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(1)
UPDATE ON THE STATUS OF THE

VIETNAM FACTORY; AND

(2)
PROFIT WARNING
This announcement is made by Fittec International Group Limited (the “Company” and together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and Inside Information Provisions under Part XIVA of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong). 
Reference is made to the announcement of the Company dated 14 May 2014 (the “Announcement”) in relation to the temporary suspension of operation of the Vietnam Factory. Unless the content otherwise requires, capitalized terms used in this announcement shall have the same meaning given to them in the Announcements.

UPDATE ON THE STATUS OF THE VIETNAM FACTORY
As disclosed in the Announcement, the Vietnam Factory was torched and looted by rioters on 13 May 2014 and the Vietnam Factory had since been suspended from operation. The Company and the Company’s insurance agent had begun assessing the damage caused by the rioters however no estimation can be made at this stage. The Vietnam Factory will remain suspended from operation until further notice.
The Board will continue to monitor the situation, and further announcement in respect of the status of the Vietnam Factory will be made by the Company as and when appropriate pursuant to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

PROFIT WARNING
The Board wish to informs the shareholders of the Company and potential investors of the Company that, based on the financial information currently available, it is anticipated that the Group will record a greater loss attributable to the owners of the Company for the year ended 30 June 2014 as compared with the loss attributable to owners of the Company for the corresponding year in 2013. 
The anticipated increase in loss was primarily due to (A) decrease in the turnover and gross profit margin in the computer motherboard and hard disk drive controller business, which is mainly attributable to (i) weakening global demand of computer motherboard and hard disk drive which are the key products of the Group; (ii) the increase in the cost of raw materials and labour in China; (iii) the continual slow growth of the global economy and the economic downturn of the United States of America, the European countries and Japan which prolonged the refresh cycles for PCs; (B) the impairment loss for the property, plant and equipment in relation to the Vietnam Factory, which will be subject to further impairment based on the estimated damage assessment when available; and (C) a once-off other income of HK$37 million received in 2012/13 from the settlement of the final installment of insurance as a result of the damages incurred from the Thailand flooding.
The information contained in this announcement is only based on the preliminary assessment by the management of the Group with reference to financial information currently available, and that the actual results for the Group may be different from what is disclosed in this announcement. Further details of the Group’s performance will be disclosed in the annual results announcement of the Company for the year ended 30 June 2014 to be published by the end of September 2014. 

Shareholders of the Company and potential investors should exercise caution when dealing in the shares of the Company.

By Order of the Board 

Cheung Yiu Leung 
Company Secretary 

Hong Kong, 10 June, 2014 

As at the date of this announcement, the Executive Directors are Mr. Lam Chi Ho, Ms. Sun Mi Li and Mr. Tsuji Tadao. The Independent Non-executive Directors are Mr. Xie Bai Quan, Mr. Chung Wai Kwok, Jimmy and Mr. Tam Wing Kin.
[image: image1]