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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 

take no responsibility for the contents of this announcement, make no representation as to 

its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 

howsoever arising from or in reliance upon the whole or any part of the contents of this 

announcement

Yongsheng Advanced Materials Company Limited
（永盛新材料有限公司）

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 3608)

INSIDE INFORMATION:
UNAUDITED FINANCIAL AND BUSINESS UPDATE

FOR THE FIRST QUARTER ENDED 31 MARCH 2014 
AND POSITIVE PROFIT ALERT

This announcement is made by Yongsheng Advanced Materials Company Limited pursuant 

to the inside information provisions under part XIVA of the Securities and Futures Ordinance 

(Cap 571 of the Laws of Hong Kong) and rule 13.09(2)(a) of the Rules governing the Listing 

of Securities on the Stock Exchange of Hong Kong Limited.

Unaudited financial data of the Group for the first quarter ended 31 March 2014:

• Revenue decreased by approximately 55.9% over the same period of last year to 

approximately RMB317 million

• Gross profit increased by approximately 20.3% over the same period of last year to 

approximately RMB35 million

• Gross profit margin increased by approximately 7.0 percentage point to approximately 

11.1%

In order to further enhance the transparency of the Group and provide additional information 

with which shareholders and potential investors may better appraise the business and 

financial position of the Group in a timely manner, the board (the “Board”) of directors (the 
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“Directors”) of Yongsheng Advanced Materials Company Limited (the “Company”, together 

with its subsidiaries, the “Group”) announces certain selected unaudited financial data of the 

Group for the first quarter in 2014.

Selected unaudited financial data of the Group

For the period from 

1 January to 31 March

2014 2013 Changes

RMB million RMB million

Revenue 317 719 -55.9%

Gross profit 35 29 20.3%

Gross profit margin (%) 11.1% 4.1% 7.0 ppt.

Based on the unaudited management accounts of our Group for the period of three months 

ended 31 March 2014, we recorded revenue of approximately RMB317 million for such 

period, which generated gross profit of approximately RMB35 million.

The decrease in revenue of the Group as compared with the corresponding period in 2013 

was mainly contributed by the decrease in revenue of approximately RMB405 million in 

our textile-related products trading business, decrease in revenue of polyester filament 

yarn production business of approximately RMB3 million, offset by increase in dyeing and 

processing revenue business by approximately RMB6 million. Such decrease is consistent 

with the Group’s strategies to reduce low profit margin trading and to focus on differentiated 

polyester filament yarn products with higher profit margin.

We have recorded a positive growth in gross profit for the three months ended 31 March 

2014, which mainly contributed from our polyester filament yarn production and dyeing & 

processing segments despite that such period was traditionally slack season as affected by the 

Chinese New Year. The tables below set forth the details of revenue, gross profit and gross 

profit margin for each of our business segment for the three months ended 31 March 2014.
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Revenue

For the 

period from 

1 January to 

31 March 

2014

Percentage 

of sales

For the 

period from 

1 January to 

31 March 

2013

Percentage 

of sales Changes

RMB million % RMB million %

1) Textile-related products trading 215 67.7% 620 86.2% -65.4%

2) Polyester filament yarn production 71 22.5% 74 10.3% -4.3%

– Differentiated 60 19.1% 51 7.1% 17.8%

– Regular 11 3.4% 23 3.2% -53.3%

3) Dyeing and processing 31 9.8% 25 3.5% 24.0%

Total 317 100% 719 100% -55.9%

As compared with the corresponding period in 2013, revenue derived from trading activities 

for the three months ended 31 March 2014 decreased approximately 65.4% as the business 

environment in the trading segment was still challenging. We reduced low profit margin 

trading in 2014, especially for MEG as part of our trading risk control measure.

Revenue derived from differentiated polyester filament yarn increased approximately 17.8% 

for the three months ended 31 March 2014 due to the increase in demand for premium grade 

polyester filament yarns. As a result of our strategy in focusing on differentiated products with 

higher gross profit margin, revenue derived from regular products decreased approximately 

53.3% for the three months ended 31 March 2014, which contributed to the overall decrease 

of approximately 4.3% in revenue of our polyester filament yarn segment as compared with 

the corresponding period in 2013.

Revenue derived from our dyeing and processing segment increased approximately 24.0% for 

the three months ended 31 March 2014 mainly as a result of our continuing improvement in 

processing and dyeing techniques.
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Gross Profit

For the period from 

1 January to 31 March 2014

For the period from 

1 January to 31 March 2013

Changes

Gross 

profit

Gross 

profit 

margin

Gross 

profit

Gross 

profit 

margin

RMB million % RMB million %

1) Textile-related products trading 8 3.9% 8 1.4% 0.3%

2) Polyester filament yarn production 16 22.7% 12 15.4% 40.8%

– Differentiated 15 25.4% 11 20.7% 44.4%

– Regular 1 7.6% 1 3.7% -3.6%

3) Dyeing and processing 11 33.8% 9 37.1% 12.9%

Total 35 11.1% 29 4.1% 20.3%

As compared with the corresponding period in 2013, the gross profit margin of trading 

activities for the three months ended 31 March 2014 increased from approximately 1.4% to 

approximately 3.9% as we reduced low profit margin trading in 2014, especially for MEG as 

part of our trading risk control measures. Although the business environment in the trading 

segment was still challenging, we however strive to maintain gross profit of approximately 

RMB8 million through decreasing our trading volume. 

Gross profit margin for our polyester filament yarn production segment increased from 

approximately 15.4% to approximately 22.7% for the three months ended 31 March 2014 

comparing to the corresponding period in 2013, mainly as a result of our strategy in focusing 

on differentiated products. Since a significant portion of cost of sales represented raw 

materials costs for PET/Nylon chips and POY, the general decrease in raw materials price 

benefit our production.

Gross profit margin for our dyeing and processing segment maintained stable at approximately 

33.8% for the three months ended 31 March 2014 mainly as a result of the economy of scale 

in operation of the plant and decrease in costs of production as part of the energy savings and 

water recycle initiatives.
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POSITIVE PROFIT ALERT

The Board of the Company would like to inform the shareholders and potential investors 

that based on the preliminary review of the unaudited financial data available to the Board, 

the profit attributable to shareholders of the Group for the first quarter ended 31 March 

2014 is expected to have a positive improvement as compared to the performance for the 

corresponding period in 2013, such improvement was mainly attributable to the increase in the 

Group’s overall gross profit, mainly contributed by the increase in the gross profit of polyester 

filament yarn production business and the reduction in net finance costs.

The Board wishes to remind investors that the above financial data are based on the Group’s 

unaudited management accounts. Accordingly, figures and discussions contained in this 

announcement should in no way be regarded as to provide any indication or assurance on 

the financial results of the Group for the three months ended 31 March 2014. Investors are 

cautioned not to unduly rely on such data.

Shareholders and potential investors are advised to exercise caution when dealing in the 

shares of the Company.

By Order of the Board

Yongsheng Advanced Materials Company Limited

Li Cheng

Chairman and Executive Director

Hong Kong, 22 May 2014

As at the date of this announcement, the executive Directors are Mr. Li Cheng, Mr. Zhao 

Jidong, Mr. Li Conghua and Mr. Ma Qinghai; and the independent non-executive Directors are 

Mr. Duan Xiaoping, Ms. Wong Wai Ling and Mr. Shiping James Wang.
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