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Supplementary Correction Announcement on Expected Loss in the Annual Results of 2015 

 

The board of directors (the “Board”) of Shenji Group Kunming Machine Tool Company Limited 

(the “Company”) and all members of the Board warrant that there are no false representations, 

misleading statements and material omissions in this announcement, and are severally and jointly 

responsible for the authenticity, accuracy and completeness of the content herein. 

 

I. Estimated results for the current period 

1. Period of estimated results: 1 January 2015 to 31 December 2015. 

2. Previous expected annual results  

On 30 January 2016, the Company disclosed the expected loss in the annual results of 2015. It 

was estimated that the Company would have a loss in the annual results of 2015. The net profit 

attributable to equity holders of the Company for the period of 2015 was expected to negative 

RMB80 million. 

3. Expected annual results after correction 

After re-calculation by the finance department of the Company, it is estimated that the 

Company would increase loss in the annual results of 2015. The net profit attributable to equity 

holders of the Company for the period of 2015 is expected to negative RMB196,000,000. 

4. Certified public accountants did not issue specific instructions on the Company’s forecast 

correction in the annual results of 2015. 

 

II. Profit results for the same period of last year 

1. Net profit attributable to equity shareholders of the Company: negative RMB204,091,300 

dollars;  

2. Earnings per share: negative RMB0.38 dollar. 
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III. Reasons for the forecast correction 

Since the workloads on final approach of the Company’s annual results are large, according to 

previous years’ experience, major issues should be completed in early March. The preliminary 

calculation by the finance department at the end of January 2016 was based on the information at 

that time. It existed several uncertainties. The current corrected expected results is the further 

calculation after the audit being in progress and it is relatively more accurate. 

 

IV. Other explanations 

1. The above expected information is the preliminary calculation. Since the audit has not been 

completed, detail and accurate financial information will be subject to the disclosed 

information in the audited annual report 2015 by the Company.  

2. The decision-making processes of the expected results correction is in compliance with the 

relevant requirements. 

3. Since the Company had a loss in 2014, should the Company’s audit results of 2015 be a loss, 

according to the Listing Rules (of Shanghai Stock Exchange), if the Company had consecutive 

losses in the last two years, it will be implemented delisting risk warning (*ST). Therefore, 

investors are advised to invest cautiously and pay attention to risks!  

 

V.  Apology description by the Board and identification of relevant responsible person  

The Board apologized to the investors for the occurred deviation of estimated results. The main 

reason of the occurred deviation of estimated results was that the Company’s cost accounting 

system was not perfect enough. Core financial information docking was not accurate enough. The 

work arrangement of annual accounts was not comprehensive enough. The Board has instructed the 

Company's management and the staff of the relevant functional departments to further strengthen 

cost accounting to improve the above weaknesses. 

 

 

 

 

                                               Board of Directors 

                               Shenji Group Kunming Machine Tool Company Limited 

  

Kunming, PRC, 20 March, 2016 
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directors are Mr. Zhang Tao, Mr. Liu Yan and Ms. Liu Haijie; and the independent non-executive 

directors are Mr. Yang Xiongsheng, Mr. Tang Chunsheng, Mr. Chen Fusheng and Mr. Liu Qiang. 


