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PROFIT WARNING

This announcement is made by the Company pursoaRute 13.09 of the Listing
Rules.

The Board of the Company wishes to inform the Sialders and potential investors
that the Group is expected to record a signifidass for the six months ended B0
September 2012.

Shareholders and potential investors are adviseddrcise caution when dealing in the
shares of the Company.

This announcement is made by C Y Foundation Groumpitéd (the “Company”,
together with its subsidiaries shall be referredasothe“Group” ) pursuant to Rule
13.09 of the Rules Governing the Listing of Seeesibn The Stock Exchange of Hong
Kong Limited (the'Listing Rules™ ).

The board of directors (théBoard”) of the Company wishes to inform the
shareholders of the Compari{sareholders”) and potential investors that, based on
the information currently available, the Group ipected to record a significant loss
for the six months ended 30 September 2012.

The Board considers that the deterioration in tedgomance of the Group is mainly
attributable to:

(i) a decrease in turnover and gross margin as a rasglobal economic downturn
caused by the on-going debt crisis in Europe aig®lddonomy;

(i) a significant increase in labour costs as the Gsoupanufacturing section is
operated under a labour intensive model; and

(i) the write off of the entire carrying value of godtvof about HK$15 million
arising from the previous acquisition of Kingboxsfa) Limited and resulting from
a significant loss expected to be incurred by KmgpAsia) Limited.

As the Group is still in the process of finalizitg unaudited consolidated results for
the six months ended 30 September 2012, the infaymacontained in this
announcement is only based on a preliminary asssgsof the information available
by the management. Finalized results of the Grouptlie six months ended 30
September 2012 will be disclosed in the interimultssannouncement of the Group,
which is expected to be released by the end of hMbee 2012.



Shareholders and potential investors are adviseddrcise caution when dealing in the
shares of the Company.
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