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PROFIT WARNING ANNOUNCEMENT
	This announcement is made pursuant to Rule 13.09(1) of the Listing Rules.

The Board wishes to inform potential investors and shareholders of the Company that it is expected that the Group will record substantial increase in losses for the financial year ended 31 July 2012 (“FY2012”), as compared with that for the financial year ended 31 July 2011.  The additional losses are primarily attributable to (i) reduction in the sales of development properties held by the Group; (ii) the loss on fair value change in the plantation assets in the PRC; (iii) increase in impairment loss in goodwill of the forestry business in the Philippines and intangible assets; (iv) reduction in gain on fair value change of investment properties. 
This announcement is only based on the preliminary assessment by the Board with reference to the unaudited consolidated management accounts of the Group. The actual results for the Group for FY2012 have not been finalized and are subject to confirmation with the auditors of the Company.

The results announcement of the Company for FY2012 is expected to be released on or before 31 October 2012. Shareholders and investors are advised to refer to the results announcement carefully when it is issued.

Shareholders and potential investors are advised to exercise caution when dealing in the securities of the Company.


This announcement is made by Yueshou Environmental Holdings Limited (the “Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09(1) of the Rules (“Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The board of directors of the Company (the “Board”) wishes to inform potential investors and shareholders of the Company that based on preliminary assessment of the unaudited consolidated management accounts of the Group, the Group is expected to record substantial increase in losses for the financial year ended 31 July 2012 as compared with that for the financial year ended 31 July 2011. Such additional losses are primarily attributable to (i) reduction in the sales of development properties held by the Group; (ii) loss on fair value change in the plantation assets in the PRC; (iii) increase in impairment loss in goodwill of the forestry business in the Philippines and intangible assets; and (iv) reduction in gain on fair value change of investment properties.
The Board wishes to point out that item (ii), (iii) and (iv) of the above key factors are non-cash items. They are not expected to have a material adverse effect on the Group’s cash flows.

Investors and shareholders of the Company are advised to note that the information contained in this announcement is only based on the preliminary assessment by the Board with reference to the unaudited consolidated management accounts of the Group and that the actual results for the Group is subject to audit and therefore may be different from what is disclosed in this announcement. The annual results of the Company for FY2012 have not been finalized as at the date of this announcement. The results announcement of the Company for FY2012 is expected to be released on or before 31 October 2012. Shareholders and investors are advised to refer to the results announcement carefully when it is issued.

Shareholders and potential investors are advised to exercise caution when dealing in the securities of the Company.
By order of the Board

Yueshou Environmental Holdings Limited
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