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PROFIT WARNING

This announcement is made by the Company pursuant to the Inside Information
Provisions (as defined in the Listing Rules).

The Board wishes to inform the shareholders and potential investors of the
Company that it is expected that there may be a substantial decrease in the
consolidated net profits of the Group for the six months period ended 30 June 2013
as compared to the consolidated net profits for the six months period ended 30 June
2012 or even record a loss for the six months period ended 30 June 2013.

Shareholders and potential investors are advised to exercise caution when
dealing in the shares of the Company.

This announcement is made by Wuyi International Pharmaceutical Company Limited
(the “Company”, together with its subsidiaries, the “Group”) pursuant to the Inside
Information Provisions (as defined in the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules™)).

The board of directors of the Company (the “Board”) wishes to inform the
shareholders and potential investors of the Company that, based on the information
currently available to the Group, it is expected that the Group is likely to record a
substantial decrease in the consolidated net profits for the six months period ended 30
June 2013 as compared with the consolidated net profits for the six months period
ended 30 June 2012 or even record a loss for the six months period ended 30 June
2013. The Board believes is mainly attributable to the following reasons:

1. facing multiple challenges arising from the related policies, guidelines, quality
standard requirements proclaimed by the State and market pressure, the business
environment is still difficult, causing for a decline in the overall sales amount of
our pharmaceutical products;

2. the continuingly increasing pressure on the cost of sales, including labour costs,
raw material and packing material costs in the market of the People’s Republic of



China (the “PRC”), hence the gross profit of pharmaceutical enterprises was
inevitably be affected.

3. our subsidiaries in the PRC increased the advertising and marketing expenses so
that to increase the awareness of the brand and products of the Group since the
second half of last year, and the management believes that using this marketing
strategy can maintain our sale competitive in a market.

4. management continuously reviews the profitability of fixed assets, e.g. factories
and production equipment. Due to the decrease of gross profit margin and the
impact of the above reasons, the Group and the independent valuer are now
working some assessments on the profitability and the impairment loss for these
assets, in order to reflect the fair value of the relevant assets. Nevertheless, the
Board would like to emphasize that the impairment loss of these fixed assets (if
any) is a non-cash expense with no impact on the Group’s cash flow or business
and production operations.

Despite the lower profit or may record a loss for the six months period ended 30 June
2013, the Board considers that the Group’s overall financial position is still healthy
and the Board remains positive on the long term prospect of the Group.

As the Company is still in the process of finalizing its interim results for the six
months period ended 30 June 2013, the information contained in this announcement is
a preliminary estimate by the management of the Group according to the latest
management account of the Group and is not based on any figures or information that
has been reviewed by the Company’s independent auditor. Further details of the
Group’s performance will be disclosed when the Group’s interim results for the six
months ended 30 June 2013 are announced.

Shareholders and potential investors of the Company are advised to exercise
caution when dealing in the shares of the Company.
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