Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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SHUANGHUA HOLDINGS LIMITED

雙樺控股有限公司

(“the Company”)

(Incorporated in the Cayman Islands with limited liability)

(Stock Code:1241)
Profit Warning for the Year Ended 31 December 2013

Price Sensitive Information

This announcement is made by the Company (together with its subsidiaries, the “Group”) pursuant to Rule 13.09(1) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and the Inside Information Provisions under Part XIVA of the Securities and Futures Ordinance.

The board of directors of the Company (the “Board”) wishes to inform potential investors and shareholders of the Company that, the Group is expected to record a loss attributable to shareholders for the year ended 31 December 2013 due to (i) an estimated provision for decrease in the value of the Company’s assets; and (ii) an estimated provision for decrease in deferred tax assets derived from tax losses.  Excluding the impact of the above factors, the Group is expected to record a profit for the year ended 31 December 2013.

The expected loss mainly arose from the prudence stand taken by the Board, including: (i) the Board’s decision to adopt HKAS 36 which is expected to make a provision for decrease in the value of the Company’s assets; and (ii) the Board’s decision to base on HKAS12 to make an impairment provision for the deferred tax assets derived from prior year tax losses.  These provisions would have negative impacts on the Company’s results and would lead to potential loss of the Group’s financial results for the year ended 31 December 2013.

Investors and shareholders of the Company are advised to note that the information contained in this announcement is only based on the preliminary assessment by the Board with reference to the information currently available, unaudited consolidated management accounts of the Group and that the actual results for the Group may be different from what is disclosed in this announcement.  The annual results for 2013 have not been finalized as at the date of this announcement.  The results announcement of the Company for the year ended 31 December 2013 is expected to be released on or before 31 March 2014.  Shareholders and investors are advised to refer to the results announcement carefully when it is issued.

Shareholders and potential investors are advised to exercise caution when dealing in the securities of the Company.
By the order of the Board

Shuanghua Holdings Limited

ZHENG Ping

Chairman

Shanghai, 12 March 2014
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