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UPDATE ON SUSPENSION OF TRADING

This announcement is made by the board (the “Board”) of directors (the
“Directors”) of Huiyin Smart Community Co., Ltd. (the “Company”, together with
its subsidiaries, the “Group”) pursuant to the provisions of inside information under
Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) and Rule 13.09 of The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Reference is made to the announcements (the “Announcements”) of the Company
dated 26 March, 2 April, 6 April and 12 April 2018. Unless the context requires
otherwise, the capitalised terms used therein shall have the same meanings as defined
in the Announcements.

As disclosed in the Announcements, trading of Shares on the Stock Exchange has
been suspended since 9:00 a.m. on 26 March 2018 because of the delay in publication
of the 2017 Annual Results. In this connection, the Independent Investigation
Committee has been formed on 2 April 2018 for the purpose of conducting
investigation on the Prepayments. The Internal Control Consultant has also been
appointed by the Independent Investigation Committee on 9 April 2018.

UPDATES ON THE INVESTIGATION

The Internal Control Consultant has commenced on-site investigation works from 16
April 2018 and a series of interviews are being conducted with selected management
team members of the Group. Meetings have been arranged with the representatives
of the two suppliers to which the Prepayments were made. The Internal Control
Consultant has also started to collect further information on the background of the
Prepayments for the purpose of identifying the related material facts. These works
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will continue and based on the latest progress, the Internal Control Consultant has

revised the expected period of time required for conducting the Investigation. As it

stands now, the Internal Control Consultant expects that the Investigation would be

completed within five weeks from the date of this announcement. The expected

completion date is indicative only and may be further revised depending on the

circumstances. Further updates on the progress and the expected completion date of

the Investigation will be made as and when appropriate.

PUBLICATION OF THE 2017 ANNUAL RESULTS

The Board has yet to decide the expected date for the publication of the 2017 Annual

Results which is subject to the findings of the Internal Control Consultant, the report

of the Independent Investigation Committee and further discussions with the Auditor.

CONTINUED SUSPENSION OF TRADING

Trading in the Shares has been suspended from 9:00 a.m. on 26 March 2018, and will

remain suspended until further notice. The Company will publish further

announcement(s) to update the shareholders of the Company and the public as and

when appropriate.

Shareholders of the Company and potential investors should exercise caution
when dealing in the Shares.

By order of the Board
Huiyin Smart Community Co., Ltd.

Yuan Li
Chairman

Hong Kong, 26 April 2018
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