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PROFIT WARNING

This announcement is made by the Company pursuant to Part XIVA of the SFO and
Rule 13.09 of the Listing Rules.

Based on the preliminary assessment of the accountant’s report of the Group for the
three months ended 31 March 2013, the unaudited consolidated management accounts
for the six months ended 30 June 2013 and information currently available to the
Board, the Group is expected to record a substantial loss for the six months ended 30
June 2013 as compared to a profit for the corresponding period in 2012.

The expected substantial loss for the six months ended 30 June 2013 was mainly
caused by (a) squeeze of gross profit margin of major products of the corn processing
business (a discontinued business) of the Group for the six months ended 30 June
2013; and (b) the recognition of non-recurring finance cost and direct expenses
associated with the Disposal as set out in the Circular.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the securities of the Company.

This announcement is made by Xiwang Sugar Holdings Company Limited (the
“Company”, together with its subsidiaries, the “Group”) pursuant to Part XIVA of the
Securities and Futures Ordinance (Cap. 571) (the “SFQO”) and Rule 13.09 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).



It is expected that the Group would record a substantial loss for the six months ended
30 June 2013 as compared to a profit attributable to its equity holders of approximately
RMB3.0 million for the corresponding period in 2012 during which the Group was
principally engaged in the corn processing business (a discontinued business) only. The
substantial loss expected to be recorded by the Group for the six months ended 30 June
2013 was mainly caused by (a) squeeze of gross profit margin of major products of
the corn processing business (a discontinued business) of the Group for the six months
ended 30 June 2013; and (b) the recognition of non-recurring finance cost and direct
expenses associated with the disposal of the corn processing business (a discontinued
business) as set out in the Circular (the “Disposal”). Details of these factors are set out
below.

It was stated in the accountant’s report of the Group contained in the circular (the
“Circular”) of the Company dated 13 June 2013 that the Group suffered an audited
net loss after tax of approximately RMB37.0 million for the three months ended 31
March 2013. The operating environment of the corn processing business (a discontinued
business) of the Group remained difficult for the three months ended 30 June 2013.
This resulted in a squeeze of gross profit margin of major products of corn processing
business (a discontinued business) of the Group during the six months ended 30 June
2013 as compared to that of the corresponding period in 2012. In respect of the property
development business of the Group, it was disclosed in the Circular that as the existing
properties developed by the Group for sale were still under construction and had not
yet been completed for delivery to purchaser, no property sale revenue was recorded
for the three months ended 31 March 2013. Revenue from property sale is expected to
be recorded for the six months ended 30 June 2013, however, after taking into account
expenses expected to be recorded by the Group, it is expected that the Group would
record a loss for the six months ended 30 June 2013.

Disposal took place on 29 June 2013. Following completion of the Disposal, the Group
has to record non-recurring expenses including (a) finance cost in an estimated amount
of RMB78.3 million, being the difference between the principal amount and fair value
of the promissory note as at the date of completion, as a result of extinguishment of the
promissory note in the principal amount of RMB308 million issued by the Company
on 31 December 2012; and (b) the direct expenses associated with the Disposal. It was
stated in the Circular that the direct expenses associated with the Disposal was estimated
to be approximately RMBS5 million (being part of a loss of approximately RMB861.6
million expected to be recognised in respect of the Disposal, and the remaining
RMB856.6 million would be recognised as a reduction of reserve in the consolidated
statement of financial position of the Group). The basis and assumptions in estimating
the loss on the Disposal are set out in the unaudited pro forma financial information of
the remaining group in the Circular. The actual amounts to be recorded in the financial
statements of the Group may vary.



The information contained in this announcement is only based on the preliminary
assessment by the board (the “Board”) of directors of the Company with reference to
the accountant’s report of the Group for the three months ended 31 March 2013, the
unaudited consolidated management accounts of the Group for the six months ended 30
June 2013, which have neither been audited or reviewed by the auditors of the Company,
and information currently available. Details of the unaudited interim results of the Group
for the six months ended 30 June 2013 are expected to be announced in August 2013.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the securities of the Company.
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