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BUSINESSUPDATE ON THE IRON CONCENTRATE
PRODUCTION AT THE YANJIAZHUANG MINE AND
THE PROGRESS OF THE GABBRO-DIABASE MINING
AND

PROFIT WARNING

This announcement is made pursuant to Rule 13.@3¢he Listing Rules.

The Board is pleased to announce that the Groupmed the stripping activities and started
commissioning of the No.1 dry magnetic cobbing elystand the No.1 processing facility,
and trial production at the Yanjiazhuang Mine acbemd of November 2012. The Group
will continue to monitor the progress of trial pumtion and tackle any upcoming challenges
to smooth out its production and operation at thej¥azhuang Mine.

Notwithstanding the Group’s effort to achieve tloalgof beginning gabbro-diabase mining at
the Yanjianzhuang Mine in 2012, the mining and pathn of gabbro-diabase products have
yet to commence at the date of this announcemertipg among others, the completion| of
remaining stripping and preparation works in thestFQuarry and the issuance of requisite
permits and approvals necessary for production. Bowrd anticipates that the Group could
commence normal production of gabbro-diabase ptedacdhe first half of 2013.

Despite the trial production of iron concentratéstree Yanjiazhuang Mine in the fourth
qguarter of 2012, the Group is expected to recdods for the year ending 31 December 2012
as compared to the profit for the correspondingopein 2011, which is mainly due to the
suspension of iron concentrate production for mufsR012 and the absence of foreign
exchange gains during 2012.

Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.




This announcement is made by Newton Resourceshéd’Company”, and together with its
subsidiaries, theGroup”) pursuant to Rule 13.09(1) of the Rules Governiing Listing of
Securities on the Stock Exchange (thésting Rules’).

Reference is made to the business update annountedeted 21 October 2011 and 27 July
2012 (the Business Update Announcements’), the interim results announcement for the six
months period ended 30 June 2012 dated 30 Auguk? e 2012 Interim Results
Announcement”) and the 2012 interim report as published on 2pt&mber 2012 (the2012
Interim Report”) by the Company.

Business Update
Progress of Iron Concentrate Production

The board of directors of the Company (tlBoérd”) is pleased to announce that the Group
resumed the stripping activities and started corimnsng of the No.1 dry magnetic cobbing
system and the No.1 processing facility, and praduction at the Yanjiazhuang Mine around
end of November 2012.

As stated in the 2012 Interim Report, the infragiite and safety measures of the New
Tailings Storage Facility had been constructed pentlrther inspection and issuance of the
relevant safety production permit by the Safetyhtwity. Meanwhile, the Group is preparing

an application for safety production permit for tdew Tailings Storage Facility. Once the

Safety Authority is satisfied with the conditionsr ftailings discharge, it will issue a safety

production permit to the Group. The Board expebtst the mining and iron concentrate

production at the Yanjiazhuang Mine will graduakgume to normal thereafter.

The Group will continue to monitor the progresdradl production and tackle any upcoming

challenges, through active communication with ratévauthorities and parties, to smooth out
its production and operations at the YanjiazhuamgeM Further announcement will be made
after normal production is resumed.

Progress of Gabbro-diabase Business

Notwithstanding the Group’s effort to achieve tloalgof beginning gabbro-diabase mining at
the Yanjiazhuang Mine in 2012, the mining and putitdun of gabbro-diabase products have
yet to commence at the date of this announcemé&htoughout 2012, the Group had made
good progress in site formation, and stripping preparation works at the First Quarry, and
the access road to the First Quarry had been camtett. Apart from the infrastructure

construction, the Group had also received the gefonimining gabbro-diabase resources at
the Yanjiazhuang Mine and is in the process ofapglfor other requisite permits to enable
its production of gabbro-diabase products at theensite. The Group will continue to work

towards obtaining requisite permits and other lagQuy approvals necessary for its planned
production and will simultaneously and regularly mtor and review the progress of the

remaining stripping and preparation works at thstFpuarry. The Board anticipates that the
Group could commence normal production of gabbedaée products in the first half of

2013, which would contribute to the Group’s revenue



The Company will continue to monitor the developmen its gabbro-diabase mining
business at the Yanjiazhuang Mine and will annoufum¢her updates as and when
appropriate.

Profit Warning

As announced by the Company in the 2012 InterimuResAnnouncement and the 2012
Interim Report, the Group recorded an unauditedsalicated net loss of approximately
RMB15,518,000 for the six months ended 30 June 2012

Despite the trial production of iron concentratéstree Yanjiazhuang Mine in the fourth
quarter of 2012, the Board wishes to inform therahalders of the Company (the
“Shareholders’) and potential investors that, based on the prielry estimate and
assessment made by the Board according to the latesidited consolidated management
accounts of the Group and other information culyemtailable to the Company, the Group is
expected to record a loss for the year ending 3dedéer 2012 as compared to a profit for
the corresponding period in 2011. The estimatesl isainly attributable to:

1. the suspension of iron concentrate productionatvtéinjiazhuang Mine from October
2011 to November 2012 for the reasons stated iBtistness Update Announcements;
and

2. the absence of foreign exchange gains arising tt@mappreciation of the Renminbi

against the Hong Kong dollar and the United Stdtdkar during 2012, as compared
to such gains as recorded in the correspondinggani2011.

Notwithstanding the foregoing, the Board is of tiew that the estimated loss for the
financial year ending 31 December 2012 is not ebqueto have a material adverse effect on
the liquidity and working capital position of thedsip.

As the annual results of the Group for the yeairen81 December 2012 have not yet been
finalized, the information contained in this annoeiment represents a preliminary estimate
and assessment by the Board with reference taathstlunaudited consolidated management
accounts of the Group and other information cutyeatailable to the Company, and is not
based on any figures or information that have laetited or reviewed by the auditors of the
Company. Shareholders and potential investors duised to read carefully the audited
consolidated annual results of the Group for thar ynding 31 December 2012, which are
expected to be released in March 2013.



Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.

On behalf of the Board
Newton Resources Ltd
Cheng Kar Shun
Chairman and Non-Executive Director
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