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PROFIT WARNING

This announcement is made by the Company pursuant to Rule 13.09 of the Listing
Rules.

The Board wishes to inform the shareholders of the Company and potential
investors that it is expected that the unaudited interim results of the Group for the
six months ended 30 June 2008 may experience a loss as compared with the same
period for the previous year.

Potential investors and shareholders of the Company should exercise caution
when dealing in shares of the Company.

This announcement is made by Kingdom Holdings Limited (the “Company”,

together with its subsidiaries shall be referred to as the “Group”) pursuant to Rule

13.09 of the Rules Governing the Listing of Securities on the Stock Exchange of

Hong Kong Limited (“Listing Rules”).

After preliminary review by the Company’s management based on the management

accounts of the Company and its subsidiaries, the board of directors (the “Board”)

of the Company wishes to inform the shareholders of the Company and the investors

that the unaudited interim results of the Group for the six months ended 30 June 2008

may experience a loss as compared with that for the same period for the previous year

due to a number of adverse factors. The main contributing factors are increased prices

of imported raw material coupled with moderate increases in labour, transportation

and other production costs which have affected margins. Weakening demand for linen

as a result of turbulence and slower growth in the global economy and the

appreciation of the RMB against the U.S. dollar have also adversely affected the

Group’s export sales revenues.
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The information contained in this announcement is only a preliminary estimate

performed by the management of the Company and is not based on any figures or

information audited or reviewed by the Company’s auditors. As the financial

statements for the period ended 30 June 2008 have not been completed, therefore the

Company’s interim results are not yet available. Further information in relation to the

Company’s current trading and outlook will be disclosed when the Company releases

its interim report.

Potential investors and shareholders of the Company should exercise caution
when dealing in shares of the Company.
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