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howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.

ki ae

PEARL RIVER TYRE (HOLDINGS) LIMITED

(Continued in Bermuda with limited liability)

(Stock Code: 01187)

POSITIVE PROFIT ALERT

This announcement is made by the Company pursuant to Rule 13.09 of the Listing Rules
and the Inside Information Provisions under Part XIVA of the SFO. The Board wishes to
inform the shareholders of the Company and potential investors that the Group is expected
to record a significant increase in the consolidated profit attributable to shareholders of
the Company for the year ended 31 December 2013 as compared with the profit of
HK$8,987,000 in the corresponding period of 2012.

Shareholders and potential investors are advised to exercise caution when dealing in
the shares of the Company.

This announcement is made by Pearl River Tyre (Holdings) Limited (“Company” and
together with its subsidiaries, “Group”) pursuant to Rule 13.09 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) and
the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”).

The board (the “Board”) of directors (“Directors”) of the Company wishes to inform the
shareholders of the Company (“Shareholders”) and potential investors that, based on the
unaudited management accounts of the Group, the Group is expected to record a significant

increase in the consolidated profit attributable to the Shareholders for the year ended



31 December 2013 as compared with the profit of HK$8,987,000 in the corresponding period
of 2012. The Board believes that the expected increase in the Group’s final results was

primarily attributable to the following reasons:

GAIN ON DISPOSAL OF PRT CAPITAL

Reference is made to the announcements of the Company dated 7 December 2012 and 16
April 2013 and the circular of the Company dated 10 January 2013, in relation to, inter alia,
the disposal (the “Disposal”) of PRT Capital Pte. Ltd. (“PRT Capital”). Upon the
completion of the Disposal on 16 April 2013, the Group recorded a one-off gain of
approximately HK$20 million.

OBTAINING CONTROL OVER GPRT

The Directors are of the opinion that the Company has control, within the meaning of Hong
Kong Financial Reporting Standards (“HKFRS”) 10 Consolidated Financial Statements,
over Guangzhou Pearl River Rubber Tyre Limited (“GPRT”) with effect from 1 January 2013
which allowed the Group to consolidate the results of GPRT as subsidiary. Pursuant to
HKFRS 10, GPRT became a 70% owned subsidiary of the Company. The consolidated
financial statements of the Company for the year ended 31 December 2013 will consolidate
the financial results of the GPRT for the full year of 2013. A one-off gain will be recognised
being the difference between the acquisition-date fair value of the previously held equity
interest in GPRT and the previous carrying amount. In addition, the foreign currency
translation reserve relating to GPRT that had previously been accumulated in equity will have
been reclassified from equity to profit or loss as would be required for a disposal of GPRT

which has significant positive contribution to the consolidated results of the Group.

The Board also wishes to inform the Shareholders and potential investors that as a result of
the adoption of HKFRS11 Joint Arrangements, the comparative figures of the Company’s
consolidated financial statements of the corresponding period in 2012 will need to be restated
to account for the Company’s investment in GPRT using the equity method for the full year of
2012.



The Company is still in the process of finalising the results for the year ended 31 December
2013 which are subject to audit and confirmation with the Company’s auditor. Actual results
will be announced upon the completion of audit by the Company’s auditor and the approvals
of both the Audit Committee of the Company and the Board. The information contained
herein is a preliminary estimate given by the management of the Group based on information
currently available to the Group. The results announcement of the Company for the year
ended 31 December 2013 is expected to be released by the end of March 2014. Shareholders
and potential investors are advised to read the results announcement to be published

carefully.

Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.

By Order of the Board
Pearl River Tyre (Holdings) Limited
Yang Liu
Chief Executive Officer

Hong Kong, 7 March 2014

As at the date of this announcement, the Board comprises executive Directors, namely,
Mr. Yang Liu, Mr. Goh Nan Yang, Mr. Lo Ka Wai and Mr. Wang Shu Jie, non-executive
Director, namely, Mr. Xu Lei, and independent non-executive Directors, namely, Mr. Lai Ho
Man, Dickson, Mr. Wang Xiao Chuan, Mr. Wong Lit Chor, Alexis, Mr. Liu Hongjun and

Myr. Yeow See Yuen.
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