 2017,
further particulars of which are set out in the announcements of the Company dated 31 March 2017 and
21 April 2017, and the remaining of which to be funded from the internal resources of the Group. Trinity
Worldwide is an investment holding company wholly owned by Mr. Ng Ting Kit, elder brother of Mr.
Ng Ting Ho, an executive Director of the Company before the date 16 June 2017 and redesignated to a
non-executive director since then. Accordingly, the Trinity Worldwide is an associate of Mr. Ng Ting Ho
and is a connected person of the Company under the GEM Listing Rules and the acquisition constitutes
a connected transaction of the Company under Chapter 20 of the GEM Listing Rules. The subsidiary
of Profit Network incorporated in 2010, is a licensed corporation to carry out on businesses in Type 1
(dealing in securities), Type 4 (advising on securities) and Type 9 (asset management) regulated activities
under SFO.

On 14 November 2017, Eternal Speed International Limited (“Eternal Speed”, an indirect wholly-
owned subsidiary of the Company) and BLVD Cayman Limited (“BLVD”) entered into the subscription
agreement, pursuant to which Eternal Speed has conditionally agreed to subscribe for shares issued
by BLVD, representing 50% of the enlarged issued share capital of BLVD, at the subscription price
of HK$12 million. BLVD is principally engaged in the business of operating restaurants, cafes and
takeaway outlets in Singapore and is operating six outlets. It is the Group’s strategy to invest further in
the restaurant business and expand into food and beverage services, and the subscription will provide
opportunities to the Group in the food and beverage segment. Upon Closing, Eternal Speed will hold 75%
of the enlarged issued share capital of the BLVD and BLVD will become a subsidiary of the Company.
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On 15 January 2018, as the BLVD is unlikely to obtain the approval of all its shareholders to terminate
the existing shareholders’ agreement, Eternal Speed and the BLVD entered into a deed of termination
(“Deed of Termination”), pursuant to which, the parties have agreed to terminate the subscription
agreement and the subscription with immediate effect and confirmed neither party had any claim against
the other party in connection with such termination. Upon the execution of the Deed of Termination,
Eternal Speed and BLVD also entered into a loan agreement to formalise the advance of a shareholder’s
loan in the principal amount of HK$4 million by Eternal Speed to BLVD (being the deposit paid under
the subscription agreement) with effect from 15 January 2018, being the date of the Deed of Termination.
The termination of the subscription agreement will not have any material adverse impact on the existing
business, operation or financial condition of the Group. As a result of the termination of the subscription,
the Group will continue to hold 50% of the equity interest in the BLVD and to account the BLVD as a

joint venture.

Saved as disclosed above, the Company does not have any significant acquisition and disposal during the

Year.

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 December 2017, the Group had cash and cash equivalents of approximately HK$94,293,000
(2016: approximately HK$73,971,000) and net current assets of approximately HK$225,898,000 (2016:
approximately HK$307,823,000). Current ratio (defined as total current assets divided by total current
liabilities) was 6.95 times (2016: 3.88 times).

The Group did not have any borrowings as at 31 December 2017. As at 31 December 2016, the Group
have bank and other borrowings of HK$25,470,000 comprising other borrowing of HK$25,000,000 and
bank borrowing of HK$470,000. The other borrowing is secured by corporate guarantee executed by the
Company. The bank borrowing is secured by personal guarantee executed by the director of a subsidiary
of the Company. The bank and other borrowings bore interest at prevailing market rates and repayable in

accordance with the relevant loan agreements.

We fund our operations principally from cash generated from our operations, other debt instruments
and equity financing from investors. Our cash requirements relate primarily to production and operating
activities, business and asset acquisitions, repayment of liabilities as they become due, capital
expenditures and any unexpected cash requirements. During the Year, our loss before interest, taxes,

depreciation and amortisation amounted to approximately HK$94,530,000.

The Group’s gearing ratio, which is calculated on the basis of the Group’s total liabilities to the total
assets, as at 31 December 2017 was 12% (2016: 21%).
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CAPITAL STRUCTURE AND FUND RAISING ACTIVITIES

As at 31 December 2017, the Group had equity attributable to owners of the Company of approximately
HK$277,735,000 (2016: approximately HK$361,420,000).

Issue of shares under the general mandate

On 22 November 2016, the Company and Fordjoy Securities and Futures Limited (“Fordjoy”) entered
into a placing agreement pursuant to which Fordjoy has agreed to place, on a best endeavour basis, up to
118,340,000 placing shares, to not less than six placees who and whose ultimate beneficial owners are
independent third parties at a placing price of HK$0.10 per placing share (which represented a discount
of approximately 8.26% to the closing price of HK$0.109 per share as quoted on the Stock Exchange
on 22 November 2016). The net price per placing share was approximately HK$0.095. As disclosed
in the announcement of the Company dated 2 December 2016, completion of the placing took place
on 2 December 2016 in accordance with the terms of the placing agreement. The Company received
net proceeds of approximately HK$11,300,000, which will be used as to develop the financial services

business of the Group.

On 31 March 2017, the Company and Astrum Capital Management Limited (“Astrum”) entered into
a placing agreement, pursuant to which Astrum agreed to place on a best basis, in aggregate, up to
153,800,000 placing shares of the Company at the placing price of HK$0.10 per share (which represented
a discount of approximately 9.09% to the closing price of HK$0.11 per share as quoted on the Stock
Exchange on 31 March 2017) to not less than six placees under general mandate. The net price per
placing share was approximately HK$0.096. As disclosed in the announcement of the Company dated 21
April 2017, completion of the placing took place on 21 April 2017 in accordance with the terms of the
placing agreement. The Company received net proceed of approximately HK$14.7 million, which was

used for partial payment of the acquisition of the remaining 49% of the issued shares of Profit Network.

Actual
Date of Net proceeds Intended use of the
announcement/ Fund raising raised use of the net proceeds as at
prospectus activity (approximately) net proceeds 31 December 2017
22 November 2016 and Placing of 118,340,000 new shares HK$11.3 million As to approximately HK$11.3 Used as intended.
2 December 2016 at the placing price of HK$0.10 million for developing
per Share under general mandate. the financial services
business of the Group.
31 March 2017, 7 April 2017 and Placing of 153,800,000 new shares HK$14.7 million As to approximately HK$14.7 Used as intended.
21 April 2017 at the placing price of HK$0.1 million for developing
per Share under general mandate. the financial services

business of the Group.
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FOREIGN EXCHANGE AND INTEREST RATE EXPOSURE

For the year ended 31 December 2017, most of the Group’s business transactions, assets and liabilities
were principally denominated in Hong Kong dollars (“HKS$”), Renminbi (“RMB”), Singapore dollars
(“S$”), United States dollars (“US$”) and HKS is the Group’s presentation currency. The Group is
exposed to potential foreign exchange risk as a result of fluctuation of RMB, S$ and US$ against HKS.
The Group currently does not have a foreign currency hedging policy in respect of its foreign currency
assets and liabilities. The Group will monitor its foreign currency exposure closely and will consider

using hedging instruments in respect of significant foreign currency exposure should the need arise.

When appropriate and at times of interest rate or exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be used by the Group in the management of exposure

affecting interest rates and foreign exchange rate fluctuations.
CONTINGENT LIABILITIES
As at 31 December 2017, the Group did not have any contingent liabilities (2016: Nil).

CHARGES OF GROUP ASSETS

As at 31 December 2017, the Group did not have any charges of group assets. (2016: the Group had
outstanding borrowings of HK$25,470,000 comprising other borrowing of HK$25,000,000, which is
secured by corporate guarantee executed by the Company and bank borrowing of HK$470,000, which is
secured by personal guarantee executed by the director of a subsidiary of the Company.)

HUMAN RESOURCES AND REMUNERATION POLICY

As at 31 December 2017, the Group had approximately 55 employees in Hong Kong and the PRC
(excluding directors of the Company) (2016: 62). The Group’s remuneration policy is to provide
competitive level of remuneration to employees and directors based on their performance, qualification,

experience and the prevailing industry practice.

Apart from regular remuneration, discretionary bonus and share options may be granted to eligible staff

by reference to the Group’s performance as well as individual’s performance.
We aim to provide employees with resources and an environment that encourages them to develop careers

with us. We provide management personnel and employees with on-the-job education, training and other

opportunities to improve their skills and knowledge.
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Pursuant to the share option scheme adopted by the Company on 30 September 2013 (the “Share Option
Scheme”), the Board may grant options to eligible persons, including employees and directors, to
subscribe for shares of the Company. During the year, the Company granted 76,900,000 and 70,660,000
share options to directors, employees and other eligible persons on 7 April 2017 and 21 November 2017

respectively.

ENVIRONMENT

The Group is subject to laws and regulations in the PRC in which is engaged in feedstock production.
The Group has established environment policies and procedures aimed at compliance with local
environmental and other laws. For the feedstock production, we have complied with the “Regulations
on Administration of Feed and Feed Additives”, and the “Measures for the Management of Production
Licenses for Feeds and Feed Additives”. During the year, the Group was not aware of any non-
compliance of laws and regulations that have a significant impact on the Group relating to air and
Greenhouse Gas (“GHG”) emissions, discharges into water and land, or generation of hazardous and
non-hazardous waste. Management performs regular reviews to identify environmental risks and to

ensure that the systems in place are adequate to manage these risks.

EVENT AFTER THE REPORTING PERIOD

On 31 January 2018, Rich Sheen and Mr. Li, a substantial shareholder and director of Treasure Easy
Limited (“Treasure Easy”) entered into the sale and purchase agreement, pursuant to which Rich Sheen
agreed to sell the sale shares, representing 51% of the issued share capital of Treasure Easy, and the sale
loan, representing the entire shareholder’s loan owing by Treasure Easy to Rich Sheen as at 31 January
2018, at an aggregate cash consideration of HK$20,000.

Treasure Easy is principally engaged in the business of operating a Japanese restaurant in Hong Kong.
Rich Sheen acquired its 51% shareholding in Treasure Easy and a shareholder’s loan owing by Treasure
Easy in April 2015 at the consideration of HK$1,275,000. The performance of Treasure Easy has been
deteriorating since the year ended 31 December 2016 and made losses for that year and for the 11 months
ended 30 November 2017. In light of the unsatisfactory financial performance of Treasure Easy over the
past financial years, the unaudited net liabilities of Treasure Easy of approximately HK$2.8 million as
at 30 November 2017 and thus its inability to repay the sale loan to the Group in full and the possibility
of the need to make further investment in Treasure Easy upon request by other shareholders of Treasure
Easy, the management of the Group is of the view that despite Treasure Easy was disposed at a loss, it

was nevertheless a reasonable decision made under the current circumstances.
Upon completion, Treasure Easy has ceased to be a subsidiary of the Company. The aggregate

Consideration for the sale shares and the sale loan is HK$20,000 and has been settled by Mr. Li in cash

upon completion.
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On 9 February 2018, Eternal Code Holdings Limited (“Eternal Code”), as the purchaser, a company
incorporated in Hong Kong which its principal activity is distribution of imported craft beer in Hong
Kong and the PRC, as the seller, the ultimate beneficial owners of the sale shares, representing the entire
issued share capital of the target company; and the directors of the target company, as the guarantors,
entered into the Memorandum of Understanding (“MOU”) in relation to the proposed acquisition of
(i) the sale shares and (ii) the sale debts, representing the entire shareholder’s loan owing by the target
company to the seller as at completion. A refundable earnest money of HK$4 million was paid by Eternal
Code to the seller upon terms and conditions of the MOU. It is expected that the aggregate consideration
for the sale shares and sale debts will be in the range of HK$20 million to HK28 million. Such amount

has not been agreed amongst the parties.

The target company is a company incorporated in Hong Kong with limited liability, which is legally and
beneficially wholly owned by the seller. Its principal activity is distribution of imported craft beer in
Hong Kong and the PRC.

The MOU is intended to record mutual intentions between the Parties and contains certain legally
binding obligations regarding, amongst others, the payment and refund of the earnest money, exclusivity
and confidentiality. However, other terms contained in the MOU, in particular, the amount of the
consideration, are not legally binding. The terms of the formal agreement for the proposed acquisition

have yet to be agreed upon by all parties.

CORPORATE GOVERNANCE PRACTICES

The Company is dedicated to maintaining and ensuring high standards of corporate governance practices
and the corporate governance principles of the Company are adopted in the best interest of the Company

and its Shareholders.

The Company’s corporate governance practices are based on the principles, code provisions and certain

recommended best practices as set out in the Corporate Governance Code (the “CG Code”).

The Company has in practice complied with the requirements under the amendments to the CG Code
relating to risk management and internal control. The Board has adopted new terms of reference for
the audit committee of the Company on 1 January 2016 to comply with the new requirements under the

amendments to C.3.3 of the CG Code.

The Company has complied with all the code provisions of the CG Code during the Year.
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DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

Mr. Hung Kenneth, an independent non-executive Director, is an executive Director of Interactive
Entertainment China Cultural Technology Investments Limited (Stock Code: 8081) which is a company
listed on GEM whose principal businesses include money lending business in Hong Kong, which may

compete with the Group’s money lending business.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

During the year ended 31 December 2017, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities.
MANAGEMENT CONTRACT

No contracts concerning the management and administration of the whole or any substantial part of the

business of the Company were entered into or in existence during the year ended 31 December 2017.
AUDIT COMMITTEE

The Audit Committee of the Company consists of three independent non-executive Directors, namely, Mr.
Chan Hin Hang (chairman of the Committee), Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth with

written terms of reference in compliance with the Rule 5.28 to 5.33 to the GEM Listing Rules.

The Group’s audited consolidated results for the year ended 31 December 2017 have been reviewed by
the Audit Committee.

On behalf of the Board
China Demeter Financial Investments Limited
Zhou Jing

Chairman
Hong Kong, 23 March 2018

As at the date of this announcement, the Board comprises three executive Directors, namely, Mr. Zhou
Jing, Mr. Ng Man Chun Paul and Mr. Lam Chun Kei; one non-executive Director, namely, Mr. Ng Ting
Ho; and three independent non-executive Directors, namely Mr. Chan Hin Hang, Mr. Yum Edward Liang
Hsien and Mr. Hung Kenneth.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for a minimum period of seven days from the date of its publication and on the

Company’s website at www.chinademeter.com.

43




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


