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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed fo accommodate small and mid-sized companies to which a higher
investment risk may be affached than other companies listed on the Main Board. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities tfraded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive and there are no other matters the omission of which would make any statement herein
or this report misleading.
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UNAUDITED RESULTS

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announces the first quarterly
unaudited condensed consolidated results of the Company
and its subsidiaries (the "Group”) for the three months ended 30

REEBRRE

HEEBERERAR (ARG EFE (EF
&) B ARTREWBAR (AEE)BE=
T-NFNA=+AILE=EA (ABHE) 2 5—F
BREEREBEAEE BA-2— \ERBK

September 2019 (the "Period”) together with the comparative
unaudited figures for the corresponding period in 2018 as follows:

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RERZLEBEFNOT

ERGEREREMEEBER

For the three months ended

30 September
BEAA=THL=EA
2019 2018
—E-NF =T —)\F
Notes HK$°000 HK$’000
B 5E FET FAT
(Restated)
(&= &%)
CONTINUING OPERATIONS BEREEL
REVENUE 'ON 3 45,519 58,466
Cost of sales and services HE KR KA (34,051) (35,377)
Gross profit EH 11,468 23,089
Other income and gains A WA B 2w 121 238
Selling and distribution costs $HE K $HRCR (3.377) (9.075)
Administrative expenses and THERAREMER
ofher expenses (23,837) (27,435)
Fair value loss on contingent ENSEAREZ R FE
consideration payable & - (224)
Impairment on loan and interest FE W E R R A SRR FORE
receivables (294) -
Reversal of impairment loss on trade & Bl fEWE 5 Bk FUR B K5 1B
receivables 1.120 -
Share of loss of an associate FE(EHR & A RSB 3) -
Finance costs BB KA 4 (3.316) (3.651)
LOSS BEFORE TAX FROM REFAREXB ZRBA
CONTINUING OPERATIONS EiE 5 (18,118) (17,058)
Income tax expense FrisHi & M 6 92) (852)
LOSS FOR THE PERIOD FHEREFESCEER 2
FROM CONTINUING OPERATIONS EiE (18,.210) (17,910)
DISCONTINUED OPERATION BB R
Loss for the period from discontinued — AEBfEIRERIEEEEKZ
operation &’ 8 (38) (604)
LOSS FOR THE PERIOD APEEE (18,248) (18,514)
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

FRGRSEER A2 E KSR

For the three months ended

30 September
BENA=TRHIL=MEA
2019 2018
E-NF —E-N\F
Notes HK$'000 HK$'000
i FER FET
(Restated)
(f&E351)
Loss attributable fo: A& A B EE
Owners of the Company RRAREE A (15,236) @(5,1171)
Non-controlling interests FEERME 25 (3.012) (3,403)
(18,248) (18,514)
LOSS PER SHARE FOR THE PERIOD AHBAR R EBERES
ATTRIBUTABLE TO ORDINARY EQUITY #EAEEZSRER
HOLDERS OF THE COMPANY 9
Basic and diluted (Hong Kong cents)  ZAN K #58 (&)
- Loss for the period —RHifEE e (0.50) (0.53)
- Loss from continuing operations —RAFELEEBK 2 EBE (0.50) (051)
Loss for the period RHARE A8 (18,248) (18,514)
Other comprehensive income to H fth 2 T W s 7E LA T2 BRI &5
be reclassified to profit or loss in NEERER
subsequent period:
- Exchange differences arising on —HEBIEINERBEE Y
translation of foreign operations N ERR (684) (1,244)
TOTAL COMPREHENSIVE INCOME AHBEERRARE
FOR THE PERIOD (18,932) (19,758)
Total comprehensive income Eh2ElERE -
aftributable to:
Owners of the Company RRFES A (16,052) (16,186)
Non-controlling interests FEFERME 25 (2.880) (3.572)
(18.932) (19,758)
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Condensed Consolidated Statement of Changes In RS EE B E R
Equity

Attribufable fo owners of the Company

ARTREAEL
Convertible
bonds Treasury Share  Exchange Non-
Issued Share equity  Contributed share opfion  fluctuafion Other  Accumulated controlling Total
capital ~ premium reserve surplus reserve reserve reserve reserve losses Total Interests equiy
TERES Ef 33

BEARE  ROEE  BERE  REER  ROEE  BBESR D8R AHER  ZRER 4 FERER  BH4E
HS000  HKS000  HKSO00  HKSO00  HKSOO0  HKSO00  HKSOO0  HKSOOD  HKSOOD  HKSO00  HKSOOD  HKSO000
TEn TR Tin FiEn T TR FiEn TR TEL TEn TR TR

A July 2018 21,762 2381 3789 77,068 352 5691 (1.850) 834 (8243 197375 15,842 1307
Loss for the period - - - - - - - - (15111) (15111) (3:403) (18514)
Exchange differences arising on franslafion AN RH

of foreign operations - - - - - - (1,075) - - (1,075) (169) (1,244
Totol comprehensive income for the period - - - - - - (1.075) - (15111) (16,186) (3572 (19.758)
Issue of shares upon conversion of =5

convertble bonds 289 40433 (9.861) - - - - - - 340 - 341
Eoity-settied share option ariongements REGERRETS - - - - - 1760 - - - 1760 - 1760
At 30 September 2018 HZE-NEAAZTR 30661 304304 28033 77,068 352 7451 (2929) 834) (223354 216420 12210 208,69
AT July 2019 30,661 304,304 28,033 71,068 3526 6351 (2.081) (8344) (291,023 148495 3,651 152,146
Loss for the period - - - - - - - - (15.236)  (15236) (3012)  (18248)

Exchange differences arising on franslation

of foreign operations - - - - - - (816) - - (816) 132 (684)
Total comprehensive income for the period - - - - - - (816) - (15.286) (16052 (2880 (18932
Acquisttion of a subsidiary - - - - - - - - - - 160 160
At 30 September 2019 30,661 304,304 28,033 77,068 3526 6351 (2807 (8344)  (306259) 132443 931 133,374
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Notes to the Condensed Consolidated Financial
Statements

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile fo Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Streetf, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9, 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

The Group is principally engaged in (i) e-commerce and provision
of online sales platform; (ii) money-lending business; and (iii)
intellectual property (*IP") rights licensing and international IP
development, media infegrated marketing, distribution agency and
frading of sports and related products business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") (which include all Hong Kong
Financial Reporting Standard, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”). They have been prepared under the historical cost
convention, except for financial assets at fair value through profit
or loss and contingent consideration payable, which have been
measured at fair value.

Other than changes in accounting policies resulting from
application of new and amendment to HKFRSs, the accounting
policies adopted in the preparation of the unaudited condensed
consolidated financial statements for the Period are consistent with
those adopted by the Group in its annual financial statements for the
year ended 30 June 2019.
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In the Period, the Group has adopted the following new standards
and interpretation to HKFRSs which are pertinent to the Group’s
operations and effective for accounting periods beginning on or
after 1 January 2019:

HKFRS 16 Leases

HK (IFRIC) - Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

2015 - 2017 Cycle

Except for the HKFRS 16 mentioned below, the application of all
other new and amendments to HKFRSs in the current period has had
no material impact on these unaudited condensed consolidated
financial statements.

The Group applied HKFRS 16 with a date of initial application on 1
July 2019. As a result, the Group has changed its accounting policy
for lease contracts as detailed below.

The Group has adopted HKFRS 16 retrospectively from 1 July 2019,
but has not restated comparatives for the 2018 reporting period, as
permiftted under the specific fransitional provisions in the standard.
The reclassifications and the adjustments arising from the new
and amended requirements with respect to lease accounting are
therefore recognised in the opening statement of financial position
on 1 July 2019.

(0) Adjustments recognised on adoption of HKFRS 16

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease rental expenses were
recognised in the consolidated statement of profit or loss over
the lease period on a straight-line basis.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS 17
Leases. These liabilities were measured at the present value of
the remaining lease payments, discounted using the Group’s
incremental borrowing rate as of 1 July 2019. The difference
between the present value and the total remaining lease
payments represents the cost of financing. Such finance cost
will be charged to the consolidated statement of profit or
loss in the period in which it is incurred using effective interest
method.

The associated right-of-use assets were measured at the
amount equal to the initial measurement of lease liabilities,
adjusted by certain items as set out in note 2(ii). The right-of-
use assets were recognised in the consolidated statement of
financial position. Depreciation was charged on a straight-line
basis over the shorter of the asset’s useful life or the lease term.
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(i)

Accounting policies adopted since 1 July 2019

The Group leases several office premises. Such leases are
negotiated for terms ranging from one to three years.

Until the year ended 30 June 2019, these leases were
classified as operating leases. Payments made under
operating leases were recognised as an expense on A
straight-line basis over the lease term.

From 1 July 2019 onwards, leases are recognised as a right-of-
use asset and a corresponding liability at the date at which
the leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. The
right-of-use asset is depreciated over the shorter of the asset’s
useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis.

Lease liabilities include the net present value of the following
lease payments:

° fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

. variable lease payment that are based on an index or
aratfe;
. amounts expected to be payable by the lessee under

residual value guarantees;

. the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and

. payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being the
rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the
following:

B the amount of the initial measurement of lease liability;

. any lease payments made at or before the
commencement date less any lease incentives
received;

. any initial direct costs; and

B restoration costs.

Payments associated with short-term leases and leases of
low-value assetfs are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases with
a lease term of 12 months or less. Low-value assets comprise
office equipment.

(i)
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3. REVENUE 3. KA
An analysis of the Group's revenue is as follows: REBZWADTAT :

For the three months ended
30 September
BEAAZ=+HLE=ZMEA

2019 2018
—E-hF T N\F
(Unaudited) (Unaudited)
(RBERK) (RigEZ)
HK$°000 HK$"000
FER FHTT
(Restated)
(&)
Revenue: WA =
Continuing operations B SRS
E-commerce and provision of online sales platform & F R4 MIREE HESEF 4 16,446 44,115
Interest income arising from the money-lending EEEBAE LTS WA
business 2,525 2,067
IP rights licensing and international IP development, %% 2 # & 1 &
media infegrated marketing and distribution l&?\%ﬂ BEREMLE  HEgRS
agency and trading of sports and related EHURDHERERERED R
products business HEARES 26,548 12,284
45,519 58,466
Discontinued operation HRIFATE R
Provision of property management and property REMEEER R ERIERS
agency services - 30
45,519 58,496

Information reported to the executive Directors, being the chief HOREREEDRARRMNE  MPTES (BN

operating decision maker, for the purposes of resource allocation TRBRRE) ERZENTDIUMR N SR T2 E®

and assessment of segment performance focuses on types of goods SREEEAES -

or services delivered or provided are:

@ E-commerce and provision of online sales platform; 0) B RIEHALHEETE

(i)  Money-lending business; @iy fEEXH:

@iy IP rights licensing and international IP development, media iy ABEERERBIRMMERERE - HER
integrated marketing, distribution agency and trading of BEH DHRBEREEESHIEBAME
sports and related products business; and % &

(iv)  Provision of property management and property agency (v) REMEETERMEKRERYE  ZEBER
services which had been ceased and was classified as Ekj:—v NERNA=ZTHIEFERLKIERL
discontinued operation during the year ended 30 June 2019. B DRI E T -

4. FINANCE COSTS 4. A& B A

For the three months ended
30 September
BEAA=THLE=MEA

2019 2018

—E-hF —E-N\F

(Unaudited) (Unaudited)

(RBEX) (REE#EZ)

HK$’000 HK$"000

Fox FET

Imputed interest expenses on convertible bonds ARREFZHEN SR 3,276 3,651
Interest on lease liabilities HEABZHE 40 -
3,316 3.651
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5.

LOSS BEFORE TAX 5. B A0 &5 1B
The Group’s loss before tax from continuing operations is arrived at REBRAFELCEEBZBRBRAIBEDRNG,/
after charging/ (crediting): GtA) N3 BEZGFE :
For the three months ended
30 September
BEAA=+RHL=EA
2019 2018
—E2-hEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REE#EZ)
HK$’000 HK$"000
FExT FET
(Restated)
(& s75)
Cost of sales and services $HE RARTEA A
Cost of sales HER A 33,380 34,611
Cost of services PR 75 B AR 671 766
34,051 35,377
Technical expenses included in "Cost of sales” BREEREERRZ[HEKRAE]
in the consolidated statement of profit or loss ) B 9 & A 795 1,152
Depreciation of property, plant and equipment M- BERERBIITE 397 460
Depreciation of right-of-use assets ERREEERE 493 -
Loss on disposal of plant, property and equipment LEWE - BE R&E2EE 405 -
Amortisation of other infangible assets HAh & 198 474
Staff costs (including directors’ remuneration) BINK(BREEEHS)
Wages and salaries IERF® 4,175 8,146
Housing allowance FEEM 150 108
Net pension scheme contribution RIKGETEMEFFRE 409 1,395
Equity-settled share option expenses R4 H BB R R X - 614
4,734 10,263
Equity-settled share option expenses AR A 45 B S I R 2 - 1,146
Fair value loss on financial assets at RATEFABRZEREE
fair value through profit or loss NEEE 4,425 4,570
Dividend income from financial assets at RATEFABRZEREE
fair value through profit or loss Fr SRR S YA - O)
Government grants received B WS 4 B (73) (30)
Ancillary service income HB) RS WA (23) aim
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6. INCOME TAX EXPENSE 6. &R
For the three months ended
30 September
BEAMA=TRAL=EA
2019 2018
—ZE-hF —E-N\F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$"000
FBx FHT
Current tax - Hong Kong BNEARL TS — &/ B
Charge for the period N EARE B S - 37
Current tax - Elsewhere BUEARL 75 — Eftb it [=
Charge for the period AN EAFE B S 92 815
Deferred tax RIERIA
Charge for the period NEARIRA - -
Total tax charged for the period REMB AL KR 92 852

Hong Kong profits tax has been provided at the rate of 16.5% on the
estimated assessable profits for the Period (2018: 16.5%). Taxes on
profits in respect of Group companies operating elsewhere have
been calculated at the rates of tax prevailing in the respective tax
countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

7. DIVIDENDS 7.

The Directors do not recommend the payment of first quarterly
dividend (2018: Nil).
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DISCONTINUED OPERATION 8. HIEREER

In the year ended 30 June 2019, the Group has ceased the HE_ZT-NFAA=THILEFE XTEBERIE
operation of the provision of property management and property REMEEEIDERBRBELERXBEZ S HE
agency services and the segment has been included as WE R LS ST ©

discontinued operation.

The unaudited results of the discontinued operation included in the FTAREIEEE MR LR E B 2 RE B R EER

loss for the period are set out below:

FIanE

For the three months ended
30 September
BEAA=Z+HLE=ZMEA

2019 2018
—E-hF —ZE-N\&F
(Unaudited) (Unaudited)
(RBER) (RigEZ)
HK$°000 HK$'000
FERT FET
Revenue U ON - 30
Cost of sales $HE AR = -
Gross profit EF - 30
Other income and gains A ON 6 - 28
Administrative and other expenses THRREMER (38) (662)
Loss before tax BB RIS 18 (38) (604)
Loss for the period from REARR BRI EEB 2
discontinued operation &8 (38) (604)
Loss attributable to RARBER A
owners of the Company JE5 518 (38) (604)
The net cash flow incurred by the RIEEEEBERNRERE
discontinued operation are as follows: FEEINT ¢
Operating activities REED 16) 472
Investing activities REES - (€]
Financing activities BMEED 30 -
Net cash inflow WERAFRE 14 468

2019/20 E—F=EHRE | FHEEEZERARATF]
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9. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 9. AAREBEREREEABRLZERER
HOLDERS OF THE COMPANY

The calculation of basic and diluted (loss)/earnings per share RRAREBERERFE ARGERBE 2 GRERR
attributable fo ordinary equity holders of the Company for the period BE (B1R) BRI THENATEEHE

are based on the following:

For the three months ended
30 September
BEAMA=THLE=MEA

2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(RBER) (REEER)
HK$"000 HK$’'000
FET THET
Loss: J&518 -
Loss attributable to ordinary equity holders for the REREREEN S LTBER
purpose of basic loss per share BmEARIENEE (15,236) (15,1171)
Attributable to:
Continuing operations (15,198) (14,507)
Discontinued operations (38) (604)
(15,236) (15,111)

Numbers of shares
as at 30 September

R4 &8
RRA=+H
2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(RBEX) (RigER)
Number of shares: RHEE -
Weighted average number of ordinary shares for REAEBREREE Z EBR
the purpose of basic loss per share calculation IniEF I8 3,066,070,496 2,826,625,001
No adjustment has been made to the basic loss per share amounts HE_Z-hFR-Z-N\FHLA=+THIL=EA
presented for the three months ended 30 September 2019 and HARS - WS EEEE D RO R E A B S EEY
2018 in respect of a dilution as the impact of the share options and R RE AW ARITEE 2 B K AR E 5 55
convertible bonds outstanding had an anti-dilutive effect on the HMOEREAEESEELA T RESUNE -
basic loss per share amounts presented.
10. COMPARATIVE FIGURES 10. HLEHZF
Certain comparative figures have been reclassified to conform with ETHREFEEFHEUFETHAB 2 25H -

the current period’s presentation.
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FINANCIAL REVIEW

Revenue

During the Period, the consolidated revenue of the Group was
approximately HK$45,519,000, representing a decrease of
approximately 22.1% compared to the consolidated revenue
of approximately HK$58,496,000 for the three months ended 30
September 2018. The consolidated revenue for the Period was
mainly contributed by the revenue of (i) the e-commerce business
of approximately HK$16,446,000; (i) the money-lending business
of approximately HK$2,525,000; and (iii) the franchise income
arising from IP rights licensing, international IP development,
media integrated marketing, and distribution agency and
frading of sports and related products business of approximately
HK$26,548,000.

The intense competition in the e-commerce industry has led to a
decline of revenue of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$23,119,000
in the same period in 2018 to approximately HK$11,468,000 in
the Period, representing a drop of approximately 50.3%, while
the gross profit margin decreased from approximately 39.5% to
approximately 25.2%, representing a decrease of approximately
14.3%. The decrease in the gross profit was mainly contributable
to the change of our revenue mix: (i) the decrease in revenue
of E-commerce and provision of online sales platform, which
has a relatively higher gross profit margin of 35.6%; and (ii) the
increase in revenue from IP rights licensing and international
IP development, media integrated marketing and distribution
agency and trading of sports and related products business, the
gross profit margin of which is 11.6%.

Selling and Distribution Expenses

The drop in the selling and distribution expenses was resulted
from (i) a drop in selling and distribution expenses relating to the
e-commerce business as the result of the decrease in revenue
of e-commerce businesses; and (ii) adoption of fiscal austerity
policies by the Group during the Period.

Administrative Expenses and Other Expenses

The decrease in the administrative and other expenses during the
Period was mainly due to the adoption of fiscal austerity policies
by the Group during the Period.

Finance Costs
The finance costs for the Period amounted to approximately
HK$3,316,000 (2018: approximately HK$3,651,000), which was
mainly attributable tfo the imputed interest expense of the
convertible bonds.

Bt % [] 8

A

RAHER - AEBELERE WAL R 45,519,000 7T -
BEE_Z—)\FALAZTHLE=BEANGEE KA
#758,496,000 % 7R 2 49 22.1% ° RNERFE B4R & UL
AEERE (i) BT B AL 16,446,000
7T ¢ (ii) S B H U 49 2,525,000 7T + & (iii) 40
BEEEBEENFTLCE ZWA - EBRMBERE
- FEBAEEHEARDHRERERES K
78 F fn ZE IS MU XY 26,548,000 7 7T °

EFEBITERFAR SHARERATK -

EMREFN=R

AER AN EMN B =T — \F R 23,119,0007%
TTTPEZE#)11,468,000 8 7T - [ 184743 50.3% - MF
FE A K)39.5% £ 4925.2%  FEIBA)A14.3% °
EMBLEIEHRRARBAECED : DEFEH
REHELHEFanBARD - HEMNERER
= 0 73385.6% ¢ Ko (i) A EE R X A B R AN e A
e HEGAEHUARSHRERERES KA
B mE R U ASE N - EEFEZ11.6% -

HERDHER
HERSEERTREDBRAAREANETEHE
B AR S S HRE T B LB ERONE RS
SBATIE © R (i) 2 % B TR B B G B -

TBRERAREMER
RERMTRR AR AR E BB RAEBRA
EARS PO SRER B B SR AR R R P

BE R

AERI A BA B A 40 83,316,000 T (2B — N\
 : 413,651,000/ 7) * TEBRRATREES 2
RSB -
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BUSINESS REVIEW

E-commerce business and provision of online sales
platform

The Group engaged in the business of e-commerce mainly
through its business-to-customer (B2C) foreign trade e-commerce
on-line sales platform, namely DX.com. The e-commerce business
of the Group has been adversely affected by the increasingly
intensifying competition within the e-commerce industry in recent
years. The Group's platform recorded a continuous decrease in
revenue from approximately HK$44,115,000 for the same period
last year to approximately HKS16,446,000 for the current period,
while the gross profit margin increased from approximately 24.3%
to approximately 35.6%.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies to control its cost and
extended the range of its frading products. Further, the Group will
continue to develop its back-end system and shopping process
optimization.

Money-lending business

During the Period, the revenue of the Group’s money-lending
business amounted to approximately HK$2,525,000 (2018:
approximately HK$2,067,000). The Group offered loans to clients
at an interest rate ranging from 8% to 12%. The Group will continue
fo review its loan portfolio so as fo maintain a balanced portfolio
and control the risks of debt default.

EiEE R
ETHBEBRERBLHETS

AEENEFRBEBRIEREIINEEFRBHE LN
EFADX.comUEEEHEEE (REEEEE )
FALE EFWR  BEFEBITERSEBFME -
AEEETBBEBEAMIITANEE - AEEH
FARWAFE T - AEFRHA44.115,00078 7T
T BRZE AN H1FE 916,446,000 % 7T M E F E f 4
24.3% 3B INZE#) 35.6% °

REMTMNERRE  AEECRRPREREBE
AEEGIERA - WIRABZEREE - o AE
EelEEREKSEAGRBLEERE -

e

RAERA - AN EE 2 5 8 ¥ 54115402,525,0007
TL(ZF—/\4F : §92,067,000770) WA o A EE A
EFBEEER  FRNT8%E12% - NEESHE
BRENEA UEBHENEA REHERENR

B -
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IP rights licensing and international IP development,
media infegrated marketing and distribution
agency and trading of sports and related products
business

The Group commenced the IP rights licensing and international IP
development and the media integrated marketing business upon
the completion of the acquisition (the "Sense Media Acquisition”)
of Sense Media Group Limited (fogether with its subsidiaries, the
“Sense Media Group”). The Sense Media Group positioned itself
as a comprehensive operation platform for IP rights, specialising
in media integrated marketing business, including provision of
integrated marketing, planning and design service for brands.
It capitalises on the abundant resources available within the
Greater China region and the strong operational flexibility of
the Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense Media
Group is also a pioneer of the “Intellectual Property + Augmented
Reality + Food & Beverage” business concept in China. Its licensed
IP rights “Le Petit Chef” and "'Dinner Time Story": Marco Polo”, were
licensed out to various users and had generated new business
opportunities and revenue to the Group. During the Period, the
revenue of approximately HK$8,615,000 was generated from the
Sense Media Group.

Further, in January 2018, the Group acquired Strong Network
International Limited (fogether with its subsidiaries, the “Strong
Network Group”), a service provider for distribution agency, sales
and marketing channel of licensed IP products (the "“Strong
Network Acquisition”). Strong Network Group has been steadily
expanding its distribution channel within the PRC through
engagement with various cooperation partners which cover
different provinces of the PRC. In addition, the Strong Network
Group commenced its business of distribution agency of sports
goods in February 2018. During the Period, the Strong Network
Group confributed a revenue of approximately HK$17,933,000 to
the Group.

HMEERRENBEBRAEEEME  HE
FEEHURDHERNEREEEH KA
mﬂﬂ%iﬁ

ﬁ’igﬂn&'%@ﬁ_u@ﬁ%ﬁﬂﬁ 7] (& [ H b &8
HEIEREREER]) (=R EHKESE]D
félﬁ%%ﬂ%?%&%&II‘?%%DE%%E%F%% DA B 45
REGc2aHER —REEEERKEEUANBE
BEEEETE HEFNRFERBGREEHER 8
RRMEREERE S RE KRR - ﬁﬂ
AR EME AN AL EER&RANA R A 8L
B ARENBEERQEBETERRTAR
RFEEE = REEEEINE B [ A ERE + 158
WRERMT+ B CER MR - HEEARER
[Le Pefit Chef| & [[#: &%= ] : Marco Polo ] B #
HTTRAFE RAREES I RBA o KA
M =B EEEEEERALS615000% T °

o RZFE—NF— A AEERE T Strong
Network International Limited (G2 7] & i & A &
#tid [ Strong Network & & ) (['Strong Network 1z
BEH]) ZEEARENBERERNDER
I HE REIHERERBMHEER - Strong Network
EEZARRNETRETREONSHEIERHE
M BB REREN R BEE D HERE - ko » Strong
Network RER —ZE—\F_ARRD HRIEED
FAfmr ¥R - IRAHIR - Strong Network &£ [ B 4]
REEERUALI17,933,000# 7T ©
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PROSPECT

The Group continued to explore different business opportunities
outside the field of e-commerce, money-lending and IP rights
related businesses to widen its business scope and enhance its
reputation.

As affected by domestic economic downturn, weakening of
consumption power and industry competition, our e-commerce
business recorded a decrease in revenue and profit for the
Period. However, the Group will continue implement various
measures, improve efficiency, control cost and broaden its
income source. The Strong Network Group maintained its position
as the key integratfion of downstream distribution channels and
actively explored other different agency and channel distribution
businesses, while the Sense Media Group focused on the sourcing
and procurement of IP with the capabilities to disseminate its IP
portfolio within certain major cities in the People’s Republic of
China ("PRC"), and at the same time seeking for new categories
of IP agency distribution business. The progress achieved by
the Strong Network Group and the Sense Media Group in the
IP rights licensing and distribution business during the Period
is encouraging and made due contribufions to the Group'’s
revenue.

The Group continued to cooperate with David Cheng Autosport
Limited (of which the founder, Mr. David Cheng, is the founder
and racing driver of the 24 hours of Le Mans race champion team
in 2017 - Jackie Chan DC Racing). and heavily involved in the
propaganda, promotion and planning activities for Mr. David
Cheng and his feam, including but not limited to IP development
and operation rights of Mr. David Cheng. The Group will contfinue
to explore the possibility of incorporating the existing IP related
business with Mr. David Cheng to create more new commercial
potentials, develop potential new retail market and explore new
commercial value of IP.

The Board believes that the outlook of licensed IP rights is still
promising with huge potential for development, in particular, by
leveraging on the development of internet technology and the
adjustment and upgrade of domestic consumer industries. Being
a pioneer and practitioner in the IP commercialisation industry will
benefit the financial performance of the Group and the Group’s
commencement of operations in the areas of media integrated
marketing and distribution agency of sports goods will further
diversify the sources of income of the Group.

Ik

AEERBEEFEL  BERANBEEBREES
RBELANRA T RS AR REBHE - LNk
BB -

BFEBERZBERGEENEREENRBIER
MEMTE  AHRRARFERD  AEBGE
BERSERR  IREAE  EHIRA  IBERAR
JR © Strong Network & BI{R £ E{E & E Z T 5 iH
REBSNMNITESIREMZEREBRRED
HER - —BEESEEFRIRENSERT SR
NEREARKME ((FEH])ETFEEHTAERE
HEMBERES  RRSRKMEHNHRERRES
SH TS o Strong Network 5 B 81 = B {E E £ B E A
HEENBREREREDHEEBTRESRAER -
RAEBEWAIEL T AR ER -

AN B #5485 David Cheng Autosport Limited (E
RAIB ARERIEE B2017 HE24/ B N EBEE
B - REKEDCEBMAIMAREF)EE - K
NABRHERREEBAAREFKNSE  HERK
ZEY  EEETRRERCEZ NHEREFRER
B AEEREBRREST A MHEERH
EREERE AR ARIET 2R E AL -
RABENTEMS B HASAEENEEEE-

EERERENMERNASKERLE  AEE
REREN  LEZEBNAEBMBENERZERR
BPUHBEEXMABRIR - KAMBERE R
ENAEBRENERERENNAEENTBRE
MAKERREEGSZHEDHNIZED A mE
B2 B K E— PR R B RARIR -
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Looking ahead, in respect of the e-commerce business, the Group
will strive to control its costs and expand its clientele in order fo
maintain its competitiveness, while at the same time minimizing
the adverse impact of the commercial infringement cases on
such business.

The Board is of the view that the new measures and acquisitions
have laid a solid foundation for the diversification and further
development of the Group’s business which benefit the long-term
development of the Group. The Group will continue to widen its
clientele and source of income to generate fruitful returns for its
shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 30 September 2019, the Group’s consolidated shareholders’
equity, current assets and net current assets were approximately
HK$133,174,000 (os af 30 June 2019: approximately HK$152,146,000),
approximately HK$198,861,000 (as at 30 June 2019: approximately
HK$213,466,000) and approximately HK$155,650,000 (as at 30 June
2019: approximately HK$163,460,000) respectively.

In respect of the Group’s total current assets, trade receivable
(net of provision for doubtful debts) accounted for approximately
12.8% (as at 30 June 2019: approximately 5.8%), loan and interest
receivables accounted for approximately 51.0% (as at 30 June
2019: approximately 40.1%) whilst pledged deposits, cash and
cash equivalents accounted for approximately 4.8% (as at 30
June 2019: approximately 11.5%). As at 30 September 2019, the
Group’s cash and cash equivalents amounted to approximately
HK$9,598,000 (as at 30 June 2019: approximately HK$24,587,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, United States dollars, and Singapore dollars.

CAPITAL STRUCTURE

The Group mainly finances its operation with infernally resources
and proceeds from fund raising. The Group continued to exert
stringent control over freasury policies.

As at 30 September 2019, the number of total issued shares of the
Company was 3,066,070,496 (as at 30 June 2019: 3,066,070,496).

RERK  REFHBEBMS  AEESH 2
IR ARBEAE PR ARFUHEB 2 BRF N - B
HEAEELAZERBRMTEZEZBOIMTZE -

Exenn mRERRBERE RS T RE—
FTERASBEXBKEEREER  AHAKERE
R - ARBESERBEFNERTRE R EARIR - B
N R BB E TR 8 [ 5, o

RBEZRUBEER
AR - AREANBELZ RS RERETT
RIRES 2 FERAARBEREES -

RZB-NFNA=+H  KEBEZGEBRRES
MEBEENRREEEFED R A% 133,174,000
T (RZZFE—NAFA=1+H : 4152,146,0007%
JT) - #9198,861.000 8T (R=—F—AFRA=+
H : 49213,466,000 % 7T) &4 155,650,000 % 7T (7°
ZE-AFIRAZ=TH : £163,460,00087T) °

RAKEZRBEELREN S - BUE SRR (N
REREHE) H91012.8% (R=—Z—NFRA=+H:
#)5.8%) ' R ER KA BERFKAIE51.0% (R =F
—NFERB=1H: £401%) - MEERFR ]
ERREFMEBA NGB (R_FE—NFRA
=+H:HM115%) - RZTE—NFNLA=+H K
KBRS RRESFHEER #R9.598,000 T (7
—Z-NFSNA=1H : £24,587,000%7T) °

AEBEBReRBSFEBARDAET 28 BUT -
AR AT LA RIT - BT SEE
R~ TR IEITAHE ©

BEARRE
758 B B DA D AR R TS U B L T
7 o NS A B T R AR o

RZZ-—NFANA=1TH  ARAIEETRHEE
#33,066,070,496 % (R=Z—AEFERA=TH:
3,066,070,496 %) °
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Pursuant to a resolution passed on 1 November 2016, The
Company adopted a new share option scheme (the *New Share
Option Scheme”) to issue up to 10% of the shares in issue on the
grant of options under the New Share Option Scheme. As at 30
September 2019, 222,000,000 (as at 30 June 2019: 222,000,000)
share options was outstanding which were granted under the
New Share Option Scheme.

As at 30 September 2019, there were outstanding convertible
bonds with the aggregated principal amount of HK$130,000,000.

0)

)
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In August 2017, the Company issued two franches of
zero coupon convertible bonds to Sense Media Group
Holdings Limited (the "Vendor”) in the principal amount
of HK$40,000,000 (the “1st Tranche Lockup CB”) and
HK$30,000,000 (the “2nd Tranche Lockup CB") as part of the
consideration in respect of the Sense Media Acquisition.

Pursuant to the exercise of the conversion rights attaching
tfo the 1st Tranche Lockup CB on 12 September 2018,
289,855,072 shares were allotted and issued by fthe
Company to the Vendor based on the conversion price of
HK$0.138 per conversion share.

On 24 February 2019, the 2nd Tranche Lockup CB was
fransferred from the Vendor to Sense Capital Investment |
Limited (a company wholly owned by the Vendor).

As at 30 September 2019, the 2nd Tranche Lockup CB
in the principal amount of HK$30,000,000, which are
convertible into a maximum number of 217,391,304 shares
of the Company at a conversion price of HK$0.138, remain
outstanding.

In December 2017, the Company issued convertible bonds
in the principal amount of HK$100,000,000 carrying a
coupon rate of 2.5% due in November 2020 (the "December
2017 CB") to Excel Action Global Limited (the “Subscriber”)
pursuant fo the subscription agreement dated 23
November 2017 entered into between the Company and
the Subscriber. As at 30 September 2019, the December
2017 CB, which are convertible info a maximum number of
552,486,187 shares of the Company at a conversion price of
HK$0.181 per conversion share, remain outstanding.

RENR-_Z-—R"ET-A-BABRZRER A2
BIER AN — IR R O AT B ([T RB i St &1 1) - DAst
RIBFTEBAET SR D BERERTERTRN &
Z10% - R-ZE-NAFAA=TH  RIFHELRE
st 2 222,000,000 (R=F—AFRNA=T
B : 222,000,000 17 ) & B 5 RATE

n=

Z-NFNA=ZTH ARFAELSRER

130,000,000 7T Z i A fEE AT R B 55

0)

)
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Group Holdings Limited ([& 77 ]) 1T A&
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

() The Group did not make any material acquisition or
disposal of subsidiaries during the three months ended 30
September 2019.

(i) ~ Significant Investments

The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group'’s fotal assets as at the end of the reporting period
as significant investments. No individual investment with
a market value that accounted for more than 5% of the
Group's total assets were held as at 30 September 2019.
However, the Group will confinue to monitor closely the
performance of its investments and the market trend.

Gearing Ratio

As at 30 September 2019, the gearing ratio of the Group (ratio
of the net debt divided by the total capital, plus the net debt),
was approximately 53% (as of 30 June 2019: approximately 48%).
The net debt includes trade payables, other payables, deposits
received and accruals, deposits received in advance, convertible
bonds and contingent considerations payable less pledged
deposits and cash and cash equivalents.

CONTINGENT LIABILITIES

As at 30 September 2019 and 30 June 2019, the Group had no
significant contingent liability.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro, and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered into any forward contfract for hedging
purpose during the Period. The Group will keep monitoring
its foreign currency risk and consider any tool for hedging if
necessary.

As at 30 September 2019 and 30 June 2019, the Group has no
outstanding forward exchange contracts.

EAWBEE HESERERR

&

() ARERBE-F-AEAA=+AILZMHE
A3 WA E AR E B AT 2 -

(iy BARE
BEERA MELMASEERBEHRZEE
ERiBES% < HARREBREANKRE - RZF
—NFENA=TBEEMEFIRE 2TEGR
SEMPBECREERBRASS - A NEEH
SERYERERERERTSBE -

EXREMBHER

RZZE-—NFAR=1TH AEEZERARBLE
(REBFERALE RN L ERFE) L7 53% (57
“E-NFRNAZ=THK48%) - EBIFEBHE
ENE S RN - RMENTRE Bz REE
A BlRSE - ATRRES REN S RRERD &
RAEREReRELEEIER -

HARER
KB NFAAZ+AR-E—NFAA=+A -
ARETEEALARE -

4 EE [ Bgx
AEBZ FIBRARFEAAE BT  ARH -
BERETES -

RBAEE 2 REEBEE  AEERAHEAL

BRI AEMEMENEE ARG - AEBSEER
SREIMER R IR ZHE R TEAELH -

R_FB—NFANA=FTAR_F-NFRA=+H"
AREEI BERKEEZINEERSL

2019/20 E—F=EHRE | FHEEEZERARATF] 19



20

DISCLOSURE OF INTERESTS UNDER PART #RIEEZBFRIEHRA ([FBHFEREE
XV OF THE SECURITIES AND FUTURES f%{i]) 88XV ERi ERE ==

ORDINANCE (THE "SFO")

A. Directors and Chief Executives A.
As at 30 September 2019, the inferests of the Directors
and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Inferests in shares of the Company
No such inferest was reported by the Directors.

2. Interests in underlying shares of the

EERFRTHRAE
R-Z-NFNA=1+H BEFRARAE
ZTBRABRAR B S EEMBEER (EX
RBESKAEGOIEXVE) Z Bk - BER
fn MEFT A RRLARRRIRERE SRS
E{GPI1% 3521517 & 2 Bl < #5 - HiRE
GEM LR RIS 5.46 (RFIE AR R ERHETT
BEZAEREASITHAEARNRAR KPR
ZrEEMS

. RERFRGZ#z
L2 ML

2. RARAMEER D Bz (BEY

Company (physically settled equity ITRALTETA)
derivafives)
Percentage
Number of of the underlying
underlying shares shares over the
in respect of the Company’s issued
Name of director Capacity options granted share capital*
ERHBRESR HEROEEQT
EEnE =37} ZEERDEE ERITREABESE*
Mr. Ai Kuiyu Beneficial owner 25,000,000 0.8%
VEFRE BEamnlER A

Details of the above share options as required to
be disclosed by the GEM Listing Rules have been
disclosed in section head "Share Option Scheme”.

- The percentage represents the number of underlying
shares inferested divided by the number of issued
shares of the Company as at 30 September 2019.

Save as disclosed above, as at 30 September 2019, none
of the Directors nor the chief executives of the Company
had any interests or short positions in the shares, underlying
shares and debentfures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant fo Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules.
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Substantial Shareholders

As at 30 September 2019, the following parties had inferests
of 5% or more in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

(1) Ordinary shares of the Company

FERR

RZZ-NAFANA=FTH U TALRAR
Al RARRERR (D R B AL AR R AR E
B M E DI 336 1577 B < B ALl 5% 3k
WA B2 #Eas

(1) ZRFEER

Number of Percentage of
Long position/ ordinary shares  issued share
Name of substantial shareholder Capacity Short position interested capital*
BEERZ HERT
TERRER 54 HR/ KA EERYE RAEDH *
Great Capital (H.K.) Limited Beneficial owner Long 198,288,000 6.47%
BE(EE)ERAA BRBEAA A (note () (K7t (1))
Swift Success Enterprises Limited Interest of controlled Long 198,288,000 6.47%
corporation e (note () (K17 (1))
R EEER
Mr. XIA Boyu Interest of confrolled Long 198,288,000 6.47%
ERFEE corporations e (note (i) (7L (1))
REHEEER
Beneficial owner Long 69,264,000 2.26%
BEalEAA HE
Sense Capital Investment | Limited ~ Beneficial owner Long 882,639,072 28.79%
BREAA 78 (nofe (i) (13 (i)
Sense Media Group Holdings Interest of controlled Long 882,639,072 28.79%
Limited corporations e (note (ii)) (Wi (i)
REHEEER
Mr. WANG He Interest of confrolled Long 882,639,072 28.79%
FiEE corporations e (note (i) (Wi&t (i)
REtEEER
Beneficial owner Long 21,920,000 0.71%
BEalAA A
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Notftes:

®

(i)

These 198,288,000 shares of the Company were
held by Great Capital (H.K.) Limited, a corporation
wholly controlled by Swift Success Enterprises Limited
which was in turn wholly controlled by Mr. XIA Boyu.
Accordingly, Swiftf Success Enterprises Limited and
Mr. Xia were deemed to be inferested in these shares
of the Company held by Great Capital (H.K.) Limited
pursuant to Part XV of the SFO.

These 882,639,072 shares of the Company were held
by Sense Capital Investment | Limited, a corporation
wholly controlled by Sense Media Group Holdings
Limited which was controlled as to 35% by Mr. WANG
He. Accordingly, Sense Media Group Holdings Limited
and Mr. Wang were deemed to be interested in all
shares and underlying shares of the Company held by
Sense Capital Investment | Limited pursuant to Part XV
of the SFO.

The percentage represents the number of ordinary
shares inferested divided by the number of issued
shares of the Company as at 30 September 2019.
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BB (BEB)EARAAFE BF
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Enterprises Limited & & #2 I &
% Swift Success Enterprises
Limited Bl (g B F 5% 4 2 &2 -
FElut - REBRFE F R ERGIZEXVE -
Swift Success Enterprises Limited £
BERABRRNES (BB) GRAH
BENARRZEROFHEEER -

AR F 7% % 882,639,072 f% i 13 e
Sense Capital Investment | Limited
## % + Sense Capital Investment
| Limited & Sense Media Group
Holdings Limited & & % #| & 7%
» Sense Media Group Holdings
Limited 8l 88  #f 5t 4 15 il 35% 4
@ o Bt - ARBF H RS RIS XV
#0 - Sense Media Group Holdings
Limited K& F 5 4 #% 18 /& R Sense
Capital Investment | Limited 4 £
RRBIE RS RABBER D A
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(2) Underlying shares of the Company -

(2) KRFAEBRD—KR ETITE

unlisted derivatives (convertible bonds) TA (AR ES)
Number of Percentage of
Long position/ underlying  issued share
Name of substantial shareholder Capacity Short position shares interested capital*
BEERZ EERT
TERREH 54 BR/ KR HEROHE REBDL *
Sense Capital Investment | Limited ~ Beneficial owner Long 217,391,304 7.09%
EREAA HaE (note () (Wit (1))
Sense Media Group Holdings Limited  Interest of controlled Long 217,391,304 7.09%
corporation 155 (note (i) (B ()
SR LB gD
Mr. WANG He Interest of confrolled Long 217,391,304 7.09%
Tk corporation 155 (note (i) (B ()
SR LB gD
Excel Action Global Limited Beneficial owner Long 552,486,187 18.02%
EREAA i (note (i) (M1 (i)
VSTECS Holdings Limited Interest of confrolled Long 552,486,187 18.02%
BHEAERERAF corporations 155 (note (i) (M1 (in)
SR LB gD
Mr. LI Jialin Interest of confrolled Long 552,486,187 18.02%
FEMEE corporations HE (note (ii)) (K1 (ii))
SR LB gD
Ms. LIU Li Interest of confrolled Long 552,486,187 18.02%
B L+ corporations A (note (i) (A& (ip)
SR LB gD
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Notftes:

0} These 217,391,304 underlying shares of the Company
were held by Sense Capital Investment | Limited, a
corporation wholly controlled by Sense Media Group
Holdings Limited which was controlled as to 35% by Mr.
WANG He. Accordingly, Sense Media Group Holdings
Limited and Mr. Wang were deemed fo be interested in
all shares and underlying shares of the Company held
by Sense Capital Investment | Limited pursuant to Part
XV of the SFO.

(i) These 552,486,187 underlying shares of the Company
were held by Excel Action Global Limited, a corporation
wholly controlled by VSTECS Holdings Limited which
was jointly controlled as to 40.7% by Mr. Li Jialin and
his spouse, Ms. Liu Li. Accordingly, VSTECS Holdings
Limited, Mr. Li Jialin and Ms. Liu Li were deemed to be
interested in these underlying shares of the Company
held by Excel Action Global Limited pursuant to Part XV
of the SFO.

- The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 30 September 2019.

Save as disclosed above, as at 30 September 2019, so far as is
known to any Director or chief executive of the Company, no
person had registered an interest or a short position in the shares
or underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

Byt

0) A A% % 217,391,304 % #8 B8 A%
7 A Sense Capital Investment
| Limited# & * Sense Capital
Investment | Limited & Sense
Media Group Holdings Limited &
EiEH|HAE - Sense Media Group
Holdings Limited 81| g3 F ## 5t 4 1%
35%Em - ALt RIFEFFRBE
1&BIZE XV ED + Sense Media Group
Holdings Limited & £ %t & #47 R 7
Sense Capital Investment | Limited
FE AR RA RS RAEBRG R
AR -

(i) AATZZ552486,187 RAEE R
i Excel Action Global Limited #
A * Excel Action Global Limited %
BAERNERBBRARZEE S 8E
EAERERERAFABEFE
MR A R E R 18 21 F 22+ R4
40.7%HEw o FL - BIBEEFRHPE
EHIEXVE  BHEERERBRA
Al - FEMTERIF L TR AR
Excel Action Global Limited # 5 &)
RARZERBRNPHEE R -

- %A LR A R 2 AR RE AR BX

BERARRAR_T-—NAFAA=F
BZEBETRMNEE -

B EXFREEN RZZB-AFAA=TH &
EERARREIETHRAESMAE  UEEFMAL
EBRARERESLAEGRPIFEIB6ETALEZ
AARRR D HARR IR D o 2 R FOA R
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SHARE OPTION SCHEME

The movement of number of share options under the share option
scheme during the period ended 30 September 2019 is as follows:

BRI T &
UTFABE=Z—AFNAA=TE I HRIREBER
R RER R 2

Number of share options
BREHR
Outstanding
Outstanding as at
asat  Granted during 30 September Date of grant of  Exercisable period of  Exercise price of
Name or category of participant 1 July 2019 the Period 2019 share options share options share options*
RZZ-NF RZZE-1F
tA-H NAZ+H
SHEELABIFBRER HRTE REBHRY CEXd RUBREAS BREZGTES  BREzZORE*
HKS per share
AT
Directors
gz
Mr. Al Kuiyu 25,000,000 - 25,000,000 12 February 2018 12 August 2018 to 0.27
UEFRE —F-\#ZA+ZAH 11 February 2020
“E-\ENATZAE
ZEZZFZAT-H
Employees 50,000,000 - 50,000,000 12 February 2018 12 August 2018 to 0.27
8T —F-\#ZA+ZAH 11 February 2020
“E-\ENATZAE
ZEZZFZAT-H
Other participants 147,000,000 - 147,000,000 12 February 2018 12 August 2018 to 0.27
HtpEE —EF-\#ZA+ZAH 11 February 2020
“E-\ENATZAE
ZEZZFZAT-H
222,000,000 - 222,000,000
* The exercise price of the share options is subject to adjustment in * BERRME 2 ATE BRI R AR S B ATALAR - AR

the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The closing price of the shares of the Company on the date on
which these share options were granted was HK$0.26 per share.

No options were granted, exercised, expired or lapsed under the
Group's existing share option scheme during the Period.

fRAZ RS T A TR -

ARRBMREEZERERER R 2 BT ERTR
0.26 7T °

1L P A T A HA ) AR 0 AN 52 (B3R A R A 5T B4
B 1T MR -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights fo acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 years of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within
the knowledge of the Directors, at least 25% of the Company’s
fotal issued share capital was held by the public as at the date of
this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an interest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2019, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely fo be
in possession of unpublished inside information of the Group are
also subject to compliance with guidelines with no less exacting
terms than those set out in the rules. No incidence of non-
compliance was noted for the three months ended 30 September
2019.
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KA EMSERERTENESAREREZ
RBEARFRTN\R2FOEBRBARR B K
BHFAERHE BN HERXFENARETE:
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the three months
ended 30 September 2019, except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. Poon Man Sum, the
ex-chairman of the Board, had taken up the function as Chief
Executive Officer of the Company for a transitional period
commencing on 18 May 2017 and since his resignation with
effect on 11 June 2019, Mr. Al Kuiyu, the Chairman of the Board,
has temporarily taken up the function as Chief Executive Officer
of the Company, and this represented a deviation from the
code provision A.2.1 since then. The Group has been looking for
suitable candidate to fill for the post of Chief Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the *“Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and infernal control systems of
the Group. The Committee comprises three independent non-
executive Directors, Ms. LIU Pui Shan, Mr. LOU Sai Tong and Mr.
TONG Kar Hing. The information contained in the Group’s first
quarterly report for the three months ended 30 September 2019
has not been audited but has been reviewed by the Committee,
who was of opinion that such report compiled with the applicable
accounting standards, the GEM Listing Rules and the applicable
legal requirements and that adequate disclosures had been
made.
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DIRECTORS

As at the date of this report, the executive Directors are Mr. Al
Kuiyu and Mr. LO Pak Ho; and the independent non-executive
Directors are Ms. LIU Pui Shan, Mr. LOU Sai Tong and Mr. TONG Kar
Hing.

On behalf of the Board
Al KUIYU

Chairman

Hong Kong, 11 November 2019
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