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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG

LIMITED (THE “STOCK EXCHANGE")

ERBMEXZHMARLT ([BXF]) GEMNES

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a
liguid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors of Shanxi Changcheng
Microlight Equipment Co. Ltd. (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange for the purpose of
giving information with regard to the Company. The directors
of the Company, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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| am honored to serve as the Chairman of the board of
directors (the “Board”) of the Company.

The Board and the management team will strive to
comprehensively improve the Group’s operations, production,
research & development and market development capabilities
in order to enhance corporate value and financial performance.
Despite the difficult operating environment, thanks to the
every effort made by the Board and management of the Group
to develop core businesses, the Group strives to reinforce
its strength and advantages and fully realize its potential to
seek for the best performance. At the same time, the Board
continues to reduce operating costs and improve product
quality, with a view to restoring profit growth.

On behalf of the Board, | would like to express my sincere
gratitude to all employees for their contributions and to
shareholders and investors for their support.

Wu Bo
Chairman

Taiyuan City, Shanxi Province, the PRC
15 April 2025
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Management Discussion and Analysis

EEENWE DN

Business Review
Business of the Group

Since the listing of the Company and its subsidiaries
(together the “Group”) on GEM of the Stock Exchange in
2004, the Group has been engaging in the design, research,
development, manufacture and sale of image transmission
fiber optic products as its principal business. Image
transmission fiber optics products manufactured by the Group
are image transmission devices containing a rigidly bundle of
optical fibers arranged in an ordered fashion so that images
can be transmitted from one end of the optical fiber bundle
and displayed on the other end of the bundle. A typical image
transmission fiber optic product of the Group would consist of
over 10 million optical fibers.

At present, the Group produces five main products, including
fiber optic inverters, fiber optic straight plates, fiber optic face
plates, fiber optic tapers and microchannel plates. Although
fiber-optic imaging devices (fiber optic inverters, fiber optic
face plates, fiber optic tapers and microchannel plates)
have been increasingly used in medical imaging equipment,
digital photography, physics, biochemistry and other civilian
applications in recent years, they are currently mainly used in
military low-light night vision devices and military low-light
night vision video systems. Its customers are mainly located at
China, Russia and the other European countries.

Image Transmission Fiber Optic Production
Improvement Measures and Technology Upgrade

The Group continues to implement various measures
(the "Operational Measures”) to improve the business
capabilities of the Group.

In view of the image transmission fiber optic production
technology upgrade, the Group received a subsidy from the
industrial transformation and upgrading fund in the amount
of RMB20,000,000 (the “ITU Fund”) from the government
of Taiyuan City, Shanxi Province on 26 December 2018,
which specifically supports the industrial transformation and
upgrading and technological transformation project of the
Group.

The Group’'s refinancing exercises failed to be conducted
smoothly, which caused the failure of the Group to proceed
technological upgrading and transformation as scheduled.
During the year, the Group will restart its refinancing initiatives
and the technical upgrading and transformation projects as
and when appropriate.

Shanxi Changcheng Microlight Equipment Co. Ltd.
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Management Discussion and Analysis

Financial Position and Going Concern Issue

As at 31 December 2024, the Group had net current liabilities
and net liabilities of approximately RMB194,219,000 and
RMB141,921,000 respectively. These conditions indicate the
existence of a material uncertainty that may cast significant
doubt about the Group’s ability to continue as a going concern
and therefore the Group may be unable to realise its assets
and discharge its liabilities in the normal course of business.

To improve the financial position of the Group, the directors of
the Company have implemented, including but not limited to,
the following measures (the “Financial Measures”):

(i)

(ii)

(iii)

at capital level:

Introducing new strategic investors into the private
placement of new shares/bonds, and negotiating
and implementing capital operation proposals with
shareholders and potential investment institutions;

at the operational level:

Revitalizing the long-term assets and planning to
lease out the properties temporarily not used in the
Company’s business operations, so as to increase
the property income; developing new products for
extending the downstream of the industrial chain and
strengthening the existing sales forces and introducing
more capable strategic sales agencies;, and taking the
advantage of the technological advantages accumulated
by the Company in the field of military products to
expand into the field of civilian products and increase
new customers and income sources; and

in respect of liabilities:

(i) negotiating and implementing debts restructuring
plan with shareholders, lenders and bankers; (ii)
negotiating and implementing loan interest reduction
plan with shareholders and lenders; (iii) negotiating
extension repayment plan with creditors; and (iv)
seeking further financial support from substantial
shareholders and lenders.
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Management Discussion and Analysis

EEENWE DN

Details of the implemented Financial Measures are as follows:

In the fourth quarter of 2022, the Company entered
into a revised loan agreement with Taiyuan Changcheng
Optics Electronics Industrial Company Limited (“Taiyuan
Changcheng”), a substantial shareholder of the Company,
pursuant to which Taiyuan Changcheng has agreed to
extend the term of existing loan to the Company in the
principal amount of RMB14,600,000 to 31 December 2026,
commencing from 1 January 2022 to 31 December 2026,
and delay the payment of interest for the years ended 31
December 2022, 2023, 2024 and 2025 to 2026. In the fourth
quarter of 2022, the Company entered into revised loan
agreements with two other lenders, pursuant to which two
other lenders have agreed to extend the term of existing loans
to the Company to 31 December 2026, and delay the payment
of interest for the years ended 31 December 2023, 2024 and
2025 to 2026.

One other lender offers waiver of interest payable from the
date of first loan to 31 March 2023, and delays the payment
of interest for the period from 1 April 2023 to 31 December
2023, and the years ended 31 December 2024 and 2025 to
2026. The above amendments to the terms of the loans are
collectively referred to as (the “Loan Amendments”).

In 31 December 2024, the Group’'s outstanding bank
borrowing is in the amount of RMB6,000,000.

Financial Review

For the year ended 31 December 2024, the revenue of
the Group was approximately RMB17,143,000 (2023:
RMB26,717,000), representing a decrease of approximately
36% as compared to the corresponding financial period in
2023.

Due to conflicts in neighboring countries causing global
instability, logistical adjustments were necessitated for cross-
border freight operations. Following mutual agreements with
clients, the fulfillment of pending orders was deferred, thereby
contributing to a decline in 2024 revenue.

Shanxi Changcheng Microlight Equipment Co. Ltd.
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Management Discussion and Analysis

For the year ended 31 December 2024, the cost of sale
of the Group was approximately RMB10,715,000 (2023:
RMB14,333,000), representing a decrease of approximately
25% as compared to that of the last financial year. The
decrease was mainly due to the decrease in sales revenue and
corresponding decrease in cost of sales.

For the year ended 31 December 2024, The gross profit
margin of the Group was 37.5% (2023: 46.35%). Due to
the impact of the international situation, the export of the
Group's products was hindered, and the sales of the Group’s
products in the market decreased in 2024 as compared with
the previous year, the gross profit margin decreased in 2024.

For the year ended 31 December 2024, the Group recorded
other income, gains and losses amounting to approximately
RMB9,883,000 (2023: RMB8,401,000), representing a
significant increase of approximately RMB1,482,000 as
compared to the last financial year. The details of other
income, gains and losses are set out in note (9) to the
consolidated financial statements.

For the year ended 31 December 2024, the Group recorded
administrative and other operating expenses of approximately
RMB29,207,000 (2023: RMB23,802,000), representing an
increase of approximately RMB5,405,000 as compared to the
corresponding financial period in 2023.

For the year ended 31 December 2024, the Group recorded
finance costs of approximately RMB9,967,000 (2023:
RMB8,932,000), representing an increase of approximately
RMB1,035,000 as compared to the corresponding financial
period in 2023. The details of finance costs are set out in note
(10) to the consolidated financial statements.

For the year ended 31 December 2024, the loss after tax of
the Group was approximately RMB33,620,000 (2023: loss of
RMB10,375,000).

Connected Transactions and Financial Assistance from
Taiyuan Changcheng, Beijing Gensir and Connected
Persons

The Group obtained financial assistance from Taiyuan
Changcheng, a substantial shareholder of the Company. As at
31 December 2024, the amount due to Taiyuan Changcheng
was approximately RMB23,801,000 (2023: RMB22,100,000).
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Management Discussion and Analysis
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The Group obtained financial assistance from Beijing Gensir, a
substantial shareholder of the Company. As at 31 December
2024, the amount due to Beijing Gensir was approximately
RMB1,477,000 (2023: RMB1,313,000).

The Group obtained financial assistance from two
connected persons (the “Connected Persons”). As at 31
December 2024, the amount due to Connected Persons was
approximately RMB757,000 (2023: RMB733,000).

For the year ended 31 December 2024, total interest charged
by Taiyuan Changcheng, Beijing Gensir and Connected Persons
was approximately RMB1,651,000 (2023: RMB1,465,000),
RMB43,000(2023: RMB29,000 ) and RMB25,000 (2023:
RMB24,000) respectively. The directors of the Company
consider that the interest charged by Taiyuan Changcheng,
Beijing Gensir and Connected Persons are based on normal
commercial terms or better. The financial assistances and
interest expenses are exempted from connected transaction
requirements.

Bank and Other Borrowings

As at 31 December 2024, the Group had an outstanding
bank borrowing in the amount of RMB6,000,000 (2023:
RMB6,020,000).

As at 31 December 2024, the Group had outstanding other
borrowings in the amount of approximately RMB64,770,000
(2023: RMB64,768,000), including non-current portion of
approximately RMB58,826,000 (2023: RMB59,024,000)
and current portion of approximately RMB5,944,000 (2023:
RMB5,744,000).

Liquidity and Financial Resources

As at 31 December 2024, the total assets of the Group
decreased by approximately RMB8,796,000 to approximately
RMB162,874,000 as compared to approximately
RMB171,670,000 as at the end of the previous financial
period, representing a decrease of approximately 5.12%.

As at 31 December 2024, the total liabilities of the
Group increased by approximately RMB24,824,000 to
approximately RMB304,795,000 as compared to approximately
RMB279,971,000 as at the end of the previous financial
period, representing an increase of approximately 8.87%.
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Management Discussion and Analysis

As at 31 December 2024, the total deficit on equity of
the Group decreased by approximately RMB33,620,000 to
approximately RMB141,921,000 as compared to approximately
RMB108,301,000 as at the end of the previous financial
period.

Gearing Ratio

As at 31 December 2024, the gearing ratio (defined as net
debt divided by total share capital plus net debt) of the Group
was approximately 200% (2023: 173%).

Significant Investment Held

As at 31 December 2024, the Group held interests in
associates with the carrying value of RMB Nil (2023: RMB Nil).

Acquisition and Disposal of Subsidiaries

The Group had no acquisition and disposal of subsidiaries
during the year ended 31 December 2024.

Pledge of Assets

As at 31 December 2024, certain buildings at carrying amount
of approximately RMB40,093,000 (2023: RMB41,501,000)
were pledged to secure a bank borrowing to the Group.

As at 31 December 2024, the Group’s right-of-use assets
located at No. 7 Dianzi Street, Demonstration Zone, Shanxi,
the PRC was pledged to secure a bank borrowing to the
Group.

Contingent Liabilities

As at 31 December 2024, the Group had no contingent
liabilities.

Exposure of Fluctuation in Exchange Rates

The Group has minimal exposure to foreign currency risk as
most of its business transactions, assets, and liabilities are
principally denominated in the functional currency of the
Group.
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Management Discussion and Analysis

EEENWE DN

Employee Information

As at 31 December 2024, the Group had approximately 295
full-time employees. The Group remunerates its employees
based on their experience, performance and value, which they
contribute to the Group.

Additional Information Relating to the Disclaimer of
Opinion

The auditors of the Company issued disclaimer of opinion in
the independent auditors’ report relating to the audit of the
consolidated financial statements of the Group for the year
ended 31 December 2024. In view of removing the disclaimer
of opinion, the Board will formulate and consider the following
action plan:

(i) The management will continue to strengthen and
implement financial measures and operational measures
to ensure that the Group’s operation be able to recover
rapidly;

(ii) The management begins to prepare for fundraising
plans, such as equity financing and debt restructuring;
and

Events After the Reporting Period

The directors of the Company have been taking steps to
improve the liquidity position of the Group. These steps
include (i) negotiating and implementing debts restructuring
plan with shareholders, lenders and bankers; (ii) negotiating
and implementing loan interest reduction plan with
shareholders and lenders; (iii) negotiating extension repayment
plans with creditor; (iv) seeking further financial support from
substantial shareholders and lenders; and (v) seeking and
communicating with customers on the sales of fiber optic
products.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Biographical Details of Directors, Supervisors and Senior Management

ES ESEREAREBAEBZBEBESE

Executive Directors

Mr. Song Zhenglai (“Mr. ZL Song”), aged 49, holds a
college degree in accounting from the School of Economics
and Management of Changchun University. Mr. ZL Song was
appointed as an executive director and the vice-chairman of
the board of directors of the Company on 30 November 2017.
Mr. ZL Song was appointed as the chairman and a member
of the nomination committee, the compliance officer and
the authorized representative of the Company on 15 January
2020 and ceased to be the chairman and a member of the
nomination committee on 16 February 2020 and resigned as
the financial controller of the Company on 11 January 2020.

Mr. ZL Song served as the chief financial officer of Changchun
Changling Engine Company Limited from March 2002 to
September 2004, the finance director of Shenzhen Zhonghang
Night Vision Technology Limited from May 2006 to March
2009 and the general manager of Changchun Faw Automotive
Chassis Limited Company from May 2010 to January 2014.

Mr. Jiao Baoguo (“Mr. Jiao"), aged 58, graduated from the
Dalian University of Technology and holds a master's degree in
engineering. Mr. Jiao was appointed as an executive director of
the Company on 26 March 2019. Mr. Jiao acted as the general
manager of the Company effective from 4 February 2019
and resigned as the general manager of the Company on 11
January 2020.

Prior to joining the Company, Mr. Jiao was the deputy general
manager of Taiyuan Dongshan Coal Mine and Electricity Group
Co., Limited and the chairman and general manager of Shanxi
Zhihengcheng Technology Co., Limited. Mr. Jiao is currently the
party secretary and chairman of Taiyuan Changcheng Optics
Electronics Industrial Company Limited. Mr. Jiao has won the
second prize of the Shanxi Provincial Science and Technology
Award and the Shanxi Provincial Science and Technology
“Golden Bull Award”. Mr. Jiao has led the team to obtain four
utility model patents, two software copyrights, one appearance
patent and one trademark right, and independently developed
a miniature ECG recorder.
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Biographical Details of Directors, Supervisors and Senior Management

ES ESREAREBAEBZBEBESE

Ms. Wang Lingling (“"Ms. Wang”), aged 60, holds a
bachelor’s degree in optoelectronic from the Department of
Physics of Shanxi University and a doctoral degree in material
physics and chemistry from the Changchun University of
Science and Technology. Ms. Wang was appointed as an
executive director of the Company on 30 November 2017. Ms.
Wang is currently the vice general manager of technical quality
and the chief engineer of the Company.

Ms. Wang served as the craftsman in the optical fiber plant
of Taiyuan Changcheng Optoelectronics Microlight Equipment
Factory from July 1988 to December 1995, the chief of section
of Taiyuan Changcheng Optoelectronics Microlight Equipment
Factory from January 1996 to December 1998, the vice senior
of workshop of the Company from January 1999 to December
2007, the manager of quality department of the Company
from January 2008 to May 2009 and the vice general manager
of technical quality of the Company from June 2009 to the
present.

Non-Executive Directors

Mr. Yuan Guoliang (“Mr. GL Yuan”), aged 64, graduated
from the Changchun University of Science and Technology.
Mr. GL Yuan was appointed as a non-executive director of
the Company on 27 May 2011. Mr. GL Yuan was appointed
as a member of the audit committee and a member of the
remuneration committee of the Company on 30 November
2017. Mr. GL Yuan served as the deputy director of the
Strategic Policy Committee of the Company from May 2011 to
November 2017.

Prior to joining the Company, Mr. GL Yuan worked in Shanxi
Jinxi Machines Factory from August 1985 to April 1990 and
worked with Taiyuan City Economic Committee from May
1990 to July 2006.

Based on the interests filing disclosure, as at the latest
practicable date, Mr. GL Yuan holds 3,645,000 H shares and
his spouse holds 250,000 H shares of the Company.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Biographical Details of Directors, Supervisors and Senior Management
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Mr. Wu Bo (“"Mr. Wu"”), aged 59, holds economic
management major of Heilongjiang Institute of Commerce. Mr.
Wu was appointed as a non-executive director of the Company
on 30 November 2017 and the chairman of the board of
directors, the chairman and a member of the nomination
committee of the Company on 16 February 2020.

From February 2008 to the present, Mr. Wu has been the
executive director and general manager of Shenzhen Ronger
Optics & Electronic Technology Development Company
Limited, the supervisor of Kunming Ronger Optic & Electronic
Technology Development Company Limited and the chairman
of the board of directors of Yunnan Zhongkewei Optical
Instruments Company Limited. Mr. Wu served as the general
manager of Russia Zhenhui Company from April 1997 to
August 2007.

Independent Non-Executive Directors

Mr. Xu Yongfeng (“Mr. Xu”) was appointed as an
independent non-executive director, the chairman and
a member of the audit committee, a member of the
remuneration committee and a member of the nomination
committee of the Company on 26 March 2019.

Mr. Xu, aged 53, graduated from Zhongnan University of
Economics and Law with a bachelor’s degree in accounting.
Mr. Xu obtained the Chinese Certified Public Accountant’s
Licensing Certificate, the Chinese Certified Tax Agent's
Licensing Certificate and the Chinese Legal Licensing
Certificate. Prior to joining the Company, Mr. Xu worked
in the accounting department of China Construction Bank,
served as the finance manager in Shenzhen Xinnan Industrial
Development Co., Limited, the finance manager in Shenzhen
Rihao Shopping Plaza Co., Limited and the senior audit
manager in Zhonglian Certified Public Accountants Co.,
Limited.
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Biographical Details of Directors, Supervisors and Senior Management
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Mr. Wang Weizhong (“Mr. Wang"”) was appointed as an
independent non-executive director and a member of the
nomination committee of the Company on 26 March 2019.

Mr. Wang, aged 43, graduated from the Vocational and
Technical College of Shanxi University with a major in
computer networking and a college degree. Prior to joining the
Company, Mr. Wang worked in the marketing department of
Taiyuan Aode Software Engineering Co., Limited, served as the
manager in Jinzhong Sina Information Technology Co., Limited
and the manager in Zhangzhou Hexintong Technology Co.,
Limited.

Mr. Rong Fei (“Mr. Rong"”) was appointed as an independent
non-executive director, a member of the audit committee and
the chairman and a member of the remuneration committee of
the Company on 26 March 2019.

Mr. Rong, aged 38, graduated from Shanxi University
of Finance and Economics with a bachelor’'s degree in
international economics and trade. Prior to joining the
Company, Mr. Rong worked in the administrative affairs
department of Huadian Shanxi Energy Co., Limited and served
as the officer of the general management department of
Shanxi Hetai Real Estate Development Co., Limited.

Supervisors

Ms. Han Xiaoou (“Ms. Han"), aged 47, graduated from
Shanxi Normal University with a major in Chinese language
and holds a postgraduate degree of political science. Ms. Han
was appointed as a supervisor of the Company since 27 May
2011. Ms. Han is currently the chairman of the labor union
and the secretary of the Communist Youth League Committee
of Taiyuan Changcheng Optics Electronics Industrial Company
Limited. Ms. Han has been working in the Company since
graduating from Shanxi Normal University in 1999 and is
currently the chairman of the supervisor committee and the
senior of the executive office of the Company.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Biographical Details of Directors, Supervisors and Senior Management
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Mr. Dong Yonghong (“Mr. Dong”), aged 57, graduated
from Shanxi University majoring in economic management.
Mr. Dong was appointed as a supervisor of the Company on
30 November 2017. Mr. Dong has been the project manager
of the research and development centre of the Company since
February 2006.

Mr. Song Zhenbao (“Mr. ZB Song"”), aged 55, holds
a master's degree from lJilin University. Mr. ZB Song was
appointed as a supervisor of the Company on 30 November
2017. Mr. ZB Song is currently a business management
consultant of Changchun Huagingyuan Technology Company
Limited. Mr. ZB Song was the vice president of Changchun
Yongxin Pharmaceutical from 2006 to 2008 and the chief
consultant of UFIDA Software Company Limited, Jilin Branch
from 2009 to 2011.

Senior Management

Mr. Fan Jiming (“Mr. Fan”), aged 64, graduated from Shanxi
Provincial Electronics School. Mr. Fan currently serves as the
director of infrastructure and safety of the Company. Mr. Fan
served as the production manager, the commander of technical
reform department, the manager of purchasing & supply and
the deputy general manager of the Company. Mr. Fan has
been the deputy general manager of Taiyuan Changcheng
Optics Electronics Industrial Company Limited since 1999.

Mr. Qian Yun (“Mr. Qian”), aged 61, graduated from the
Mechanical Department of Taiyuan Polytechnic University. Mr.
Qian is a senior engineer. Mr. Qian currently serves as the
director of enterprise planning of the Company. Prior to joining
the Company in 2005, Mr. Qian served as the deputy general
manager of the Taiyuan Sanjin Aluminum Company Limited.
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Report of the Directors

EEEHE

The board of directors of the Company submit the annual
report together with the audited consolidated financial
statements of the Group for the year ended 31 December
2024.

Principal Activities

The Company continued to be principally engaged in design,
research, development, manufacture, and sale of image
transmission fibre optic products. The principal activities of its
subsidiaries are set out in the note (18) to the consolidated
financial statements.

Segment Information

Details of the Group's segmental information for the year
ended 31 December 2024 are set out in the note (8) to the
consolidated financial statements.

Results and Appropriations

The results of the Group for the year ended 31 December
2024 are set out in the accompanying consolidated financial
statements. The board of directors of the Company does not
recommend the payment of a final dividend for the year ended
31 December 2024 (2023: Nil).

Five-Year Financial Summary

A summary of the audited results and of the assets and
liabilities of the Group for the past five financial years is set out
in the section headed “Five-year Financial Summary” of this
annual report.

Business Review and Financial Review

Details of business review and financial review of the Group for
the year ended 31 December 2024 are set out in the section
headed “Management Discussion and Analysis” of this annual
report.

Reserves

Movements in the reserves of the Group and the Company
for the year ended 31 December 2024 are set out in the
accompanying consolidated financial statements and note
(31) to the consolidated financial statements. As at 31
December 2024, the Company had reserves in the amount to
RMB Nil (2023: RMB Nil) available for dividend distribution to
shareholders.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Share Capital

There were no movements in the Company’s issued share
capital during the year ended 31 December 2024.

Purchase, Sale and Redemption of Shares

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of its listed securities during the year
ended 31 December 2024.

Pre-emptive Rights

There is no provision for pre-emptive rights under the articles
of association of the Company and there is no restriction
against such rights under the Companies Law (Revised) in the
PRC.

Property, Plant and Equipment

Movements in the property, plant and equipment of the Group
are set out in the note (16) to the consolidated financial
statements.

Staff Retirement Plans

All members of staff are entitled to participate in the public
welfare fund, which was set up for the purpose of ensuring
that the participating employees will have sufficient means
to support their living after retirement. For the year ended
31 December 2024, the Group reported employer's pension
scheme contributions of approximately RMB4,320,000 (2023:
RMB4,510,000).

Major Customers and Suppliers

During the year ended 31 December 2024, the Group’s
largest customer and the five largest customers accounted for
approximately 65% (2023: 44%) and 91% (2023: 92%) of the
Group's total turnover respectively.

During the year ended 31 December 2024, the Group’s
largest supplier and the five largest suppliers accounted for
approximately 40% (2023: 25%) and 70% (2023: 51%) of the
Group's total purchases respectively.

To the knowledge of the directors of the Company, none of
the directors or supervisors of the Company or their respective
associates or any of the shareholders of the Company who
owns more than 5% of the Company’s issued share capital had
any interest in any of the Group’s five largest customers and
suppliers.
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Report of the Directors

EEEHE

Connected Transactions and Financial Assistance from
Taiyuan Changcheng, Beijing Gensir and Connected
Persons

The Group obtained financial assistance from Taiyuan
Changcheng, a substantial shareholder of the Company. As at
31 December 2024, the amount due to Taiyuan Changcheng
was approximately RMB23,801,000 (2023: RMB22,100,000).

The Group obtained financial assistance from Beijing Gensir, a
substantial shareholder of the Company. As at 31 December
2024, the amount due to Beijing Gensir was approximately
RMB1,477,000 (2023: RMB1,313,000).

The Group obtained financial assistance from two
connected persons (the “Connected Persons”). As at 31
December 2024, the amount due to Connected Persons was
approximately RMB757,000 (2023: RMB733,000).

For the year ended 31 December 2024, total interest charged
by Taiyuan Changcheng, Beijing Gensir and Connected Persons
was approximately RMB1,651,000 (2023: RMB1,465,000),
RMB43,000 (2023: RMB29,000) and RMB25,000 (2023:
RMB24,000) respectively. The directors of the Company
consider that the interest charged by Taiyuan Changcheng,
Beijing Gensir and Connected Persons are based on normal
commercial terms or better. The financial assistances and
interest expenses are exempted from connected transaction
requirements.

Directors

The directors who held office during the year ended 31
December 2024 and up to the date of this annual report were:

Executive Directors

Mr. Song Zhenglai (Vice-Chairman)
Mr. Jiao Baoguo
Ms. Wang Lingling

Non-executive Directors

Mr. Yuan Guoliang
Mr. Wu Bo (Chairman)

Independent Non-executive Directors
Mr. Xu Yongfeng

Mr. Wang Weizhong

Mr. Rong Fei

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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The directors of the Company are appointed for a term of
three years, and are subject to re-election for appointment
by shareholders at the general meeting by the end of each of
three-year period. As the nomination process of candidates
for directors of the new session of the Board has not been
completed, the re-election of the Board of the Company will
be postponed, in order to maintain the continuity of the work
of the Board. The terms of office of the committees under the
fourth session of the Board of the Company will be extended
accordingly. Before the completion of the re-election of the
Board, all members of the fourth session of the Board of
the Company will continue to perform corresponding duties
pursuant to the relevant requirements under relevant laws
and regulations, the GEM Listing Rules and the Articles of
Association of the Company.

Supervisors

The supervisors who held office during the year ended 31
December 2024 and up to the date of this annual report were:

Ms. Han Xiaoou (Chairman)
Mr. Dong Yonghong
Mr. Song Zhenbao

The supervisors of the Company are appointed for a term of
three years, and are subject to re-election for appointment
by shareholders at the general meeting by the end of each of
three-year period. As the nomination process of candidates
for supervisors of the new session of the supervisor committee
has not been completed, the re-election of the supervisor
committee of the Company will be postponed, in order
to maintain the continuity of the work of the supervisor
committee. Before the completion of the re-election of the
supervisor committee, all members of the fourth session of the
supervisor committee of the Company will continue to perform
corresponding duties pursuant to the relevant requirements
under relevant laws and regulations, the GEM Listing Rules and
the Articles of Association of the Company.

Biographical Details of Directors, Supervisors and
Senior Management

Biographical details of directors, supervisors and senior
management are set out in the section headed “Biographical
Details of Directors, Supervisors and Senior Management” of
this annual report.
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Emoluments of The Directors and Supervisors and The
Five Highest Paid Individuals

Details of the directors’ and supervisors’ emoluments and the
five highest paid individuals in the Group are set out in the
note (13) to the consolidated financial statements.

Directors’ and Supervisors’ Service Agreements

Save as disclosed, none of the directors and supervisors of the
Company has a service contract with the Company which is
not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

Directors’ and Supervisors’ Interests or Short Positions
in the Shares, Underlying Shares and Debenture of the
Company

As at 31 December 2024, the directors or supervisors of the
Company who had interests or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock

EEREECHEREEREHAL
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RAAREESN ARARESEREEHER
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BEZEERNRE
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Pt & RE i 2 #E s sk
RIS, 46(I7H5FrLJ: M7

KRR ERIEGEM T
AEZETR

Exchange pursuant to the required standard of dealings by SINSTIZAEM /BRI E NN 7] NPT 2 #E
directors of listed issuers as referred to in Rule 5.46 of the mIORBUWT
GEM Listing Rules, were as follows:
Long positions in the shares and underlying shares of RERGRGRIEBRGZHFE
the Company
Approximate
Approximate Approximate percentage of
percentage of percentage of holding of the
Number and type holding of the holding of the total share
Nature and capacity in the of domestic domestic shares of  H shares of the capital of the
Name shareholding of the Company shares/H shares the Company* Company* Company*
BEALR BEARA BEALTH
RER,/HE RERZ HER 2 B4 N} A
#E BEALNAREZMERSHD SEREE A BAt* R A
Yuan Guoliang Personal Interest and Family Interest 3,895,000 (Note 1) - 3.54% 1.26%
REAR NS LK ki 3,895,008 (HizE1)
* Shareholding percentages have been rounded to the nearest * HEBDEE SRR 2 W E/ NS
two decimal places. 7 o
Note: Btk -
1. According to the interests filing disclosure, 3,645,000 H shares 1. AR5 7 a5 B IR PT 3% 5% + 3,645,0000% HAR
are registered in the name of Yuan Guoliang and 250,000 H N =B R &% 55 K&250,0000% HA% LA &
shares are registered in the name of his spouse. iEEEEL -

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024



Save as disclosed above, as at 31 December 2024, none of the
directors or supervisors of the Company nor their respective
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers as referred to
in Rules 5.46 of the GEM Listing Rules.

Substantial Shareholders

As at 31 December 2024, so far as the directors of the
Company are aware, persons other than the directors or
supervisors of the Company who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336
of the SFO, were as follows:
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A5 A RZ GBI B it = ZC it 2 (TRl A 25 3k
KA BB EGEM_E T R Bl 555 4616 BT it
EBITAERTETR SN TIZEMBM
GARARNR KRB RFTZ A ERSAR -
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BRI RBRES KB EIRIZE3361KFT
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Approximate
Approximate Approximate percentage of
percentage of percentage of holding of the
Number and type holding of the holding of the total share
Nature and capacity in the of domestic domestic shares of  H shares of the capital of the
Name shareholding of the Company shares/H shares the Company* Company* Company*
BELRTA BEARA BEALT
RER /HER nERZ HER 2 B4 Rxag
£ REALAREZMERSH SERER A Bt R A
Domestic Shares:
RER:
Zhang Shao Hui Interest in a controlled corporation 82,200,000 41.34% - 26.61%
KB SEHNRER domestic shares
(Note 1)
WER (M)
Beijing Gensir Registered and beneficial owner of 82,200,000 41.34% - 26.61%
Venture Capital the domestic shares and interest  domestic shares
Management Limited in a controlled corporation (Note 2)
GTRREEIEREAEE RARZECIRERAGARRE MER(MF2)
ARAA HARZER
Taiyuan Changcheng Registered and beneficial owner of 80,160,000 40.31% - 25.95%
Optics Electronics the domestic shares domestic shares
Industrial Company NERBLREGHAA NEK

Limited
AETRAXETFER
RN

WE R AL B RO ERA T
—EomEER
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Approximate

Approximate

Approximate
percentage of

percentage of percentage of holding of the
Number and type holding of the holding of the total share
Nature and capacity in the of domestic domestic shares of  H shares of the capital of the
Name shareholding of the Company shares/H shares the Company* Company* Company*
RERLT BEALR BEALR
RER/HE nERZ HER 2 B4 e}
£ BEALRREZHERSH HERER R A BA* R A
Beijing Yuankang Registered and beneficial owner of 34,000,000 17.10% - 11.01%
Technology Co., Ltd. the domestic shares domestic shares
TRREREARAR  AERZBZRERERA NER
Ning Shuwu Interest in a controlled corporation 34,000,000 17.10% - 11.01%
EHR SEHARAES domestic shares
(Note 3)
RERK (M3E3)
Taiyuan Tanghai Registered and beneficial owner of 24,900,000 12.52% - 8.06%
Automatic Control the domestic shares domestic shares
Company Limited NERBEREGHEBA NER
AREBEBEHER
AR
Liu Jiang Interest in a controlled Corporation 24,900,000 12.52% - 8.06%
2T REHRA R domestic shares
(Note 4)
REMRK (MizE4)
Qiu Gui Qin Family interest 24,900,000 12.52% - 8.06%
Brd RiktEs domestic shares
(Note 4)
WERK (Mz4)

* Shareholding percentages have been rounded to the nearest * ERESH AR ERE I ZWENE
two decimal places.

Note:

fiL

GET

1. According to the interests filing disclosure, part of these domestic 1. BIEERPARAFEE FOUHERNER

shares (57,300,000 domestic shares) is registered in the name of
Beijing Gensir, a company whose issued shares were reportedly
registered as to 100% in the name of Zhang Shao Hui. As Zhang
Shao Hui is entitled to exercise or control the exercise of one third
or more of the voting power at the general meeting of Beijing
Gensir, for the purpose of the SFO, Zhang Shao Hui is deemed to
be interested in the entire 57,300,000 domestic shares held by
Beijing Gensir.

Shanxi Changcheng Microlight Equipment Co. Ltd.

Annual Report 2024

(57,300,0008& W& J&) LAdb R 2 E &
B EE BT ZRMHMI00%E DS B3R
BIRDEBRTHAS - AR R IBEIL R 2
RS EHRETERZESTE=92
—ek A _EIS A - MUBLEE S5 R BB I
= kOB R AR RRIEREE 2 250
57,300,0008% N & f% A A 1 am



According to the interests filing disclosure, the rest of these
domestic shares (24,900,000 domestic shares) are registered
in the name of Taiyuan Tanghai Automatic Control Company
Limited (“Taiyuan Tanghai”), a company whose issued shares
were reportedly registered as to approximately 36.37% in the
name of Beijing Gensir. As Beijing Gensir is entitled to exercise or
control the exercise of one-third or more of the voting power at
the general meeting of Taiyuan Tanghai, for the purpose of the
SFO, Zhang Shao Hui is deemed to be interested in the entire
24,900,000 domestic shares held by Taiyuan Tanghai.

2. According to the interests filing disclosure, part of these domestic
shares (57,300,000 domestic shares) is registered in the name of
Beijing Gensir, a company whose issued shares were reportedly
registered as to 100% in the name of Zhang Shao Hui. The
rest of these domestic shares (24,900,000 domestic shares) are
registered in the name of Taiyuan Tanghai, a company whose
issued shares were reportedly registered as to approximately
36.37% in the name of Beijing Gensir. As Beijing Gensir is entitled
to exercise or control the exercise of one-third or more of the
voting power at the general meeting of Taiyuan Tanghai, for the
purpose of the SFO, Beijing Gensir is deemed to be interested in
the entire 57,300,000 domestic shares held by Beijing Gensir and
24,900,000 domestic shares held by Taiyuan Tanghai.

3. According to the interests filing disclosure, these 34,000,000
domestic shares are registered in the name of Beijing Yuankang
Technology Co., Ltd.dt RREREBR QA (“Beijing
Yuankang”), a company whose issued shares were reportedly
registered as to approximately 51% in the name of Ning Shuwu.
As Jia Yaotian is entitled to exercise or control the exercise of
one third or more of the voting power at the general meeting
of Beijing Yuankang, for the purpose of the SFO, Ning Shuwu is
deemed to be interested in the entire 34,000,000 domestic shares
held by Beijing Yuankang.

4. According to the interests filing disclosure, these 24,900,000
domestic shares are registered in the name of Taiyuan Tanghai,
a company whose issued shares were reportedly registered as to
approximately 47.29% in the name of Liu lJiang. As Liu Jiang is
entitled to exercise or control the exercise of one-third or more of
the voting power at the general meeting of Taiyuan Tanghai, for
the propose of the SFO, Liu Jiang is deemed to be interested in
the entire 24,900,000 domestic shares held by Taiyuan Tanghai.
Qiu Gui Qin, as the spouse of Liu lJiang, is taken to be interested
in the shares held by Liu Jiang by virtue of Part XV of the SFO.

Save as disclosed above, the directors of the Company are not
aware of other person who, as at 31 December 2024, had
interests or short positions in the shares or underlying shares
of the Company as recorded in the register required to be kept
under Section 336 of the SFO.
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Share Option Scheme
The Group do not have share option scheme.

Directors’ and Supervisors’ Rights to Acquire H Shares

During the year ended 31 December 2024, none of the
directors or supervisors of the Company was granted options
to subscribe for H shares of the Company. As at 31 December
2024, none of the directors or supervisors of the Company nor
their spouses or children under the age of 18 had any right to
acquire H shares of the Company or had exercised any such
right during the year.

Contracts of Significance

Save as disclosed, no contracts of significance in relation to
the business of the Group to which the Company or any of its
subsidiaries was a party, and in which a director or a supervisor
of the Company had a material interest, whether directly or
indirectly, subsisted at the year ended 31 December 2024 or at
any time during the year ended 31 December 2024.

Management Contracts

No contract concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or existed during the year.

Competing Interests

The directors of the Company believe that none of the directors,
supervisors and management shareholders of the Company nor
any of their respective associates had an interest in a business
which competes or may compete with the business of the Group
during the year ended 31 December 2024.

CONNECTED TRANSACTIONS

Mr. Wu Bo, a Director of the Group, is the equity owner of
Shenzhen Ronger Optics & Electronic Technology Development
Company Limited and Rongsheng Optoelectronics (Hong
Kong) Co., Ltd., of which the sales with the Company as at 31
December 2024 amounting to approximately RMB162,000.

The Group obtained financial assistance from Shenzhen
Kenman CFIIIELE S ), a substantial shareholder of Beijing
Gensir, a substantial shareholder of the Company, and as
at 31 December 2024, the principal and interest due to
Shenzhen Kenman (Z&¥IIElE £ ) amounted to approximately
RMB8,826,000 (12% per annum).
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Confirmation of Independence by Independent Non-
Executive Directors

The Company has received the annual confirmation
of independence from all the incumbent independent
nonexecutive directors of the Company pursuant to Rule
5.09 of the GEM Listing Rules and considered them to be
independent.

Sufficiency of Public Float

Based on information that is publicly available to the Company
and within the knowledge of the directors of the Company, at
least 25% of the Company’s total issued share capital was held
by the public as at the date of this report.

Audit Committee

In compliance with Rules 5.28 and 5.33 of the GEM Listing
Rules, the Company has established an audit committee. The
primary duties of the audit committee are to review and to
provide supervision over the financial reporting system, risk
management and internal control system of the Group. The
audit committee comprises two independent non-executive
directors and one non-executive director, namely Mr. Xu
Yongfeng, Mr. Rong Fei and Mr. Yuan Guoliang respectively.
Mr. Xu Yongfeng has been appointed as the chairman of
the audit committee. The audit committee has reviewed the
audited annual results of the Group for the year ended 31
December 2024.

Auditors

ZHONGHUI ANDA CPA Limited (“ZHONGHUI") has resigned
as the auditor of the Company with effect from 11 October
2024. The Board with the recommendation of the audit
committee of the Company appointed Beijing Xinghua
Caplegend CPA Limited* as the auditor of the Company
with effect from 23 October 2024 to fill the casual vacancy
following the resignation of ZHONGHUI. The accompanying
financial statements have been audited by Beijing Xinghua
Caplegend CPA Limited who will retire and, being eligible,
offer themselves for reappointment at the forthcoming annual
general meeting of the Company.

Corporate Governance

Details of the corporate governance of the Group are set out
in the section headed “Corporate Governance Report” of this
annual report.

On behalf of the board of directors

Wu Bo
Chairman

Taiyuan City, Shanxi Province, the PRC
15 April 2025
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CORPORATE GOVERNANCE PRACTICES

The board of directors of the Company recognizes the
importance of corporate governance practice of a listed
company and is committed to adopting the standards of
corporate governance.

The Company has complied with the code provisions set out in
the Corporate Governance Code (the “CG Code"”) contained
in Appendix 15 of the GEM Listing Rules. In the opinion of the
Board of the Company, the Company has complied with the
code provisions except for no arrangement of insurance cover
in respect of legal action against the directors of the Company
(code provisions C.1.8) due to insufficient budget provided.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings
as set out in rules 5.48 to 5.67 (the “Required Standard
of Dealings”) of the GEM Listing Rules as the code of
conduct regarding securities transactions by directors. Having
made specific enquiries of all directors of the Company, the
Company was not aware of any non-compliance with the
Required Standard of Dealings regarding securities transactions
by directors for the year ended 31 December 2024.

BOARD OF DIRECTORS

The board of directors of the Company has the collective
responsibility for leadership of, and for promoting the success
of, the Group by directing and supervising the Group’s affairs.

BOARD COMPOSITION

The board of directors of the Company currently comprises
eight directors, of which three are executive directors, namely
Mr. Song Zhenglai, Mr. Jiao Baoguo and Ms. Wang Lingling;
two non-executive directors, namely Mr. Yuan Guoliang and
Mr. Wu Bo and three independent non-executive directors,
namely Mr. Xu Yongfeng, Mr. Wang Weizhong and Mr. Rong
Fei.

Shanxi Changcheng Microlight Equipment Co. Ltd.
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The directors of the Company are appointed for a term of
three years, and are subject to re-election for appointment
by shareholders at the general meeting by the end of each of
three-year period. As the nomination process of candidates
for directors of the new session of the Board has not been
completed, the re-election of the Board of the Company will
be postponed, in order to maintain the continuity of the work
of the Board. The terms of office of the committees under the
fourth session of the Board of the Company will be extended
accordingly. Before the completion of the re-election of the
Board, all members of the fourth session of the Board of
the Company will continue to perform corresponding duties
pursuant to the relevant requirements under relevant laws
and regulations, the GEM Listing Rules and the Articles of
Association of the Company.

The Company has received the annual confirmation
of independence from all the incumbent independent
nonexecutive directors of the Company pursuant to Rule
5.09 of the GEM Listing Rules and considered them to be
independent.

To the knowledge of the directors of the Company, the
members of the board of directors of the Company have
no financial, business, family or other material/relevant
relationships among themselves and between the chairman
and the chief executive officer.

BOARD MEETING

The board of directors of the Company met eight times during

TREREE

ARPMEFEZEZERR=F LEARN
F-FHHAERENBERAS LERRE
BEE - EEFSEFHREANESR
THERRER REREFSTIENER
M ARABEZGHNIREES TIEGITH
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the year ended 31 December 2024 and the attendance of the AAFEF@GRIT\AEH KEZ2H
members is as follows: EIERIAT
Number of
attendance
Name of director EEn H X8
Mr. Song Zhenglai RIRR 5 4 8/8
Mr. Jiao Baoguo BREIEE 8/8
Ms. Wang Lingling FrRR L+ 8/8
Mr. Yuan Guoliang REIR %4 8/8
Mr. Wu Bo REFTE 8/8
Mr. Xu Yongfeng FFEkE 8/8
Mr. Wang Weizhong TEHARE 8/8
Mr. Rong Fei BRI E 8/8
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DIRECTOR’S CONTINUOUS TRAINING AND
DEVELOPMENT

The directors of the Company should participate in continuous
professional development to develop and refresh their
knowledge and skills to ensure that their contribution into
the board of directors of the Company remains informed and
relevant. The individual training record of each director of

EEFEARIRER

ARBEFREDEKEESEER NIBE
I 5 5 H G K A B - 1 T RE AR 1R A AT
BERATRAAFESTSEHNATEL
BR-HE_T_MNE+_A=+—H1It
FE ARAEFEZEI 2 EARLRED

the Company during the year ended 31 December 2024 is as T
follows:
Updating on the
business, operations
and corporate
governance matter
FBXL KER
TEEREEZ
Name of director EEgE R ER
Mr. Song Zhenglai REBREHE v/
Mr. Jiao Baoguo ERBEAE v/
Ms. Wang Lingling TR+ v/
Mr. Yuan Guoliang RERESE 4
Mr. Wu Bo R EE v/
Mr. Xu Yongfeng FF Rk A ST v/
Mr. Wang Weizhong TRARRAE v/
Mr. Rong Fei BRI E v/
BOARD DIVERSITY POLICY EEESZTLEE

The Company recognises and embraces the benefits of
having a diverse the board of directors and sees increasing
diversity at the board of directors’ level as an essential
element in maintaining the Company’s competitive advantage.
The Company has adopted the board diversity policy (the
“Policy”). The nomination committee has reviewed the
Policy during the year ended 31 December 2024 and where
appropriate, recommends revision to the board of directors of
the Company for consideration and approval.
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The factors listed below would be used as reference by
the nomination committee in assessing the suitability of a
proposed candidate: qualification and experience, character
and integrity, accomplishment and reputation, relevant skills
and experience to contribute to the board of directors,
commitment in respect of available time and relevant interest,
diversity in all its aspects, including but not limited to gender,
age (18 years or above), cultural and educational background,
ethnicity, professional experience, skills, knowledge and length
of service.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Zhao Zhi resigned as the chairman of the board of
directors of the Company on 15 January 2020. Mr. Wu Bo was
appointed as the chairman of the board of directors of the
Company on 16 February 2020.

Mr. Jiao Baoguo resigned as the general manager of the
Company on 11 January 2020. Following the resignation of
Mr. Jiao Baoguo as the general manager of the Company, Mr.
Zhao Taibing was appointed as the general manager of the
Company with effect from 15 January 2020.

The chairman of the board of directors of the Company
provides leadership for the board of directors of the Company
and ensures that the board of directors of the Company works
effectively and performs its responsibilities, and that all key
and appropriate issues are discussed by it in a timely manner.
The chief executive officer is responsible for the management
of the business of the Group, implementation of the policies
and objectives set out by the board of directors of the
Company and is accountable to the board of directors of the
Company for the overall operation of the Group.

BOARD COMMITTEES

The Company has set up three committees including audit
committee, remuneration committee and nomination
committee, each committee with its specific terms of reference
as set out in the CG Code.
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AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference in consistence with the CG Code. The audit
committee comprises two independent non-executive directors
and one non-executive director, namely Mr. Xu Yongfeng,
Mr. Rong Fei and Mr. Yuan Guoliang. Mr. Xu Yongfeng was
appointed as the chairman of the audit committee.

The primary duties of the audit committee include (i) to
consider the appointment of external auditors and any
questions of resignation or dismissal; (i) to review financial
information and (iii) to oversight of the financial reporting
system, risk management and internal control system. The
audit committee discharged its duties by reviewing the
financial matters, quarterly, interim and annual financial
reports and financial statements during the year ended 31
December 2024. The audited consolidated financial statements
for the year ended 31 December 2024 have been reviewed by
the audit committee.

The audit committee met four times during the year ended
31 December 2024 and the attendance of the members is as
follows:

BEREE®
ARARERUBEZEZES HEMBESR
EfFatEERTH - FiZ %E\%Eﬁﬁﬁ%
BYERTESTRRLE - EREER
*%3F$ﬂﬁ§$&!§<f‘ﬁ$%ﬁﬁk kR
CECBEZETAEZEZESERE-

ERZERZIERERE )BEINE
BN 2 ZE N BB BR B B 2 (M

R ¢ (i) B B 7 B R R (i) B 7B B TR 3
ZH BEREERANSELERF - HE-T

_m¢+ A=Z+—HIEFE BB%ZEE
SERTERE RREREHVUBER =
B HEHERFERBRE RERETBHRE -
BEZZESEEMBEE_S-_NF+=A
=+ —BUEFEEEZTBRE-

HE_Z-_NM&F+_A=+—HILEFEE"
ERLEegRTUReE KEBEZ2HE
ED NS

Number of
Attendance
Name of member REHE H R
Mr. Xu Yongfeng FFEkE K E 4/4
Mr. Rong Fei BRI E 4/4
Mr. Yuan Guoliang EER &L 4/4
REMUNERATION COMMITTEE %ﬁ@ﬂéﬁ%
The Company has established a remuneration committee with ViN/NE=T ) %ﬁ@ﬂl%,\ @ HEMBELD
written terms of reference in consistence with the CG Code. ?ﬁé}ﬁ% Sk @I?,\ = /W5

The remuneration committee comprises two independent
nonexecutive directors and one non-executive director, namely
Mr. Rong Fei, Mr. Xu Yongfeng and Mr. Yuan Guoliang. Mr.
Rong Fei was appointed as the chairman of the remuneration
committee.
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The primary duties of the remuneration committee include
(i) to make recommendation to the board of directors on the
policy and structure for all directors’ and senior management’s
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy and
(i) to review and approve the management’s remuneration
proposals. The remuneration reviewed the remuneration policy
of all directors’ and senior management during the year ended
31 December 2024.

The remuneration committee met one time during the year
ended 31 December 2024 and the attendance of the members
is as follows:

TREREE

FNEESEFEREBRTE (2 EE
EREREBAB ZHMEE RER U
KRR ERMAFERE S TEHMERD
B MEEEREER NGB &IE
EEENFMER BE-_ZT_OFE+=
A=+ BLtFE FTHEESEEM2
BEENaSAEEASNTFMEE-

BE-T-MNF+-A=+—"HLFE"
FMEZREERTNEHE KB ZHR
(RN

Number of
attendance
Name of member REHE i E R E
Mr. Rong Fei BmEE A
Mr. Xu Yongfeng FF Rk A S A A
Mr. Yuan Guoliang REIRESE 11

Remuneration paid to members of senior management
(including directors and supervisors) fell within the following
bands:

XNEREEEAE (BREFLEF)H
FHMAF T EE :

Number of

Individuals

AE

RMB 120,000 or below ANER#120,0007T8 LA T 12
RMB120,001 —= RMB300,000 AR ®120,00170— AR %300,0007T 3

NOMINATION COMMITTEE

The Company has established a nomination committee
with written terms of reference in consistence with the CG
Code. The nomination committee comprises the chairman of
the board of directors and two independent non-executive
directors, namely Mr. Wu Bo, Mr. Xu Yongfeng and Mr. Wang
Weizhong. Mr. Wu Bo was appointed as the chairman of the
nomination committee.

REZEEE
ARADRUREZES HEARBER
BENatXe ATl -ERZBEehmES
SEXFERBKEENMBBELIFRITESRT
R EERTHELEEEK - RIKELER
EZERREZEGTRE-

WE R AL B RO ERA T
—EomEER

33



3

Corporate Governance Report
CEERRE

The primary duties of the nomination committee include (i) to
review the structure, size and composition (including the skills,
knowledge and experience) of the board of directors; (ii) to
identify individuals suitably qualified to become members of
the board of directors and (iii) to make recommendations to
the board of directors on the appointment or re-appointment
of directors. The nomination reviewed the structure, size and
composition of the board of directors of the Company and
the board diversity policy during the year ended 31 December
2024.

The nomination committee met one time during the year
ended 31 December 2024 and the attendance of the members
is as follows:

REZEGZIBREBE: (RBINESF
SRRE - ABMAK (BIEREE - ME R
KO mE) (VWEEBHREERAEE
BEEERBZALRINVAEZTZTHEM
ZIREFERIEZ -BE_T_MOF
T-A=t—HULSE REZZESCE
BIARREESNRE  ABERAER AR
EEZ2Z K-

BE-T-_WNF+-_A=+—HLLFE"
REAZEEEET—REZ KEZHRE
BT

Number of
attendance
Name of member REHA HERE
Mr. Wu Bo REFHE A
Mr. Xu Yongfeng kR S A 171
Mr. Wang Weizhong FEBEE 1/1
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ACCOUNTABILITY AND AUDIT

Financial reporting

The board of directors of the Company is responsible for
presenting annual; interim; and quarterly reports, price
sensitive announcements and other disclosure requirements
under the GEM Listing Rules and other regulatory
requirements.

The audit committee reviewed the financial matters, quarterly,
interim and annual financial reports and financial statements
of the Group during the year ended 31 December 2024.

The respective responsibilities of the directors of the Company
and the auditors for preparing financial statements of the
Group for the year ended 31 December 2024 are set out in the
section headed “Independent Auditors’ Report” of this annual
report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The board of directors of the Company acknowledged
its responsibility for the effectiveness of the Group's risk
management and internal control systems. In light of the size
and scale of the Group's businesses, the board of directors
of the Company is delegated with the responsibility for
overseeing the risk management and internal control systems
of the Group on an ongoing basis and for reviewing its
effectiveness. Therefore, the Group currently do not have
an internal audit department. During the revision of the risk
management and internal control systems of the Group, the
board of directors of the Company identified that the Group
has material uncertainty in going concern.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

As at 31 December 2024, the Group had net current liabilities
and net liabilities of approximately RMB194,219,000 and
RMB141,921,000 respectively. These conditions indicate the
existence of a material uncertainty that may cast significant
doubt about the Group’s ability to continue as a going concern
and therefore the Group may be unable to realise its assets
and discharge its liabilities in the normal course of business.
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The principal financial impact of the "Disclaimer of Opinion"
from the auditor in respect of the going concern issues on the
Company mainly relates to its hindered financing capability.
In addition, potential business cooperation is also hindered,
including the fact that suppliers and customers may tighten
credit conditions, which will affect working capital turnover
to a certain extent. In the field of valuation judgment, the
management of the Company will also assess the value of
assets and the space and certainty of income generated from
the Company's operations from a prudent perspective, and
looking forward, the Company will improve the strategic
selection and adjustment of the development of its major
business as quickly as practical and actively implement them in
the process of business management.

Based on the information provided by the Company, the
Audit Committee conducted in-depth inquiry and analysis of
explanations made by the management. At the same time,
through communications with the auditors and based on the
sufficient evidence provided by the management, the Audit
Committee also agreed with the position and basis of the
Company's management.

The Company will adopt measures from various aspects,
including improving short-term liquidity, optimizing fund
management, exploring new business areas and expanding
financing channels, in an aim to accelerate capital returns
and control fund expenditures. It seeks to introduce strategic
investors, and formulate a detailed business plan to present
potential investors with its core competitiveness, development
prospect and expected investment returns, thus attracting
them to engage in the operations and development of the
Company. These efforts will help the Company resolve the
going concern crisis, in order to achieve a turnaround from the
Company's current net liabilities and net liabilities and improve
the situation of insufficient working capital.

AUDITORS’ REMUNERATION

The external auditors provide services to the Group during
the year ended 31 December 2024. The remuneration of the
external auditors for the provision of audit service for the year
under review is RMB550,000 and the provision of non-audit
services is RMB Nil.
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AUDITORS

In 2024, ZHONGHUI ANDA CPA Limited (“ZHONGHUI") resigned
as the auditor of the Group and Beijing Xinghua Caplegend CPA
Limited has been appointed as the auditor of the Group to fill the
casual vacancy created by the resignation. The account for the
year ended 31 December 2024 was audited by Beijing Xinghua
Caplegend CPA Limited whose term of office will expire upon
the forthcoming annual general meeting. The audit committee
has recommended to the board of directors of the Company
that Beijing Xinghua Caplegend CPA Limited be re-appointed as
the auditor of the Company at the forthcoming annual general
meeting.

Company Secretary

Mr. Chen Cong has been appointed as the company secretary
and an authorized representative of the Company with effect
from 7 March 2025 in replacement of Ms. Fong Yip Ha Angela.

Mr. Chen Cong, the company secretary of the Company. He
has extensive experience in strategic management, financial
operation management, investment and financing, and capital
operation. Mr. Chen obtained a Master's degree in Corporate
Governance from the Hong Kong Metropolitan University. He
is a fellow member of the Hong Kong Corporate Governance
Institute.

Her primary contact person at the Company is Ms. Guo
Weiwei, secretary of the board of the Company.

During the year ended 31 December 2024, Ms. Fong has
complied with taking no less than 15 hours of the relevant
professional training requirement under Rule 5.15 of the GEM
Listing Rules.

SHAREHOLDERS’ RIGHTS

Convening an extraordinary general meeting and
putting forward proposal at shareholders’ meeting

Pursuant to article 53 of the articles of association of the
Company, an extraordinary general meeting (“"EGM") be
convened on the written requisition of shareholder holding
more than 10% (including 10%) of the voting shares issued by
the Company. When the board of directors receives the written
requisition, the board of directors shall convene an EGM within
two months.
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Pursuant to article 73 of the articles of association of the
Company, if shareholders request to convene an EGM or
a class meeting of shareholders, the following procedures
should be followed: an EGM may be convened on the written
requisition of any two or more shareholders of the Company
holding more than 10% of the paid up capital of the Company
which carries the right of voting at general meetings of the
Company (the “Requisitionists”). Such written requisition
must specify the resolution(s) to be considered in the EGM
and must be signed by the Requisitionists and deposited at
the principal place of business of the Company in Hong Kong
or, in the event the Company ceases to have such principal
office, the registered office of the Company. Shareholders
should follow the requirements and procedures as set out in
such article for convening an EGM. If the board of directors of
the Company does not convene the EGM within 30 days from
the receipt of such requisition, the Requisitionists are entitled
to convene the EGM themselves within four months after the
board of directors of the Company received their requisition at
the Company’s expense.

ENQUIRIES PUT TO THE BOARD

Shareholders may send written enquiries or requests in
respect of their rights to the principal place of business of the
Company in Hong Kong or by email to ccoegw1@126.com, for
the attention of the secretary of the board of directors of the
Company.

INVESTOR RELATIONS

The Company establishes different communication channels
with investors to update the latest business development and
financial performance including the publication of quarterly,
interim and annual reports, notices, announcements and
circulars on the GEM website and the Company’s website in
order to maintain a high level of transparency, and to ensure
there is no selective disclosure of inside information.
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Environmental, Social and Governance Report

ABOUT THIS REPORT

This is the Environmental, Social and Governance Report
(the "ESG Report”) of Shanxi Changcheng Microlight
Equipment Co. Ltd. (the “Company”, together with its
subsidiaries, collectively, the “Group”), for the period from
1 January 2024 to 31 December 2024 (the "“Reporting
Period").

BASIS OF PREPARATION

The ESG Report presents policies, the management
systems, the performance and plans of the Group’s major
business segments related to the material environmental
and social issues. It is prepared pursuant to the “comply
or explain” provisions of the Environmental, Social and
Governance Reporting Guide (the "ESG Guide”) under
Appendix 27 to the Rules Governing the Listing of
Securities on (the “Listing Rules”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
corporate governance is disclosed separately in the
Corporate Governance Report as set out in the annual
report of the Company for the year ended 31 December
2024 published on 30 April 2025.

The contents of the ESG Report are determined in
accordance with a set of systematic procedures, which
include identifying and prioritising various stakeholders,
determining and prioritising the materiality and key
topics related to environmental and social issues,
defining the reporting scope and boundary, collecting
relevant materials, compiling data based on the
required information, and conducting analysis of
relevant information. On this basis, the Company has
made quantifiable disclosures on the key performance
metrics, analysis and comparison of data, together with
comprehensive reporting on the ESG performance.

The information in the ESG Report was gathered
through the collection of internal policies of different
subsidiaries of the Group, the historic data of the ESG
practices in the Group, the feedback from various
stakeholder groups via online surveys and data analysis
based on the numeric information submitted by
different subsidiaries of the Group. All information
is prepared and published based on existing policies,
practices and official documents in an accurate, genuine
and transparent manner based on the reporting
principles of “materiality”, “quantitative”, “balance”,
and “consistency”.
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BRRE HERERBRKE

REPORTING PRINCIPLES

B &% = A
Materiality

BZ2HERE

Quantitative

E1RE

Balance

R A

Consistency

— IR

Key stakeholders and their ESG concerns have been identified
during the preparation of the report, and targeted disclosures
have been made in the report based on the relative importance
of their concerns.
RFECEREERPERFEEN AT R EHBIHESGH
RBCOUWRBAMIZRENENHEZRE ERAREPMEIY
M B

This report presents quantitative environmental and social KPIs
and previous information for comparison when used. The criteria,
methodologies, references and conversion factors used for
calculating the KPIs mainly refer to the ESG Guide.
RFEFNIHENNRFE N SEARETIEZASBEER - A
BRECARSETLER BEAZRREMIEENEE 75 2
ENEBERTIZL2HRT L hEAREES -

This report complies with the principle of balance to present
the current performance and management of the Group in ESG
in an objective manner.

AREBREFERA EHE2HAEBENESGRE L ER IR

Unless otherwise indicated, no major adjustments have been
made to the disclosure scope in this report as compared
with that in the previous ESG Reports of the Group, with the
consistent statistical approaches adopted.
BrZINRIERRIN AR ERH A EEEFESGRERBEDEL
BEAFHE BEA-—BOBRESRA A

This report is available on the website of the Company
(www.sxccoe.com) and the news website of Hong Kong
Exchanges and Clearing Limited (www.hkexnews.hk).

Il. REPORTING BOUNDARY & BOARD
RESPONSIBILITY

ABOUT THE GROUP

The business scope of the Group mainly covers: optical
fiber components such as optical fiber face plates,
inverters and microchannel plates, as well as the
production, sales, research, development of night vision
components and their technical consultation as well as
import and export operations; leasing of self-owned
properties; and property management services.
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BOARD RESPONSIBILITY

The Group attaches great importance to the environmental,
social and governance (ESG) management, and has
developed a systematic ESG governance structure
concerning those charged with governance, management
and executives. As the supreme responsible and decision-
making body of the ESG management system, the Board,
with the assistance of the Audit Committee, takes full
charge of supervision and management of the ESG issues,
and is also responsible for overseeing and coordinating the
management of ESG-related risks, holding a meeting at
least once a year to discuss important ESG issues.

The Group regularly performs materiality assessment
on environmental, social and governance issues. The
specific process and results of the assessment are
detailed in the subsection headed “ESG Strategy” of the
annual ESG report and subject to review by the Board.
The Board of the Group has assessed the potential
impact and opportunities of ESG issues on its overall
strategy, and reviewed the materiality assessment results
of ESG issues. The Board has understood the ESG-
related issues of the Group and confirmed the current
ESG-related management policies and ESG management
concepts. The details of the important ESG topics of
the Group concerning responsible management, smart
connectivity, green development and harmonious
ecology, have been disclosed in this report.

REPORTING SCOPE

This is the Environment, Social and Governance Report
of the Group, which highlights its overall performance
in the environmental, social and governance (the
“ESG") aspects, with disclosure reference made to the
ESG Reporting Guide as set out in Appendix 20 of the
GEM Listing Rules.

Unless otherwise stated, this ESG Report covers the
overall performance of the Group’s business operations
in the PRC for the period from 1 January 2024 to 31
December 2024 in major environmental and social
areas, including headquarters offices and production
facilities.
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STAKEHOLDER ENGAGEMENT AND
MATERIALITY

In order to identify the most significant aspects for the
Group to report in this ESG report, key stakeholders
including investors, shareholders and employees of
the Group have been involved in regular engagement
sessions to discuss and review areas of attention which
will help the business meets its potential growth and be
prepared for future challenges.

STAKEHOLDER’S FEEDBACK

The Group is grateful to the stakeholders for their long-
term support and assistance to its development. It
always attaches great importance to the expectations
and demands of stakeholders in terms of environment,
society and governance. Stakeholders are welcome
to provide opinions on our ESG approaches and
performance.

The Group would communicate with various stakeholders
periodically in order to understand their concerns and
expectations. The communication channels with all
stakeholders include face-to-face meeting, telephone
interview, questionnaire survey and on-site visit. The
following table has summarised various types of
stakeholders, their expectations and communication
channels.
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Stakeholders
ERE

Government and
regulatory authorities

Communication Channels Topics of concern
BREE BEEE
Important conferences, policy advisory, Operation compliance

case reports, inspections, documents

Corporate governance
B I BEE e iE exchange, information disclosure Energy conservation
BEAEHE BREA BRAER BREE
BEER AXER BAMEKE NCIDESE
B B R BE
Shareholder and General meetings, annual reports Profitability
investors REKXKE DEF®W Operating strategy
RERIEEA Transparent disclosure
BAEEN
B R
AHRBERE
Employees Employee satisfaction survey, Salary and welfare
EE employee activities, workers’ congress, Development and training
employee trainings, staff handbook Occupational health and safety
EImEERAET BIEH- 8 TH BN
BRe BRI 8IFM R ANFI
BEERETS
Media Interviews on business operation, Operation compliance
ey promotion of company culture, Social influence
media conferences Performance of corporate social
ELETH EELESE responsibility
Heegme BREE
PEMETEN
rEAGEERR
Suppliers Supplier evaluation, bidding meetings, Fair cooperation
e negotiations on strategic cooperation, Honest and promise keeping
exchanges and visits Coordinated development
HERER AFRARE® NEFEE
BEAERH RRESHF WIEEH
HREERE
Customers Customer satisfaction survey, holding Realisation of sound industry
Es industry exchanges and promotion development Win-win
activities partnership
EFMmEERAE BERRMITEER
BIRITERIRLIEREEE EHBHAR
Community Charitable activities, community Community welfare Community
Fan' activities, campus talks,

relationship Employment
environmental awareness

promotion
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STAKEHOLDERS’ FEEDBACK

We highly appreciate and welcome feedback from
our stakeholders on the ESG Report. Please give your
suggestions or share your views with us via email at
ccoegw 1@126.com.

Environmental

To demonstrate the Group’s commitment to sustainable
development and compliance with laws and regulations
related to environmental protection, the Group
endeavors to minimise the environmental impact of the
business activities.

The Group has established systems to ensure environmental
compliance. It seeks to optimise its production by
adopting techniques with low energy consumption and
environmental pollution, implementing environmental-
friendly waste disposal methods and enhancing the
environmental awareness of the employees through
regular trainings. The management team has the overall
responsibility for environmental protection matters within
the Group.

Emissions

There are three major types of emissions generated
during the business activities of the Group.

(1) Indirect Greenhouse Gases Emission

The business activities of major business
segments do not directly generate significant
air emissions. The most common air emission
from its daily production and business activities
is indirect greenhouse gas (“GHG") emission
which mainly generated from the consumption of
purchased electricity and water consumption.

As the commitment of energy saving and
environmental protection are the Group’s policies,
we make our best effort to keep the damage to
the environment at a minimal level by reducing
pollutants and wastes during the production
process.

During the Reporting Period, the GHG emissions
of the major businesses were 176.22 tonnes,
representing a decrease of 24.9% as compared
to the emissions of year 2023.
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Non-hazardous Water

In terms of the principal business, the products
produced are mainly in solid state. The water is
used for daily consumption and a small amount
of purified water for production, and therefore a
small amount of waste water is generated. As the
waste water is produced in daily use and does
not contain any harmful and toxic substance,
the waste water is discharged into the municipal
sewage system through pipelines.

During the Reporting Period, the total amount
of non-hazardous wastewater generated by the
Group was 12,906 tonnes (2023: 16,307 tonnes),
representing a decrease of 20.8% as compared
to 2023.

Non-hazardous Solid Wastes

All major business segments produced non-
hazardous solid wastes which include used
packaging materials, waste from production of
daily office necessities, etc. The Group has policy
in place to encourage its staff to minimise the
use of office supplies, such as using recycle paper
to reduce paper consumption. The Group would
also increase the recycle intensity in the office
and production plants in order to reduce the
amount of waste and achieve the environmental
sustainability target.

During the Reporting Period, the amount of
non-hazardous solid waste was 10.2 tonnes
(2023: 12.7 tonnes), representing a decrease of
19.68% as compared to 2023.

The Group does not generate significant air
emissions or hazardous waste.

BB -#HE8K

(2)

(3)

BERRE

;EEEK

MEEXEBME  MEENE
mEBAEBERE - KZABREH
BHERDEAERFK:
F b EE D EBREK - HEEKR
HEERES TAﬁiﬁE;
WE - KRBT BYEAT
BUSKES -

RIREHRE AEBEEENE
EREKEE H12,9061E (=
= :16,30708) &
—FH120.8% °

BEEERBEEY
EHEBEXEBLIHSEL
EEEREEY  DEEER
YR EERAHBRESE
Y& - AREEEH ETHRERSE
ETREBVERABRARR
wiE B EAUR D B4 - A&
SBETERPRAETREERK
EBREHETEWRAE - AR
VEZEYES  WEIRREA
SERREBZ-

PSR EEEEEEY
HEH1028 (=4
12708) BER_ZT-_=F
B19.68% ©

AEBEVEEERNERED
BB EEED -

WE R AL B RO ERA T
—EomEER

45



46

The table below showed the total emissions of
the Group in the Reporting Period and the year
of 2024.

Environmental, Social and Governance Report
RE HERERRSE

TRETASENHEHHE
—TOFEMEBERE -

Intensity in 2024 Intensity in 2023

(consumption/ (consumption/

production production

Emission quantities) quantities)

category/Key (energy unit/ (energy unit/

performance Amount Amount tonnes/thousand tonnes/thousand

indicators Unit in 2024 in 2023 pieces) pieces)

—E-NE —ECZZF

BE CE#E/ BE R/

kEE) £EE)

ERER/ “EomF g g -3 (REREN/ (BREN,/

BRENEE B 8E HE M,/ T4 M,/ TH)

Waste water Tonnes 12,906 16,307 0.47 0.3
FEK I

GHG emissions  Tonnes 176.22 234.75 6.1 4.36
BEREBHN M

Non-hazardous ~ Tonnes 10.2 12.7 3.7 2.35
waste ]

BEEEY

The methodology adopted for reporting on
GHG emissions set out above was based on
“How to Prepare an ESG Report? Appendix 2:
Reporting Guidance on Environmental KPIs"”
issued by the Stock Exchange.
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Use of Resources

The table below showed total primary resources
consumption in the Reporting Period and the year of
2023.

Resources category/
Key performance

BB -#HE8K

BERRE

BREH
TRETNBEHE R T =%
EHETE2ERHEREE-

Intensity in 2024 Intensity in 2023
(consumption/ (consumption/

production production
quantities) quantities)
(energy unit/ (energy unit/

tonnes/thousand tonnes/thousand

indicators Unit Amount in 2024  Amount in 2023 pieces) pieces)
—E-NE —E-ZE
BE (EE/ BE (H#E/
£EE) £EE)
ERER/ “EoME F (BREN,/ (BREN,/
BRENER B g8 E M,/ TH) W,/ T#)
Energy
D
Electricity kWh0'000
EW) ETEE 181.56 219.97 61.57 41.64
Water consumption m3
K MK 42,126 44,936 1.56 0.85
Packaging Materials ~ Tonnes
BENH I 1.6 28 0.59 0.53
Note: Packaging materials include polystyrene foam BT BRYE g$§$§liyﬁiﬂ§
containers, paper boxes and a small amount of plastic MHBRGERARE HKER
bags and metal packaging boxes for the major business LEBBSN 2BERES
products of the Group.
The Group has been adhering to the principle of NEBERANTIEORERR] R

“saving and spending” and continued to strengthen its
management over water and electricity consumption.
The resources used are principally attributed to
electricity and water consumed at its production
facilities and offices. Under its relevant environmental
policies, the Group proactively seeks opportunities for
increasing operating efficiency to reduce the use of
resources, such as energy savings on lights and air-
conditioning systems. The Group continuously practiced
“energy savings and consumption reductions” in daily
resource use such as water, electricity and consumables,
built awareness of saving electricity and water, and
implemented a strict waste recycling and disposal
process, in an aim to strive for resource-efficient and
clean development of the Company, and reduce adverse
impact of its activities on the environment.
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The Group conducts regular inspections and maintenance
of water equipment, pipeline facilities and water
appliances, and supervises the status of the water
supply network in real time to ensure that the operating
personnel is able to make timely responses in case of
abnormalities, thus effectively reducing the waste of
water caused by “running, overflowing, and dripping”
faucets. The Group also closely monitors the utilisation
of resources and reports the performance to the senior
management in this regard.

The Group gives priority to energy saving and efficiency
improvement, and continues to tap the energy-saving
potential of key energy-consuming equipment and
production processes in production. Targeted technical
transformation plans have been developed and
implemented regarding the production system and
production auxiliary systems, including air-conditioning
systems and lighting systems.

The Environment and Natural Resources

The Group believes the conservation of natural resources
as an indispensable component of its sustainable
business. Through actively promoting environmental
friendly measures, the Group encourages efficient use of
different resources, including energy, paper, water and
other raw materials. As such, the Group has initiated
policies to raise the awareness of electricity conservation
and taken energy saving measures in the daily operation.

The Group has established systems to ensure environmental
compliance by adopting techniques with low energy
consumption and environmental pollution. The Group has
also appointed dedicated staff to monitor its compliance
with relevant laws and regulations as well as reviewed and
updated the internal environmental protection policies.
Staff is encouraged to support environmental protection,
minimise use of natural resources and reduce wastes. Paper
is to be recycled to reduce paper consumption. Electrical
equipment and lights are only switched on when needed
as one of our power conservation policy. The Group is
committed to implementing all feasible policies to minimise
the adverse impact of its operations on the environment
and natural resources.
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During the Reporting Period, the Group adopted
stringent cost control on the consumption of all primary
resources. Due to the nature of its business, the Group
has no direct and material impact on the environment
and natural resources in the course of its operations,
except for the above emissions and use of resources.

Climate Change

Since the climate change risks are caused by the
increasing severity of global warming effects, indirect
greenhouse gas (“GHG") emission is a significant factor.
Energy-efficiency and carbon reduction are crucial
parts of the corporate culture of the Group, and drive
us to promote innovation and energy conservation
initiatives. The Group is committed to prioritising actions
that mitigate climate change when making decisions.
It works to strengthen production control, strive to
minimise resource waste and pollution, improve sewage
management and reduce energy consumption, with
focus on energy-saving emission reduction technologies
and strategies, to reduce GHG emissions.

Social

The Group adopts people-oriented business philosophy,
emphasizes the rights and interests of employees,
respect their needs, and treat all employees fairly.
The Group provides employees with an ideal working
environment, and expect them to take a positive
attitude towards work in a way that realizes its values.
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Employment and Labour Practices

In terms of the employment, health and safety,
development and training and labour standards,
the Group has complied with all relevant laws and
regulations which include:

1

Labour Law of the People’s Republic of China

2 Labour Contract Law of the People’s Republic of
China

3 Insurance Law of the People’s Republic of China

4 Regulations on the Supervision of Labour Security

5 Production Safety Law of the People’s Republic of
China

6 Regulation on Work-Related Injury Insurance

7 Regulations on the Reporting, Investigation and
Disposition of Work Safety Accidents

8 Law of the People’s Republic of China on
Prevention and Control of Occupational Diseases

9 Fire Control Law of the People’s Republic of
China

10 Regulation on the Safety Management of
Hazardous Chemicals

Employment

The Group had a total number of approximately 295
employees (full-time) as of 31 December 2024.

(i)

(i)

Number of Employee by Gender
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(iii)

(iv)

v)

(vi)

(vii)
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Number of Employee by Major Business
Segments

(iii)

O

)

Group headquarters and others

Taiyuan Changcheng Feibo Optoelectronic
Technology Company Limited*

Taiyuan Changcheng Weiguang Weitong
Electronics Company Limited*

All employees of the Group come from the PRC (iv)

Employee Turnover Rate by Gender

(v)
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Regarding the employee turnover rate, all were (vii)
occurred in the PRC

The Group rewards and recognises performing
staff by providing a competitive remuneration
package and implementing a sound performance
appraisal system with appropriate incentives, and
promotes career development and progression by
appropriate training and providing opportunities
within the Group for career advancement.

The Group strictly complies with relevant laws
and regulations in the PRC, and develops and
strictly implements the relevant administrative
rules and measures, which specify the
requirements relating to employment, labour
relations, employees’ remuneration and welfare
to protect the rights of employees.
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Health and Safety

The Group has been committed to protect employees’
health and safety. It maintains the occupational health
and workplace safety management system and policies
in conformity to the internationally applied occupational
health and safety management systems requirements,
and strictly complies with the relevant regulations in
the PRC. In line with the characteristics of the front-
line production department, the Group has set up a
practical and targeted health and safety management
system, which requires to provide complete protective
measures and equipment to employees who are
exposed to occupational risks. The Group arranges pre-
job occupational health training and regular on-job
occupational health training for employees, provides fire
safety training, and conducts regular safety production
education for employees.

There were no work-related fatalities occurred during
the Reporting Period and the past three years. There
were no lost days due to work-related injuries during
the Reporting Period.

Development and Training

Training is an important way to improve the overall
quality and provide comprehensive development of the
employees. The Group has continuously perfected and
modified the employee training management system,
established a multi-level training system, created various
learning opportunities for its employees, imparted them
production skills, maintenance and repair techniques
and safety awareness, in order to improve their
competence, job skills, knowledge and performance,
promote the business development and achieve business
goals of the Company.

In daily operations, the Group provides induction
training for new employees. Experienced employees
will act as mentors to guide the new comers on jobs.
The Group arranges the trainings designated according
to the roles and responsibilities of the employees,
mainly includes human resources management,
managerial skills, legal affairs, risk management, project
running, financial and auditing, technical research and
development, environmental protection, occupational
health and safety etc. The Group also updates the latest
information of the industry and laws and regulations
which is essential to the Group’s operation and their job
responsibilities from time to time.
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Labour Standards

The Group provides its staff with a safe, health,
comfortable working environment, together with
labour protection, reasonable remuneration and various
welfares. The Group enters into employment contract
with each of its employee in accordance with relevant
laws and regulations in the PRC and prohibits forced
labour.

The Group strictly abides by laws and regulations
related to child or forced labour, and has achieved
zero employment of child or forced labour during
the year. Every new employee is required to submit a
copy of identity to ensure that he/she meets the age
requirements of the Group and can clearly identify
his/her identity. This policy retrains the hiring of
child or forced labour from the beginning. Thorough
investigations will be conducted for any such practice,
which will be reported to the competent authorities
when appropriate.

Uncertainty of Going Concern and Management
Measures

The audit opinion of the “Disclaimer of Opinion” issued
by the auditors due to the uncertainty of ability of the
Company to operate as a going concern, resulted in
the blocked financing of the Company and tightened
credit conditions of the supply chain. It is necessary
for the Company to resolve risks through short-term
liquidity rescue (asset sales/strategic investment) and
business transformation. The Company will continue
to explore new business areas and expand financing
channels in terms of strategic transformation, operation
enhancement and financial improvement, and introduce
strategic investors in a timely manner. It works to
formulate a detailed business plan to improve the
Company’s business development. These efforts will
help the Company resolve the going concern crisis,
in order to achieve a turnaround from the Company’s
current net liabilities and net liabilities and improve
the situation of insufficient working capital. From
the perspective of the management and the Audit
Committee, the Group has more prudently reviewed
and supported the management’s measures in terms
of the ability to operate as a going concern, business
and asset quality reassessment, but did not express
opposition to the auditor’'s conclusions. Based on
communication with the auditors, the Group would
gradually improve its operating measures.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024

Environmental, Social and Governance Report
B - #HE8RERRSE

BTER
REERHAREILERS BRER
SFEM TIERE WIS BIRER
METXNAEFMAMRHIIER
| o AN B 3% 8RR B 2 AR R R AR 1611
HB—NBTFYREAGY W
— )% 48 -

AEEBBETEE TREH ST
MERRER TERAFETET
FRHETHNER - BUHMEBET
BHBERREDER A AR
HE RSB HFic 25K WA
F10 e WHERRERERBATEAEE
FSEE Tl oahilss T - anEE R UL A
HORBHEETRERS YEEE
B A B B PT#R S

BHEEENTREMREEEH

M ERRSELERE N THEE
HEXRT [ TERBER]INEFER
BHRARRMERME HERER K
HE FEEERRDERR (B
ERE BEESIE) MEBERCE
R o REG S LB AR L 2IR
Tt BBIERRES T ESERA
EBBEARIBRBERESST
T FE S8 b B A 5| ABUERIRE
FoHEHMANAERGEE WERQ
AINREERBR B R AMEE
SERE R WHREARNR

BEFBELRBEFENER NS
mBEENEFMRN - [EEIEE R
ERZZEeAE ERFTERLER
N EBNEEEERNEEIE
FRENRA BRI HEEEN
i BEERRE 2SR WE
REZEMNER ZTHELER
o



Environmental, Social and Governance Report

OPERATING PRACTICES

Supply Chain Management

To provide top quality services to customers, the Group
carefully sourced its raw materials, packaging materials
and equipment with standardized procurement
procedure and policies. The Group’s procurement policy
and its comprehensive procurement management
systems help screen out undesirable products in the
aspects of raw materials, packaging materials and
equipment selection, product formulation, product
packaging, quality management system in factories,
transportation, etc.

The Group selects suppliers of raw materials, packaging
materials and equipment based on reasonable and
clear criteria, and controls the environmental and
social risks of its supply chain through procurement
requirements. Priority is given to suppliers that purchase
products with advanced processes, provide or use
new energy, advocate environmental protection and
cost reduction, such as reputation, technical skills and
consistent production quality, compliance with industrial
standards, so as to procure superior goods and services
from the most competitive sources. Suppliers are
strictly required to supply products in compliance with
environmental and social laws and regulations. The
Group’s research and development department states
product specification for the suppliers to follow, while
the quality control department performs sample tests to
ensure that goods and materials received by the Group
are in compliance with the quality and specifications
before they are accepted and transferred to the
warehouse.

The Group will select enterprises with a good reputation
for being environmentally and socially responsible and/
or that hold environmental certification, to ensure that
they can meet the requirements of the Group in relation
to the materials and services provided, and minimise
the environmental and social impacts of their business
activities.

The Group places great emphasis on building a
clean organization. At the end of each year, senior
management of the Company will pay visits to
the senior management of its major suppliers for
independent meeting. During those visits, apart
from business negotiations, integrity issue will also
be brought up and the Company's requirements in
accordance with various relevant rules will be reiterated.
Such approach has gained extensive recognition and
support from suppliers.

During the Reporting Period, the major business
segments of the Group had worked closely with 105
suppliers, all of which are located in the PRC and
majority of them are from northern and eastern regions
of the PRC, respectively.
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Product Responsibility

The Group has obtained 1SO9001 quality management
system certification. The Group places great emphasis
on the quality of the products, and adopts quality
control measures covering various aspects of the
procurement and production operations to ensure the
Group’s quality system operate in an effective manner.
The Group signs sales contracts with its customers,
which set out product details, specifications, warranty,
conditions of returns, intellectual property, rights and
obligations, etc.. The Group provides sales service and
follow-up service and keeps the information of all
customers in safe custody. During the Reporting Period,
there were no products sold subject to recall for safety
and health reason.

A quality inspection department has been set up to
perform random quality checks for products. Products
will also be sent to the quality inspection department
for regular quality appraisal. If there is any product
recall, the Group will arrange a quality inspector to
visit the client and determine whether there is a quality
issue. If yes, such product will be returned to the
company for warehousing processing, and the quality
inspector will check again whether it can be resold.

The Group deeply understands the importance of
product quality and safety of its products. The Group
has developed policies to ensure that buyers are
satisfied with its products. Procedures and systems
are in place to give timely redress towards any
dissatisfaction reported or discovered. During the
Reporting Period, the Group did not have any record of
complaints or product recalls based on the quality of our
products.

The Group undertakes to comply with the relevant laws
and regulations in the PRC to ensure that the rights and
interests of customers are strictly protected. Information
collected by the Group from its customers would only
be used by the sales department for management.
Other departments are not permitted for the use,
exportation and copy of any customer’s information.
During the Reporting Period, the Group did not have
any material non-compliance with applicable laws and
regulations on health and safety, advertising, labeling
and privacy issues related to the services provided.
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Intellectual Property Rights

The Group is committed to protecting and respecting
intellectual property rights by registering patents for our
products. During the Reporting Period, the Group did
not have any material non-compliance with Patent Law
of the PRC, Trademark Law of the PRC and other laws
and reqgulations related to intellectual property rights.

Anti-corruption

The Group values credibility and integrity and follows
the principle of fairness in its daily operation. The
management adopts zero-tolerance attitude towards
any forms of corruption, fraud, money laundering,
bribery and extortion in the course of its operations. The
Group has complied with relevant laws and regulations,
such as the Criminal law of the PRC and the Anti-Unfair
Competition Law of the PRC.

The Group understands the importance of publicizing
anti-corruption to employees. It makes efforts to
communicate and popularize the Company’s in-house
rules and requirements, external laws and regulations
and related knowledge to staff members through
meetings and staff communication activities, etc.,
with a view to highlighting compliance with relevant
laws and regulations, upholding ethical standards
and turndown of temptations. The Group has set up
reporting mailboxes, reporting hotlines, compliance
reporting mailboxes and other channels. Whistleblowers
are able to report by telephone, letter, interview, etc.
The person responsible for handling the reporting is
required to fulfill his/her duties. Any person who has an
interest in the reported matter shall voluntarily avoid. It
is strictly forbidden to disclose the name, unit, address,
etc. of the whistleblower. The Group prohibits any
departments, institutions or individuals from attacking
or retaliating against the whistleblowers in any case,
and the offenders shall be given heavy punishment in
accordance with relevant regulations.

During the Reporting Period, neither the Group nor its
employees were involved in any breach of law or any
legal proceeding in connection of corruption.
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Community

Community Investment

The Group always seeks to be a positive force in the
communities in which it operates. The management
has been adhering to the idea of building harmony in
society and among community, and leading staff for
active involvement in organizing and strengthening
good community environment, taking active part in
organizing and participating in various social activities
within the community for promoting and building
humanities within harmonious community. The
management has also maintained close communications
and interactions with the communities in order to
contribute to local development.

The Group believes that the creation of a peaceful
community relies on the cooperation of people,
corporations and the government. By working together
with various community partners, the Group believes
it can bring a tremendous impact on the sustainable
development of the communities in which it operates.

The Group will also actively encourage staff to volunteer
their time and skills to benefit local communities. It also
encourages employees to actively participate in social
welfare, volunteer services and community activities in
their spare time, so as to give them the opportunities
to find out more about the issues of the society and
environment and reinforce the Group’s corporate values.

Community Welfare and Volunteer Activities

Care for veterans' activity: condolences were made to
retired veterans on 1 August, the Army Day, to pay
tribute to the loveliest person, extend holiday greetings
and best wishes to them, and express gratitude for their
important contributions to the country and society.

Firefighting: On 9 November, the Fire Publicity Day,
employees were arranged to attend firefighting training
and publicity activities organized by the community, visit
firefighters and participate in firefighting drills.

World Environment Day: Employees were arranged to
carry out the volunteer activity in the community. Such
activity enabled employees to enhance their awareness
of environmental protection, as well as understand the
importance of environmental protection and remind
employees that environmental protection should
be practiced from every aspect of production and
operation.
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Independent Auditor’s Report

I 356 3% 4K

’X‘ BEIJINGXINGHUA

TO THE SHAREHOLDERS OF SHANXI CHANGCHENG
MICROLIGHT EQUIPMENT CO. LTD.

(incorporated in the People’s Republic of China with limited
liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial
statements of Shanxi Changcheng Microlight Equipment
Co. Ltd. (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 63 to 144,
which comprise the consolidated statement of financial
position as at 31 December 2024, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material
accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matter described in the Basis for Disclaimer of Opinion section
of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements. In all other
respects, in our opinion, the consolidated financial statements
have been properly prepared in compliance with the disclosure
requirements of Hong Kong Companies Ordinance.
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Independent Auditor’s Report
B & B RS

BASIS FOR DISCLAIMER OF OPINION
Material uncertainty related to going concern

We draw attention to note 2 to the consolidated financial
statements which mentions that, the Group incurred a loss
of approximately RMB33,620,000 for the year ended 31
December 2024 and as of 31 December 2024, the Group
had net current liabilities and net liabilities of approximately
RMB194,219,000 and RMB141,921,000 respectively. In
addition, the Group had outstanding bank and other
borrowings and amounts due to shareholders amounting
to approximately RMB70,770,000 and RMB25,278,000
respectively, as of 31 December 2024, of which (i) the
bank and other borrowings amounted to approximately
RMB11,944,000 have been overdue for repayments or due
for repayments with the next twelve months and (ii) the
amount due to shareholders amounted to approximately
RMB10,309,000 would be due for repayment within the
next twelve months or on demand, while its cash and cash
equivalents amounted to approximately RMB292,000. These
conditions indicate the existence of a material uncertainty
that may cast significant doubt about the Group’s ability to
continue as a going concern and therefore the Group may be
unable to realise its assets and discharge its liabilities in the
normal course of business.

The validity of the going concern assumption on which the
consolidated financial statements are prepared is dependent
on the favourable outcomes of the steps being taken by
the Directors as described in note 2 to the consolidated
financial statements. Should the going concern assumption
be inappropriate, adjustments may have to be made to reflect
the situation that assets may need to be realised at other
than the amounts at which they are currently recorded in the
consolidated statement of financial position. In addition, the
Group may have to provide for further liabilities that might
arise, and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.

Up to the date of this report, the Group has entered into
several new sales contracts with several independent third
party customers for the sales of fiber optic products. Due to
limitations in obtaining sufficient appropriate audit evidence,
we were unable to verify the availability of adequate funding
sources for the Group to meet the production requirements
of its products and ensure timely delivery to third-party
customers.
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BASIS FOR DISCLAIMER OF OPINION (continued)

Material uncertainty related to going concern
(continued)

Furthermore, up to the date of this report, the Group
had notified and requested settlement arrangements with
lenders with respect to its principal amount of approximately
RMB11,944,000. Additionally, the Group is currently in
the process of negotiating loan interest reduction plans
with shareholders and other lenders, negotiating extension
repayment plans with creditors and seeking further financial
supports from substantial shareholders and other lenders. As
of the date of this report, we have not been provided with the
contract and details regarding the above-mentioned settlement
arrangements, reduction plans, extension repayment plans and
certain financial supports.

In the absence of sufficient appropriate audit evidence of
the above, we were unable to ascertain whether the use
of the going concern assumption in the preparation of the
consolidated financial statements is appropriate.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the Directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

The audit committee are responsible for overseeing the
Group's financial reporting process.
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B & B RS

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with Hong
Kong Standards on Auditing issued by the HKICPA and to issue
an auditor’s report. However, because of the matter described
in the Basis for Disclaimer of Opinion section of our report, we
were not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidated
financial statements.

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the
“Code"), and we have fulfilled our other ethical responsibilities
in accordance with the Code.

Beijing Xinghua Caplegend CPA Limited
Certified Public Accountants

Lo, Charbon

Audit Engagement Director

Practising Certificate Number P06029

Hong Kong, 15 April 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GAMER iR E KSR

mE+—A=1+—HILFEZ

For the year ended 31 December 2024 # %

2024 2023
—E-E —E =
Notes RMB’000 RMB’'000
Mt a7 AR¥TFT ARKFT
REVENUE U 2= 8 17,143 26,717
Cost of sales §HE AR (10,715) (14,333)
Gross profit EF 6,428 12,384
Other income, gains and loss, net  EfhUg A - Yg 2k N E548 - JF 58 9 9,883 8,401
Selling and distribution expenses HERDHEMAX (477) (701)
(Impairment loss)/reversal of UTEEz CREEE), RE
impairment loss of: EIE [
— trade receivables —EWE ZER 21 (10,177) 2,240
— other receivables — H fth e W k18 22 (103) 35
Administrative and other operating 7T & H fih 48 & 5H 57
expenses (29,207) (23,802)
Finance costs s R 10 (9,967) (8,932)
LOSS BEFORE TAX BRBLAIE IR (33,620) (10,375)
Income tax expense PR 11 - -
LOSS AND TOTAL FABER
COMPREHENSIVE LOSS FOR 2HEBHAR
THE YEAR 12 (33,620) (10,375)
TOTAL COMPREHENSIVE LOSS UTEEFREZEEEARE:
FOR THE YEAR ATTRIBUTABLE
TO:
Owners of the Company KRNBHEER A (33,534) (10,392)
Non-controlling interests FEVE R 2 (86) 17
(33,620) (10,375)
Loss per share attributable to KAREEAERLER RMB RMB
owners of the Company BB 15 AR AR
— Basic and diluted —ERREE (0.11) (0.03)

The above consolidated statement of profit or loss and other
comprehensive income should be read in conjunction with the

accompanying notes.
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Consolidated Statement of Financial Position

e BRIk R &R

As at 31 December 2024 R—-ZE—

mE+—A=+—H

31 December

31 December

2024 2023
—E-ImF —E-=F
+t=A +=A
=t—H =+—H
Notes RMB’000 RMB'000
ft it AR T ARKF T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment e RS e 16 129,884 123,336
Right-of-use assets EREEE 17 8,779 9,072
Investment in associates REtE RAIZIRE 19 - -
138,663 132,408
CURRENT ASSETS REBEE
Inventories FE 20 9,279 13,488
Trade receivables FE W E 5 BR 5K 21 5,881 17,026
Prepayments, deposits and other AR RIE - ke RE M EW
receivables KA 22 8,759 8,471
Bank and cash balances RIT R R &R 23 292 277
24,211 39,262
CURRENT LIABILITIES REEE
Trade payables FERTE SRR 24 8,832 8,707
Accruals and other payables JE &t SR I8 Ko H A FE A 5RIB 25 179,503 154,728
Contract liabilities BHAEE 26 5,642 5,365
Amounts due to shareholders JE 1 AR 3R 5RIA 27 10,309 9,826
Bank and other borrowings RITREMEER 28 11,944 11,764
Deferred government grants BB E B 29 2,200 2,200
218,430 192,590
NET CURRENT LIABILITIES REEEFE (194,219) (153,328)
TOTAL ASSETS LESS CURRENT REERRBDEE
LIABILITIES (55,556) (20,920)

6 Shanxi Changcheng Microlight Equipment Co. Ltd.
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Consolidated Statement of Financial Position

e B BRI R

R-_FE-maFE+—A=+—H

As at 31 December 2024

31 December

31 December

2024 2023
—EE —E-=F
+=A +=A
=t+—H =+—H
Notes RMB’000 RMB’'000
b &t AR¥FT ARBF T
NON-CURRENT LIABILITIES FRBEME
Amounts due to shareholders JFE < % 3R 2k 18 27 14,969 13,587
Bank and other borrowings RITREMEER 28 58,826 59,024
Deferred government grants BB E B 29 12,570 14,770
86,365 87,381
NET LIABILITIES BEEFHE (141,921) (108,301)
CAPITAL AND RESERVES EXRRAE
Share capital fi% A< 30 30,886 30,886
Reserves HE 31 (172,610) (139,076)
Deficit attributable to owners of KNRHEE AN EA
the company (141,724) (108,190)
Non-controlling interests FEIE R IR (197) (111)
TOTAL DEFICIT ON EQUITY ERE A (141,921) (108,301)

The above consolidated statement of financial position should

be read in conjunction with the accompanying notes.

The consolidated financial statements on pages 63 to 144 were
approved and authorised for issue by the board of directors on

15 April 2025 and are signed on its behalf by:

Approved by:

bt R A B A AR O 2R R BEAR R B 5 — O B

A
== o

FEIRAAENMEEMERERR =T -5
FURt+HAEESESHELRETE
THATNESRERE:

Y4
Wu Bo
Director

EFE

R
Jiao Baoguo
Director

EFE
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Consolidated Statement of Changes in Equity
REEaRgBX

For the year ended 31 December 2024 #HZE—-F - F+_-HA=+—HILFZ

Attributable to owners of the Company

ARREAAES
Statutory Non- Total
Share Capital surplus Other Accumulated controlling  deficit on
capital surplus reserve reserve losses Total interests equity
EERH
kx  &%EH i HtR& 24EE #it  FERER aRn
RMBO00  RMB000  RMB000  RMB'000  RMB'000  RMB'O00  RMB000  RMB000
ANEBTL ARETT ARETT ARETn ARETn ARETT ARETT ARETT
At 1 January 2023 R-E2-=%-8-H 30,886 18,561 11,860 4,076 (163,181) (97,798) (128) (97,926)
(Loss)/profit and total ER(ER)/HH R
comprehensive (loss)profit 2 (B8) /57|85
for the year - - - - (10,392) (10,392) 17 (10,375)
At 31 December 2023 RZE-=E+-f
=1-H 30,886 18,561 11,860 4,076 (173573)  (108,190) (1) (108,301)
At 1 January 2024 RZE-ME-F-H 30,886 18,561 11,860 4,076 (173573 (108,190) (111)  (108,301)
Loss and total comprehensive  FREER2ABEAE
loss for the year - - - - (33,534) (33,534) (36) (33,620)
At 31 December 2024 RZE-ME
T-R=1-H 30,886 18,561 11,860 4,076 (207,007)  (141,724) (197)  (141,921)
The above consolidated statement of changes in equity should RE T B K E B AR Y 5 — OF B3

be read in conjunction with the accompanying notes.

Shanxi Changcheng Microlight Equipment Co. Ltd.

Annual Report 2024



Consolidated Statement of Cash Flows

RERTMRER

For the year ended 31 December 2024 #Z_—F_NF+_-H=+—HILFZF

2024 2023
—E-E —E-=%F
RMB’000 RMB’'000

AR FRT ARETT

CASH FLOWS FROM OPERATING REEBCHERE
ACTIVITIES
Loss before tax PR B AT B 1B (33,620) (10,375)
Adjustments for: AT ZIEMEL A
Depreciation of property, plant and ME - MERREITE
equipment 4,876 4,790
Depreciation of right-of-use assets CRAEEERE 293 293
Deferred government grants released BEiEm 2 BB & B
to profit or loss (2,200) (3,567)
Gain on disposal of property, plantand &YW BiE k& H 2 W=
equipment - (4,624)
Interest income FEWA (1) (1)
Finance costs MEER 9,967 8,932
Provision for/(reversal of) impairment JEUE ZERK 2
loss of trade receivables BEEIEEE, (D) 10,177 (2,240)
Provision for/(reversal of) impairment HE A R FRIBE 2
loss of other receivables BEEERE CREERE
o) 103 (35)
Impairment loss/(reversal of REtERNRIZIRE 2
impairment) of on investment in an AEEE, ORERE)
associate 73 (281)
Waiver of other borrowing interest RHREMEBEERNE (7,475) -
Operating loss before working RETHEHER
capital changes RITEEESEH (17,807) (7,108)
Change in inventories FEEE) 4,209 (3,340)
Change in trade receivables FEWE 5 R E 968 (7,007)
Change in prepayments, deposit and TERTFRIB -~ 1k I H b fE IR
other receivables & (391) (494)
Change in trade payables BN E SRR E S 125 (338)
Change in accruals and other payables — fE&T & A & H th fE - R IE & 13,510 17,602
Change in contract liabilities SHEBEEE 277 (563)
Net cash generated from/(used in) REEBFRELE (FTA RS
operating activities HEE 891 (1,248)

LT E B EMRAERA T 67
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Consolidated Statement of Cash Flows

mERERER

For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

2024 2023
—ECmE T =4
RMB’000 RMB’'000
AR¥FT ARKFT
CASH FLOWS FROM INVESTING REFZBZHERE
ACTIVITIES
Payment for purchase of property, plant & E ¥ % - BE M & E
and equipment (159) (507)
Proceeds from disposal of property, plant & - BE K& #2808
and equipment - 4,787
Government grants received B W BT 5 B - 770
Interest received 2 A& 1 1
(Advance to)/repayment from an (BRF—RBERR),/ —RE&E
associate NAEIER (73) 281
Net cash (used in)/generated from REEE (FiA) FELEREFHE
investing activities (231) 5,332
CASH FLOWS FROM FINANCING METHZRERE
ACTIVITIES
Advance from shareholders PER EL: 0N 334 2,175
Other borrowings raised HMEEZMEHIE 34 481
Repayment to shareholders [ % BRAE 3K (159) (1,140)
Repayment of bank and other RITREMEE 2 &R
borrowings (418) (5,154)
Interest paid ERFLE (436) (574)
Net cash used in financing activities BEEFEFfMIARSEEHR (645) (4,212)
NET INCREASE/(DECREASE) INCASH RE&RBESEEER
AND CASH EQUIVALENTS ®gn CRD)FE 15 (128)
Cash and cash equivalents at beginning REHIZH & KRELEEEHE
of year 277 405
Cash and cash equivalents atend of REXRZREREESEE
year EHE 292 277
ANALYSIS OF BALANCES OF CASH RERREESEERBERIN
AND CASH EQUIVALENTS
Bank and cash balances RITRIRE 292 277
The above consolidated statement of cash flows should be mE R E AN — G

read in conjunction with the accompanying notes.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

GENERAL INFORMATION

Shanxi Changcheng Microlight Equipment Co. Ltd. (the
“Company”) was incorporated in the People’s Republic
of China (the “PRC"”) on 10 November 2000 as a joint
stock limited company. The Company’s H shares are listed
on Growth Enterprise Market (the “GEM") of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
with effect from 18 May 2004. The addresses of the
registered office and principal place of business of the
Company is No.7 Dianzi Street, Demonstration Zone,
Shanxi, The PRC.

The principal activities of the Company and its
subsidiaries (collectively referred to as the “Group”) were
principally engaged in design, research, development,
manufacture and sale of image transmission fiber optic
products. The principal activities of the Company's
subsidiaries are set out in note 18 to the consolidated
financial statements.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is also the functional currency
of the Company.

GOING CONCERN BASIS

As at 31 December 2024, the Group incurred a loss of
approximately RMB33,620,000 for the year ended 31
December 2024 and the Group had net current liabilities
and net liabilities of approximately RMB194,219,000 and
RMB141,921,000 respectively. In addition, the Group had
outstanding bank and other borrowings and amounts
due to shareholders amounting to approximately
RMB70,770,000 and RMB25,278,000 respectively, as
at 31 December 2024, of which (i) the bank and other
borrowings amounted to approximately RMB11,944,000
have been overdue for repayments or due for repayments
with the next twelve months and (ii) the amount due to
shareholders amounted to approximately RMB10,309,000
respectively would be due for repayment within the
next twelve months or repayment on demand, while its
cash and cash equivalents amounted to approximately
RMB292,000. These conditions indicate the existence of
a material uncertainty that may cast significant doubt
about the Group’s ability to continue as a going concern
and therefore the Group may be unable to realise its
assets and discharge its liabilities in the normal course of
business.

—REH

WM MR BRAE ([
RADR-ZZZE+— A+ HER
FARKME ([HE])EMKLA
BRPBERRR -ARRZHRE T
TMFEAATN\AERBEBARS
PrAERAR ([BRFT]) GEMET -
ARAEMPERERTBEX MR L
it AR B P RS R E FE N

AR MEMBAR (SBATARE
BDZ2E2RBRUERA HE-
RE LEMMHEBRLEBEM X
REMBLRRZ EEZXBHIINEGS
FIF R M RE18 ©

FAEPBHRRAARE (TARE])
2 ARBTRARRZNEESR
e o

FEKSEREE

RZE-_WMF+—A=+—H &&E
Bz T -_mWFE+-_A=+—H
IFFEEEFHBLHARE33,620,000
T UAERAEEZ ABEEFERE
BFE DR AR 194,219,000
& AER®141,921,0007T © fh5) - AN &
BR-_ZE-_WF+-_A=1+—HH
REBRTREMBEEARENSK
RAIBDRIX A AKRET70,770,0007T
N AR #25,278,0007T © H A ()R 1T
REMEELHARE11,944,000TE
BHEESRR AR+ @A AT B e
EENMINENBRERBEBLHAEARE
10,309,000 T # AR K+ =& A W E|
HEENIZERER MERERE
cEBEEBEESE ALY AR292,000

oA RHAKERELLERENENX
BERGEME RAUAEEAEEEER
EBERTEREEERETESR
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GOING CONCERN BASIS (continued)

The directors of the Company have been taking
steps to improve the liquidity position of the Group.
These steps include (i) negotiating and implementing
debts restructuring plan with shareholders, lenders
and bankers; (ii) negotiating and implementing loan
interest reduction plan with shareholders and lenders;
(iii) negotiating extension repayment plans with
creditor; (iv) seeking further financial support from
substantial shareholders and lenders; and (v) seeking and
communicating with customers on the sales of fiber optic
products.

The directors of the Company are of the opinion that,
taking into account the above plans and measures, the
Group will have sufficient working capital to finance
its operations and meet its financial obligations as and
when they fall due within the next twelve months from
31 December 2024. Accordingly, the directors of the
Company are satisfied that it is appropriate to prepare the
consolidated financial statements of the Group for the year
ended 31 December 2024 on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the management of the Group will be able
to implement the aforementioned plans and measures,
Whether the Group will be able to continue as a going
concern will depend upon the Group’s ability to generate
adequate financing and operating cash flows through:
(i) the successful negotiation and implementation debts
restructuring plan with shareholders; (ii) the successful
negotiation and implementation loan interest reduction
plan with shareholders and lenders; (iii) the successful
negotiation of extension repayment plans with creditor;
(iv) successfully seeking further financial support from
substantial shareholders and lenders; and (v) successfully
seeking and communicating with customers on the sales
of fiber optic products to support the Group’s operation.

Should the Group be unable to operate as a going
concern, adjustments would have to be made to write
down the carrying amounts of the assets to their
recoverable amounts, to provide for any further liabilities
that may arise and to reclassify non-current assets and
non-current liabilities as current assets and current
liabilities respectively. The effects of these adjustments
have not been reflected in the consolidated financial
statements of the Group for the year ended 31 December
2024.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 # %

3. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

(@

Changes in accounting policies

The Group has applied the following amendments
to HKFRSs issued by the HKICPA to these
consolidated financial statements for the current
accounting period:

Amendments to HKAS 1, Presentation of
financial statements — Classification of
liabilities as current or non-current and
amendments to HKAS 1, Presentation of
financial statements — Non-current liabilities
with covenants

Amendments to HKFRS 16, Leases — Lease
liability in a sale and leaseback

Amendments to HKAS 7, Statement of cash
flows and HKFRS 7, Financial instruments:
Disclosures — Supplier finance arrangements

Hong Kong Interpretation 5 (Revised),
Presentation of financial statements -
Classification by the borrower of a term loan
that contains a repayment on demand clause

The adoption of new or amended HKFRSs did
not have any material impact on the amounts
recognised in prior periods and are not expected to
significantly affect the current or future periods.

—EoMFES—A=1T—HIFE
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

3. ADOPTION OF NEW AND REVISED 3. ﬁ%%ﬁﬁ&@ﬂ%ﬂé%ﬁ?fﬁ%

HONG KONG FINANCIAL REPORTING R (&)

STANDARDS (continued)

(ii) Possible impact of amendments, new (i) BZE=E-mWE+=ZA=+—
standards and interpretations issued but not BLEFEEBEMAERSRERN
yet effective for the year ended 31 December Bl FEARZRENEESR
2024 &

Up to the date of issue of these consolidated HEZSHReMBRKR 2 TIERB
financial statements, the HKICPA has issued a Hﬂ BESFRIASEBMNE
number of new or amended standards, which are —E-WMF+ZA=+—H1
not yet effective for the year ended 31 December ifr‘ﬁiixﬁlﬁl%ﬁ\ Miﬁ?f:l\
2024 and which have not been adopted in W MR AR R ET e
these consolidated financial statements. These Z’EE'J"EZ:M@J@%MTRI@T
developments include the following which may be BEE RN E AR LR o

relevant to the Group.

Effective for
accounting periods
beginning on or after

RN BB ARBIEEY

STEBEENR
Amendments to HKAS 21, The effects of changes in foreign 1 January 2025
exchange rates — Lack of exchangeability
ARG EAE2IRIBE]  INEEXREFHNTE— —E-h¥—H—H
R Bl H
Amendments to HKFRS 9, Financial instruments and HKFRS 1 January 2026
7, Financial instruments: disclosures — Amendments to the
classification and measurement of financial instruments
BEAUBHREERFR 2B eI ARBESUBERSE —E-R¥—H—H
ZRETR 2RI A FE-—RIT AN BEHEGSE
ZABET
Annual improvements to HKFRS Accounting 1 January 2026
standards — Volume 11
BEAUBHREEASHEINNFERE-F1SE —EZX¥—H—H
HKFRS 18, Presentation and disclosure in financial 1 January 2027
statements
ARV RELERNE 18 U BRRZEVNREE —E-+%—H—H
HKFRS 19, Subsidiaries without public accountability: 1 January 2027
disclosures
BT ELERF195% BEERALBENMB AR : —E-+¥—H—H
5=

7 Shanxi Changcheng Microlight Equipment Co. Ltd.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

3. ADOPTION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(ii) Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31 December
2024 (continued)

ﬁ%%ﬁ?@%ﬂé%%ﬁ
R (&

(i) BE-—F-WE+-A=1+-—
AL ECEME R RERD
B HMEARBEBNEES
-3¢ -P)

Effective for
accounting periods
beginning on or after
RUT B ERREN
SEIMBEXR

Amendments to HK-Int 5, Presentation of financial

statements — Classification by the borrower of a term loan

that contains a repayment on demand clause
EREREBEGIONTHAERN DR

Amendments to HKFRS 10 and HKAS 28, Sale or
contribution of assets between an investor and its
associate or joint venture

BEREBESR ZIER]

EFHHEBZRARRAGLELCEXBANEELEITE

The directors of the Group are in the process of
making an assessment of what the impact of these
developments is expected to be in the period of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the consolidated financial statements.

MATERIAL ACCOUNTING POLICIES

Statement of compliance

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure requirements
of the Hong Kong Companies Ordinance Cap. 622. These
consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Hong Kong Stock
Exchange.

CHMBBRZEVN-ERAHEEE
MR EEE 10 MBS ERFE28R 2 ER] RE

1 January 2027

—E-+F—-A—H

To be determined

AREEFEFERSEHED
KRR BT E-BER
B REERA RARSE
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MATERIAL ACCOUNTING POLICIES
(continued)

Statement of compliance (continued)

The HKICPA has issued certain amendments to HKFRSs
that are first effective or available for early adoption
for the current accounting period of the Group. Note
3 provides information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant to
the Group for the current accounting period reflected in
these consolidated financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended
31 December 2024 comprise the Company and its
subsidiaries (together referred to as the “Group”) and the
Group’s interest in associates.

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost
basis.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty
are discussed in note 5.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024

Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERSHBE (&)

(continued)

4.1 Consolidation 41 #EKE

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. The
Group has power over an entity when the Group
has existing rights that give it the current ability
to direct the relevant activities, i.e. activities that
significantly affect the entity’s returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting
rights held by other parties, to determine whether
it has control. A potential voting right is considered
only if the holder has the practical ability to exercise
that right.

Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained
in that subsidiary and (ii) the Company’s share of
the net assets of that subsidiary plus any remaining
goodwill relating to that subsidiary and any related
accumulated exchange fluctuation reserve.

Intragroup transactions, balances and unrealised
profits are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been
changed where necessary to ensure consistency
with the policies adopted by the Group.
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Notes to the Consolidated Financial Statements
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T

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.1

4.2

Consolidation (continued)

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly,
to the Company. Non-controlling interests are
presented in the consolidated statement of financial
position and consolidated statement of changes in
equity within equity. Non-controlling interests are
presented in the consolidated statement of profit
or loss and other comprehensive income as an
allocation of profit or loss and total comprehensive
income for the year between the non-controlling
shareholders and owners of the Company.

Profit or loss and each component of other
comprehensive income are attributed to the
owners of the Company and to the non-controlling
shareholders even if this results in the non-
controlling interests having a deficit balance.

Changes in the Company’'s ownership interest
in a subsidiary that do not result in a loss of
control are accounted for as equity transactions
(i.e. transactions with owners in their capacity as
owners). The carrying amounts of the controlling
and non-controlling interests are adjusted to
reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by
which the non-controlling interests are adjusted and
the fair value of the consideration paid or received
is recognised directly in equity and attributed to the
owners of the Company.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses.

Associates

Associates are entities over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of an entity but is not control or
joint control over those policies. The existence and
effect of potential voting rights that are currently
exercisable or convertible, including potential
voting rights held by other entities, are considered
when assessing whether the Group has significant
influence. In assessing whether a potential voting
right contributes to significant influence, the
holder’s intention and financial ability to exercise or
convert that right is not considered.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERSHBE (&)

(continued)

4.2 Associates (continued) 42 BEENT (5E)

Investment in an associate is accounted for in
the consolidated financial statements by the
equity method and is initially recognised at cost.
Identifiable assets and liabilities of the associate
in an acquisition are measured at their fair
values at the acquisition date. The excess of the
cost of acquisition over the Group's share of
the net fair value of the associate’s identifiable
assets and liabilities is recorded as goodwill. The
goodwill is included in the carrying amount of the
investment and is tested for impairment together
with the investment at the end of each reporting
period when there is objective evidence that the
investment is impaired. Any excess of the Group’s
share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is
recognised in consolidated profit or loss.

The Group's share of an associate’s post-acquisition
profits or losses is recognised in consolidated
profit or loss, and its share of the post-acquisition
movements in reserves is recognised in the
consolidated reserves. The cumulative post-
acquisition movements are adjusted against the
carrying amount of the investment. When the
Group's share of losses in an associate equals or
exceeds its interest in the associate, including any
other unsecured receivables, the Group does not
recognise further losses, unless it has incurred
obligations or made payments on behalf of the
associate. If the associate subsequently reports
profits, the Group resumes recognising its share of
those profits only after its share of the profits equals
the share of losses not recognised.

The gain or loss on the disposal of an associate that
results in a loss of significant influence represents
the difference between (i) the fair value of the
consideration of the sale plus the fair value of any
investment retained in that associate and (i) the
Group's share of the net assets of that associate plus
any remaining goodwill relating to that associate
and any related accumulated foreign currency
translation reserve. If an investment in an associate
becomes an investment in a joint venture, the
Group continues to apply the equity method and
does not remeasure the retained interest.
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.2 Associates (continued)

4.3

Unrealised profits on transactions between the Group
and its associates are eliminated to the extent of the
Group’s interests in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed
where necessary to ensure consistency with the
policies adopted by the Group.

Foreign currency translation

(i)

(i)

Functional and presentation currency

ltems included in the financial statements of
each of the Group's entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in RMB,
which is the Company’s presentation currency
and the functional currency of the principal
operating subsidiaries of the Group.

Transactions and balances in each
entity’s financial statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

Non-monetary items that are measured at
fair values in foreign currencies are translated
using the exchange rates at the dates when
the fair values are determined.

Non-monetary assets and liabilities that are
measured based on historical cost in a foreign
currency are translated at the exchange rate at
the date of the transaction. Foreign currency
differences are generally recognised in profit or
loss.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

4. MATERIAL ACCOUNTING POLICIES 4, ERSFHBE (&)

(continued)
4.3 HEEBRE ()
(iii) #HEREZEE

4.3 Foreign currency translation (continued)

(iii) Translation on consolidation

The results and financial position of all the
Group entities that have a functional currency
different from the Company’s presentation
currency are translated into the Company’s
presentation currency as follows:

—  Assets and liabilities for each statement
of financial position presented are
translated at the closing rate at the date
of that statement of financial position;

- Income and expenses are translated
at average exchange rates (unless
this average is not a reasonable
approximation of the cumulative effect
of the rates prevailing on the transaction
dates, in which case income and
expenses are translated at the exchange
rates on the transaction dates); and

—  All resulting exchange differences are
recognised in the exchange fluctuation
reserve.

On consolidation, exchange differences arising
from the translation of the net investment
in foreign entities and of borrowings are
recognised in the foreign currency translation
reserve. When a foreign operation is sold,
such exchange differences are recognised in
consolidated profit or loss as part of the gain
or loss on disposal.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translated at the closing rate.
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.4 Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
are recognised in profit or loss during the period in
which they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost
less their residual values over the estimated useful
lives on a straight-line basis. The principal useful
lives are as follows:

Buildings 50 years or over lease terms,
whichever is shorter

Leasehold improvements 10 years or over the lease terms,
whichever is shorter

Plant and machinery 10 years
Furniture and fixtures 5-10 years
Motor vehicles 5 years

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate,
at the end of each reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant
asset, and is recognized in profit or loss.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

4. MATERIAL ACCOUNTING POLICIES 4. ERSHBE (&)

(continued)
4.5 Leases 45 HE
The Group as lessee EEBEREAEA

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased
assets are available for use by the Group. Right-
of-use assets are stated at cost less accumulated
depreciation and impairment losses. Depreciation
of right-of-use assets is calculated at rates to write
off their cost over the shorter of the asset’s useful
life and the lease term on a straight-line basis. The
principal useful lives are as follows:

Land use rights 50 years or over lease terms,

whichever is shorter

Right-of-use assets are measured at cost comprising
the amount of the initial measurement of the lease
liabilities, lease payments prepaid, initial direct costs
and the restoration costs. Lease liabilities include the
net present value of the lease payments discounted
using the interest rate implicit in the lease if that
rate can be determined, or otherwise the Group’s
incremental borrowing rate. Each lease payment
is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the
lease term so as to produce a constant periodic rate
of interest on the remaining balance of the lease
liability.

Payments associated with short-term leases and
leases of low-value assets are recognised as
expenses in profit or loss on a straight-line basis
over the lease terms. Short-term leases are leases
with an initial lease term of 12 months or less. Low-
value assets are assets of value below US$5,000.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.6

4.7

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using the
weighted average basis. The cost of finished goods
and work in progress comprises raw materials,
direct labour and an appropriate proportion of
all production overhead expenditure, and where
appropriate, subcontracting charges. Net realisable
value is the estimated selling price in the ordinary
course of business, less the estimated costs of
completion and the estimated costs necessary to
make the sale.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are
recognised in the statement of financial position
when the Group becomes a party to the contractual
provisions of the instruments.

Financial assets are derecognised when the
contractual rights to receive cash flows from the
assets expire; the Group transfers substantially all
the risks and rewards of ownership of the assets; or
the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the assets
but has not retained control on the assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of
the consideration received is recognised in profit or
loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid is
recognised in profit or loss.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERSHBE (&)

(continued)
48 £WMEE

4.8 Financial assets

Financial assets are recognised and derecognised
on a trade date basis where the purchase or
sale of an asset is under a contract whose terms
require delivery of the asset within the timeframe
established by the market concerned, and are
initially recognised at fair value, plus directly
attributable transaction costs except in the case
of investments at fair value through profit or
loss. Transaction costs directly attributable to the
acquisition of investments at fair value through
profit or loss are recognised immediately in profit or
loss.

Financial assets of the Group are classified under
financial assets at amortised cost.

Financial assets (including trade and other
receivables) are classified under this category if they
satisfy both of the following conditions:

- the assets are held within a business model
whose objective is to hold assets in order to
collect contractual cash flows; and

—  the contractual terms of the assets give rise
on specified dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

They are subsequently measured at amortised
cost using the effective interest method less loss
allowance for expected credit losses.
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4, EREFTHE ()

4.9 Credit losses from financial instruments

The Group recognises a loss allowance for
expected credit losses (“ECL"”s) on financial assets
measured at amortised cost (including cash and
cash equivalents, and trade receivables and other
receivables.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Generally, credit losses are measured as
the present value of all expected cash shortfalls
between the contractual and expected amounts.

The expected cash shortfalls are discounted using
the following rates if the effect is material:

—  fixed-rate financial assets, and trade and other
receivables: effective interest rate determined
at initial recognition or an approximation
thereof;

- variable-rate financial assets: current effective
interest rate.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are the portion of
ECLs that result from default events that
are possible within the 12 months after the
reporting date (or a shorter period if the
expected life of the instrument is less than 12
months); and

- lifetime ECLs: these are the ECLs that result
from all possible default events over the
expected lives of the items to which the ECL
model applies.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

4. MATERIAL ACCOUNTING POLICIES 4, ERSFHBE (&)

(continued)
49 ERMIBECIEEEE (&)

4.9 Credit losses from financial instruments

(continued)

Measurement of ECLs (continued)

The Group measures loss allowances at an amount
equal to lifetime ECLs, except for the following,
which are measured at 12-months ECLs:

- financial instruments that are determined to
have low credit risk at the reporting date; and

- other financial instruments for which credit
risk (i.e. the risk of default occurring over
the expected life of the financial instrument)
has not increased significantly since initial
recognition.

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECLs.

Significant increases in credit risk

When determining whether the credit risk of a
financial instrument has increased significantly
since initial recognition and when measuring ECLs,
the Group considers reasonable and supportable
information that is relevant and available without
undue cost or effort. This includes both quantitative
and qualitative information and analysis, based
on the Group’s historical experience and informed
credit assessment, that includes forward-looking
information.

The Group assumes that the credit risk on a
financial asset has increased significantly if it is more
than 30 days past due.

The Group considers a financial asset to be in
default when:

— the debtor is unlikely to pay its credit
obligations to the Group in full, without
recourse by the Group to actions such as
realising security (if any is held); or

—  the financial asset is 90 days past due.
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.9 Credit losses from financial instruments

(continued)
Significant increases in credit risk (continued)

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account, except
for investments in non-equity securities that are
measured at FVOCI (recycling), for which the loss
allowance is recognised in OCI and accumulated in
the fair value reserve (recycling) does not reduce
the carrying amount of the financial asset in the
statement of financial position.

Credit-impaired financial assets

At each reporting date, the Group assesses whether
a financial asset is credit-impaired. A financial asset
is credit-impaired when one or more events that
have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

significant financial difficulties of the debtor;

- a breach of contract, such as a default or
being more than 90 days past due;

—  the restructuring of a loan or advance by the
Group on terms that the Group would not
consider otherwise;

- it is probable that the debtor will enter
bankruptcy or other financial reorganisation;
or

—  the disappearance of an active market for a
security because of financial difficulties of the
issuer.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.9

Credit losses from financial instruments
(continued)

Write-off policy

The gross carrying amount of a financial asset is
written off to the extent that there is no realistic
prospect of recovery. This is generally the case when
the Group determines that the debtor does not have
assets or sources of income that could generate

sufficient cash flows to repay the amounts subject
to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal of
impairment in profit or loss in the period in which
the recovery occurs.

4.10 Cash and cash equivalents

4.11

Cash and cash equivalents comprises cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term highly
liguid investments which are readily convertible
into known amounts of cash and subject to an
insignificant risk of change in value having been
within three months of maturity at acquisition.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are
classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument under HKFRSs. An equity instrument
is any contract that evidences a residual interest
in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments
are set out below.

4.12 Borrowings

Borrowings are initially recognised at fair value,
net of transaction costs incurred, and subsequently
measured at amortised cost using the effective
interest method.

4.13 Trade and other payables

Trade and other payables are initially recognised at
fair value and subsequently measured at amortised
cost using the effective interest method unless the
effect of discounting would be immaterial, in which
case they are stated at invoice amounts.
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.14 Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

4.15 Revenue from contracts with customers

Revenue is measured based on the consideration
specified in a contract with a customer with
reference to the customary business practices and
excludes amounts collected on behalf of third
parties. For a contract where the period between
the payment by the customer and the transfer of
the promised product or service exceeds one year,
the consideration is adjusted for the effect of a
significant financing component.

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer. Depending on the
terms of a contract and the laws that apply to that
contract, a performance obligation can be satisfied
over time or at a point in time. A performance
obligation is satisfied over time if:

—  the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance;

—  the Group’s performance creates or enhances
an asset that the customer controls as the
asset is created or enhanced; or

- the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

If a performance obligation is satisfied over time, revenue
is recognised by reference to the progress towards
complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when
the customer obtains control of the product or service.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024 # %

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.16 Contract liabilities

A contract liability is the obligation to transfer goods
or services to a customer for which the Group has
received a consideration (or an amount of consideration
that is due) from the customer. If a customer pays the
consideration before the Group transfers goods or
services to the customer, a contract liability is recognised
when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognised as
revenue when the Group performs under the contract.

4.17 Other revenue

Bank interest income is recognised using the
effective interest method.

4.18 Employee benefits

(i)

(i)

Short term employee benefits and
contributions to defined contribution
retirement plans

Short-term employee benefits are expensed
as the related service is provided. A liability
is recognised for the amount expected to
be paid if the Group has a present legal or
constructive obligation to pay this amount
as a result of past service provided by
the employee and the obligation can be
estimated reliably.

Obligations for contributions to defined
contribution retirement plans are expensed as
the related service is provided.

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognized when they
accrue to employees. A provision is made
for the estimated liability for annual leave
and long service leave as a result of services
rendered by employees up to the end of the
reporting period.

Employee entitlements to sick leave and
maternity leave are not recognized until the
time of leave.
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4. MATERIAL ACCOUNTING POLICIES
(continued)

4.18 Employee benefits (continued)

(iii) Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to
profit or loss represents contributions payable
by the Group to the funds.

(iv) Termination benefits

Termination benefits are recognized at the
earlier of the dates when the Group can no
longer withdraw the offer of those benefits
and when the Group recognizes restructuring
costs and involves the payment of termination
benefits.

4.19 Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are capitalised as part of the
cost of those assets, until such time as the assets
are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally
and used for the purpose of obtaining a qualifying
asset, the amount of borrowing costs eligible
for capitalisation is determined by applying a
capitalisation rate to the expenditures on that asset.
The capitalisation rate is the weighted average of
the borrowing costs applicable to the borrowings of
the Group that are outstanding during the period,
other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in
consolidated statement of profit or loss in the
period in which they are incurred.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024

Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. EXRGFHBEEK(4F)

418 BEER (&)

(iii) BUKEEME
AEBRMARERTER
AR ARG Bl SR - A&
@ X (8 & 2 5t 8l R &
BREEAXRFEZANLA
HoBBEDmMEBENKREN
ArEIR AR AR E AR
B2k

(iv) #LIL1IEFHEF
IR ISR RN NN S TR
RERR A FRANE LA
B RERBBAKAL Y M X
4 1 R AR A B (A8
FEHHRE)HER -

419 EER K

WE BERLEEREREE
(BB IE E—BRRH T BElE
HRERBhECEE) BR
EIE 2 BERADBETEN £
RUFBEERARZ 8D BEE
HEHEEENE FDAM{EREE R
BHHERLE -EEREREER

RIEREREEZHXAERY
BREMBRBROKRERABEER
BRE 2 BERAF I

R 2 — & B 8 R AR AEE
BEBREE REBENLZE
ERASBRARAEARCLL G
BRREERXZEEE &
e R BERR AR B R ZH
BIAREEE R ZBERAINEF
BE BEREGREREE LR
BB EBRSN

B B A BB R A 1 E 4 H ]
RiR G B R PR



Notes to the Consolidated Financial Statements

For the year ended 31 December 2024 # %

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.20 Government grants

4.21

A government grant is recognized in the statement
of financial position when there is reasonable
assurance that the Group will comply with the
conditions attaching to it and that the grant will be
received.

Government grants relating to income are deferred
and recognised in profit or loss over the period to
match them with the costs they are intended to
compensate.

Government grants that compensate for expenses
incurred are recognised in profit or loss on a
systematic basis in the same periods in which they
become receivable the expenses are incurred.

Government grants relating to the purchase of
assets are deducted from the carrying amount of
the assets. The grant is recognised in profit or loss
over the life of a depreciable asset by way of a
reduced depreciation charge.

Taxation

Income tax expense comprises current tax and
deferred tax.

Current tax comprises the estimated tax payable
or receivable on the taxable income or loss for the
year and any adjustments to the tax payable or
receivable in respect of previous years. The amount
of current tax payable or receivable is the best
estimate of the tax amount expected to be paid
or received that reflects any uncertainty related
to income taxes. It is measured using tax rates
enacted or substantively enacted at the reporting
date. Current tax also includes any tax arising from
dividends.

Current tax assets and liabilities are offset only if
certain criteria are met.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4.21 Taxation (continued)

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and
the amounts used for taxation purposes. Deferred
tax is not recognised for:

—  temporary differences on the initial recognition
of assets or liabilities in a transaction that is
not a business combination and that affects
neither accounting nor taxable profit or loss
and does not give rise to equal taxable and
deductible temporary differences;

—  temporary differences related to investment in
subsidiaries and associates to the extent that
the Group is able to control the timing of the
reversal of the temporary differences and it
is probable that they will not reverse in the
foreseeable future;

—  taxable temporary differences arising on the
initial recognition of goodwill; and

- those related to the income taxes arising from
tax laws enacted or substantively enacted
to implement the Pillar Two model rules
published by the Organisation for Economic
Co-operation and Development.

The Group recognised deferred tax assets and
deferred tax liabilities separately in relation to its
lease liabilities and right-of-use assets.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERSHBE (&)

(continued)
4.21 B8 (&)

4.21 Taxation (continued)

Deferred tax assets are recognised for unused tax
losses, unused tax credits and deductible temporary
differences to the extent that it is probable that
future taxable profits will be available against
which they can be used. Future taxable profits are
determined based on the reversal of relevant taxable
temporary differences. If the amount of taxable
temporary differences is insufficient to recognise
a deferred tax asset in full, then future taxable
profits, adjusted for reversals of existing temporary
differences, are considered, based on the business
plans for individual subsidiaries in the Group.
Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no
longer probable that the related tax benefit will
be realised; such reductions are reversed when the
probability of future taxable profits improves.

The measurement of deferred tax reflects the tax
consequences that would follow from the manner
in which the Group expects, at the reporting date,
to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset only if
certain criteria are met.

4.22 Segment reporting

Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial
information provided regularly to the Group’s most
senior executive management for the purpose of
allocating resources and assessing the performance
of the Group’s various lines of business.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of productions processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

4. MATERIAL ACCOUNTING POLICIES

(continued)

4.23 Related parties

A related party is a person or entity that is related to
the Group.

(@) A person or a close member of that person’s
family is related to the Group if that person:

(i)

(ii)

(iii)

has control or joint control over the
Group;

has significant influence over the Group;
or

is a member of the key management
personnel of the Company or of a parent
of the Company.

(b) An entity is related to the Group (reporting
entity) if any of the following conditions
applies:

(i)

(ii)

(iii)

(iv)

The entity and the Company are
members of the same group (which
means that each parent, subsidiary and
fellow subsidiary is related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or
joint venture of a member of a group of
which the other entity is a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

4. MATERIAL ACCOUNTING POLICIES 4, ERSFHBE (&)

(continued)

4.23 Related parties (continued) 423 BT (&)
(b) (continued) by (#&)

(v) The entity is a post-employment benefit (v) ZEERARASESA
plan for the benefit of employees of REEFEHERNES
either the Group or an entity related to BN mRABER R e
the Group. If the Group is itself such a FHEl- AR S R—
plan, the sponsoring employers are also B2 RIEBRYEEIR
related to the Group. RS E R

(vi) The entity is controlled or jointly
controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

(viii) The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Company or to a parent of the Company.

4.24 Impairment of assets

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets except inventories and financial
assets to determine whether there is any indication
that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount
of the asset is estimated in order to determine
the extent of any impairment loss. For impairment
testing, assets are grouped together into the
smallest group of assets that generates cash inflows
from continuing use that are largely independent of
the cash inflows of other assets, or cash generating
unit. Where it is not possible to estimate the
recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash
generating unit to which the asset belongs.
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4. MATERIAL ACCOUNTING POLICIES
(continued)

4.24 Impairment of assets (continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset.

If the recoverable amount of an asset or cash-
generating unit ("CGU") is estimated to be less than
its carrying amount, the carrying amount of the
asset or CGU is reduced to its recoverable amount.
An impairment loss is recognised immediately in
consolidated statement of profit or loss. They are
allocated to reduce the carrying amounts of assets
in the CGU on a pro rota basis.

Where an impairment loss subsequently reverses,
the carrying amount of the asset or CGU is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined (net of amortisation
or depreciation) had no impairment loss been
recognised for the asset or CGU in prior years.
A reversal of an impairment loss is recognised
immediately in consolidated statement of profit or
loss.

4.25 Provisions and contingent liabilities

Generally provisions are determined by discounting
the expected future cash flows at a pre-tax rate that
reflects current market assessment of the time value
of money and the risks specific to the liability.

A provision for warranties is recognised when the
underlying products or services are sold, based on
historical warranty data and a weighting of possible
outcomes against their associated probabilities.
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For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

4. MATERIAL ACCOUNTING POLICIES
(continued)

4, EREFTHE (&)

425 BEBERBREE (F)

4.25 Provisions and contingent liabilities

(continued)

A provision for onerous contracts is measured at
the present value of the lower of the expected
cost of terminating the contract and the expected
net cost of continuing with the contract, which
is determined based on the incremental costs of
fulfilling the obligation under that contract and an
allocation of other costs directly related to fulfilling
that contract. Before a provision is established, the
Group recognises any impairment loss on the assets
associated with that contract.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.

Where some or all of the expenditure required to
settle a provision is expected to be reimbursed
by another party, a separate asset is recognised
for any expected reimbursement that would be
virtually certain. The amount recognised for the
reimbursement is limited to the carrying amount of
the provision.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the
directors have made the following judgements that have
the most significant effect on the amounts recognised in
the consolidated financial statements.

(a) Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of
which depends upon the favourable outcomes of
the steps being taken by the directors as described
in note 2 to the consolidated financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed
below.

(a) Property, plant and equipment, depreciation
and impairment

The Group determines the estimated useful lives,
residual values and related depreciation charges
for the Group's property, plant and equipment.
This estimate is based on the historical experience
of the actual useful lives and residual values of
property, plant and equipment of similar nature and
functions. The Group will revise the depreciation
charge where useful lives and residual values are
different to those previously estimated, or it will
write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.

Property, plant and equipment are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount
of the assets exceeds its recoverable amount. The
recoverable amount is determined with reference
to the present value of estimated future cash flows.
Where the future cash flows are less than expected or
there are unfavourable events and change in facts and
circumstance which result in revision of future estimate
cash flows, a material impairment loss may arise.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

Key sources of estimation uncertainty (continued)
(b) Provision of ECL for trade and other

(c)

receivables

The Group uses provision matrix to calculate ECL for
the trade and other receivables. The provision rates
are based on internal credit ratings as groupings
of various debtors that have similar loss patterns.
The provision matrix is based on the Group’s
historical default rates taking into consideration
forward-looking information that is reasonable and
supportable available without undue costs or effort.
At every reporting date, the historical observed
default rates are reassessed and changes in the
forward-looking information are considered. In
addition, trade and retention receivables and contract
assets with significant balances and credit impaired
receivables are assessed for ECL individually. The
provision of ECL is sensitive to changes in estimates.

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business,
less estimated costs of completion and selling
expense. These estimates are based on the current
market condition and the historical experience
of manufacturing and selling products of similar
nature. It could change significantly as a result of
changes in customer taste and competitor actions.
The Group will reassess the estimates by the end of
each reporting period.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance.

During the reporting period, the capital structure of the
Group consist of debt which includes interest-bearing
loans and equity attributable to owners of the Company,
comprising issued share capital and reserves. The Directors
review the capital structure on a regular basis. As part of
this review, the Directors consider the cost of capital and
the associated risks, and take appropriate actions to adjust
the Group’s capital structure. The Group’s overall strategy
remains unchanged from prior periods.

The primary objectives of the Group's capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios, so that it can continue to provide returns
for the shareholders and benefits for other stakeholders,
by pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. In order
to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, issue new
shares, return capital to shareholders, raise new debt financing
or sell assets to reduce debts. The Group is not subject to any
externally imposed capital requirements. No changes were
made in the objectives, policies or processes for managing
capital during the years ended 31 December 2024 and 2023.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

CAPITAL RISK MANAGEMENT (continued)

Management regards total equity as capital, for capital
management purpose. The amount of deficit attributable
to owners of the Company as at 31 December 2024
amounted to approximately RMB141,724,000 (2023:
RMB108,190,000), which the management considers as
optimal having considered the projected capital expenditures
and the projected strategic investment opportunities.

The Group monitors capital using a gearing ratio,
which is net debt divided by the total capital plus net
debt. Net debt includes trade payables, accruals and
other payables, amounts due to shareholders and bank
and other borrowing less cash and cash equivalents.
Total capital includes deficit attributable to owners of
the Company. The gearing ratios as at the end of the
reporting period were as follows:

6. EXEERMR (&)

REREN BEEESERREGSR
BER - RZT-_NWFF+_A=+—
B ARaHEBARLEMLSELSY
ANR#141,724,00070 (ZE =4
AER#108,190,0007T) - BB =
B EARI RIE R ERS
BREEBERE-

AEEBBABEFERANEANER
MEBFRAESHNERAFBERRK
ERER-BERFRBRENESR
R A AEREAMEN KR BN
BRERFIEARSRITREMES  BE
RelReLHEER BEXEHRBHE
RRABGEA ANEIEEA - RNREHR
ZERBBEXRMT:

2024 2023
—E-NE —E-=%F

RMB’000 RMB’'000
AR TR ARBTFIT
Trade payables FERTE SR 8,832 8,707
Accruals and other payables JE &t R I8 K H A FE A 5RIB 179,503 154,728
Amounts due to shareholders JFE < % BR 2k I8 25,278 23,413
Bank and other borrowings RITRHMEE 70,770 70,788
Less: Cash and cash equivalents BoRekEeEEER (292) (277)
Net debt &% %5 284,091 257,359
Deficit attributable to owners RATIEB AEGEBA
of the Company (141,724) (108,190)
Capital and net debt BARREBFHE 142,367 149,169
Gearing ratio BARBEE 200% 173%
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

7. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: foreign currency risk, credit risk, liquidity risk and
interest rate risk. The Group's overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects
on the Group’s financial performance.

(a)

(b)

Foreign currency risk

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets
and liabilities are principally denominated in the
functional currencies of the Group entities. The
Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will
monitor its foreign currency exposure closely and
will consider hedging significant foreign currency
exposure should the need arise.

Credit risk

The carrying amount of the bank and cash balances
and trade and other receivables, included in the
statement of financial position represents the
Group’s maximum exposure to credit risk in relation
to the Group’s financial assets.

At 31 December 2024, the Group had concentration
of credit risk relating to its customers as the amounts
due by the Group’s largest debtor of approximately
RMB5,355,000 (2023: RMB9,513,000) and the
Group's largest three debtors of approximately
RMB5,763,000(2023: RMB16,424,000) at 31
December 2024 represent approximately 91% (2023:
56%) and 98% (2023: 96%) respectively of the
Group’s total trade receivables at that date.

It has policies in place to ensure that sales are made
to customers with an appropriate credit history.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

7. FINANCIAL RISK MANAGEMENT (continued) 7. BIMBEKBEE (&)
(b) Credit risk (continued) (b) EERM (&)

The credit risk on bank and cash balances and
derivative financial instruments is limited because
the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

The Group considers whether there has been a
significant increase in credit risk of financial assets
on an ongoing basis throughout each reporting
period by comparing the risk of a default occurring
as at the reporting date with the risk of default
as at the date of initial recognition. It considers
available reasonable and supportive forward-looking
information. Especially the following information is
used:

- internal credit rating;

- actual or expected significant changes in the
operating results of the borrower;

—  significant changes in the expected performance
and behaviour of the borrower, including
changes in the payment status of borrowers.

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset
is when the counterparty fails to make contractual
payments within 90 days of when they fall due.

Financial assets are written off when there is
no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan
with the Group. Where loans or receivables have
been written off, the Group, if practicable and
economical, continues to engage in enforcement
activity to attempt to recover the receivable due.
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

7. FINANCIAL RISK MANAGEMENT (continued) 7. BIBBEKBREE (&)

(c) Liquidity risk (0 RBELEMRK

The Group’s policy is to regularly monitor current REBZBERREHEEBAR
and expected liquidity requirements to ensure that BN RBE TR BRAE
it maintains sufficient reserves of cash to meet its ERFRBEOIR BRI - AR
liquidity requirements in the short and longer term. REERRRANRBESFT K-
The maturity analysis, based on undiscounted AEESHAGRAMIRIRER
cash flows, of the Group’'s financial liabilities is as WEBA ST :

follows:

Weighted ~ Repayable ~ Morethan ~ More than

average  ondemand  1yearbut 2 years but Total

interest  or less than less than less than  undiscounted Carrying

31 December 2024 rate 1year 2 years 5years  cash flows amount
BEX 155 L 2550 E RER

ZB-RE+ZAZt-H NETHHNZE  FHME  BIE  EHRSE REREAR Kl

RMB000  RMB000  RMB000  RMB000  RMB'000
ARRTL ARBTT ARETZ AREFR ARMTR

Trade payables EREHEHN - 8,832 - - 8,832 8,832
Accruals and other payables  EFTIRE RE M BN A - 179,503 - - 179,503 179,503
Amount due to shareholders /& (R R 0%-12.33% 10,572 15,746 - 26,318 25,278
Bank and other borrowings  RITREMEE 2%-30% 13,458 68,239 - 81,697 70,770

212,365 83,985 - 296,350 284,383

Weighted Repayable More than More than

average  on demand Tyearbut 2 years but Total

interest ~or less than less than less than  undiscounted Carrying

31 December 2023 rate 1 year 2 years 5 years cash flows amount
RER 155 N E RER

“EC-ETZA=T-H TR GOME BOmE BONSE BeRELE BEE

RMBO0O  RMBO00  RMB000  RMB'OO0  RMB'00
ARETL ARETn ARETZ ARETn ARETR

Trade payables EREZEHN - 8,707 - - 8,707 8,707
Accruals and other payables  FEFTHAE REMEN A - 154,728 - - 154,728 154,728
Amount due to shareholders S kB 38 0%-12.33% 9,855 319 15,578 25,752 23413
Bank and other borrowings BT REMEE 2%-30% 13,145 - 79,459 92,604 70,788

186,435 319 95,037 281,791 257,636

1 0 Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

FINANCIAL RISK MANAGEMENT (continued) 7. Bi¥BEKBEE (&)
(d) Interest rate risk (d) FI=E ks

As the Group has no significant interest-bearing
assets and liabilities, the Group’s operating cash
flows are substantially independent of changes in
market interest rates.

MRS EET EEA AEER
B (5 AEE L EERSRER
FETEFESENTE-

(e) Categories of financial instruments (e) EMIAZSE
2024 2023
—E-NF —E=F
RMB’000 RMB’000
AR¥FT ARBF T
Financial assets: EMEE:
Financial assets at amortized cost  IR#iSRk At B8 2 &R EE
— Trade receivables —ERE ZRN 5,881 17,026
— Deposits and other receivables — B e RE M E WA 6,817 7,798
- Bank and cash balances —IRIT MBS EH 292 277
12,990 25,101
Financial liabilities: s@mas:
Financial liabilities at amortized cost Z# K At E 7 SR BE
— Trade payables —ERNEZER 8,832 8,707
— Accruals and other payables — FEFT FRIE K A JE
K18 179,503 154,728
— Amounts due to shareholders —FEH IR SR R 25,278 23,413
— Bank and other borrowings —“RITREMEE 70,770 70,788
284,383 257,636

WA RBMAEEMROERD A

“ENEER

105



Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

7.

FINANCIAL RISK MANAGEMENT (continued) 7. BIBEAKRER (&)
(f) Fair values f) A¥E
The carrying amounts of the Group’s financial RERE BRI R AR 2 K&
assets and financial liabilities as reflected in the EemEERERAGBZREE
consolidated statement of financial position HHEZEMNATEESE-
approximate their respective fair values.
REVENUE AND OPERATING SEGMENT 8. WaEkiE&EsEEHR
INFORMATION
The Group’s revenue and results from business were REEXBEEZ WS RFEEFENK
mainly derived from its sale of fiber optic inverters, fiber BHE R A& KEER E
optic straight plates, fiber optic face plates, fiber optic AR ﬁ‘ﬁﬁﬁ&?ﬁﬁlﬁ?ﬁ’f&(@ﬁﬁ [ e
tapers and microchannel plates (collectively referred Eml) HRAE-—ZS2HHE HR
to as “Fiber Optic Products”), which is regarded as a B (AEERE "%(FE%%E
single reportable segment in a manner consistent with }?%M%J) JERH 2 HE R AHEIR
the way in which information is reported internally to PERERRTAGEZARN - -nEE
the directors, being the chief operating decision maker BOREERSFABZETENER
("CODM"), for purposes of resource allocation and FEKERARERNLRZRZ2EREE
performance assessment. The measures segment results, M&Eﬁﬂiﬁﬂﬁl %&%?E\Hﬂ“ﬁkﬂ
segment assets and segment liabilities are consistent with KA BREREEIN HEAZ
the consolidated statement of profit or loss and other Bl EE DT o
comprehensive income and the consolidated statement
of financial position which are reported internally to the
CODM. Accordingly, no segment analysis is presented
other than entity-wide disclosures.
Entity-wide disclosures EREE
(a) Information about products (a) EEEEBZEH
The following table sets forth the total sales to TRETIFARINBE P IHE
external customers by product and the percentage B (RET) RMEBEKREZ
of total revenue by product during the year: 7t (FREmED) -
2024 2023
—E-MEF —E-=F
RMB’000 RMB’000
AR¥FT % AREFIT %
Fiber optic inverters @ EMR 2R 7,014 41 17,464 65
Fiber optic straight plates Yt 4 B 1R 198 1 363 1
Fiber optic face plates K EE R 942 5 939 4
Fiber optic tapers biskii3 1,375 8 1,521 6
Microchannel plates R B R 7,614 45 6,430 24
17,143 100 26,717 100

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

REVENUE AND OPERATING SEGMENT
INFORMATION (continued)

Entity-wide disclosures (continued)
(b) Geographical information

The Group principally operates in the PRC and the
Group’s non-current assets are all located in Shanxi,
the PRC.

The following is an analysis of the Group’s revenue

8. WakK&sBEHR (&)

EENE (&)

(b)

#h 13 & )

AEBEBEENF .Lﬁ@% i
REB 7 IERBE E DI

B L7 e

AEERBINBFF 2 Wk 123t

from external customers by geographical location: HAUBESTHAT :
2024 2023
—EmE —E=F
RMB’000 RMB’000
AR¥ T ARMTFIT
The PRC =8} 15,402 11,949
Russia i 2 A 365 11,884
Europe &M 1,293 1,781
Hong Kong E8 83 1,103
17,143 26,717

(c) Revenue from major customers () REFEEFEFZWz

Revenue from major customers, each of whom set

KERXTEEP ZWaSEH N

out below: N
2024 2023
—EE —E-=F
RMB’000 RMB’'000
AR¥ Tt ARBTFIT
Customer A ZFEH N/A* 11,738
Customer B 2B/ 11,204 7,526
Customer C BFER 2,632 3,350

* The corresponding revenue did not contribute over
10% of the total revenue of the Group in the year.

* MR I R BERAAE B R F
WA ZE 7 10% A o
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For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

8. REVENUE AND OPERATING SEGMENT
INFORMATION (continued)

Entity-wide disclosures (continued)

(d) Disaggregation of revenue from contracts

8. WakE&sBEHR (&)

EERE (&)
(d) REEFEHNZWEDHF

with customers

Revenue from sales of fiber optic products is
recognised at a point in time when the control of
the goods are transferred to customers.

The Group manufactures and sells of fiber optic
products to the customers. Sales are recognised
when control of the products has transferred, being
when the products are delivered to a customer,
there is no unfulfilled obligation that could affect
the customer’s acceptance of the products and the
customer has obtained legal titles to the products.

Sales to customers are normally made with credit
terms of 90 days. For new customers, deposits or
cash on delivery may be required. Deposits received
are recognised as a contract liability.

A receivable is recognised when the products are
delivered to the customers as this is the point in
time that the consideration is unconditional because
only the passage of time is required before the
payment is due.

OTHER INCOME, GAINS AND LOSS, NET

$HE M E m A W as N B R R
HIEERER PR HEERER

AEBERERATFHECHE
fn © SHE N EBE i E Gk
(AERXNER) ER X TF
HREFEEPHEMNER R
EFCEBERMNAEMAEN
REITHESS -

"
N

HEBTEHRTEFIORMER
HIRR - B F & P A] ERUER
ReHERNRK - W IR W

FEWGR IR EE X AN T & PR 1
R R UER AR (B S AR
RENFRE 2 BERRE R R
Wi o

HtWA - s REE FH#

2024 2023
—E-mEF —E-=F
RMB’000 RMB’000

AR FRT ARETT

Deferred government grants released to
profit or loss (note 29) (M$5E29)
Waiver of other borrowing interest

B EBUR & B < 3
REREME TR ZFE

2,200 3,567
7,475 -

RITHB WA

Bank interest income

Gross rental income from transmitting B e RABE

station

Gain on disposal of property, plant and &Y BE L& E 2 W

equipment

Foreign exchange gain/(loss)

Others

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

10. FINANCE COSTS 10. B EHA

2024 2023
—E-E —E-=%F
RMB’000 RMB’000
AR¥FT ARBFT
Interest on a bank borrowing RITEET S 436 574
Interest on other borrowings HEHiEER A 7.841 6,864
Interest on amounts due to shareholders & {5 J& 3 2k 18 > 71| & 1,690 1,494
9,967 8,932

INCOME TAX EXPENSE 1. rEHExX

11.

No provision for Hong Kong profits tax and the PRC
Enterprise Income Tax has been made in the consolidated
financial statements as the Group had no assessable
profits arising in or derived from Hong Kong and PRC for
both of the years presented.

According to the applicable Enterprise Income Tax Law of the
PRC, the Company, which operates in the Taiyuan Economic
and Technology Development Zone (A J& 48 75 1 it B9
Zf®) of the PRC, and which is registered as a New and
High Technical Enterprise (=¥ MIE3E) , is entitled to a
concessionary Enterprise Income Tax rate of 15% over 3 years,
beginning on 29 November 2018. The certificate was renewed
on 7 December 2021, so the Company is entitled to another
concessionary Enterprise Income Tax rate of 15% over 3 years,
until 6 December 2024. For the year ended 31 December
2024, the Company was still entitled to a concessionary
Enterprise Income Tax rate of 15% (2023: 15%).The certificate
has expired and has not been renewed by the Company.

HAAEEXMEZRFELBES
BRTEEERKERERTEZE
AR A - I B AR A B S R
AHERRNER kP BEEEMAEHRE
e

AR BE B K R £ Bl 6 5 [
LB FMARHRIMTEE  RikH
BEBACEMSHE AIRZF—N
F+—AB -+ NBHE3FERNZE15%
CEEMBHREIME -ZHFEER
T+ - A+HEE ALK
REEER=ZFARITEEIS% 2
¥FEHERMRE EE T -_NF
+-ARNB-HE-_Z_-_WNF+=A
—t+—BIFE AR2FNEEI%
(ZZE-=F:15%) 2 EFMBHRE
BHRE-ZEEZEBEM BARFL
KEE-

WE R AL B RO ERA T
—EomEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

and other comprehensive income as follows:

11. INCOME TAX EXPENSE (continued) 1. FREHEAX (&)
The income tax expense can be reconciled to the loss R s e Bm REMEE
before tax per the consolidated statement of profit or loss Wes R AT AT EIEEIBRIAT -

2024 2023
—E-NE —T-=%F
RMB’000 RMB’000
ARMFT ARETFIT
Losst before taxation BREAIE B (33,620) (10,375)
Tax calculated at weighted average tax rate IR FIHERAE 2 H AR (5,069) (1,556)
Tax effect of non-taxable income for tax purposes 78 :2 it Ut A 2 Bt 165 57 28 (1,454) (994)
Tax effect of expenses not deductible for tax AT 2 B FS 2 &
purposes 58 45
Tax effect of temporary differences not recognised KR 7 HEEZE 7 HIBFE 3,131 720
Tax effect of tax losses not recognised AERBEERE BB E 3,334 1,785
Income tax expenses FISHR X - -
As at 31 December 2024, the Group has estimated RZE-_NMF+=-A=+—8B K%
unused tax losses totaling approximately RMB94,627,000 B 7] BRI SE R R M 2 (st R B
(2023: RMB83,420,000) available for offset against future HIBEIBET 4 A ARE94,627,000
profits. No deferred tax asset has been recognised in T (ZE =% AR#83,420,000
respect of such tax losses and other deductible temporary J0) ° F PSR TE B R A T 2KOR - i
differences due to the unpredictability of future profit WERZERIAEE R E Mol 05
streams. The unused tax losses are due to expire within HFERERECHIBEE - AHAH
one to five years. HEBEBR—EZERFRER-

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024



Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

Impairment loss/(reversal of impairment
loss) of:
— trade receivables
— other receivables

Staff costs including directors’
remuneration:
Wages and salaries
Pension scheme contributions

ATEEZBEEE ClE
EiRREE)

12. LOSS FOR THE YEAR 12. FABE
The Group’s loss for the year is stated after charging/ REB 2 FABBLEMER 7 (FEA) A
(crediting) the following: TIEB&EZY:
2024 2023
—EmEF —E-=F
RMB’000 RMB’000
AR¥F R ARKFT
Auditors’ remuneration: ZEET I & -
- Audit services —ZHR% 550 550
550 550
Cost of inventories sold HEGFTEKAK 10,715 14,333
Depreciation of property, plant and M- WEREETE
equipment 4,876 4,790
Depreciation of right-of-use assets CRAEESENE 293 293
Research and development costs o 7t K B B R AR 971 2,683
Impairment loss/(reversal of impairment  REE &N FIRE ZREEE
loss) of investments in associates CREBERRE) 73 (281)

— BN E FERK 10,177 (2,240)
— H b fE U T8 103 (35)
10,280 (2,275)

EIRA(BREESEHE) :
TENEFS 11,244 11,537
RRET S R 4,320 4,510
15,564 16,047

WA RBMAEEMROERD A

—EomEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

13. DIRECTORS’ AND FIVE HIGHEST PAID 13. EERABBREFATIZEHE

INDIVIDUAL EMOLUMENTS

Directors’ and chief executive's emoluments for the year,
disclosed pursuant to the Listing Rules, section 383(1) of
the Hong Kong Companies Ordinance and Part 2 of the

RELETRA - FE QB H
3BMER AR (BBEEEMEZER)
ROIE2HM B2 FANEE R BT

Companies (Disclosure of Information about Benefits of WABZBewmT:
Directors) Regulation, are as follows:
2024 2023
—ECOE —EBE-=F
RMB’000 RMB’000
AR¥ T ARBF T
Fees e 312 312
Other emoluments: HE s :
Salaries, allowances and benefits in Ha 2R EYER
kind _ _
Pension scheme contribution RIRET IR - -
312 312

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024




Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

13. DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUAL EMOLUMENTS (continued)

(a) Directors’ and Chief Executive'’s Emoluments

® (&)

13. EEREBREHFA LM

(a) EBERFEFTHAEZHE

For the year ended 31 December 2024
BE-Z-ME+-A=1+-BLEE

RMB’000
ARBTLT ARBTR ARETR ARETxR

Salaries,
allowances
and Pension
benefits in scheme
Fees kind  contribution Total
He 2BE  BREE
e BEUWEAN iR b
RMB’000 RMB’000 RMB'000

Executive directors:
Song Zhenglai
Wang Lingling
Jiao Baoguo

Independent non-executive
directors:
Xu Yongfeng
Wang Weizhong
Rong fei

Non-executive directors:
Yuan Guoliang
Wu Bo

HTES:
REK
IRk
EARE

BIEHTES:

G
IEs

FRTES:
REIR
RK

48 - - 48
36 - - 36
36 - - 36
120 - - 120
36 - - 36
36 - - 36
36 - - 36
108 - - 108
36 - - 36
48 - - 48
84 - - 84
312 - - 312

WA RBMAEEMROERD A
“ENEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

13. DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUAL EMOLUMENTS (continued)

(a) Directors’ and Chief Executive’s Emoluments

(continued)

13. EEREEBREHFA L ZH

® (&)

(%)

(a) EBERTEFTHAEZHE

For the year ended 31 December 2023
BE_ZT-_ZF+-A=-1+-HLEE

Salaries,
allowances Pension
and benefits scheme
Fees in kind  contribution Total
He 2K RIKETE
we EMaEF fH3x ok
Notes RMB'000 RMB'000 RMB'000 RMB'000
Mzt AREFT AREFT AREFT AREFI
Executive directors: HITES:
Song Zhenglai NN 48 - - 48
Wang Lingling FRr® 36 - - 36
Jiao Baoguo ER 36 - - 36
120 - - 120
Independent non-executive By JFHITES:
directors:
Xu Yongfeng SRk /A 36 - - 36
Wang Weizhong FEA 36 - - 36
Rong fei BT 36 - - 36
108 - - 108
Non-executive directors: EHTESE:
Yuan Guoliang =ER 36 - - 36
Wu Bo 2% 48 - - 48
84 - - 84
312 - - 312

Shanxi Changcheng Microlight Equipment Co. Ltd.

Annual Report 2024




Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

13. DIRECTORS’ AND FIVE HIGHEST PAID

13. EEREBREHFA LM

INDIVIDUAL EMOLUMENTS (continued) & (E&)
(b) Supervisors’ Remuneration (b) EEEHTA
2024 2023
—E_E —EBE-=%F
RMB’000 RMB’000
AR¥TT ARMTFIT
Fees we 5 5
Other emoluments: HiE &
Salaries, allowances and benefits HFa 2B NREWER
in kind 44 49
Pension scheme contribution RIRET R 1 12
50 66

For the year ended 31 December 2024
BE-Z-NE+-A=+-BLEE

Salaries,
allowances
and Pension
benefits scheme
Fees in kind  contribution Total
7 A= 4:1 RIK
e REWEAN  FEMEX b
RMB’000 RMB’000 RMB’000 RMB’000
ARBFR AREFR AREFR AREFR
Han Xiaoou BRIER - - - _
Dong Yonghong ERE - 44 1 45
Song Zhenbao RIRE - - 5
5 44 1 50
T R EEM R ERA T

“ENEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

13. DIRECTORS’ AND FIVE HIGHEST PAID

INDIVIDUAL EMOLUMENTS (continued) € (&)
(b) Supervisors’ Remuneration (continued) (b) EEEHM (&)

13. EEREEBREHFA L ZH

For the year ended 31 December 2023
HE-Z-=F+-A=+-BLFE

Salaries,
allowances
and Pension
benefits scheme
Fees inkind  contribution Total
e 28 RIK
we REWEF  FrEfX; B
RMB'000 RMB’000 RMB’000 RMB’000
ANREFrT AREFT AREFT AREFR
Han Xiaoou BRIERS - - _ _
Dong Yonghong ERE - 49 12 61
Song Zhenbao RIEE 5 - - 5
5 49 12 66
Notes: [ TEE
(i)  There was no arrangement under which a director, () FRTELHFES FTEITHK
the chief executive or a supervisor waived or agreed ABEEEEHNESRZ N
to waive any remuneration during the year. BEEMGEH T8
(i) During the year, no emoluments were paid by (il FR - AEEIEREBEES
the Group to a director, the chief executive or a BITEA B sk BE = S HE (AT A
supervisor as an inducement to join, or upon joining & EBFBEMASMBERE
the Group, or as compensation for loss of office. EAF 2 RS BE R (E o
(c) Five highest paid individual emoluments () EEBEFALTZHE

None of the director were included in the five
highest paid individuals of the Group (2023: None).
The emoluments of the remaining five (2023: five)
highest paid employees are as follows:

rEERATREHFATHET2E
BE (T =ZF:\)-%TH
F(ZE-_=ZF RE)BReH
EEZMEMT :

2024 2023
—E-NE —EC-=F
RMB’000 RMB’000
AR%Frx ARKFIT

Salaries, allowances and benefits He B REYEF
in kind 618 622
Pension scheme contribution IRRET IR 103 149
721 771

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUAL EMOLUMENTS (continued)

(c) Five highest paid individual emoluments
(continued)

Emoluments of these employees were within the
following bands:

13.

EERTEBREHFALTZM
& (%)

() EEBEHFATZME (H)

ZERE M HBEMT

Number of employees

EEAE
2024 2023
—E-NEF —E-=4F
Emolument band: & 25 B
Nil to HK$1,000,000 £ 2% 1,000,000/ 7T 5 5

During the year ended 31 December 2024, no
emoluments were paid by the Group to the above
highest paid individuals as (i) an inducement to join
or upon joining the Group or (ii) as compensation
for loss of office as a director or management of
any members of the Group (2023: Nil).

14. DIVIDENDS

15.

The directors do not recommend the payment of any
dividend for each of the years ended 31 December 2024
and 2023.

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company for
the year ended 31 December 2024 of approximately
RMB33,534,000 (2023: RMB10,392,000) and
308,860,000 (2023: 308,860,000) ordinary shares in
issue during the year.

Diluted loss per share

No diluted loss per share is presented as there were no
diluted potential ordinary shares in issue during the years
ended 31 December 2024 and 2023.

HE-_Z-_MF+=-A=+—H
HFE -AEBEVER &S
FATIHEMEE  1EAO
18 hn A SN BE AN 5 B B 2 B2 Eh =Y,
(INBE T AEBITMKERAZ
EESERECHBmE (=
T=FE) o

14. B2

15.

BEfEHENEE T -_NEN—
T_—F+-A=+—RHIEELRF
ZATAAIRR B o

RARFEREAEBEEBRER

BREXREIE
EREAEEDIEEHEZE T T
F+_A=+t—BULEFELRQAE
BEAEEEBL ARY33,534,000
T(ZEZ=%F: AR#¥10,392,000
J0) M F A B #77308,860,0004% ( —
T — =4 :308,860,0000% ) & 3@ A% 5+
ﬁo

SRR
BMELISREEER AABREZ
FToMFER-F=FFT A=t
ALEFEYREFTECH LR
%O

WA RBMAEEMROERD A
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16. PROPERTY, PLANT AND EQUIPMENT

Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

16. W% -BMERRE

Leasehold Plantand Furniture and Motor
Buildings improvements  machinery fixtures vehicles Total
B RENEEE HBEREE HURKE RE X
RMB'000 RMB'000 RMB'000 RMB'000 RIMB'000 RIMB'000
ANRETL  AREFr ARETL AREFr ARETT ARETZR
CosT: HA:
At 1 January 2023 RZE-=F-F-H 149,528 34 46,944 1934 408 198,848
Additions RE 12,173 - 475 32 - 13,280
Disposals HE - - (4.281) - - (4.281)
At 31 December 2023 and \_E2-ZF+-A=1-H
1 January 2024 RZE-RE-A-H 162,301 34 43,138 1,966 408 207,847
Additions RE 11,265 - - 159 - 11,424
At 31 December 2024 RZB-ME+-A=1-H 173,566 34 43,138 2,125 408 219,271
ACCUMULATED DEPRECIATION Rt FFERAE:
AND IMPAIRMENT:
At 1 January 2023 R-F-=%-A-H 36,154 34 45,350 1,893 408 83,839
Charged for the year ERak 4,058 - 715 17 - 479
Fliminated on disposals HERHE - - (4,118) - - 4118)
At 31 December 2023 and RZZ-ZF+-A=1-H
1 January 2024 k-E-MmF-A-H 40,212 34 41947 1,910 408 84,511
Charged for the year Enak 4,350 - 503 bk - 4,876
At 31 December 2024 R-E-ME+-A=1-H 44,562 34 42,450 1933 408 89,387
CARRYING AMOUNT: BEE:
At 31 December 2024 RZBE-ZmE+ZA=1-A 129,004 - 688 192 - 129,884
At 31 December 2023 RZEZZF+Zf=1—H 122,089 - 1,191 56 - 123,336

The buildings are situated on land in the PRC under
remaining lease term of 30.5 years (2023: 31.5 years).

As at 31 December 2024, certain buildings with the
carrying amount of approximately RMB40,093,000 (2023:
RMB41,501,000) were pledged to a bank to secure bank
borrowing granted to the Group (note 28(i)).

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

PROPERTY, PLANT AND EQUIPMENT 16. ¥ BERKZE (&)
(continued)
In addition, management of the Company also, o RARIBEEEINE 2 Z N0
conducted impairment assessments on the Group’s plant BRI E 2 AR EBHASE 2K
and machinery with reference to their estimated selling B R ETREN G WRAEEA
prices as valued by the external valuer and is of the view MZEE RESRIELRE RERE
that no impairment is required to be made on the plant RZZE_NWE+_A=+—HBER=ZF
and machinery as their estimated selling prices at 31 Z=F+ZA=T—HZHHEET
December 2024 and 31 December 2023 are not less than BREBREENZEEBRHZRE
the carrying amounts of such assets as at those respective Be
dates.
In 2024, the depreciation of property, plant and RZZEZNF -ME - -BERKBEIT
equipment totaled RMB4,876,000, all of which was EA KA ARBA4,876,0000T © &35t
included in administrative expenses. AITHAX
RIGHT-OF-USE ASSETS 17. EREEE
Disclosures of lease-related items: HEHEER Z2HE:
2024 2023
—E-_ME —E-=F
RMB’000 RMB’000
AR TR ARETFIT
At 31 December: R+=ZB=+—-R:
Right-of-use assets EREEE
- Land use right — b A E 8,779 9,072
Year ended 31 December: BE+-A=1+—HLEE:
Depreciation charge of right-of-use assets {FAEEE ZITE X H
— Land use right — T 293 293

As at 31 December 2024 and 2023, the Group’s land use
right represents the leasehold land with the remaining
lease period of 30.5 years (2023: 31.5 years) and located
at No. 7, Dianzi Street, Demonstration Zone, Shanxi, the
PRC. Such land use right was pledged to a bank to secure
bank borrowings granted to the Group (note 28).

The carrying amount of the land use right is amortised on
the straight-line basis over the remaining lease period.

RZE-_NMER_TE_=ZF+=A1
=t+—HB AEBMNLHFERES
A ELPERE R E T E75 A
St R THEHR0S5F(ZF
T=F:315%) I FERAEEE
By —HRIT EALAEEERR 2R
TEEZHEE (HF28) -

TH(E AR 2 BREEIR B AREE R R
THERANEE-
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

18. SUBSIDIARIES

18. M B 2 A

Particulars of the principal subsidiaries are as follows:

TEWEAAFENT

Percentage of equity

Place of interests attributable to
incorporation or the Company
registration/ Registered/ ARAEGR
Company name operations paid up capital BBl Principal activities
AL EMBRE/ 2024 2023

NAER B/ EELEY MRER ZB-ME _—T--F IEXH

Direct

E#

Shanxi Changcheng Huiging Environmental ~ PRC RMB1,000,000/ 55% 55%  Wholesale of household
Technology Company Limited* RMB200,000 water purifiers
(“Changcheng Huiging”) ARH1,000,0007T,/ RAFKERE

W R ERRRR AR A AR %200,0007
([RHEF])

Shanxi Shansite Optoelectronics Technology ~ PRC # RMBS5,000,000/ 100% 100%  Sales of optoelectronic
Co., Limited* (“Shansite”) RMB NIL* and fiber optics

WARBEXEREERAR ([FHR%]) AR 5,000,007,/ products

ARBZT" BEXERAMER
* The English names of the PRC companies referred to * $W§‘£J:\Xﬁﬁﬁ;¢' NAZEXH
above in this note represent management’s best efforts in BOEEESEABNHZEAA
translating the Chinese names of those companies as no Zq:‘\X%*%Zﬂui & & 8 e
English names have been registered or available. SR EB BN ETE
" None of these registered capital has been paid by the " RZEBZMFER=FT_=F+=AH

Group as at 31 December 2024 and 2023.

None of the non-controlling interests is considered

individually significant.

The directors are of the opinion that a complete list of
the subsidiaries of the Company will be of excessive
length and therefore the above list contains only the
particulars of subsidiaries which principally affect the
results or assets of the Group.

None of the subsidiaries had issued any debt securities at
the end of both years or at any time during both of the
years.

The Group had no subsidiary which has material non-
controlling interests for the years ended 31 December
2024 and 2023, accordingly financial information
regarding the non-controlling interests is not presented in
the consolidated financial statements.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024

=t—R AEBEABEHNZSE
&

BEFERERRESERNEKX-

EERAEARTMBRARIZEERE
BRAIR A Ll REEHAEETE
FEAEEEENEELHMBRARZ
X

w18 F 2 2R Sk W (] F JE 2 A ] B
F'ﬁ BMENB AR ETEMNE

HE-Z-_MFER-_ZT-_=F+=A4
=+—HEFE AEETEAEEX
IEfERR i 2 M B A A i E IR
R BRI R ARG I 53R
KEF o



Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

19. INVESTMENT IN ASSOCIATES 19. REFE QT Z2RE

2024 2023
—E-E —E-=%F
RMB’000 RMB’000
AR¥TFx ARBFT

Unlisted investments: JELETIRE :
Share of net assets IR EEFE - -
Due from associates fE IR B & N R R IE 1,253 1,180
1,253 1,180
Impairment losses BIEEE (1,253) (1,180)

TRIFHAEEBERZE S QA
ZEF - ZEME N RHERERER
REMBHRRATIR P25 281

The following table shows information of associates that
are material to the Group. These associates are accounted
for in the consolidated financial statements using the

equity method. The summarised financial information éﬁﬂtﬁiyﬁﬁm;z BENT RS
presented is based on the HKFRS financial statements of BB HREERNGR B HEK -

the associates.

Place of Percentage of equity
incorporation interests attributable
or registration/ Registered/ to the Company
Company name operations paid up capital ALAFREEREBIL  Principal activities
AL HRR/ 2024 2023
RAER B/ EELY MRER -“B-NE _T--F IEEH
Direct
BB
Shanxi Huayuan Transport Optical Technology ~ PRC RMB11,000,000/ 36% 36%  Development of fibre optic
and Engineering Company Limited* RMB11,000,000 intelligent transport
("Huayuan Transport”) AR 11,000,000,/ system business in the
WEZERBRERMIRARAA AR%11,000,0007C PRC
([ZERA]) RPBEREAGEEEE
/Vbﬁﬁﬂ
Taiyuan Changcheng Luojiguang Optical PRC RMB2,000,000/ 35% 35%  Manufacturing,
Technology Company Limited* RMB1,720,000 processing, research
("Changcheng Luojiguang”) A& #2,000,0007,/ and development and

AREHNEEREMRARAT]
([RHBEL])

AE#1,720,0007

sales of electronic
components and
optical subcomponents
EFTHRKETEM
HE NI HERH

=]

WE R AL B RO ERA T
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19. INVESTMENT IN ASSOCIATES (continued)

Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZE—-F - F+-_HA=+—HILFZE

19. RBEERB 2RE (&)

Place of Percentage of equity
incorporation interests attributable
or registration/ Registered/ to the Company
Company name operations paid up capital ALAREEREBDL  Principal activities
AL AR 3 EmRA/ 2024 2023
NAER i/ Y BREX “B-NF —T-=F IEXRE
Taiyuan Weiguang Feifan Education PRC RMB100,000/ 49% 49%  Education information
Management Consultant Company RMB NIL* consultation,
Limited* ("Weiguang Feifan”) ARE100,0007T,/ organizing cultural
ARERFNHEEEEAEGRA AR¥ET and artistic exchange
([N activities, housing lease

* The English names of the PRC companies referred to
above in this note represent management’s best efforts in
translating the Chinese names of those companies as no
English names have been registered or available.

None of these registered capital has been paid by
investors as at 31 December 2024 and 2023.

The amounts due from associates are unsecured, interest
free and are not expected to be realised within one year
from the end of the reporting period and are considered
to be quasi-equity loan.

As at 31 December 2024, the Group recognised
impairment losses of approximately RMB1,253,000
(2023: RMB1,180,000) in respect of the interests in the
associates mainly due to uncertainties surrounding the
industry in which the associate operates.

The associates are accounted for using the equity method
in these consolidated financial statements and the
associates are not considered to be individually material
to the Group.

The Group has discontinued the recognition of its share
of results of associates as the share of losses of the
associates exceeded the Group’s interest in the associates.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024 # %

GAMBBREME

mE+—A=1+—HILFEZ

20. INVENTORIES 20. &

2024 2023
—E-E —E =4
RMB’000 RMB’000
AR¥FT ARBFT
Raw materials R A4 # 401 413
Work in progress & m 3,006 3,884
Finished goods RIRK Gh 5,872 9,191
9,279 13,488

TRADE RECEIVABLES 21. BIWE B ERX
2024 2023
—E-_mF —E=F
RMB’000 RMB’000
AR¥ Tt ARMTFIT
Trade receivables JEWE FHRR 27,247 28,215
Provision for loss allowance TR E B G (21,366) (11,189)
Trade receivables, net JEUWE ZERIK - JFRE 5,881 17,026

Trade receivables are past due when a counterparty
has failed to make a payment when contractually due.
Credit terms granted to customers vary from contract to
contract. The credit period granted to customers is O to
90 days (2023: 0 to 90 days) from payment application
date, except for the retention receivables.

BEYHFHAERA Q2R
B RBRESERRERER &6
HWARTEFPMEE
TEPONEEHANKEE B HIIEO
Z90BR (ZZEZ=5F:0%90H) ' 1
FEULIREE B R D

HE TR - &

WA RBMAEEMROERD A

“ENEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

21. TRADE RECEIVABLES (continued)

The aging analysis of the trade receivables based on the
invoice date and net of loss allowance, is as follows:

21. BEIWE Z R (&

B E ZRFNGREBERERENE

SHHMERESTAOT

2024 2023
RMB’000 RMB’000
AR¥ T ARBF T
0 — 90 days 0290H 5,561 5,025
91 - 180 days 91£180H 320 4,428
181 — 365 days 1812365H - 7,543
Over 1 year 150 £ - 30
5,881 17,026

Reconciliation of the loss allowance for trade receivables: JEWE 5 ERKE BB E 2 YR
2024 2023
RMB’000 RMB’000
AR¥ T ARBFT
At 1 January »n—HA—H 11,189 13,429

Provision for/(reversal of) impairment BEEERE (#E) -

loss, net FEE 10,177 (2,240)
At 31 December R+—_BA=+—H 21,366 11,189
The Group applies the simplified approach under HKFRS AEEERERD Y HWEERFH

9 to provide for expected credit losses using the lifetime
expected loss provision for all trade receivables. To
measure the expected credit losses, trade receivables have
been grouped based on shared credit risk characteristics
and the days past due. The expected credit losses also
incorporate forward looking information. Set out below
is the information about the credit risk exposure on the
Group's trade receivables (excluding trade receivables
under individual assessment) using a provision matrix.

Shanxi Changcheng Microlight Equipment Co. Ltd.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

TRADE RECEIVABLES (continued) 21. EREZR™ (&)
Over Over Over Over
3 months 6 months 9 months one year
Not past due past due past due past due past due Total
AR BEZMMER BESNGER BHSNER BMIENL @5t
At 31 December 2024 RZB-RE+ZA=1-A
Weighted average expected loss rate I EEEER 0% 7% 0% 0% 100%
Receivable amount (RMB'000)  AIEEE (AR TT) 5,566 405 - - 188 6,159
Loss allowance (RMB'000) BiEkE (ARETT) - (90) - - (188) (278)
At 31 December 2023 R-B-=%+-fA=1+-H
Weighted average expected loss rate fIfET 5B MEER 0% 0% * 5% 100%
Receivable amount RMB'000)  FRELE(ARETT) 5,025 4,484 6,500 1,072 11,134 28215
Loss allowance (RMB'000) FREB(ARETT) - - (5) (50) (11,134) (11,189)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the
debtors and are adjusted for forward-looking information

that is available without undue cost or effort.

grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

As at 31 December 2024, trade receivables of net
carrying amount of zero with gross carrying amount and
loss allowance of RMB21,088,000 are under individual
assessment impaired with expected loss rate of 100%
(2023: No trade receivables was impaired individually).

TR R IR U RN RT3
NERMECBEEQRETHE
At AN B A0 ERAZRE S ETR]
EEZAEEEEL AR -EEE
EHRN AR BARRE B ERE
WHRRZ BN BRI EH

The

NRZZE-_ME+_-_A=1+—H EH
FHATLBRENELRBERER
AR#21,088,000 0 7 JEWE 5 BR K
EETERNREN G EHEEXA
100% (ZZE=_=F : i E ZEUE
REEBRE)

* Nearly zero. * BIFAT

PREPAYMENTS, DEPOSITS AND OTHER 22. AR -RERHEMERRIE
RECEIVABLES

2024 2023

—E-NEF —E =4

RMB’000 RMB’000

AR¥ Tt ARBTFIT

Prepayments AN 1,942 673

Other receivables HibpE W s 1B 12,022 12,900

13,964 13,573

Provision for loss allowance EERE A (i) (5,205) (5,102)

Other receivables, net H b e Uk I8 5 58 8,759 8,471

WE R AL B RO ERA T
—EomEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

22. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (continued)

(i)  Reconciliation of the loss allowance for other

22. AN REREMWEWVRKE

(#%&)

(i) EHEUBEIEBBREEBHEK:

receivables:
2024 2023
—EBomE  —T-=F
RMB’000 RMB’000
AR¥FT ARBF T
At 1 January n—A—H 5,102 5,137
Provision for/(reversal of) REEERE, (EO)
impairment loss 103 (35)
At 31 December Rt+t—_A=+—H 5,205 5,102
23. BANK AND CASH BALANCES 23. RITRB &4
2024 2023
—E-NE —E-=%F
RMB’000 RMB’000
AR¥FT ARBFT
Cash at bank RITIRS 252 275
Cash on hand FEWRS 40 2
Bank and cash balances RITNIR® EE R 292 277

At the end of the reporting period, the bank balances
and cash of the Group are mainly denominated in RMB.

RMB is not freely convertible into foreign currencies.
Under the PRC's Foreign Exchange Control Regulations,
the Group is permitted to exchange RMB for foreign
currencies through banks that are authorised to conduct

foreign exchange business.

Cash at bank earns interest at floating rates based on
daily bank deposit rates. The bank balances are deposited
with creditworthy banks with no recent history of default.

Shanxi Changcheng Microlight Equipment Co. Ltd.
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Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

24. TRADE PAYABLES

The aging analysis of trade payables, based on the date

25.

24. EHE ZERM

ENEZRFREENHZAHZIK

of receipt of goods, is as follows: BT
2024 2023
RMB’000 RMB’000
AR¥F R ARKFT
0 to 90 days 0£90H 245 616
91 to 180 days 91HZ=180H 360 106
181 to 365 days 181H=365H 403 1,840
Over 1 year HBiE1F 7.824 6,145
8,832 8,707

ACCRUALS AND OTHER PAYABLES

25. Bt AR HEtENKE

Accrued construction cost and salaries,

and other payables
Other accrued expenses
Legal claims payable (note)
Others

2024 2023
—EMEF =%
RMB’000 RMB’000
AR¥TT ARMFIT

FE T T2 Ak A8 X 357 B Kz
E {5 3RIE 146,589 126,312
Hib st 10,008 9,607
B EERE (Bi) 18,877 15,310
=i 4,029 3,499
179,503 154,728
WERBAKENREERDF

“ENEER
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25. ACCRUALS AND OTHER PAYABLES

(continued)

Movements of the legal claims payable are as follows:

Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

25. BET AR H BN KA

(%)
B ARREZEBMT :

2024 2023

—E-mE —E=F

RMB’000 RMB’000

AR¥FT ARBEF T

At 1 January w—A—H 15,310 8,087
Addition in the year F R0 3,567 7,223
At 31 December wnt+-—_A=+—H 18,877 15,310

During the year, the Group received certain judgments
issued by PRC courts regarding legal claims filed by
construction contractors and former employees of the
Group in respect of debts that the Group owed these
parties. Having reviewed the PRC courts’ judgments, the
Company’s management considered it appropriate to
recognise losses on legal claims and interest expenses
resulting from delayed or non-payment of court-
awarded amounts from prior years' rulings, amounting
to approximately RMB3,567,000 (2023: RMB7,223,000),
which represents additional payables to the claimants as
calculated to be the excess of the amounts of payables
judged over the payables and accrued expenses which
were accounted for in the consolidated financial
statements of the Group for the previous years.

Shanxi Changcheng Microlight Equipment Co. Ltd.
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For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

26. CONTRACT LIABILITIES

26. BHEE

2024 2023
—E-ME B =
RMB’000 RMB’000
AR®FT ARKFT
Advance payments received from HEEEMB TP
customers for sales of goods Z Taft I8 5,642 5,365
Movements in contract liabilities EHNEBZEE
2024 2023
—E-ME =%
RMB’000 RMB’000
AR®FT ARKFT
Balance at 1 January R—A—BZ&EH 5,365 5,928
Decrease in contract liabilities as a result EFANERIBVIC T AL L
of recognising revenue during the BEZWATERE 4
year that was included in the contract BERD
liabilities at the beginning of the period (27) (687)
Increase in contract liabilities as a result B2 FWELE A IR B R
of advance payments received from S4B EEN
customers 304 124
Balance at 31 December Rt-—A=+—H24% 5,642 5,365

A contract liability represents the Group’s obligation to
transfer products or services to a customer for which the
Group has received consideration from the customer.

As at 31 December 2024, the aggregated amount of the
transaction price allocated to the remaining performance
obligations under the Group’'s existing contract is
approximately RMB5,642,000 (2023: RMB5,365,000).
This amount represents revenue expected to be
recognised in the future from sales of goods by the
Group to the customers. The Group will recognise the
expected revenue in future when the goods are assigned
to the customers, which is expected to occur over the
next 12 months (2023: next 12 months).

BHREREARECDKEFLHEM
ﬁ%ﬁ%%?ﬁﬁkﬁﬁ%ﬁ@%% °

R-E-WNF+-_A=+—H 9K
EAREEREANBRTREITEENHR

SERBEEB AN ARS,642,000
T(ZE - =%F: AR®S5,365,000
T0) R HEATEHRARKRAEH

ﬁ%)ﬁﬁﬁ%‘ﬁ%ﬁﬁﬁéwzu&/ws%
EBERAREEMHOERERF (8
HERKIREA(ZEZ=F: xR
1218 8) REE) ERTEI MR -

WA RBMAEEMROERD A
“ENEER
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

27. AMOUNTS DUE TO SHAREHOLDERS

Amount due for settlement after 12 months

27. ERRRFE
ER1218 B 18418 2 208

2024 2023
—E-NE =%
RMB’000 RMB’000
AR TR ARMTFIT
Amounts due to shareholders &S IR R 3R IR
— unsecured — fE K 1 25,278 23,413
25,278 23,413
Amounts due to shareholders JE 5 A% SR 5K B
— balances plus interest recognised based ~ — 84 %8 hiN & B B 4 FI &
on effective interest rate of 12.33% per 12.33%&1 B 2 E R
annum (note (i) B (BraEa) 14,918 13,279
— balances plus interest recognised at —BRENIRZ B AR ER 2
floating rates (note (i), (iii) R ECCHaEdi) ~ (i) 370 308
— balances plus interest recognised at —EBREEMNIL T F3.35% -
interest rates of 3.35% — 4.35% per 4.35% 2 FI| RER
annum (note (iv)) ZRE (HfaE(iv)) 1,477 1,313
— interest free (note (v)) — 2B (M&EWw)) 8,513 8,513
25,278 23,413
Amounts due to shareholders repayable &3 & 1< I 58 718
— on demand or within one year —REBKRFIR—FN 10,309 9,826
- in the second year —E-F 14,969 308
— in the third to fifth year, inclusive —F=FEFRF
(EEMFEBEEN) - 13,279
25,278 23,413
Analysed for reporting purposes: MEREMDTWET :
Classified in DEZE
— current liabilities —mEAaE 10,309 9,826
— non-current liabilities —ERBEE 14,969 13,587
25,278 23,413

Shanxi Changcheng Microlight Equipment Co.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024 # %

27. AMOUNTS DUE TO SHAREHOLDERS
(continued)

Note:

(i)

In December 2022, the Company entered into an
agreement with a shareholder for the revision of the terms
of a part of the loan due to the shareholder with effect
from 1 January 2022, pursuant to which (i) the repayment
of the loan due by the Group to the shareholder with the
principal amount of RMB14,600,000 has been extended
to the revised maturity date of 26 December 2026; and
(i) interest is chargeable on the outstanding amount at
5.12% per annum.

The fair value of the unsecured loan due to the
shareholder with the principal amount of RMB14,600,000
at the effective date of the revision of terms of the loan
was estimated to be approximately RMB10,524,000,
using the effective interest rate of 12.33% per annum,
as valued by an external valuer. The gain arising from the
revision of the terms of the shareholder’s loan amounted
to approximately RMB4,076,000, which was calculated
as the difference between the principal amount of the
loan of RMB14,600,000 and the fair value of the loan of
approximately RMB10,524,000, was dealt with in equity
and was included in other reserve of the Group during the
year ended 31 December 2022. As at December 2024, the
accrued interest with effective rate at 12.33% per annum
was approximately RMB4,394,000 (2023: RMB2,755,000).

As at 31 December 2024, the the total face amount
of this loan due to the shareholder approximately
RMB14,825,000 (2023: RMB14,750,000), comprised
a principal amount of approximately RMB14,600,000
(2023: RMB14,600,000) and accrued interest payable of
approximately RMB225,000 (2023: RMB150,000). The
effective interest rate at 31 December 2024 adopted for
this loan is 12.33% (2023:12.33%) per annum.

it -

(i)

mEMBERRWME

—EoMFES—A=1T—HIFE

27. ENRERRE(E)

RZEZZF+Z A ARpa@E—
HRRET S W B ET B o fE
NBRREFRzER (BT ==
F—A—HBRBER B ()E
BERAEEEABRRZASEAR
#14,600,000L 2 ERBEERE
KB EHA -_E - XFE+_-A
ZHRAERMEAEECERS
F5.12% 2 F = UELF 8,

KON EMEE RIBFTER
BERERBHAEBBAARE
14,600,0007T 2 F& 1+ A% 3 4 K
BERZAFEBTOABAR
#10,524,000c ERFH X A
12.33% & 5] IR R B BUE K E £
2 W A AR BA4,076,0007T  T)
BER A& ARYE14,600,000
THEHERZAFTENDARE
10,524,000t 2 MK =T E - B
REBEE-_ZE-__F+=-A=+—
HIEFEEORBEEANEBIEA
AEBEZAMBEHE - R ZNF
+ZAZ+—B BREEEMNE
12.33%TE 2B M ERBNOARE
4,394000JL (ZE-Z4F: AR
2,755,0007T) °

RZZ_ME+_RA=+—H &
NBRENZEEFBEENAAR
#14,825,000c (ZEZ=F : AR
#14,750,0007T) * BIEASEHA
R#14,600,0007T (ZZE==F: A
R%14,600,0007T ) & FERTFER 72
HARME225,00000 (Z T =4
AR #150,0007T) © gt it 2 B FUF
WeHR—_FE-_NF+-_A=+—H
ZEBANEATF1233% (=%
T=%:1233%) °

WA RBMAEEMROERD A
“ENEER
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Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

27. AMOUNTS DUE TO SHAREHOLDERS
(continued)

Notes: (continued)

(ii)

(iii)

(iv)

In June 2023, the Company entered into a loan agreement
with the abovementioned shareholder for a loan with a
principal amount of RMB300,000. The loan is unsecured,
bearing interest rate at Loan Prime Rate (“LPR") plus 10%
of LPR, and matures in May 2025. As at 31 December
2024, the carrying amount of the principal amount of
the loan plus accrued interest was RMB319,000 (2023:
RMB308,000).

In May 2024, the Company entered into another loan
agreement with the abovementioned shareholder for a
loan with a principal amount of RMB50,000. The loan
is unsecured, bearing interest rate at Loan Prime Rate
(“LPR") plus 10% of LPR, and matures in April 2026. As at
31 December 2024, the carrying amount of the principal
amount of the loan plus accrued interest was RMB51,000
(2023: RMB Nil).

The balance of RMB1,477,000 represented the loans
granted by another shareholders with principal amounts
of RMB1,314,000 (2023: RMB1,194,000) plus accrued
interest of RMB163,000 (2023: RMB119,000). The loans
are unsecured, bearing interest at 3.35% to 4.35% and
repayable on demand (2023: The loans are unsecured,
bearing interest at 3.65% to 4.35% and repayable on
demand).

The advance from a shareholder is unsecured, interest free
and repayment on demand.

Shanxi Changcheng Microlight Equipment Co. Ltd.

Annual Report 2024

27. ENRERRE (E)

Ftat: (&)

(ii)

(iii)

(iv)

RZBEZZF XA ARAgAE
4 5 AR #300,0007T 2 B 6
MR ER G E 2 ER A E
HiF - RERMBREMNE ([ER
MHEREFNE])NMERTHERE
FEZ10% 2 FEGFE - WARZ
E_RERANH-R-_Z-_WF
+ZAZ+—H %EZzZA:E
BEIMEANEZEEEAARE
319,000 (ZE - =ZF: ARK
308,0007T) °

RZZEZMFRA ARERAE
© 5 AR®50,000t 2 B R E
MRS — M ER & % E
RAEER R E RS WRE R =
(ExmESREMNE])MERT
BHMEFEZ10% 2 FEFE I
BRZZEZAR"FHNAYH -R=F
—NF+=—A=+—8 %EXRZ
AESBINEAFNEZEEREAA
R¥51,000T (Z B - =% ARK
eI

#%E ARH1,477,0007 B E M IR
BYyzAheemAAREK1,314,000
T (T =4 : AR#1,194,000
JC) N FEET R B A R #163,0007T
(Z=2==%F: AR¥119,0007T) 2
B -ZEERAEERIT 1£3.35%
F435% 2 MR B RARERE
B(ZE_=F ZEEBEZAER
0 123.65% E4.35% 2 F R B 1
BIRBERERE) -
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28. BANK AND OTHER BORROWINGS

Notes to the Consolidated Financial Statements

mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

28. BRITRHEMEE

2024 2023
—E-E B =
Notes RMB’000 RMB’000
fit it AR¥TFT ARMTFIT
Bank borrowing RITEE (i) 6,000 6,020
Other borrowings HipEE (ii) 64,770 64,768
70,770 70,788
The borrowings are repayable as follows: BEEEENT
2024 2023
—E-IEF —T=F
RMB’000 RMB’'000
ARY T ARMTFIT
On demand or within one year HERYIR—FN 11,944 11,764
In the second year E_FR 58,826 -
In the third to fifth years, inclusive E-FERF
(EEMEBEEAN) - 59,024
70,770 70,788
Less: Amount due for settlement within B R1IREARNEE 2
12 months (shown under current JERT R (RRH
liabilities) BEETIIR) (11,944) (11,764)
Amount due for settlement after 12 months FA121[ A 14 4% & 2 & 3518 58,826 59,024
Note: /‘Zﬁg}f
(i) On 21 June 2023, the Company entered into an 0] R-ZFZ= E/\ﬂ +—8: ZX
agreement with the bank for the revision of the terms Tgﬁifﬁﬂ FISL R - MERTE 5
of a part of the loan with effect from 30 June 2023, RZBER(B=F= M/LE/\H +
pursuant to which (i) the repayment of the remaining Eii%ﬁ() Bt (WVEEASEA

loan principal amount of RMB6,000,000 has been
extended to the revised maturity date of 30 November
2024; and (ii) interest is chargeable on the outstanding
amount at 7.13% (2023: 6.92%) per annum. As at 31
December 2024, the bank borrowing was defaulted and
was negotiating with the bank for further extension of
maturity date.

The loan is secured by (i) the pledge of the Group’s right-
of-use asset located at No.7, Dianzi Street, Demonstration
Zone, Shanxi, the PRC (note 17) and (ii) certain buildings
(note 16).

Eﬁé}eooooooﬁZﬁ%T%ﬁ RELER
ERETEHE - _NE+— A
=+AH RN AEELHEZTF
713% (ZZE==%:6.92% ) 2 7
RPWME -R_BE_ME+_F7
—t+—H ROTEEEEYHEIEE
BIRITHENE —FSEREHA -
BRI AREE AR E LT
ErBRETHLERZEREEE
(Ft#E17) B (i)E FHEF (HE16)
VE3K 3

WE R AL B RO ERA T
—EomEER

133



Notes to the Consolidated Financial Statements

e ERRNE

For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

28. BANK AND OTHER BORROWINGS 28. RITRHEMEBE (47)
(continued)
Notes: (continued) Btat: (48)
(i) An analysis of the other borrowings is as follows: (iy EMEEZIWWOT:
2024 2023
—E-WE —EZ=F
Note RMB’000 RMB’000
Kt it AR¥TT AR T T
Loan from a director of the REAARG —BRESZ
Company B (a) 342 331
Loan from the holding company of KB AR T —ZRE 2
a shareholder of the Company EIRATIZER (b) 8,826 7,858
Loans from third parties KAE=ZH2Z2EX (c) 55,602 56,579
64,770 64,768
(@) The loan from a director of the Company, Mr. Yuan (@) XRBEARAEBEZTRERLAE

Guoliang is unsecured, carries interest at 4.35% per
annum and is repayable on demand.

(b) The loan from the holding company of a (b)
shareholder of the Company is unsecured, carries
interest at 12% per annum and is repayable by 31
December 2026.

() The Company entered into agreements in May 2024 (0)
with a loan lender for the revision of the terms of
the loans with effect from 1 April 2023, pursuant to
which:

- interests are chargeable on these loans at
12% per annum; and

- accumulated interests charged on the loans
amounted to approximately RMB7,475,000
were waived by the loan lender during the
year ended 31 December 2024.

1 3 Shanxi Changcheng Microlight Equipment Co. Ltd.
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mEMBERRWME

For the year ended 31 December 2024 HZ_—FT_WF+_HA=+—HIFE

28. BANK AND OTHER BORROWINGS

(continued)

The interests payable amounted to approximately
RMB7,475,000 waived by the loan lender have been
credited to profit or loss of the Group for the year ended
31 December 2024 and were included in other income,
gains and losses, net (note 9).

As at 31 December 2024, the aggregate carrying amount
of the other borrowings from third parties remained
outstanding is approximately RMB55,602,000 (2023:
RMB56,579,000), comprising the principal amounts
and interests thereon. And as at 31 December 2024,
the loans from third parties amounted to approximately
RMB5,602,000 are repayable on demand; and amounted
to approximately RMB50,000,000 are repayable by
31 December 2026. The effective interest rates at 31
December 2024 adopted for these other borrowings
ranged from 2% to 30% per annum (2023: 2% to 30%
per annum).

28. R1TR

HitE& (&)

ERAREZEMNFE Z@/\Eﬁ%
7,475,000 EFFAREEREE =
E_NF+—_A=+—BILFEZE
A B EFAE MY - s KR ES
1B OFEE (MEE9) o

RZEBE-WMFEF+=-_A=+—H Xk
BEZREF=ZFZEMEE AR
1 A% A R#55,602,000T (—F
—=4%: AR%56,579,0007T) (&
BASBEREFNE) RZZTE-WF
+-A=+—H kREF=FZEX
%’])\Eﬁ%5,602,00075//ﬁ§§323k1§5&
LA K 4 5849 A R #50,000,00070 87
—E_RF+ZA=1+—HAEE-

R-ZZE_ME+-_A=1+—H8 3
FEMEERRZERNENFEF

2%%E30% (ZE-=F FFE2%E
30%) °
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For the year ended 31 December 2024 #Z —Z_—pN&F+_—F=

29. DEFERRED GOVERNMENT GRANTS

t+—HILFE

29. JEE BT & BY

2024 2023
—E-E —E-=F
RMB’000 RMB’000

ARMFT ARETT

Cost: B
At 1 January n—HA—H 49,072 48,302
Additions =Byl - 770
At 31 December Rt+t=-—HA=+—8H 49,072 49,072
Accumulated Amortisation: RETHEEGH
At 1 January w—HA—H 32,102 28,535
Amortisation for the year RN %0 2,200 3,567
At 31 December Rt+t—_HA=+—H 34,302 32,102
Carrying Amount: FREE
At 31 December R+=—_A=+—8H 14,770 16,970
Analysed for reporting purposes: MERMEMDTWET :
Classified in DEE
— current liabilities —-nREaE 2,200 2,200
- non-current liabilities —FRBAR 12,570 14,770
14,770 16,970

The Group received government grants for the Group's
facilities for development and research of its products,
and for enhancing the Group’s production facilities. The
amounts are deferred and amortised over the estimated
useful lives of the respective assets.

1 36 Shanxi Changcheng Microlight Equipment Co. Ltd.
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

30. SHARE CAPITAL 30. R4
2024 2023
—E-E —E-=%F
RMB’000 RMB’000
AR¥FT ARBFT
Authorised, issued and fully paid: EE - CRITRBZRN:
198,860,000 (2023: 198,860,000) 198,860,000/%
domestic shares of RMBO0.10 each (- =%F:
198,860,000/% )
FEEBEARE0.107T
< NERKR 19,886 19,886
110,000,000 (2023: 110,000,000) H 110,000,0000%
shares of RMB0.10 each (=T —-—=%F:
110,000,000/ )
FEEBEARE0.107T
2 HA% 11,000 11,000
30,886 30,886

31.

Notes:

There were no changes in the Company’s share capital during
the years ended 31 December 2024 and 31 December 2023.

Except for the currency in which dividends are paid and the
restrictions as to whether the shareholders can be the PRC
investors or foreign investors, domestic shares and H shares rank

pair passu with each other.

RESERVES
(@) Group
(i) Capital surplus

31.

Capital surplus represents the excess of the
proceeds received over the nominal value of

the Company’s H shares issued.

i

REBEE—Z-_NF+=-A=1+—HEK=Z
T=F+-A=+-—BILEE ARFZ
PR ) o

B AR EEEHEARKREZEAAZS
BREELIEREENRBISN RER
FMHB I Z B R F L o

s
(a) &x%H
(i) EBXEE

BARBERIED WA S
TRBH AR R Z E#EITHK
HEEED -
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For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

31. RESERVES 31. f#E (&)

(a) Group (a) &&EE(£&)
(ii) Statutory surplus reserve (i) EEBERHE
The Company’s articles of association require RARMEEEIZAMBR
the appropriation of 10% of the Company’s EBERERBADRIRN
profit after tax each year to the statutory 185 F 2 10% 2 /5 E & 8
surplus reserve until the balance reaches 50% i BEREAERHBEES
of the Company’s registered capital. According BRER AN R FEMARAZ
to the provisions of the Company’s articles 50% - RIEBEBAARIAEE
of association, in normal circumstances, BRANBET REFBER
the statutory surplus reserve shall only be T EERERFEEETAR
used for making up losses, capitalisation WMAEEE BRRAREKR
into share capital and expansion of the RRB 2 EERKEE - #%
Company’s production and operations. For the ERBHBHEHEERNLABRAR
capitalisation of the statutory surplus reserve W FEFEE2HRBEITED
into share capital, the remaining amount of R AR ZAR25% °
such reserve shall not be less than 25% of the
registered capital.
(b) Company (b) &XAT
Statutory
Capital surplus Other Accumulated
surplus reserve reserve losses Total
AR LERHNEE  HeRE  RGES @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL AREFT ARETT AREFTT AR
(Restated) (Restated)
(& E35) (mE5)
At 1 January 2023 NZE-=F—F—H 18,561 11,853 4,076 (166,702) (132,212)
Loss for the year EREE - - - (10,395) (10,395)
At 31 December 2023 and A
1 January 2024 TZAZ+-Rk
“F-NE-H-H 18,561 11,853 4,076 (177,097) (142,607)
Loss for the year ENER - - - (33,349) (33,349)
At 31 December 2024 RZEZN
+=A=+-A 18,561 11,853 4076 (210446)  (175.956)

Shanxi Changcheng Microlight Equipment Co. Ltd.
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

32. NOTES TO THE CONSOLIDATED 32. RERERERWE
STATEMENT OF CASH FLOWS
Changes in liabilities arising from financing MEITHELECEEZED
activities
The following table shows the Group’s changes in TRINTAFEAREEREEEE
liabilities arising from financing activities during the year: ErBBEZEE:

33.

Amounts due to Bank and other

shareholders borrowings Total
ERRRNE BITREMEE ag
RMB'000 RMB'000 RMB'000
AEETT ARETT AEETT
At 1 January 2023 R-E-=F—-H—H 20,884 68,597 89,481
Financing cash inflows RERERA 2,175 481 2,656
Financing cash outflows BERSTM (1,140) (5,728) (6,868)
Non-cash changes #ReE
- Interest charges ~FI2EH 1,494 7438 8,932
At 31 December 2023 and R-B-=%+-A=+-HK
1 January 2024 R=B-M&-A-H 23,413 70,788 94,201
Financing cash inflows RERERA 334 34 368
Financing cash outflows AERLRE (159) (854) (1,013)
Non-cash changes FRLEH
- Interest charges -FISER 1,690 8,277 9,967
- Waiver of other borrowing interest - &BREMEFT 2FIE - (7,475) (7,475)
At 31 December 2024 R-E-ME+ZA=1-H 25,278 70,770 96,048
CONTINGENT LIABILITIES 33. HREE
As at 31 December 2024, the Group and the Company RZZE-ME+—_A=+—H K&
did not have any significant contingent liabilities (2023: MAQBTEAMERNAEGE
Nil). (ZF-=%F:8)-

ussanrpEREREss 439
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For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

34.

35.

36.

CAPITAL COMMITMENTS

The Group’'s capital commitments at the end of the
reporting period are as follows:

34.

B AR EE
AR B PR R A ARSI T

2024 2023
—E-NEF —E-=%F
RMB’000 RMB’000
AR¥ T ARBF T
Contracted contribution to associates L NBIFTERI L E
(note 19) (Btat19) 49 49
LITIGATIONS 35. :/R#A

During the year, the Company received several court
judgments issued by PRC courts in relation to litigations
lodged by construction contractors and former employees
of the Group. Furthermore, due to delayed or non-
payment of court-awarded amounts from prior years’
rulings, interest expenses were incurred. Consequently,
the amount recognized in the consolidated financial
statements for legal claims payable amounted to
approximately RMB3,567,000 (2023: RMB7,223,000),
details of which are set out in note 25.

Apart from the above, management of the Company is
not aware of any outstanding litigations at the end of the
reporting period and up to the date of approval of these
consolidated financial statements which would result in
material adverse impact on the financial position of the
Group.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability
to control, jointly control or exert significant influence
over the other party in making financial or operational
decisions. Parties are also considered to be related if they
are subject to common control or joint control. Related
parties may be individuals or other entities.

(a) Key management compensation

The compensation of key management personnel
is disclosed in note 13 to the consolidated financial
statements.

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024
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For the year ended 31 December 2024 # %

36. RELATED PARTY TRANSACTIONS
(b) Loans from a director and the holding

(c)

company of shareholder

The director of the Company, Mr. Yuen Guoliang,
and the holding company of a substantial
shareholder of the Company made loans to the
Group and the balances of the loans payable
to the director and the holding company
remained outstanding at 31 December 2024 are
approximately RMB359,000 (2023: RMB331,000)
and RMB8,827,000 (2023: RMB7,858,000)
respectively. Details of the loans payable to
the director and the holding company of the
shareholder are set out in note 28(ii(a)) and note
28(ii(b)).

Sales of goods to related parties

For the year ended 31 December 2024, the
Group made sales of goods at the sale prices of
approximately RMB162,000 (2023: RMB1,178,000)
to one (2023: two) related party which is
beneficially owned by Mr. Wu Bo, the Company’s
director. At the end of the reporting period, the
sales to one of these parties to the extent of
approximately RMB122,000 (2023: RMB854,000)
remained outstanding which was included in the
Group's trade receivables.

—EoMFES—A=1T—HIFE

36. BEALRS

(b)

(c)

RE—BESEUR—BREZ
ERATZER
RAAREBEERBREEURAEAR
Al —BEBRE Z IR AR]AIA
EBEEER UER-Z N
F+-_A=Z+—HIMXEEZRE
NZEE MR AR 2 ERGBE
2R A # AR #359,0005T (=
T =4 AR®331,00000) &
AR #8,827,000c (T ==
& AR #7,858,0007T) ° fE it
BEEMREZEBRABZERZ
15 Y P M 5E28i(a)) & B 7
28(ii(b)) °

LEEALTHESER
REBE-_Z-_NFE+-_RA=+—
HIEFE AEEREEENA
R#¥162,000c (ZE ==&
AR#1,178,0007C) A—% (=
E_F WME)BEAL(H
AABEEREREERER)
HEER - NIEHR H—F
ZEBBALTZHEHESBOHA
R#¥122,000 (ZE ==&
AR¥854,00070) RS B
AR EEZEWRE SER-
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For the year ended 31 December 2024 #HZ=-ZE=—UF+=-A=1+—HILFE

37. STATEMENT OF FINANCIAL POSITION OF

37. RTZA=+—BAEX2FH

THE COMPANY B 35 AR O 3/
2024 2023
—F-mFE ZT-=F
RMB’000 RMB’000
AR¥ T ARBFT
NON-CURRENT ASSET FRBEE
Property, plant and equipment M WE R EE 129,855 123,301
Right-of-use assets EAEEE 8,779 9,072
Amounts due from subsidiaries JiE U B B8 R Bl 5k I8 9 9
138,643 132,382
CURRENT ASSETS REBEE
Inventories FE 9,279 13,488
Trade receivables JEUE 5 BRI
— third parties —$£=5 5,881 16,924
— subsidiaries — i A Al 513 51
Prepayments, deposits and other TER R 1R & I H fth fE W IE
receivables 8,682 8,055
Bank and cash balances R1T MR € 48 146 158
24,501 38,676
CURRENT LIABILITIES nBEE
Trade payables JETE 5 BRI 8,340 8,209
Accruals and other payables JE &t TR IB Ko EL A FE 1~ R IE 178,220 153,520
Contract liabilities aMaE 5,328 5,348
Amounts due to subsidiaries JEST T /B~ B Zk0A 5,850 4,862
Amount due to shareholders FE BE R 3R TR 10,309 9,826
Bank and other borrowings RITRHEMEE 11,602 11,433
Deferred government grants EIET T & B 2,200 2,200
221,849 195,398
NET CURRENT LIABILITIES REBAEFEE (197,348) (156,722)
NON-CURRENT LIABILITIES FRBEME
Amount due to shareholders JE BE R 3R TR 14,969 13,587
Bank and other borrowings RITREMEE 58,826 59,024
Deferred government grants EE T & B 12,570 14,770
86,365 87,381
NET LIABILITIES EEFE (145,070) (111,721)
CAPITAL AND RESERVES BEXR#E
Share capital &% < 30,886 30,886
Reserves {1 (175,956) (142,607)
TOTAL DEFICIT ON EQUITY B A saEE (145,070) (111,727)

Shanxi Changcheng Microlight Equipment Co. Ltd.
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For the year ended 31 December 2024 #HZ_—F_MFE+-_H=+—HILFE

38. COMPARATIVE FIGURES 38. LLREF
Certain comparative figures have been reclassified to ETUREFEERHDHEUFERE
conform to the current year's presentation. B2 25

39. APPROVAL OF CONSOLIDATED FINANCIAL 39. Z&a M BERER 2 Ht &
STATEMENTS

These consolidated financial statements were approved ZEGEYBEREN_ZE_AFWNA
and authorized for issue by the Board of Directors on 15 THEBRESEMAERKERZE-
April 2025.
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Five-Year Financial Summary

EIFEMBRE

The following is a summary of the audited results and of the TR AEFBHEEZ ST _NF+_H
assets and liabilities of the Group for the five years ended 31 —t+—HLREAFEZ &_( 7f HENEE
December 2024. HBEE-

\\\\\\

Year ended 31 December

BEt-A=+t—-HLEE

2024 2023 2022 2021 2020
—E-_NE —T-=F —T--F =—TE-—&F —TE-FTE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETT AREFIT ARETT ARETT

RESULTS ES |
Revenue W 17,143 26,717 15,535 18,417 8,061
Operating (loss)/profit (BB, RR (23,653) (1,443) 15,500 (32,051) (18,821)
Finance costs Eﬁk%ﬂ? (9,967) (8,932) (8,293) (8,406) (9,096)
(Loss)/profit before tax BREiAT (E18) %A (33.620) (10,375) 7,207 (40,457) (27,917)
Income tax expenses TS5 - - - - -
(Loss)/Profit for the year FR(EE)/EH (33,620) (10,375) 7,207 (40,457) (27,917)
Attributable to: DA 4G
Owners of the Company ~ AREHEE A (33,534) (10,392) 7,219 (40,390) (27,911)
Non-controlling interests ~ FE{R R %S (86) 17 (12) (67) (6)

(33,620) (10,375) 7,207 (40,457) (27,917)

At 31 December
R+=—BA=+—H

2024 2023 2022 2021 2020
—E-NE —T-=HF —ET--—F —T-—F =—T-FTF
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
ARBFT AREFT ARETT AREFT ARETT

ASSETS AND LIABILITIES YEHRE&E

Total assets BERE 162,874 171,670 150,648 148,505 173,752
Total liabilities BEREE (304,795) (279,971) (248,574) (262,925) (247,719)
Non-controlling interests ~ FE¥R iS4 25 197 11 128 116 49

Total deficit attributable to "R @ HEA A FEIR
owners of the Company AL 4R (141,724)  (108,190) (97,798)  (114,304) (73,918)

Shanxi Changcheng Microlight Equipment Co. Ltd.
Annual Report 2024



LU/ wicrolight Equipment Co. Ltd. *
WARMMAERMRBBERL A

(a joint stock limited company incorporated in the People’s Republic of China)

(RAREARRMBEZEMALZBRHERAT)
(Stock Code B2 12155 © 8286)



