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responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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PROFIT WARNING

This announcement is made by the Company pursadRule 13.09(2) of the Listing Rule

and Inside Information Provisions under Part XI\iAle SFO.

The Board wishes to inform the holders of the séesrof the Company and potent
investors that, based on the preliminary reviewthy Company’s management on f{
unaudited consolidated management accounts of thepdor the financial year ended 3]
December, 2015, it is expected that the Groupredbrd a substantial increase in its net |
as compared to that recorded for the financial ye@ded 31st December 2014. T
expected increase in net loss is primarily dueht® recognition of (i) a fair value loss ¢
derivative financial instrumentglating to he Subscription Optiofor the subscription of th
Optional Convertible Bonds 201and (i) an impairment loss on certain propertyden
development in the PRC. However, the Board wisbekaw the attention of tHeolders of
the securitie®f the Company and potential investors to the tiagt these losses are non-c;:
in nature and moreover, the recognition of the featue loss on derivative financi
instruments is purely to conform to applicable acdong standards and will not have a
impact on the financial position of the Group

The audited consolidated financial statements @fGhoup for the financial year ended 3
December, 2015 are still being finalised. Thelfiegults announcement of the Group
the financial year ended 31st December, 2015 wilbbblished on 22nd March, 2016.

Holders of the securities of the Company and potential investors are advised to exercise
caution when dealing in the securities of the Company.
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This announcement is made by Cosmopolitan Intenaki Holdings Limited (the

“Company”, and together with its subsidiaries, ‘tBeoup”) pursuant to Rule 13.09(2) of the
Rules Governing the Listing of Securities on Thec8tExchange of Hong Kong Limited
(the “Listing Rules”) and Inside Information Prowiss under Part XIVA of the Securities
and Futures Ordinance (Cap. 571 of the laws of HGmgp) (“SFO”).

The board of directors of the Company (the “Boandi$hes to inform the holders of the
securities of the Company and potential investbad, tbased on the preliminary review by
the Company’s management on the unaudited consadidamanagement accounts of the
Group for the financial year ended 31st Decemb@t52it is expected that the Group will
record a substantial increase in its net loss agpaced to that recorded for the financial year
ended 31st December, 2014, primarily due to thegeition of (i) a fair value loss on
derivative financial instrumentglating to he Subscription Optiofor the subscription of the
Optional Convertible Bonds 2017 (both as refereeliglow),as further described below, and
(i) an impairment loss on certain property undevelopment in the People’s Republic of
China (the “PRC")

As previously disclosed, in conjunction with theus of the convertible bonds due 2017
(“Convertible Bonds 2017”) in the principal amouwfitHK$500 million, convertible into new
ordinary shares of the Company (“Ordinary Sharesa conversion price of HK$0.35 per
Ordinary Share (subject to adjustments) and guaeanby the Company, by a wholly owned
subsidiary of the Company in August 2014, an opfjtre “Subscription Option”) was
granted for the subscription of additional Con\#etiBonds 2017 (“Optional Convertible
Bonds 2017”) in an aggregate principal amount of tapHK$500 million, which, if
subscribed for and issued, will be convertible inéav Ordinary Shares at a conversion price
of HK$0.40 per Ordinary Share (subject to adjustisleand also guaranteed by the Company.
The Subscription Option has been recognised agsigatlee financial liability and its fair
value is measured at each reporting date by referemindependent professional appraisal.
As the market price of the Ordinary Shares as st B&cember, 2015 had risen substantially
over that prevailing as &tlst Decembef014, the fair value of the Subscription Optioratis
31st December, 2015 assessed by reference to mdkspeprofessional appraisal would be
substantially higher than that recorded as at Bkstember, 2014. Hence, an additional
amount of financial liability on the Subscriptiorption is expected to be recognised in the
audited consolidated financial statements of theu@ifor the financial year ended 31st
December, 2015, which will be reflected as a famlue loss on derivative financial
instrumentsn the Group’s results for the year under review.



However, the Board wishes to draw the attentiorthef holders of the securities of the
Company and potential investors to the fact thatfdir value loss on derivative financial

instruments and the impairment loss on certain gntgpunder development are non-cash in
nature. Moreover, the fair value loss on derivatiinancial instruments is recognised
purely to conform to applicable accounting standaadd will not have any impact on the
financial position of the Group

This profit warning announcement is only basedhenunaudited consolidated management
accounts of the Group for the financial year en@&dt December, 2015. The audited
consolidated financial statements of the Groupitlier financial year ended 31st December,
2015 are still being finalised. The final reswdtsnouncement of the Group for the financial
year ended 31st December, 2015 will be publishe®2oa March, 2016.

Holders of the securities of the Company and potential investors are advised to exercise

caution when dealing in the securities of the Company.
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