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PROFIT WARNING

This announcement is made by the Company pursuant to Rule 13.09 of the Listing
Rules and the Inside Information Provisions (as defined in the Listing Rules) of Part
XIVA of the SFO.

The Board of the Company wishes to inform the shareholders of the Company and
potential investors that, based on a preliminary review of the unaudited consolidated
management accounts of the Group, it is expected that the Group will incur a loss of
not more than HK$12 million for the six months ended 30 June 2014 as compared

with a profit recorded by the Group for the corresponding period in 2013.

The information contained in this announcement is only a preliminary assessment by
the management of the Company based on the information currently available to the

Group, which has not been reviewed by the Company’s auditors or audit committee.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in shares of the Company.




This announcement is made by Ka Shui International Holdings Limited (the ‘“Company”’)
pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information
Provisions (as defined in the Listing Rules) of Part XIVA of the Securities and Future
Ordinance (Chapter 571, Laws of Hong Kong) (the “SFO”).

The board of directors (the “Board”) of the Company wishes to inform the shareholders
of the Company and potential investors that, based on a preliminary review of the
unaudited consolidated management accounts of the Company and its subsidiaries
(collectively the “Group”), it is expected that the Group will incur a loss of not more
than HK$12 million for the six months ended 30 June 2014 as compared with a profit
recorded by the Group for the corresponding period in 2013. Such decline was mainly

due to the following reasons:

(1) A decline in the Group’s overall turnover for the six months ended 30 June 2014;

(i1) As a result of the decrease in the Group’s overall turnover and surge in
subcontracting charges, gross profit margin of the Group for the six months ended
30 June 2014 also dropped. Since part of production facilities were damaged due
to the occurrence of a fire accident in one of the Group’s production bases in
Shenzhen, the PRC on 27 November 2013, the Group has subcontracted part of
the affected production processes to our partners in the supply chain and hence
the subcontracting charges for the six months ended 30 June 2014 had increased;

and

(111)  the Group is still in the process of pursuing the insurance compensation from the
relevant insurance company and as such, no amount of the insurance
compensation has yet been recognized in the Group’s interim results for the six
months ended 30 June 2014.

As the Company is still in the process of finalizing its interim results for the six months
ended 30 June 2014, the information contained in this announcement is only a
preliminary assessment by the management of the Company based on the information
currently available to the Group, which has not been reviewed by the Company’s auditors
or audit committee. The interim results of the Group for the six months ended 30 June

2014 are expected to be announced in August 2014.



Shareholders of the Company and potential investors are advised to exercise caution
when dealing in shares of the Company.
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