Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.

PALADIN LIMITED

(Incorporated in Bermuda with limited liability)
(Stock code: 495 and 642 (Preference Shares))

CLARIFICATION ANNOUNCEMENT

POSITIVE PROFIT ALERT

Reference is made to (i) the announcements dated 12 June, 2014, 31 July, 2014, 1
September, 2014 and 8 September, 2014 issued by Gold Seal Holdings Limited (the
“Offeror”) relating to the voluntary unconditional cash offers (the “Offers”) to acquire all
the issued shares in Paladin Limited; (ii) the offer document dated 3 July, 2014 issued by
the Offeror (the “Offer Document”); and (iii) the response document dated 17 July, 2014
issued by Paladin Limited (the “Response Document”). The offer period (for the purposes
of the Hong Kong Code on Takeovers and Mergers (the “Takeovers Code”)) commenced on
12 June, 2014.

Reference is also made to the announcement of the Company dated 26 September, 2014
in relation to a positive profit alert (the “Announcement”). The Announcement did not
comply with the requirements of Rule 10 and Practice Note 2 of the Takeovers Code as
it did not contain the appropriate warnings and caution statements required therein. This
clarification announcement is published for the purposes of compliance with Practice Note
2 of the Takeovers Code.

This announcement is made by the Company pursuant to Rule 13.09 of the Listing Rules

and the Inside Information Provisions under Part XIVA of the Securities and Futures

Ordinance (Cap. 571, Laws of Hong Kong).




The Board wishes to inform the Shareholders and the potential investors that, based on the
preliminary review of the management accounts of the Group for the year ended 30 June,
2014, the Group is expected to record a significant increase in consolidated net profit for the
year ended 30 June, 2014 as compared with that for the year ended 30 June, 2013.

The positive profit alert referred to in the Announcement constituted a profit forecast
for the purposes of Rule 10 of the Takeovers Code. The Company is required to comply
with the requirements of Rule 10 of the Takeovers Code with respect to this positive
profit alert which is required to be reported on by the Company’s auditor and financial
adviser. Since the Announcement was required to be made pursuant to Rule 13.09(1) of the
Listing Rules, which required the Company to announce the positive profit alert as soon as
practicable, the Company had practical difficulties in meeting the requirements under Rule
10.4 of the Takeovers Code. The Company would like to draw to the attention of the
Shareholders and potential investors in the Company that the Announcement did not
comply fully with Rule 10 of the Takeovers Code. Shareholders and potential investors
should exercise caution in placing reliance on the Announcement in assessing the
merits and demerits of the Offers. Pursuant to Rule 10.4 of the Takeovers Code, reports
from the Company’s auditor and financial adviser on the positive profit alert are required to
be included in the next document to be sent to Shareholders in relation to the Offers. As the
annual results announcement for the year ended 30 June, 2014 is expected to be published
on 30 September, 2014, the said requirements of Rule 10.4 of the Takeovers Code in respect
of the positive profit alert will be pre-empted by the publication of the annual results

announcement on 30 September, 2014.

Shareholders and potential investors are advised to exercise caution when dealing in
the shares of the Company.

This announcement is made by Paladin Limited (the “Company” and, together with its
subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside
Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities

and Futures Ordinance (Cap. 571, Laws of Hong Kong).



The Board wishes to inform the Shareholders and potential investors that, based on the
preliminary review of the management accounts of the Group for the year ended 30 June,
2014, the Group is expected to record a significant increase in consolidated net profit for
the year ended 30 June, 2014 as compared with that of the year ended 30 June, 2013. Such
increase is mainly due to the profit brought by the gain from selling the office premises
located at Unit 01, 45th floor, Office Tower, Convention Plaza No. 1 Harbour Road, Wanchai,
Hong Kong in April 2014.

The Company is in the process of finalising the final results of the Group for the year
ended 30 June, 2014. The information contained in the Announcement is only a preliminary
assessment by the Board according to the unaudited management accounts of the Group and is
not based on any financial figures or information which have been audited or reviewed by the

Company’s auditors.

Further details of the Group’s financial results and performance will be disclosed in the

Company’s final results announcement to be published before the end of September 2014.

The positive profit alert referred to in the Announcement constituted a profit forecast
for the purposes of Rule 10 of the Takeovers Code. As such, the Company was required to
comply with the requirements of Rule 10 of the Takeovers Code with respect to this positive
profit alert, which is required to be reported on by the Company’s auditor and financial
adviser. Since the Announcement was required to be made pursuant to Rule 13.09(1) of
the Listing Rules, which requires the Company to announce a positive profit alert as soon
as practicable, the Company had practical difficulties in meeting the requirements of Rule
10.4 of the Takeovers Code. The Company would like to draw to the attention of the
Shareholders and potential investors in the Company that the Announcement did
not meet the standard required by Rule 10 of the Takeovers Code. Shareholders and
potential investors should exercise caution in placing reliance on it in assessing the merits
and demerits of the Offers. Pursuant to Rule 10.4 of the Takeovers Code, reports from the
Company’s auditor and financial adviser on the positive profit alert are required to be included
in the next document to be sent to Shareholders in relation to the Offers. As the annual results
announcement for the year ended 30 June, 2014 is expected to be published on 30 September,
2014, the said requirements of Rule 10.4 of the Takeovers Code in respect of the positive
profit alert will be pre-empted by the publication of the annual results announcement on 30
September, 2014.



Shareholders and potential investors are advised to exercise caution when dealing in the

shares of the Company.

By order of the board of
Paladin Limited
Oung Shih Hua, James

Chairman

Hong Kong, 29 September, 2014

As at the date of this announcement, the board of directors of the Company comprises one
executive director, being Dr. Oung Shih Hua, James, two non-executive directors, being
Mr. Chan Chi Ho and Mr. Yuen Chi Wah, and three independent non-executive directors, being
Mr. Zhu Pei Qing, Mr. Huang Weizong Martin, and Mr. Kwok Wai Chi.

All the directors of the Company jointly and severally accept full responsibility for the
accuracy of the information contained in this announcement and confirm, having made
all reasonable enquiries, that to the best of their knowledge, opinions expressed in this
announcement have been arrived at after due and careful consideration and there are no other
facts not contained in this announcement, the omission of which would make any statement in

this announcement.
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