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PROFIT ALERT

This announcement is made by the Company pursuant to Rule 13.09(2) of the Listing Rules
and Inside Information Provisions under Part XIVA of the SFO.

The Board wishes to inform the holders of the securities of the Company and potential
investors that, based on the preliminary review by the Company’s management of the
unaudited consolidated management accounts of the Group for the six months ended 30th
June, 2016, it is expected that the Group will record a net profit as compared to a net loss
recorded for the six months ended 30th June, 2015. The expected net profit is primarily due
to (i) the recognition of a gain arising from the decrease in the fair value of the Subscription
Option for the subscription of the Optional Convertible Bonds 2017; and (ii) the recognition
of a gain on bargain purchase arising from the Group’s acquisition of a 60% interest in a
subsidiary investing in licensed logistics services in Shanghai, the PRC.

The unaudited consolidated financial statements of the Group for the six months ended 30th
June, 2016 are still being finalised. The interim results announcement of the Group for the
six months ended 30th June, 2016 will be published on 23rd August, 2016.

Holders of the securities of the Company and potential investors are advised to exercise
caution when dealing in the securities of the Company.

This announcement is made by Cosmopolitan International Holdings Limited (the
“Company”, and together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and Inside Information Provisions under Part XIVA of the Securities
and Futures Ordinance (Cap. 571 of the laws of Hong Kong) (“SFO”).




The board of directors of the Company (the “Board”) wishes to inform the holders of the
securities of the Company and potential investors that, based on the preliminary review by
the Company’s management of the unaudited consolidated management accounts of the
Group for the six months ended 30th June, 2016, it is expected that the Group will record a
net profit as compared to a net loss recorded for the six month ended 30th June, 2015,
primarily due to (i) the recognition of a gain arising from the decrease in the fair value of the
Subscription Option for the subscription of the Optional Convertible Bonds 2017, as further
described below; and (ii) the recognition of a gain on bargain purchase (which is based on a
provisional amount and subject to the finalisation of the fair values of the considerations and
identifiable net assets acquired within twelve months of acquisition) arising from the Group’s
acquisition of a 60% interest in a subsidiary investing in licensed logistics services in
Shanghai, the People’s Republic of China (the “PRC”), which was completed on 31st May,
2016. However, these gains are both non-cash in nature.

As previously disclosed, in conjunction with the issue of the convertible bonds due 2017
(“Convertible Bonds 2017”) in the principal amount of HK$500 million, convertible into new
ordinary shares of the Company (“Ordinary Shares”) at a conversion price of HK$0.35 per
Ordinary Share (subject to adjustments) and guaranteed by the Company, by a wholly owned
subsidiary of the Company in August 2014, an option (the “Subscription Option”) was
granted for the subscription of additional Convertible Bonds 2017 (the “Optional Convertible
Bonds 2017”) in an aggregate principal amount of up to HK$500 million, which, if
subscribed for and issued, will be convertible into new Ordinary Shares at a conversion price
of HK$0.40 per Ordinary Share (subject to adjustments) and also guaranteed by the Company.
The Subscription Option was recognised as a derivative financial liability and its fair value is
measured at each reporting date by reference to independent professional appraisal. Based
on independent professional appraisals, the fair value of the Subscription Option as at 30th
June, 2016 waslower than that recorded as at 31st December, 2015. Such decrease in the
financial liability related to the Subscription Option will be reflected as a gain in the
unaudited consolidated financial statements of the Group for the six months ended 30th June,
2016.

Details of the Group’s investment in the logistics operation in Shanghai, the PRC were
disclosed in the joint announcements of the Company dated 13th January, 2016, 11th March,
2016, 12th April, 2016 and 29th April, 2016, respectively.

This profit alert announcement is only based on the unaudited consolidated management
accounts of the Group for the six months ended 30th June, 2016. The unaudited
consolidated financial statements of the Group for the six months ended 30th June, 2016 are
still being finalised. The interim results announcement of the Group for the six months
ended 30th June, 2016 will be published on 23rd August, 2016.



Holders of the securities of the Company and potential investors are advised to exercise
caution when dealing in the securities of the Company.
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