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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market
designed to accommodate companies to which
a higher investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing in
such companies and should make the decision
to invest only after due and careful
consideration. The greater risk profile and
other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded
on GEM may be more susceptible to high
market volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for
the contents of this report, make no
representation as to its accuracy or
completeness and expressly disclaim any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the
“Directors”) of China CBM Group Company
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief the information
contained in this report is accurate and
complete in all material respects and not
misleading or deceptive, and that there are no
other matters the omission of which would
make any statement herein or this report
misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from
the date of its publication.
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CORPORATE INFORMATION
DNAEH

BOARD OF DIRECTORS

Executive Directors

Mr. Wang Zhong Sheng (Chairman)
Mr. Chang Jian

Non-Executive Directors

Mr. Duan Shi Chuan
(retired on 11 June 2024)

Mr. Liang Feng

Mr. Wang Chen

Independent Non-Executive Directors

Mr. Lau Chun Pong
Mr. Wang Zhi He
Mr. Xu Yuan Jian

AUDIT COMMITTEE

Mr. Lau Chun Pong

(Chairman of audit committee)
Mr. Wang Zhi He
Mr. Xu Yuan Jian

NOMINATION COMMITTEE

Mr. Wang Zhi He

(Chairman of nomination committee)
Mr. Lau Chun Pong
Mr. Xu Yuan Jian

BExg
BITES

TRABRE(ERE)
FEiLE

FHUITES

BX)ltE(R_T_mF

NA+T—BRME)
R 5L
IHRAE

BYFHTES

2R B K&
FTzMmEE
TREEE e A&

EREES

R F L&
(FRZEEXE)
TzMEE
RRREBEE

REZEES

TFZ2MEE
(BB ZESEF)
B4R P o £
RFEER A&

2 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2024



CORPORATE INFORMATION (Continued)
ARER (&)
REMUNERATION COMMITTEE
Mr. Lau Chun Pong
(Chairman of remuneration committee)

Mr. Wang Zhi He
Mr. Xu Yuan Jian

COMPANY SECRETARY

Mr. Tse Chun Lai

COMPLIANCE OFFICER

Mr. Wang Zhong Sheng

AUTHORISED REPRESENTATIVES

Mr. Wang Zhong Sheng
Mr. Tse Chun Lai

HEAD OFFICE & PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 20, 19/F

Fortune Commercial Building
362 Sha Tsui Road

Tsuen Wan, Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
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Clarendon House
2 Church Street
Hamilton HM11
Bermuda

—E_mERHEE PEREREEARATF



CORPORATE INFORMATION (Continued)

[NAEH(FE)

PRINCIPAL SHARE REGISTRAR AND

TRANSFER OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

HONG KONG BRANCH SHARE

REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited
17/F, Far East
Finance Centre

16 Harcourt Road
Hong Kong

AUDITOR

KTC Partners CPA Limited

PRINCIPAL BANKER

Bank of China (Hong Kong) Limited

STOCK CODE

08270

FTERODBFELTE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda
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FINANCIAL HIGHLIGHTS
MBERE

Revenue of the Company together with its
subsidiaries (collectively the “Group”) for
the six months ended 30 June 2024 (the
“Interim Period”) were approximately
RMB120,057,000, representing an
increase of approximately 18.3%
compared with corresponding periods in
the previous financial year.

The Group recorded a loss attributable to
equity shareholders of the Company of
approximately RMB4,113,000 for the
Interim Period.

Loss per share of the Group was
approximately RMB1.05 cents for the
Interim Period.

The board of Directors (the “Board”) does
not recommend the payment of any
dividend for the Interim Period.

AN A R H B A (5t
BIAEBDEBE_FT
“HEARA=ZTBLEAXRAE

ARGz Wz 5 5
2 " AR 120,057,000
T B E—EMBFEER
Hi F714918.3% °

RAFH AEBEERF
™ B HE a6 PR FE A5 B 18 A
B AR 4,113,000 °

N EINS ZlSEPHﬂZleJEE
BORARMK1LO05D

Exe((Egsg)L T
LA P R BRI ARS o
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CONDENSED CONSOLIDATED INCOME
STATEMENT
& A AR A W &

The unaudited consolidated results of the Group
for the Interim Period, together with the
unaudited comparative figures for the
corresponding periods in 2023, respectively
were as follows:

(Unless otherwise stated, all financial figures
presented in this interim report are
denominated in Renminbi (“RMB")).

AEBRATHZ REERE
BEBE ER-_ZF_=FRHY
ZABERLBET D 57
W

(% 2 fEEE M5 - A5 B3R 85
B 2 51 2 8 51 B BT 49 BAA
R%SE) -
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CONDENSED CONSOLIDATED INCOME
STATEMENT (Continued)

fHREE W= & (&)
Half year ended 30 June
BEAA=THIL%E
2024 2023
—ZE-NEF Sy
Notes RMB’000 RMB000
B = ARETT AREFT
(unaudited) (unaudited)
(REER) (REER)
Revenue I 25 3 120,057 101,486
Cost of sales HEKA (105,362) (86,088)
Gross profit EH 14,695 15,398
Other income and gains H o e A R g 5k 3
or losses BB 85 1,103
Selling and distribution costs 5% & 9 # Ak A& (1,959) (1,668)
Administrative and THREMAS
other expenses (14,687) (22,178)
Finance costs BBER (463) (388)
Loss before taxation BR 4 A1 /65 18 4 (2,329) (7,733)
Income tax (expense)/credit FER(EY),/ EE 5 (1,784) (66)
Loss for the period HEER (4,113) (7,799)
Attributable to: T 5 pE4h
Equity shareholders of ADAERRE
the Company (4,113) (7,643)
Non-controlling interests FERER - (156)
Loss for the period HEER (4,113) (7,799)
Special dividends distributable i /3 AT 2 & %5 B it & 6
for the period - 90,721
RMB (cents) RMB (cents)
ARE(7) AR¥(7)
Loss per share BRESR
- basic -EAR 7 (1.05) (2.21)
— diluted - N/A R & B N/A RN i@ F

—E_mERHEE PEREREEARATF 7



CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME
BRGA2ERSE
Half year ended 30 June
BZXRA=THL¥F
2024 2023
—E_ME —E_=F
RMB’000 RMB'000
AR¥ETFT AREFT
(unaudited) (unaudited)
(REER) (REER)
Loss for the period HEER (4,113) (7,799)
Other comprehensive expenses/ HEEMEERE/
income for the period U &
Items that may be reclassified HEgnmgssmss
subsequently to profit or loss: ZERMIEAR :
Exchange differences on translation £ E 4\ Bl & & B KR &
of financial statements of ZERER
foreign entities (718) 9,946
Total comprehensive (loss)/ HE2E(ER)/
income for the period W & A 58 (4,831) 2,147
Total comprehensive (loss)/ THEEZEER),/
income attributable to: WA
Equity sharehalders of ARAERRKR
the Company (4,831) 2,303
Non-controlling interests FERER - (156)
(4,831) 2,147

8 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2024



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

IGEEE SRR
31 December
2023
—E-=
+=-A=+-8”
Notes RMB’000 RMB000
B & ARETT AREFT
(unaudited) (unaudited)
(REER) (REERZ)
Non-current assets ERBEE
Property, plant and equipment  #7 % - # & K& 216,063 225,170
Right-of-use assets FTREEE 19,625 19,966
Deposits and prepayments HESSEE ¢ 12,482 6,444
248,170 251,580
Current assets REBEE
Inventories FE 10,401 7,631
Trade and other receivables BRERR R EA 9
e Q] 35,956 31,474
Tax recoverable A W B 3% 18 2,000 2,209
Bank balances and cash BOEFERRS 58,057 45 444
106,414 86,758
Total assets BEE 354,584 338,338
Current liabilities REBEE
Trade and other payables R RAREAM 10
& $E 153,091 141,387
Bank and other borrowings RITRE MG R 11 26,400 16,500
Convertible bonds B R E 5 2,945 =
Provision B 12,778 13,306
195,214 171,193

—E_mERHEE PEREREEARATF 9



CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(Continued)

& B AR & MR & ()

30 June 31 December
2024 2023
—E-MmE .
AAZTH peiEk=
Notes RMB'000 RMB'000
B ARETFT AREFT
(unaudited) (unaudited)
(REER) (REERZ)
Net current liabilities REBEETRE (88,800) (84,435)
Total assets less current BEERRBAR
liabilities 159,370 167,145
Non-current liabilities E RN
Convertible bonds Bk ES - 2,944
Deferred tax liabilities EEMBAR 3,400 3,400
3,400 6,344
Net assets EEFE 155,970 160,801
Capital and reserves EXR G
Share capital R A 12 26,305 26,305
Reserves ®E 133,881 138,712
Equity attributable to equity ARAERRR
shareholders of the Company  FE{h# & 160,186 165,017
Non-controlling interests JE PR AR (4,216) (4,216)
Total equity R 155,970 160,801

10 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2024



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HHGERERER

Six months ended 30 June
BEZXA=tHL<EA

2024 2023
—E-_ME —E-=F
RMB’000 RMB’000
ARMTFT AREFTT
(unaudited) (unaudited)
(REER) (REER)
CASH INFLOW/(OUTFLOW) BREXBEEZRS
FROM OPERATING ACTIVITIES FA/ () 8,623 (5,529)
CASH OUTFLOW FROM INVESTING R E&F&EE 2
ACTIVITIES Be R (5,567) (7,152)
CASH INFLOW FROM FINANCING B ESE£ 2
ACTIVITIES BERA 9,557 5,120
NET INCREASE/(DECREASE) HeRBITEREM
IN CASH AND BANK BALANCES (D) %8 12,613 (7,561)
CASH AND BANK BALANCES R—A—HBZ
AT 1 JANUARY BeRBOER 45,444 150,434
CASH AND BANK BALANCES RANA=tHZ
AT 30 JUNE BeRBOER 58,057 142,873

—E_mERHEE PEREREEARATF 11



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

HHGEERE B X
Attributable to equity shareholders of the Company
FRARERRES
Share ~ Convertible Non-
Share Share General ~ Translation option bonds Other  Accumulated controlling Total
capital ~ premium Tesene Teserve Tesenve Teserve Tesenes losses Total interests equity
TER FER
Bx  REEE -REE  ENEE i f5HE  AHBE  EiEE #; IS
(unaudited) (758 RMB'000  RMBOOO  RMB0CO  RWB'0  RMBOO  RMBUOO  RWB'00  RMBUOO  RMBU0O  RWBYO0  RMB00
ARBFL ARRTL ARBFL ARRTL AREFL ARRTL AREFL ARRTL AREFL ARRTL ARKFI
Balance as at e a3
1 January 2024 -R-Bk&4 26,305 33,99 1892 (2,296) 2814 9820 (31012 1234% 165017 (4216) 160,801
Loss for the period - - - - - - - @113 (4113 - (4113)
Other comprehensive
expenses for the period - - - (118) - - - - (118) - (118)
Total comprehensive loss
for the period - - - (718) - - - (4,113) (4.831) - (4.831)
Balance at 30 June 2024
26,305 33,99 1892 (3,014) 2814 9820 (31012 119383 160,186 (4.216) 155,970

12 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2024



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(Continued)

HHGREESEE X (E)

Mtributable to equity shareholders of the Company

KRARERRER
Retained
Share  Convertible eamings/ Non-
Share Share General  Translation  Contributed option bonds Other (Accumuled controlling Tatal
captal  premium Tesene Tesene surplus Tesenve feServe  Tesenes losses) Total  inferests equity
BRE  TAR 2Ril/ Fak
Re  ROER -BEE BERE R4ER BE ERRRE AeBE (20ER) it k& Rz
(unaudited) (x28%) RUBOOD ~ RMBOCO  RMBUXD  RMBUOD  RMBUOD  RMBUCO  RMBUXD  RWBUDD  RMBUOO  RMBUW  RMBUWD  RWBUDD
NERTL ARETT ARETE ARRFL ARETT ARETL ARETL ARRFL ARETT ARETL AREFI ARKFZ
Balance as at =
1 January 2023 -R-Bk&# 17138 142284 1892 (10493) 584838 6,468 - - (M6l 295981 (G1970) 24401
Loss for the period - - - - - - - 764 (7168) (156)  (7.799)
Other comprehensive
income for the period hs - - - 9,946 - - - - - 9946 - 9,946
Total comprehensive income/ ~ ABH2A4E,
(loss) for the period (E8) - - - 9946 - - - - (7.643) 2303 (156) 2147
Acquisiton of equiy nterest ~ RE-ERBAR
of & subsidiary LR 6421 105145 - - (1504%) - 083 (96,103) - (64170 56003 8167
Issue ofnew shares fifik
- Conversion of
convertble bonds 1639 %83 - = = - (2 = - 5898 - 5808
- Brercise of share options 91 1648 = = = 32m) = = = 5308 = 5308
Share premium reguction by | - (U4749) - - (83438 - - 17941 663830 - - -
Spectaldividends approved AHEES
in'espect of the current period. 5B S - - = = - - 2 B A | - (92
Balance at 30 June 203 St et 3
NAZTRER %14 341 1892 (547) = 3197 8299 (38162 119325 15459 3877 198476
“EoNEHRHRE PEEEREEARAR 13



NOTES:

il

14

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting
principles generally accepted in Hong Kong and
comply with accounting standards issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). They are prepared
under the historical cost convention.

The unaudited consolidated results for the six
months ended 30 June 2024 have not been
audited by the Company’s auditors, but have
been reviewed by the Company’s audit
committee.

The accounting policies and basis of
preparation used in the preparation of the
unaudited consolidated results for the six
months ended 30 June 2024 are consistent
with those used in the Company’s annual
financial statements for the year ended 31
December 2023.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the
results of the Group are therefore prepared in
RMB.

CHINA CBM GROUP COMPANY LIMITED
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i

INTERIM REPORT 2024
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the Interim Period, the Group has, where
applicable, applied the new and revised
HKFRSs issued by the HKICPA which are or
have become effective.

The application of the new and revised HKFRSs
in the current period had no material effect on
the Group’s financial performance and positions
for the current and prior accounting periods
and/or on the disclosures set out in these
financial statements.

Up to the date of issue of these financial
statements, the HKICPA has issued a number
of amendments, new standards and
interpretation which are not yet effective for the
period ended 30 June 2024 and which have
not been adopted in these financial statements.

The Group is in the process of assessing the
impact of these new and revised standards,
amendments or interpretation is expected to be
in the period of initial application but is not yet
in a position to state whether those new and
revised standards, amendments or
interpretation would have a significant impact
on the Group’s or the Company’s results of
operations and financial position.

Revenue and segment information

The Company is an investment holding
company. The principal activities of its
subsidiaries are manufacture and sales of
liguefied coalbed gas (including provision of
liquefied coalbed gas logistics services and
provision of coalbed gas liquefied processing
services) and sales of piped natural gas.

ERHAIRKET ZERY
BREFEW(TEBMBERS
=R

RAFH  AEEE (WER)
ERBEESM DS BEM
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BEMBIHBENEBEERE
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B HERBEE_ZT _mEX
A=+ 81890 m KR EK:
i it & B 7% 3R % I K B A %
FZERIAR FRIERBE-

AL B IERF b % F ] R &
BERTEA - ERAERETR
HERERERBEELED
FEMERESAZFHA
MBI ER BT AKR
Bet8AKBERARAN
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=/ 488
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ARmAREERRAR H
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Revenue and segment information (Continued)

Revenue represents the sales value of goods
supplied and services provided to customers,
which excludes value-added and business
taxes, and is after deduction of any goods
returns and trade discounts.

- The amount of each significant category
of revenue recognised in revenue during
the Quarterly Period and the Interim
Period, and the corresponding periods in
2023 is as follows:

Wi & o B E R (F)

W mEFREM®E M &R
BZHEE  ETBEEE
B EEDR X R EM
BRERBETIMRINE -

- AEFEERAFHURZ=
T = F R RS
R2Z & HEE KWL
SEMAT :

Half year ended 30 June
BEZANA=THL%E

2024 2023
“B-QmE —E_=F
RMB’000 RMB'000
ARETFT AREFT
(unaudited) (unaudited)
(REER) (REER)
Revenue W
Sales of liquefied coalbed gas BREEERHEE
(including provision of liquefied (BERERICEESR
coalbed gas logistic services and MERERRERER
provision of coalbed gas liquefied BAE M TR
processing services) 108,150 77,426
Sales of piped natural gas EERARHEE 11,907 24,060
120,057 101,486
Other income and gains or losses HhARKESER
Interest income from bank deposits 21777 5 2 Fl B A 8 12
Others Hit 77 1,091
85 1,103

The Group's revenue and assets were mainly
derived from and related to the liquefied
coalbed gas business in China while other
segments were immaterial. Hence no
geographical segment information is presented.

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2024

AEEZHEREETER
AR%RHREZBRIEER
%75 MEMSHAETE
Ko B 3 & 250 E 5
CEo



4.

Loss before taxation

4. KRBAIEE

Loss before taxation was arrived at after BREATEETME T & IE

charging:

Staff costs (including Directors’

remuneration)

- Salaries, wages, retirement
benefit schemes contributions

TR

Half year ended 30 June
BEAA=tHL¥E

2024 2023

—Z-mE —E_=F

RMB’000 RMB'000

AE¥TT ARETT

(unaudited) (unaudited)

(REER) (REER)

BIKAK(REES
Me)

-%& I& Bk

RAFEERR

and other benefit H 1t 48 7 10,819 12,162
Depreciation of property, ME HER
plant and equipment REWE 14,543 11,319

—E_mERHEE PEREREEARATF 17
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Income tax

(a)

(b)

CHINA CBM GROUP COMPANY LIMITED

Hong Kong profits tax

Hong Kong Profits Tax is calculated at
16.5% of the estimated assessable
profits for the period ended 30 June
2024 and 2023.

No provision for Hong Kong profits tax
has been made as the Group did not
derive any income subject to Hong Kong
profits tax during the Interim Period.

Overseas income tax

Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates. Under the
Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and the
Implementation Regulations of the EIT
Law, the tax rate of the PRC subsidiaries
is 25% from 1 January 2008 onwards.

There was no significant unprovided
deferred taxation for the Quarterly Period
and Interim Period.

B,

INTERIM REPORT 2024

FREH

(a)
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B e
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EMEBEABRKGD
TENBEATBE—ZFZE
NF-—RA—BRRZHEX
#25% °

AEBRAFERAF
HAYEERZ RER
EIERIA ©



6.

Dividends 6.

B’

Half year ended 30 June
BEZANA=+HL%¥E

2024 2023
—E-ME —E_=F
RMB’000 RMB000
AREFT AEEFT
(unaudited) (unaudited)
(REER) (REER)
No special dividend for the period AHEASRERNRE
(2023: Special dividend declared of (ZZE==F : HHIK S
HKD0.2576 (equivalent to RMB0.233) & #%0.2576 7% 7t (18 & X
per share) AR®0.23370)) - 90,721
- 90,721
The Board does not recommend payment of EFEeUIAEENAFHIE
any interim dividend for the Interim Period (six- HEMFPHERE(BEEZZ
month ended 30 June 2023: Nil). Z=FANA=+tHLEAEA:
) o
Loss per share 7. BRER
The calculation of basic and diluted loss per AR TR EARN S
share for the Interim Period were based on the BHORBRBETI ZKRESE
respective unaudited data as follows: RERETH -

Half year ended 30 June
BEAA=THL¥F

2023
“E-@mE —T-=%
RMB’000 RMB'000
AREFT ARETT
(unaudited) (unaudited)
(RBER) (REER)
(restated)
(mE75)
Loss attributable to equity ARAEHRR
shareholders of the Company [ElhE#E (4,113) (7,643)
Shares Shares
R & R &
('000) (000)
(F&) (F&)
Weighted average number of ordinary T EEREABEERAZ
shares for the purposes of calculating & 3 % i F 15
basic loss per share 390,451 345,789

—E_mERHEE PEREREEARATF 19



20

Loss per share (Continued)

No dilutive loss per share was presented
because there were no dilutive potential
ordinary share in existence during the quarters
and six months ended 30 June 2024 and 30
June 2023 respectively.

Additions and disposals of property, plant and
equipment

During the Interim Period, the Group have
acquired approximately RMB1,419,000 (six
months ended 30 June 2023: approximately
RMB351,000) property, plant and equipment.
There was no material disposal in the Interim
Period (six months ended 30 June 2023: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales of
goods to third party customers. The Group per
forms ongoing credit evaluations of its
customers’ financial condition and generally
does not require collateral on trade receivables.

The Group’s trade and other receivables are as
follows:

BsREE ()

HREBEE-_ZT_MWFNA
=Z=+tBRE-ZZT=-_=Z%XA
=tALESEERNHEAE

MY EmBEESEBE K
I 2 5 5 R R 1A -

AERHEME HERR
&

RARE  REBKREYE -
M2 KB B ARY1,419,000
T(BEZE-_=F~A=+
BiANMEA: B AR
351,0007T ) o A8 A HA 3 & K
AREFH(EHE-ZE=_=F
NA=TBWLAREAR : &) -

P& 2 BR SR R H At B8 W KB

AEEMEREREHESR
mTE=TEFEFAEH A&
BHHE P MR A
BEITEENE —RTEX
T LT BR R R AR

7 B 2 R R K A A
WREMT :

30 June 31 December

2024 2023

—E-ME —E_=F

SGESEN - q-t-F

RMB’000 RMB'000

AE¥TT ARETT

(unaudited) (audited)

(REER) (&#E%)

Trade receivables J& MR 3 195 1,209
Prepayments and other receivables T8/ 3008 & & b B Ye 50 A 35,169 29,447
Other tax recoverable H A AT W m B E 592 818
35,956 31,474
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Trade and other receivables (Continued) 9. FE UK BR R R B At FE W FRIE ()

The ageing analysis of the trade and bills EWERRERZE(ERESR
receivables based on invoice date is as follows: AE) 2BRE DT :
30 June 31 December
2024 2023
—E_MmE —E-=
h:ERd=-l ~—F-+—-H
RMB’000 RMB'000
AE¥TT ARETT
(unaudited) (audited)
(REER) (E&%)
Within 1 month 1EAR 1,115
More than 1 month but less than 1fEA%E3EAR
3 months - 90
More than 3 months but less than 3EA%E6HEAR
6 months - -
More than 6 months but less than 6EABRBI2EAR
12 months - -
More than 12 months 1218 A% 4 4
195 1,209
TN EHERE PEEEREEARAR 21



10. Trade and other payables 100 ENERFXERHEMESRE

30 June 31 December
2024 2023
“B-mE =%
AV:ERd=-l - F-+-H
RMB’000 RMB'000
AREFT ARETL
(unaudited) (audited)
(REER) (E&E%)
Trade payables & {4 B X 21,175 3,761
Accrued expenses and other payables &=t B 5 & £ 4 & 278 131,354 136,927
Other taxes payables Hin e HiE 562 699
153,091 141,387
The ageing analysis of the trade payables based ERER(EEZAH) 2R
on invoice date is as follows: BOMMT :
30 June 31 December
2024 2023
3 —E=E
~AA=tH +-A=+—8H
RMB’000 RMB000
AREFT AREFT
(unaudited) (audited)
(REER) (&&E%)
Within 1 month 1EARA 3,592 1,454
More than 1 month but less than 1ER%E3EAR
3 months 8,163 423
More than 3 months but less than 3EA%EEAR
6 months 5,738 862
More than 6 months but less than 6EABEIEAR
12 months 3,682 252
More than 12 months 1218 A% - 770
21,175 3,761
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11.

Bank and other borrowings 11.
As at 30 June 2024, the bank and other loans FXRXA=Z+H"
were repayable as follows: REMEZRMAT :
30 June 31 December
2024 2023
—E-ME —E_=F
AA=tH +-A=+—~H
RMB’000 RMB'000
AREFT AREFT
(unaudited) (audited)
(REER) (E&%)
Secured bank loans repayable: BEEFERARTER:
Within 1 year or on demand 1FRKAREKEER 10,000 =
Unsecured bank loans repayable: REBEERRTER:
Within 1 year or on demand 1FRNHBRERERE 3,000 -
13,000 -
Unsecured other loans repayable: BEEEERAMER:
Within 1 year or on demand 1FRNHBRERER 13,400 16,500
26,400 16,500
Notes: B
(a)  Secured and unsecured bank loans carry (a) HBEHAREEMHRTE
various interest rates which ranged from RENFEFF345%F
3.45% to 4.5% per annum. 4.5%
(b)  Unsecured other loans represent loans (b) EEREMERIEREN

due to non-controlling shareholders of
PRC subsidiaries of the Group and bear
interest at fixed rates of 4.35% (2023:
4.35%) per annum.

ANEE R KB R EIE
ERBRz2ER BE
FAB%(ZE—=4F:
4.35%) Z B EREKTE o

—ZoNERBRE hEEEREEFRAR 23



12.

24

Share capital 12. B
30 June 2024 31 December 2023
ZE-MERAZTA Z3-=%+-A=1-H
(unaudited) (audited)
(REEH) (B27)
Number of Total Number of Total
shares  nominal value shares  nominal value
Ri%A AEE O 4EfE
‘000 RMB'000 000 RMB000
7‘%? /(E#f;ﬂ_f %ﬁ% /\ET I
Authorised EE 2,500,000 174,064 2,500,000 174,064
Issued and fully paid BEIRAR
At 1 January ordinary shares R—A-BZEER 390,451 26,305 2,078,000 17133
Share consolidation KA H = = (1,818,250) =
Issue of consideration shares IR EBRG - - 93,375 6,421
Issue of shares upon conversion of REATHRREFETRN
convertible bonds - - 22,216 1,639
Issue of shares upon exercise of REREETHFEARG
share options - - 15,110 1,112
At 30 June/31 December RAB=TR/t-A=t-H 390,451 26,305 390,451 26,305
a. On 29 September 2022, the Board a. w—ZF - % h HAH
proposed to implement the Share —t+thB EEgE:s

Consolidation pursuant to which every
eight (8) Existing Shares of par value of
HK$0.01 each in the share capital of the
Company would be consolidated into one
(1) Consolidated Share of par value of
HK$0.08 each in the share capital of the
Company.

A special general meeting of the
Company in relation to proposed share
consolidation was convened on 3
January 2023, and were passed by
ordinary resolution

CHINA CBM GROUP COMPANY LIMITED

INTERIM REPORT 2024
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12.

Share capital (Continued)

b.

On 30 September 2022 (after trading
hours), the Company as purchaser and
Mr. Wang Zhong Sheng as vendor
entered into the Sale and Purchase
Agreement, pursuant to which the
Company conditionally agreed to
purchase, and Mr. Wang Zhong Sheng
conditionally agreed to sell, the Sale
Shares, representing the entire is sued
share capital of the Global Billion
Holdings Limited (“Global Billion”) at a
total consideration of HK$42,523,400
(equivalent to approximately
RMB38,500,000), which were satisfied
by way of (i) allotment and issue of
93,375,000 Consideration Shares and (ii)
issue of the Convertible Bonds to Mr.
Wang Zhong Sheng under the Specific
Mandate.

A special general meeting of the
Company was convened on 3 January
2023, and was passed by ordinary
resolution. All the conditions precedent
under the Sale and Purchase Agreement
have been fulfilled and the Completion
took place on 16 January 2023 in
accordance with the terms of the Sale
and Purchase Agreement.

During the Interim Period, the convertible
bonds with aggregate principal amounts
of HK$11,000,000 were partial converted
(HK$7,500,000) into the Company's
ordinary shares at a conversion price of
HK$0.3376 per share. As a result of the
conversion, 22,215,639 ordinary shares
of the Company were issued.

12.

B 7= (48)

b.

RZEZ_ZFhLA=+
A(XSBERE)  AA
AUEABER)ET B
SEUWERER)FIVLE
B Rk ZK/‘
ERHREBE -
,m%ﬁ‘ii'ﬁﬂﬂ“t—ﬂmﬂj
EHERD ERE
BERAR(ERERD2
-;.‘BE%%@HQZK ®wRAE
542 523,40 0% JT( 48
2 N A AR K
38,500,0007t ) * E 1R
BREARESBRT R
e A O ) 3
93,375,000 % & f% 15 &
(iNETABRBEESFH
FRAZ e

KA RZZTEZ=F
*H*E”%%%%ﬂ
ARG WNEBRFBR

BB -BEBEBHEETH
PR R RIGIHE EE

K- ARXSEREER
EHBENGERR -F

= =T SN B s ¢

HEATH A&£@H
711,000,000 7T Z A
BB ESE D E R
(7,500,000 L) * &
f%0.3376 7% T 2 A% (B
BIATKE  AQAE
BoM BT E R R
22,215,639 % °
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12.

1538
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Share capital (Continued)
Share option scheme

The Company’s share option scheme (the
“Scheme”) was adopted pursuant to an
ordinary resolution passed by the shareholders
of the Company at the extraordinary general
meeting held on 18 May 2011 and will remain
in force for a period of ten years. The purpose
of the Scheme is to attract and retain the best
available personnel, to provide additional
incentive to employees (full-time and part-
time), directors, consultants and advisers of the
Group and to promote the success of the
business of the Group. The Scheme was
expired on 18 May 2021. A new share option
scheme of the Company (the “New Scheme”) is
conditionally adopted by the shareholders of
the Company subsequent to the end of the
reporting period on 28 March 2022. There is no
material difference in terms between the
Scheme and the New Scheme.

Commitments

At 30 June 2024, the Group had the following
capital commitments:

Capital expenditure in respect of

ERYNENE BER

17

18

acquisition of property, plant and RENREHAERIREN
equipment and in respect of EARR :
construction in progress:
- contracted but not provided forin ~ — BiI A1BRR
the financial statements NBHRER

[ &NE )
BRESE

AR E E RS Bt A B (T Rz &
DR BERARABBREN =
E-—FRATNBETH
BERERARE LBEEBR
BEEEM UBRTFHE
NEEEE R Zat 80 B K
ERSIRBEEBFALE |
AEENER (2B RFER)
B BHEKBHAARHER
SRR WiRAEAKEER
K ZEEER T = —
FEATNBER - AR A
KRR T =Z_F=A
“tNABHmERREHEMAK
NYNCIE Y [
sH&]) o &t B BT AT B Y 15
AW BEAZR o

A

AEBER -_ZFT_OFE XA
= TEMERAENT

30 June 31 December
2024 2023
—EZ-mE —EZ=%
AAZTH ik ad=
RMB’000 RMB'000
ARETFT AREFT
(unaudited) (audited)
(REER) (&%)
8,988 10,809
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MANAGEMENT DISCUSSION AND
ANALYSIS
BEEEBN SRR

FINANCIAL REVIEW

The Group recorded a consolidated turnover of
approximately RMB120,057,000 for the Interim
Period, representing an increase of
approximately 18.3% compare with the
corresponding period of last year.

The loss attributable to shareholders in the
Interim Period was approximately
RMB4,113,000, the reasons for the decrease in
losses are as follows:

1. The gross profit margin decreased from
15.2% to 12.2% when comparing the six-
month periods ending June 30, 2024 and
2023. This decline can be attributed to
the decrease in more than 10% on LNG
selling prices during the period.

2. An decrease in administrative and other
expenses of RMB7,491,000 to
RMB14,687,000 in the Interim Period, it
was because the decrease in staff costs
(including Directors’ remuneration) and
professional fees during the period.

Bt 7% Bl B

REBMRAAPHEBRAEEE
4 AR 120,057,0007C @ &
A FR B MNA18.3% °

MRABH  BREEBENAS
AR #4,113,0007T - &5 R 2
MREWT :

1. #HZE2024%6A308 Ik~
18 A B 8 & £ 202346
A308 1L/ 1@ A HAR &R -
E R R BH152% K & =
12.2% ° fH @ T & Jh B 1R
HNLNGE B T % 8 &
10% FT K

2. HHNTEREEBERA
K 7,491,000 7T & 4 =
A R #14,687,0007T © Ty
HRBARNEIKRA(BE
EEM2)REXEAR
DETEL e
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng
gas block is focused on the#3 and#15 coal
seams. These CBM proper ties are located at
various coal mine areas owned by Shanxi
Yangcheng Yangtai Group Industrial Company
Limited. Huiyang New Energy is a joint venture
company and 100% of its equity interests is
held by one of the wholly-owned subsidiaries of
the Group.

The movements in the reserves of certain CBM
properties as of 30 June 2024 are set out
below:

Total original gas in BB RSB RA
place on all blocks
Net 1P (Proved) reserves

Net 2P (Proved + Probable)

Euﬂ Z(1P) /?1%%

reserves
Net 3P (Proved + Probable + ( FE B m
Possible) reserves B2 %Gﬁ;

ARRHELEE

EBOERBRATS

ERRAE

K5 9 % B 15 m?ﬁ%"ﬂ?\%ﬁﬁ

A (T =GR RN E@
TEILAENE ?ﬁyﬂé?
HEAERD S E LN R E
ILPaE - mENGTFTAE
B R A RE R E EFHE3R
MIBHEREE RERKEREE
URILEGERGEREEEXR
AETTZEEE@%1I%EI£WW
BEEHERR—RAaBLE
H 100% Pz 7~ # #1 EHK‘E@%EP
—HzENBARRA -

TXHEHINETEEREE
ZE_MEANRA=ZTH®R
B

g i

felo 5

(2P) Eu&,\ﬂmﬁiﬁ /?31‘%5

Reserve Reserve
evaluation evaluation

of the CBM of the CBM
properties properties

as at as at

30 June 2024 31 March 2012
BCF BCF
R-ZZB-OmE R-ZF-=F
~AA=+HB =ZA=t+-H
WEBREE WEEREE
REAMS RETME
THRYFER +RYBER
193.6 272.4

108.9 3.5

154.7 27.7

193.6 205.0
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Resources and reserves (Continued)

The reserve evaluation of the CBM properties as
at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland,
Sewell & Associates, Inc. (“NSAI”) engaged by
the Company in 2011 to evaluate the CBM
properties reserves.

Due to continued development of the gas field
blocks by the Company, the number and scope
of the gas production wells are relatively
increased as compared with that of 2012,
enabling the Company to collect more data
about the CBM properties to evaluate the CBM
properties more accurately. Accordingly, the
Company engaged an independent professional
valuer in the PRC in July 2014 to evaluate
certain CBM proper ties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable
+ Possible) reserves, net 2P (Proved +
Probable) reserves and net 1P (Proved)
reserves based on substantially the same
definitions and guidelines as that of NSAI in
2012. According to the results of the evaluation,
the total original gas in place on all blocks was
generally unchanged as compared with that of
NSAl in 2012.

Gas volumes are expressed in billion of cubic
feet (BCF) at standard temperature and
pressure bases. The reserves shown in the
above table are estimates only and should not
be construed as exact quantities. Proved
reserves are those quantities of oil and gas
which, by analysis of engineering and
geoscience data, can be estimated with
reasonable certainty to be commercially
recoverable; probable and possible reserves are
those additional reserves which are sequentially
less certain to be recovered than proved
reserves. Estimates of reserves may increase or
decrease as a result of market conditions,
future operations, changes in regulations, or
actual reservoir performance.

EBOERBRREAMNS(E)

BERR*E(E)

—E—Z—ZF=RA=+—
EREERETHRE
_f——giﬁvﬁi%
AKARBELRER EmNetherla
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Natural gas exploration and extraction

As at 30 June 2024, the Group has completed
the ground work and drilling of 229 CBM wells,
among which 164 wells were in production, with
stable production since they had been put in
operation.

Liquefaction operation

As at 30 June 2024, the production capacity of
the Group’s LNG plants remained unchanged at
the level of approximately 500,000 cubic meters
per day. The average daily production was
around 276,000 cubic meters during the
Interim Period.

Marketing and sales

During the Interim Period, the marketing and
sales systems did not change significantly and
the personnel structure and sales strategies
basically remained the same. Affected by
overall environment, the sales price during
traditional peak periods did not represent a
substantial increase as the previous year, by
contrast, the sales price took on a descending
trend, which, to some extent, has affected the
sales performance.

EBOER®RREAMN S (E)

ARRERR B

RZZE-_NMFENA=F+H &
EECDER 72290 K B & H
MHEELIRITH  Ef  KE
HEHEAleAD  REHERE
NR—ERERIBTEEEMEE -

RALE

RZE-_WMWFEANA=Z+H &
£ BRI RAR LR E §E R
¥ 7 & KX 49,500,000 37 /5 2K By 7K
FoeARPHHTEHEHEED
276,000 77 K o

WHEEEREERE

RAPH mELERHEER
BERUBEREEH HET
BERHERBEARER B -
XEBRERRYE HEE
RN EHRSE BRI RNEFR
RIELF R HEEBHBED
MH BT RIEELEFEHE
RIR o

30 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2024



BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2024, the Group had net assets
of approximately RMB155,970,000, including
cash and bank balances of approximately
RMB58,058,000. To minimise financial risks,
the Group implements stringent financial and
risk management strategies and avoids the use
of highly-geared financing arrangements. The
Group’s gearing ratio, calculated by the Group’s
total external borrowings divided by its
shareholders’ fund, was approximately 18.32%.

The Group is opportunistic in obtaining
financing to further improve the cash position
given that the natural gas drilling program is
capital intensive. If the Group has adequate
financing in the future (whether it is from
internal cash flow due to increased gas sales, or
from fund raising), the Group will accelerate the
drilling program. Apart from the intended
investment in upstream CBM exploration and
extraction, the Group does not have any other
plan for acquisition or investment, disposal or
scaling-down of any current business.

Interim dividend

The Board does not recommend payment of any
interim dividend for the Interim Period (six
month ended 30 June 2023: Nil).

EBOERBRREAMNS(E)

RBEE MBERREARSE
#®

R-ZZT-_MWMENA=+H &
EENEEFENABARE
155,970,0007C © £ B FEER &
¥ R 1TH FHARE
58,058,000 7T ° & & & A& & K
HUBRR  KEEEDY B
LEBEBER S8R EE
%mﬁﬁmXZ@éym H
CAEEEARBEE B RGR
$¢lﬁ%ﬁﬁ%ﬁ%uﬁﬁ
HESE)HNF18.32% °

il

HRAXARFZITHBEEFTEKRE
Es AEBAEANRABE—F
WEBRESHRDESRE - WA
SERBREEATES(ER
EXREABREREERAR
HEER)RERA@RE) &
SEBMPRITHBEBEER - B
BREBREERDZELBFEE
THREN NEEWELME
B ETREEEREE
& sl R B AT TR G AR E -

RHRE
ExglTER $EPBSWLU‘J‘
ERHTHABRE(BE_FT_=F

NAZTHIESER &) -
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Employees

As at 30 June 2024, the Group has an
aggregate of 249 employees, of which 20 are
research and development staff, 130 are
engineering and customer service staff, 94
administrative staff and 5 marketing staff.
During the Interim period, the staff cost
(including Directors’ remuneration) was
approximately RMB10,819,000 (six months
ended 30 June 2023: approximately
RMB12,162,000). The salary and bonus policy
of the Group is principally determined by the
performance of the individual employee. The
Group will, on an ongoing basis, provides
opportunity for professional development and
training to its employees.

Risk in Foreign Exchange

The group entities collect most of the revenue
and incur most of expenditures in their
respective functional currencies. The Directors
consider that the Group’s exposure to foreign
currency exchange is insignificant as the
majority of the Group’s transactions are
denominated in the functional currency of each
individual group entity.

Significant investment, material acquisitions
and disposal of subsidiaries

Save as disclosed in this report, the Group did
not have any significant investment, material
acquisition and disposal of subsidiaries and
associated companies during the Interim
Period.

EBOER®RREAMN S (E)

(=]

R-ZZE_WENA=1+H' K
EBHEMA249LEE  Hep
BAB20% IREMERAE
130% ' TTHEE ABEYME X
MHEEABSR - RARH
BETRA(BRREEEMES)NAE
AR%10,819,000T (B ZE ==
—=F#XNA=+B1EAN@EA:
4N R#12,162,0007T) © A &
CHMBEEABREER i
BEBAIERBERE 4 &
EREHEFRAAREERHESE
¥gpsnagiige -

HME B B

SEERIa KRN KREH K
mREEHREHREZHUE
EEMDREEEKHE EFR
B BAREAEBXIEHRSH N
BrRlEBEEESBENIEER
FHE WA £ E AT mE R o E
[0 A =N

EXRE-EABBERHEN
B2A

BARESAEEEN AEH
RAPHIEEMNERKE -
EREBE RSB AR &
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Outlook

The upstream business of the Company is
improving steadily and the well construction
and gas output are both increasing constantly.
During 2017, the Company made technological
upgrade to some old wells to improve
production capacity and output, laying a solid
foundation for the Company’s long-term
performance. However, the shortage in supply
of raw gas kept handicapping the Group. Daily
gas output of the upstream business was
insufficient to allow the 500,000 cubic meters
daily production capacity of liquefaction plant
to be fully unleased. In 2017, the Group has
commenced the R&D on C-H to Synthesis of
natural gas production, which is temporarily
named as High-temperature-water Activate C-H
to Synthesis of Natural-gas Technology. The
Group commenced the process of
commercialized design in the second half of
2019 and small-scale production was expected
to start by the end of 2021. The first pilot
equipment went through trial run in June 2021
and based on the trial run results, an improved
design plan was proposed in November 2021,
which would involve special steel material
imported from overseas. Due to the disruption
in global supply chain as a result of the
COVID-19 pandemic, there was delay in
obtaining imported steel material. The second
pilot equipment still under construction due to
the limitation of high temperature resistance of
the material. Upon completion of the second
pilot equipment, the Group will immediately
conduct an advanced demonstration of the pilot
equipment overseas (including but not limited
to Hong Kong) and invite internationally
renowned experts to evaluate the technology.
With the steady increase in the number of
upstream wells and gas output and the
successful development of C-H to Synthesis of
natural gas production, the Group’s LNG plants
will get a stable gas supply, enabling the LNG
plants to reach full production and realize the
commercial value of the LNG plants.
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Outlook (Continued)

As the Group’s raw gas supply will be further
consolidated, the advantage of vertical
integration business will emerge. With the stable
supply from self-produced well gas and C-H to
Synthesis of natural gas production, the
Company will gradually reduce its exposure to
external factors and the risks beyond the
Company’s control in its operations will also be
reduced. Given the successful development of
such technology, the Group can cooperate with
the city gas pipe line network to introduce C-H
to Synthesis of natural gas production directly
into the city gas pipeline network, providing new
profit growth for the Group.

As there are growing concerns over the
environmental issues, it is foreseen that the
highly-polluted energy will be eliminated from
the market more rapidly and the use of
replaceable clean energy will be more popular,
resulting in a keener market demand for natural
gas. The demand growth of natural gas market
will continue to retain its strong momentum.
Management of the Company will spare no
effort in overcoming difficulties and be devoted
to making contribution to the Company’s profit
margin and long-term development.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFQO") as recorded in the register required to
be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the
required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:

(@) Long positions in shares, underlying
shares and debentures of the Company

ESERBETHRAEBRRK
7 HRERORES 2#
BRAAE

R-ZZE-_WESNA=ZFTH &
RARIRIEBHF RS EN(E
FREEEF])E352& R E M
GEZELMATLE  iRE
GEM E 71 #R B 8 5.46 & BT #lt £
MEBETAZEZTETRINRT
ZEBEMEARNRDA) KRBT
EERARAREBITRAEBE
N A sk H AR ] A B A B (F &
RFESHKEE R EXVEE) 8
D ARG RESFP 2 ER
MABIT

(@) RAXFRHG - HER D

Name

i

Mr. Wang Zhong Sheng
FRBRE

Mr. Chang Jian
FREE

Mr. Wang Chen
ITREE

Capacity

L3}

Interest of controlled
corporation
XREEER

Beneficial owner

EHHEAA

Beneficial owner
ExBEAA

Beneficial owner
g

THEAA

kREHZFR

Number of
shares/

Nature of underlying Approximate %

interest shares of shareholdings

BB/ ERES

BEME ERRABE Aok

Corporate interest 2,264,812 0.58%
NGIE- 3253 (Note 1)
(Fg#k1)

Personal 299,028,739 76.59%
A (Note 2)
(Pt zE2)

Personal 2,500,000 0.64%
fBA (Note 3)
(P 7E3)

Personal 250,000 0.06%
faA (Note 4)
(Pt zka)
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DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a)

36

Long positions in shares, underlying
shares and debentures of the Company
(Continued)

Notes:

As at 30 June 2024, Jumbo Lane
Investments Limited was interested in
2,264,812 shares.

Mr. Wang Zhong Sheng owns 100%
interest in the issued share capital of
Jumbo Lane Investments Limited and he
is taken to be interested in the shares
owned by Jumbo Lane Investments
Limited pursuant to Part XV of the SFO
(Chapter 571 of the Laws of Hong Kong).

As at 30 June 2024, Mr. Wang Zhong
Sheng held 299,028,739 long positions
in shares and underlying shares, which
are (i) a beneficial owner of 288,661,440
shares of the Company and (ii) a holder
of convertible bonds convertible to
10,367,299 conversion shares.

As at 30 June 2024, Mr. Chang Jian is
interested as a beneficial owner of
2,500,000 shares of the Company.

As at 30 June 2024, Mr. Wang Chen is
interested as a beneficial owner of
250,000 shares of the Company.

ESERBETHRAEBRRK
7 HRERORES 2&
BmRKA (E)

(@) RAXFKRHG - HERD
REHZH R (&)

M5

1.
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RZZBE_NMFANA=T
B TEBLELERSE
299,028,739 % & 19 &
R 7R - BA=)
R N 7)288,661,440 %
BB E SR A R(i)
A 8 # 510,367,299 i
HB% B% 15 #Y A R R (E
BAEA-

RZZTE-_MFENA=T
H ®RAcERES
BAHE A RAEXAA
2,500,000 f% % 2 # %
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a)

Long positions in shares, underlying
shares and debentures of the Company
(Continued)

Save as disclosed above, as at 30 June
2024, none of the Directors or chief
executive of the Company had any other
interests or short positions in any shares,
underlying shares or debentures of the
Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which were required,
pursuant to section 352 of the SFO, to be
entered in the register referred to therein,
or which were otherwise required,
pursuant to the required standard of
dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing
Rules, to be notified to the Company and
the Stock Exchange. The Group had not
issued any debentures during the Interim
Period.

ESERBETHRAEBRRK
7 HRERORES 2#

#=E KA ()
@ REXARG  BHRHG

REHZH R (&)

BREXHEEEN R _F
—HWMEXA=1TH BF
KARAERSITHAE
8 15 N X &) 5 E (T ) $ B
FE(EEREHFLHBE
1&BIZEX VER) Z RS
HERDREEREAIR
BES KB E G E32
1638 € T 28 8 A 5% 16 51 Bt
i & A AR B GEM
R B E5.46 5 Pt
METAZEZTETRISN
HTZEMBMNE AR A
X B X fir 2 A fa] A 25
KA o AN B A A Hf
R 4 B AT &5 o
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE

INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 30 June 2024, the following persons
(other than the Directors or chief executive of
the Company as disclosed above) had an
interest or short positions in the shares and
underlying share s of the Company as recorded
in the register required to be kept by the
Company under section 336 of the SFO:

Long positions in shares

Name Number of shares
o4 7 & A
Ms. Zhao Xin (Note) 301,293,551
it & 2+ (f3E)

Note:

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng)
is deemed to be interested in her spouse’s interest in
the Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2024,
no other person (other than the Directors or
chief executive of the Company) had an interest
or short positions in the shares and underlying
share s of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO.

FERRRRRS RER
EREERBEZRHERK
PIEATHREZEBZERKXRE
ZAE

RZZE-_MWFESA=+H &
B E 5 kBB & P 55336 14
HEARBIATHRE ZE LM
Frat sk TAIAL(ER EXHE
BrrESEHARAmmTERA
BRI R AR R IR & A8 B AR
TR EET TR

R#GBzHFR
Approximate
percentage of
Nature of Interest shareholding
EEtE FREANBRD L
Interest of spouse 77.17%
[
B 5E

RIBFESKBEGKG 2L (E
BHBEEZREB)WRIERAER R
HEERBEZ 2 ER

B E X EEE I RIBEE
K HA B & B 33614 E A A
RIATHFEZELMATR
RZE-_WFEFASAA=+H" I
BEHMAT(ZEEFAEARA TR
THRABRINRBARARS X
HERD P EEERIOKE °
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DIRECTORS’ AND CHIEF EXECUTIVE’S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares
and Debentures” above and in the section
“Share Option Scheme” below, at no time
during the Interim Period were rights to acquire
benefits by means of the acquisition of shares
in or debentures of the Company granted to any
director or their respective spouse or minor
children or chief executive or were any such
rights exercised by them; or was the Company
or any of its subsidiaries a party to any
arrangement to enable the directors to acquire
such rights in any other body corporate.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the period from the Listing Date to the
date of this report, the Directors are not aware
of any business and interest of the Directors nor
the controlling shareholders of the Company nor
any of their respective close associates (as
defined in the GEM Listing Rules) that compete
or may compete with the business of the Group
and any other conflict of interests which any
such person has or may have with the Group
from 1 January 2023 to the date of this report.

ESERBETHRABRBE
IR AD =& 2z R

BREXTEEREFITHRAER
iy - HEABR O REH 2 # &
FRA IR TX[HERZES
SHIREEEN  RAF HE
AR BERTFTEFNESENK
BERBZEBRAKREFX
EBEETBRAEEBEEARR
AR ERZ T EMESH
mZREN MEENETEME
M%ERN: ARAREEM
B 8 A B A AT AL AE R & B
BEEFTEEEMEMEA
BEZZEEM-
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SHARE OPTION SCHEME

Pursuant to the ordinary resolution passed by
the Shareholders on 18 May 2011, the
Company adopted the Previous Share Option
Scheme. Under the Previous Share Option
Scheme, the Board may offer options to the
eligible persons prescribed in the Previous
Share Option Scheme in its discretion. The
Company had granted 32,119,074 options
under the Previous Share Option Scheme to
subscribe for an aggregate of 32,119,074
Shares, of which no options had been exercised
and all the 32,119,074 options have been
lapsed, resulting in no options remained
outstanding. The Previous Share Option Scheme
has expired on 18 May 2021.

Pursuant to an ordinary resolution passed on 28
March 2022, the Company’s new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period
of 10 years from adoption of the New Share
Option Scheme and will expire on 27 March
2032.

For details of the New Share Option Scheme,
please refer to the circular of the Company
dated 10 March 2022.

BRESTE

BERERAR-_Z——FHA
TNANHBEMNEBRAZR K
NAIEMERBERESTS R
BrRmERENS EFa0
HiERLERBRETSRNET
MEBBRALIBREHBERE &
RNEIRE LA ERERER D
32,119,074 BB RE # - 7] R B
A 32,119,074 BX 15 - H
BOE OB K OEOE T E R
32,119,074 17 BB A% #E B & K &K
B B R R M R AT (E - AT
EREAEHEN T -1
A+/\BEm®R-

BER-_ZT-_—_F=A=-+N
BEAMNTBEARSZR  A2QdA
B T R AR AR AT B ([ 37 M8 AR 42
B FERER BRI
MBEHEFIOFRAERL B
—E=—F=A-_t++tHEm-

ERATERESENFE  F
2EARABHP AT ==
“A+HBBE-
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SHARE OPTION SCHEME (Continued)

Subject to earlier termination by the Company
in general meeting or by the Board, the New
Share Option Scheme shall be valid and
effective for a period of 10 years from the date
of its adoption and the remaining life of the New
Share Option Scheme as at 30 June 2024 is
approximately 7.74 years. The number of
options available for grant under the scheme
mandate of the New Share Option Scheme as at
30 June 2023 was 10,865,003 shares. The
number of shares that may be issued in respect
of options and awards granted under the New
Share Option Scheme during the period divided
by the weighted average number of shares of
the relevant class in issue for the period was
approximately 2.78%.

Apart from the New Share Option Scheme, the
Group have no other share schemes under
Chapter 23 of the GEM Listing Rules during the
period ended 30 June 2024 and as at the date
of this Report.

Information in relation to share options

BREE (&)

BRIFMARBARBKRAG XA
ExgRFRL TBRES
FEMBHBEERABHEIL
F-R-ZEB_MFEA=TH
MEBRESINBTHRAOR
774F - A & = =F X A
=+ 8- REFEREE A
EETFTHBREHRE R
10,865,003 i A% 7 = 7 248 Hi
RREMBRETERTOE
Pt & BRE)R] BE AT Y AR 1D K
BB AKREME 7 HEE 85
B D RO DN #EF D 8K 5 2.78% ©

BRETEREEIN REBEZ
E_WMENA=ZTHILEHBER
ABEEBH AEBTEFA
GEM MR AFE23Z 9 H M i
DEtE -

RIBGEMEMRAFAHES

disclosed in accordance with the GEM Listing  BREMNEZE M T :
Rules was as follows:
Exercise price
per share
Cancelled/ as at the
Granted Exercised lapsed Date of Exercise date of
Name and category of As at during during during As at grant of period of grant of
participants 1 January 2024 the period the period the period 30 June 2024 share options share options ~ share options
RERE
gt Jud 2 Bn R-2-BE BRE RERSZ
SHRERAREN -A-B BRERH BrEaE  BRE/AX ABETH RAAH BRETRE SRITEE
Employees 8,990,003 8,990,003 131102022 13/10/2022-12110/2032 0456
(3] CRoCF CE-CEATSHEE
tAT=8 ZBZZFtATZH
Corporate financial advise 1,875,000 1,875,000 71412022 71412022-6/4/2032 0.448
LERBER ZFozt Z3-ZEMALHE
BALA “R_FNARA
10,865,003 - 10,865,003
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SHARE OPTION SCHEME (Continued)

Notes:

()

(ii)

42

BRES 8 (8

B 5
The terms and conditions of the grants that (i) RAHBHEATFEZEEBEARR
existed during the period are as follows: BHEmT
Contractual
Number of options Vesting conditions life of options
BREYE BEKHE BRESHER
Options granted:
BREBRE:
7 April 2022 1,875,000 Vest immediately 10 years
“T--_F@mAtA Hlls3 10§
13 October 2022 24,100,003 Vest immediately 10 years
“Z-_F+A+=H MEHE 105
The number and weighted average exercise (i EWEREZHE EMNEFHTT

prices of options are as follows:

QOutstanding as at 1 January 2024

RZB-EE-A-RATE

Granted during the period HABEE
Exercised during the period HRETE
Lapsed during the period HRBAM

Qutstanding as at 30 June 2024

Exercisable as at 30 June 2024

RZB-EERA=ZTHKRE

RZB-_EOEAA=THIE

EEMT :

Weighted average
exercise price
MEFHTEE
HK$

AT

0.456

0.456

0.456

0.456

Number of
options

BREHA

10,865,003

10,865,003

10,865,003
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SHARE OPTION SCHEME (Continued)

The subscription price per share under the
Share Option Scheme is solely determined by
the Board, and shall be at least the higher of: (i)
the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer to grant option, which must be a
business day; (ii) the average of the closing
prices of the shares as stated in the Stock
Exchange’s daily quotations sheets for the 5
business days immediately preceding the date
of offer to grant option; and (iii) the nominal
value of a share on the date of offer to grant
option, provided that in the event of fractional
prices, the subscription price per share shall be
rounded upwards to the nearest whole cent.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group had no material
contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the
Interim Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have other plans for material
investments and capital assets as at 30 June
2024 and 31 December 2023.

CHARGES ON GROUP ASSETS

As at 30 June 2024, the Group’s property, plant
and equipment with carrying amount of
approximately RMB7,789,000 and Right of use
assets with carrying amount of approximately
RMB4,983,000 were pledged as security for
bank borrowing.

BREE (&)
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HAREE
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SEYEEAKARAE -

ERATEXAZNEEHE

BRARSABEEIN AEH
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FREARRENELEE
ZREsHE
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EVENTS AFTER BALANCE SHEET DATE

As from 30 June 2024 to the date of this report,
save as disclosed in this report, the Board is not
aware of any significant events requiring
disclosure that have occurred.

CONVERTIBLE SECURITIES,
WARRANTS OR SIMILAR RIGHTS

As at 30 June 2024, the Company had
outstanding options to subscribe for
10,865,003 shares under the share option
scheme adopted on 28 March 2022 and
outstanding convertible bonds convertible to
10,367,299 conversion shares.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-laws, or the laws of
Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing
shareholders.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the Interim Period, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the
Company nor any or its subsidiaries.

COMMITMENTS

Details of the commitments of the Group at 30
June 2024 are set out in note 13 to the
unaudited condensed consolidated financial
statements.

RERKRERE

RZBZWESA=ZTHER
BERH BRAREMEES
S BEEGY AAMBEME B
EMATREZERNER-

TREEs RRERD
FOLER

R-T-_MWMENA=+H &
NEIR_TE-_—_F=ZA=_+N
BRMAHBRETSBETNAER
2 10,865,003 I% A% 19 B9 4 &
TEERE TEUEBRA
10,367,299 % 32 A% A% 19 &9 14 K
fE O Al A R (E 5 o

BrABEERE

ARRARZRAAARA B REX
PIYETEEHBLIBERE
EX REARAARBEE K
RERLOIR2ZBEHBRD

BE HEFELEAQH
EmEzE

KA R HE AN 2 R 3 AT (T
BARBAEBE HEXED
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DISCLOSURE ON CHANGES OF
INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing
Rules, there are no change to the directorship
and no updated information during the Interim
Period since the date of the 2023 annual report
of the Company.

AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance
with the GEM Listing Rules on 28 July 2003.
The primary duties of the audit commit tee are,
among others, to review and oversee the
financial reporting principles and practices
adopted as well as internal control procedures
and issues of the Group. It also reviews
quarterly, interim and the final results of the
Group prior to recommending the same to the
Board for consideration.

The audit commit tee comprises of the three
independent non-executive Directors, namely
Mr. Wang Zhi He, Mr. Xu Yuan Jian and Mr.
Lau Chun Pong (Chairman).

During the Interim Period, the audit committee
has held two meeting. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

In order to maintain a high quality of Corporate
Governance, the audit commit tee concluded
that the Group has employed sufficient staff for
the purpose of accounting, financial and
internal control.

ERESFEREENEKE
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CORPORATE GOVERNANCE

During the Interim Period, save as disclosed
below, the Group has complied with the code
provisions in the Corporate Governance Code
and the Corporate Governance Report set out in
Appendix 15 to the GEM Listing Rules (“HKSE
Code”).

Under code provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the independent non-executive Directors have
no set term of office but are subject to
retirement by rotation at annual general
meetings of the Company in accordance with
the Company’s bye-laws. The Board considers
the current arrangement will allow flexibility to
the Board in terms of appointment of Directors.

Under code provision A.2.1 of the HKSE Code,
the roles of chairman and the chief executive
should be separate and should not be
performed by the same individual. The
Company does not have any officer with the title
of “chief executive”. This deviates from the
code provision A.2.1 of the HKSE Code.
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CORPORATE GOVERNANCE (Continued)

Mr. Wang Zhong Sheng, who acts as the
chairman of the Company, is also responsible
for overseeing the general operations of the
Group. The Board will meet regularly to
consider major matters affecting the operations
of the Group. The Board considers that this
structure will not impair the balance of power
and authority between the Board and the
management of the Company. The roles of the
respective executive Directors and senior
management who are in charge of different
functions complement the role of the chairman
and chief executive officer. The Board believes
that this structure is conducive to strong and
consistent leadership which enables the Group
to operate efficiently.

The Company understands the importance to
comply with the code provision A.2.1 of the
HKSE Code and will continue to consider the
feasibility of appointing a separate chief
executive. The Company will make timely
announcement if the chief executive has been
appointed.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specified enquiry of all
Directors, the Company was not aware of any
non-compliance with such code of conduct
during the Interim Period.
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CORPORATE GOVERNANCE (Continued)

The Company has received from each of the
independent non-executive Directors a
confirmation of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The
Company considers all of its independent non-
executive Directors are independent.

By order of the Board
Wang Zhong Sheng
Chairman

China, 30 August 2024

As at the date hereof, the executive Directors
are Mr. Wang Zhong Sheng and Mr. Chang
Jian, the non-executive Directors are Mr. Wang
Chen and Mr. Liang Feng, and the independent
non-executive Directors are Mr. Lau Chun Pong,
Mr. Wang Zhi He and Mr. Xu Yuan Jian.
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