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PROFIT WARNING 

 
This announcement is made by the Company pursuant to Rule 13.09 of the Listing Rules. 
 
Based on the information currently available to the Group, it is expected that the Group may 
record a significant decline in its results for the six months ending 30 June 2012 as compared to 
the corresponding period in 2011. 
 
Shareholders and potential investors are advised to exercise caution when dealing in the 
shares of the Company. 
 
This announcement is made by CITIC Dameng Holdings Limited (the “Company”, together 
with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”). 
 
The board of directors of the Company (the “Board”) wishes to inform the shareholders of the 
Company (the “Shareholders”) and potential investors that based on the preliminary review of 
the unaudited management accounts of the Group for the four months ended 30 April 2012,  it is 
expected that the Group may record a significant decline in its results for the six months ending 
30 June 2012 as compared with the corresponding period in 2011. Should there be no strong 
recovery in the remaining two months to 30 June 2012 from the deterioration of the financial 
performance as experienced by the Group in the first four months of this year, it is expected that 
the Group will record a loss attributable to shareholders for the six months ending 30 June 2012 
as compared to an unaudited profit attributable to shareholders of HK$380,001,000 for the 
corresponding period in 2011. The reasons for the above adverse change are mainly:  
 
(i) As detailed in the Company’s interim report for the six months ended 30 June 2011, the 



 

Group recorded a gain on bargain purchase from the acquisition of a subsidiary 
amounting to HK$259,244,000.  No such similar item is expected in the six months 
ending 30 June 2012.   
 

(ii) The selling price of the Group’s products has dropped significantly in the four months 
ended 30 April 2012 because downstream steel industry has been hardly hit by weak 
demand for steel products amid the slower economic growth in the PRC.  On the other 
hand, the costs of the Group’s products could not be reduced due to upward pressure of 
raw materials price and labour cost. 

 
The information contained in this announcement should only be treated as a preliminary 
assessment made by the Board based on the information currently available to the Group and is 
not based on any figures or information that has been audited or reviewed by the auditors of the 
Company. As the period covered by the first half of 2012 has not yet ended, the interim results of 
the Group for the six months ending 30 June 2012 are not yet available and we expect that such 
interim results will be announced before 30 August 2012. 
 
Shareholders and potential investors are advised to exercise caution when dealing in the 
shares of the Company. 
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