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PROFIT WARNING

Based on a preliminary review of its unaudited consolidated management accounts, the
Group expects to record a significant loss for the year ended 31 March 2012 mainly due
to possible significant provisions and impairment loss of goodwill and other assets.

Shareholders of the Company and potential investors should exercise caution when

dealing in the shares of the Company.

This announcement is made by the Company pursuant to Rule 13.09(1) of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The board of directors of the Company announces that based on a preliminary review of
the unaudited consolidated management accounts of the Company and its subsidiaries (the
“Group”), it is expected that the Group would record a significant loss for the year ended

31 March 2012 mainly due to the following possible provisions and impairment losses:

(1) provision for the investment in Xinya Media Private Limited, which has commenced
creditors’ voluntary winding up;

(i1) impairment of goodwill arising from the acquisition of interests in KH Investment
Holdings Limited and China Resources Advertising & Exhibition Company Limited;

(ii1) impairment loss on assets of restaurant outlets and the hotel in Zhaoqing, the PRC;
and

(iv) impairment loss on share investments.
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The Company is still in the process of finalising its annual results for the year ended 31
March 2012. As this announcement is based only on a preliminary review of the unaudited
consolidated management accounts of the Group for such year, the actual results of the
Group may differ from the information contained in this announcement. It is expected
that the audited annual results of the Group for the year ended 31 March 2012 will be
announced before the end of June 2012.

Shareholders of the Company and potential investors should exercise caution when
dealing in the shares of the Company.

By Order of the Board
Cheng Yang

Chairman
Hong Kong, 1 June 2012
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