Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.
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POSITIVE PROFIT ALERT

The Board wishes to inform the shareholders of the Company and potential investors that
based on the preliminary review and analysis of the unaudited consolidated management
accounts of the Group currently available, the Group is expected to turnaround to a profit in
the range of approximately HK$60 million to approximately HK$75 million for FY 2016, as
compared to a loss of approximately HK$67.5 million for FY 2015.

Shareholders of the Company and potential investors are advised to exercise caution

when dealing in the shares of the Company.

This announcement is made by Neway Group Holdings Limited (“Company”, together with
its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) and the Inside
Information Provisions (as defined in the Listing Rules) under Part XIVA of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

*  For identification purpose only



The board (“Board”) of directors (“Directors”) of the Company wishes to inform the

shareholders of the Company and potential investors that based on the preliminary review and

analysis of the unaudited consolidated management accounts of the Group currently available,

the Group is expected to turnaround to a profit in the range of approximately HK$60 million
to approximately HK$75 million for the year ended 31 December 2016 (“FY 2016”), as
compared to a loss of approximately HK$67.5 million for the year ended 31 December
2015 (“FY 2015”). The improvement in the Group’s financial performance for FY 2016 was

primarily due to:

(1)

(i1)

(iii)

(iv)

the turnaround from loss to profit of the manufacturing and sales of printing products
business for FY 2016: the manufacturing and sales of printing products business 1s
expected to record a profit for FY 2016 as compared to a loss of approximately HK$36.6
million for FY 2015, such improvement was mainly attributable to (a) an increase of
approximately 6% in the revenue generated from the business (FY 2015: approximately
HK$466.2 million); and (b) the reduction in staff and material costs following the
streamlining of the production process and increased productivity and production

efficiency of the factories of the Group;

an investment return of approximately HK$2.6 million generated from the Group’s
investments in two movies in the People’s Republic of China for FY 2016 (FY 2015:
Nil);

a net fair value gain from held-for-trading investments of approximately HK$80.0
million recorded for FY 2016 (FY 2015: net fair value loss of approximately HK$6.7

million); and

the absence of an impairment loss on the non-current assets of the Group for FY 2016
(FY 2015: approximately HK$14.5 million).

The Company is also evaluating the possible impairment loss on other investments and the fair

value of certain derivative financial instruments of the Group and therefore, the profit for FY

2016 to be recorded by the Group may be subject to further change.



The Company is still in the process of finalising the consolidated results of the Group for FY
2016. The information contained in this announcement is only a preliminary assessment by
the management of the Company based on the unaudited consolidated management accounts
of the Group currently available and have not been audited or reviewed by the auditors of the
Company. The finalised audited consolidated results of the Group for FY 2016 are expected to
be published on 24 March 2017.

Shareholders of the Company and potential investors are advised to exercise caution
when dealing in the shares of the Company.

On behalf of the Board
Neway Group Holdings Limited
Suek Ka Lun, Ernie

Chairman

Hong Kong, 9 March 2017

As at the date of this announcement, the Directors are Mr. Suek Ka Lun, Ernie (Chairman)
and Mr. Suek Chai Hong (Chief Executive Officer) being the executive Directors; Dr. Ng
Wai Kwan, Mr. Chan Kwing Choi, Warren and Mr. Wong Sun Fat being the non-executive
Directors; and Mr. Tse Tin Tai, Ms. Lui Lai Ping, Cecily and Mr. Lee Kwok Wan, being the
independent non-executive Directors, and Mr. Lau Kam Cheong being the alternate Director to
Dr. Ng Wai Kwan.
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