Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

Lodi=
(@
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PROPOSED DISMISSAL OF INTERNATIONAL AUDITORS

The board (the “Board”) of directors (the “Directors™) of Dongjiang Environmental
Company Limited* (the “Company”) proposes to dismiss the international auditors of the
Company, SHINEWING (HK) CPA Limited (“SHINEWING (HK)”), in light of the recent
acceptance of Mainland accounting and auditing standards and Mainland audit firms by The
Stock Exchange of Hong Kong Limited (the “Stock Exchange™).

According to the “Consultation Conclusions on Acceptance of Mainland Accounting and
Auditing Standards and Mainland Audit Firms for Mainland Incorporated Companies Listed
in Hong Kong” published by the Stock Exchange in December 2010, Mainland incorporated
issuer listed in Hong Kong are allowed to prepare their financial statements using Mainland
accounting standards, and Mainland audit firms approved by the China Ministry of Finance
(“MOF”) and the China Securities Regulatory Commission (“CSRC”) are allowed to service
these issuers using Mainland auditing standards.
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and mternatlonal auditors of the Company. In order to improve the efficiency of and reduce
the cost of disclosure, and to reduce the audit expenses, the Board proposes to, subject to the
approval by the shareholders of the Company at an extraordinary general meeting (“EGM”)
to be convened, dismiss its international auditors, SHINEWING (HK), whilst SHINEWING
CPA will be the only auditors auditing the Company’s financial statements for the financial
year ended 31 December 2010 in accordance with the China Accounting Standards for
Business Enterprises, and undertaking the role of international auditors in compliance with
the Rules Governing the Listing of Securities in the Stock Exchange. SHINEWING CPA is a
firm of practicing accountants which has been approved by the MOF and the CSRC as
eligible to act as reporting accountants and/or auditors for Mainland incorporated companies
listed in Hong Kong.

SHINEWING (HK) has confirmed that there were no matters regarding the proposed
dismissal that need to be brought to the attention of the shareholders of the Company. The
Board is not aware of any matter regarding the proposed dismissal that needs to be brought to
the attention of the shareholders of the Company. The Board and the audit committee of the
Company confirmed that there were no disagreement between the Company and
SHINEWING (HK) regarding the proposed dismissal.



It is expected that the proposed dismissal will not affect the publication of the Company’s
results for the financial year ended 31 December 2010.

The first EGM of the Company in 2011 will be held at 11th Floor, Dongjiang Environmental
Building, No. 9 Langshan Road, Nanshan District, Shenzhen, the People’s Republic of China
at 2:00 p.m. on Tuesday, 1 March 2011 for the shareholders of the Company to consider and,
if thought fit, approve, the proposed dismissal of the international auditors. A circular
containing, among other things, details of the proposed dismissal of the international auditors
of the Company will be despatched to the shareholders of the Company as soon as possible.
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