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PROFIT WARNING

This announcement is made by Kai Yuan Holdings Limited (the “Company”, which together

with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)

and the Inside Information Provisions (as defined under the Listing Rules).

The board of directors (the “Board”) of the Company wishes to inform its shareholders (the

“Shareholders”) and potential investors that the Group is expected to record a loss for the

year ended 31 December 2013 (the “Year”). The expected loss was principally attributable to

a potential impairment on the Group’s investments in the associates engaging in steel

manufacturing and trading in China in view of the unstable steel industry in China.

The information contained in this announcement is based on the preliminary review on the

management accounts of the Group, which are subject to finalisation and review by the

Company’s auditors and the Board. The full final results of the Group for the Year will be

disclosed in detail in the results announcement and annual report of the Company for the

Year. Shareholders and potential investors are advised to read the final results announcement

and annual report of the Company when they are published.
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Shareholders and potential investors should exercise caution when dealing in the

securities of the Company.

By order of the Board

Kai Yuan Holdings Limited
Law Wing Chi, Stephen

Executive Director

Hong Kong, 28 February 2014

As at the date of this announcement, the Board comprises Mr. Xue Jian and Mr. Law Wing

Chi, Stephen (both being executive directors), Mr. Hu Yishi (being non-executive director)

and Mr. Tam Sun Wing, Mr. Ng Ge Bun and Mr. He Yi (all being independent non-executive

directors).
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