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This announcement is made by Lippo Limited (“Lippo”) and Lippo China Resources Limited
(“LCR?”, together with its subsidiaries, the “LCR Group”) pursuant to Rule 13.09 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and the inside information provisions under Part XIVA of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”).

The respective boards of directors (the “Boards”) of Lippo and LCR wish to draw the attention
of their shareholders and potential investors to recent developments in relation to CS Mining,
LLC (“CS Mining”), a majority owned subsidiary of Skye Mineral Partners, LLC (“Skye”).
The LCR Group is directly and indirectly interested in approximately 28 per cent. of all issued
and outstanding class A units in Skye and approximately 27 per cent. of the total issued and
outstanding units in Skye; unsecured loans with a carrying amount of US$4.75 million
(equivalent to approximately HK$37 million) and senior secured loans with a carrying amount
of US$23.24 million (equivalent to approximately HK$180 million) (the “Secured Loans”)
both to CS Mining (LCR Group’s investments in Skye and loans to CS Mining together, the
“Investments”).

Certain notices (the “Notices”) had been issued to CS Mining with respect to enforcement
proceedings proposed to be taken by a trustee pursuant to deeds of trust entered into by CS
Mining. It is alleged in the Notices that CS Mining had, among other things, failed to pay
amortizing payments and had been unable to satisfy certain financial covenants, pursuant to a
loan and security agreement entered into between CS Mining and the lender. The LCR Group
does not believe the claims made in the Notices to be valid, and is considering certain proposed
legal actions to be taken with respect to these Notices to protect its position and its Investments.
As advised by their U.S. legal counsel, Lippo and LCR believe there is a reasonable chance of
success in defending these Notices.



CS Mining is currently engaging in discussions for additional financing. The respective Boards
of Lippo and LCR have been informed that CS Mining will consider moving certain mining
and ore processing operations into a care and maintenance mode.

The respective Boards of Lippo and LCR wish to draw the attention of their respective
shareholders and potential investors that if CS Mining is unable to secure further funding, it
may face possible insolvency, in which event Lippo and LCR will likely incur losses with
respect to their Investments in Skye and CS Mining. If such situation occurs, Lippo and LCR
may be required to make full provision for impairment of approximately HK$153 million
against its equity investment in Skye and approximately HK$37 million for the unsecured loan
to CS Mining. Further provision may also be required against the Secured Loans granted to
CS Mining depending on the value of the security that can be realised in such circumstances.

The above information is based on information currently available to Lippo and LCR and is
not based on any figures or information that have been audited or reviewed by the auditors of
Lippo or LCR. Lippo and LCR expect to announce their respective consolidated final results
for the year ended 31 March 2016 in late June 2016.

Shareholders and potential investors of each of Lippo and LCR are advised to exercise
caution when dealing in the shares of each of Lippo and LCR.

The principal business activity of Lippo is investment holding. The principal activities of the
subsidiaries, associates, joint ventures and joint operations of Lippo are investment holding,
property investment, property development, hotel operation, food business, property
management, project management, mineral exploration, extraction and processing, fund
management, underwriting, corporate finance, securities broking, securities investment,
treasury investment, money lending, banking and other related financial services.

The principal business activity of LCR is investment holding. The principal activities of the
subsidiaries, associates, joint ventures and joint operations of LCR include investment holding,
property investment, property development, food business, property management, mineral
exploration, extraction and processing, securities investment, treasury investment and money
lending.

Lippo and LCR will comply with any applicable requirements prescribed by the Listing Rules
and/or inside information provisions under Part XIVA of the SFO as and when appropriate and
further announcement will be made by Lippo and LCR with respect to any material
developments of CS Mining as and when required.

By Order of the Board By Order of the Board
LIPPO LIMITED LIPPO CHINA RESOURCES LIMITED
John Luen Wai Lee John Luen Wai Lee
Managing Director and Chief Executive Officer

Chief Executive Officer

Hong Kong, 5 May 2016



As at the date of this announcement, the board composition of each of Lippo and LCR is as

follows:

Lippo
Executive Directors:
Dr. Stephen Riady (Chairman)
Mr. John Luen Wai Lee
(Managing Director and
Chief Executive Officer)

Non-executive Directors:
Mr. Jark Pui Lee
Mr. Leon Nim Leung Chan

Independent Non-executive Directors:

Mr. Edwin Neo
Mr. King Fai Tsui
Mr. Victor Ha Kuk Yung

LCR
Executive Directors:
Dr. Stephen Riady (Chairman)
Mr. John Luen Wai Lee

(Chief Executive Officer)
Mr. James Siu Lung Lee

Non-executive Director:
Mr. Leon Nim Leung Chan

Independent Non-executive Directors:
Mr. Edwin Neo
Mr. King Fai Tsui

Mr. Victor Ha Kuk Yung



