Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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e B #£ Kk B KR 2~ 3
(incorporated in Bermuda with limited liability)

(Stock Code: 8202)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2019
AND
RESUMPTION OF TRADING

The board of directors (the “Board”) of Inno-Tech Holdings Limited (the “Company”) is
pleased to announce the audited consolidated results of the Company and its subsidiaries
(the “Group”) for the year ended 30 June 2019, together with comparative figures for the
year ended 30 June 2018. This announcement, contain the full text of the 2018/19 annual
report of the Company, complies with the relevant requirements of the Rules (the “GEM
Listing Rules”) Governing the Listing of Securities on GEM of the Stock Exchange of Hong
Kong Limited (the *“Stock Exchange”) in relation to information to accompany preliminary
announcement of annual report. Printed version of the Company’s 2018/19 annual report will
be delivered to the shareholders of the Company and available for viewing on the GEM
website at www.hkgem.com and of the Company at www.it-holdings.com.hk on or before 5
November 2019.

DELAY IN PUBLICATION OF ANNUAL RESULTS

As announced by the Company on 2 October 2019, as more time was required to finalise the
audit works of the Annual Results, the Company was unable to publish the annual results of
the Group for the year ended 30 June 2019 (the “2018/19 Annual Results”) before 30
September 2019. Pursuant to Rule 17.10 of the Rules Governing the Listing of Securities on
the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “GEM Listing Rules™) and Inside Information Provisions under Part XIVA
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), the
Company was required to publish the 2018/19 Annual Results on a date not later than three
months after the end of the financial year, i.e. 30 September 2019, hence the delay in the
publication of the announcement of the 2018/19 Annual Results by the Company constituted
a non-compliance with Rule 17.10 of the Listing Rules.

*  for identification purpose only



THE STOCK EXCHANGE’S NOTICE OF PROCEEDING TO CANCEL THE
COMPANY'’S LISTING

Reference is made to the announcements of the Company dated 26 July 2019 and 24 October
2019 (the “Announcements’) in relation to The Stock Exchange’s Notice of proceeding to
cancel The Company’s Listing. Under Rule 4.06(1) of the GEM Listing Rules, the Company
has requested an application that the Decision be reviewed and the result of the Review
Hearing was set out in the letter dated 23 October 2019, which serves as a notice to the
Company that, the Committee was of the view that the Company has failed to maintain a
sufficient level of operations or have tangible assets of sufficient value and/or intangible
assets for which a sufficient potential value can be demonstrated under GEM Rule 17.26 to
warrant its continued listing of its shares. The Committee therefore decided to uphold the
Department’s Decision to suspend trading in the Company’s shares under GEM Rule 9.04(3).

Under Rule 4.06(1) of the GEM Listing Rules, the Company has the right to have the
Decision referred to the GEM Listing Committee for a second review. The Company may
request that the Decision be reviewed by the GEM Listing Committee on or before 4
November 2019. If the Company does not make any review application by 4 November
2019, trading in the Shares will be suspended from 9:00 a.m. on 5 November 2019. Before
that, trading in the Shares will continue. The Company is still in the process of reviewing
the Letter and is discussing the same with the Company’s legal advisers, and would actively
consider lodging a request for the Decision be referred to the GEM Listing Committee for
review.

Further announcements will be made by the Company as and when appropriate and in
accordance with the requirements of the GEM Listing Rules. Shareholders who have any
queries about the implications of the Stock Exchange’s notice of proceeding to cancel the
Company’s listing are advised to obtain appropriate professional advice.

RESUMPTION OF TRADING

An application has been made by the Company to the Stock Exchange for the resumption of
trading in the shares of the Company with effect from 9:00 a.m. on 31 October 2019.

By Order of the Board
Inno-Tech Holdings Limited
Wong Kam Fai
Executive Director

Hong Kong, 30 October 2019
As at the date of this announcement, the Directors are:

Executive Directors:

Mr. Zheng Pin (Vice-Chairman)

Mr. Wong Kam Fai (Chief executive officer)
Mr. Chan Yiu Wing

Mr. Keung Kai Pong



Non-executive Director:
Mr. Cao Xinhua

Independent non-executive Directors:
Mr. Yam Chun Yin

Mr. Tsang Ho Yin

Mr. Wong Shun Loy

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the
purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this announcement is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page on the GEM
website at www.hkgem.com for at least 7 days from the date of this posting and on the
website of the Company at www.it-holdings.com.hk.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the main board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Inno-Tech Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief, the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no matters the
omission of which would make any statement herein or in this report misleading.
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Mr. Tsang Ho Yin*

(appointed on 28 June 2019)
Mr. Yam Chun Yin*

(appointed on 28 June 2019)
Mr. Wong Shun Loy*

(appointed on 2 Sept 2019)
Mr. Pu Haiyong

(resigned on 20 May 2019)
Ms. Ma Muyuan

(resigned on 20 May 2019)
Mr. Tse Yuen Ming*

(resigned on 28 June 2019)
Mr. Tsang Chun Kit*
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L Non-executive Director
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Corporate Information
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HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

Unit 1015, Level 10, Tower 1

Grand Century Place

Mongkok

Kowloon

AUDITOR
Elite Partners CPA Limited
Certified Public Accountants

LEGAL ADVISERS TO THE COMPANY

Lam & Co Solicitors (as to Hong Kong Laws)
Tang, Tso & Lau Solicitors (as to Hong Kong Laws)

PRINCIPAL BANKER
Dah Sing Bank Limited

REGISTERED OFFICE

Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

COMPANY WEBSITE
http://www.it-holdings.com.hk

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Conyers Corporate Services (Bermuda) Limited

Clarendon House, 2 Church Street

Hamilton HM 11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F, Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

GEM STOCK CODE
8202
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Five-year Financial Summary

EFEMBRE

Year ended Year ended Year ended Year ended Year ended
30June 2019  30June 2018  30June2017  30June2016 30 June 2015
“E-RE —2)\F —T—tF N3 —ZT-nf
ANA=ZTH ~NA=TH NA=TH ANA=TH ANA=1H
LEE HEE HFE IEEE IFFE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL THL THT THT
Revenue Yozs 60,077 33,272 48,121 42,208 39218
Cost of sales HERA (54,331) (35,837) (46,029) (41,163) (70,440)
Gross profit/(loss) 5/ (£8) 5,746 (2,565) 2,092 1,045 (31,222)
Other revenue and other Hias R AR A+
income* 66,025 452,538 2,628 195 769,456
Marketing and promotion mEEEREERX
expenses (553) (1,139) (987) (842) (1,795)
Administrative expenses 1TERY (32,847) (30,776) (36,161) (34,837) (277,230)
Other costs’ HinEia (552) (15,000) (927,494) - -
(Loss)/profit before income tax ~ BrFT 2T AT (B518) /%7 37,819 403,058 (959,922) (34,439) 459,209
Income tax PriSH (599) (863) 106 130 55,135
(Loss)/profit from continuing FEEEEB L
operations (B518), /@A 37,220 402,195 (959,816) (34,309) 514,344
Profit/(loss) for the year from  BARIMEEEK 2 EE
discontinued operations wh/ (E1E) = 5 o S 206,249
(Loss)/profit for the year EE(BR),/EF 37,220 402,195 (959,816) (34,309) 720,593
(Loss)/profit attributable to: PAT & IR
(B1]),/ &7 :
Owners of the Company KRRIERA 40,195 402,195 (959,816) (34,309 716,253
Non-controlling interest P leds iy (2,975) = - S 4,340
37,220 402,195 (959,816) (34,309 720,593
E Other revenue and other income included changes in fair value of  * Hi S REMB A BTIEZ AT ETTAER
financial assets at fair value through profit or loss, gain upon conversion CERMBEZAFEER KA BKES
of convertible bonds, fair value gain on convertible bonds. s Rl EE 2 A ERE
E Other costs included extinguishment of repayment of promissory notes ~ # HKABIESEAREERESE - 3170
and borrowings, loss on issuance of convertible bonds, loss upon WMREAS ZER - HRn R EARE S -
conversion of convertible bonds, fair value loss on convertible bonds and MREEZ ATFEEBRERER ZRHE
impairment loss on loan receivables. &8 o
As at 30 June
RAA=1+AH
2019 2018 2017 2016 2015
“E-hE —E-N\F ET—+tF EZT—RF T—AF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FHET FHET FHT FHT
Total assets BEE 48,622 27,460 33,434 31,097 34,995
Total liabilities maE (176,008) (201,692) (617,660) (165,427) (136,060)
Shareholders’ funds BRES (127,386) (174,232 (584,226) (134,330) (101,065)
Non-current assets FnBEE 8,722 246 15,473 1,012 1,800
Current assets mBEE 39,900 27,214 17,961 30,085 33,195
Current liabilities mEaE (128,118) (201,692) (91,310) (155,321) (135,824)
Non-current liabilities FEnRFasE (47,890) - (526,350) (10,106) (236)

FEAIEAR AR AR / 2018/19 FF 3R 5



Management Discussion and Analysis

BEEREZW K D

BUSINESS AND FINANCIAL PERFORMANCE
Inno-Tech Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in Hong Kong and the People’s Republic of
China (“PRC") (i) provision of outdoor advertising business
through different advertising media network; and (ii) television
advertising operation; and (i) the event management business;
and (iv) seafood business; and (v) money lending business in
Hong Kong.

The Group reported a revenue of approximately HK$60,077,000
for the year ended 30 June 2019, representing an increase of
approximately 80.6% compared with the revenue of
approximately HK$33,272,000 for the year ended 30 June 2018.
During the year ended 30 June 2019, 50.2% of the revenue was
contributed from the seafood business whereas and
approximately 33.6% of the revenue was contributed from
advertising business.

The marketing and promotion expenses for the year ended 30
June 2019 amounted to approximately HK$553,000, which were
arising from the advertising business, representing a decrease
of approximately HK$586,000 or 51.4% as compared with that of
approximately HK$1,139,000 in the last corresponding year.

The administrative expenses for the year ended 30 June 2019
increased by approximately HK$2,463,000 to approximately
HK$32,847,000 (2018: approximately HK$30,384,000), which was
mainly due to the impairment loss adoption of HKFRS 9 and as
per payment of legal and professional fees for financial advisory
services.

Finance cost increased by approximately 40.8% from
approximately HK$392,000 for the year ended 30 June 2018 to
approximately HK$552,000 for the year ended 30 June 2019.
The finance costs were mainly consisted of interest on
borrowings.

Basic earning per share as at 30 June 2019 was HK$0.034 (2018:
basic profit per share HK$0.394).

The Directors do not recommend the payment of a final
dividend for the year ended 30 June 2019 (2018: Nil).
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Management Discussion and Analysis

EEREZwW K D

BUSINESS AND FINANCIAL PERFORMANCE
(Continued)

Outdoor advertising business in the PRC

The Group continues to focus on the business operations of
having outdoor advertising through different advertising media
network as contemplated under the Tissue Ad Business (as
defined below) and the Shantou Ad Business.

The Group has been exploring for new business areas for
enhancing the profitability of the Group’s business. Since
February 2019, the Group has diversified its outdoor advertising
business into different advertising platform through I H£ZE
HMNESEEBR LA (Zhongshan City Share Paper Towel
Advertising Media Company Limited*) (“Zhongshan Media
Co."”), the non wholly-owned subsidiary of the Group, which
participated in the Tissue Ad Business (as defined below).

1. Tissue Ad Business

The Tissue Ad Business is operated through Zhongshan
Media Co, which will provide the Devices (being intelligent
tissue sharing devices) in public areas in the PRC. Revenue
from the Tissue Ad Business mainly comprises of (i)
advertising income from advertising customers (including
direct clients and advertising agencies) (the “Advertising
Fee"); (ii) agency fee from the Agents (as defined below);
and (iii) sale of tissue paper.

Zhongshan Media Co. is a shared paper towel developer
and advertising tissue box products service provider
providing intelligent tissue sharing devices in public areas
such as snack shops and restaurants in the PRC (the
“Tissue Ad Business”). For the period between 7 March
2018 (date of incorporation of Zhongshan Media Co.) to 30
November 2018, Zhongshan Media Co. recorded net profit
of approximately RMB2.4 million.
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Management Discussion and Analysis

BEEREZW K D

BUSINESS AND FINANCIAL PERFORMANCE
(Continued)
Outdoor advertising business in the PRC (Continued)

(e

Tissue Ad Business (Continued)

Zhongshan Media Co. will generate advertising income by
(i) placing the advertisements for its advertising customers
on the packages of the tissue and the Devices; and (i) the
recruitment of the followers for the advertising customers’
social media accounts. After the individual users (the
"Users") follow the advertising customers’ official social
media accounts such as WeChat or watch an
advertisement video by scanning a QR code on the
Devices, the Users can get a pack of tissue for free each
day. Afterwards, the Users can pay about RMB1.0 for an
additional pack of tissue.

The Advertising Fee and the agency fee are the major
income sources of the Tissue Ad Business, accounting for
over 80% (majority of which is from the Advertising Fee) of
the total revenue of the Tissue Ad Business. Advertising
Fee will be generated from advertising customers solicited
by Zhongshan Media Co. or as procured by the Agents.

During FY2019, the Tissue Ad Business has overtaken the
Bus Ad Business and has become the key revenue
generator of the Outdoor Ad Businesses. In addition, the
Tissue Ad Business generated gross profit as compared
with gross loss of the Bus Ad Business for year ended 30
June 2019.

Shantou Ad Business

In May 2019, the Group has been conditionally granted by
the operator of a cultural park in Shantou City (the
“Cultural Park”) in Shantou, the PRC with the exclusive
right for the advertising spaces of 1,000 billboards on the
external wall of the Cultural Park (the “Cultural Park Ad
Network”) for an initial term of two years from October
2019 to September 2021. The annual licenses fee for the
exclusive advertising right for the Cultural Park Ad Network
is approximately RMB3.0 million, payable in two equal half
yearly installments.

INNO-TECH HOLDINGS LIMITED / ANNUAL REPORT 2018/19
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Management Discussion and Analysis

EEREZwW K D

BUSINESS AND FINANCIAL PERFORMANCE
(Continued)
Outdoor advertising business in the PRC (Continued)

2.

Shantou Ad Business (Continued)

By early of last quarter of 2019, the Group will commence
the Shantou Ad Business for further diversifying the media
network for Outdoor Advertising Businesses by expanding
the Group's coverage of advertising space to the Cultural
Park Ad Network.

The Cultural Park is a place with a yacht terminal, a
shopping mall, a business facility, a cultural facility, a public
entertainment and a parking area with a total floor area of
approximately 38,000 square meters. The Cultural Park is
expected to be developed into a premier tourist
destination in Shantou and will provide a captive
environment and unique ambience for advertising
customers.

Seafood Business

The Seafood Business involves sale and distribution of
seafood by the Group since February 2019 through
cooperation with Kappa Food Trading Limited (the
"Kappa Food"”). The Group sells and distributes seafood
such as live clam and lobster in the PRC and Hong Kong
and Kappa Food sources the seafood for the Company
from Pacific Ocean. Since the cooperation with Kappa
Food, the Group has generated revenue of approximately
HK$30.1 million.

Apart from bringing in gross profit to the Group, the
Seafood Business will also create potential synergy and
promote cross-selling activities for the Outdoor Ad
Businesses and Event Management Business given the
customers profile of the Seafood Business. The Group
could capture potential business opportunities for the
Outdoor Ad Businesses whereby the Group could
introduce the Device or promote advertising through the
Device Network and the Cultural Park Ad Network or offer
Event Management Services to customers of the Seafood
Business for their brand building, marketing and
promotion activities.
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BUSINESS AND FINANCIAL PERFORMANCE
(Continued)
Outdoor advertising business in the PRC (Continued)

4,

10

Event Management Business

Since commencement of the Event Management Business
in October 2016, it has established proven record of
revenue growth. Hong Kong has received worldwide
recognition as one of the best destinations for meetings,
incentives, conventions and exhibitions and business
travellers. As such, it is foreseeable that there will be
demand for event management and marketing services
and the prospect of this business segment is optimistic.

The Event Management Business principally undertakes
exhibition and event projects as a project manager, and
provides a comprehensive range of services which include
design, planning, coordination and management of
exhibitions and events covering theme, stage, venue
design and overall planning in both Hong Kong and the
PRC. The Group would provide tailor-made services based
on the customers’ requirements and the objectives of the
exhibitions and events.

Television advertising business in the PRC

The Group, being an advertising agent, will generate
revenue from selling the TV advertising airtime on the
Movie Programs broadcasted on the TV Channels in the
PRC (with over 100 television channels) covering 17
provincial television channels and city level television
channels in over 15 major cities, such as Shenzhen,
Chengdu, Wuhan, Shijiazhuang etc. The TV Channels have
around 100 million audiences. The Group will earn the
difference between the price charged by the Group to its
advertising clients and the price which the Group paid for
available TV advertising time slots. The Group would
provide tailor-made TV advertising services based on the
customers’ requirements and the awareness of brands,
products, services and ideas of the advertising customers.
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BUSINESS AND FINANCIAL PERFORMANCE

(Continued)

Outdoor advertising business in the PRC (Continued)

5. Television advertising business in the PRC (Continued)
The Movie Programs are operated by a subsidiary of a
reputable film enterprise in the PRC, F R EEKRHBRA
7] (China Film Co. Ltd.) ("China Film"). China Film (stock
code: 600977.SS) is listed on the Shanghai Stock Exchange
and is principally engaged in the investment, design,
production and release of films and the operation of movie
theaters. China Film was founded by various promoters
including China Film Group Corporation (fElEFZ&£E A
Al) ("CFGC"). CFGC is the largest state-owned film
enterprise in the PRC.

Outdoor advertising business

During the year ended 30 June 2019, the Group's outdoor
advertising business reported a 29.2% decrease in revenue to
HK$20,209,000 from HK$28,530,000 in 2018.

Event management and marketing services in Hong
Kong

The Group would provide tailor-made and customized services
for clients according to their specific needs for event promotion,
event organization and event arrangement. For the year ended
30 June 2019, the Group’s event management and marketing
services business in Hong Kong reported revenue amounting to
approximately HK$8,970,000 (2018: approximately
HK$4,373,000).

Hong Kong has received worldwide recognition as one of the
best destinations for meetings, incentives, conventions and
exhibitions and business travelers. As such, it is foreseeable that
there will be demand for event management and marketing
services and the prospect of this business segment is optimistic.
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PROSPECTS

The board of directors of Company (the “Board”) believes that
due to the developed information, people’s lifestyle changes,
and influenced by new media technologies, the profit model of
outdoor advertising media is also facing profound changes. In
the past ten years, the company’s business model is based on
the Shijiazhuang bus body advertising business. As the media
for outdoor advertising revenue becomes more diversified, in
the new media era, the company still uses the advertising
business as its core business, on the one hand, it can adapt to
the market demand advertising business and sustainable
outdoor advertising business, on the other hand, consider
abandoning the traditional bus body advertising business to
cover more consumers and enable shareholders of the
Company (the “Shareholders”) to obtain greater returns.

In the first quarter of 2019, the Group (i) commenced horizontal
diversification of its existing core Outdoor Ad Businesses which
broadened its business offering in a new advertising media
network by participating in the Tissue Ad Business; and (i) will
commence outdoor advertising business in Shantou, the PRC
by early of last quarter of 2019. The Group also (jii) evaluate new
businesses and investment opportunities which could be of
good potential and/or long-term benefit to the Group by
commencing the Seafood Business and (iv) strived to enhance
its presence in the TV Ad Business and was awarded the 3-year
advertising distribution rights (with minimum aggregate
advertising order of RMB30 million to be placed by the Group
to the Counter Party over the contract term) on certain movie
programs which are broadcasted on the TV Channels.

The Outdoor Ad Businesses will continue to be the main
revenue contributor and will account for the majority of gross
profit of the Group. We anticipate that the Tissue Ad Business
and the Shantou Ad Business will replace the unsatisfactory Bus
Ad Business in providing business growth momentum for the
Outdoor Ad Businesses.

The Board will take a cautious and conservative approach in the
evaluation and timing of potential projects or investments,
including and constantly keep reviewing the Group's strategies
and operations with a view to improve its business performance
and Shareholders’ returns.
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EEREZwW K D

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the net current liabilities of the Group were
approximately HK$88,218,000 (2018: HK$174,478,000). Out of
the current assets as at 30 June 2019, approximately
HK$1,580,000 (2018: HK$4,883,000) were cash and cash
equivalents. The current ratio of the Group as at 30 June 2019
was 0.31 (2018: 0.13). As at 30 June 2019, the Group has
borrowings of HK$17,900,000 (2018: 10,500,000) and other debts
of convertible bonds of approximately of HK$47,890,000 (2018:
convertible bonds of approximately of HK$118,800,000)
denominated in Hong Kong dollars. The net debt (i.e. total
short-term borrowings and other debts less cash and cash
equivalent) as at 30 June 2019 was HK$126,538,000 (2018:
HK$196,809,000) and accordingly net debt gearing ratio (i.e. net
debt/net assets) as at 30 June 2019 is zero (2018: NIL).

The Group did not have any stand-by banking facilities as at 30
June 2019 and 2018.

As at 30 June 2019, the Group had cash and cash equivalents of
approximately HK$1,580,000 (2018: HK$4,883,000) which are
mainly denominated in Hong Kong dollars and Renminbi
(“"RMB"). The Group expected to fund the future cash flow
needs through internally generated cash flows from operations,
borrowings and equity financing.

Save as disclosed in this annual report, the Group has no
material capital expenditure commitments as at 30 June 2019.

CAPITAL STRUCTURE

As at 30 June 2019, the Company's issued share capital was
HK$11,281,240.99 and the number of its issued ordinary shares
was 1,128,124,099 of HK$0.01 each.
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CAPITAL STRUCTURE (Continued)

Convertible Bonds

During the year, the Company issued the following convertible
bonds being part of the financial restructuring exercise of the
Group.

On 7 November 2016, the Company issued convertible bonds
with principal amount of HK$60.50 million (the “CB1") due in
November 2018 with conversion price of HK$0.10 per
conversion share to Profit Eagle. The CB1 does not bear any
interest. The maturity date is the date falling on the 24 months
of the date of issue of the CB1. On 13 June 2018 the CB1 was
partially converted as to HK$500,000 and 5,000,000 Conversion
Shares were issued and on 1 March 2019, the CB1 as to
HK$5,000,000 and 50,000,000 Conversion Shares were issued
and the amount of HK$55.0 million (CB1) remains outstanding.

On 19 October 2018, the Company and the Bondholder entered
into the Extension Deed to extend the Original Maturity Date of
the outstanding CB 1 for two years from 6 November 2018 to
the New Maturity Date of 6 November 2020 (i.e. the Alteration).
Save for the Alteration, all other terms and conditions of the
outstanding CB 1 shall remain unchanged. The Extension Deed
was approved by independent shareholders by way of poll at
the SGM held on 17 December 2018 and the transactions
contemplated thereunder (including the exercise of the
conversion rights of the CB 1) the grant of the Specific Mandate
became effective for another two years up to 6 November 2020.
On 29 March 2019, the 550,000,000 shares held by Wealthy ELM
Limited, which is wholly owned by Mr. Pu Haiyong may be
allotted and issued upon exercise of the conversion rights
attaching to the convertible bonds issued by the Company, was
transferred to Great Panorama International Limited, which is
approximately 59.3% beneficial owned by Kitchell Osman Bin.
As such, Kitchell Osman Bin is deemed to be interested in all of
the 550,000,000 underlying Shares held by Great Panorama.
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CAPITAL STRUCTURE (Continued)

Convertible Bonds (Continued)

For details of the Capital Reorganisation and the financial
restructuring exercise of the Group, please refer to the
announcements of the Company dated 12 August 2016,
19 September 2016, 24 October 2016, 3 November 2016 and
7 November 2016 respectively and the circular of the Company
dated 23 September 2016.

The Group is constantly looking for any other business
opportunities for new possible potential investment to improve
the standard performance of the Group and improve
Shareholders' return.

FOREIGN CURRENCY EXCHANGE RISK

The reporting currencies of the Group is Hong Kong dollars
("HKS$").

The Group has transactional currency exposures. Such
exposures arise from the business operations in the PRC
denominated in RMB.

The RMB is not freely convertible into other foreign currencies
and conversion of the RMB into foreign currencies is subject to
rules and regulations of foreign exchange control promulgated
by the PRC government. As at 30 June 2019, the Group had a
minimal exposure to foreign currency risk as most of its business
transactions, assets and liabilities were principally denominated
in the respective Group entities functional currency which are
mainly in HK$ or RMB.
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FOREIGN CURRENCY EXCHANGE RISK (Continued)
As at 30 June 2019, the Group does not have foreign currency
hedging policy in respect of its foreign currency assets and
liabilities. The Group will monitor its foreign currency exposure
closely and will consider using hedging instruments in respect
of significant foreign currency exposure as and when
appropriate.

As at 30 June 2019, the Group had no investment in any
financial derivatives, foreign exchange contracts, interest or
currency swaps, hedgings or other financial arrangements for
hedging purposes to reduce any currency risk nor made any
over-the-counter contingent forward transactions.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group employed a total of 76
employees (including Directors) (2018: 76), and the total
remuneration (including Directors’ remuneration) for the year
ended 30 June 2019 was approximately HK$6,673,000 (2018:
HK$8,089,000). The Group remunerates its employees based on
their individual performance, working experience, qualification
and the prevailing market price. Other benefits provided by the
Group to the employee include mandatory provident fund,
insurance and medical coverage, training programs and share
option scheme.

DIVIDEND

The Directors do not recommend the payment of a final
dividend for the year ended 30 June 2019 (2018: Nil) and no
interim dividend was paid during the year (2018: Nil).
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MATERIAL EVENTS AFTER THE REPORTING
PERIOD

1.

Major transaction in relation to the disposal of the
entire issued share capital of the target company
On 15 August 2019 (after trading hours), the Company and
the Purchaser entered into the SPA, pursuant to which the
Purchaser has conditionally agreed to acquire the Sale
Shares and the Company has conditionally agreed to sell
the Sale Shares at the total Consideration of RMB500,000.
The Sale Shares represent the entire issued share capital
of the Target Company (Active Link Investments Limited
(“Active Link"”)). Active Link and its members are
principally engaged in provision of design, production and
publication of outdoor advertising on single-decker buses,
double-decker buses and bus stations operated by a bus
company in Shijiazhuang, the PRC. In December 2018, the
Target Group was unable to extend the existing licenses
(the "Licenses”) for exclusive advertising rights of the
Advertising Network. The expiry dates of the Licenses of
single-decker buses and bus stations were 30 April 2019
and 31 December 2019 respectively. There is no expiry
date for the Licenses of double-decker buses. As a
consequence, following expiration of the Licenses, it would
hinder the Target Group's ability to offer media resources
to the customers and would hamper foregoing operation
of the Target Group. Taking into account, the Target
Group maintained minimal operation and did not generate
any revenue or profit subsequent to December 2018.
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MATERIAL EVENTS AFTER THE REPORTING
PERIOD (Continued)

1.

18

Major transaction in relation to the disposal of the
entire issued share capital of the target company
(Continued)

Set out below are the unaudited consolidated financial
information of the Target Group as prepared in
accordance with Hong Kong Financial Reporting Standards
for the two financial years ended 30 June 2018 and 2019:

BEHREARSHEE)

1. EEHERRAAEHERITR
TNEERZ (&)

ATEINRIBEEFBMBEREELR
W —_E-NFR_ZT-NFRA
ZTRLEMEMBREEZEREEEN
AREEZEEVBER

For the For the

year ended year ended

30 June 2019 30 June 2018

BZE BHE

—B-hAE —ZT—N\F

AA=1H ~NA=1H

approximate approximate

HK$'000 HK$'000

BAaTET HSAOTET

(unaudited) (unaudited)

(REEX) (REEEZ)

Turnover EERE 4,214 29,733
Net loss before taxation AT EE (2,795) (25,058)
Net loss after taxation T1s EEE (2,795) (25,058)

According to the unaudited consolidated financial
information of the Target Group, the Target Group
recorded an unaudited net liabilities of approximately
HK$37.8 million as at 30 June 2019.

Taking into account the unsatisfactory historical
performance of the Target Group and the failure on
extension of Licenses, the Directors are uncertain about
the future prospects of the Target Group. In this
connection, the Directors are of the view that the Disposal
represents an opportunity for the Group to divest and
realise its investment in the Target Group so as to
reallocate the Group's financial resources to the Remaining
Group in order to optimize the operational efficiency and
to improve the Group's profitability by removing the loss
incurred from the Target Group. The Completion is
expected to take place on or before end of December
2019.

INNO-TECH HOLDINGS LIMITED / ANNUAL REPORT 2018/19

RIEBRREZREEZERS M
EH BEREER_T-AFRA
ZSTEBEBREERFREGY
37,800,000/8 7T °

KRERBEEEBERRAWIER
NRERTERBRIE  EFEEETE
EREE N0k S I AT
E=ZRR/LEZTHRIBAKRERE
RERENBEEENRERS
U B AREN M S ERENR DA
ERTEE UAEELEEUEXRR
BBEBREREERMELNEE
HEAREENBFED  BAHR
—T-AFTZARHZAITK °



Management Discussion and Analysis

EEREZwW K D

MATERIAL EVENTS AFTER THE REPORTING
PERIOD (Continued)

2.

The Stock Exchange’s Notice of Proceeding to
Cancel The Company’s Listing

On 26 July 2019, the Company received a letter from the
Stock Exchange, which serves as a notice pursuant to Rule
9.15 of the GEM Listing Rules, that the Stock Exchange has
decided to suspend trading in the Shares under Rule
9.04(3) of the GEM Listing Rules and proceed with
cancellation of the Company’s listing under Rule 9.14 of
the GEM Listing Rules (the "Decision”). Pursuant to the
Letter, the Company is required to re-comply with Rule
17.26 of the GEM Listing Rules and it will have a remedial
period of 12 months to re-comply with Rule 17.26 of the
GEM Listing Rules. If the Company fails to do so by the
expiry of the 12-month period, the Stock Exchange will
proceed with cancellation of the Company’s listing.

Under Rule 4.06(1) of the GEM Listing Rules, the Company
has requested an application that the Decision be
reviewed. On 10 October 2019, the review hearing (the
"Review Hearing”) held by the GEM Listing Committee
(the "Committee”) considering for a review of a decision
of the Listing Department and the result of the Review
Hearing was set out in the letter dated 23 October 2019
(the “Department’s Decision”), which serves as a notice to
the Company pursuant to Rule 9.14 of the GEM Listing
Rules to proceed with cancellation of the Company’s
listing that having considered all the submission (both
written and oral) made by the Company and the
Department, the Committee was of the view that the
Company has failed to maintain a sufficient level of
operations or have tangible assets of sufficient value and/
or intangible assets for which a sufficient potential value
can be demonstrated under GEM Rule 17.26 to warrant its
continued listing of its shares. The Committee therefore
decided to uphold the Department’s Decision to suspend
trading in the Company’s shares under GEM Rule 9.04(3).
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Management Discussion and Analysis

BEEREZW K D

MATERIAL EVENTS AFTER THE REPORTING
PERIOD (Continued)

3.

20

Statutory Demand From Creditor

On 12 July 2019 the Company received a statutory demand
dated 10 July 2019 issued by the legal representative of
Grand Harbour Finance Limited (“Grand Harbour")
demanding the Company to repay a principal sum of
HK$10,000,000 plus interest. The Statutory Demand was
issued pursuant to section 178 of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance, Chapter 32
of the Laws of Hong Kong. If the Company fails to repay
the Outstanding Amount within 21 days, a winding-up
order may be made in respect of the Company. On
hearing a winding-up Petition presented by Grand Harbour
to the Court on 4 September 2019 and 9 October 2019,
the Court adjourn the hearing unconditionally to make the
grant of an Order for withdrawal of the said Petition on 20
November 2019 subsequent to the Deed of Settlement
entered into between the Company and Grand Harbour
on 3 September 2019.

Having obtained and considered legal advice from
Counsel, the Board formed the view and concluded that
once the said Petition has withdrawal, section 178 of the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance, Cap. 32 of the Laws of Hong Kong would have
no application at all and hence it is not necessary for a
validation order to validate any transfer of shares and
dispositions of properties (including the payment of
settlement sums as provided by the Deed of Settlement)
which takes place between the presentation of the said
Petition, and its withdrawal i.e. 9 October 2019 and the
need for a validation order under section 178 of the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance, Cap. 32 of the Laws of Hong Kong falls away as
there is no Winding Up Order made by the Court in the
proceedings at all. Further announcement will be made as
and when appropriate.
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Management Discussion and Analysis

EEREZwW K D

MATERIAL EVENTS AFTER THE REPORTING

PERIOD (Continued)

4. Resignation of Compliance Adviser
Both the Company and Gram Capital Limited have agreed
to terminate the compliance adviser's agreement with
effect from 17 October 2019 due to recent changes in the
personnel of the Company. The Company is looking for a
replacement compliance adviser pursuant to Rule 6A.27 of
the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited and will make further announcement as soon
as the replacement compliance adviser has been
appointed.

CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities as
at 30 June 2019.

COMPLIANCE ADVISER'S INTERESTS

As at 30 June 2019, except for the compliance adviser
agreement entered into between the Company and Gram
Capital Limited (being the Company’s compliance adviser)
dated 14 September 2018, neither Gram Capital Limited nor its
directors, employees or its close associates (as defined under
the GEM Listing Rules) had any interests in the securities to the
Company which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

LITIGATIONS
During the year and up to the date of this annual report, the

Group has been involved in a number of legal proceedings.
Details of the litigations are set out in note 34 to the financial
statements.
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Directors' Profile

EECBERE

EXECUTIVE DIRECTORS

Mr. Zheng Pin

Mr. Zheng Pin (“Mr. Zheng"), aged 38, has been appointed as
an executive director and vice Chairman of the Company with
effect from 1 February 2019. Mr. Zheng is currently the general
manager of an operating subsidiary of the Group in PRC. He
graduated from the University of People’s Liberation Army
Academy (PRC) with a Business degree of Business
Administration in 2015 and he has over 18 years of experience
in multiple entrepreneurship, engaged in denim clothing
factory, mahogany furniture factory, flybike brand and catering
industry in PRC. Zheng is the father of sharing paper towels,
ZHO shared the founder of paper towels and launched “Zhuhua
Online” and “Xia Cao Venture” and other entrepreneurial
platforms. Mr. Zheng possesses extensive business connections
in the PRC that would be able to assist the Group to explore
potential business opportunities.

Mr. Wong Kam Fai

Mr. Wong Kam Fai (“"Mr. Wong"), aged 42, has been redesigned
as an executive Director of the Board and Chief Executive
Officer with effect from 31 May 2019. Mr. Wong, has been
appointed as the independent non-executive director, member
of nomination committee, remuneration committee and audit
committee of the Board with effect from 21 December 2018. He
has resigned the job as the independent non-executive director,
and member of audit committee of the Board. Mr. Wong
graduated from the University of Wales, Newport (UK) with a
Master degree of Business Administration in 2014 and has over
8 years of experience in security and finance industry in Hong
Kong and has been working in the Hong Kong Police Force for
15 years. Currently, Mr. Wong has resigned as CEO and a
Representative of Pico Zeman Securities (HK) Limited (a licensed
corporation under the Securities and Futures Ordinance) and
has been licensed to carry out Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset management)
regulated activities.
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Directors' Profile

EECBERE

EXECUTIVE DIRECTORS (Continued)

Mr. Keung Kai Pong

Mr. Keung Kai Pong (“Mr. Keung”), aged 39, has been
appointed as the executive director of the Board with effect
from 29 March 2019. Mr. Keung graduated from the City
University of Hong Kong with a higher diploma in Building
Construction in 2002 and graduated from the University of
Wolverhampton with Bachelor of Science in Construction
Management in 2005. Mr. Keung has over 17 years of
experience in supervising the progress and quality of works
undertaken by the sub-contractor in Hong Kong.

Dr. Chan Yiu Wing

Dr. Chan Yiu Wing (“Dr. Chan”), aged 67, was appointed as an
executive Director of the Company in March 2016 and is a
member of the nomination committee of the Board, the
authorized representative, and the Process Agent of the
Company with effect on 6 March 2019. Dr. Chan holds a doctor
of business administration in The Hong Kong Polytechnic
University in 2002 and a PhD in Buddhism in The University of
Hong Kong in 2013. Dr. Chan has been working in the Hong
Kong Police Force for 25 years till the position of a Senior
Superintendent and then continue to work as a Chief Staff
Officer, AMS for a further 10 years. He is currently the advisor of
the Hong Kong Life-Saving Society. Dr. Chan has also received
the Chief Executive’s Commendation for Government Public
Service in 2004 and six Commanding Officer's Commendations
when he was working in under the Hong Kong Police Force.
Apart from his directorship with the Company, Dr. Chan does
not hold any directorship in any other listed company in the last
three years.
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Directors' Profile

EECBERE

NON-EXECUTIVE DIRECTOR

Mr. Cao Xinhua

Mr. Cao Xinhua (“Mr. Cao"), aged 45, has been appointed as a
non-executive director of the Board with effect from 31 May
2019. Mr. Cao graduated from the Beijing Broadcasting Institute
in 1998 with a certificate majoring in TV program production
and has over 20 years of experience in media and broadcasting
industry in PRC and has been working in the former Nanyang
Cable TV Station and the original Nanyang TV Station for 18
years. Currently Mr. Cao is the Chairman of Beijing Zhongshi
International Culture Media Co., Ltd., (1t R 18 X S B BR > (b
BEHEB R A F]) and Chairman and major shareholders of Tibet
Dawa Xuefeng Water Resources Co., Ltd. (FEGZEEF IE/KER
BRAFA]) with equity holdings of 55%.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Shun Loy

Mr. Wong Shun Loy (“Mr. Wong”), has been appointed as an
independent non-executive Director, chairman of the audit
committee and a member of each of remuneration committee
and nomination committee of the Board with effect from
2 September 2019. Mr. Wong Shun Loy, aged 55, is a Certified
Public Accountant (Practising) in Hong Kong and a fellow
member of the Hong Kong Institute of Certified Public
Accountants. He obtained an Executive Master of Business
Administration from Colorado University of Commerce in USA.
Mr. Wong has extensive experience in banking, finance and
accounting. He is the proprietor of S.L. Wong & Co., Certified
Public Accountants. Mr. Wong is an executive director of
Chengdu Taihe Health Technology Group Inc., Ltd. (formerly
known as Chengdu Huasun Group Inc., Ltd and a company
whose shares are listed (stock code: 000790) on Shenzhen Stock
Exchange) and Independent Non-executive Director of GT
Group Holdings Limited (Stock Code: 00263.hk) since March
2012. He was an independent director of Dazhou City
Commercial Bank from July 2015 to June 2018 and Nanchong
City Commercial Bank from 2006 to April 2015.
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Directors' Profile

EECBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Tsang Ho Yin

Mr. Tsang Ho Yin (“Mr. Tsang"”), aged 33, was appointed as an
independent non-executive Director of the Company effective
28 June 2019 and is a member of the audit committee. On 16
August 2019, he was appointed as chairman of the nomination
committee and chairman of the remuneration committee of the
Board. Mr. Tsang was admitted to practice as a solicitor in
Australia in 2012 and in Hong Kong in 2013. He obtained the
master degree in laws from University of Melbourne, Australia in
August 2010, following a bachelor degree in laws and a
bachelor degree in commerce (major in accounting) from
University of Melbourne, Australia in August 2008. Mr. Tsang
obtained the Postgraduate Legal Practice from College of Law
(Victoria), Australia in January 2012 and obtained the
Postgraduate Certificate in Laws from the City University of
Hong Kong in 2011. Mr. Tsang joined Stevenson, Wong & Co.
in September 2015 and specializes in corporate finance law. He
has been appointed as the company secretary and company
representative of Sino Energy International Holdings Group
Limited (stock code: 1096) since November 2018 and the
company secretary of Moody Technology Holdings Limited
(stock code: 1400) since January 2019 and the joint company
secretary of Mabpharm Limited-B (stock code: 2181) since May
2019.
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Directors' Profile

EECBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Yam Chun Yin

Mr. Yam Chun Yin (“Mr. Yam"), aged 42, was appointed as an
independent non-executive Director of the Company effective
28 June 2019. He is a member of the audit committee,
remuneration committee and nomination committee of the
Board. Mr. Yam obtained the Master Degree in Practical
Dermatology, University of Wales College in 2013. Mr. Yam
obtained the Diploma in Advance Internal Medicine from the
Chinese University of Hong Kong in 2008 and obtained the
Postgraduate Diploma in Child and Adolescent Health from the
Hong Kong University in 2007. Mr. Yam obtained the Master in
Family Medicine from the University of Monash University in
2006, following the Diploma in Family Medicine from the
University of Monash University in 2005. He obtained the
Diploma in Practical Dermatology from the University of Wales
College in 2004, following his graduation from The Chinese
University of Hong Kong with a bachelor of Medicine & Bachelor
of Surgery in 2001. Mr. Yam had served as a private practice
doctor in Medicskin Clinic in Central in 2003. He had served as a
medical director of Water Oasis Group (stock code: 1161) in
2007 and since 2010 he has been a private practice general
practitioner of the ABM skin and Laser Centre. He has been
appointed as the Diploma Course tutor of the University of
South Wales Medical College since 2018.
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Corporate Governance Report
TEERBRE

CORPORATE GOVERNANCE PRACTICES

The Group is committed to achieving high standard of
corporate governance to safeguard the interests of all
shareholders and to enhance corporate value and
accountability.

The Company's corporate governance practices are based on
the principles and code provisions (“Code Provision(s)”) set out
in the Corporate Governance Code (the “CG Code”) contained

in Appendix 15 of the GEM Listing Rules.

The Company will continue to enhance its corporate
governance practices appropriate to the conduct and growth of
its business and to review its corporate governance practices
from time to time to ensure they comply with the statutory
requirements and the CG Code and align with the latest
developments.

Throughout the year ended 30 June 2019, the Company has
complied with most of the Code Provisions of the CG Code,
except for the following deviations.

Under Code Provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced
understanding of the views of shareholders. In addition, Under
Code Provision E.1.2 of the CG Code, the chairman of the
board should attend the annual general meeting and he should
also invite the chairmen of the audit, remuneration, nomination
and any other committees (as appropriate) to attend.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct for securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67
(“Securities Code"”) of the GEM Listing Rules. During the year
ended 30 June 2019, the Directors have confirmed, following
specific inquiry by the Company, that they have complied with
the required standard and code of conduct set out in the
Securities Code.
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Corporate Governance Report
TEERBRE

BOARD OF DIRECTORS

Up to date of this annual report, the Board comprised eight
Directors including four executive Directors, one non-executive
Director and three independent non-executive Directors. At
least one of the independent non-executive Director possess
appropriate professional accounting qualifications and financial
management expertise, which complies with the requirement of
the GEM Listing Rules.

The Board members during the year ended 30 June 2019 and
up to the date of this annual report are:

Executive Directors:
Mr. Zheng Pin
(appointed on 1 February 2019 and Vice Chairman)

Mr. Wong Kam Fai
(appointed as INED on 21 December 2018
and reappointed on 31 May 2019 as ED and CEO)

Mr. Keung Kai Pong
(appointed on 29 March 2019)
Dr. Chan Yiu Wing
Mr. Lau King Hang
(resigned on 7 January 2019)
Mr. Pu Haiyong
(resigned on 20 May 2019)
Mr. Wang Yu (appointed on 16 August 2018 &
resigned on 1 February 2019)
Ms. Ma Muyuan
(appointed on 7 January 2019 & resigned on 20 May 2019)
Mr. Zhang Baocai (appointed on 2 November 2018 &
resigned on 29 March 2019)
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Corporate Governance Report
TEERBRE

BOARD OF DIRECTORS (Continued)
Independent non-executive Directors:
Mr. Wong Shun Loy (appointed on 2 September 2019)

Mr. Tsang Ho Yin (appointed on 28 June 2019)
Mr. Yam Chun Yin (appointed on 28 June 2019)
Mr. Tse Yuen Ming (resigned on 28 June 2019)

Mr. Tsang Chun Kit (appointed on 7 January 2019 &
resigned on 15 August 2019)

Biographical details of each Director is set out in the section
headed “Directors’ Profile” on pages 22 to 26 of this annual
report.

There are no relationships (including financial, business, family
or other material or relevant relationships) among members of
the Board.

The overall management of the Company’s business is vested
in the Board, which assumes the responsibility for leadership
and control of the Company and the Directors are collectively
responsible for promoting the success of the Company by
directing and supervising the Company'’s affairs and overseeing
the achievement of strategic plans to enhance shareholders’
value.

Generally, the Board is responsible for all major aspects of the
affairs of the Company, including:

e formulation of overall strategies and review of its financial
performance and results, risk management and the internal
control systems;

e policies relating to key business and financial objectives of
the Company;

° material transactions, including acquisition, investment,
disposal of assets or capital expenditure;
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Corporate Governance Report
TEERBRE

BOARD OF DIRECTORS (Continued)

® appointment, removal or re-appointment of Board
members and auditors;

e communication with key stakeholders, including

shareholders and regulatory bodies; and

° recommendation to shareholders on final dividend and the
declaration of any interim dividends.

The Board is responsible for maintaining proper accounting
records so as to enable the Directors to monitor and disclose
with reasonable accuracy the financial position of the Group.
The Board updates shareholders of the Company on the
operations and financial position of the Group through
quarterly, interim and annual results announcements as well as
the publication of reports and announcements of other matters
as prescribed by the relevant laws, rules and regulations.

Decisions regarding the daily operation and administration of
the Company are delegated to the management.

Directors are also provided with access to independent
professional advice, where necessary, in carrying out their
obligations as Directors, at the expense of the Company.

All Directors, including independent non-executive Directors
assume the responsibilities to the Shareholders for the well-
being and success of the Company. They are aware of their
duties to act in good faith and in the best interests of the
Company.

The independent non-executive Directors, advise the Company
on strategic and critical matters. The Board considers that each
independent non-executive Director brings his own senior level
of experience and expertise to the constructive functioning of
the Board.
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TRERHRE

BOARD OF DIRECTORS (Continued)

The Board has normally scheduled four regular meetings a year
each at quarterly interval and meets as and when required as it
would be more transparent and efficient to let the Board
members (including the executive Directors and independent
non-executive Directors) to express their views in the meeting.
During the year ended 30 June 2019, the Board held ten full
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board meetings including four regular meetings and the @zZ%(BEMNATHE:E) SEFHFE
attendance of each Director is set out as follows: EEERIRENT
Number of
meetings held
Number of during
attendance  term of office
FHRET
Name of Directors Y RS SERE
Executive Directors HITES
Mr. Pu Haiyong SEBELE
(appointed on 20 Jun 2018 and (RZZE-N\FRAZTHEZER
resigned on 20 May 2019) RZZE—NFERA=-+HET) 2 12
Mr. Wang Yu IFEE
(appointed on 16 Aug 2018 and (MZB-NFENATRBEZER
resigned on 1 Feb 2019) RZZE—NF-F—HEHT) 8 8
Mr. Zhang Baocai RESTHE
(appointed on 2 Nov 2018 and (MZE-N\F+—HAZHEZER
resigned on 29 Mar 2019) RZE—-NF=A=-+IHBET) 4 6
Ms. Ma Muyuan BHRZ L+
(appointed on 7 Jan 2019 and (RZZE-NF-ALREZER
resigned on 20 May 2019) “E-AEFERA-THEDT) 4 4
Mr. Lau King Hang 2HELE
(resigned on 7 Jan 2019) (RZZE-NE—A+-HEHE) 4 4
Dr. Chan Yiu Wing RIBREL 20 20
Mr. Zheng Pin Bmkst
(appointed on 1 Feb 2019) (RZE-NFZA—HEZH) 6 10
Mr. Wong Kam Fai =B L
(appointed on 21 Dec 2018 and (R=BE—-N\F+=-—A=+—H
redesignated on 31 May 2019) BZERBERTESR
R-FE-NFAA=1+—REZRT) 17 17
Mr. Keung Kai Pong ZRIFBEAE
(appointed on 29 Mar 2019) (RZE-NF=ZAZTNLHEZT) 6 7
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TRERHmE

BOARD OF DIRECTORS (Continued) BEES0
Number of
meetings held
Number of during
attendance  term of office
EHARET
Name of Directors B HERE SERY
Independent non-executive Directors BUFHTES
Mr. Tsang Ho Yin LEESLE
(appointed on 28 June 2019) (RZE-NEXAZTN\BEZT) 3 3
Mr. Yam Chun Yin EEERE
(appointed on 28 June 2019) (RZZE-NEXAZT\BEZF) 3 3
Mr. Wong Shun Loy EIRK 4
(appointed on 2 September 2019 (RZZE-NFNAZHEZH) 1 1
Mr. Tse Yuen Ming AR A
(resigned on 28 June 2019) (RZZ-NERAZT/\BEHL) 15 15
Ms. Liu Jianyi Rt
(resigned on 21 December 2018 (R—E—NFE+-_A=-+—HET) 3 3
Mr. Tsang Chun Kit LERNEE
(appointed on 7 January 2019 and (RZZE-NF-AtBEZER
resigned on 15 August 2019) RZZ-NFEN\ATLBEHME) 14 14
Mr. Leung Chung Nam RipEEE
(appointed on 3 August 2018 and (RZZE-N\FNA=ZAEZER
resigned on 8 November 2018) —E-\F+—-ANBEE) 2 2
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INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company considers that each of its independent non-
executive Directors are independent in accordance with the
guidelines for assessing independence set out in Rule 5.09 of
the GEM Listing Rules.

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 5.09 of the GEM Listing Rules. The Company,
based on such confirmations, considers all of the independent
non-executive Directors are independent.

APPOINTMENT, RE-ELECTION AND REMOVAL
Each of the executive Directors has entered into a service
contract with the Company for an initial fixed term of two years
and shall continue thereafter until terminated by either party
giving to the other not less than three month notice in writing
but subject to retirement by rotation and re-election at the
annual general meeting of the Company (the "AGM") pursuant
to the bye-laws of the Company (the “Bye-laws”). In the case of
namely Dr. Chan Yiu Wing, his appointment terms commenced
on 24 March 2016. Mr. Zheng Pin was appointed on 1 February
2019 and Mr. Keung Kai Pong was appointed on 29 March 2019.
In the case of Mr. Wong Kam Fai and Mr. Cao Xinhua, their
appointment terms commenced on 31 March 2019.

Each of the independent non-executive Directors was
appointed for a specific term of three years and subject to
retirement by rotation and re-election at the AGM pursuant to
the Bye-laws. In the case of Mr. Wong Shun Loy, his
appointment term commenced on 2 September 2019 and Mr.
Tsang Ho Yin and Mr. Yam Chun Yin, their appointment term
commenced on 28 June 2019.
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APPOINTMENT, RE-ELECTION AND REMOVAL
(Continued)

In accordance with the Bye-laws, at each AGM one-third of the
Directors for the time being (or, if their numbers is not a
multiple of three (3), the number nearest to but not less than
one-third) shall retire from office by rotation provided that every
Director shall be subject to retirement at least once every three
years. Such retiring Directors shall be eligible for re-election and
shall continue to act as a Director throughout the meeting at
which he retires. Any Director appointed by the Board to fill a
casual vacancy shall hold office until the first general meeting of
the Company after his appointment and be subject to re-
election at such meeting and any Director appointed by the
Board as an addition to the existing Board shall hold office only
until the next following AGM and shall then be eligible for re-
election.

Directors’ Induction and Continuous Professional
Development

All Directors, including independent non-executive Directors,
should keep abreast of their collective responsibilities as
Directors and of the business and activities of the Group. Each
newly appointed Director would receive a comprehensive
induction package covering business operations, policy and
procedures of the Company as well as the general, statutory
and regulatory obligations of being a Director to ensure that
he/she is sufficiently aware of his/her responsibilities under the
GEM Listing Rules and other relevant regulatory requirements.

The Group also provides briefings and other training to develop
and refresh the Directors’ knowledge and skills, and update all
Directors on the latest developments regarding the GEM Listing
Rules and other applicable regulatory requirement to ensure
compliance and to enhance their awareness of good corporate
governance practices.
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TRERHRE

APPOINTMENT, RE-ELECTION AND REMOVAL
(Continued)

Directors’ Induction and Continuous Professional
Development (Continued)

During the year ended 30 June 2019, the Directors participated
in continuous professional developments in relation to

ZE BEEREBR(E
EEZARBREEEERE(B)

REZ-Z—NEA=Z1THILFE -

i

ERTITA2EBRREEN  EFH

regulatory update, the duties and responsibility of the Directors MBI E M AEBEB 2 HEZELERE ¢
and the business of the Group in the following manners:
Attended
course/seminars
or briefing/
read materials
HERRE HER
Directors BEx e Bl R
Executive Directors BITES
Mr. Pu Haiyong SHEEBSTE 3
(appointed on 20 June 2018 & (RZZE-N\FXAZTH
resigned on 20 May 2019) BRER_Z-NFRA_THEE)
Mr. Wang Yu ITFEE 2
(appointed on 16 August 2018 & (BA_T NENATRBEZER
resigned on 1 February 2019) “E-NE- A —BT)
Mr. Lau King Hang %'J@J'E?EE 3
(resigned on 7 January 2019) (RZE-NF—-ALHBRE)
Dr. Chan Yiu Wing PRIBER1E + 3
Mr. Zhang Baocai REA AL 2
(appointed on 2 November 2018 & (BA_/T NF+—AZBEZER
resigned on 29 March 2019) ZE-NF=ZAZTLERE)
Ms. Ma Muyuan B HUR/NE 2

(appointed on 7 January 2019 &
resigned on 20 May 2019)
Mr. Zheng Pin
(appointed on 1 February 2019)
Mr. Wong Kam Fai
(appointed on 31 May 2019)
Mr. Keung Kai Pong
(appointed on 29 March 2019)

(W_T NF—A+tBHEZER
“E-NFRAZTHET)
%ﬁﬁi
(RZZE—NF-_A—HBHEZT)
BREEA
(RZE—hhFRA=Z+—HEZT)
ZRAFH LA
(M—EBE—hAEFE=ZA -1+ NLBEZT)
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DEEARE

APPOINTMENT, RE-ELECTION AND REMOVAL
(Continued)

Directors’ Induction and Continuous Professional
Development (Continued)

ZE BEEREBR(E
EEZARBREEEERE(B)

Attended
course/seminars
or briefing/
read materials
HERRE THER
Directors EE e Bl K
Non-executive Director FYTES
Mr. Cao Xinhua EHELRE 1
(appointed on 31 May 2019) (RZZE-—NFRA=T—REZEE)
Independent non-executive Directors BV FHITESE
Mr. Leung Chung Nam RPELEE 1
(appointed on 3 August 2018 and (RZE-N\FN\A=ZBEZEK
resigned on 8 November 2018) —E-N\F+—A/N\BEE)
Mr. Wong Ting Kon BE®RTE 1
(resigned on 3 August 2018) (RZE-N\FN\A=EEE)
Mr. Tsang Chun Kit BERNKE 1
(appointed on 7 January 2019 & (RZE-NF-AtHEZEK
resigned on 15 August 2019) —E-NFNATRARE)
Mr. Tse Yuen Ming ARAASLE 3
(resigned on 28 June 2019) (R-ZZE—HhENA-+N\BHEMT)
Ms. Liu Jianyi Gl Sli=egnn 1
(resigned on 21 December 2018) (RZB—N\F+AZ+—HEHE)
Mr. Tsang Ho Yin BAEBSLAE 1
(appointed on 28 June 2019) (RZEBE—NFNAZTN\HEZT)
Mr. Yam Chun Yin EEEXRE 1
(appointed on 28 June 2019) (RZB—NFEXNAZ-TN\HEZT)
Mr. Wong Shun Loy =R A& 1

(appointed on 2 September 2019)
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TEERBRE

BOARD COMMITTEES

The Board has established three committees, namely audit
committee, nomination committee and remuneration
committee, to oversee particular aspects of the Company'’s
affairs. Their respective terms of reference are available in the
Company's website.

AUDIT COMMITTEE

The audit committee of the Board ("AC") was set up on 5 July
2002 with written terms of reference in compliance with the
GEM Listing Rules.

The AC comprises all independent non-executive Directors and
is chaired by Mr. Wong Shun Loy who is an CPA with related
financial management expertise. During the year, the members
of the AC are as follows:

Independent non-executive Directors:
Mr. Wong Shun Loy (Chairman)

Mr. Tsang Ho Yin

Mr. Yam Chun Yin

The AC performs, amongst others, the following functions:

e ensure that co-operation is given by the Company's
management to the external auditors where applicable;

e review the Group's quarterly, half-yearly and annual results
announcements and the financial statements prior to their

recommendations to the Board for approval;

e review the Group's financial reporting system, risk
management and internal control systems; and

° review of transactions with connected persons (if any).
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AUDIT COMMITTEE (Continued)

During the year ended 30 June 2019, four meetings were held
by the AC to review the effectiveness of the internal control and
risk management systems of the Company, to discuss the
accounting policies and practices which may affect the Group
with the management and the Company’s auditor, to make
recommendation on the re-appointment of external auditors for
the approval of the shareholders in the annual general meeting
and to review the fees charged by the external auditors. The
unaudited quarterly results and interim results of the Group in
respect of the year ended 30 June 2019 have been reviewed by
the AC. The audited annual results of the Group for the year
ended 30 June 2019 have been reviewed by the AC, which was
of the opinion that the preparation of such results complied
with the applicable accounting standards, the Stock Exchange
and legal requirements, and that adequate disclosures have
been made.

Details of the attendance of the members of the AC at AC
meetings during the year under review are as follows:

EREES ()
REBEE_Z-NFRA=TELFE &
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AZTHLEFEZRELFERE - IR
REBXRERETSEM S ER - B
PRECERRE - BEEHROKE -

REBFER  FERZEEKEBHFEER

ZESERIABUT

Number of
meetings held
Number of during
attendance term of office
EHRET
Name of Director EEnH HERE BRRHY
Mr. Leung Chung Nam RiPEEE
(appointed on 3 August 2018 & (RZE-NFN\A=ZBEZER
resigned on 8 November 2018) —E2—N\E+—ANBEET) 1 1
Mr. Tsang Chun Kit BENEE
(appointed on 7 January 2019 & (RZZE-NEF-RA+tHEZER
resigned on 15 August 2019) —E-NAFNAATEEBEE) 2 2
Mr. Tse Yuen Ming HRALE
(resigned on 28 June 2019) (RZZE-NEFEXAZT\BEL) 3 3
Ms. Liu Jianyi ZIffart
(resigned on 21 December 2018) (MZFB-NF+ZA=+—HEM) 2 2
Mr. Wong Ting Kon BEBLE
(resigned on 3 August 2018) (RZZ-NF/\A=B&) 1 1
Mr. Tsang Ho Yin BIEESLE
(appointed on 28 June 2019) (RZE-NFERAZTN\BEZMT) 1 1
Mr. Yam Chun Yin TREXE
(appointed on 28 June 2019) (RZZE-NERAZT/\BEZE) 1 1
Mr. Wong Shun Loy BIER L E
(appointed on 2 September 2019) (RZE-NFNA-_BEZI) 1 1
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NOMINATION COMMITTEE

The nomination committee of the Board (the “NC") was set up
on 18 January 2012 with written terms of reference to review the
structure, size and composition (including but not limited to the
gender, skills, knowledge and experience) of the Board and
make recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy. The NC
comprises a majority of independent non-executive Directors
and is chaired by an independent non-executive Director, Mr.
Tsang Ho Yin. During the year, the members of the NC are as
follows:

Independent non-executive Directors:
Mr. Tsang Ho Yin (Chairman)

Mr. Yam Chun Yin

Mr. Wong Shun Loy

Executive Directors:
Mr. Wong Kam Fai
Dr. Chan Yiu Wing

The roles and principal functions of the NC include to identify
individuals suitably qualified to become Board members, select
or make recommendations to the Board on the selection of
individuals nominated for directorships, make recommendations
to the Board on the appointment or re-appointment of
Directors, and succession planning for Directors.

Where vacancies on the Board exist, the NC will carry out the
selection process by making reference to the skills, experience,
professional knowledge, personal integrity and time
commitments of the proposed candidates, including the
independence status in the case of an independent non-
executive Director, the board diversity policy, the Company’s
needs and other relevant statutory requirements and
regulations.
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TRERHmE

NOMINATION COMMITTEE (Continued)

During the year ended 30 June 2019, the NC held two meetings
and they have reviewed the structure, size and composition of
the Board, the retirement and re-election of the Directors at the
AGM and considered the changes of Directors. During the year
ended 30 June 2019, all of the newly appointed Directors were
appointed by going through the selection process stated as

above.

Details of the attendance of the members of the NC at the NC
meetings during the year under review are as follows:
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Number of

meetings held

Number of during

attendance term of office

EHRET

Name of Director EEfE HERE EERE
Ms. Liu Jianyi ZIfart

(resigned on 21 December 2018) (RZT-N\FtZAZ+—HEE) 1 1
Mr. Lau King Hang EIEILER S

(resigned on 7 January 2019) (R=—Z2—hEF—A+HET) 1 1

Dr. Chan Yiu Wing ﬁfi& i 4 4
Mr. Leung Chung Nam Wﬁ?ﬁi

(appointed on 3 August 2018 & (RZZE-NF/\H=HEZER

resigned on 8 November 2018) )5079? NFE+—AN\BBE) 0 0
Mr. Tse Yuen Ming RIS E

(resigned on 28 June 2019) (RZZ—NFANAZ+N\BET) 4 4
Mr. Tsang Chun Kit RENEE

(appointed on 7 January 2019 & (RZE-NF-ALBEZEIR

resigned on 15 August 2019) RZZE—NENA+RBBT) 2 2
Mr. Tsang Ho Yin BEBERE

(appointed on 28 June 2019) (RZZE-NFRAZTN\BEZE) 1 1
Mr. Yam Chun Yin TEREXE

(appointed on 28 June 2019) (RZZE-NFRAAZTN\BEZE) 1 1
Mr. Wong Shun Loy sIRK T AL

(appointed on 2 September 2019) (RZZE—NFNA_REZT) 0 0
Mr. Wong Kam Fai ﬁ%)ﬁfjﬁi

(appointed on 21 December 2018) (RZZ—-\F+A-+—HEZE) 3 3
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BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy (the
“Policy”) setting out the approach to achieve and maintain
diversity on the Board in order to enhance the effectiveness of
the Board.

Pursuant to the Policy, the Company seeks to achieve Board
diversity through the consideration of a number of factors,
including but not limited to gender, age, cultural and education
background, ethnicity, professional experience, skills,
knowledge and length of service.

The Board will consider to set measurable objectives to
implement the Policy and review such objectives from time to
time to ensure their appropriateness and ascertain the progress
made towards achieving those objectives.

All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having
due regard for the benefits of diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, professional experience, skills and
knowledge. The ultimate decision will be made upon the merits
and contribution that the selected candidates will bring to the
Board.

The NC will review the Policy from time to time to ensure its
continued effectiveness. During the year, the NC has reviewed
the Policy.
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REMUNERATION COMMITTEE

The remuneration committee of the Board (the “RC") reviews
and approves the remunerations of Directors. To minimise any
conflict of interest, any member who is interested in any given
proposed motion is required to abstain from voting on such
motion. The RC was set up in July 2008 with written terms of
references to oversee the remuneration policy and structure for
all Directors and senior management. The RC is formed by a
majority of independent non- executive Directors and chaired
by an independent non-executive Director, Mr. Tsang Ho Yin.
During the year, the members of the RC are as follows:

Independent non-executive Directors:
Mr. Tsang Ho Yin (Chairman)

Mr. Yam Chun Yin

Mr. Wong Shun Loy

Executive Directors:
Mr. Wong Kam Fai

The roles of the RC are to recommend to the Board the policy
and structure for the remuneration of all Directors and senior
management and to determine, with delegated responsibility,
the remuneration packages of individual executive Directors
and senior management with reference to the Board's corporate
goals and objectives, and to make recommendations to the
Board on the remuneration of non-executive Directors. They are
provided with sufficient resources by the Company to discharge
its duties. No individual Director is involved in deciding his or
her own remuneration.

During the year ended 30 June 2019, two meetings was held by
the RC to discuss and review the remuneration policies of the
Company, to review and made recommendations with respect
to the remuneration of Board members for approval by the
Board and to made recommendations with respect to the
remuneration of the newly appointed Director during the year
for approval by the Board. The RC has adopted the operation
model where it performs an advisory role to the Board, with the
Board retaining the final authority to approve the remuneration
packages of all Directors and senior management.
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TRERHRE

REMUNERATION COMMITTEE (Continued)
Details of the attendance of the members of the RC at the RC
meetings are as follows during the year under review:

FMEES

REBEFEENA -
éié@;%zuﬂ R

()

% 8 &R 8 1 E H B

Number of

meetings held

Number of during

attendance term of office

EHARET

Name of Director g HERE SRRE
Ms. Liu Jianyi Adtakt

(resigned on 21 December 2018 (RZE-NF+ZA=+—BET) 1 1
Mr. Leung Chung Nam RPEEE

(appointed on 3 August 2018 and (RZZE-N\F/\A=HEZER

resigned on 8 November 2018) —\FE+—ANBET) 0 0
Mr. Tse Yuen Ming WRALE

(resigned on 28 June 2018) (RZEBE—NENAZTN\BEIT) 2 2
Mr. Tsang Chun Kit BREANKLE

(appointed on 7 January 2019 & (EC_Q—RE At BEZER

resigned on 15 August 2019) —hWENATRAERE) 1 1
Mr. Lau King Hang %'@DTE?EE

(resigned on 7 January 2019) (R—E—hE—A+HEET) 1 1
Mr. Tsang Ho Yin /%%WEE

(appointed on 28 June 2019) (RZZE-NFRAZTN\BEZE) 1 1
Mr. Yam Chun Yin TREXE

(appointed on 28 June 2019) (RZZE-NFRAZTN\BEZE) 1 1
Mr. Wong Shun Loy =S

(appointed on 2 September 2019) (RZZ—NFNA-REZT) 0 0

Mr. Wong Kam Fai
(appointed on 21 December 2018
and redesigned on 31 May 2019)

HIERL
(R=F-/\F+-A-+—REZ{E
FR-ZE-NERA=1T—HEHEME)
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REMUNERATION COMMITTEE (Continued)
Remuneration Policy for Directors and Senior
Management

The remuneration packages of individual executive Directors
and senior management, comprising a basic salary and a
performance related bonus for their contributions , were
determined, with delegated responsibility according to the
Code Provision B.1.2(c)(i). Details of Directors’ remuneration are
set out in note 10 to the consolidated financial statements in
this annual report.

The Company has adopted a new share option scheme in 2012.
The purpose of the said share option scheme is to enable the
Board, at its discretion, to grant options to selected eligible
participants to motivate them and to optimise their
performance and efficiency for the benefit of the Group. Details
of the share option schemes are set out under the section
headed “Share Option Schemes” in this annual report.

CORPORATE GOVERNANCE FUNCTION

All members of the Board are responsible for performing the
corporate governance functions. The terms of reference of
corporate governance functions was adopted by the Board and
is in compliance with the Code Provision D.3.1 of the CG Code.
During the year ended 30 June 2019, the Board has reviewed
the policy of the corporate governance and the corporate
governance report of the Company.
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AUDITOR’S REMUNERATION

During the year ended 30 June 2019, the fees paid to the
auditors in respect of audit and non-audit services provided by
the auditor of the Group were as follows:

BB &
BE_TZ-NFRA=THILFE %K
SEZHE R 2 FET MIFFETRF M
2 =B E R

2019 2018

—E-AE —T)N\F

HK$'000 HK$/000

FExT FET

Audit services E= RS 880 880

Non-audit services JEEE AR TS 120 120

ACCOUNTABILITY AND AUDIT BERE%

Directors’ Responsibility for the Financial Statements EEYHERRZ2EMT

The Board acknowledges its responsibility to prepare financial
statements for each financial year which give a true and fair view
of the state of affairs of the Group. The Board having made
appropriate enquiries and examined major areas which could
give rise to significant financial exposures, the Directors have a
reasonable expectation that the Company has adequate
resources to continue in operational existence for the
foreseeable future. For this reason, they continue to adopt the
going concern basis in preparing the financial statements.

The Board also acknowledges its responsibility to ensure that
the Group keeps accounting records which disclose in the
annual, half-yearly and quarterly reports in accordance with the
Hong Kong Financial Reporting Standards; and other inside
information announcements and other financial disclosures
required under the GEM Listing Rules, and reports to the
regulators as well as to information required to be disclosed
pursuant to statutory requirements.

Auditor’s Responsibility for the Financial Statements
The statement of external auditor of the Company, Elite
Partners CPA Limited, about their reporting responsibilities on
the financial statements of the Group is set out in the section
headed “Independent Auditor’'s Report” in this annual report.
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GENERAL MEETING BRXE

During the year under review, an annual general meeting was REIEFERN » ARFNR_T—N\F+—
held on 2 November 2018 and 3 November 2017 and special AZHRER-ZT—+FE+—A=BHETKRE
general meetings were held on 17 December 2018, 25 May 2017 BAFAXEWHRIR _ZE—\F+_-_A++t
and 8 June 2017 respectively. Details of the Directors’ HE-_ZE—+FHA-_+HBEN-_ZT—+
attendance of each of the annual general meeting and special FXA/\BERTREFIAE - EELHE
general meeting is set out below: ERFBAFREG MRRENARE 257158

FIgnR

Special general ~ Annual general  Annual general  Special general  Special general
meeting held meeting held meeting held meeting held meeting held

on 17 December  on 2 November  on 3 November on 8 June on 25 May
2018 2018 2017 2017 2017
RZB-NF  RIB-NFE R-B-tF RZB-LF RIB-LF
+=A++tH +-A=H +—-HA=H AANB ER=tEA
272 272 272 g7z 272
Name of Director BEEpA RRERAE RRBEFEXE RREAFAE RREEAE  RREIAE
Executive Directors HiTES
Mr. Pu Haiyong BRELE
(resigned on 20 May 2019) (R=—Z-h4F
AAZTHEMR) 4 v/ N/A T N/A TiE N/A 1@
Mr. Wang Yu IFiE
(resigned on 1 February 2019) (R=—ZE-hF
“R—HEBE) v/ / N/A TR N/A TR N/A TE A
Mr. Zhang Baocai RET£H
(resigned on 29 March 2019) (RZB-h%F
ZAZthAERE) / N/A T N/A TR N/A TR N/A TE A
Mr. Lau King Hang AHEEE
(resigned on 7 January 2019) (R=Z—N%
—RtHEE) v/ v/ / / v/
Dr. Chan Yiu Wing BREREL % v v v v
Ms. Ma Muyuan HHoRL L
(resigned on 20 May 2019) (R=—ZE—-h4F
TAZTRER) N/A TER N/A 1ER N/A i F N/A A N/A TER
Mr. Zheng Pin Bmis
(appointed on 1 February 2019)  (RZZ— &
“R—BEZH) N/A TER N/A 1ER N/A i F N/A i F N/A T ER
Mr. Keung Kai Pong ZRALE
(appointed on 29 March 2019) (R=Z—"%
ZAZTHhAEZHE) N/A T N/A T N/A TR N/A TR N/A TE A
Mr. Wong Kam Fai HiRBLE
(appointed on 31 May 2019) (RZB-NF
TA=+—REZHE) N/A TER N/A 1ER N/A i F N/A i F N/A T
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Special general

Annual general

Annual general

Special general

Special general

meeting held meeting held meeting held meeting held meeting held
on 17 December  on 2 November  on 3 November on 8 June on 25 May
2018 2018 2017 2017 2017
R=B-N\& RZZ-N\F RZZ—tF RZZB—tF RZZ—tF
+=A+tH +—HA=H +-H=H A~RNB ER=tEA
212 272 g7z g7z 212
Name of Director Esps RRBEAE BRREFAE BRREFAE ELN- RRBEHAE
Non-executive Directors FHITES
Mr. Cao Xinhua EMELE
(appointed on 31 May 2019) (R=Z—hF
AA=+—REZE) N/A TER N/A TER N/A A N/A i A N/A TER
Independent non-executive BYKHTES
Directors
Mr. Leung Chung Nam 2L
(resigned on 8 November 2018)  (R=Z—N\F
T—ANARE) N/A T8 v/ N/A T8 N/A T8 N/A T8
Mr. Tse Yuen Ming HERTAE
(resigned on 28 June 2019) (R=Z—hF
AAZTN\REE) v v/ / / /
Ms. Liu Jianyi Bt
(resigned on 21 December 2018)  (R=Z—N\F
TZAZt+—BEE) v v/ / / /
Mr. Tsang Chun Kit BEAEE
(resigned on 15 August 2019) (RZZ—hF
NATHAEHE) N/A TER N/A TER N/A i F N/A i A N/A TER
Mr. Tsang Ho Yin BHEBRLE
(appointed on 28 June 2019) (RZZ—hF
NAZTN\BRZEA) N/A T N/A T N/A RiE A N/A RiE A N/A TER
Mr. Yam Chun Yin FEERE
(appointed on 28 June 2019) (RZZ—hF
NAZTN\BRZEA) N/A T N/A T N/A RiE A N/A RiE A N/A TER
Mr. Wong Shun Loy BRI E
(appointed on 2 September 2019) (R =Z—NL4F
NAZBEZME) N/A TER N/A TER N/A i F N/A i F N/A TR
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RISK MANAGEMENT AND INTERNAL CONTROL
The Board is committed to implement an effective and sound
risk management and internal control systems to safeguard the
interest of Shareholders and the Group's assets.

The management of the Group is responsible for designing,
maintaining, implementing and monitoring of the risk
management and internal control systems to ensure adequate
control in place to safeguard the Group's assets and
stakeholder’s interest.

The Group has established risk management procedures to
address and handle all significant risks associate with the
business of the Group. The Board would perform annual review
on any significant change of the business environment and
establish procedures to response the risks result from significant
change of business environment.

The management would identify the risks associate with the
business of the Group by considering both internal and external
factors and events which include political, economic,
technology, environmental, social and staff. Each of risks has
been assessed and prioritised based on their relevant impact
and occurrence opportunity. The relevant risk management
strategy would be applied to each type of risks according to the
assessment results. The type(s) of risk management strategy are
listed as follow:

— Risk retention and reduction: accept the impact of risk or
undertake actions by the Group to reduce the impact of

the risks;

— Risk avoidance: change business process or objective so as
to avoid the risk;
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

— Risk sharing and diversification: diversify the effect of the
risk or allocate to different location or product or market;

— Risk transfer: transfer ownership and liability to a third
party

The internal control system is designed and implemented to
reduce the risks associated with the business accepted by the
Group and minimise the adverse impact results from the risks.
The risk management and internal control systems are design to
manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss.

For the year ended 30 June 2019, the Group has engaged,
Roma Risk Advisory Limited (“Roma”), an external advisory firm
to undertake the internal audit function to ensure the
effectiveness and efficiency of the risk management and internal
control system of the Group. Roma would perform procedures
for assess the effectiveness and adequacy of the internal control
system of the Group quarterly. There is no significant deficiency
and weakness on the internal control system has been identified
by Roma for the year ended 30 June 2019.

The Board considered that, for the year ended 30 June 2019,
the risk management and internal control systems and
procedures of the Group, covering all material controls
including financial, operational and compliance controls and
risk management functions were reasonably effective and
adequate.
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COMPANY SECRETARY

The company secretary of the Company (the “Company
Secretary”) assists the Board by ensuring good information flow
within the Board and that Board policy and procedures are
followed. On 3 August 2018, Mr. Chan Cheung was appointed
as the Company Secretary and Ms. Lai Wai Ha, assistant director
of Akron Advisory Limited, external service provider, has
resigned as the Company Secretary on 3 August 2018. Mr. Chan
Cheung has taken no less than 15 hours of relevant professional

trainings to update her skills and knowledge during the year
ended 30 June 2019.

SHAREHOLDERS' RIGHTS

Shareholders’ Rights to Convene Special General
Meeting and Put Forward Proposals at a General
Meeting

Pursuant to bye-law 58 of the Bye-laws, shareholders holding at
the date of deposit of the requisition not less than one-tenth of
the paid up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have the
right, by written requisition to the Board or the secretary of the
Company, to require a special general meeting to be called by
the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2)
months after the deposit of such requisition. If within twenty-
one (21) days of such deposit the Board fails to proceed to
convene such meeting the requisitionists themselves may do so
in accordance with the provisions of section 74(3) of the
Companies Act 1981 of Bermuda.
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SHAREHOLDERS' RIGHTS (Continued)

Shareholders’ Rights to Convene Special General
Meeting and Put Forward Proposals at a General
Meeting (Continued)

Pursuant to bye-law 85 of the Bye-laws, no person other than a
Director retiring at the meeting shall, unless recommended by
the Directors for election, be eligible for election as a Director
at any general meeting unless a written notice signed by a
shareholder (other than the person to be proposed) duly
qualified to attend and vote at the general meeting for which
such notice is given of his intention to propose such person for
election and also a written notice signed by the person to be
proposed of his willingness to be elected shall have been
lodged at the principal place of business of the Company in
Hong Kong or at the Hong Kong branch share registrar and
transfer office of the Company provided that the minimum
length of the period, during which such notice(s) are given, shall
be at least seven (7) days and that (if the notices are submitted
after the despatch of the notice of the general meeting
appointed for such election) the period for lodgment of such
notice(s) shall commence on the day after the dispatch of the
notice of the general meeting appointed for such election and
end no later than seven (7) days prior to the date of such
general meeting.

The procedures for shareholders to put forward proposals at an
AGM or the special general meeting include a written notice of
those proposals being submitted by shareholders, addressed to
the Company Secretary at the Company’s head office at Unit
No. 1015, Level 10, Tower 1, Grand Century Place, 193 Prince
Edward Road West, Mong Kok, Kowloon, Hong Kong.

Procedures for Directing Shareholders’ Enquiries to
the Board

Shareholders may at any time send their enquires and concerns
to the Board in writing through the Company Secretary at the
Company's head office at Unit No. 1015, Level 10, Tower 1,
Grand Century Place, 193 Prince Edward Road West, Mong Kok,
Kowloon, Hong Kong or send email to info@it-holdings.com.hk.

Shareholders may also make enquiries with the Board at the
AGM or the special general meeting.
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INVESTOR RELATIONS AND COMMUNICATION
WITH SHAREHOLDERS

The Company uses a number of formal communications
channels to account to shareholders and investors for the
performance of the Company. These include (i) the publication
of quarterly, interim and annual reports; (i) the annual general
meeting or special general meeting providing a forum for
shareholders of the Company to raise comments and
exchanging views with the Board; (iii) key information of the
Group available on the website of the Company; (iv) the
Company's share registrars in Hong Kong serving the
shareholders in respect of all share registration matters; and (v)
corporate information and the Bye-laws of the Company are
made available on the Company’s website.

A Shareholder’s Communication Policy was adopted by the
Board aiming at providing the shareholders and potential
investors with ready and timely access to balanced and
understandable information of the Company.

The Company aims to provide its shareholders and investors
with high standards of disclosure and financial transparency.
The Board is committed to providing clear, detailed, timely
manner and on a regular basis information of the Group to
shareholders through the publication of quarterly, interim and
annual reports and/or dispatching circular, notices, and other
announcements.

The Company keeps on promoting investor relations and
enhancing communication with the existing shareholders and
potential investors. It welcomes suggestions from investors,
stakeholders and the public. Enquiries to the Board or the
Company may be sent by post to the Company’s principal place
of business in Hong Kong at Unit No. 1015, Level 10, Tower 1,
Grand Century Place, Mongkok, Kowloon.
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Report of the Directors
EEEHRE

The Directors submit their report together with the audited
financial statements of the Company and its subsidiaries
("Group") for the year ended 30 June 2019.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the subsidiaries of the Company are set out in note
16 to the consolidated financial statements.

There were no significant changes in the nature of the
Company's principal activities of the Group during the year.

SEGMENT INFORMATION

An analysis of the performance of the Group for the year by
operating segments are set out in note 13 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The Group’s consolidated results for the year ended 30 June
2019 and the state of affairs of the Company and the Group at
that date are set out in the financial statements on pages 74 to
81.

The Directors do not recommend the payment of a final
dividend in respect of the year ended 30 June 2019.

SUMMARY OF FINANCIAL INFORMATION
A summary of the results of the Group for each of the five years
ended 30 June 2019 and of the assets and liabilities of the
Group as at 30 June 2019, 2018, 2017, 2016 and 2015
respectively is set out on page 5 of this annual report.
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Report of the Directors
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BUSINESS REVIEW

A fair review of the business of the Group as well as discussion
and analysis of the Group’s performance during the year and
the material factors underlying its financial performance and
financial position are set out in the section headed
"Management Discussion and Analysis” on pages 6 to 21 of this
annual report.

PRINCIPAL RISKS AND UNCERTAINTIES
The Group's financial condition, results of operations,
businesses and prospects would be affected by a number of
risks and uncertainties including market risk, credit risk, and
liquidity risk. The risks and uncertainties of the Group are shown
in note 31 to the consolidated financial statements.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group commits to the long term sustainability of the
environment and communities in which it operates. Acting in an
environmentally responsible manner, the Group endeavours to
comply with laws and regulations regarding environmental
protection and adopt effective measures to achieve efficient
use of resources, energy saving and waste reduction.

The Group also commits to the principle and practice of
recycling and reducing. To help conserve the environment, it
implements green office practices such as re-deployment of
office furniture as far as possible, encourage use of recycled
paper for printing and copying, double-sided printing and
copying, reduce energy consumption by switching off idle
lightings, air conditioning and electrical appliances.

For the year ended 30 June 2019, the Group was not subject to
any environmental penalty.
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Report of the Directors
EEEHRE

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

As far as the Board is aware, the Group has complied in material
respects with the relevant laws and regulations that have a
significant impact on the business and operation of the Group.
During the year, there was no material breach of or material
non-compliance with the applicable laws and regulations by the
Group except the non-compliance shown in the corporate
governance report of this annual report.

RELATIONSHIP WITH SUPPLIERS, CUSTOMERS
AND OTHER STAKEHOLDERS

The Group understands the importance of maintaining a good
relationship with its suppliers, customers and other stakeholders
to meet its immediate and long-term goals.

During the year, there was no material and significant dispute
between the Group and its suppliers, customers and/or other
stakeholders except the litigations shown in note 34 to the
consolidated financial statements.

PERMITTED INDEMNITY

Pursuant to the Bye-laws, the applicable laws and regulations,
every director shall be indemnified and secured harmless out of
the assets and profits of the Company against all actions, costs,
charges, losses, damages and expenses which they or any of
them may incur or sustain in or about the execution of their
duties in their respective offices. Such permitted indemnity
provision has been in force throughout the year. The Company
has maintained appropriate directors’ and officers’ liability
insurance cover for the directors and officers of the Company
and its subsidiaries.
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Report of the Directors
EEEHRE

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group during the year are set out in note 14 to the consolidated
financial statements.

BORROWINGS

Particulars of the borrowings of the Group are set out in note 24
to the consolidated financial statements.

SHARE CAPITAL
Details of movements in the share capital of the Company
during the year are set out in note 27 to the consolidated
financial statements.

CONVERTIBLE BONDS

During the year ended 30 June 2019, (i) the proposed extension
of maturity date of CB1 and the conversion rights attached to
the CB1 under the Extension Deed was approved (ii) CB1
amounting to HK$5 million have been converted into 50,000,000
shares.

Details of the convertible bonds of the Company and its
movement during the year are set out in the section headed
"Capital Structure” on pages 13 to 15 of this annual report and
note 25 to the consolidation financial statements respectively.

RESERVES

Details of movements in the reserves of the Group and the
Company during the year ended 30 June 2019 are set out in the
consolidated statement of changes in equity on page 78 of this
annual report and in note 29 to the consolidated financial
statements respectively.

The Company had no distributable reserve as at 30 June 2019
(2018: Nil).
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Report of the Directors
EEEHRE

DONATIONS
No charitable donations was made by the Group during the

year ended 30 June 2019 (2018: Nil).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-
laws or the Companies Act 1981 of Bermuda (as amended from
time to time) which would oblige the Company to offer new
shares of the Company on a pro rata basis to existing
shareholders of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest
customers and cost of sales from the five largest suppliers
accounted for approximately 54.8% and 95.1% of the total sales
and cost of sales for the year ended 30 June 2019 respectively.

The Group'’s largest customer and supplier accounted for
approximately 13.2% and 49.9% of the total sales and cost of
sales for the year ended 30 June 2019 respectively.

None of the Directors or any of their close associates or any
shareholders of the Company (which, to the best knowledge of
the Directors, owns more than 5% of the total number of issued
share of the Company) had any beneficial interest in the
Group's five largest customers and/or five largest suppliers for
the year ended 30 June 2019.

CONNECTED TRANSACTIONS

During the year, there were no significant transactions which
require to be disclosed as connected transactions in accordance
with the requirements of the GEM Listing Rules.
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Report of the Directors
EEEHRE

DIRECTORS

The Directors during the year and up to the date of this report

were:

Executive Directors:

Mr. Pu Haiyong (appointed on 20 June 2018 &
resigned on 20 May 2019)

Mr. Wang Yu (appointed on 16 August 2018 &
resigned on 1 February 2019)

Mr. Ha Chuen Yeung (resigned on 16 August 2018)

Mr. Lau King Hang (resigned on 7 January 2019)

Dr. Chan Yiu Wing

Ms. Ma Muyuan (appointed on 7 January 2019 &
resigned on 20 May 2019)

Mr. Zheng Pin (appointed on 1 February 2019)

Mr. Wong Kam Fai (appointed on 21 December 2018
as INED and redesignated on 31 May 2019)

Mr. Keung Kai Pong (appointed on 29 March 2019)

Non-executive Director:
Mr. Cao Xinhua (appointed on 31 May 2019)

Independent non-executive Directors:

Mr. Leung Chung Nam (appointed on 3 August 2018 &
resigned on 8 November 2018)

Mr. Wong Ting Kon (resigned on 3 August 2018)

Mr. Tsang Chun Kit (appointed on 7 January &
resigned on 15 August 2019)

Mr. Tse Yuen Ming (resigned on 28 June 2019)

Ms. Liu Jianyi (resigned on 21 December 2018)
Mr. Tsang Ho Yin (appointed on 28 June 2019)
Mr. Yam Chun Yin (appointed on 28 June 2019)

Mr. Wong Shun Loy (appointed on 2 September 2019)
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Report of the Directors
EEEHRE

DIRECTORS (Continued)

In accordance with bye-law 84(1) and 84(2) of the Bye-laws, at
each annual general meeting of the Company, one-third of the
Directors for the time being (or, if their number is not a multiple
of three (3), the number nearest to but not less than one-third)
shall retire from office by rotation provided that every Director
shall be subject to retirement at least once every three years.
Accordingly, Mr. Chan Yiu Wing shall retire at the forthcoming
annual general meeting of the Company and being eligible,
offer themselves for re-election.

In accordance with bye-law 83(2) of the Bye-laws, any Director
appointed by the Board shall hold office until the next following
annual general meeting of members after his appointment and
be subject to re-election at such meeting. Accordingly, Mr.
Zheng Pin, Mr. Wong Kam Fai, Mr. Keung Kai Pong, Mr. Cao
Xinhua, Mr. Tsang Ho Yin, Mr. Yam Chun Yin and Mr. Wong
Shun Loy shall retire at the AGM and being eligible, offer
themselves for re-election.

The Company confirmed that it has received from each of the
independent non-executive Directors an annual confirmation of
his/her independence pursuant to Rule 5.09 of the GEM Listing
Rules and the Company considers all of them to be
independent.

The Directors’ biographical details are set out on pages 22 to
26 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service
contract and each of the independent non-executive Directors
has signed a letter of appointment with the Company
commencing from their respective date of appointment. All of
them are subject to retirement by rotation and re-election in
accordance with the Bye-laws.

Mr. Zheng Pin who is executive Director, and vice chairman
entered into the service contract with the Company for a term
of two years commencing from 1 February 2019 and shall
continue thereafter until terminated by either party giving to the
other not less than three month notice in writing.
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Report of the Directors
EEEHRE

DIRECTORS’ SERVICE CONTRACTS (Continued)

Mr. Wong Kam Fai who is executive director and chief executive
officer, entered into the service contract with the Company for a
term of two years commencing from 31 May 2019, and shall
continue thereafter until terminated by either party giving to the
other not less than three months notice in writing.

Mr. Keung Kai Pong who is executive Director, entered into the
service contract with the Company for a term of two years
commencing from 29 March 2019 and shall continue thereafter
until terminated by either party giving to the other not less than
three months notice in writing.

Dr. Chan Yiu Wing who is executive Director, entered into the
service contract with the Company for a term of two years
commencing from 24 March 2016 and shall continue thereafter
until terminated by either party giving to the other not less than
three months notice in writing. As at 30 June 2019, such service
contract has been renewed.

Mr. Cao Xinhua Fai who is non-executive director, entered into
the service contract with the Company for a term of two years
commencing from 31 May 2019, and shall continue thereafter
until terminated by either party giving to the other not less than
three months notice in writing.

Mr. Wong Shun Loy who is independent non-executive director
and chair of audit committee and members of each of
remuneration committee and nomination committee entered
into the service contract with the Company for a term of three
years commencing from 2 September 2019, and shall continue
thereafter until terminated by either party giving to the other
not less than three months notice in writing.

Mr. Tsang Ho Yin who is independent non-executive Director,
entered into an appointment letter with the Company for a term
of three years commencing from 28 June 2019.

Mr. Yam Chun Yin who is independent non-executive Director
entered into an appointment letter with the Company for a term
of three years commencing from 28 June 2019.

No Director proposed for re-election at the forthcoming annual
general meeting of the Company has a service contract with the
Company which is not determinable by the Company within
one year without payment of compensation, other than
statutory compensation.
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Report of the Directors
EEEHRE

EMOLUMENTS OF DIRECTORS AND THE FIVE
HIGHEST PAID INDIVIDUALS

Details of the Directors’ emoluments and of the five highest
paid individuals in the Group are set out in note 10 to the
consolidated financial statements.

DIRECTORS’ OR CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITION IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, none of the Directors nor the chief
executives of the Company and their respective associates had
any interests and short positions in any shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571, Laws of Hong Kong) (“SFO")
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register kept by the
Company under Section 352 of the SFO, or otherwise required
to be notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors as
set out in Rule 5.46 to 5.67 of the GEM Listing Rules.

SHARE OPTION SCHEMES

The Company’s share option scheme which was adopted on
5 July 2002 ("Old Scheme”) has expired and a new share option
scheme (“New Scheme”, together with Old Scheme, the “Share
Option Schemes”) was adopted by an ordinary resolution
passed by the shareholders at the annual general meeting of
the Company held on 23 November 2012 (“Adoption Date”).
The New Scheme constitutes a share option scheme governed
by Chapter 23 of the GEM Listing Rules and will remain in force
for 10 years from the Adoption Date. Apart from the Share
Option Schemes, the Company has no other share option
scheme as at 30 June 2019.

Upon the expiry of the Old Scheme, no further option can be
offered thereunder but any options granted prior to such expiry
but not yet exercised shall continue to be valid and exercisable.
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Report of the Directors
EEEHRE

SHARE OPTION SCHEMES (Continued)

The purpose of the Share Option Schemes are to enable the
Company to grant options to the Participants (as defined below)
as incentives and rewards for their contribution to the Company
or its subsidiaries.

Participants under the Share Option Schemes include any
employee or consultant, advisor, agent, contractor, client or
supplier of the Company or any of its subsidiaries who is in the
sole opinion of the Board has contributed or is expected to
contribute to the Group. The principal terms of the share option
schemes are summarized as follow:

The subscription price shall be determined by the Board in its
absolute discretion but in any event shall be at least the highest
of:

() the nominal value of the shares;

(i) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day; and

(i) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 28
days from the date of grant. An option must be exercised within
10 years from the date on which it is granted or such shorter
period as the Board may specify at the time of grant.
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Report of the Directors
EEEHRE

SHARE OPTION SCHEMES (Continued)

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Schemes and any other share option schemes of the Company
shall not, in the absence of shareholders’ approval, in aggregate
exceed 10% of the shares of the Company in issue as at the
date of approval of the Share Option Schemes. The Company
may seek approval by the shareholders at general meeting to
refresh the 10% limit (the “Option Scheme Limit"). However, the
total number of shares available for issue under exercise of
options which may be granted under the Share Option Schemes
in these circumstances must not exceed 10% of the number of
the issued share of the Company as at the date of approval of
the refreshment of the Option Scheme Limit.

The Option Scheme Limit has been refreshed on 30 December
2014 at the general meeting. Based on 796,246,784 shares of
the Company in issue as at 30 December 2014, the maximum
number of shares of the Company which may be issued upon
the exercise of all the options granted or to be granted under
the New Scheme or any other share option schemes of the
Company must not, in aggregate, exceed 79,624,678 shares,
being 10% of the shares in issue as at 30 December 2014. The
Company has not granted any options under the New Scheme
since its adoption.

As at 30 June 2019, (i) there were 2,155 options granted and
outstanding under the Old Scheme representing approximately
0.0002% of the total number of shares of the Company in issue
as at 30 June 2019; and (ii) the Company was allowed to grant
options up to 15,924,935 Shares under the New Scheme (after
adjustment as a result of the Capital Reorganization effective on
4 November 2016).

The maximum number of shares which may be issued upon
exercise of all options which then have been granted and have
yet to be exercised under the Share Option Schemes and any
other share option schemes must not in aggregate exceed 30%
of the shares of the Company in issue from time to time.
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EEEHRE

SHARE OPTION SCHEMES (Continued)

The total number of shares issued and to be issued upon

exercise of options (whether exercised or outstanding) granted

in any 12-month period to:

(i)  each eligible Participant must not exceed 1.0% of the total
number of shares of the Company in issue; and

(i) a substantials hare holder of the Company or an

independent non-executive director must not exceed 0.1%

of the total number of shares of the Company in issue and

not exceed HK$5.0 million in aggregate value.

Particulars of the movement of the outstanding options in
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EEEHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, so far as is known to the Directors, the
following persons, not being Directors or chief executive of the
Company had, or were deemed to have, interests or short
position in the shares or underlying shares which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, as recorded in the register
required to be kept by the Company under section 336 of the

FERRRRG RBBEKRG 2 #
589

RZZE-NFRA=1TH REFHH
TIUAL(EIFEFHARREBRITHA
B)RBD RPN P EB RS E
BEARBRESRBPEMRMIEXVEE 2R
£ 3D EBZIEX R AR B R 2 e Bk
B ERARRREREZ KBRS
336 RATFE 2 Bl LRk 2 eSOk

Long Positions in Shares and Underlying Shares of the RAQATIRMBREBERD ZFE
Company
Total number of
Number of Shares and
Number of underlying underlying  Approximately
shares shares shares  percentage of
Name of shareholders Capacity interested interested interested shareholding
BREE BERER: BAEZZRH BREN
RRE® HE ) ko#E HEROGBE REBERGAH B
(Note 2)
(£ 2)
Wealthy ELM Limited (Note 1) Beneficial owner 140,000,000 140,000,000 12.41%
Wealthy ELM Limited (FiizE1)  B@#EAA
Pu Haiyong (Note 1) Beneficial owner 140,000,000 140,000,000 12.41%
waE (M) ERERAA
Great Panorama International Beneficial owner
Limited (Note 2) 550,000,000 550,000,000 48.75%
Great Panorama International ERBERA
Limited (Fi7E2)
Kitchell Osman Bin (Note 3) Interest in controlled
corporation 550,000,000 550,000,000 48.75%

Kitchell Osman Bin (¥ 3)

R EER
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Report of the Directors
EEEHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES (Continued)

Notes: 1. Wealthy ELM Limited is wholly-owned by Mr. Pu Haiyong and,

therefore, Mr. Pu Haiyong is deemed to be interested in the
140,000,000 shares and underlying shares held by Wealthy ELM
Limited.

2. These shares are held by Great Panorama may be allotted and
issued upon exercise of the conversion rights attached to the
convertible bonds issued by the Company.

3. These 550,000,000 underlying shares are held by Great Panorama
and Kitchell Osman Bin owns approximately 59.3% interest in Great
Panorama. As such Kitchell Osman Bin is deemed to be interested
in all of the 550,000,000 underlying shares held by Great Panorama.

Save as disclosed above, as at 30 June 2019, the Directors are
not aware of any other person, other than the Directors and the
chief executive of the Company who had, or was deemed to
have, interest or short position in the shares or underlying
shares that has to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register required to be kept under section 336
of the SFO.

SUBSIDIARIES

Details of the Company'’s subsidiaries at 30 June 2019 are set
out in note 16 to the consolidated financial statements.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

There was no contract of significance to which the Company or
any of its subsidiaries was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.
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3. 5% 550,000,000 f 17 H Great Panorama
8 M Kitchell Osman Bin # & Great
Panorama #159.3% Ky # 2% - It
Kitchell Osman Bin 18 A5G 1A Great
Panorama #§ A 2 550,000,000 A% f% 15 1
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Report of the Directors
EEEHRE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections headed “SHARE OPTION
SCHEMES” and “DIRECTORS’' OR CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES"” above, at no time
during the year ended 30 June 2019 was the Company or any of
its subsidiaries, or any of its fellow subsidiaries, a party to any
arrangement to enable the Directors or chief executives of the
Company or their respective associates (as defined in the GEM
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in,
or debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year and up to the date of this annual report, none
of the Directors, the management shareholders or substantial
shareholders of the Company or any of their respective close
associates (as defined in the GEM Listing Rules) has engaged in
any business that competes or may compete either directly or
indirectly with the business of the Group, or have any other
conflict of interests with the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the year ended 30 June 2019.

EEBARODHES ZEF

PR EX TS M EFHEBRIT
BABRRD - RN RESF 2 R
KR BEEABEEEN  REBEEZZF—N
FNA=ZTHLEFERAEMAER X275
FEEAHBAR  HEEAMRARMBL
AR AT 28 BEEFHARF]
TETBRABSIREZEZHEAL(CE
# R GEM LM AR B A (TR A 3R
AABHEAABEEZE(EERLEFK
HE R 2 &S HAEBARREK
ERIEMAEABEE 2B KEHME

N s
ZS o

T

EERBFERB 2 ER

REARBEAFHRBEML  EF AR
AIEEERRIEERRYEZ B ZEM
BEEBMBEALT(ERLGEM EMARA) #
BEERIMERNESTUEARERBEERK
KABERBAHRF 2 TUEEREE
BEMEMN S EE

BE - LEIREERDFZ LHE
25
RBE-Z-NAFAAZ+ALEE &
RANHAAMBAAMERE - BER
FEEI A D R L o
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Report of the Directors
EEEHRE

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 27 to 52 of this annual
report.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group employed a total of 76
employees (including Directors) (2018: 76), and the total
remuneration (including Directors’ remuneration) for the year
ended 30 June 2019 was approximately HK$6,973,000 (2018:
HK$8,089,000). The Group remunerates its employees based on
their individual performance, working experience, qualification
and the prevailing market price. Other benefits provided by the
Group to the employee include mandatory provident fund,
insurance and medical coverage, training programs and share
option scheme.

The Company adopted the Share Option Schemes where share
options to subscribe for shares of the Company may be granted
to the eligible participants of the Group. No share options have
been granted to the eligible participants under the New
Scheme during the year ended 30 June 2019.

RETIREMENT BENEFIT PLANS

Other than operating the statutory mandatory provident fund
scheme for Hong Kong employees and participating in social
insurance for its employees in the PRC in accordance with the
relevant PRC regulations, the Group has not operated any other
retirement benefits schemes for the Group’s employees.
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Report of the Directors
EEEHRE

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

There are no significant events after the reporting period.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the
prescribed public float under the GEM Listing Rules, based on
the information that is publicly available to the Company and
within the knowledge of its Directors.

AUDITOR

Elite Partners CPA Limited was appointed as auditor of the
Company on 8 August 2016 to fill the casual vacancy following
HLB Hodgson Impey Cheng Limited ceased to act as auditor of
the Company with effect from the conclusion of the annual
general meeting of the Company held on 24 March 2016.

The consolidated financial statements for the year ended 30
June 2019 have been audited by Elite Partners CPA Limited
who will retire, and being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting of the
Company.

A resolution for the re-appointment of Elite Partners CPA
Limited as auditor of the Company is to be proposed at the
forthcoming annual general meeting of the Company.

RBERRZEREH
RBERRYBELEMEREM -

REARFERE

RAREBE  BEARRCHATAZE
MR EERRA - ADAE M GEM
EMRAIETREZ DRIBRE -

B
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EBRMERAFREEZERARRZE
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BEARQRAZEM(RARAR_-F
—RNEFEZAZTMHERTZREAFAE
RERBERD R R =R

BE_T-NFRA=ZTRHILFEZHE
MEHKR D BT ERS M EEMAR
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AR AR RERERRBFAE LRER
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Report of the Directors
EEEHRE

PUBLICATION OF INFORMATION ON WEBSITES A48 T 3% &8 %

This annual report is available for viewing on the website of  ZR9 3R A] 7B 32 AT 48 44 www.hkex.com.hk
Stock Exchange at www.hkex.com.hk and on the website of the  } ZX X & 43 U www.it-holdings.com.hk |

Company at www.it-holdings.com.hk. B o

On behalf of the Board RERESE

INNO-TECH HOLDINGS LIMITED ERZERERLT

Wong Kam Fai HITEE

Executive Director =HiRE

Hong Kong, 30 October 2019 &8 —E-NFt+HA=+H
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Independent Auditors’ Report
B M % BA R

elite 10th Floor BBNE
8 Observatory Road 20|
partners Tsim Sha Tsui AX BB 85
CERTIFIED PUBLIC ACCOUNTANTS KoWloOn, Hong Kong 10@
TO THE SHAREHOLDERS OF INNO-TECH HOLDINGS LIMITED HEAEZERERATIRE

(incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial
statements of Inno-Tech Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as “the Group”) set out
on pages 74 to 200, which comprise the consolidated statement
of financial position as at 30 June 2019, and the consolidated
statement of profit or loss, the consolidated statement of profit
or loss and other comprehensive income, the consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of
significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group and as to whether the consolidated
financial statements have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance. Because of the significance of the matter described
in the Basis for Disclaimer of Opinion section of our report, we
have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these
consolidated financial statements.

BASIS FOR DISCLAIMER OF OPINION

Multiple uncertainties related to the going concern
basis

As disclosed in note 3(b) to consolidated financial statements,
the Group had net current liabilities of approximately
HK$88,218,000 and capital deficiency of approximately
HK$127,386,000 as at 30 June 2019. The existence of these
uncertainties casts significant doubt on the Group’s ability to
continue as going concern.

(RERZZME L BRLA])

Tﬁ%éém

EECEZEEZEHENE 74 £ 200 B HIE
BlERABRA AT ([EAR)) REHBAR
(B EEE)NEEMBHRE B
R-ZBE—NFARAZTHNGETBRR
REHEZHLEFENGEER REME

AR - IREEEREE  REeERE
BRILGEHENER  URESHME®R

KW (RIETESTBEMRE) -

e

E“i?%@é%ﬁﬁﬁa\ BRER
RAEPIZ HBEREZ RREYE E5E
MEMBHREBERER - ANBEFHRET
%%1QZEW—%%L$EZEK
M BEEREETAEDRENEXRER
%:ﬁé%ﬁﬁ%Z%&f%khi .

TRRBERZER
ARFEREEE SEATREM

BUNER A SRR M T 30) T - 5%
ER T NENA=ZTHZRBEETF
5049/5 88,218,000 7T © & KE LA A
127,386,000 8T - ZETHERAEZ 2
By BESECHELERE KA -
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Independent Auditors’ Report
B M % BA R

BASIS FOR DISCLAIMER OF OPINION (Continued)
Multiple uncertainties related to the going concern
basis (Continued)

Nevertheless, the consolidated financial statements have been
prepared on the assumption that the Group will continue as a
going concern, the validity of which is dependent on the
favourable outcomes of the steps being taken by the directors
as described in note 3(b) to the consolidated financial
statements. However, we were unable to obtain sufficient audit
evidence to assess the appropriateness and validity of the going
concern assumption. Should the going concern assumption be
inappropriate, adjustments would have to be made to reclassify
all non-current assets and liabilities as current assets and
liabilities, write down the value of assets to their recoverable
amounts and to provide for any further liabilities which may
arise. These consolidated financial statements do not include
any of those adjustments.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA") and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.
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Independent Auditors’ Report
B M % BA R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group's
consolidated financial statements in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and to issue an
auditor’s report. However, because of the matter described in
the Basis for Disclaimer of Opinion section of our report, we
were not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these consolidated
financial statements.

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

The engagement partner on the audit resulting in the
independent auditor’s report is Siu Jimmy with Practising
Certificate Number P0O5898.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong

10/F., 8 Observatory Road,
Tsim Sha Tsui,
Kowloon, Hong Kong
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Consolidated Statement of Profit or Loss
mEBEER

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2019 2018
—E-hIEF —E-N\F
Notes HK$'000 HK$'000
B EE FHET FHET
Revenue Wz 5 60,077 33,272
Cost of sales 5 & B (54,331) (35,837)
Gross profit/(loss) EF,0(8) 5,746 (2,565)
Other income HAb YA 6 113 12,356
Marketing and promotion expenses TS HENSERY (553) (1,139
Administrative expenses TR (32,847) (30,384)
Finance costs B 75 & 7 (552) (392)
Changes in fair value of financial assets & AFEFTABIZZ £/
at fair value through profit or loss BE N EEE 2 (32)
Gain upon conversion of WA IR E AR 2
convertible bonds AREBEWZ 9,984 37,014
Fair value gain on convertible AR ES 2
bonds A EKE 55,926 403,200
Impairment loss on investment deposits & & & & 2 BB EE - (15,000)
Profit before income tax BR FT 158t Al s A 8 37.819 403,058
Income tax FTiSHt 9 (599) (863)
Profit for the year FRaF 37,220 402,195
Profit/(loss) for the year THATELEER
attributable to: w=FL(E5E) ¢
Owners of the Company KNANRIER A 11 40,195 402,195
Non-controlling interests IEE I R (2,975) -
37,220 402,195
Earning/(loss) per share attributable ZQT#EE AELMER
to the owners of the Company BRI, (Ei8) 12
— Basic (HK$ per share) — BEAR (=BT 0.034 0.394
— Diluted (HK$ per share) —#E (BT (0.018) (0.023)

The accompanying notes form an integral part of these BEM T AZFHRE M BHME 2 HKEB
consolidated financial statements. e
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEeEaRkREMEERBRAR

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2019 2018
—EB-hAE ZZE-N\F
HK$’'000 HK$'000
FET FAET
Profit for the year FERF 37,220 402,195
Other comprehensive income/(loss) FEHEHMZEKBA(FHR)
for the year
ltems that may be reclassified HIgrlgeEM OB ERR
subsequently to profit or loss: 2R
Exchange differences on translation of ME BN B A R B Rk
financial statements of overseas EECELZER
subsidiaries 1,241 (3,001)
Other comprehensive income/(loss) FEHMEEBA (EE)
for the year 1,241 (3,001)
Total comprehensive profit FE 24 N 425
for the year 38,461 399,194
Total comprehensive profit/(loss) THALEEEEZEERN,
for the year attributable to: (F518) %5 .
Owners of the Company NANTIER A 40,822 399,194
Non-controlling interests FEFE I M (2,361) -
38,461 399,194

The accompanying notes form an integral part of these PBEM T AZSHRE M ERE 2 AED

consolidated financial statements. 7 e
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Consolidated Statement of Financial Position

e B AR R

As at 30 June 2019 R-ZE—hF/,NA=1+H

2019 2018
—E-NEF —E—N\F
Notes HK$'000 HK$'000
B 5 FExT FET
Non-current assets FRBEE
Property, plant and equipment M R NERE 14 1,817 246
Goodwill EES 15 6,905 =
8,722 246
Current assets REEE
Financial assets at fair value through A FEFFAEBRZ
profit or loss TREE 17 21 21
Accounts receivable JFEURBR X 18 23,722 2,282
Loan receivables FEUWRE Tk 19 63 6,851
Prepayments, deposits and TBNRIE - ek
other receivables H A e R IAE 20 14,401 13,177
Tax recoverable AR AR IE 113 _
Cash and cash equivalents B RBEEZEEY 21 1,580 4,883
39,900 27,214
Current liabilities REBEE
Account payables, accrued expenses  FEfTERFR « BT E A M
and other payables Hib e xIE 22 93,891 55,150
Borrowings TE 24 17,900 10,500
Convertible bonds E R IR E S 25 = 118,800
Tax payable e I8 16,327 17,242
128,118 201,692
Net current liabilities REBEEFE (88,218) (174,478)
Total assets less current liabilities #AEERADES (79,496) (174,232)
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Consolidated Statement of Financial Position

e B AR R

As at 30 June 2019 R-ZE—hF/,NA=1+H

2019 2018
—ZE-NEF —E—N\F
Notes HK$'000 HK$'000
B 5 THET TFET
Non-current liabilities FRBEE
Convertible bonds AR ES 25 47,890 =
47,890 —
Net liabilities BEFH (127,386) (174,232)
Equity =
Share capital fig AR 27 11,281 10,529
Reserves i 29 (136,928) (184,761)
Equity attributable to owners NEIER NEEER
of the Company (125,647) 174,232
Non-controlling interests IR (1,739) -
Total equity RSB (127,386) 174,232

The consolidated financial statements were approved and
authorised for issue by the board of directors on 30 October
2019 and are signed on its behalf by:

Wong Kam Fai
iR
Director

EE

The accompanying notes form an integral part of these
consolidated financial statements.

FEMBRREN_T-NFT+A=1H
BEFSHERBENE YA TIES
REREEF

Chan Yiu Wing
BRI S
Director
EE
BER BT i Rk T 4R 6 B SRR 2 AR
o
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Consolidated Statement of Changes in Equity
MEEREHR

For the year ended 30 June 2019 & Z=_T—NFA=THILFE

Attributable to owners of Company

BRAAAMES
Share Capital Non
Share Share option Contributed ~redemption  Exchange Other Accumulated controlling
capital  premium reserve surplus reserve reserve  reserves losses  Subtotal interests Total
-0 FiEAlt
Rx  ROEE BRERE HABH RERE  EXGBE  HMBE 2R it 4] &3t
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TiRL TERL TR TR TR ThR T T T Thn ThRL
At 1 July 2017 RZE-t5tA-A 9919 1532739 38,628 146,598 X 3280 (743 Q34750 (8d229) - (584.226)
Profitfor the year 3l - - - - - - - A% 402,19 -
Other comprehensive loss ERAM2EER
forthe year:
Items that may be reclassfied ERTHENARE
subsequently to profitor loss: BR/ER
Exchange difference on translation BEEMEAA
offinancial statements of HBRREL,
overseas subsidiaries EiZE = = = = = (3,001 S S (3,000 S (3,001
Total comprehensive income FEREMEE
for the year - - - - - (3,007) - 40219 39919 - 39919
Lapse of share option BlRiELy S S 2313 S S = = 813 = = =
Issue of shares upon exercise of Mg maRESR
convertible bonds kb 550 10,250 - - - - - - 10800 = 10800
At 30 June 2018 WIE-NE
A~A=TH 1059 1542989 15495 146,598 X 19 ) (1889422 (17423 - (17423
Intial application of HKFRS 9 el
ERlivklg i - - S S S S s (790) (4790) = (790
Restated belance at 1 July 2018 NE-\FtA-A
) 1059 1542989 154% 146,598 &3 19 (a3 (189212 (179022 - (179022
Proftos)for the year 354 . . - - - - T8 S /1
Other comprehensive income EREMEENA:
for the year:
ttems that may be reclassfied ARTEERARE
subsequently to profit or loss: BRER:
Exchange difference on translation BERINELA
of financial statements of HBRREL L
overseas subsidliaries EXZE - - - 5 5 627 5 5 07 b14 11
Total comprehensive income/(expense) ~ EE2EUAEE
for the year - - - - - 6 - 4019 4062 2,361) B!
Lapse of share option BRiELH S S (12,044) S S = = 12044 = = =
Acquistion of  subsiciary WEFAT - - - = = = = = = 62 0
Issue of shares upon exercise of RIEAARESRS
convertiole bonds ki 50 450 s 5 5 5 5 = 5000 = 5000
Issue of shares for acquisition of a subsidiary TR AT A E 5 7301 = = = = = = 7553 = 7553
At 30 June 2019 H=g-1%
~AZTH 11,281 1,554790 3,451 146,598 43 906 (743)  (1,841,973)  (125,647) (1,739)  (127,386)
The accompanying notes form an integral part of these PBEMIMIF AZEIRE VB MK 2 EKED

consolidated financial statements. 3 e
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Consolidated Statement of Cash Flows

RERERER

For the year ended 30 June 2019 HBEZE_T—NFRA=THILLFE

2019 2018
—EB-hAE ZZE-N\F
Notes HK$’'000 HK$'000
LiEsd FET FAET
Cash flows from operating activities KEEBELZHEHKE
Profit for the year FEHEF 37,220 402,195
Adjustments for: AT IEBEHAZ
Income tax FT1SH: 9 599 863
Depreciation e 14 312 266
Impairment loss on account FEW R X 2 B B 18
receivables 13,837 1,098
Impairment loss on loan receivables JEWE 2 BB B 18 654 -
Impairment loss on investment KRE®RS ZRERE
deposit - 15,000
Interest income MEHA (10) (4)
Dividend income A B A 6 - (2)
Fair value gain on convertible bonds AR ESR 2 AT E
Wz (55,926) (403,200)
Gain on conversion of R R EAR 2
convertible bonds g (9,984) (37,014)
Change in fair value financial assets BATFERGABRZ
at fair value through profit or loss TREEZ A VE
BE (2) 32
Finance costs B 75 & A / 552 392
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Consolidated Statement of Cash Flows

RERERER

For the year ended 30 June 2019 HBEZE_T—NFRA=THILLFE

2019 2018
—E-NEFE Z=-N\F
Notes HK$’'000 HK$'000
LiEsd FET FAET
Operating cash flows before RETEEEESEFHAIZ
movements in working capital REBFERE (12,748) (20,374)
Changes in account receivables JE W AR TR (35,277) (722)
Changes in loan receivables RN E RESH) 1,343 (6,851)
Changes in prepayments, TERTRIA -~ He REHA
deposits and other receivables FEUGRIEE B) 2,768 (8,733)
Changes in trade payables, accrued EORMNENR  BtER
expenses and other payables N E At AN FRIA & 35,925 23,359
Tax paid [EENE TS S (1,802) -
Interest paid EfTALE (552) -
Net cash used in operating activities REEKFTAZREFHE (10,343) (13,321)
Cash flows from investing activities REZTHELECHERE
Interest received BEBFHE 10 4
Dividend received B R - 2
Payment for purchase of property, BEYE  BENAEE
plant and equipment AR (1,878) (35)
Cash effect on acquisition WHEFARIMR 2
of a subsidiary 249 -
Net cash used in investing activities REFZEFAZHELSEE (1,619) (29)
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Consolidated Statement of Cash Flows

mERTMER

For the year ended 30 June 2019 &Z=T—NFA=THILFE

2019 2018
—E-AF ZZT-N\F
Notes HK$’'000 HK$'000
LiEsd FET FAET
Cash flows from financing activities ®BEETHELCZHERE
Proceeds from borrowings EEmREHIA 7,400 11,400
Repayment of borrowings BREEE = (200)
Interest paid ETAE - (68)
Net cash generated from METHEECREFHE
financing activities 7,400 10,432
Net decrease in cash and RERREEEY
cash equivalents WA R (4,562) (2,918)
Effect of foreign exchange HNEERSB 2TE
rate changes 1,259 (3,005)
Cash and cash equivalents FOZREeRREEEY
at the beginning of the year 4,883 10,806
Cash and cash equivalents at FRZESRBASEEY
the end of the year 1,580 4,883
Analysis of balances of RERASEEYZ
cash and cash equivalents: EER AT
Being: 5
Cash and cash equivalents ReERREFEY 1,580 4,883

= A

The accompanying notes form an integral part of these FBEMMI T AZEFEE M B WwMK 2 HKED
consolidated financial statements. 7 e
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

1.

82

GENERAL INFORMATION

Inno-Tech Holdings Limited (the “Company”) was
incorporated in Bermuda on 19 November 2001 as an
exempted company with limited liability under the
Companies Act of Bermuda. The shares of the Company
are listed on GEM of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda and 1015, Level 10,
Tower 1, Grand Century Place, Mong Kok, Kowloon, Hong
Kong respectively.

The Company is an investment holding company. The
principal activities of the Company’s subsidiaries are
engaged in the provision of outdoor advertising on buses
and bus stations and advertising on share paper towel and
seafood trading in the People’s Republic of China (the
“"PRC") and outdoor advertising on billboard and
television, event management and marketing services and
money lending business in Hong Kong.

ADOPTION OF NEW AND AMENDMENTS TO

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs")

(a) Adoption of new/revised HKFRS — effective
1 July 2018

In the current year, the Group has applied a number
of new standards and interpretation issued by the
Hong Kong Institute of Certified Public Accountants
for the first time of which the followings are relevant
to the Group's consolidated financial statements:

e  HKFRS 9 Financial Instruments (including the
amendments to HKFRS 9 Prepayment Features
with Negative Compensation which is
mandatorily effective for annual periods
beginning on or after 1 January 2019);

° HKFRS 15 Revenue from Contracts with
Customers and amendments to HKFRS 15; and

e HK(IFRIC) 22 Foreign Currency Transactions and
Advance Consideration.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. BAHiIREBITEBHER
HONG KONG FINANCIAL REPORTING HFER (BB BREER )
STANDARDS (“HKFRSs") (Continued) (&)

(@) Adoption of new/revised HKFRS — effective (a) BMHFET R BEBYMIE
1 July 2018 (Continued) HEEN — BB —-N\F

Other than the amendments to HKFRS 9 as described
above, the Group has not early applied any new

standard or interpretation that is not yet mandatorily

effective for the current year.

A)

Application of HKFRS 9

HKFRS 9 and the amendments to HKFRS 9 have
replaced HKAS 39 Financial Instruments:
Recognition and Measurement. HKFRS 9 sets
out the requirements for recognising and
measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial
items. In accordance with the specific transitional
provisions set out in HKFRS 9, the Group has
applied the classification and measurement
requirements (including requirements relating to
impairment) to items that existed as of the date
of initial application (i.e. 1 July 2018) on a
retrospective basis based on the facts and
circumstances and business models that existed
as at 1 July 2018. However, the Group has
decided not to restate the comparative figures.
Accordingly, the comparative information
continues to be presented based on the
requirements of HKAS 39 and hence may not be
comparable with the current year information.
The cumulative effect of initial application of
HKFRS 9 has been recognised as adjustments to
the opening equity as of 1 July 2018.

tA—BEREXRE)

B L BEM B REERE9
SR AERT RSN » AREE I 1R
B & AR AR IR R 4R X 13 2K 5
R AT R SR R o

A EREBVBHREER
E9W
BV B HREEREIR
LREBMBHRELNE?
2R AERRELES
FHERIEI9FI eI A
FERMETE | - BT
EHERNEORE B HER K
AEMBEE  MBARE
ARETEEHFSRIEAR
BRMRTE - RIBF B
BaREERNEORAE A
BBEGEX - ~AEEER
ERGERBBA -
E-NFELtA—-HB)EF
ERNEEMBRIANER
B REPEREHN
T-NFtHA—HEHFE
HERAODBENMGAERE
(BREEREZRE)
A AEBERETS
Bt EEF - Bt
REMGHEEREBG
HHEVRZHEZS
Rt BN 6 2 & R sk T BE
EITHE - VIIRERER
MR ELAFIRNHR
AREERZTE—N\Ft
A—BHER R RVER
ZHAIEE
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. RAFITREEITEBTER
HONG KONG FINANCIAL REPORTING HFER (BB BREER )
STANDARDS (“HKFRSs") (Continued) (&)

(@) Adoption of new/revised HKFRS — effective (a) BMHFET R BEBYMIE
1 July 2018 (Continued) HEEN — BB —-N\F
+A—BEEHE)

A) Application of HKFRS 9 (Continued) A EREBHMEHRSEA
F9H (&)
() Classification and measurement of financial () BIBFEEESELGS
assets

—mE - BEWH
& 7 Al 5 9 5% 5 B

In general, HKFRS 9 categories financial
assets into the following three classification

categories: BEEDRAT =M
SRR
e  amortised cost; o HIHRN
e fair value through other comprehensive s RATMEFAR
income (FVTOCI): and 2 mE U Es (%
AERTAHAD
FEHWE]) &
e fair value through profit or loss e BAFEFAE
(FVTPL). @ ([ 1B R FE
STAERE]) ©
These classification categories are different ZEDBERNEBTE
from those set out in HKAS 39 which 2 5 % Bl 395 BT

84

included held-to-maturity investments,
loans and receivables, available-for-sale
financial assets and financial assets
measured at FVTPL. The classification of
financial assets under HKFRS 9 is based on
the business model under which the
financial asset is managed and its
contractual cash flow characteristics.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. IR&MF I RLETE B ER

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new/revised HKFRS — effective
1 July 2018 (Continued)

A)

Application of HKFRS 9 (Continued)

()

Classification and measurement of financial

assets (Continued)

The following table shows a reconciliation

from how the Group’s financial assets

existed as of 1 July 2018 were classified and
measured under HKAS 39 to how they are
classified and measured under HKFRS 9:

HFEA(EBHBREER )

(%)

(a) AT RIETEBRB
WEREH —B=F-N\F
tA—HEBEME)

A) FERE BB ®E A

B9 (1)

() HBEESBERHE
(%)
TRITAEBEE
—ZT-\FtA—H
FENMBEENE
B & & B E 395
BT DB R &R
MEBH B RS 2R
FORATHMABEK

S EHE
Carrying Carrying
Old classification under New classification under amount under amount under
HKAS 39 HKFRS 9 HKAS 39 HKFRS9  Note
FASER BFBUERLEL
BASERE395 BRUBREEREIR HI9HETH H9RETH
Nk ETHHIE EHEE REE M
HK$'000 HK$'000
AL FAT
Accounts receivables Accounts receivables Amortised cost 2,282 2,282 Note 1
WA JElsIIE 3N MiFET
Loans receivables Loans receivables Amortised cost 6,851 2061 Note 1
EER JEWER BHIA (2l
1. The variance represented additional impairment 1. ZEBREREESE

loss based on the new expected loss model
under HKFRS 9. Please also see details

disclosed in (A)(Il) below.

BT RS RIS 9 5%
RHTHFHAEBER
183 VR BB SR
BEEE - ZH2H
T3 (ANI) e BR O =

B
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. ZR#HHF T REETEBHEHR

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new/revised HKFRS — effective
1 July 2018 (Continued)

86

A) Application of HKFRS 9 (Continued)

(1

Impairment

HKFRS 9 has introduced the expected
credit loss model ("ECL model”) to replace
the “incurred loss” model under HKAS 39.
The expected credit losses ("ECLs")
requires an ongoing measurement of credit
risk associated with a financial asset. The
Group has applied the ECLs to financial
assets that are subsequently measured at
amortised cost (including accounts
receivables, loans receivables and other
receivables).

The Group applies the HKFRS 9 simplified
approach to measuring ECLs which uses a
lifetime expected loss allowance for
accounts receivables. Impairment of loans
receivables and other receivables are
measured as either 12-month ECLs or
lifetime expected credit loss, depending
on whether there has been a significant
increase in credit risk since initial
recognition.

The Group established ECL model based
on historical settlement records, past
experience and available forward-looking
information.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2.
HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs") (Continued)

(a) Adoption of new/revised HKFRS — effective

1 July 2018 (Continued)

AN E] RIS R] BB M B

HEA(FEMBREER )

(%)

(a) BRMAHET RETEBUE
BEEN —B-F-N\F

A) Application of HKFRS 9 (Continued)

(1

Impairment (Continued)

The following table is a reconciliation that
shows how the closing loss allowance as at
30 June 2018 determined in accordance
with HKAS 39 can be reconciled to the
opening loss allowance as at 1 July 2018
determined in accordance with HKFRS 9.

tB—HEBEME)
A EREBMEREER
B (&)
() JeE(8)
TR BREEES
STERENRET
—E-N\FERNA=T
HE EIR A B R
RIED B HiRes %
Bl o EBTET =
—N\F+H—HmH
VEERERNSHER -

HK$'000
TET
Loss allowance recognised as at BEEEGTHAERE 3998
30 June 2018 under HKAS 39 RZZFE—NFEXA=1H
R EEREE -
Additional loss allowance as aresult K fEFE BB RS 28|
of the application of the “expected FISRIE T [TEHSEERER ]
loss model” under HKFRS 9 EBHREINS B
— Account receivables — FEWRIR -
— Loan receivables — ERER 4,790
Loss allowance recognised as at RIEE B IEHREERFE 95
1 July 2018 under HKFRS 9 RZZE—-N\F+HA—H
BRNBERE 4,790
() Classification and measurement of financial () BBEESERTE

liabilities

The application of HKFRS 9 in respect of
financial liabilities’ classification and

EREEMBRELE
AEORBEUMBA

measurement requirements has had no BN NGTENRE

impact on the consolidated financial Hiza M BmRIE
s/,

statements. TE
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2.

88

ADOPTION OF NEW AND AMENDMENTS TO

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new/revised HKFRS — effective
1 July 2018 (Continued)

A) Application of HKFRS 9 (Continued)

(IV) Effect on the Group's retained earnings
and other reserves as of 1 July 2018

The following table shows the impact of
the application of HKFRS 9 on the Group's
retained earnings and other equity
components as of 1 July 2018:

2. BRAFETI RZEITE BT KR
HFEA(EENBEREZER])
(&)

(a) M RBETEBHK
REERN —B=-Z—N\F
tA—HEBER(E)

A EREBMEREER

EBoSR (&)

\v) A EFEHEZ-F
—N\F+A—HRE
BFIRAMEEN
&
TRIREABBH
B ELERFHE
AEFEHZ—ZT—N
FLA—RAREREF
R EH TSI R

2
=

Increase in
the Group's
accumulated

losses

rEBET

51812 N

HK$'000

FET

Recognition of additional expected TS IBEREINEREE

credit losses relating to: B

— Account receivables — FEYFRIA -

— Loan receivables — BRER 4,790

4,790
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EHZE_F

—NFERA=THLFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. ZR#HHF T REETEBHEHR
HONG KONG FINANCIAL REPORTING 2
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new/revised HKFRS — effective
1 July 2018 (Continued)

B)

Application of HKFRS 15

HKFRS 15 has replaced HKAS 11 Construction
Contracts, HKAS 18 Revenue and other revenue-
related interpretations. Under HKAS 11 and
HKAS 18, revenue arising from construction
contracts and provision of services was
recognised over time whereas revenue from sale
of goods was generally recognised at a point in
time when the risks and rewards of ownership of
the goods was passed to the customers. Under
HKFRS 15, revenue is recognised when the
customer obtains control of the promised good
or service in the contract. This may be at a single
point in time or over time. HKFRS 15 has
introduced additional qualitative and
quantitative disclosure requirements which aim
to enable users of the financial statements to
understand the nature, amount, timing and
uncertainty of revenue and cash flows arising
from contracts with customers.

Based on the specific transitional provisions set
out in HKFRS 15, the Group had decided to use
the cumulative effect transition method and had
recognised the cumulative effect of initial
application of HKFRS 15 as an adjustment to the
opening balance of equity as at the date of
initial application (i.e. 1 July 2018). Accordingly,
comparative information has not been restated
and continues to be presented under HKAS 11
and HKAS 18.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 HIZE T —NFA=THLFE
2. ADOPTION OF NEW AND AMENDMENTS TO 2. RKMAFHIT REETE BB
HONG KONG FINANCIAL REPORTING HEN(EBMBREER])
STANDARDS (“"HKFRSs") (Continued) (#8)
(@) Adoption of new/revised HKFRS — effective (a) BMHFET R BEBYMIE
1 July 2018 (Continued) HEEN — BB —-N\F

90

tA-HBEKE)

B) Application of HKFRS 15 (Continued) B) ERAEBUMEHREERNSE
155 (%)
There is no significant impact of adopting KRABEEMBHRERERNSE
HKFRS 15 on the Group’'s consolidated ISREBEHAEER_F
statement of financial position as at 30 June —NERNA=TRZEE
2019 and its consolidated statement of MR EREHZ-Z
comprehensive income for the year ended 30 —NWFARA=THILFE
June 2019. z,qéi\ﬁuﬂzﬁﬁﬁﬁii
A&
C) Application of HK (IFRIC 22) C) EREB(BMME®RSE
REZEEg)E22%
HK (IFRIC) 22 provides guidance on determining FEREE(BEBRMBRSE

“the date of the transaction” for the purpose of
determining the exchange rate to use on initial
recognition of the related asset, expense or
income (or part of it) arising from a transaction in
which an entity receives or pays advance
consideration in a foreign currency. The
interpretation clarifies that “the date of the
transaction” is the date on initial recognition of
the non-monetary asset or liability arising from
the payment or receipt of advance
consideration. If there are multiple payments or
receipts in advance of recognising the related
item, the date of the transaction for each
payment or receipt should be determined in this
way. There is no significant impact of adopting
HKFRS 22 on the Group's consolidated
statement of financial position as at 30 June

ZEBLZE®)FENRAHE
EIRXRSBH]RETIE
51 B REEEEIAIN
A S S TR R E S
RGP UIRERBBE
B ZTHIA(SKEF
— &) REAREX.
ZrEES IRSAHIE
EEZ S WEENRE
MEANIEEE ML EEK
BEMVGERBE -
RUEBERAEBEER ﬁfﬁﬁ
EXX A ER A - Al
EM%&@HTT@E%E
BExX s lB®R 5 A
H - IRABBUBmELE
E\'J%ZZ%E\E%%K%%

2019 and its consolidated statement of —hWFARA=+BZ
comprehensive income for the year ended 30 ??@Wﬁ%ﬂﬁ?ﬁ%&ﬁ@i
June 2019. —NEFERA=THIL

EﬁZi BEEWERE
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. BRAHFIRKZIETE BB KR

HONG KONG FINANCIAL REPORTING E£EA(EBMBREZER])
STANDARDS (“HKFRSs") (Continued) (48)
(b) New/revised HKFRSs that have been issued b) EEMEMKRERZH

but are not yet effective

The Group has not applied any of the following new
and revised HKFRSs that are relevant to the Group
that have been issued but are not yet mandatorily
effective:

HKFRS 16 Leases'

Amendments to HKFRS 10 Sale or Contribution of Assets between
and HKAS 28 an Investor and its Associate or Joint
Venture?

Amendments to HKAS 28 Long-term Interest in Associates and
Joint Ventures'

Amendments to HKFRSs  Annual Improvements to HKFRS Standards
2015-2017 Cycle

HK(IFRIC) Interpretation 23 Uncertainty over Income Tax Treatments'

L Effective for annual periods beginning on or after 1 January
2019

c Effective for annual periods beginning on or after a date to
be determined

A) HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model
for the identification of lease arrangements and
accounting treatments for both lessors and
lessees. HKFRS 16 will supersede HKAS 17
“Leases” and the related interpretations when it
becomes effective.

B RIBITEBUBREE
2l

AEERHAEATIERNER
1B 1) 2R 92 1) A2 S I B2 AN SR ]
BRARF T REIET B ARG

Al

BEUHRLEN HE'

E16%

BANBREREL REELARS
FIOHREBET DARAELE
KB 285 ZEAMEELE
(B3I%) gEE?

BRI ER REBENRHAS

FBF(BIA)  CEIRPED
BRAMBRERER FEMHREEL

CHESY —T-hEZR
“T—+FHEH
L FEE

it (BRMBRSE FAEHREN
2BZE®) FHRERE'
—REE 235

' RoE-NF—A— R ZEH
a2 FR R AR

? R TEEE Rk 2 &Rt 2 F
J& BRRS 43K

A) BRMBRELEUE165
(g
BREMBREERF 1655
ARBIHE A R AR A H
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. BAHiIREBITEBHER

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (Continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective (Continued)

92

A)

HKFRS 16 "Leases” (Continued)

HKFRS 16 distinguishes lease and service
contracts on the basis of whether an identified
assets is controlled by a customer. Distinctions
of operating leases and finance leases are
removed for lessee accounting, and is replaced
by a model where a right-of-use asset and a
corresponding liability have to be recognised for
all leases by lessees, except for short-term leases
and leases of low value assets.

The right-of-use asset is initially measured at
cost and subsequently measured at cost (subject
to certain exceptions) less accumulated
depreciation and impairment losses, adjusted
for any remeasurement of the lease liability. The
lease liability is initially measured at the present
value of the lease payments that are not paid at
that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well
as the impact of lease modifications, amongst
others. For the classification of cash flows, the
Group currently presents upfront prepaid lease
payments as investing cash flows in relation to
leasehold lands for own use and those classified
as investment properties while other operating
lease payments are presents as operating cash
flows. Under HKFRS 16, lease payments in
relation to lease liability will be allocated into a
principal and an interest portion which will be
presented as financing cash flows.

INNO-TECH HOLDINGS LIMITED / ANNUAL REPORT 2018/19

HEA(FEMBREER )
(b) EMMER RERZH

A RETERVMBREE
Al ()

A)

BEREMBHRERENF 165
resl(sE)

BBV EREERE 165
RIBFAEFEEESSHAT
P Hl 2k em o 1 E M AR TS
B8 - BREHEEMEE
BEMEN gelEHs
MEMEMNEZEEFAEA
SR EEIE RGN - YA
HABBLBHEERE
AEEENMHERRBENE
AER -

1 AL EV) TR AGT
2 MEZDERA(H
FHIINE SBRIN) B R F
TERREEBEE I
REEaETMNEFHt=
MELHAE - HEAREY
PERWIERZEZAF A
ENFBEFE - Hig -
HEaEemk(HhaiE)
MEREENRULEE
BEIMTEmMELFAE -
REERENDEME - KA
EEENEAEEEREE
T RZESEAEREY
¥EoHE Lz AEATER
HENREYAKRERS
e MEMEERER
HAZI ABEERSR
2 REBEFEUEREE
AIZE165:  EAHERE
ZHENZBIREEAS
EFMBBI (2T AEME

REMRE) °



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. BAHiIREBITEBHER
HONG KONG FINANCIAL REPORTING HFER (BB BREER )
STANDARDS (“HKFRSs") (Continued) (&)

(b) New/revised HKFRSs that have been issued b) EEMEMKRERZH
but are not yet effective (Continued) i RIETTERMBREE
8l (@)

A)

HKFRS 16 "Leases” (Continued)

Under HKAS 17, the Group has already
recognised an asset and a related finance lease
liability for finance lease arrangements and
prepaid lease payments for leasehold lands
where the Group is a lessee. The application of
HKFRS 16 may result in potential changes in
classification of these assets depending on
whether the Group presents right-of-use assets
separately or within the same line item at which
the corresponding underlying assets would be
presented if they were owned.

In contrast to lessee accounting, HKFRS 16
substantially carries forward the lessor
accounting requirements in HKAS 17, and
continues to require a lessor to classify a lease
either as an operating lease or a finance lease.

As at 30 June 2019, the Group as lessee has
non-cancellable operating lease commitments
of approximately HK$2,205,000. A preliminary
assessment indicated that these arrangements
will meet the definition of a lease under HKFRS
16, and hence the Group will recognise a right-
of-use asset and a corresponding liability in
respect of all these leases unless they qualify for
low value or short-term leases upon the
application of HKFRS 16. In addition, the
application of new arrangements may result
changes in measurement, presentation and
disclosure as indicated above.
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e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. RAFITREEITEBTER
HONG KONG FINANCIAL REPORTING HFER (BB BREER )
STANDARDS (“HKFRSs") (Continued) (%)

(b) New/revised HKFRSs that have been issued b) EEMEMKRERZH
but are not yet effective (Continued) i RIETTERMBREE

94

Al (4%&)

B) Amendments to HKFRS 10 and HKAS 28 Sale B) HARAUKBEEAE105
or Contribution of Assets between an Investor REBETER FE285
and its Associate or Joint Venture (BT REEHEEBEE

ARBEELCEZENE
EHEDEE]

The amendments to HKFRS 10 and HKAS 28
deal with situations where there is a sale or
contribution of assets between an investor and
its associate or joint venture. Specifically, the
amendments state that gains or losses resulting
from the loss of control of a subsidiary that does
not contain a business in a transaction with an
associate or a joint venture that is accounted for
using the equity method, are recognised in the
parent’s profit or loss only to the extent of the
unrelated investors’ interests in that associate or
joint venture. Similarly, gains and losses resulting
from the re-measurement of investments
retained in any former subsidiary (that has
become an associate or a joint venture that is
accounted for using the equity method) to fair
value are recognised in the former parent’s
profit or loss only to the extent of the unrelated
investors' interests in the new associate or joint
venture.

The Directors of the Company do not anticipate
that the application of these amendments will
have a material impact on the Group's
consolidated financial statements.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. BAHiIREBITEBHER
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective (Continued)

Q)

Amendments to HKAS 28

The amendments require an entity to apply
HKFRS 9 to other financial instruments in an
associate or joint venture to which the equity
method is not applied. These include long-term
interests that, in substance, from part of the
entity’s net investment in an associate or joint
venture. An entity applies HKFRS 9 to such long-
term interests before it applies paragraph 38
and paragraphs 40-43 HKFRS 28.

The Directors of the Company do not anticipate
that the application of these amendments will
have a material impact on the Group's
consolidated financial statements.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

2. ADOPTION OF NEW AND AMENDMENTS TO 2. BAHiIREBITEBHER
HONG KONG FINANCIAL REPORTING HFER (BB BREER )
STANDARDS (“HKFRSs") (Continued) (&)

(b) New/revised HKFRSs that have been issued b) EEMEMKRERZH
but are not yet effective (Continued) A RIETTE B BREE
8l (@)

D) HK (IFRIC) Interpretation 23 Uncertainty over D) ER(EMHMEHRERE
Income Tax Treatments ZEE)-REBE23R[H
BHREENTRERE]

REESFEMSHE
BHEETHEEAZNER
TR EREASEHER
BRI ERREFTEER -

This Interpretation clarifies how to apply the
recognition and measurement requirements in
HKAS 12 when there is uncertainty over income
tax treatments.

ARARERAHEMAL R
B TeHAKEZERA
M HRRELEEATE

The Directors of the Company do not anticipate
that the application of this Interpretation will
have a material impact on the Group's
consolidated financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHEE
(a) Statement of compliance (a) EHREH
The consolidated financial statements have been SEMBEHRREBIESES:

prepared in accordance with all applicable HKFRSs, MAgBEMmZTEBEREEH

96

which collective term includes all applicable individual
HKFRSs, Hong Kong Accounting Standards
("HKASs") and interpretations issued by the HKICPA,
accounting principles generally accepted in Hong
Kong and the applicable disclosure requirements of
the Hong Kong Companies Ordinance. These
consolidated financial statements also comply with
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange of Hong Kong Limited. A summary of
the significant accounting policies adopted by the
Group is set out below.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(b) Basis of preparation of the consolidated

financial statements

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments which are measured at
fair values, as explained in the accounting policies
below. Historical cost is generally based on the fair
value of the consideration given in exchange of
assets.

ltem included in the financial statements of each
entity in the Group are measured using the currency
of the primary economic environment in which the
entity operates (“the functional currency”). Hong
Kong dollar is the Company’s functional and
presentation currency. These consolidated financial
statements are presented in Hong Kong dollars
("HK$") rounded to the nearest thousand except
when otherwise indicated.

(i) Going concern basis
In preparing the consolidated financial
statements, the directors of the Company have
given careful consideration to the future liquidity
not withstanding that:

e  The Group had consolidated net current
liabilities and capital deficiency of
approximately HK$88,218,000 (2018:
HK$174,478,000) and HK$127,386,000 (2018:
HK$174,232,000) respectively as at 30 June
2019.
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For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b) Basis of preparation of the consolidated
financial statements (Continued)

98

(i)

Going concern basis (Continued)

With the advice of the independent non-
executive Directors, the Directors have engaged
an independent professional firm of certified
public accountants and financial adviser to
review and advise on the whole business
operations with an aim to inbuilt more
creditability and risk assessment factors in each
of the advertising and event management
business. In the opinion of the directors of the
Company, in light of the measures implemented
or to be implemented by the Company to
improve its liquidity (the “Action Plan”), the
Directors are confident that the Company will
have sufficient financial resources to mitigate the
liquidity issues faced by the Group for the next
twelve months:

(@) Possible fund raising activities including,
but not limited to, further placing, rights
issues or open offer are to be attempted,

(b) Implemented cost control measures
including cutting the salaries of all
executive directors significantly, of which
one executive director reduced salaries
from HK$38,000 to HK$10,000 per month
beginning October 2018, and compressed
operating expenses since October 2018 by
40%. The operating expenses compressed
to less than HK$900,000 per month from
HK$1,500,000 per month.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b) Basis of preparation of the consolidated
financial statements (Continued)
(i) Going concern basis (Continued)

(c)

For daily operations, the substantial
shareholder of the Company provided
unsecured personal loans of 5 million to
the Company under less favourable
commercial terms is exempted from the
definition of connected party transaction as
per Chapter 14A of the Listing Rules.

A growing strategy to develop and expand
business relating to sales and distribution
of seafood in HK and PRC. The business
began in March 2019.

The Company has entered into the sale
and purchase agreement dated 10 January
2019 for the acquisition of 51% equity
interest of Zhongshan City Share Paper
Towel Advertising Media Company Limited
(PIITTRZRMBESEEARAF) which is
a shared paper towel developer and
advertising tissue box products service
provider, involving a total consideration of
HK$6,120,000 which was settled by the
issuance of consideration shares under
general mandate. The non-cash settlement
allows the Group to retain more cash for
general working capital without any cash
outlay and widen the Company's
shareholder base. The acquisition allows
the Group to explore potential cooperation
opportunities and is in the interests of the
Company and the Shareholders as a whole
by strengthening the Company'’s presence
in the PRC advertising market and widening
its asset and/or income base of the Group.
The business began in March 2019.
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3. SIGNIFICANT ACCOUNTING POLICIES

100

(Continued)

(b) Basis of preparation of the consolidated
financial statements (Continued)
(i) Going concern basis (Continued)

(

the Group is planning and implementing a
growth strategy to develop and expand
existing business. The Group is in
negotiation with a number of customers
and in arm’s length, sales agreements such
as mobile e-sports, on-line advertising will
be completed and implemented; and

the management plans to dispose of
business undertakings which would cut
losses to the Group and also result in
better allocation of resources. Also, the
management plans to explore new
business which will provide a growing and
recurring source of income.

The Group is taking measures to tighten cost

controls over various costs and expenses and to

seek new investment and business opportunities

with an aim to attain profitable and positive cash

flow operations.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(b) Basis of preparation of the consolidated
financial statements (Continued)

(i)

Going concern basis (Continued)

The applicability of the going concern basis is
dependent on the favourable outcome of the
proposed measures being implemented by the
Group, in order for the Group to meet its
financial obligations as they fall due and to
finance its future working capital and financial
needs. These consolidated financial statements
do not include any adjustments that may result if
the measures could not be implemented
successfully. If the proposed measures could not
proceed successfully and the going concern
basis was not be appropriate, adjustments
would have to be made to the consolidated
financial statements to reduce the value of the
assets of the Group to their recoverable
amounts, to provide for any further liabilities
which might arise and to reclassify non-current
assets and non-current liabilities as current
assets and current liabilities, respectively.

In the opinion of the directors of the Company,
in light of the various measures or arrangements
implemented or will be implemented after the
end of the reporting period, the Group will have
sufficient working capital for its current
requirements and it is reasonable to expect the
Group to remain a commercially viable concern.
Accordingly, the directors considered that it is
appropriate to prepare the consolidated
financial statements on a going concern basis.
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For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(c) Basis of consolidation

102

The consolidated financial statements in corporate
the financial statements of the Company and entities
(including special purpose entities) controlled by the
Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial
and operating policies of an entity so as to obtain
benefits from its activities.

Income and expenses of subsidiaries acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the effective date of
acquisition and up to the effective date of disposal,
as appropriate. Total comprehensive income of
subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if
this results in the non-controlling interests having a
deficit balance.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated in full on consolidation.
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For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(d) Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances and transactions and any
unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.

Non-controlling interests represent the portion of the
net assets of subsidiaries attributable to interests that
are not owned by the Company, whether directly or
indirectly through subsidiaries, and in respect of
which the Group has not agreed any additional terms
with the holders of those interests which would result
in the Group as a whole having a contractual
obligation in respect of those interests that meets the
definition of a financial liability. Non-controlling
interests are presented in the consolidated statement
of financial position within equity, separately from
equity attributable to the owners of the Company.
Non-controlling interests in the results of the Group
are presented on the face of the consolidated
statement of profit or loss and other comprehensive
income as an allocation of the total profit or loss and
total comprehensive income for the year between
non-controlling interests and the owners of the
Company even if this results in the non-controlling
interests having a deficit balance.
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(d) Subsidiaries and non-controlling interests

104

(e)

(Continued)

Loans from holders of non-controlling interests and
other contractual obligations towards these holders
are presented as financial liabilities in the
consolidated statement of financial position
depending on the nature of the liability.

In the Company’s statement of financial position,
investments in subsidiaries and amounts due from
subsidiaries are carried at cost less impairment losses.
The results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable.

Business combination

Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to former owners of
the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree.
Acquisition-related costs are recognised in profit or
loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at the fair value, except that:

— deferred tax assets or liabilities and liabilities or
assets related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 Income Taxes and
HKAS 19 Employee Benefits respectively;
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(e) Business combination (Continued)

3. EEEHEE®E)
(e) EBEH (B

— liabilities or equity instruments related to the
share-based payment transactions of the
acquiree or the replacement of an acquiree’s
share-based payment transactions with share-
based payment transactions of the Group are
measured in accordance with HKFRS 2 Share-
based Payment at the acquisition date; and

— assets (or disposal Groups) that are classified as
held for sale in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations are measured in accordance with
that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after assessment, the Group's
interest in the fair value of the acquiree’s identifiable
net assets exceeds the sum of the consideration
transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or
loss as a bargain purchase gain.

Non-controlling interests may be initially measured
either at fair value or at the non-controlling interests'’
proportionate share of the fair value of the acquiree’s
identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis.
Other types of non-controlling interests are measured
at their fair value or, when applicable, on the basis
specified in another HKFRS.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(e) Business combination (Continued)

106

Where the consideration the Group transfers in a
business combination includes assets or liabilities
resulting from a contingent consideration
arrangement, the contingent consideration is
measured at its acquisition-date fair value and
considered as part of the consideration transferred in
a business combination. Changes in the fair value of
the contingent consideration that qualify as
measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
against goodwill. Measurement period adjustments
are adjustments that arise from additional information
(which
cannot exceed one year from the acquisition date)
about facts and circumstances that existed at the
acquisition date.

obtained during the “measurement period”

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and
its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as
an asset or a liability is remeasured at subsequent
reporting dates in accordance with HKAS 39 Financial
Instruments: Recognition and Measurement , or HKAS
37 Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain
or loss being recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(e) Business combination (Continued)

Where a business combination is achieved in stages,
the Group's previously held equity interest in the
acquiree is remeasured to fair value at the acquisition
date (i.e. the date when the Group obtains control)
and the resulting gain or loss, if any, is recognised in
profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have
previously been recognised in other comprehensive
income are reclassified to profit or loss where such
treatment would be appropriate if that interest were

disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in
which the combination occurs, the Group reports
provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see
above), and additional assets or liabilities are
recognised, to reflect new information obtained
about facts and circumstances that existed at the
acquisition date that, if known, would have affected

the amounts recognised at that date.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

108

(f)

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of
acquisition of the business (see the accounting policy
above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating
units (or groups of cash-generating units) that is
expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently whenever there is indication that the unit
may be impaired. If the recoverable amount of the
cash-generating unit is less that the carrying amount,
the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the
consolidated statement of profit or loss and other
comprehensive income. An impairment loss
recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the

attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(g) Financial instruments (accounting policies

applied from 1 July 2018)

Financial assets

A financial asset is initially measured at fair value plus,
for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition or issue.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the period generally established by regulation or
convention in the market place.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’'s business model for
managing the asset and the cash flow characteristics
of the asset. There are three measurement categories
into which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Financial assets at
amortised cost are subsequently measured using the
effective interest rate method. Interest income,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain on
derecognition is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

110

(g) Financial instruments (accounting policies

applied from 1 July 2018) (Continued)

Financial assets (Continued)

Debt instruments (Continued)

FVTOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at
FVTOCI. Debt investments at FVTOCI are
subsequently measured at fair value. Interest income
calculated using the effective interest rate method,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains and
losses are recognised in other comprehensive
income. On derecognition, gains and losses
accumulated in other comprehensive income are
reclassified to profit or loss.

FVTPL: Financial assets at fair value through profit or
loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value
through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets
are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Financial assets with cash flows that are
not solely payments of principal and interest are
classified and measured at FVTPL, irrespective of the
business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at
FVTOCI, as described above, debt instruments may
be designated at FVTPL on initial recognition if doing
so eliminates, or significantly reduces, an accounting
mismatch.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EZ_—_ZT—NFA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Financial instruments (accounting policies

applied from 1 July 2018) (Continued)

Financial assets (Continued)

Equity instruments

On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably
elect to present subsequent changes in the
investment’s fair value in other comprehensive
income. This election is made on an investment-by-
investment basis. Equity investments at FVTOCI are
measured at fair value. Dividend income are
recognised in profit or loss unless the dividend
income clearly represents a recovery of part of the
cost of the investments. Other net gains and losses
are recognised in other comprehensive income and
are not reclassified to profit or loss. All other equity
instruments are classified as FVTPL, whereby changes
in fair value, dividends and interest income are
recognised in profit or loss.

Impairment loss on financial assets

The Group recognises loss allowances for ECLs on
accounts receivables, loans receivables and other
receivables, at amortised cost and debt investments
measured at FVOCI. The ECLs are measured on
either of the following bases: (1) 12-month ECLs:
these are the ECLs that result from possible default
events within the 12 months after the reporting date;
and (2) lifetime ECLs: these are ECLs that result from
all possible default events over the expected life of a
financial instrument. The maximum period considered
when estimating ECLs is the maximum contractual
period over which the Group is exposed to credit risk.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES

112

(Continued)
(g) Financial instruments (accounting policies

applied from 1 July 2018) (Continued)
Impairment loss on financial assets (Continued)
ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the
cash flows that the Group expects to receive. The
shortfall is then discounted at an approximation to
the assets’ original effective interest rate.

The Group has elected to measure loss allowances
for accounts receivables using HKFRS 9 simplified
approach and has calculated ECLs based on lifetime
ECLs. The Group has established a provision matrix
that is based on the Group'’s historical credit loss
experience, adjusted for forward-looking factors
specific to the debtors and the economic
environment.

For other debt financial assets, the ECLs are based on
the 12-month ECLs. However, when there has been a
significant increase in credit risk since origination, the
allowance will be based on the lifetime ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group
considers reasonable and supportable information
that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative
information analysis, based on the Group’s historical
experience and informed credit assessment and
including forward-looking information.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EZ_—_ZT—NFA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Financial instruments (accounting policies

applied from 1 July 2018) (Continued)
Financial liabilities

The Group classifies its financial liabilities, depending
on the purpose for which the liabilities were incurred.
Financial liabilities at FVTPL are initially measured at
fair value and financial liabilities at amortised cost are
initially measured at fair value, net of directly

attributable costs incurred.

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities
held for trading and financial liabilities designated
upon initial recognition as at fair value through profit

or loss.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for

trading are recognised in profit or loss.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at FVTPL, except
where the embedded derivative does not significantly
modify the cash flows or it is clear that separation of

the embedded derivative is prohibited.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(g) Financial instruments (accounting policies

applied from 1 July 2018) (Continued)
Financial liabilities (Continued)
Financial liabilities at FVTPL (Continued)

Financial liabilities may be designated upon initial
recognition as at fair value through profit or loss if the
following criteria are met: (i) the designation
eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring
the liabilities or recognising gains or losses on them
on a different basis; (ii) the liabilities are part of a
group of financial liabilities which are managed and
their performance evaluated on a fair value basis, in
accordance with a documented risk management
strategy; or (iii) the financial liability contains an
embedded derivative that would need to be
separately recorded.

Subsequent to initial recognition, financial liabilities
at FVTPL are measured at fair value, with changes in
fair value recognised in profit or loss in the period in
which they arise, except for the gains and losses
arising from the Group’s own credit risk which are
presented in other comprehensive income with no
subsequent reclassification to the consolidated
statement of comprehensive income. The net fair
value gain or loss recognised in the consolidated
statement of comprehensive income does not include
any interest charged on these financial liabilities.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
accounts payables, other payables, amount due to a
joint venture, amounts due to related companies and
borrowings are subsequently measured at amortised
cost, using the effective interest method. The related
interest expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when

the liabilities are derecognised as well as through the
amortisation process.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial instruments (accounting policies

applied until 30 June 2018)

Financial assets

Financial assets are classified into financial assets at
FVTPL, available-for-sale (“AFS") financial assets and
loans and receivables. The classification depends on
the nature and purpose of the financial assets and is
determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset and
of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all
fees paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life of
the financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest
basis for debt instruments other than those financial
assets classified as at FVTPL, of which interest income
is included in net gains or losses.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the
financial asset is (i) contingent consideration that may
be paid by an acquirer as part of a business
combination to which HKFRS 3 applies, (ii) held for
trading, or (iii) it is designated as at FVTPL.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EZ—_ZT—NFA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial instruments (accounting policies

applied until 30 June 2018) (Continued)
Financial assets (Continued)
Financial assets at FVTPL (Continued)

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose

of selling in the near term; or

e  on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual

pattern of short-term profit-taking; or

e it is a derivative that is not designated and

effective as a hedging instrument.

Financial assets at FVTPL are stated at fair value, with
any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss includes any dividend or
interest earned on the financial assets and is included

in the ‘other gains and losses’ line item.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified
as (a) loans and receivables or (b) financial assets at

FVTPL.

AFS financial assets that do not have a quoted market
price in an active market and whose fair value cannot
be reliably measured are measured at cost less any
identified impairment losses at the end of each

reporting period.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial instruments (accounting policies

applied until 30 June 2018) (Continued)
Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including accounts
receivable, loans receivables, other receivables and
cash and cash equivalents) are carried at amortised
cost using the effective interest method, less any
identified impairment losses (see accounting policy
on impairment of financial assets below).

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered
to be impaired where there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of loans and receivables,
the estimated future cash flows of the loans and
receivables have been affected.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial instruments (accounting policies

applied until 30 June 2018) (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other financial assets objective evidence of

impairment could include:

e  significant financial difficulty of the issuer or

counterparty; or

° breach of contract, such as default or
delinquency in interest and principal payments;

or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation; or

e  the disappearance of an active market for that
financial asset because of financial difficulties.

For trade receivables, assets that are assessed not to
be impaired individually are, in addition, assessed for
impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could
include the Group's past experience of collecting
payments, an increase in the number of delayed
payments, observable changes in national or local
economic conditions that correlate with default on
receivables and financial difficulties found in

respective debts.

For financial assets that are carried at amortised cost,
the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the financial asset’s original effective

interest rate.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial instruments (accounting policies

applied until 30 June 2018) (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset. Such impairment loss will not be
reversed in subsequent periods (see the accounting

policy below).

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of accounts receivables, where the
carrying amount is reduced through the use of an
allowance account. When a trade receivable is
considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of
amounts previously written off are credited against
the allowance account. Changes in the carrying
amount of the allowance account are recognised in

profit or loss.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment
at the date the impairment is reversed does not
exceed what the amortised cost would have been

had the impairment not been recognised.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial instruments (accounting policies

applied until 30 June 2018) (Continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by the Company
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the

proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees paid or received that form an
integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the
expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying

amount on initial recognition.

Interest expense is recognised on an effective interest

basis.

Financial liabilities

Financial liabilities including accounts payables, other
payables and accruals, amount due to a joint venture,
amounts due to related companies, amount due to a
shareholder of the Company and borrowings are
subsequently measured at amortised cost, using the

effective interest method.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(h) Financial instruments (accounting policies

(i)

applied until 30 June 2018) (Continued)
Financial liabilities and equity instruments
(Continued)

Derecognition

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and
payable is recognised in profit or loss.

Property, plant and equipment

Valuation

Property, plant and equipment are stated in the
consolidated and company statements of financial
position at cost, less subsequent accumulated
depreciation and subsequent accumulated
impairment losses, if any.

Subsequent expenditure relating to a property, plant
and equipment that has already been recognised is
added to the carrying amount of the asset when it is
probable that future economic benefits, in excess of
the originally assessed standard of performance of
the existing asset, will flow to the Group. All other
subsequent expenditure is recognised as an expense
in the period in which it is incurred.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

122

(i)

Property, plant and equipment (Continued)

Depreciation

Depreciation is recognised so as to write off the cost

of assets less their residual values over their useful

lives, using the straight-line method as follows:

Leasehold improvements ~ Over the remaining
terms of the leases
but not exceeding

5 years
Furniture and fixtures 5 years
Equipment 5years
Motor vehicle 4 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, annually.

Disposals

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gains or losses arising
from the disposal or retirement of property, plant and
equipment is determined as the difference between
the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are
acquired separately are carried at cost less
accumulated amortisation and impairment losses.

Subsequent expenditure on an intangible asset after
its purchase or its completion is recognised as an
expense when it is incurred unless it is probable that
the expenditure will enable the asset to generate
future economic benefits in excess of its originally
assessed standard of performance and this
expenditure can be measured and attributed to the
asset reliably. If these conditions are met, the
subsequent expenditure is added to the cost of the
intangible asset.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are
initially recognised at their fair value at the acquisition
date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination are reported at
cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives as

follows:

Licenses 4 to 7 years
Customer relationship 3.3to 6.3 years
Non-competition agreements 2 years

Media co-operation agreement 4.3 to 9.2 years
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

124

)

(k)

Intangible assets (Continued)

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected from
use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and
the carrying amount of the asset, are recognised in
profit or loss in the period when the asset is
derecognised.

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a
lease.

Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments over
the accounting periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent
rentals are written off as an expense of the accounting
period in which they are incurred.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of non-financial assets

Internal and external sources of information are

U]

reviewed at the end of each reporting period to

identify indications that the following items may be

impaired or an impairment loss previously recognised

no longer exists or may have been decreased:

interest in subsidiaries and associates;

property, plant and equipment;
intangible assets; and

goodwill

If any such indication exists, the asset's recoverable

amount is estimated. An impairment loss is

recognised in the profit or loss whenever the carrying

amount of an asset exceeds its recoverable amount.

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the higher
of its fair value less costs to sell and its value in
use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of time value of
money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e., a cash- generating
unit).
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Impairment of non-financial assets (Continued)

126

U]

(i)

(iii)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated first to reduce the carrying
amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to
reduce the carrying amount of the other assets
in the unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will not
be reduced below its individual fair value less
costs to sell, or value in use, if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
favourable change in the estimates used to
determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to profit or loss
in the year in which the reversals are recognised.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(m) Cash and cash equivalents

(n)

Cash and cash equivalents comprise cash at banks
and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments readily convertible into known amounts
of cash and which are subject to an insignificant risk
of changes in value, having been within three months
of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of
the Group's cash management are also included as a
component of cash and cash equivalents for the
purpose of the consolidated statement of cash flows.

Employee benefits

Short-term employee benefits and contributions
to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the year
in which the associated services are rendered by
employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

Share-based payments

The fair value of share options granted to employees
is recognised as an employee cost with a
corresponding increase in equity. The fair value is
measured at grant date using the Binomial Option
Pricing Model and the Black- Scholes Option Pricing
Model, taking into account the terms and conditions
upon which the options were granted. Where the
employees have to meet vesting conditions before
becoming unconditionally entitled to the share
options, the total estimated fair value of the share
options is spread over the vesting period, taking into
account the probability that the options will vest.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EZ—_ZT—NFA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Employee benefits (Continued)
Share-based payments (Continued)

During the vesting period, the number of share
options that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised in
prior years is charged/credited to the profit or loss for
the year of the review, unless the original employee
expenses qualify for recognition as an asset, with a
corresponding adjustment to the capital reserve. On
vesting date, the amount recognised as an expense is
adjusted to reflect the actual number of share options
that vest (with a corresponding adjustment to the
share option reserve) except where forfeiture is only
due to not achieving vesting conditions that relate to
the market price of the Company's shares. The equity
amount is recognised in the share option reserve until
either the option is exercised (when it is transferred to
the share premium account) or the option expires
(when it is released directly to retained profits).

Termination benefits

Termination benefits are recognised when the Group
demonstrably commits itself to terminate
employment or to provide benefits as a result of
voluntary redundancy by having a detailed formal
plan which is without realistic possibility of withdrawal.

(o) Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised
directly in equity, in which case they are recognised in

equity.

Current tax is the expected tax payable on the
taxable income for the year, using tax rat es enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect

of previous years.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

Income tax (Continued)

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused
tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent
that it is probable that future taxable profits will be
available against which the asset can be utilised, are
recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from
deductible temporary differences include those that
will arise from the reversal of existing taxable
temporary differences, provided those differences
relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in
the same period as the expected reversal of the
deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset
can be carried back or forward. The same criteria are
adopted when determining whether existing taxable
temporary differences support the recognition of
deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into
account if they relate to the same taxation authority
and the same taxable entity, and are expected to
reverse in a period, or periods, in which the tax loss
or credit can be utilised.
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e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

130

(o)

Income tax (Continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they
are not part of a business combination), and
temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the
reversal and it is probable that the differences will not
reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow
the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes
probable that sufficient taxable profit will be
available.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

Income tax (Continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities, if the Company
or the Group has the legally enforceable right to set
off current tax assets against current tax liabilities and
the following additional conditions are met:

in the case of current tax assets and liabilities,
the Company or the Group intends either to
settle on a net basis, or to realise the asset and
settle the liability simultaneously; or

in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

the same taxable entity; or

different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a
net basis or realise and settle simultaneously.
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e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES

132

(Continued)
(p) Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation
arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Contingent liabilities assumed in a business
combination which are present obligations at the
date of acquisition are initially recognised at fair
value, provided the fair value can be reliably
measured. After their initial recognition at fair value,
such contingent liabilities are recognised at the
higher of the amount initially recognised, less
accumulated amortisation where appropriate, and
the amount that would be determined in accordance
with note 3(e). Contingent liabilities assumed in a
business combination that cannot be reliably fair
valued or were not present obligations at the date of
acquisition are disclosed in accordance with note 3(e).

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non- occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EZ_—_ZT—NFA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q) Convertible bonds

Convertible bonds issued by the Company may
contain liability, conversion option and early
redemption option components. In respect of the
conversion option component, a conversion option
that will be settled other than by the exchange of a
fixed amount of cash or another financial asset for a
fixed number of the Group's own equity instruments
is considered as a conversion option derivative rather
than an equity instrument. An early redemption
option whose exercise price is not approximately
equal on each exercise date to the amortised cost of
the convertible bond is considered as not closely
related to the host contract and hence is an
redemption option derivative. The entire convertible
bond contract containing liability, conversion option
derivative and early redemption option derivative
components may be entirely designated on its initial
recognition as a financial liability at fair value through
profit or loss, rather than separating out the
derivatives from the host liability contract.

At the date of issue, the convertible bonds are
recognised at fair value on initial recognition.

In subsequent reporting periods, convertible bonds
which are designated as financial liabilities at fair
value through profit or loss are remeasured to their
fair value as at the end of the reporting periods and
changes in fair values are recognised in profit or loss.
Upon conversion of the convertible bonds, the
convertible bonds are remeasured to their fair value
as at the date of conversion and changes in fair values
are recognised in profit or loss. Transaction costs that
relate to the issue of these convertible bonds are
charged to profit or loss immediately.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

134

(r)

(s)

(t)

Derivative financial instruments

Derivative financial instruments are recognised
initially at fair value. At the end of each reporting
period, the fair value is remeasured. The gain or loss
on the remeasurement of fair value is recognised
immediately in profit or loss.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing
borrowings are carried at amortised costs with any
difference between the amount initially recognised
and redemption value being recognised in profit or
loss over the period of the borrowings, together with
any interest and fees payable, using the effective
interest method.

Revenue recognition

Revenue is measured at the fair value of the
consideration received and receivable provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can
be measured reliably. Revenue is recognised in the
profit or loss as follows:

(i) Advertising service
Revenue from outdoor advertising spaces is
recognised on a time proportion basis over the
terms of the agreements.

Revenue from the provision of outdoor
advertising displays and media advertisements
agency services are recognised over the term of
the relevant contracts and to the extent of
services rendered or recognised on a time
proportion basis over the terms of the
agreements.

INNO-TECH HOLDINGS LIMITED / ANNUAL REPORT 2018/19

—NFERA=THLFE

3. XTESTHBR®E)

(r)

(s)

(t)

TTEEMIT A
MESMI AT AR T ER
Re R TFERESMERREN
ArECEMFFEAFEEAZ
EAZEFERRIBEER °

FEMER
mEERN T R EREN
RPRAHER - VIFERIE
TEERIZHEBERATER M
VX Rz BB OEER
FEHE AR EREEEANE K
BNER ﬁﬁﬁ%%ﬁﬁ%
F BORE R R

LN
WARE KRR ERREZ AT
B E @ R REEN AT RE
SRANEH  AKBESA] 5
Et EWA R RA (@8 ) °
WARIE T35 AE B et bR

() EER®
PiNEE=RMEL 2K
AARIE 99 5% 1R SR I% By )
I ELAERERR o

REPINESRRIERK
BESKREREZEAR
BERAHHRARATIRE
Z RIS MR N % 5 h i

HABR 422 By ] B ) /EEE

27
N



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESFHHER®

(Continued)

(t) Revenue recognition (Continued) (t) WARER(E)
(i) Event management service (i) EEEERIE
Revenue from event management service is REEHEERSE 2 W
recognised when service is rendered. B PRSI FERR ©
(iii) Interest income (iii) FMEYWA
Interest income from bank deposits and loan KERITEFERRERE R
receivables on an accrued basis using the Z M BUWATE BERR
effective interest method by applying the rate ST A BRI ERF
that discounts the estimated future cash receipts BRI Sk A2 B R AL IR [ 5T R
over the expected life of the financial instrument RREWAZFEERE
or a short period. BRI B AR -
(iv) Dividend income (iv) BREWA
Dividend income from securities and other REFFREMEE 2R
investments is recognised when the right to B A R HE K2 BT
receive payment is established. B ERER -
(u) Borrowing costs (u BEREK

Borrowing costs are expensed in profit or loss in the
period in which they are incurred, except to the
extent that they are capitalised as being directly
attributable to the acquisition, construction or
production of an asset which necessarily takes a
substantial period of time to get ready for its
intended use or sale.

The capitalisation of borrowing costs as part of the
cost of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing
costs are being incurred and activities that are
necessary to prepare the asset for its intended use or
sale are in progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all the
activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or complete.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(v) Related parties

Parties are considered to be related to the Group if:

136

A person or a close member of that person'’s family is

related to the Group if that person:

(i)

(ii)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel
of the Group or of a parent of the Group.

An entity is related to the Group if any of the

following condition applies:

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third party.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(v) Related parties (Continued)

An entity is related to the Group if any of the

(w)

following condition applies: (Continued)

(v)

(vi)

(vii)

(viii)

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsorship employers are
also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (1).

A person identified in (1)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.

A transaction is considered to be a related party

transaction when there is a transfer of resources or

obligations between related parties.

Foreign currencies
The financial statements are presented in Hong Kong

Dollars. Each entity in the Group determines its own

functional currency and items included in the financial

statements of each entity are measured using that

functional currency.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

3. SIGNIFICANT ACCOUNTING POLICIES

138

(Continued)
(w) Foreign currencies (Continued)

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end
of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which they
arise, except for exchange differences on monetary
items receivable from or payable to a foreign
operation for which settlement is neither planned nor
likely to occur (therefore forming part of the net
investment in the foreign operation), which are
recognised initially in other comprehensive income
and reclassified from equity to profit or loss on
repayment of the monetary items.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into Hong Kong
dollars using exchange rates prevailing at the end of
each reporting period. Income and expense items are
translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates
at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of exchange reserve (attributed to
non-controlling interests as appropriate).
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EZ_—_ZT—NFA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(w) Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal
of the Group's entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary
that includes a foreign operation, a disposal involving
loss of joint control over a jointly controlled entity that
includes a foreign operation, or a disposal involving
loss of significant influence over an associate that
includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss.

In relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated
exchange differences is re-attributed to non-
controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial
disposals of associates or jointly controlled entities
that do not result in the Group losing significant
influence or joint control), the proportionate share of
the accumulated exchange differences is reclassified
to profit or loss.

Goodwill and fair value adjustments on identifiable
assets acquired arising on the acquisition of a foreign
operation are treated as assets and liabilities of the
foreign operation and translated at the rate of
exchange prevailing at the end of each reporting
period. Exchange differences arising are recognised
in equity under the heading of exchange reserve.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

140

(x) Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Board of Directors of the Company,
being the chief operating decision maker, for the
purposes of allocating resources to, and assessing
the performance of, the Group's various lines of
business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes, the
type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

4,

CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, management is required to
make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are readily
apparent from other sources. The estimates, judgments
and associated assumptions are continually evaluated and
are based on historical experience and other factors that
are considered to be relevant, including expectations of
future events that are believed to be reasonable under the
circumstances. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both
current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

(i) Provision for impairment loss of account
receivables, loan receivables and other
receivables
The policy for provision for impairment of accounts
receivables, loan receivables and other receivables of
the Group is based on the evaluation of collectability
and ageing analysis of accounts and on management’s
judgement or expected credit losses associated with
credit risk. A considerable amount of judgement is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and
the past collection history. If the financial conditions of
the counter parties were to change, resulting in an
impairment or improvement in their abilities to make
payments, either additional provision or reversal of
previously made provision may be required.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

4. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

142

(i)

Current tax and deferred tax

The Group is subject to income taxes in Hong Kong
and the PRC. There are certain transactions and
calculations for which the ultimate tax determination
is uncertain during the ordinary course of business.
The Group recognises liabilities for anticipated tax
issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact the
current tax and deferred tax provisions in the period
in which such determination is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. When the

4,
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expectations are different from the original estimates, Rt EMZER BB
such differences will impact the recognition of EEBTEHRNEHAMFEE
deferred tax assets and current tax charges in the L& BERNCEERIBE

period in which such estimates have been changed.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

4. CRITICAL ACCOUNTING JUDGMENTS AND 4. BARSTHHERMETTHBAE

KEY SOURCES OF ESTIMATION EZFERRE)
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued) At FAREEZE 2 EERR(E)
(iii) Valuation of convertible bonds issued by the (iii) XAREEHRAFEFAE

Company designated at fair value through profit
or loss

As at 30 June 2019, the Company has CB1 defined in
note 25 to the consolidated financial statements.
Since these convertible bonds contain embedded
derivatives as explained in note 25 which are not
closely related to the host debt contract,
management decided to designate them as at
financial liabilities at fair value through profit or loss
on initial recognition. Management engaged an
independent valuer to determine the fair values of
these convertible bonds at initial recognition, on
conversion and at the end of the reporting period.
And since certain key inputs used in the estimation of
the fair values of these convertible bonds cannot be
derived directly from observable active markets, the
fair values have been determined using valuation
techniques with both observable and unobservable
inputs and with certain key assumptions. Changes in
the key assumptions and inputs could significantly
affect the fair values of these convertible bonds and
hence have significant impact in the profit or loss. The
fair value of the convertible bonds designated at fair
value through profit or loss at 30 June 2019 was
approximately HK$47,890,000 (2018: HK$118,800,000).
Further details are given in note 25 to these
consolidated financial statements.
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

5. REVENUE

Revenue represents income from the outdoor advertising,
advertising on shared paper towel and sales and
distribution of seafood in the People’s Republic of China
("PRC") and event management and marketing services,
interest income from money lending in Hong Kong. The

—NFERA=THLFE

5. W&

amount of revenue recognised during the year is as follow:

145( sHEARBRPEARLME(H

B &EPIINES -
&ifﬁié’mﬁ’%& D 8H R R B A RE
B 8 KI5 R IR R A XS
ZWN - FARZ WSS FEIAT

AEEMES

2019 2018
—E-hF —N\F
HK$'000 HK$'000
FExT FET
Outdoor advertising PYNES 4,794 28,530

Advertising, event management TEBNE B K TS R RS
and marketing services 15,170 4,373
Interest income from money lending &2 F BUZA 750 369
Advertising on shared paper towel ﬁ? KMES 9,215 =
Sales and distribution of seafood BEHE RO 30,148 =
60,077 33,272

Timing of revenue recognitions: W s FE SRR
Point in time e B R B 30,148 =
Over time BE R fE X 25 29,179 33,272
59,327 33,272
Revenue of other income H bz 750 =
60,077 33,272
6. OTHER INCOME 6. HflgA

2019 2018
—E-NEF —N\F
HK$'000 HK$'000
TET FET
Bank interest income IRITHF BULA 10 4

Reversal of impairment loss on EWE 2 BERERD
loan receivables - 3,310
Sundry income HIFUT A 103 9,040
Dividend income BE B U A - 2
113 12,356

144
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

7.

FINANCE COSTS 7. MBER
2019 2018
—E-hE —FTN\F
HK$'000 HK$'000
FET TAET
Interest on other borrowings wholly ~ ZERAFREHEE
repayable within five years HfEE 2 M8 552 392

PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging/

8. BRFTEBIAIFE

BT BIEBIEE N (FTA)T

(crediting): 5| &I ¢
2019 2018
—EB-hE = N\F
HK$'000 HK$'000
FHET FHBT
(a) Staff cost (including directors’ (a) EIRA(BIEEEME) :
emolument):
Contributions to defined JE R RET SR
contribution plan 300 644
Salaries, wages and other benefits e TENRHMEH 6,673 8,089
6,973 8,733
Number of employees EBEAB(BRES)
(including directors) 76 76
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

8. PROFIT BEFORE INCOME TAX (Continued) 8. BRRFIEBHAIFIE®)
2019 2018
—E-hE —FTN\F
HK$’'000 HK$'000
FTHET FAET
(b) Other items (b)y HftEE
Auditors’ remuneration 1% S B B 900 880
Depreciation on property, plant M - BE MEEITE
and equipment 312 266
Operating lease charges in MAEMEZREHE
respect of office premises 2 1,907 896
Exchange loss, net b B 1S - JHEE - 59
Change in fair value of financial BATEFABE ISR
assets at fair value through BEZ ANV EE
profit or loss (2) 32
Fair value gain on AR ES 2 A FE
convertible bonds Weas (55,926) (403,200)
Gain upon conversion of Ha IR EASR 2
convertible bonds W %5 (9,984) (37,014)
Impairment loss on RE®RE ZHERE
investment deposit - 15,000
Impairment loss on account FEW R R 2 BB 1R
receivables 13,837 1,098
Impairment loss on loan receivables R E R 2 B R 1B 654 -
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INNO-TECH HOLDINGS LIMITED / ANNUAL REPORT 2018/19



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

9.

INCOME TAX

(i)

Income tax in the consolidated statement of
profit or loss represents:

9. FEH

(i)

REBRBRAZFEBIE

2019 2018
—E-NE —ET—N\F
HK$'000 HK$/000
FET FAT

Current tax BUHABE 18
PRC Enterprise income tax B ERTSR 2 863
Hong Kong profits tax EEMER 597 =
Tax expenses for the year FEMIBS 599 863

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the "Bill”) which introduces the two-
tiered profits tax rate regime. The Bill was signed into
law on 28 March 2018 and was gazetted on the
following day.

Under the two-tiered profits tax rate regime, the first
HK$2 million of profits of a qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%.

For the year ended 30 June 2019, Hong Kong Profits
Tax of the qualified entity of the Group is calculated
in accordance with the two-tiered profits tax rates
regime. The profits of other group entities in Hong
Kong not qualifying for the two tiered profits tax rates
regime will continue to be taxed at the flat rate of
16.5%.

Subsidiaries located in the PRC are subject to the
PRC enterprise income tax at a rate of 25%.

PEBIIZRR B R A F] / 2018/19 FF R
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

9. INCOME TAX (Continued)
(i) The tax credit for the year can be reconciled
to the profit before income tax per the
consolidated statement of profit or loss as

—NFERA=THLFE

9. PR (&)

(i) FARBEREZSBER
15 T 2 BR B 18 56 A0 % 7 ¥ BR
mE

follows:
2019 2018
—E-NEF —N\F
HK$'000 HK$'000
TET FET
Profit before income tax b BT 1255 Bl A 37,819 403,058
Notional tax on loss before income &8 8 Bl 5 s F1)38 A i &
tax, calculated at rates applicable & ZBRFT{5FiATE B2
to profits in the BENIEA
countries concerned 6,240 64,917
Tax effect of expenses not AR T H 2 IS 28
deductible for tax purpose 2,421 13,256
Tax effect of income not taxable  HZEZLF TS B &8 2 g A
for tax purpose IR (8,062) (77,310)
Income tax expenses for the year  FE ISR 599 863
10. DIRECTORS’ AND SENIOR MANAGEMENT'S 10. EEREAEHEE S
EMOLUMENTS
Directors’ emoluments EEME

Directors’ emoluments disclosed pursuant to the Hong
Kong Companies Ordinance and the Listing Rules are as

REFBRRUEOI R EHRRIEE
ZEEMEWT

follows:

2019 2018
—E-NEF — )\
HK$'000 HK$'000
TET FET
Fees we = 356

Basic salaries, allowances EAX#H& R NEMET
and other benefits 1,337 1,827
Retirement scheme contributions BIREHEIE R 29 55
1,366 2,238
Number of directors BEAH 19 10
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EHZE_F

10. DIRECTORS’ AND SENIOR MANAGEMENT'S

EMOLUMENTS (Continued)

Directors’ emoluments (Continued)

The emoluments of directors for the year ended 30 June HE—

—NFERA=THLFE

10. EEREREEB M (&)

EEWE ()
E-AFEXASTALFE

2019 are set out below:

ZEFEMEEIIIT

Salary,
allowance  Retirement
and other scheme
Name of director EEpg Fees benefits contributions Total
e 2ER RIRTHE
e Hitn @Rl R st
HK$'000 HK$'000 HK$'000 HK$'000
Tz THER THET THET
Executive Directors HTES
Mr. Pu Haiyong (note (a)) BEEBLAE (M @E) - 100 - 100
Mr. Wang Yu (note (c)) TFEE () - 58 = 58
Mr. Lau King Hang (note (d)) 2B A (s (d) = 365 15 380
Dr. Chan Yiu Wing BRBKEL - 204 - 204
Mr. Zhang Baocai (note (e)) REA A4 (M) - 60 60
Ms. Ma Muyuan (note (f)) SR (M) - 63 6 69
Mr. Zheng Pin (note (g)) Bk () - - - -
Mr. Wong Kam Fai (note (b)) %ﬁ%ﬁf‘ii(ﬁﬁﬁ b)) - 113 13
Mr. Keung Kai Pong (note (h)  ZERFS A& i3k (h) - 60 4 64
Mr. Ha Chuen Yeung (note (p)  EiR#Z 554 (FiEE (o) - 36 4 40
Non-executive Director FHTEE
Mr. Cao Xinhua (note (i)) B A (PR EEG) - - = S
Independent non-executive ~ B FHTEE
directors
Mr. Tsang Chun Kit (note (j)) BEATLE (M) = 58 - 58
Mr. Tse Yuen Ming (note (k)) SRR A (P EE (k) - 120 - 120
Ms. Liu Jianyi (note (1)) 2 ta L (P () S 57 - 57
Mr. Leung Chung Nam (note (m)) % Wﬁf‘ﬁi(ﬂﬁﬁ(m)) - 33 - 33
Mr. Tsang Ho Yin (note (n)) BB LA (HFE () - - = -
Mr. Yam Chun Yin (note (n)) TEERE (HEEn) - - - =
Mr. Wong Shun Loy (note (o) BRI (B 7E (o)) - - - -
Mr. Wong Ting Kon (note (q) ~ EE &4 (FiizE(g) - 10 - 10
- 1,337 29 1,366
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

10. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)
Directors’ emoluments (Continued)
The emoluments of directors for the year ended 30 June

10. EEREREEB M (&)

EEM=(®)
BE_ZT-/\FXA=THIHFE

2018 are set out below:

ZEFEMEEIIIT

Salary,
allowance  Retirement
and other scheme
Name of director EEEL Fees benefits  contributions Total
e 2Rk RIKETEl
e HigH it Bat
HK$'000 HK$'000 HK$'000 HK$'000
TET TEx THT TET
Executive Directors HTES
Mr. Pu Haiyong (note (a)) BEREAE (@) - 18 - 18
Mr. Cai Chun Fai EIRIE S & - 5 - S
Dr. Chan Yiu Wing BIBREL - 456 5 461
Mr. Ha Chuen Yeung (note (p) ~ E#&#5%4 (5 (p) = 336 17 353
Mr. Lau King Hang (note (d)) BI5piE k4 (iR (d) = 720 18 738
Mr. Mazher Hussain Mazher Hussain 7t 4 - 292 15 307
Independent non-executive ~ BIFHTEES
directors
Mr. Wong Ting Kon BEHLAE 45 - - 45
Mr. Lee Ho Yiu, Thomas =g 71 = = A
Ms. Liu Jianyi (note ()) 2Ita 2t (M) 120 - - 120
Mr. Tse Yuen Ming (note (k)) SRALA (k) 120 = = 120
356 1,827 55 2,238
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

10. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)

Directors’ emoluments (Continued)
Notes:

(a)

Mr. Pu Haiyong was appointed as executive director on 20 June
2018 and resigned on 20 May 2019.

Mr. Wong Kam Fai was appointed as executive director and CEO
from independent non-executive director on 21 December 2018
and was reappointed on 31 May 2019.

Mr. Wang Yu was appointed on 16 August 2018 & resigned on 1
February 2019.

Mr. Lau King Hang was resigned on 7 January 2019.

Mr. Zhang Baocai was appointed on 2 November 2018 & resigned
on 29 March 2019.

Ms. Ma Muyuan was appointed on 7 January 2019 & resigned on
20 May 2019.

Mr. Zheng Pin was appointed on 1 February 2019 and Vice
Chairman.

Mr. Keung Kai Pong was appointed on 29 March 2019.

Mr. Cao Xinhua was appointed on 31 May 2019.

Mr. Tsang Chun Kit was appointed on 7 January 2019 & resigned
on 15 August 2019.

Mr. Tse Yuen Ming was resigned on 28 June 2019

Ms. Liu Jianyi was resigned on 21 December 2018

Mr. Leung Chung Nam was appointed on 3 August 2018 and

resigned on 8 November 2108.

Mr. Tsang Ho Yin and Mr. Yam Chun Yin were appointed on 28
June 2019.

Mr. Wong Shun Loy was appointed on 2 September 2019.

Mr. Ha Chuen Yeung was resigned on 16 August 2018.

Mr. Wong Ting Kon was resigned on 3 August 2018.

10. EEREREEB M (&)
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Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

10.

152

DIRECTORS’ AND SENIOR MANAGEMENT'’S
EMOLUMENTS (Continued)

Directors’ emoluments (Continued)

The directors held share options under the Company's
share option schemes. The details of the share options are
disclosed under the paragraph “share option schemes” in
the report of the directors and note 28.

During the year, no emoluments were paid by the Group
to the directors as an inducement to join or upon joining
the Group or as compensation for loss of office (2018:
HK$Nil). There was no arrangement under which a director
waived or agreed to waive any emoluments.

Senior management of the Group represents the executive
directors during the years ended 30 June 2019 and 2018.

Individuals with highest emoluments
The aggregate of the emoluments in respect of the five
individuals of highest emoluments (including directors) are

10. EEREREEB M (&)

BEEME (8
EERELARAIEREFSIETZ
EkE - BRECFBEORENE
EemEh [BRERS ] —BR &M
5F28 o

TR AREREAEFINEM
e (FRBEMAREELRMN
AXREBE B XBERMBE(CT
—N\F T MEEFHEER
EAREREEAME 2 8

REBEE_ZE—NLEFR_ZFT—N\FX
A=Z+HIHFE XE£ENSHE
BEEHRITES o

BEFMEAAL
RERBHENAL(REES)
MS@EmmT -

as follows:

2019 2018
—E-hFE —ZT-)N\F
HK$'000 HK$'000
FExT FET

Basic salaries, allowances HAFH R NEMER
and other benefits 1,848 2,185
Retirement scheme contributions RIRET 2 49 63
1,897 2,248

During the years ended 30 June 2019 and 2018, no
emoluments were paid by the Group to the five individuals
with highest emoluments as an inducement to join or upon
joining the Group or as compensation for loss of office.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

10. DIRECTORS’ AND SENIOR MANAGEMENT'S

EMOLUMENTS (Continued)

Individuals with highest emoluments (Continued)
The five individuals whose emoluments were the highest in
the Group for the year include two directors (2018: two)
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining three
individuals (2018: three) during the year are as follows:

10. EEREREEB M (&)

&= FE R AL (%)
FA-AEERERSFENAL
BREME(ZE-N\F WMB)ES
HMEERN EXZ25 2 01 AR o
FA- BRNEBK=2(ZT—/\F:
=R)ERALZMEIT

2019 2018
—E-hE ZZE-N\F
HK$’000 HK$'000
FET FHT

Basic salaries, allowances EAXFH ¢ - ZBRHEMEF
and other benefits 1,279 1,573
Retirement scheme contributions RIRETEI 42 53
1,321 1,626

The emoluments of the five individuals (2018: five) with the
highest emolument fall within the range from HK$Nil to
HK$1,000,000.

11. PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY
The profit attributable to the owners of the Company
includes a profit of approximately HK$40,195,000 (2018:
profit of HK$411,033,000) which was arrived at before
impairment for the interests in subsidiaries has been dealt
with in the financial statements of the Company.

RAA(ZE—)N\F: AR)KaH#
B LB & N F =% T = 1,000,000
HBIT ©

1. AREHER AEMEEF

RARHEB AEGERNBEERA
RAIZHBERERBE 2N B QA
W2 R B RT3 B2 U4 F1) 40,195,000 78
T (ZZ—/\F : %5 411,033,000 %
JT) °
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e BRRNE

For the year ended 30 June 2019 EZ—_ZT—NFA=THILFE

12. EARNING/(LOSS) PER SHARE 12. EREBF,(EHE)
The calculation of basic and diluted earning/(loss) per RAREA ANESZ FRER L
share attributable to owners of the Company is based on SERAR(EE) ThiE B AT &g st
the following data: H:
Loss figures are calculated as follows: BREEFAENT
2019 2018
—E-hFE —T)N\F
HK$'000 HK$'000
FET FHET
Profit for the purpose of basic ARGHESRER
earnings/(loss) per share AR (EE)z
gl 37,220 402,195
Adjustments: R
Gain upon conversion of EBMAT R ES 2 W
convertible bonds (9,984) (37,014)
Fair value gain on convertible bonds ~ AJ#f&EH v A FE K= (55,926) (403,200)
Loss for the purpose of diluted loss ~ AR E GBS EEE 2 E51E
per share (28,690) (38,019)
2019 2018
—EB-hAE —ZTN\F
‘000 ‘000
TR T
Weighted average number of ordinary st EEREARET],
shares for the purposes of basic (B518) 2 Bl hntE
earnings/(loss) per share (note) EHE(MET) 1,080,007 1,021,620
Effect of assumed conversion of RERER AR ESF 2 &
convertible bonds 550,000 631,328

Weighted average number of ordinary FR it EEREEEEE 2
shares for the purposes of diluted TRz e 8
loss per share 1,630,007 1,652,948
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

12.

13.

EARNING/(LOSS) PER SHARE (Continued)

Note:

The denominator used are the same as those detail above for both basis
and diluted earning per share.

The calculation of the diluted loss per share amount is based on the profit
for the year ended 30 June 2019. The weighted average number of
ordinary shares used in the calculation is 1,080,007,318 (2018:
1,021,620,332) ordinary shares in issue during the period, as used in the
basic loss per share calculation, and the weighted average number of
1,630,007,318 (2018: 1,652,984,318) ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares. The diluted loss
per share amount is decreased when taking the convertible bond into
account, the convertible bond had an anti-dilutive effect on the basic loss
per share for the year ended 30 June 2019 and was ignored in the
calculation of diluted loss per share.

SEGMENT INFORMATION

Operating segments are identified on the basis of internal
reports which provides information about components of
the Group. These information are reported to and
reviewed by the chief operating decision maker (“CODM")
for the purposes of resource allocation and performance
assessment.

The Group has the following operating segments during
the year. These segments are managed separately. No
operating segments have been aggregated to form the
following reportable segments.

(1) Outdoor advertising: outdoor advertising operations
on buses and bus stations in the PRC

(2) Advertisements and event management services:
Advertising operations on billboard and television,

event management and market services in HK and
PRC

(3) Money lending: Provision of money lending service in
Hong Kong

(4) Advertising on shared paper towel: advertising
operations on shared paper towel and tissue box
products in the PRC

(5) Sales and distribution of seafood: sales and
distribution of seafood in HK and PRC

12.

13.

f&&ﬂﬂﬁﬁx@
T3

PRz B 8 E3CshE
MFrEE AL E AR

BRBESESBENEEE T —LF<A
“t+HLFEZBAAE - tEMBLER
IR E A BRE E17.2 1,080,007,318 (=
T — \4F : 1,021,620,332) IR E @A (BB R
ATESREALRER)  mMATEAESREZE
EEBRRBIEETFRERAELBRNBR
THRRERSRERITZEBRZ MEFHH
1,630,007,318 ( — = — )\ 4 : 1,652,984,318)
B o Mt R AT RES - AIBRBEEIEN
SEBRL  TBRBRESFEHEBEE-ZT AT
NAZTRLEFEZSREABIBEARES
WHIE - MR E GRS EIERR TIAE & -

7 EE R

38 53 7P TR 15 5 A 5 4 R D
DLEMZABRERELE - % F
AHDMEBELERRE(EEL
BERREDBRERAEEN £S5
RERRERRAZA o

FA- REERB TINKEDEL -
ZEPHBBIER WMELED
AR S MR A T AR E DD

(1) PHNEE: RABEKEEELTR
B P INE S EE
2 EEREHEERS: RES

EHBEMESEMERESE
1% JREE IR KIS R RS

3 WE : REBRMBERS

@ HEEDEES: EPEHRESR
MM MIE B E S E

5 BEHNEERIH: EBEARK
B A B RO SHE K ) 3
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For the year ended 30 June 2019 EHZE_F

13.

156

SEGMENT INFORMATION (Continued)

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
bases:

The accounting policies of the reportable segments are
the same as the Group's accounting policies described in
note 3. Segment loss represents the loss from each
segment without allocation of central administration costs
(e.g. directors’ emoluments and finance costs). This is the
measure reported to the CODM, for the purposes of
resource allocation and performance assessment. Taxation
credit is not allocated to reportable segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.

The revenue from external parties reported to the CODM
is measured in a manner consistent with that in the profit
or loss.

All assets are allocated to reportable segments other than
financial assets at fair value through profit or loss and
unallocated corporate assets. Assets used jointly by
reportable segments are allocated on the basis of the
revenues earned by individual reportable segments; and
all liabilities are allocated to reportable segments other
than borrowings, convertible bonds and unallocated
liabilities. Liabilities for which reportable segments are
jointly liable are allocated in proportion to segment assets.
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3. ZEREF ()
RAHEDRRBIR D ZE DR
BR AEEXREERRELR
AT EEEREER HE D EEMA
ZEE - BERBE:

ARED B2 A BREREER
MIsE3ATill o SETBUR — 2 - o3&
BHESE RSB FRITHAA (A
EEZMERUBER) BB 1t
ERTETELCEBAREREERD
R HERBEZHEARN - HIEGK
%),/ XETEDREATRED -

Wik N X TH IR B E %5
ZHEBRLAXIZS
BENESHHEL L
BT RIEREDHE

MEBRERKEZ W2 INEPME
//\iﬁgﬂiqg i% ﬁz;ﬁtu‘fi °
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

13. SEGMENT INFORMATION (Continued)

(a) Business segments

Information regarding segments set out below:

13. o EER (&)
(a) EBDI
FEBRAAEE 2 REDB2E

BEHNT
Advertisements,
event management Advertising on Sales and distribution
Outdoor advertising ~ and marketing services ~ Money Lending shared paper towel of seafood Total
EHERRTS
FHRE HRRH HE REEMES BENEERDS @5t
2019 218 2019 218 2019 2018 2019 2018 2019 2018 2019 2018
Z2-0E ZFN\E CR-nF CFN\E ZB-AF CR0\F ZR-0F CR0\F CR-nEF CF\F ZR-AF CRR
HKS'000  HKS'000 HK$'000  HK$000 HKS$'000  HK$'000  HK$'000  HK$'000 HKS'000  HKS'000  HK$'000  HK$000
Tén TEr TEn TEr TR FEr  TER  TArT  TEn  TEr TR TR
Segment revenue FHBA
Revenue fromextemal  RESNFRF
customers ZHBA 4,794 28530 15170 4313 750 369 9,215 - 30,148 - 60,077 33212
Reportable segment (loss)/ W8 5 5%
profit before income tax BT/ H1Al
B8 (4,690)  (23,85) (7,544) 33 (59) [ 857 - (6,652) - (18,088)  (23371)
Depreciation and HEREH
amortisation (2) (51) (15) (29 (4) - (110) - - - (131) (80)
Reportable segment AREND
assets EE 5,486 11,665 10,905 7,503 140 6997 18,985 - 11,010 - 46,526 26,165
Reportable segment BECRE
liabilities B 42,695 44185 - 29,187 20469 - - 10,109 - 1853 - 100,522 64,654
Additions to FRBEEL
non-current assets WNE 8 12 - - - - 1177 - - - 1,185 12
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For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

13. SEGMENT INFORMATION (Continued) 13. o EER (&)
(b) Reconciliation of reportable segment (b) THRETHUA Bz &
revenues, profit or loss, assets and liabilities ERBaEZYHER
2019 2018
—E-hE ZZE-N\F
HK$'000 HK$'000
THET TET
Revenue WA
Total reportable segment revenues A] ¥ 457 2042 UL A 60,077 33,272
Profit or loss Ba
Reportable segment loss derived  REAEBINERFE Z
from Group's external customers A ¥4 ZRES 1B (18,088) (23,371)
Unallocated other income ROEEMUA 112 12,262
Finance costs %8R (552) (392)
Impairment loss on investment WEZRS ZREER
deposit - (15,000)
Fair value gain on convertible AR ES 2 N E
bonds Wz 55,926 403,200
Gain upon conversion of HRT B E SR 2
convertible bonds W25 9,984 37,014
Unallocated head office and AOMB R RTERAT
corporate expenses (9.563) (10,655)
Profit before income tax b BT 1257 Bl @ A 37,819 403,058
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For the year ended 30 June 2019 EZ_—_ZT—NFA=THILFE

13. SEGMENT INFORMATION (Continued)

(b) Reconciliation of reportable segment

3. ZEREF ()

(b) WHEDMBA - B &

revenues, profit or loss, assets and liabilities EREEZHER(E)
(Continued)
2019 2018
—ZE-hEF —N\F
HK$'000 HK$'000
FExT FET
Assets BE
Total reportable segment assets Al ¥R D ER4E ﬁ? 46,526 26,165
Financial assets at fair value BAFEFAEBZZ SR
through profit or loss BE 21 21
Unallocated corporate assets RO ARIEE 2,075 1,274
Consolidated total assets SEBEEE 48,622 27,460
Liabilities =L
Total reportable segment liabilities AJ ¥4 2R EE 100,522 64,654
Borrowings /N 17,900 10,500
Convertible bonds Al R E S 47,890 118,800
Unallocated corporate liabilities b NN /NGIN= R 9,696 7,738
Consolidated total liabilities FERBERE 176,008 201,692
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For the year ended 30 June 2019 EHZE_F

13. SEGMENT INFORMATION (Continued)

(c)

(d)

160

Geographic information
The Group's operations and workforce are mainly
located in the PRC and Hong Kong.

The following table provides an analysis of the
Group's revenue from external customers.

—NFERA=THLFE

3. 7EER(®)

(c) HEER
REBCEBRENEELR
FENRES o

TREINAEE KRBT
ZWADHT

2019 2018
—E-AFE —ZZTN\F
HK$'000 HK$'000
FET TET

Revenue from external customers R BAMNEEF Z U A
Hong Kong EB 44,625 1,240
The PRC H ] 15,452 32,032

The following table provides an analysis of the

T%ﬁﬁ\JK’iléEm@JéFZ

Group’s non-current assets. DHT o
2019 2018
—EB-hEFE = N\F
HK$'000 HK$'000
FHET FHBT

Non-current assets ERMEE

Hong Kong BB 539 182
The PRC Fh 8,183 64

Information about major customers

For the year ended 30 June 2019, there were three
customers (2018: Nil) accounted for over 10% of total
revenue of the Group.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 20

19 BE-_Z—NENA=ZTHILEE

14. PROPERTY, PLANT AND EQUIPMENT

14. Y% - BMEKRKRE

Leasehold Furniture Motor
improvements  and fixtures  Equipment vehicles Total
HE
MEEE HGRREE B ] AE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn 0 TER  TER  TER AR
COST B
At 1 July 2017 NZE—tF+tH—H 1,474 1,068 25,542 23 28,107
Additions NE - 28 7 - 35
Exchange adjustment B 5 50 - 4 14 1 19
At 30 June 2018 and R-ZZ-NFRA=TH
1 July 2018 E=E-NFtA—H 1,474 1,100 25,563 24 28,161
Additions INE 441 157 1,280 - 1,878
Additions through acquisition of B BUEE T A FIIE AN
a subsidiary - - 20 - 20
Exchange adjustment fEH AR = (11 (33) m (45)
At 30 June 2019 R-E-NEARA=TH 1,915 1,246 26,830 23 30,014
DEPRECIATION nE
At 1 July 2018 R=ZE—-\E+HA—H (1,474) (830) (25,319) (1 (27,634)
Charge for the year FAXH = (185) (75) ) (266)
Exchange adjustment SR - @ (1 = (15)
At 30 June 2018 and RZZE-\EFA=TH
1 July 2018 k=Z2-\FtA—H (1,474) (1,019) (25,405) (17 27,915
Charge for the year FAX S (66) (125) (121) = (312)
Exchange adjustment [EF - 7 2 1 30
At 30 June 2019 RZE-hEAA=1A (1,540) (1,137) (25,504) (16) (28,197)
CARRYING VALUES BEE
At 30 June 2019 AZE-REAA=TH 375 109 1,326 7 1,817
At 30 June 2018 RZB-N\FRA=+H - 81 158 7 246
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—NFERA=THLFE

15. GOODWILL 15. &
HK$'000
FET
COST 5%
At 1 July 2017, 30 June 2018 and BHE-_T—tFEtA—RA ZZ-N\F
1 July 2018 NA= ‘f’EUSZ_"_/\i’tﬁ—E -
Acquisition of a subsidiary WETFA 6,905
AT 30 JUNE 2019 Eﬁf::i—ﬂfﬁf_\ﬁf+a 6,905
ACCUMULATED IMPAIRMENT ZiHRE
At 1 July 2017, 30 June 2018, HE_Z—+tFtA—H ZZ—N\F
1 July 2018 and 30 June 2019 ANA=TH ZE-NFtA—-HK
—F-hFA=1+H S
CARRYING VALUES ,.niﬁﬁﬁﬁ
At 30 June 2019 BE-Z—-NFX<A=t+H 6,905
At 30 June 2018 HZE —N\FERA=1+H -
Goodwill is allocated to the Group's cash-generating units FEBEUTEEBOEEAREE

("CGUs") identified according to business segment as

MIREEL BN ([CGUs]) :

follows:
2019
=t WP
HK$’'000
FET
Advertising on shared paper towel L2 MMES 6,905
Note: MiEE
The goodwill which related to the advertising on shared paper towel HE_Z-NEXA=+tHLFE BkE

which resulted from acquisition of a subsidiary during the year ended
30 June 2019, details are disclosed in note 30.

The recoverable amount of the CGUs has been determined based on a
value in use calculation. The recoverable amount of the goodwill are
determined taking into account the valuation performed by
independent professional external valuers not connected to the Group,
based on the cash flow forecast derived from the most recent financial
budgets approved by the management covering a 5-year period in
accordance with the expected cash inflows generating period, and at a
discount rate of 19.7% per annum respectively. Other key assumptions
for the value in use calculations are the budgeted revenue and
budgeted gross margin, which are determined based on past
performance, management'’s expectations for the market development
and market trend. Based on the results of the impairment testing of
goodwill, no impairment provision is considered necessary for the
goodwill.

162 INNO-TECH HOLDINGS LIMITED / ANNUAL REPORT 2018/19

%(«ij:‘:'iﬁmri% AMELENEBEE
TEPIRE 30 4K EE o

CGURIFI I m & B RIBEFEREETERTE
B mENAKESEEREEEIEE RS
BVSNERE L B R ERM A A E T RE L - %
HEREREEEM NGO AFVRKEE
':P)Sﬁﬁ?ﬁiﬁf‘]ﬁai%ﬁfﬁ{i\mugfﬁﬁu HjE’J ME’
MUBEE ST FERRERAEES
BFBRED R ABF19.7% - 1@?]1“{5&::
HthFERBERERAMEEENE - &
LIEH WA IEE ER = *E?Fﬂ%ﬁ’]%if
EIREHMISERNPENTISBEAEER -
REFBRENANER  BEEFZSEN
B%EME -



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2019 EZ_—_ZT—NFA=THILFE

16. PARTICULARS OF SUBSIDIARIES

Particulars of the Company's principal subsidiaries as at 30
June 2019 are as follows:

16. IB AT 2515
R-ZZE—AFEANA=Z+A AAF
CEEWMBARGENT :

Proportion of voting power and

percentage of equity
RERLORREAIL
Particulars
Group's Held Held of issued/
effective by the by the registered Principal activity and
Name of company Place of incorporation interest ~ Company  subsidiary capital place of operation
AEEZ mALR  MKEAR ERT/ER IEXBR
NAER ALt B BREL BE BE REHE B
Jade Phoenix Holdings The British Virgin 100% 100% - Tordinary share Investment holding
Limited Islands of US$1 each
RERIES 1REREE REZR
(EWA 1)
Active Link Investments The British Virgin 100% 100% - 10,000 ordinary shares  Investment holding
Limited Islands of US$1 each
RBRIES 10000% & MRAE RERR
(EWA 1)
Fast Team International Hong Kong 100% 100% - Tordinary share of Investment holding
Investment Limited HK$1 each
ELERRERRA &R \ERAEEIAT  REER
Super Venus Media Hong Kong 100% - 100% 10,000 ordinary shares  Investment holding
International Limited
B EARARARAA &R 10,000 &I REER
RRETBRAREEER The PRC 100% - 100% Registered capital of  Design, production and
AF] (note (i) RMB3,000,000 publication of outdoor
advertisements in PRC
E%Hm'ﬁ_““ﬁ' AR e HMER ERER  RER
DR (K ) AR 3,000,007 EhPINES
LB EREERERAA The PRC 100% - 100% Registered capital of  Provision of advertising
(note (i) RMB5,000,000 placement agency
services in television
channel
LEERREERERAA e HMER REEHRENES
(Wi () ARE5,000,0007C RERE RS
Time Focus International Limited  The British Virgin 100% 100% - Tordinary share of Investment holding
Islands US$1 each
RERIES 1REREE RERR
(EWA 1)
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16. PARTICULARS OF SUBSIDIARIES (Continued)

164

Proportion of voting power and

16. B AR 2B (&)

percentage of equity
RERLARRERIL
Particulars
Group's Held Held of issued/
effective by the by the registered Principal activity and
Name of company Place of incorporation interest ~ Company  subsidiary capital place of operation
A5@z  BERRE  AKELE BRG/BER IREBR
NEER AEER I 28 BRER o) BE REHE ReEny
Smart Age Investments Limited ~ The British Virgin 100% 100% - T ordinary share of Investment holding
Islands US$1 each
AERRES 1REREE REER
1XT 2 ERR
WEEare Sales Limited Hong Kong 100% - 100% 1 ordinary share Provision of event
management and
marketing services
i TREBR REEHERR
g
AR BRBRAT The PRC 100% - 100% Registered Capital Provision of marketing
(note (i) RMB1,000,000 consultancy service
AEBX L BREERAF hE iAMER Bt IS Rk RIS
(Wit () AR¥%1,000,0007T
ANEEUBRERAT The PRC 100% - 100% Registered Capital Provision of marketing
(note (i)) RMB1,000,000 consultancy service
REEXBEERAF hE iAMER Bt IS HE R RIS
(Wit () AR¥%1,000,0007T
R EEREFABRAT The PRC 100% - 100% Registered Capital Provision of marketing
(note (i)) RMB2,640,000 consultancy service
R EEREHNERAT hE iAMER Bt IS HE R RIS
(Wit () AR 2,640,000 7T
EREEER(BBRAR  ThePRC 100% - 100% Registered Capital Investment holding
(note (i) HKD100,000,000
EREEXER(MIDERRE  E HMER RERKR
(W) 711,000,000,000 75
RILHZAMBEEEEERDF  The PRC 51% - 51% Registered Capital Advertising on shared
(note (i) RMB1,000,000 paper towel
PUAEEMESERARAR  HE HEMER HEGMESREE
(Wit () AR¥%1,000,0007T
Vanward International Seafood ~ Hong Kong 51% - 51% 200 ordinary shares Sales and distribution of
Company Limited seafood
&R 200REBR RERDHEH
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For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

16. PARTICULARS OF SUBSIDIARIES (Continued)

Note:

(i) Registered under the laws of the PRC as a limited liability company.

The above table lists the subsidiaries of the Company
which, in the opinion of directors, principally affected the
results or assets of the Group. To give the details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

16.

17.

B X B) 2 REAR ()
fia -

() REPEDEHIEMAERAF -
ERAEINZARFMNBRARRE
ERRIBRENEHEREXEE

ZRE - BEEZRR 2 EMKHE
RAZHBHSRBEBRITE

BAVERFABECEREE

2019 2018
=B-hEF —TNF
HK$'000 HK$'000
THET FET
Listed securities: LEHES
— Equity securities listed in Hong Kong — R &H LT 2 IR AR Z 5 21 21

Financial assets at fair value through profit or loss are held
for trading securities stated at fair values which are
determined with reference to quoted market bid prices.

18. ACCOUNT RECEIVABLES

BAVEFABSZERMEE)Z
S2EMBEABREEEIAFESZ
SIZFHEE BES -

18. B ERFX

2019 2018

—E-hE = N\F

HK$'000 HK$'000

THET FHT

Debtors JE Y BR X 37,559 3,776
Less: Impairment loss on account o RWERTR Z REEE

receivables (13,837) (1,494)

23,722 2,282
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For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

18. ACCOUNT RECEIVABLES (Continued)

(@) Ageing analysis

The following set out the ageing analysis of account

receivables (impairment loss on account receivables)

as of the end of the reporting period:

18. B AR (4

(a)

AR 2 AT
BUE el HIR AR K (F0BR AL
BERK) ZREDITT

2019 2018

=B-hF —T-N\F

HK$'000 HK$'000

FTET FAET

Current ENER - _
Less than 1 month past due BMEATE—EA 1,788 1,823
1 to 3 months past due B —E={E A 17,358 459
Over 3 months past due B EARR B = & A 4,576 -
23,722 2,282

The Group's trading terms with customers are on

credit. The credit period is generally from nil to 30

days. No interest is charged on account receivables

and the Group does not hold any collateral over

these balances.

(b) Impairment of debtors

Account receivables of approximately HK$13,837,000
were impaired at 30 June 2019 (2018: HK$1,494,000)
with reference to the subsequent receipts after the

end of the reporting period.
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18. ACCOUNT RECEIVABLES (Continued)

(c)

Debtors that are not impaired
The ageing analysis of the receivables that are past
due but not impaired, along with receivables that are

18. BUWURRX ()
(c) IFRME Z FEUW AR

8 HR 1B MR E 2 B WK IR - DA
Ko 3t 48 760 B 7T 4 O (B 2 B LR

neither past due nor impaired, is as follows: B REEDHTIAT -
2019 2018
—E-AE  —T)N\F
HK$'000 HK$'000
FET FET

Past-due but not impaired: 60 HA{E A R(E

— Less than three months past due — #HiI VR =& A 19,146 2,282
— Over 3 months past due — BB =EH 4,576 -
23,722 2,282
Neither past due nor impaired I f 260 BA TR AORVE - -
23,722 2,282

Included in the Group's debtors as at 30 June 2019
are debtors with an aggregate carrying amount of
approximately HK$23,722,000 (2018: HK$2,282,000)
which are past due but not impaired at the end of the
reporting period, as the directors have assessed
these debtors to be recoverable based on their good
settlement track records with the Group. The Group
does not hold any collateral over these balances.

Debtors that are neither past due nor impaired
related to customers who have no recent history of
default. The Group does not hold any collateral over
these balances.

AEER-_F-AFAA=*
BRRKERS - BRAKREE
#94323,722,000 L (ZZE—N
12,282,000 7C) HIBR K © %
FRKEFNREHRD BH
BYEKRE RARESFCR
BEHRBAEPRAKENRIFHE
Bk FE % F AR AT
Yo [al o 755 [ I 48 A 5% 5 45
R AT AE A

3 45 360 B 7 R R (E B 1B U BR R
ESTHW B R AL ZEFE
B o ANER B30 B L A% F S AR
BEMERR -
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19. LOAN RECEIVABLES 19. BEWERK
2019 2018
—B-hE —ZTN\F
HK$’'000 HK$'000
FTHET FAET
Loan receivables FEWE K 5,508 6,851
Less: Impairment loss on loan EWE R Z REEE
receivables (5,445) _
63 6,851
The total amounts are repayable within one year from the MER B QAR REE—FERERE -
end of the reporting period. Interest rate on the fixed rate RZE—NFANA=1+H" EBKE
loans receivables as at 30 June 2019 is at 8% per annum THMEBEZZEFKAE8% (2018 :
(2018: 5% to 19%). 5% %2 19%) °
In determining the impairment of loans receivables from R THEERERER ZRER
money lending business, the management considers the EEEEZEERRBREKERIEE 2
settlements subsequent to maturity of the relevant loans 4EE o
receivables.
The directors of the Company are of the opinion that the RNATEERAEEBEE ARG -
amounts are recoverable.
20. PREPAYMENTS, DEPOSITS AND OTHER 20. FAITRIE - RE R EMEWR
RECEIVABLES 15
2019 2018
—E-hEFE ZE-N\F
HK$'000 HK$'000
TET FAET
Prepayments TR FRIE 4,131 5,665
Rental and utility deposits e RKERS 784 1,390
Other deposits Hithiz e HAth 2,975 1,681
Other receivables JFE UG FRIE 6,511 4,441
14,401 13,177
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For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

21. CASH AND CASH EQUIVALENTS 21. BERBEEEY
2019 2018
—E-hEFE —ZT—)\F
HK$'000 HK$'000
FExT FET
Cash at bank and in hand RIT R FERE 1,580 4,883

At the end of the reporting period, the cash and bank
balances of the Group, which are denominated in
Renminbi ("RMB"), amounted to approximately
HK$621,000 (2018: HK$3,360,000). RMB is not freely
convertible into other currencies. However, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sales and Payment of
Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through bank
authorised to conduct foreign exchange business.

The interest rates on the cash at bank and deposits with
banks ranged from 0.01% to 0.3% per annum (2018: from
0.01% to 0.3% per annum).

R|EBRR AEEAARETA
REDEZRSRRITEBRNA
621,000 7L (=F— )\ : 3,360,000
BIL) c ARBT 8EB AR EM
B o A - BEBPEA HIMNEE
BARE) R(EETE - EERMNE 12
BE) AREEBERBELEIN
EEBRITHARE LM EM

BITREEBTERZAEN TS
FOOEROQIE(ZE— N\ F:
F001EZR03EFE) -

22. ACCOUNT PAYABLES, ACCRUED EXPENSES 22. E{fBRF - Bt EA R HMfE
AND OTHER PAYABLES RE
2019 2018
—E-NE —ZE—N\F
HK$'000 HK$'000
FET TAET
Account payables (Notes (i) and (i) ~ FETERFR(HTaE () X (ii) 65,014 32,932
Accrued expenses and other payables fE5t% i & H1th FE < 5%
(Note (iii)) (K1 (i) 28,877 11,973
Receipts in advance TE U R IR - 10,245
93,891 55,150
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22.

23.

170

ACCOUNT PAYABLES, ACCRUED EXPENSES
AND OTHER PAYABLES (Continued)

Notes:

(i) The following is an ageing analysis of account payables presented

22. EAERRR -

3 FRIE (40)

GEE

(i)

EErEAREME

REZAMET 2 EARFNRSE R

based on invoice date as at the end of the reporting period: ZEEEBOMIT
2019 2018
—E-hEF —ZT—)\F
HK$’'000 HK$'000
FET T
Less than 1 month DR—@EA = 1,084
1 to 3 months —Z=={@A 23,990 =
3 to 6 months =Z=XNEA 3,065 11,851
6 to 9 months ~NENEA 7,850 =
9 to 12 months hE+=EA - 13,829
Over 1 year HBim—F 30,109 6,168
65,014 32,932

(i)  The credit period of account payables is generally from nil to 30
days.

@iy (M Included amounts of approximately HK$2,530,000 (2018:

HK$2,135,000) related to accrued employee expenses.

2) Included amounts of approximately HK$347,000 (2018:
HK$175,000) related to salaries payable to ex-directors.

RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme
("the MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the Hong Kong Employment Ordinance.
The MPF scheme is a defined contribution retirement
scheme administered by independent trustees with their
assets held separately from those of the employer. Under
the MPF scheme, the employer and its employees are
each required to make contributions to the scheme at 5%
of the employees’ relevant income, subject to a cap of
monthly relevant income HK$30,000 with effect from 1
June 2014. Contributions to the scheme vest immediately.

The Group also participates in a state-managed retirement
benefit scheme for its PRC employees. The Group
contributes on a monthly basis to various defined
contribution retirement benefit plans and the Group has
no further obligation beyond the contributions made.
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24.

25.

BORROWINGS 24. B8
2019 2018
—E-hE —FTN\F
HK$’'000 HK$'000
FHET THETT
Loans repayable within one year AR —FANEREZER 17,900 10,500

The reconciliation of liabilities arising from financing
activities is follows:

BMERPELZABZHERINT

2019 2018

—E-NE —ZE—N\F

HK$'000 HK$'000

FEx TAET

Beginning balance HR#IsRER 10,500 -

New loan HIRITER 7,400 11,400

Repayment of loan BRER = (200)

As of 30 June HE-_ZT-NFRA=TAH 17,900 10,500
CONVERTIBLE BONDS 25. AR ES

The Company issued zero-coupon convertible bonds with
the principal amount of HK$60,500,000 (“CB 1") to Profit
Eagle Limited, the holder of promissory note with the
aggregate carrying amount of HK$50,000,000, as part of
the consideration to settle the promissory note that had
been due for payment since 31 October 2015. The maturity
date of CB 1 will be on the day last preceding the second
anniversary of the date of the issue of the CB 1, i.e. 6
November 2018.

KA 7 [ Profit Eagle Limited ( & 42
AR & 50,000,000 8 7T < 3 5, R 1R FF
B AN) BT S E A 60,500,0007% T
ZEZENBMKRES  ERENA
—E-RAFEt+AZ=Z+—HECIH
SRR EBRZESNRE - 7]
REHF1IBERETTBRRES12H
HE:stE _BFHII—RBA(A=-F
—NFE+—AB)EIE-
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25.

172

CONVERTIBLE BONDS (Continued)

The convertible bonds entitle the holders to convert them
into ordinary shares of the Company at any time between
the date of issue of the convertible bonds and their
maturity date at a conversion price of HK$0.1 per share,
subject to anti-dilutive adjustments and the conversion
restriction under Rule 26 of the Hong Kong Code of
Takeovers and Mergers. If the convertible bonds have not
been converted, they will be redeemed on their respective
maturity date at the principal amount outstanding plus
accrued interest. The Company shall have the right at any
time between the date of issue of the convertible bonds
but prior to their respective maturity date to redeem the
whole or any principal amount of the convertible bonds
outstanding at 100% of the principal amount thereof with
the accrued interest (the “Early Redemption Option”).

The Early Redemption Option embedded in all convertible
bonds was not considered by management as closely
related to the host liability component of the convertible
bonds and hence the conversion options embedded in the
convertible bonds do not meet the requirement as to
"fixed amount of cash for a fixed number of shares of the
Company's equity instruments” and are not classified as
equity instruments. Instead, the conversion options and
Early Redemption Options are considered as embedded
derivatives. With embedded derivatives, management
decided to designate the convertible bonds as financial
liabilities as at fair value through profit or loss on initial
recognition. At the issuance date of those convertible
bonds, the fair value of CB 1 were approximately
HK$302,500,000.
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For the year ended 30 June 2019 EHZE_F

25. CONVERTIBLE BONDS (Continued)

The movements of CB 1 during the year are set out below:

—NFERA=THLFE

25. AIMRES (8)
AMREF1NFASEFI|NT -

CB 1 CB 2 Total
AR ES1 TRKRES2 st
HK$000  HK$000  HK$000
FHT FHET FBT
At 1 July 2017 R-E—+tF+H—H 526,350 43,640 569,990
Converted during the year FNE R (900) (9,900) (10,800)
Interest paid EfTALE - (176) (176)
Fair value remeasurement: EFFTEATE:
— on conversion — R (3,450) (33,564) (37,014)
— at the end of the reporting — RIREEIK
period (403,200) - (403,200)
At 30 June 2018 and R-ZZF-—NFRA=1+H
1 July 2018 r—FE—-NF+H—H 118,800 - 118,800
Converted during the year F QA (5,000) = (5,000)
Fair value remeasurement: EMFELTE:
— on conversion — REEH (9,984) = (9,984)
— at the end of the reporting — R¥REHIF
period (55,926) = (55,926)
At 30 June 2019 R=F-AFRNA=TH 47,890 - 47,890
Analysed for reporting NIRERB B2
purposes as: LU
— Non-current portion — IEREE D 47,890 = 47,890

On 19 October 2018, the Company and the Bondholder
entered into the extension deed to extend the original
maturity date of the outstanding CB 1 for two years from 6
November 2018 to the new maturity Date of 6 November
2020 (i.e. the Alteration). Save for the Alteration, all other
terms and conditions of the outstanding CB 1 shall remain
unchanged. The extension deed in respect of the CB1
which was approved by independent shareholders by way
of poll at the Special General Meeting held on 17
December 2018 and the transactions contemplated
thereunder (including the exercise of the conversion rights
of the CB 1) the grant of the specific mandate became
effective for another two years up to 6 November 2020.

RZZ—NF+A+ALE  AQ
HESFAB AT LERZE - LMH
MAEEBRRES 1 ZREEAH
—E-\F+—ANBEERMFE
FEHBE(ZE-_TF+—A<A)
(BNEEIE) - BREREBEI - Wk
EEBRBRES1 ZEEMIERK
EHEHEHEITE - R — N\ F
+_A+tABTHRERIRS
o B R R AR ER RS A
EEZEREBETHRHETZAER
S (BERTTEITBRRES 1 2BR
RERRIR A R B 1T R BB AR
D) ERZEBEETHREZBEE
BE—_ZFT_ZTF+—HNNB -
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25.

26.

174

—NFERA=THLFE

CONVERTIBLE BONDS (Continued) 25, AR &F%(ﬁ
During the year ended 30 June 2019, gain of BE_ZT—NFAAZTHLEFE -
approximately HK$9,984,000 and HK$55,926,000 (2018: Eap&iﬁﬂﬂ@lﬂz 3 £9°9,984,000 7% 7T &
HK$37,014,000 and HK$403,200,000) respectively were 55,926,000/ 7t (2018 4F : 37,014,000
recognised in profit or loss attributable to fair value 78 7T 1 403,200,000;8 7T ) E R Bz H
remeasurement of certain convertible bonds on conversion BRI BRRESFNAABEEN
and fair value measurement of outstanding convertible B RAEBETRRESFNHAALE
bonds at the end of the reporting period. ERp-
The fair values of the convertible bonds at initial AREESRIZFHER RN BE
recognition, at the time of conversion and as at 30 June BEER_E—NER_ZT—NFN
2019 and 2018 were estimated using binominal option B=1+BHMAFEER -\ H
pricing model with the following inputs: EEBRNXIA T Em ABIRETH
E‘“‘ N
At 30 June At 30 June At the
2019 2018 issuance date
RZB-RF RZT-N\F
~A=tH NA=1H P17 H
Stock price RE HK$0.028387t HK$0.19887L  HK$0.50/ 7T
Conversion price L{H‘E HK$0.1 7t  HK$0.1B7C  HK$0.10E7T
Risk-free rate [ B B 2= 1.625% 1.524% 0.54% to &
0.60%
Dividend yield iR B 0% 0% 0%
Time to maturity 3l BRHARR 1.356 years & 0.4 years F 15t0 &
2 years F
Volatility B I8 51.62% 45.09% 32.16%
The above inputs used in computing the fair value of the TR ABBRESFNAFEMAN L

convertible bonds were based on the directors’ best
estimate. Changes in input may result in changes in the fair
value of the convertible bonds.

DEFERRED TAXATION

At the end of the reporting period, the Group has unused
tax losses of approximately HK$78,025,000 (2018:
HK$47,880,000) available to offset against future profits
that may be carried forward indefinitely. No deferred tax
assets has been recognised in respect of the tax losses
due to the unpredictability of future profit streams.

No deferred tax assets has been recognised in respect of
the remaining tax losses of the Company due to the
unpredictability of future profit streams.
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For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE
27. SHARE CAPITAL 27. R
Par value of Number Nominal
each share of share value
BREE ROEE HiE
HK$ HK$'000
BT THL
Authorised: EE
At 1 July 2017, 30 June 2018, RZBE—+FtA—-8"
1 July 2018 and 30 June 2019 “E-\f¥XA=tH"
“E2-N\EtA-BK
—E-hFHRA=TH 0.01 30,000,000,000 300,000
Par value of Number Nominal
each share of shares value
ShREE ROHE HE
HK$ HK$'000
BT THT
Issued and fully paid ERTRAR
At 1 July 2017 RZE—+F+A—H 0.01 997,949,099 9,979
Issue of share upon conversion of R {2 AR & A& 21T IR0
convertible bonds (Note (a)) (Hist(a) 0.01 55,000,000 550
At 30 June 2018 and 1 July 2018 RZE-N\EAR=Z+EK
—“F-N\F+H—H 0.01 1,052,949,099 10,529
Issue of share for acquisition SUREE —EF R R BETRR
of a subsidiary (Note (b)) (K7t b)) 0.01 25,175,000 252
Issue of share upon conversion of ~ A] LR AT MR EHFEE TR
convertible bonds (Note (c)) (13 (c) 0.01 50,000,000 500
At 30 June 2019 RZE-AEARA=TA 0.01 1,128,124,099 11,281
PERIEAR B IR A A] / 2018/19 FFF 17/
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27. SHARE CAPITAL (Continued)

Notes:

28.

176

(a)

On 11 January 2018 and 13 June 2018, the Company issued
50,000,000 and 5,000,000 new ordinary shares at an issue price of
HK$0.1 each for redemption of outstanding convertible notes
respectively. The excess over the par value of the shares issued was
credited to the share premium of the Company.

On 1 February 2019, the Company issued 25,175,000 new ordinary
shares at an issue price of HK$0.2431 each for 51% of the total
equity interest of Zhongshan City Share Paper Towel Advertising
Media Company Limited, which is 70% owned by Guangdong
Share Paper Towel Network Technology Company Limited, and
30% owned by Zhou Wenyu. The excess over the par value of the
shares issued was credited to the share premium of the Company.

On 1 March 2019, part of the CB1 with principal amount of
HK$5,000,000 were converted into 50,000,000 ordinary shares at
conversion price of HK$0.1 per share. The excess over the par value
of the shares issued was credit to the share premium of the
Company.

SHARE OPTION SCHEMES
The Company adopted a share option scheme on 5 July

2002 whereby any employees (whether or not full-time or

part-time) and any consultant or adviser who, at the sole

discretion of the board, subject to the terms of the share

option scheme, contributed to the Group, may be granted

options to subscribe for shares in the Company. The share

option scheme was terminated and a new share option

scheme was adopted pursuant to resolution passed by the
Shareholders on 23 November 2012.
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28. SHARE OPTION SCHEMES (Continued)

The maximum number of shares in respect of which

28. B AERTE (5
RIFZFAEI AR E 2 BIRER
BRBOEE 52 EE@60 %
1T 42882 10% °

options may be granted under the schemes must exceed
not 10% of the total numbers of shares in issue.

For the year ended 30 June 2019: HE_ZT—NFNA=THILEE :
Number of shares
Rit&A
Outstanding Granted  Exercised Lapsed  Outstanding Exercise
asat 1 July during during during a5 30 June price per
Date of grant 2018 the year the year the year 2019 Option period share (Note)
RZZ-N§ RZZ-1%
tA-H AAZTA SRIEE
RHBE HAGE  FREH TR EREN HAGE ERERE (i)
Former directors, senior 9 September 2008 95 - - (995) - 9September 2008 to HK$5,396.95
management, other 8 September 2018
employees and consultants
g% BRERE- ZER\EAANE ZZZ\ENANA 539957
HftEERER E2E-\EAANA
11 September 2008 709 = = (109) - 11 September 2008 to HK$6,047.3
10 September 2018
“ZR\FAAT-H “RR\FAAT-BE 6738
ZZ-\FNATH
16 December 2008 709 - - (109 - 16 December 2008 to HK$2,363.5
15 December 2018
ZEENFTZATAA ZEENETZATAR 23358
fnk: Syt bl il
17 February 2009 386 = = (386) - 17February 2009 to HK$3,0709
16 February 2019
ZZENEZATHA “EENF-RTLRZ 30009%T
“2-hEZATRH
29 May 2009 38 - - (386) - 29 May 2009 to 28 May 2019 HK$2728.6
ZEEAERAZTAA ZEEAFRACTNAZ 2186ET
“E-HFIA-TAR
31 December 2009 20 - - - 220 31 December 2009 HK$1395.3
to 30 December 2019
ZERAETCAZT-H ZITNET-R=t-BE 13953%7
“E-NETCAZTA
15 January 2010 1935 - - - 1,935 15January 20100 HK$2,264.05
14 January 2020
ZZ-%5-A11A ZZ-35-fTREE 22600557
Z2-2E-A1RA
5340 - - (3,189 2,155
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28. SHARE OPTION SCHEMES (Continued)

178

For the year ended 30 June 2018:

SA=1tHILEFE

28. BB fERTEI(&)
BE-2—\FAA=TALEE:

Number of share options
EREHA
Qutstanaing Granted  Exercised Lapsed  Completion  Qutstanding Exercise
asat 1 July during during during atshare asat 30 June price per
Date of grant 217 the year the year the year  reorganisation 2018 Option period share (Note)
R=F— i R-F-N\E
tA-A 1’ ~A=tTH BRITRE
RHAH HAR  ERRE  FRTR FRKR EARRR RAOR  BREDR i)
Former directors, senior 23 August 2007 2250 - - - (2.250) - 23 August 2007 to HK$19,538.8
management, other 22 August 2018
employees and consultants
HEE BRERE. “RRLFN\AC1ZR SERHENACTZAR 1953857
Efhfe & RER “2-\FNAZtZH
9 September 2008 995 - - - - 995 9 September 2008 to HKS5,396.95
8 September 2018
ZZE\EAANR ZER\EAANRE 5396955
ZZ-\FAANR
11 September 2008 709 - - - - 709 11 September 2008 to HKS6,047.3
10 September 2018
ZZENEAAT-H ZZRNENAT-BE 6047 38T
:; _/w\ﬁ 71 H -“ A
16 December 2008 709 = = = = 709 16 December 2008 to HK$2,363.5
15 December 2018
ZEEN\ETZATAR ZEENFTZATAAE 2303587
“E-\ftZAtTER
17 February 2009 38 - - - - 38 17 February 2009 to HK$3,0709
16 February 2019
“ETAFCATHA “EENFCATHRZ 300097
E-NEZATRA
29 May 2009 386 - - - - 386 29 May 2009 0 28 May 2019 HK$27286
ZETAERAZTAR ZERNERACTARE 2IB6ET
TEZ-AFRACTAR
31 December 2009 20 - - - & 220 31 December 2009 to HK$1,395.3
30 December 2019
ZZENETZAZt-H ZEENETZA=1-RE 13953587
“B-NETAZHR
15 January 2010 1935 - - - - 1935 15 January 2010t HK$2,264.05
14 January 2020
“E-F5-fTEA Z3-T5-ATRAE 22640587
“Z-TF-ATEA
Total
@ 7590 - - - 2,250) 5340
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28. SHARE OPTION SCHEMES (Continued) 28. BT E (8)

The fair values of the options granted on 23 August 2007,
9 September 2008, 11 September 2008, 16 December
2008, 17 February 2009 and 29 May 2009 determined using
the Binominal Option Pricing Model were HK$32,590,077,
HK$13,654,408, HK$5,868,400, HK$4,093,100, HK$1,071,600
and HK$948,000 respectively.

R-_ZEE+FNA=-+=H"

ZENFALANB :ggﬂihﬂ
+—B  ZETAE+=A+AA -
“ERENF_AT+EtBER-ZEN
FRA-ZT+IAHEREZEREZA
FENEA_EARETERAE

F - o Bl £&32590,0777% T
13,654,408 7% JT ~ 5,868,400/ JT -
4,093,1007% JT ~ 1,071,600 7T &

948,00078 7T °

The fair values of the options granted on 31 December —EFAF+_RA=+—Bk=
2009 and 15 January 2010 determined using the Black- g TFE—A+HRBERHZERE
Scholes Option Pricing Model were HK$5,495,000 and ZRNFETERMNT — &7 ETE
HK$3,255,000 respectively. The significant inputs and ETEEAET ' 9545495000
assumptions to the model were as follows: 78 7T }2 3,255,000 7T - ZE R 2 B
EWABIELRRAOT :

9 September 11 September 16 December 17 February 29 May 31 December 15 January

2008 2008 2008 2009 2009 2009 2010
ZERN\E ZET/\E ZER/\§ ZEDAE ZIENE ZEEAE %%

Grant date RiAH AARR AAT-R +tZATAR  CATER RA-TAR t-H=t-R —At@A
Stock assets price (unadjusted) RV EE B (KiE:3%) HKSO.A74  HKS0.195  HK$0.075  HK$0.099  HK$0087 HK$0.23 HKS$0.37
017481 019%%T  0075BT  00%ETL 0087 023571 03787

Exercise price (unadjusted) 1RE (ReRg) HKS$0.174 HK$0.195  HK$0.0762 HK$0.099 HKS$0.088 HK$0.225 HK$0.365
017481 019%%T 007628 009AT  0088ET  025BT  0365AT

Expected volatility jEE U 95.077% 95.225% 100409% 102.323% 102.323% 96.04% 97.35%
Expected ife BHES 10years 10years 10 years 10years 10years 10 years 10years
0% 0% 0% 0% 105 0% 0%

Risk free interest rate s % 2.848% 279%% 1.530% 1.586% 2761% 193% 1.86%
Expected dividend yield BERSME 0% 0% 0% 0% 0% 0% 0%

Expected volatility was based on weekly historical volatility
since the establishment of the Company.

The Binomial Option Pricing Model and the Black-Scholes
Option Pricing Model require the input of highly subjective
assumptions, including the volatility of share price. Any
changes in subjective input assumptions could materially
affect the fair value estimate.

BHRIE TIRBE AR R B RILARZ
BRE S KIEETE

“HRAHEEERARBAR — &F
AR EEEAERRBASET
BERREE  BREBRERRE- T8
WABRRZEMESAIEH A FE
EtELBEARTE -
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29. RESERVES

The amounts of the Group's reserves and movements

180

therein are presented in the consolidated statement of

profit or loss and other comprehensive income and

consolidated statement of changes in equity.

Nature and purpose of reserves

(i)

(i)

(iii)

(iv)

(v)

Share premium and capital redemption reserve
The application of the share premium account and
capital redemption reserve are governed by Section
40 of the Companies Act 1981 of Bermuda
(“Companies Act”).

Share option reserve

The share option reserve comprises the fair value of
the actual or estimated number of unexercised share
options granted to employees of the Group
recognised in accordance with the accounting policy
adopted for share- based payments in note 3(n).

Contributed surplus

Pursuant to the group reorganisation prior to
obtaining a listing, the Company became the holding
company of the Group on 5 July 2002. The excess of
the consolidated net assets represented by the shares
acquired over the nominal value of the shares issued
by the Company in exchange under the group
reorganisation was transferred to contribute surplus.
Contributed surplus also includes the credit arising
from the capital reorganisations effective on 9
December 2010 and 28 June 2011 respectively.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of the Group's foreign operations. The
reserve is dealt with in accordance with the
accounting policy set out in note 3.

Distributable of reserves

At 30 June 2019 and 2018, no reserve was available
for distribution as dividends to shareholders of the
Company.
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For the year ended 30 June 2019 #ZEZE_—Z—AFAA=THILFE

30. BUSINESS COMBINATION 30. EEH

Acquisition of 51% equity interest F 1T Z4 M
EEER AR A F (Zhongshan City Share Paper
Towel Advertising Media Company Limited)
("Zhongshan Media Co.")

In January 2019, the Group, through its wholly owned
subsidiary, B EFZ &R CRII) BBR A7) (Kunlun Industrial
Holdings (Shenzhen) Company Limited), acquired 51%
equity interest in “Zhongshan Media Co." for a purchase
consideration of HK$7,552,000. “Zhongshan Media Co."” is
engaged principally in the operation of advertising and
marketing in the PRC.

At completion date, equal to the total consideration of
HK$7,552,000 representing 51% of the total equity interest
of the Target, the Company shall, and the Purchaser shall
procure to, allot and issue 25,175,000 new shares at the
issue price out of the general mandate and free from any
encumbrance whatsoever to and in favour of the vendor 1
(Guangdong Share Paper Towel Network Technology
Company Limited) BR A ZHMBLKEEBRAF and
vendor 2 JEAIXF (Zhou Wenyu) for full and final settlement
and discharge of the consideration.

From the date of acquisition, Zhongshan Media Co.
contributed revenue of approximately HK$2,704,000 and
net loss of approximately HK$569,000 to the Group. If the
combination had taken place at the beginning of the
financial year, the Group's revenue and profit after tax
would have been approximately HK$5,053,000 and
approximately HK$124,000 respectively. The pro forma
information is for illustrative purposes only and is not
necessarily an indication of revenue and profit of the
Group that actually would have been achieved had the
acquisition been completed on 1 February 2019, nor is it
intended to be a projection of future results.

WEPLUTHEEDREREERS
[RAR[HILEEERATI51%
By IR R

RZE—NF—H AEEEBH
2ENBAR: EMEEEZER
ORI BER AR [ ILEEHEER
NAEll 251%kE WERER
7,552,000 7T © [ R IL{EH AR AR
TECFBNERERTIGHRESE
ﬁ‘n °

MR BH - BER#BR{E7,552,000
BT(HERERARREERE
51%) ' KRR KRB FARE @ Wik
BITERNEH 1 (EREAZMAMDMLE
BMBEBERARMBEH2(AXTFE)
10— AR5 4 R i 3% J2 3297 25,175,000
BEFT R D - M A S SR B
RUETREEHEREMRE -

BlEBR  [RILEEFRAR]
RASEER T ABBUALI2,704,000
78 #F F) B 49 569,000 © aNR A
M RFERIBRET  BIAEE
7978 B AT B BT 12 FE 9 Bl
A B ¥ 495053,000F E & 49
124,000 EEZEEERARFHA B
B WA ERTORKEBR T
—NEF_A—HEK AEBEK
SERNRAFFE b TITHE
VERBRIREERTEN -
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30. BUSINESS COMBINATION (Continued)

182

—NFERA=THLFE

30. ESGE)

Acquisition of 51% equity interest 1 |LTH £ =4 WERLTREANMESEES
EEER AR A F (Zhongshan City Share Paper BRAT P ILEESRATI51%
Towel Advertising Media Company Limited) RIRRFE (&)
("Zhongshan Media Co.") (Continued)

HK$'000

TEx

Consideration satisfied by: EEEEYHE
Shares issued BT 7,553

Fair value of assets acquired and
liabilities assumed recognised at
the date of acquisition are as

RIEE BRI EE EM
AENRENAREENT

follows:
Property, plant and equipment ME - WE KRB 20
Prepayment, deposits and other BNRE ek

receivables H b e FRIE 3,994
Account payable, accrued expenses  FE{TERFR « [BETE A&

and other payables H A FE A~ FRIE (2,818)
Cash and cash equivalents ReRREFEY 249
Tax payable J& ATt TN (175)
Total identifiable net asset fair value  EARBEMAHAIEEFERSE 1,270
Goodwill arising from acquisition: W Es M E AR -
Less: Non-controlling interest 49% W SRR R 49% (622)
Acquired goodwill ESHE 6,905
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31. CAPITAL RISK MANAGEMENT 31. EXEmERE

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's

AEBERHEERN BRAKEE
BRI RGEELEEZE UF
BEECBEBERBRANGEHRASERTH
AmREREH - AEE 2 BER

overall strategy remains unchanged from prior years. B 5B FE ARG TE o
REFEEBEERRERE WL
N EBRAREE AREEBE
HE - RERFARERNERE -
assets. In order to maintain or adjust the capital structure, NEB L SFHAEBRPEEIRMSIKE Z
the Group may adjust the amount of dividends paid to A%ﬁ MR EREBIRA - ZITHR
%ﬂ,ﬁ%mﬁé{iﬁ’%éiﬁl%
ﬂﬁﬁfx —E-NFRZ
—N\EF ETT&?szETETT%:ﬁ@ 8

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying

shareholders, return capital to shareholders, issue new 5
shares, raise new debt financing, or sell assets to reduce
debt. No changes were made in the objective and
processes during the year of 2019 and 2018.

AEBEEREERBHREREAN -
AEBEZBRAEFREERBLLE

The Group monitors capital using a gearing ratio. The
Group's policy is to keep the gearing ratio at a reasonable

S RAEAF -
The Group's gearing ratios at 30 June 2019 and 30 June AEBR_ZE-NEFRA=TEK
2018 were as follows: *ﬁ—}\ix\ﬁ TRHZEERAR
LR
2019 2018
—E-hAE —ZT—N\F
HK$'000 HK$'000
FET THTT
Debt (Note (7)) &% (HfE () 65,790 129,300
Cash and cash equivalents ReRREFED (1,580) (4,883)
Net debt [EXEE 64,210 124,417
Equity (note (ii)) P (Bt (i) (125,647) (174,232)
Net debt to equity ratio BT HER B AR AR b 3 N/A T 38 A N/AANE
Notes: 5T
(i) Debt comprises borrowings and convertible bonds. 0] ERAEEE LA RRES -
(i) Equity includes all capital and reserves attributable to the owners (ii) IRERIEARANTIEA AEEERA R
of the Company. 1 -
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32.

184

FINANCIAL INSTRUMENTS

Details of the significant accounting policies and methods
adopted, including the criteria for recognition, the basis of
measurement and the basis on which income and

32. €@T A
FRSESREERSMAGBLE
BHBE RATRN T % (BERR
Gl ST EEER R T 2 EE)

expenses are recognised, in respect of each class of B BERMHES .
financial assets and financial liabilities are disclosed in note
3.
Categories of financial instruments ERITEER
2019 2018
—EB-hE —ZT—)N\F
HK$’000 HK$'000
FEx FAT
Financial assets TREE
Fair value through profit or loss BAVERT AER 21 21
Amortised cost: BEHR AN
Account receivables JE U BR X 23,722 2,282
Loan receivables FEWE X 63 6,851
Other receivables H 4th i W R 6,511 4,441
Cash and Cash equivalents HeMReEEY 1,580 4,883
31,897 18,478
Financial liabilities TREE
Amortised cost B3Rk AN 111,791 65,650
Fair value through profit or loss AT EE AEBR 47,890 118,800

Financial risk management objectives and policies
The Group's activities expose it to a variety of financial
risks, including credit risk, liquidity risk, equity price risk,
foreign currency risk and cash flow interest rates risk. The
Group's overall risk management programme seeks to
minimise potential adverse effects on the Group's financial
performance and are set out below.
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32. FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies
(Continued)

(a)

(b)

Interest rate risk

The Group's interest rate risk arises from interest-
bearing borrowings. Borrowings disclosed in note 24
carry at fixed interest rates expose the Group to fair
value interest rate risk. The Group did not enter into
interest rate swap to hedge against its exposures to
changes in fair values of the borrowings.

The Group consider that there is no significant cash
flow interest rate risk as the Group and the Company
do not have variable-rate borrowings.

The Group's exposure to interest rates on financial
liabilities is detailed in the liquidity risk management
section of this note.

Liquidity risk

In preparing the consolidated financial statements,
the directors of the Company have given careful
consideration to the future liquidity and going
concern of the Group in light of the Group had
consolidated net current liabilities and net liabilities
of approximately HK$88,218,000 and HK$127,386,000
as at 30 June 2019. Nevertheless, the directors of the
Company implemented secured measured to
improve the liquidity position of the Company as
detailed in note 3(b) to the financial statements. The
directors of the Company are satisfied that the Group
has so far meet all the financial obligations as and
when they fall due and will consider to raise fund by
ways of issuing debt and equity instruments of the
Group or to obtain adequate committed lines of
funding from financial institutions to meet its liquidity
requirements in future (2018: HK$174,478,000 and
174,232,000).

—NFERA=THLFE

32. €T A (%)
BEEMREEEERBER ()

(a)

(b)

PEBIIZRR B R A F] / 2018/19 FF R

FRER
AEBEZFMXRERIREEE
E - REEMRG R ZEME
(R E24E) S AEBE
WAFEMNERRRE AKEL
BRI M RiSH - AR EE
$@m@2@@°

$$l?% HRASEEAR
NAMEFEBAEREER - l%
Tﬁiﬁiﬁiﬁiumgﬂtu—?—ﬂ 2R

KﬁlﬁﬁZé@EFﬂ?ﬂ
% AR AKERSELR

RE IR o

REE SRR
REFAVHHRERE - ERA

SER-_ZT-NFRA=1H
REGAERDABFELA

& F %3 4 /88,218,000 7T &
127,386,000/8 7T * N AR ESE

EEEEZEAEEZRERE
B RBERKEEN - BEW

It ARREEERREREE
UHRERANFZRBESKR
(FE R BImERMTE3Db) o A&
NAEEEMARELZS BLE
AENABEHIMBEET
WisEBABRITAEBER R
BATEzHFAE Eéi&m
TREEIREREZHRE

BE - Mmﬁﬁxxmﬁéi
Frd (== — /\: 174,478,000
B IT N 174,232,000 7T) ©
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32. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

32. €T A (%)
BEEMREEEERBER ()

(b) Liquidity risk (Continued) (b) REBEELRM(E)
The following table details the remaining contractual TRFANAEEETESRE
maturities at the end of the reporting period of the BERREHRZHGBAE L
Group's non-derivative financial liabilities, which are BR - TIRIBEA YRR E R
based on contractual undiscounted cash flows E(BEFEAGHNMNEHE T
(including interest payments computed using ENF - HMBFEAE - A
contractual rates or, if floating, based on rates current BIERSHARERZHF Rt
at the end of the reporting period) and the earliest ) URAEEWERNRZ
date the Group can be required to pay. =7 HHGRH -
2019 218
“T-NE —E-)\E
Total More than  More than Total Morethan ~ More than
contractual Within 1 yearbut 2 years but contractual Within -~ Tyearbut 2 years but
Carrying undiscounted ~ 1yearor  lessthan less than Carrying  undiscounted Tyearor  lessthan less than
amount  cashflows  on demand 2 years 5 years amount  cashflows  ondemand 2years 5years
#ah @an
AR -ERdE BE-F BERE AME -EmdA BE-F BERE
BEE ReiE REREE GORRE EOREE FEE ReE EEMEER GORWE  EOREF
Trade payables, accrued 2 5 -
epensesand other  [EETERREM
payables FEfT3R 93,891 93,891 93,891 - - 55,150 55,150 95,150 - -
Borrowings Gh 17,900 17,900 17,900 - - 10,500 10,500 10,500 - -
Convertible bonds nhEkES 47,890 47,890 - 47,890 - 118,800 118,800 118,800
159,681 159,681 111,719 47,890 - 184,450 184,450 184,450 - -
(c) Credit risk () EARK

186

The Group has policies in place to ensure that
services are provided to customers with an
appropriate credit history. Bank deposits are limited
to high credit rating financial institutions. The Group
has policies that limit the amount of credit exposure
to any financial institution.

Further quantitative disclosures in respect of the

Group's exposure to credit risk arising from account
receivables are set out in note 18.
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32. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

(c)

(d)

(e)

Credit risk (Continued)

As at 30 June 2019, the Group had certain
concentration of credit risk as 54% (2018: 94%) of the
total account receivables of the Group were due from
5 customers (2018: 5 customers).

Foreign currency risk

The Group does not have a significant foreign
currency risk exposure arising from its sales and
purchases transactions as these transactions are
mainly carried out in the entities’ own functional
currencies. Accordingly, no sensitivity analysis has
been prepared.

Fair value of financial instruments
The fair values of financial assets and financial
liabilities are determined as follows:

e The fair values of financial assets and financial
liabilities with standard terms and conditions
and traded in active markets are determined
with reference to quoted market bid and ask
prices respectively.

e  The fair values of derivative instruments are
calculated using quoted prices. Where such
prices are not available, a discounted cash flow
analysis is performed using the applicable yield
curve for the duration of the instruments for non-
optional derivatives, and option pricing models
for optional derivatives.

32. €T A (%)

MEEREREBERBEE)

(c)

(d)

(e)

ERRR (&)

RZE—AFEXA=+H" K
SEEETEESEYRR R
HEAEEEUGRIELEFZ
54% (= F — \F : 94%) K A
TE(ZE-N\F: AR)EF -

ShEEEL RS
HRZERHGTENERBAR Y
ZUEEEEHET  WAKEY
BAZEEERGELEZERXN
SIS LR o L - I AR LR
REDHT

ERMIBEATE
tREENERAEGBZATE
TIRE T A AET ¢

o RIEBMEGT AREMRK
PFHEEZSREER
ERABEBZLFE I
Rl&EMIGH M E i K
BABERE -

o TETEAEZAFEIIERH
WEE - WAEIGZ
WE - RIGEEIETAET A
#HEREBBEER 2K
S ARETRRRER R RE
DITEE - MEESTET
HARA SR EERLE
TR MENNERE
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32. FINANCIAL INSTRUMENTS (Continued)

188

Financial risk management objectives and policies

(Continued)

(e)

(f)

Fair value of financial instruments (Continued)

The fair values of financial assets and financial

liabilities are determined as follows: (Continued)

° The fair values of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based

on discounted cash flow analysis.

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3
based on the degree to which the fair value is
observable:

Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities;

Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable
inputs).
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32. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

(f) Fair value measurements recognised in the

consolidated statement of financial position

(Continued)

The level in the fair value hierarchy within which the
fair value measurement is categorised in its entirety is
determined on the basis of the lowest level input that
is significant to the fair value measurement in its

—NFERA=THLFE

32. €T A (%)
BEEMREEEERBEE(E)

(f)

RESMBRARER ZDF
EtE (&)

ATEHEERTERES Y
BRHERHERY R FE

EERMEBERZREER
BABIBETE -

entirety.
As at 30 June 2019
RIE-HAEAA=TH
Level 1 Level 2 Level 3 Total
-8 -y =B @t
HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TERT TR
Financial assets SREE
Financial assets at fair NS N =
value through profit or loss TREE 21 - - 21
Financial liabilities TREE
Convertible bonds R ES = = 47,890 47,890
As at 30 June 2018
R-Z—-\F A=1+H
Level 1 Level 2 Level 3 Total
F—E F_E E=E st
HK$'000 HK$'000 HK$'000 HK$'000
FTAET FET FAT FAET
Financial assets SHEE
Financial assets at fair value BATEGABRZ
through profit or loss SREE 21 = = 21
Financial liabilities TREE
Convertible bonds Bk ES = = 118,800 118,800

FEAIZEAR AR AR / 2018/19 F F ) 189



Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 #ZE_Z—AFAA=THILFE

32. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

32. €T A (%)
BEEMREEEERBER ()

(f) Fair value measurements recognised in the ) REEHBERRRERZDAF
consolidated statement of financial position BEitE (&)
(Continued)
Fair value Significant Relationship of
as at 30 June Fair value Valuation technique unobservable Unobservable Inputs
Financial liabilities 30 June 2019 2018 hierarchy and key inputs inputs Range to fair value
R-B-NfF
Z8-0E  AB=tH HERER IRTTER TUEZBAYE
SREE AA=TH ZAFE  ATEES TZAAHE BARE )] AYENTE
30 June 2019 30 June 2018
“E-pE ZE)\F
AA=tR ~A=TA
Convertible bonds 47,89 118,800 Level 3 Discounted cash flowfor the  Expected volatility 51.62% 4046%to  The higher the expected
de component and binomial 4509%  volatilty the higher the
option pricing model to fair value
estimate the fa value of the
option component
AR ES 47,890 118,800 F-E REBIOMEARARS BHRE 51.62%  4046%F BEREESATEES

R RABRESH2
EHRFERE AR
BitEREs

There is no transfer between different levels of the

fair value hierarchy for the year ended 30 June 2019.

There were no transfers between instruments in Level 1,

Level 2 and Level 3 during the years ended 30 June

2019 and 2018.
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32. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

(f)

Fair value measurements recognised in the
consolidated statement of financial position
(Continued)

Movement of financial liabilities measured at fair

value categorised in Level 3

32. €T A (%)
BEEMREEEERBER ()

H REAHBRREBRZAT
oY 10)

BN FENELDERE=E

Convertible bonds

AR E 5
2019 2018
—E-hEFE —ZT—)\F
HK$'000 HK$'000
FET TET
At the beginning of the year REH] 118,800 569,990
Converted during the year PR EE 8 4R (5,000) (10,800)
Interest paid BEAFLE = (176)
Total profit recognised in REBEHHERZ
profit or loss ot M 4B R (65,910) (440,214)
At the end of the year RER 47,890 118,800
Total profit recognised in the BERNERIZEE 2
profit or loss relating to liabilities ~ B &HE 2 P EEE
held at the end of the year i H 4B ER (55,926) (403,200)

FEAIZEAR AR AR / 2018/19 F F ) 191



Notes to the Consolidated Financial Statements

e BRRNE

For the year ended 30 June 2019 EHZE_F

33. COMMITMENTS

192

(a) Operating leases commitment

The Group leases certain offices and premises under
non-cancellable operating lease agreements. The
lease terms are between 1 to 2 years, the lease
agreements are renewable at the end of the lease
period.

At 30 June 2019, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

—NFERA=THLFE

33. &iE

(a)

K E A
AEBRERABHECERE
Tﬁ**?ﬁ%%?#b#/‘*&%%
HEBNF1229F  HEWE
RAEARER -

RZE—AFEXA=+H" &
SEBRETAIHELCEHE —
ZENBEXEEERBERE
W

2019 2018

—E-hEF —N\F

HK$'000 HK$'000

FERT FHETT

Within 1 year —F R 1,443 22,729

After 1 year but within 5 years —FRELFA 762 755

2,205 23,484

During the year ended 30 June 2019, the Group REBZE-_Z-NFRA=TH
entered into operating lease arrangements in respect IHEER- ZIKE B AE

of offices and premises rental expenses amounting to
approximately HK$2,205,000 (2018: HK$896,000) and
bus-body and bus stands advertisement rental
expenses amounting to nil (2018: HK$12,430,000).

The Group has future minimum lease payable in
respect of offices and premises rental expenses
amounting to approximately HK$1,443,000 (within 1
year) and HK$762,000 (after 1 year but within 5 years).
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34. LITIGATION

(a)

On 14 January 2011, a Writ of Summons was issued
by Smart Step Holdings Limited (“SSHL") as the
plaintiff against the Company, Inno-Gold Mining
Limited (“IGML") and Dragon Emperor International
Limited (“"DEIL"). DEIL and IGML were the
subsidiaries of the Company until 9 May 2011 when
the Company disposed of all its interest in them.

In the said case SSHL alleged that Ms. Wong Yuen
Yee and Mr. Wong Yao Wing had acted negligently
and/or had breached their duties during their time as
executives and directors of the Company, DEIL and
IGML.

The substantive hearing of this case was adjourned
sine die pursuant to the court order dated 15 April
2011, and currently there is no hearing listed for this
case. This case remains dormant as at the date of
approval of these consolidated financial statements.

The directors, based on legal advice, consider that
the case does not have any adverse financial impact
upon the Company at all. Therefore, no provision in
respect of such claims was made in the consolidated
financial statements.

34.

O
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RZE——F—HA+THMA - B&
BEEERAR(EREEE])
ERRSEARKXAD A
Inno-Gold Mining Limited
([IGML]) X Dragon Emperor
International Limited ([ DEIL])
& B & < AR o DEIL X IGML
BREARAIZHBRA  EER
ZE-——FRANBEARRF

HEENZE AR 2 28 -

RETLEHFR RREEER
BRI RERERE
TEREE SKEREHAER
A A~ DEIL&IGMLZ 17 LA
BNEERCBE -

BRE-_T——FMOA+HAZ
ERET  ARBEERMER
HHR RRITBLZHZRZ
R - RN ENFHRE M
BHREREBRAZHE

REBEERER EFERB %
R H AR B & AR AT B
BRE- it WENZRE
RERE W RR P EH R
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34. LITIGATION (Continued)

194

(b) On 30 January 2015, the Securities and Futures

Commission (“the Petitioner”) presented a Petition to
the High Court pursuant to section 214 of the
Securities and Future Ordinance, Cap. 517 (“the
Petition”) under action no. HCMP 241 of 2015
("HCMP 241/2015") against the Company and 4 ex-
directors of the Company, namely, Wong Yuen Yee,
Wong Yao Wing, Robert, Wong Kwok Sing and Lam
Shiu San (collectively “the Ex-Directors”). It is the
Petitioner’'s complaints that the Ex-Directors had
conducted the business or affairs of the Company in
a manner involving misfeasance or misconduct
towards the Company, its members or any part of its
members and/or unfairly prejudicial to its members or
any part of its members.

By the Petition, the Petitioner sought an order that
the Company shall bring in its name civil proceedings
against the Ex-Directors to seek recovery of
compensation or damages for loss and damage
suffered by the Company as a result of such
misfeasance or misconduct or unfairly prejudicial
conduct and also disqualification of the Ex-Directors
to be director, liquidator, or receiver or manager of
any listed or unlisted company in Hong Kong or from
taking part in the management of any listed or
unlisted company in Hong Kong on such terms and
for such periods as the Court shall think fit and/or
other reliefs.
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34. LITIGATION (Continued)

(b)

(Continued)

Pursuant to an Order of the High Court, the Company
commenced civil proceedings against the Ex-
Directors on 10 March 2015 under action no. HCA 489
of 2015 ("HCA 489/2015"). However, since the
Petition Proceedings and the Writ Action arose out of
the same facts and the determination of the factual
issues in the Petition Proceedings will have a bearing
on the scope of the issues in dispute in the Writ
Action, the parties in the Writ Action jointly applied
to the Court on 13 November 2017 for a stay of the
Writ Action pending the final determination of the
Petition Proceedings (the “Joint Application”). On
13 February 2018, the Company further filed an
affirmation in support of the Joint Application. The
Company is waiting for the Court’s directions in
respect of the Joint Application as of 31 March 2019.
By a consent summon dated 21 June 2019, the
Petition Proceedings is currently listed for hearing on
3 October 2019 by way of summary procedure. After
the hearing, the case was closed as those Ex-directors
were censured for breaching their obligations as
Directors and were deemed not suitable to be
appointed as director of any company listed or to be
listed on the Exchange.

Upon the Company bringing in its name civil
proceedings against the Ex-Directors to seek recovery
of compensation or damages for loss and damage
suffered by the Company as a result of their
misfeasance or misconduct or unfairly prejudicial
conduct in HCA 489/2015, such relief was deleted by
the Petitioner by filing an amended petition on 29
December 2016 in HCMP 241/2015.

The Directors, based on legal advice, consider that
the case does not have any adverse financial impact
upon the Company at all. Therefore, no provision in
respect of such claims was made in the consolidated
financial statements.
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34. LITIGATION (Continued)

196

(c)

On 12 July 2019, the Company received a statutory
demand (the “Statutory Demand”) dated 10 July
2019 issued by the legal representative of Grand
Harbour Finance Limited (“Grand Harbour"”)
demanding the Company to repay a principal sum of
HK$10,000,000 plus interest. The Statutory Demand
was issued pursuant to section 178 of the Companies
(Winding Up and Miscellaneous Provisions)
Ordinance, Chapter 32 of the Laws of Hong Kong. On
hearing a winding-up petition presented by Grand
Harbour to the court on 4 September 2019 and 9
October 2019, the court adjourn the hearing
unconditionally to make the grant of an order for
withdrawal of the said petition on 20 November 2019
subsequent to the deed of settlement (the “Deed of
Settlement”) entered into between the Company
and Grand Harbour on 3 September 2019.

Having obtained and considered legal advice from
legal Counsel, the Board formed the view and
concluded that once the said petition has been
withdrawn, section 178 of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, Cap. 32 of
the Laws of Hong Kong would have no application at
all and hence it is not necessary for a validation order
to validate any transfer of shares and dispositions of
properties (including the payment of settlement sums
as provided by the Deed of Settlement) which takes
place between the presentation of the said petition,
and its withdrawal i.e. 9 October 2019 and the need for
a validation order under section 178 of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance,
Cap. 32 of the Laws of Hong Kong falls away as there is
no Winding Up Order made by the court in the
proceedings at all.

Save as discussed above, during the year ended 30 June
2019, no member of the Group is engaged in any litigation
or arbitration or claim of material importance and no
litigation or claim of material importance is known to the
Directors to be pending or threatened by or against any
member of the Group.
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35. MATERIAL RELATED PARTY TRANSACTIONS 35. ERBEEALIRS

Save as disclosed elsewhere in the consolidated financial BRGEMBERERBEIEEE -
statements, the Group had the following material related REEBEUTERBEEATRS

party transactions:

(a) During the year, the Group did not have any (@) TR XEBILESTZEM
material related party transactions EXBEATRS
(b) Compensation of key management personnel by FEEBAEZHE
The emoluments of directors and other members of FRNEENREMTEEEREAS
key management during the year was as follows: ZBEenmT
2019 2018
—FE-RE —TN\F
HK$’'000 HK$'000
TR THETT
Basic salary, allowance and other ~ EA&RF & - JZBE R E A
benefits 704 720
Recognised retirement pension EERERE 16 18
720 738
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36.

37.

198

EVENTS AFTER THE REPORTING PERIOD

The Company has received a letter dated 26 July 2019
from the Stock Exchange (the “Letter”), which serves as a
notice pursuant to Rule 9.15 of the GEM Listing Rules, that
the Stock Exchange has decided to suspend trading in the
Shares under Rule 9.04(3) of the GEM Listing Rules and
proceed with cancellation of the Company’s listing under
Rule 9.14 of the GEM Listing Rules (the "Decision”).

Pursuant to the Letter, in view of the Decision, the
Company is required to re-comply with Rule 17.26 of the
GEM Listing Rules and it will have a remedial period of 12
months to recomply with Rule 17.26 of the GEM Listing
Rules. If the Company fails to do so by the expiry of the
12-month period, the Stock Exchange will proceed with
cancellation of the Company's listing.

Under Rule 4.06(1) of the GEM Listing Rules, the Company
has requested an application that the Decision be
reviewed. On 10 October 2019, the review hearing (the
"Review Hearing”) held by the GEM Listing Committee
(the "Committee”) considering for a review of a decision
of the Listing Department and the result of the Review
Hearing was set out in the letter dated 23 October 2019
(the “"Department’s Decision”), which serves as a notice to
the Company pursuant to Rule 9.14 of the GEM Listing
Rules to proceed with cancellation of the Company’s
listing that having considered all the submission (both
written and oral) made by the Company and the
Department, the Committee was of the view that the
Company has failed to maintain a sufficient level of
operations or have tangible assets of sufficient value and/
or intangible assets for which a sufficient potential value
can be demonstrated under GEM Rule 17.26 to warrant its
continued listing of its shares. The Committee therefore
decided to uphold the Department’s Decision to suspend
trading in the Company’s shares under GEM Rule 9.04(3).

DIVIDEND
The board of directors do not recommend the payment of
any dividend for the year ended 30 June 2019 (2018:Nil).
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THE COMPANY

38. STATEMENT OF FINANCIAL POSITION OF

38. AR A BMRE

2019 2018
—B-FE ZF)N\F
HK$/000 HK$/000
FExT FAT
Non-current assets ERBEE
Property, plant and equipment M - B NERB 449 108
Interest in subsidiaries N RIENGIPR - -
449 108
Current assets REBEE
Prepayments, deposits and other BNRE - mE R
receivables H b IR 833 902
Amounts due from subsidiaries NG B - 3,616
Cash and cash equivalents BeME2EEY 785 157
1,618 4,675
Current liabilities RBEE
Accrued expenses and other payables FEETE F & E fib fE {5 508 9,539 7,151
Amount due to subsidiary AR EPNGIE S 2,862 13,044
Borrowings ETE 17,400 10,000
Convertible bonds AR ES = 118,800
(29,801) (148,995)
Net current liabilities RBEEFEE (28,183) (144,320)
Total assets less current liabilities HEERARBERS (27,734) (25,412)
Non-current liabilities ERBEE
Convertible bonds AR ES 47,890 -
Net liabilities BEFHE (75,624) (144,212)
Equity £
Share capital P& 7N 11,281 10,529
Reserves (Note) HE(HaE) (86,905) (154,741)
Equity attributable to the owners X F#HE A EBIH#EE
of the Company (75,624) (144,212)

The Company’s statement of financial position were
approved and authorised for issue by the board of
directors on 30 October 2019 and are signed on its behalf

by:

Wong Kam Fai
HitE
Director

EFE

RRBZHHRRAKER T —N
FrA=Z+tBHEESSHENRE
TE - WA FIESHERRE -

Chan Yiu Wing
BRIBER
Director

EF
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38. STATEMENT OF FINANCIAL POSITION OF 38. AR T MR RE (&)
THE COMPANY (Continued)

Note: Mtz -
Movement in reserves HESH
Share Capital
Share option  Contributed  redemption  Accumulated
premium reserves surplus reserve losses Total
RDEE BRERE BABY EAEERE RitEE &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAL TAT TAT
At 1 July 2017 RZZ—+F+A—-A 1,532,739 38,628 146,598 43 (2,294,032) (576,024)
Profit and total comprehensive income % 2 E & H| 24 - - = = 411,033 411,033
Issue of shares upon exercise of RITE AT ARESHETRA
convertible bonds 10,250 = = = = 10,250
Lapse of share option RREXH S (23133) - - 23133 -
At 30 June 2018 and 1 July 2018 RZE-\EXA=1H
R=F-\FEtA—-R 1,542,989 15495 146,598 43 (1,859,86¢) (154,741)
Loss and total comprehensive loss FEREAERER - - - - 56,035 56,035
Issue of shares upon exercise of R TETAREESETRG
convertible bonds 4,500 - - - - 4,500
Issue of shares for acquisition ARG AKET AR
of a subsidiary 7,301 - - - - 7,301
Lapse of share option BRARIE L - (12,044) - - 12,044 -
At 30 June 2019 RZE-NE~A=TH 1,554,790 3,451 146,598 43 (1,791,787) (86,905)
39. AUTHORISATION FOR ISSUE OF 39. RETIRGSHBHRE
CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were approved and eV BHRRERZZE—NFTH
authorised for issued by the Board of Directors on ST RAREEGHERRETE -
30 October 2019.
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