Hong Kong Exchanges and Clearing Limited and The Sock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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PROFIT WARNING

This announcement is made by the Company purseaRute 13.09(1) of the
Rules Governing the Listing of Securities on Thec&tExchange of Hong Kong
Limited.

The Board wishes to inform the shareholders of @wmpany and potential
investors that the Group is expected to recordsa for the six months ended 30D
June 2012 as compared to a profit for the corredipgrperiod in year 2011.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.

This announcement is made by China Environmentadiment Holdings Limited
(the “Company”) pursuant to Rule 13.09(1) of the Rules Governing Listing of
Securities on The Stock Exchange of Hong Kong lachit

The board of directors of the Company (thBoérd”) wishes to inform the
shareholders of the Company and potential investat based on the information
currently available, the Company and its subsidgaficollectively the Group”) is
expected to record a loss for the six months er@fedune 2012 as compared to a
profit for the corresponding period in year 201 he reason for that is mainly due to,
inter alia, increase in gross profit is less tharease in expenses.



The information contained in this announcement méy dbased on the Board’s
preliminary assessment in accordance with the utexldonsolidated management
accounts of the Group and other information culyesntailable to the Company and
is not based on any financial data or informatiwat has been audited or reviewed by
the Company’'s auditor. Details of the financialtaddo be disclosed in the
Company’s interim report for the six months end@&dJ8ne 2012 shall prevail over
the information contained herein.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.

By order of the Board
China Environmental Investment Holdings Limited
Ji Hui
Chief Executive Officer

Hong Kong, 3 August 2012
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Officer) are the executive directors; Mr. Wang Zhonghua, Mr. Zhong Qiang and Mr.
Xiao Wei are the independent non-executive directors.



