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PROFIT WARNING

This announcement is made pursuant to Rule 13.09(2)(a) of the Listing Rules and the Inside
Information Provisions (as defined under the Listing Rules) under Part X1V A of the SFO.

Based on the preliminary review of the management accounts by the management of the Group
for the year ended 30 June 2013, the Group is expected to record a substantial loss for the year
ended 30 June 2013. This announcement is only based on the Company’s preliminary review of
the management accounts of the Group, which has not been confirmed nor reviewed by the

Company’s auditors.

Shareholders and potentia investors are advised to exercise caution when dealing in the shares of

the Company.

This announcement is made by the Board of directors (the “Board”) of Sandmartin International
Holdings Limited (the “Company” , together with its subsidiaries, the “Group”) pursuant to Rule
13.09(2)(a) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and the Inside Information Provisions (as defined under the Listing
Rules) under Part XIV A of the Securities and Futures Ordinance (Cap. 571) (the “SFO”).

The Board wishes to inform the shareholders of the Company (the “Shareholders”) and potential
investors that the Group is expected to record a substantial loss for the year ended 30 June 2013,
which was mainly attributable to impairment on intangible assets due to the termination of licensed



children apparels business under the brand name of “Pleasant Goat and Big Big Wolf”, impairment
in goodwill and reversal of certain deferred tax assets of European subsidiaries, and the decline in
revenue and gross profit arising from the debt crisis in Europe and chaotic political situation in the
Middle East and North Africa

This announcement is only based on the Company’s preliminary review of the management
accounts of the Group which has not been confirmed nor reviewed by the Company’s auditors. The
Shareholders and potential investors should read the annual results announcement of the Group for
the year ended 30 June 2013, which is expected to be published before the end of September 2013.

The Board considers that the overall operation of the Group as a whole remains sound and intact,
and the financial position of the Group remains solid.

Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.
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