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CHANGE IN NET OPERATING RESULTS

This announcement is made by the Company pursuant to Part XIVA of the Securities and Futures
Ordinance and Rule 13.09(2)(a) of the Listing Rules.

The Board wishes to inform Shareholders and potential investors that based on a preliminary review
of the unaudited consolidated management accounts, the performance of the Group for the year ended
31 December 2013 have demonstrated a significant downturn compared to 2012, thus the Group’s net
profit for the year ended 31 December 2013 is expected to be significantly lower than that of the previous
year. The Company is taking various measures to overcome the current difficult business conditions.

Shareholders and potential investors are advised to exercise caution when dealing in the shares of
the Company.

This announcement is made by 361 Degrees International Limited (the “Company” and together with its
subsidiaries, the “Group”) pursuant to Part XIVA of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong) and Rule 13.09(2)(a) of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The board of directors (the “Board”) of the Company wishes to inform shareholders of the Company (the
“Shareholders”) and potential investors that based on a preliminary review of the unaudited consolidated
management accounts, the performance of the Group for the year ended 31 December 2013 have
demonstrated a significant downturn compared to 2012, thus the Group’s net profit for the year ended 31
December 2013 is expected to be significantly lower than that of the previous year.

The change in net operating results of the Group was mainly due to the following reasons: (i) a significant
decrease in 2013’s orders; (ii) an increase in the effective tax rate due to the expiration of all tax concessions
previously enjoyed by the Group; and (iii) a substantial increase in impairment loss during the second half of
2013 as there is a clear slow-down in the settlement of accounts receivable for the period.



In accordance with the accounting policies of the Group, a significant provision has been made for accounts
receivable aged over 180 days. Disregarding this provision, notwithstanding that sales of the Group during
the second half of 2013 was lower than that of the first half of 2013, the Group would have recorded a net
profit for the second half of 2013. Despite the provision, the Board remains optimistic that the Group would
be able to recover the accounts receivable provisioned in full in the long run. In the meantime, the Group will
take all necessary measures to tighten its credit control to improve the recovery of its account receivable in
the future and to adjust its operating costs to cope with the lower sales level experienced during the second
half of 2013.

Further, in order to strengthen the operating conditions of the Company, since the second half of 2013, the
Group has encouraged authorised retailers to close unprofitable 361° retail outlets or to transform the same
into a composite retail outlet offering diversified 361°, 361° kids and 361° lifestyle brand products in order
to expand such outlets’ product offering portfolio with a view to enlarge their income base. As far as the
Company is aware, the inventory level of the authorised retailers remains at a healthy level during the second
half of 2013. The Company has not during the year ended 31 December 2013 bought back, and has no
current intention to buy back, any inventory from any of the distributors or authorised retailers of the Group.

Based on these and other measures, the Board is confident that the Group profitability will recover in the
long run as the outlook for the sportswear industry in the PRC gradually improves.

The statements made in this announcement are based upon a preliminary review of the unaudited
consolidated management accounts of the Group currently available to the Board, which have not been
audited or reviewed by the Group’s auditors. Further details of the financial information of the Group will be
disclosed in the annual results announcement which is expected to be published in March 2014.

Shareholders and potential investors are advised to exercise caution when dealing in the shares of the
Company.

By Order of the Board
361 DEGREES INTERNATIONAL LIMITED

Choi Mun Duen
Company Secretary

Hong Kong, 14 January 2014
As at the date of this announcement, the directors of the Company are as follows:

Executive directors: Mr. Ding Wuhao, Mr. Ding Huihuang (Chairman), Mr. Ding Huirong and Mr. Wang
Jiabi.

Independent non-executive directors: Mr. Yan Man Sing Frankie, Mr. Tsui Yung Kwok and Mr. Sun Xianhong.
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