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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 

no responsibility for the contents of this announcement, make no representation as to its 

accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever 

arising from or in reliance upon the whole or any part of the contents of this announcement. 
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TRADING UPDATE AND PROFIT WARNING 

 

 

This announcement provides an update on the trading position of the Company. 

 

The Board wishes to inform shareholders and potential investors of the Company that, based on the 

information currently available to the Board, it is expected that the Group will record a net loss for 

the year ended 31 December 2012. 

  

Shareholders and potential investors are advised to exercise caution when dealing in the 

shares of the Company. 

 

 

RCG Holdings Limited (AIM: RCG, HKSE: 802) (the “Company” and together with its 

subsidiaries, the “Group”), an international provider of biometric and RFID products and solution 

services with a primary focus in the Asia Pacific and the Middle East markets, announces the 

following trading update. 

 

During 2012, the Group continued to focus on the Solutions, Projects and Services business 

segment, while in the process of shifting away from the lower margin distributorship model, and 

continued to divest less profitable and non-core businesses as part of the Company’s reorganization 

effort.  As a result of the above and paving ways for new areas of revenue models to grow, revenues 

for the year ended 31 December 2012 are estimated to have decreased significantly compared to the 

year ended 31 December 2011. 

 

The Group continued to experience margin pressure with continuing lower selling prices arising 

from increased competition, coupled with rising cost of sales. This has resulted in a higher negative 

gross margin than was experienced in the first half of 2012. The Board is currently reviewing the 

level of impairment provisions against the carrying value of trade receivables and stocks. This 

review, combined with the lower revenues and margins referred to above, is expected to result in a 

net loss position for the full year ended 31 December 2012 of the same order of magnitude as the 

previous year. 
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The information contained in this announcement is based on a preliminary assessment by the Board 

of the financial information currently available, which has not yet been reviewed by the Company’s 

auditors or the audit committee of the Company. The Company expects to announce its audited 

results for the year ended 31 December 2012 around the end of March 2013. 

 

Shareholders and potential investors are advised to exercise caution when dealing in the 

shares of the Company. 

 

 

 

By Order of the Board of 
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Li Jinglong 

Executive Director 
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