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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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FIRST QUARTERLY RESULTS

F-FFEXRK

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

HEZ

The board of Directors (the “Board”) of the Company
is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries
(the “Group”) for the three months ended
30 September 2019, together with the unaudited
comparative figures for the corresponding period in
2018 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REVENUE WA

Cost of sales SEEMA

Gross profit EF

Other income, (losses)/gains E{MS{)\ (E18),/

Selling and distribution expenses é’%& o 88 2

Administrative expenses THFRx

Loss from operations mEEE

Finance costs A TH

Share of profit of an associate FE(E— B & R A)iE A

Loss before tax B A& 18

Income tax expense Fris Bk

Loss for the period RATEE AL
attributable to owners of the HrEE
Company

Other comprehensive income Hip 2 H Kz

Items that may be reclassified HENFEEHHE
subsequently to profit or loss: ERmAEE ;
Exchange differences on translation REEs Y

of foreign operations b HER

Other comprehensive income R E A 2 E U
for the period

Total comprehensive income AAREE AEE
for the period attributable HRAZEKEEE
to owners of the Company

Loss per Share attributable NG PN A
to owners of the Company BRER

Basic and Diluted (HK cents) BEAREE (L)

T—NFENB=+EIE=EA GREER)
ARFEFE ((EER)RASHALR
RENBAR(ARB)HE T NF
hA=TARIE=EAZ A EBRABES
YU BRI = F— )\ F R 82 AL
BT

REFLMPEL AR AR E
16T

Three months ended
30 September
BEhA=t+HLE=MEA

2019 2018

—E-hEF —E-N\F

Notes HK$'000 HK$'000
B TET FAT
(Unaudited) (,Unaudited)
(REERZ) (REEERZ)

2 132,989 94,398
(126,892) (80,490)

6,097 13,908

(100) 652

(437) (2,359)

(7,840) (14,682)

(2,280) (2,481)

3 (508) (6)
64 -

4 (2,724) (2,487)
5 - (240)
(2,724) (2,727)

(10,394) (8,594)

(10,394) (8,594)

(13,118) (11,321)

6 (0.68) (0.68)

20192020 £—FE#HE - BEEERERAT 03



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AREBEREREERREEHR

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2019
BE-T-NAFNA=TRALE=EA

Attributable to owners of the Company
LN LN
Exchange
Share Share  Statutory fluctuation Other  Retained
capital  premium  reserve  reserve  reserve  earnings Total

Bx  ROEE ARER #fE  RUEE  RERN Eh
HKS'000  HKS'000  HK$'000 HKS'000  HKS'000  HK$'000
FER ; il T

Asat 1uly 2019 RZE-NE+tA-H 4,000 39,782 1,806 (11,305) - 175582 209,865
Loss for the period BRER = = = = - @ @y
Other comprehensive income MR (2 Ez

for the period - - - (10,394) - - (10,394)
Total comprehensive income  EAR 2 A S

for the period - - - (10,394) - (2,724)  (13,118)
As at 30 September 2019 RZZ-NEAEZTE 4000 39782 1806 (21,699) - 172858 196,747
Asat 1July 2018 R=F-\&tA-A 4,000 39,782 2,014 (2,239 100 217520 261,177
Loss for the period HAEE - - - - - (2.727) (2.727)
Other comprehensive income B E 12 EE

for the period - - - (8,594) - - (8,594)
Total comprehensive income ~ EAR 2 £

for the period - - - (8,594) - @721 (11321)
As at 30 September 2018 RZB-\ENA=TH 4,000 39,782 2,014 (10,833) 100 214793 249,85
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Notes:

0]

(i)

(iii)

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEEREREERREEHR

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2019

STATUTORY RESERVE

Pursuant to the relevant laws and regulations for business
enterprises in the PRC, a portion of the profits of the entities
which are registered in the PRC have been transferred to the
statutory reserve which is restricted as to use. When the
balance of such reserve reaches 50% of the capital of that
entity, any further appropriation is optional. The statutory
reserve can be utilised, upon approval of the relevant
authority, to offset prior years’ losses or to increase capital.
However, the balance of the statutory reserve must be
maintained at a minimum 25% of capital after such usage.

EXCHANGE FLUCTUATION RESERVE

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of foreign
operations of the Group from their functional currencies to
the Group's presentation currency (i.e. Hong Kong dollar)
that are recognised directly in other comprehensive income
and accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

OTHER RESERVE

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the Reorganisation.

Bt -

0}

(ii)

(iii)

HE_Z-NAFNAA=+THIL=MHA

SEEMRE
RBPENBBECEEZRER N EE
MrERZHADRFNEEBREEREREZ
EEME ERERBERERERELRL
50% I » BEIER B (A — S8 -
TRERBERSABMPIIER T B
LA SH B A 2 IR IE K - AT - B
EERBRIEBRARBEERZRE
25% °

B SR B R
ERRBREREHAREEBINEEZEE
FEMEDREEEREAAEEZ 258Y
(BT EEZEREZSH  HERREME
R T R S O B S B e P RE
EREXKBRERTZELZERLES
SNEBHENDRERE -

Hitf# &
HiEEEA AR RBRMEASEARMEEZE
i@ AR RAEERETZROEERZ
N
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

B4R & M SRR M

06

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements for the three months ended
30 September 2019 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended
30 September 2019 are consistent with those
adopted in the annual report for the year ended
30 June 2019 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the three months ended 30 September 2019
and there have been no significant changes to
the accounting policies applied in these
unaudited condensed consolidated financial
statements for the three months ended
30 September 2019.

1.

—REH  FREERSHHK
®

HE-_ZT—-NFNA=1+HILE=
AR AREEZEPEEVHERET
BEEEARETRAUURERE
BAertmoe((E8gHMAR))
BHHBEBVHREEL ([ EBHY
B|EERD |) K GEM R EIRTE
HE AR R GEURE -

BHEBE_T-NFAA=TAHLL
—AANKREERRBBES VR
RATAM S BER R EITARE
ECE-NAFRA=ZTHILEFEN
FHRAKAEER B ERAX
HHEMBHRRENRABEE ST
A S BT ET RIS BT BB
BaE R ([T REBIT BB
BREER ] REMBEEEMBER
SHEA FEEREA(EBER
R ) BIRRSD -

RN RSB BB B E %
AEBE—T-NAEFAA=TAHLL
“EANREEZEREEWHER
RIBEAFE  MRFHE_F
—NEAMA=THLE=EANRE
ERERARAMBHRERMERANE
SAERETES AR -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but
is yet to be in a position to state whether they
would have any material financial impact on the
Group's results of operations and financial
position.

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2019 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

1.

B4R S M I IR M =t

—REH  FREERSHHK
% (%)

ZER B 30 R ER A B AR AR 4B 8 R AR
O AE( # AT RARERT R - BRI A
gRE - AEEBEFHRAZE
Al RAEETER - BRI AR RE
HAKENTZE  EHRERTHR
ERUHAREENEERERTBHR
MEREF BRI E

HE-_ZT—NWFNLA=+HILE=H
RRIAREEZGRERE MIERETD
RSP AN EERER o

ARBEZEARAMBHRRER
BARRZEMERZ  HEHAR
AEREZEEEM -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

LR E =g br 2 e

2. REVENUE 2. WA
Revenue represents the aggregate of income WAEBRREBARSRERS
from provision of internet advertising agency BRI NBENTSFEREAREER
services, mobile payment technical support EERBREZFE(CNBESERE)
services and the net invoiced value of leather P15 42%E -

products sold, after allowances for returns.

Three months ended
30 September
BENA=+HILE=MEA
2019 2018

—B-hfE —T-N\F
HK$000 HK$'000
FHT FHT
(Unaudited) (Unaudited)
(RBEXK) (REEZ)

Internet advertising agency services B B 485 45 (L 18 AR 7% 132,989 73,403

Mobile payment technical support &)z {51l 3 35 IR 75
services - -
Leather business REER - 20,995
132,989 94,398
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

B4R S M I IR M =t

FINANCE COSTS 3. BERA

Three months ended
30 September
BEAA=Z+HLE=MEA

2019 2018
—E-hE —ZT-N\F
HK$'000 HK$'000
FiEx FHIT
(Unaudited) (Unaudited)
(RASER) (RICZEZ)
Finance lease charge BERERE =
Interest on bank loans RITERF S 508 =
508 6
LOSS BEFORE TAX 4. KRBIATEE
The Group's loss before tax is arrived at after ANEE @ R BB BT A 18 oA kR (5t
charging/(crediting): A) NF|EIEEED

Three months ended

30 September
BEAA=+THLE=MEA
2019 2018
— —EN\F
HK$'000 HK$'000
THERT T
(Unaudited) (Unaudited)
(REBERK) ( 2
Depreciation of property, W - BB KRB
plant and equipment e 494 386
Reversal of net impairment losses 5] & 5 K2 H b & Uz
on trade and other receivables HHREBBFE (2,921) =

20192020 £—FEHE - EE2EREREAT 09



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

LR E =g br 2 e

INCOME TAX EXPENSE

Hong Kong Profits Tax is calculated at the rate
of 16.5% (2018: 16.5%) on the estimated
assessable profit for the period.

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No.7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rate regime.
The Bill was signed into law on 28 March 2018
and was gazette on the following day.

Under the two-tiered profit tax rate regime, the
first HK$2 million of assessable profits of
qualifying corporations will be taxed at 8.25%,
and assessable profits above HK$2 million will
be taxed at 16.5%.

FriEBirx
BEANESH IR E ARG EE
RBEMNILI65% (=T — \F:
16.5%) Z B EFE -

RZTE—N\FE=A=+—8 " &FF
SOESEBC T EBBUEET)
(B7FEHIER) ([HRGIER]) -
SIAFIS B MRS o HRHIBRN =
T-N\E=ZA-+/\BEEEXA
AR WRBRAERHRTIZE -

BEFEHMAS  GERAFE
282,000,000 7 7T &SRB Fll 2 B 2%
#8.25% - T AiA 2,000,000 % THE
AP BE R 16.5% ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

B4R S M I IR M =t

INCOME TAX EXPENSE (Continued) 5. FSHEAX (&)

The rate of the Corporate Income Tax of the HARERDE ARLME (&
People’s Republic of China (the “PRC") of the B HEAT Y hEM L

Group's subsidiary operating in the PRC during
the period was 25% (2018: 25%) on its
assessable profits. Taxes on profits assessable

BHBHEABHEERBEFN 225%
(ZZE—)\F :25%) - REMIE

elsewhere have been calculated at the rates of ) ERTUE FIE R A K BN B R
tax prevailing in the countries on jurisdictions in MEEMENBERKAEERNER
which the Group operates for the periods. TR EFIE -

Three months ended
30 September
BEAA=+HLE=MEA
2019 2018

—E-hE T-NF
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REBEXR) (R EZ)

Current income tax: EHIET
Hong Kong Profits Tax BENEH - 45
PRC Enterprise Income Tax AR ZERTER = 195
Total income tax expense MR SR A 85
for the period - 240

20192020 £—FEHE - EE2ERERAT 11



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

LR E =g br 2 e

12

LOSS PER SHARE

The calculation of the basic earnings per Share
attributable to owners of the Company was
based on (i) the loss attributable to owners of
the Company for the period of approximately
HK$2,724,000 (2018: loss of HK$2,727,000)
and (ii) the number of 400,000,000 (2018:
400,000,000) shares in issue during the period.

The diluted earnings per Share for the three
months ended 30 September 2019 and 2018
are equal to the basic earnings per Share as
there were no dilutive potential ordinary shares
in issue during the period.

DIVIDEND

The Board does not recommend the payment of
a dividend for the three months ended
30 September 2019 (2018: nil).

BREER

RARIHEA NBIEGRERRFTY
BIBEOARRHEE AELERBHK
E518492,724,0008 (= — \F :
#5182,727,00078 7T ) K (i) AR B %
17 B 1 # E /400,000,000 f&
(== — )\ £ : 400,000,000 f% ) &t

setr
= o
>t

PR B PO B 17 2 R A
MEEEBR BE-B-ATR
—T-\EAASTAL=EAZ
SEREEFRGREREFER -

3=
EXgTHEBARBE_T-NFAh
A=+BLE=EARNKA(ZE
— )\ ) o
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MANAGEMENT DISCUSSION AND ANALYSIS

INTRODUCTION
The Group is an integrated group specialising in
internet advertising agency services.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides internet advertising agency services
through its wholly-owned subsidiaries, Beijing Dongrun
Hudong Technology Company Limited* (3t &= 2 /8
B 3 & % & B 2 7)) and Horgos Dongrun Network
Technology Company Limited* (2 # 3 7 3 8 48 #&%
B # B B 2 7]) (collectively, referred as “Dongrun
Network”) in the PRC. Dongrun Network provides
internet advertising agency services covering streaming
advertising, search engine advertising, and applied
marketing and navigation advertising. After nearly two
years' efforts, Dongrun Network has currently become
the exclusive advertising agent of All Football APP*
(& ¥X %) gaming industry, core advertising agent of
Cheetah Mobile, Yidian Zixun* (— % & =) and WiFi
Master Key, and advertising agent of Jinri Toutiao*
(4 B ZE 1§). Dongrun Network, whose customers are
principally engaged in the internet industry, covers
industries such as e-commerce, online tourism, game,
video, dating and automobiles. Its major customers
include well-known enterprises such as Tencent, Jinri
Toutiao and Dianping.com ( AR Zh&F).

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
(“MSIM"). Through a global mainstream online
platform, namely Facebook, MSIM provides customers
with access to global advertising, including big data
support, integrated marketing solutions, local language
support and account stabilisation services.

BEEFNWE DM

&
FEER-HEMEEMBESRIER
BHERaEE -

EEERE

OHEESERK
AEBERBZEWBE AR REEEHR
HERAFRREMENTEBAKREER
ARI(ATABIRBAS])  EEANREH
BEAESRERE RERAKREHNE
BMAREREREREENMRES 25
SIEEE  ERATHEMERESSER -
OBIMENSH  REEKECRA
EIRTEBITEERESBRAER  BHB
PESZONER  —HEMESZOR
ER - WFSEREESZORER 5
ABEKESNRER REAENEEINE
BMEBTEAT BEETHK BRI
B BEEL R XK RESTE X
EREEERN - SEEE ARETS
MERE -

BN AEBRBE2ENBLAREEFEE
BEEBRAR (B2 ) BHEBINEH
PEETS BERKBBERERNE
T & Facebook AR FIRHEBEZIRNES
BHRY  BEAEFRHEABEIE -
BEEHAIR  BHEBRLEIEH  BEE
SRER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in the internet advertising market, seeking
to tap on new customers, businesses and revenue
streams for delivering better returns to its shareholders.

FINANCIAL REVIEW

Overview

Revenue of the Group for the three months ended
30 September 2019 amounted to approximately
HK$133.0 million, representing a significant increase of
approximately 41% as compared to the corresponding
period in the previous financial year.

The Group’s gross profit for the three months ended
30 September 2019 was approximately HK$6.1 million,
decreased by approximately 56% compared with the
same period of last year.

Loss attributable to equity holders of the Company for
the three months ended 30 September 2019 amounted
to approximately HK$2.7 million, which is comparable
with loss of HK$2.7 million for the three months ended
30 September 2018.

Revenue

The Group's revenue principally represented income
derived from (i) provision of internet advertising agency
services; and (i) the manufacturing and sales of leather
products to high-end fashion brand customers for this
period.

The Group's revenue for the three months ended 30
September 2019 was approximately HK$133.0 million,
recorded a rise of approximately 41% from that of
approximately HK$94.4 million for the three months
ended 30 September 2018 mainly attributable to the
provision of internet advertising agency services.

RE
AEBARARGIEEMBESTERESE
ROKE  MAEEBEESTSNERE
NE > BHARFOERS - EHERAK
R RBRSRESER

Pt % o1

ME
AEERBE_T-NAFAA=ZTHILE=
MHMWA%ﬁBNEQ%E BE—
BB IR FREARIRIE AT 41% °

AEERBE_ZT-NAFAA=Z+THL=
BAANEMNNR6IAEEL  REAFRAY
MAPHI56% °

RARERZFEARBE-_ZE—NLFENA
=tRAE=EAEEEBRNAE27TEERE
T BEE-F-A\FAA=THLE=R
AREE27 B85 TS -

A
RAHERE  AEENRATZEOREHRE
BRESRIERS ki) EERASIER
EmPEPHEN ERMERMEENI
Ao

AEEREBE-_T-NFNLA=FTHILE=
ﬂﬂm%k@%Bwﬁé%m REZE
ZE-N\FNANAZTHILE=ZEANM4T
EBATEMN41%  EBRERETHE
EERERT -
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services, costs
of raw materials, costs of accessories, labour costs, and
other manufacturing overheads for this period.

The Group's cost of sales for the three months ended
30 September 2019 was approximately
HK$127.0 million, representing an increase of
approximately 58% from that for the three months
ended 30 September 2018 mainly due to the cost
incurred for internet advertising agency services.

Other Income, (Losses)/Gains

Other income and (losses)/gains, mainly represents
sundry income incidental to our business, principally
including interest income, income from sales of scrap
materials and net exchange differences.

Other income, (losses)/gains, amounted to net losses of
approximately HK$0.1 million for the three months
ended 30 September 2019 compared to net gains of
approximately HK$0.7 million with the three months
ended 30 September 2018. It was mainly due to a
subsidy received of approximately HK$521,000 for
participation in design event.

Selling and Distribution Expenses

Selling and distribution expenses comprised mainly
logistic expenses and marketing expenses. The selling
and distribution expenses for the three months ended
30 September 2019 were approximately HK$0.4 million
(2018: HK$2.4 million). The slight decline in selling and
distribution expenses was mainly due to the tight cost
control exercised for internet advertising agency
business.

BEEFNWE DM

HEMARER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased from
approximately HK$14.7 million for the three months
ended 30 September 2018 to approximately HK$7.8
million for the three months ended 30 September
2019, representing an decrease of approximately 47%.

The lower administrative expenses for the three months
ended 30 September 2019 were recorded mainly due
to the reversal of net impairment losses on trade and
other receivables of HK$2.9 million.

Taxation

Income tax represents Hong Kong Profits Tax at 16.5%
for the Company's subsidiaries in Hong Kong and the
PRC Corporate Income Tax at 25% for the Company’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Loss for the Period

The Group recorded loss for the period of
approximately HK$2.7 million for the three months
ended 30 September 2019 and for the three months
ended 30 September 2018, respectively. The loss for
the period was a result of narrow profit margin of
provision of internet advertising agency services and a
decrease in the revenue and net profit arising from
mobile payment technical support services.

THRX
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the cost of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 30 September 2019, included in net
current assets were cash and bank balances (including
pledged bank deposits) totally approximately HK$16.5
million (30 June 2019: HK$23.5 million), the decrease
in which was attributable to the repayment of
shareholder’s loan.

The Group’s outstanding borrowings as at 30
September 2019 amounting to HK$28.0 million (30
June 2019: HK$14.7 million) were principally
denominated in RMB and carried at fixed interest rates.
The Group monitored capital using gearing ratio, which
is total debt of the Group divided by total equity of the
Group. Total debt to equity ratio of the Group
expressed as a percentage of interest bearing
borrowings over the total equity was approximately
14.2% as at 30 September 2019 (30 June 2019: 7.0%).

As at 30 September 2019 and 30 June 2019, there was
no seasonality as to the Group’s borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group'’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in Hong Kong
dollar, United States dollar and Renminbi. As at
30 September 2019, no related hedges were made by
the Group (30 June 2019: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and Hong Kong dollar, the impact of
foreign exchange exposure to the Group during the
three months ended 30 September 2019 was minimal
and there was no significant adverse effect on normal
operations.

Charge Over Assets of the Group

As at 30 September 2019, the Group’s banking facilities
were supported by pledged bank deposits of the Group
of approximately HK$1.0 million (30 June 2019: HK$1.0
million).

Capital Commitments and Contingent Liabilities
As at 30 September 2019, the Group did not have any
significant capital commitment (30 June 2019: nil) and
any significant contingent liability (30 June 2019: nil).

MATERIAL ACQUISITION AND DISPOSAL
During the three months ended 30 September 2019,
the Group did not have any material acquisition and
disposal.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director

Capacity

&t

Beneficial owner

EnBEAA

Beneficial owner

2019/2020 &£ —FE®RE

OTHER INFORMATION
HitvEH

ESRFETRAERKRS - HE
B RESHHBERAR

—hWhEAA=+H EFERIE]T
BABRAR R REEMEEEE EER
BBEPENEE S LB GN(T R
RAEKRSG ) EXVER) B - R

kESF  BHEAREBESFRPEGKDS
XV*B%7&8”*B§ED AN B R B 32 P EY
R SOk A (B EERIEEF RAEHED
% iMX"H}Z*1’F1ZZE1’FT?EﬁE’J$Em1Z/A

B) AEBRRARFREEZ M EH)
352 1KB TIFE 2 B e MM ey # 28 BoK

B SRR GEM LR AIZE 5.46 £ 5.67 1§
BAEARAR R RATRER KRN ¢

NN

RAEATRMDHES

Approximate

Percentage of

Issued Share

Interests in Capital of
Shares the Company
EEATERT
RAH
BROBDH

38,398,786 (L)

40,000,000 (L) 10.00%
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OTHER INFORMATION
H th &

Note:

1. As at 30 September 2019, the Company had 400,000,000
shares in issue.

Abbreviation: “L" stands for long position.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

Name of Shareholders Capacity

BRER &%

7 Road Holdings Limited
FLREBARBRAR
United Conquer Limited

Beneficial owner
EREEA
Beneficial owner
EnEAA
Beneficial owner

EEA

Shanghai Hutong Investments Centre
(Limited Partnership)*
("SHIC")
FERARER L (BRA%)
( 1)

YL

Interest of controlled corporation

1. RZTE—AENALA=+H ARAAH
400,000,000 f& B #1TRLD ©

B[ REFR -

FERRNWESER AR

RZZB-NAFNAR=+H RERFES
P BRARBESRERITHABSIN
THALTRAR BB HARBER D P HEE
REBEFRPEGROIEXVEE2R3HE
ZIEBRMARRR R RERELER
ARARBEESFRBERDIIEIB6HEEAT
FEZEBRMARNERIAR

Approximate
Percentage of
Issued Share
Capital of
the Company  Note
EEARFE
RORAH
BHABAL

13.50%

Interests in
Shares

RIRfD 2 s

54,000,000 (L)
89,597,169 (L) 22.40%
50,000,000 (L) 12.50%

89,597,169 (L) 22.40%
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Name of Shareholders

BREH

Capacity

&%

OTHER INFORMATION
HitvEH

Approximate
Percentage of
Issued Share
Capital of
the Company
EARAFE
BTRAN
r

Interests in
Shares

Rkt 2 iR

BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account
("BOC Account”)
BEE— FERTEIN QDI
BEEREI([hRERE])
Shanghai Angell Asset Management
Company Limited*
(“Shanghai Angell”)
HEREBEERERAA
(TEERE]D

Zhongtian Urban Development Group

Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
("Zhongtian Partnership”)

AABREE DEREREES
AREE(BERAR)
(ThREBEE])

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
("Shanghai Tiger Platinum”)

FERAREREESER
aBLE(BRAR)

(I Emsal)

Guiyang Jinrong Konggu Company
Limited* (“Guiyang”)

EGerizERERAR(ER])

Zhongtian Financial Group
Company Limited*

("Zhongtian Group”)

RREREERNDBRAR
(ThREE])

Investment manager

REgE

Interest of controlled corporation

REAERER

Interest of controlled corporation

REAERER

Interest of controlled corporation

REEE RS

Interest of controlled corporation

R AR
Interest of controlled corporation

S did

2019/2020 E—FEHRE -

50,000,000 (L) 12.50%

139,597,169 (L) 34.90%

139,597,169 (L) 34.90%

139,597,169 (L) 34.90%

139,597,169 (L) 34.90%

139,597,169 (L) 34.90%

BEREBRAR




OTHER INFORMATION
H th &

Name of Shareholders

Jin Shigi Guoji Holdings Company
Limited* (“Jin ShIQ\")

22

Capacity

&%

As at 30 September 2019, the Company had 400,000,000
Shares in issue.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in
SHIC’s contribution with Shanghai Angell through
partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Interest of controlled corporation

Approximate
Percentage of
Issued Share
Capital of
the Company
EARAFE
BTRAN
BABDH
34.90%

Interests in
Shares

REfR 2 #i
139,597,169 (L)

RZF-NFALA=1+H A274F
400,000,000 i 2 #7717

bt ESERRAZ R RIRETEBERUCLZ
100% MRIERA ©

R RERA B R ARETERRE
AEXFEA - M LEARRZERETRIBA -

Lt EEREZ B RBRERELERER
ABEEN LERRHERZ 1% EARER
5o

Pl REBEEZRARIETIRIEHLE B
AEMERLESMAA EEREHRKZ
49.5% EARERH -

Lt EBRAZERBREDEERLAAE
BERERPREBEEHRTZ#90.05% & A5
BRA -

LR EBZERBEIREBELERBRAY
BRI DB IR IAMIN 2 80% B A RIERFA -
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8. Zhongtian Group's deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

9. Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

Abbreviation: “L" stands for long position

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the three months ended 30 September 2019,
the Directors are not aware of any business or interest
of the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2019,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

CHANGE OF DIRECTORS’ INFORMATION
Upon specific enquiry by the Company and following
confirmations from the Directors, save as disclosed
hereunder, there is no change in the information of the
Directors required to be disclosed pursuant to GEM
Listing Rules since the Company'’s last published annual
report. The change of Directors’ information is set out
below:

OTHER INFORMATION
HitvEH

8. FFRREEMZ R AREDBEBERERZ
100% MRIERA ©

9. et EZ R ARETEBERPRER
2 44.87% IRAEFEA ©

me: L RERE

ESRERRRRBFER 2B

BE_Z-AFAA=+HIE=@EAR &
FWEAMBEFLARAIERRES H
AEBEBEUBFRARBRREFZE
MEBLREPEEER - T AT
B AT Ee R B AR B 77 A (A E A
FERER

BE HESIEEAQATNLHE
3
RBE-—F-NFAA=+AL=EA
AAFRAEAHBARAMERE  HE
S B A R R E L& -

ExENEE
BARFFHABERRIIBEESFHIN
THER MM TXARE AAAR E—
MHENFEREUR  BEEFEHE
FARYE GEM LR AR E T IAREE -
EEEHBEHIIMT ¢

Directors Change of particulars

= BEREE

Wang Fei The salary of Wang Fei has changed to HK$1 per annum with effect
from 1 August 2019

F3E THZHSEEREAEF 1L AT NFN\A - HBER
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OTHER INFORMATION
H th &

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL RESULTS

The audit committee of the Company (“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Ji Fang and
Mr. Gao Shuo, all of them are independent
non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including the
unaudited consolidated results of the Group for the
three months ended 30 September 2019, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the three
months ended 30 September 2019 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 12 November 2019

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors, and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao
Shuo as independent non-executive Directors.
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