Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expresdy disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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PROFIT WARNING
FOR THE SIX MONTHS ENDED 30 JUNE 2014

This announcement is made by China Sanjiang Fireen@lals Company Limited (the
“Company”, together with its subsidiaries, th&foup”) pursuant to Rule 13.09(2) of
the Rules Governing the Listing of Securities (thasting Rules’) on The Stock
Exchange of Hong Kong Limited (thé&tock Exchange’) and the Inside Information
Provisions under Part XIVA of the Securities andufes Ordinance (Chapter 571 of
the Laws of Hong Kong).

The board (the Board”) of directors (the Directors’) of the Company wishes to
inform the shareholders of the Company (tBhareholders’) and potential investors
that the Company expects its net profit attribwgablequity holders for the six months
ended 30 June 2014 will decrease substantially tngerthan 50% as compared to net
profit attributable to equity holders of the Compdar the six months ended 30 June
2013. The expected decrease in net profit attrideti equity holders of the Company
was primarily attributable to decrease in averagkng price of ourdominant product,
ethylene oxide by approximately 8.0% and increasavierage market price of our feedstock,
ethylene by 16.8% during the first half of 2014 wheomparing to the first half of 2013.
Furthermore, the Company was also suffered ffoneign exchange loss during the first
half 2014 as a result of depreciation of RMB ver&if8D (the first half of 2013:
foreign exchange gain of RMB45.6 million).

Despite the abovementioned downsides, the managevhéime Group is expecting a
number of upsides during the second half of 201d @i of 2015. The Company
expectsthe MTO production facility will finish its constaion by December 2014 and come
on stream by Q1 of 2015 which will not only offsesubstantial portion of the impact that the
rise of ethylene price has on the Group but alserdify our business into propylene and
propylene-derivative products. The Company alsceetgpthe 8 phase EO/EG production
facilities will come on stream by Q1 of 2015 whighl have a total annual capacity of not less
than 350,000 MT in terms of EO and EG output andiin improve the economies of scale of
EO production in a large extent and fuel the growftbur Group.



The information contained in this announcement méy doased on a preliminary
assessment made by the management of the Grouprefétfence to the combined
unaudited management accounts of the Group fosithmonths ended 30 June 2014,
which have not been audited or reviewed by the Goyp auditors and are subject to
further possible consolidation adjustments by th®u@. The Group’s unaudited
interim results for the six months ended 30 JuriklZfye expected to be announced in
the middle of August 2014.

Shareholders and potential investors are advised to exercise caution when dealing
in the shares of the Company.

By order of the Board
China Sanjiang Fine Chemicals Company Limited
GUAN Jianzhong
Chairman and executive Director
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