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PROPOSED CHANGE OF AUDITORS

The board of the directors (the “Board”) of Nanjing Panda Electronics Company Limited
(the “Company”) wishes to announce the following:

On 17 January 2008, the Company received a letter from its domestic auditors, YueHua Certified
Public Accountants ( #E & 71 Hli 55 UT), that it had merged with China Rightson Certified Public
Accountants (' FHENE {5 & 5T ATEEH5 ) on 12 December 2007 and the merged accounting firm
was named as i HEEFTATE ST (English translation: China Rightson YueHua Certified

Public Accountants) (“China Rightson YueHua”).

The Board has resolved to propose to appoint China Rightson YueHua as its domestic auditors for
2007. Reference is made to the announcement of the Company dated 22 January 2008.



The Board considered it appropriate to seek the approval of the shareholders of the Company
(“‘Shareholders”) for the appointment of China Rightson YueHua as its domestic auditors for 2007
at the First Extraordinary General Meeting of the Company in 2008 (“EGM”) to be convened on
11 March 2008 pursuant to the articles of association of the Company. Reference is made to the
Notice of the EGM dated 22 January 2008.
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