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This announcement is made by South China (Chimajtéd (the “Company”, together with

its subsidiaries, the “Group”) pursuant to Rule0B3of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong lenhiithe “Listing Rules”) and the Inside
Information Provisions (as defined under the LigtRules) under Part XIVA of the Securities
and Futures Ordinance (Chapter 571 of the LawsaoigHKong).

The board of directors of the Company (the “Boamli3hes to inform the shareholders of the
Company (the “Shareholders”) and potential invesstbat, based on the preliminary review
of the unaudited consolidated management accot@ithe @&roup, the Group expects to report
a significant decrease in profit for the year enddd December 2014 (the “Year”) as
compared with the audited results for the year érigle December 2013. According to the
available information, (i) the fair value gain omvéstment property held by an associate
recognized in prior year was higher than the amdliat the Company is expected to report
for the Year,; (ii) the Group recorded a fair valass on financial assets at fair value through
profit or loss for the Year as opposed to theVaiue gain reported for the prior year; (iii) the
Group recorded an increase in finance costs inYegwr which is mainly attributable to the
finance costs incurred in the borrowings to finattoe construction of the shopping mall at
Shenyang, the People’s Republic of China subsedaehe completion of the same; and (iv)
there was an increase in administrative expensehdoYear, which is mainly attributable to
the exchange loss recorded in the Year as oppost texchange gain reported in the prior
year. The effect of the abovementioned changesmitigated in part by the interest income
on a loan receivable. The fair value changes fasreel to in (i) and (ii) above arose from
re-measurement of the relevant assets as at tloetingp period end dates at their market
values as at these dates pursuant to the appliaabdeinting standards.

The Company is in the process of finalizing theumtmesults of the Group for the Year. The

information contained in this announcement is dmged on the preliminary assessment by
the Board of the unaudited consolidated manageamaunts of the Group for the Year and

the unaudited information currently available te thompany. Details of the Group’s results

for the Year will be disclosed as and when the taddannual results of the Group for the

Year is announced.

Shar eholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.
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