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VOLUNTARY ANNOUNCEMENT
PUBLICATION OF AUDITED CONDENSED CONSOLIDATED
STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2017

The board (the “Board”) of directors (the “Directors”) of Champion Technology Holdings Limited
(the “Company”) announced the audited condensed consolidated statement of assets and liabilities
of the Company and its subsidiaries (the “Group”) as at 31 December 2017. This announcement
was made on a voluntary basis, containing the audited condensed consolidated statement of assets
and liabilities of the Group as at 31 December 2017 (the “Audited Condensed Consolidated
Statement of Assets and Liabilities”) in the Appendix. Our independent auditor, Moore Stephens
CPA Limited (“Moore Stephens”), has performed audit on the condensed consolidated statement of
assets and liabilities as at 31 December 2017 in accordance with Hong Kong Standard on Auditing
805 (Revised) Special Considerations — Audits of Single Financial Statements and Specific
Elements, Accounts or Items of a Financial Statement. The Board identified and concluded that
there are differences in the Group’s Audited Condensed Consolidated Statement of Assets and
Liabilities to the condensed consolidated statement of financial position included in the unaudited
interim consolidated results of the Group for the six months ended 31 December 2017 published on
27 February 2018 (the “Unaudited Interim Results”), a comparison of which is set out in the table
below.

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

The comparison of the Audited Condensed Consolidated Statement of Assets and Liabilities and the
Unaudited Interim Results announced by the Company on 27 February 2018 is as follows:

As at
31 December 2017 Differences
Notes HKS$’°000 HKS$’000 HKS$’000

(Note 1) (Unaudited)

Investment properties 2 150,124 332,422 (182,298)
Available-for-sale investments 3 — 57,976 (57,976)
Inventories 4 35,746 97,534 (61,788)
Financial assets at fair value through

profit or loss 3 119,838 61,862 57,976
Net assets 46,109 293,111 (247,002)




Note:

Extracted from the condensed consolidated statement of assets and liabilities of the Group as at 31
December 2017 on which Moore Stephens has issued a special purpose audit report thereon.

In the opinion of the Directors, currently there are no relevant laws and regulations in the PRC which
precisely state the arrangements for extension of the land use rights in the PRC after the end of the
contractual lease term. During the six months ended 31 December 2017, the Group acquired 2 pieces
of leasehold land in the PRC with contractual lease terms expiring in 2032 and 2043 during the six
months ended 31 December 2017 with a hotel property being erected on the 2 pieces of leasehold land
and with a tenancy agreement with a hotel operator expiring near the end of the contractual lease term
of one of the leasehold land (i.e. 2033). The acquired investment property represented interest in a
leasehold land with the remaining lease term from the end of the lease term with the hotel operator (i.e
2033) to 2043. Taking into account that leasehold land in the PRC are commonly treated as operating
leases until the end of the relevant lease term with no assumption that the lease term can be further
extended, the fair value of the investment property acquired in the six months ended 31 December 2017
is determined by adjusted market comparison approach by a) making reference to comparable sales of
bare-land with lease term of 40 years; b) adjusted for the term factor using the valuation technique to
estimate value of bare-land with lease term of 10 years as at 2033; and c) take into account the time
value of money at discount rate of 6% from 2033 back to 31 December 2017. Accordingly, a fair value
loss of HK$182,298,000 was recognised for the six months ended 31 December 2017. The fair value as
at 31 December 2017 was performed by an independent firm of professional valuers, Stirling Appraisals
Limited.

Reclassification has been made in order to reflect the trading nature of these investments.

Although we have made substantial impairment losses on the cultural products in the Unaudited Interim
Results, the value of the cultural products have been further impaired based on the final authentication
report and evaluation report obtained after the Unaudited Interim Results were announced by the
Company and therefore, further impairment losses amounting to HK$61,788,000 was recognised to
reduce the carrying amount of inventories to HK$35,746,000 of which HK$14,625,000 represents the
cultural products.

Results of actions to address the disclaimer of opinion for the Annual Report

As disclosed in the annual report for the year ended 30 June 2017 (the “Annual Report”), Moore

Stephens has a disclaimer of opinion on the Group’s consolidated financial statements for the year

ended 30 June 2017 since no sufficient and appropriate audit evidence were available to assess

(1) impairment assessment on the available-for-sale investments (the “AFS Investments”) and (i1)

impairment of inventories resulting from downgrading and reclassifications of cultural products by

the management of the Group.



(i) Impairment assessment on the AFS Investments

The management had been continuing to make its efforts to establish contact with the AFS
investees (the “AFS Investees”), including engaging private investigators and lawyers to try
to locate and contact the AFS Investees. Up to the date of this announcement, these companies
have apparently vanished and become untraceable.

Taking into account a) the findings from the private investigators; b) the legal advice from the
lawyer; ¢) the various options suggested by the lawyers, where the estimated costs to perform
the actions are significantly exceeding the benefits; and d) there is no other alternative or
possible further action that the Company could reasonably take, the Directors concluded that
the recoverable amount of the AFS Investments is zero.

(ii) Impairment of inventories resulting from downgrading and reclassifications of cultural
products by the management of the Group

As mentioned in the Annual Report, as a result of the inconsistencies in the grading and
classification of cultural products as at 30 June 2017 and 2016, the current management of
the Group resolved to arrange another team of cultural products and jewellery experts (the
“Current Experts”), being organised by & X¥{F E###.0> “China Cultural Heritage
Information and Consulting Center” (the “Consulting Center”) and led by Ms. YANG Zhen
Hua (#%= #£) (“Ms. Yang”), who is a renowned expert in the field of jewellery and stones, to
conduct a full inspection of the cultural products regarding their grading and classification.

Based on the final authentication report and evaluation report, the carrying amount net of
impairment for inventories recognised so far reflected in the Audited Condensed Consolidated
Statement of Assets and Liabilities was the best estimate of the recoverable amount of the
cultural products.

REVIEW OF OPERATION

As disclosed in our 2016/2017 unaudited interim report and the Annual Report, with the change
in management, the Group’s management has been working on new business plan for its business
realignment so as to build a solid market in culture-related businesses.

System Products
For our system products sector, we have started introducing our existing products from our UK

arms into the China market and vice-versa. We shall strive to secure some sale contracts as soon as
possible. So far, contribution from our system and development products has remained stable.



Cultural Products

Included in finished goods of the Group as at 31 December 2017 were cultural products, including
precious stones and artifacts, of HK$14,625,000 (as at 30 June 2017: HK$4,235,385,000) which were
held for trading and resale in the ordinary course of business.

All of such cultural products, totaled 368 pieces, have been kept in the vault of an independent
renowned security company since early December 2017.

A team of cultural product/jewellery experts organised by the Consulting Center and led by Ms.
Yang was engaged to perform an inspection on all the 368 pieces of the cultural products owned
by the Group and, in the middle of January 2018, they came to Hong Kong to do the authentication
work on all of the 368 pieces of the cultural products, and upon completion of their stage 1 field
work, they directed us to arrange for scientific examination with the GEM Appraisal Center of
Peking University (the “Appraisal Center”) of selected representative samples plus certain items
on which doubts were casted by them. According to the Current Experts, further downgradings
and reclassifications were required to be made on the cultural products as compared to those as
at 30 June 2017. Based on the findings concerning the grading and classification of the cultural
products, dbt 5t B Z (5 E K 5L A PR /A H) , another valuer was arranged by the Consulting Center,
reassessed the current market values of the inventories as at 31 December 2017. As a result of the
final authentication report and evaluation report obtained after the Unaudited Interim Results were
announced by the Company, the Company had determined that their net realisable values were below
their costs and the shortfall resulted in revised impairment loss of HK$4,220,760,000 for the six
months ended 31 December 2017.

The Directors were of the view that, with the detailed exercise performed by the Current Experts,
the carrying amount net of impairment recognised so far, reflected in the Audited Condensed
Consolidated Statement of Assets and Liabilities, was the best estimate of the recoverable amount of
the cultural products.

In view of the disappointing drop in the value of the cultural products, we have to restructure a
suitable plan to develop the line of business on the cultural products and to proceed along a more
realistic approach in selling the cultural products that we have in hand.

AFS Investments

As at 31 December 2017, regarding the AFS Investments related to four unlisted equity securities
invested previously which were fully impaired in the year of 2017, the Directors, after taking into
account a) the findings from the private investigators; b) the legal advice from the lawyer; c) the
various options suggested by the lawyer, where the estimated cost to perform the actions would
significantly exceed the benefit; and d) there is no other alternative or possible further action that the
Company could reasonably take, the Directors concluded that reversal of the impairment loss is not
necessary and zero carrying amount of the AFS Investments as at 31 December 2017 is appropriate.



Securities Investments

In order to maximize the return of the funds raised from our previously fund raising activities,
the Group has invested in some Hong Kong listed securities, the details and information of those

investment are as follows:

The Group has focused on certain short-term securities trading through the Company and its wholly-

owned subsidiary, namely Champnet Limited.

During the six month ended 31 December 2017 (the “Period”), the Group has recorded fair value
gain on financial assets at fair value through profit or loss of approximately HK$20.7 million (2016:
Nil) which is attributable to unrealised gain of approximately HK$19.6 million and realised gain of

approximately HK$1.1 million.

As at 31 December 2017, the fair value of the investments classified as financial assets at fair value
through profit or loss amounted to approximately HK$120.0 million (30 June 2017: Nil). These
investment portfolios comprised 7 (30 June 2017: Nil) equity securities listed in The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) of which 4 (30 June 2017: Nil) equity securities
are listed on the Main Board of the Stock Exchange and the remaining 3 (30 June 2017: Nil) equity
securities are listed on the Growth Enterprise Market of the Stock Exchange.

The composition of the Group’s financial assets at fair value through profit or loss is given below:

Percentage
Number of of total Percentage
shares held Percentage Unrealised financial of total
by the of fair value assets at assets of
Group shareholdings (loss)/gain Dividend Fair value fair value the Group
Company Name/ at 31 Dec at 31 Dec  Investment for the income for at 31 Dec through at 31 Dec
Stock Code Notes 2017 2017 cost period the period 2017  profit or loss 2017
% HK$’000 HK$°000 HK$ HKS$'000 % %
Wai Chun Mining Industry Group 1 204,230,000 1.2% 16,339 (2,451) — 13,888 11.6% 2.4%
Company Limited (Stock code: 660)
Wai Chun Group Holdings Limited 2 402,586,000 1.9% 19,805 (481) — 19,324 16.1% 3.3%
(Stock code: 1013)
Chinese Strategic Holdings Limited 3 9,864,000 4.8% 10,235 (1,555) — 8,680 7.2% 1.5%
(Stock code: 8089)
Vinco Financial Group Limited 4 20,160,000 3.2% 16,434 (508) 75,813 15,926 13.3% 2.7%
(Stock code: 8340)
Sun Hing Printing Holdings Limited 5 1,600,000 0.3% 2,096 (320) — 1,776 1.5% 0.3%
(Stock code: 1975)
Value Convergence Holdings Limited 6 1,800,000 0.2% 3,492 (1,224) — 2,268 1.9% 0.4%
(Stock code: 821)
Sheng Ye Capital Limited 7 8,318,000 1.1% 31,792 26,184 — 57,976 48.4% 10.0%
(Stock code: 8469)
100,193 19,645 75,813 119,838 100.0% 20.6%




660 Wai Chun Mining Industry Group Co. Ltd.

Wai Chun Mining Industry Group Company Limited (“Wai Chun Mining”) and its subsidiaries
(collectively referred to as the “Wai Chun Mining Group”) are principally engaged in the
manufacture and sale of modified starch and other biochemical products and general trading.

According to Wai Chun Mining’s interim report for the six months ended 30 June 2017,
the Wai Chun Mining Group recorded revenue of approximately HK$227 million and total
comprehensive expenses of approximately HK$6 million. The Wai Chun Mining Group will
continue to pursue strategic acquisitions that can enable the Company to capture new business
opportunities in the PRC market and to strengthen the revenue and profit fundamentals.

The management will keep monitoring if the operating performance of the Wai Chun Mining
Group is to be improved as result of demand of the modified starch and other biochemical
products increase.

During the Period, the Group has acquired 204,230,000 shares in Wai Chun Mining and the
Group recorded an unrealised loss of HK$2,451,000 in respect of such investment during the
Period.

There was no disposal of the shares in Wai Chun Mining during the Period.
1013 Wai Chun Group Holdings Limited

Wai Chun Group Holdings Limited (“Wai Chun”) and its subsidiaries (collectively
referred to as the “Wai Chun Group”) are principally engaged in (i) trading of mobile and
electronic components; (i) network and system integration by the production of software and
provision of solutions and related services; (ii1) investment holdings; and (iv) provision of
telecommunications infrastructure solution services.

According to Wai Chun’s interim report for the six months ended 30 September 2017, the
Wai Chun Group recorded revenue of approximately HK$43 million and total comprehensive
expenses of approximately HK$20 million. Looking forward, to turn the Wai Chun Group back
to a profitable position, it (i) will enhance operational efficiency by removing duplication and
bottlenecks through standardisation of work procedures and simplification of operation process;
and (ii) will further tighten its budgetary control by vigorously implementing measures for
cost and expense control, optimising cost analysis and appraisal mechanism, and constantly
strengthening cost management.

The management will keep monitoring if the proposed expansion in the e-commerce business
in the PRC by the Wai Chun Group could be strengthened the Wai Chun Group’s competitive
edge which in turn contribute its operating performance.



During the Period, the Group has acquired 402,586,000 shares in Wai Chun and the Group
recorded an unrealised loss of HK$481,000 in respect of such investment during the Period.

There was no disposal of the shares in Wai Chun during the Period.
8089 Chinese Strategic Holdings Limited

Chinese Strategic Holdings Limited (“Chinese Strategic”) and its subsidiaries (collectively
referred to as the “Chinese Strategic Group”) were principally engaged in financing business.

According to Chinese Strategic’s third quarterly report for the nine months ended 30
September 2017, Chinese Strategic recorded revenue of approximately HK$5 million and
total comprehensive expenses of approximately HK$72 million. Looking ahead, the Chinese
Strategic Group will continue to adopt a positive but prudent approach towards its investment
strategy and keep pace with market situation to grasp the other business opportunities, which
may arise from time to time.

The Group believes that the operating performance of the Chinese Strategic Group will be
improved as the Chinese Strategic Group explored the loan portfolio with shorter term and
higher interest rate to increase its interest income in the past few months.

During the Period, the Group has acquired 9,864,000 shares in Chinese Strategic and the Group
recorded an unrealised loss of HK$1,555,000 in respect of such investment during the Period.

There was no disposal of the shares in Chinese Strategic during the Period.
8340 Vinco Financial Group Limited

Vinco Financial Group Limited (“Vinco Financial”) and its subsidiaries (collectively referred
to as the “Vinco Group”) were principally engaged in the provision of corporate finance
advisory services in Hong Kong.

According to Vinco Financial’s third quarterly report for the nine months ended 30 September
2017, the Vinco Group recorded revenue of approximately HK$25 million and total
comprehensive income of approximately HKS$11 million. To maintain its competitiveness in
the market, the Vinco Group will continue to focus on the general corporate finance advisory
services as well as initial public offerings related projects in Hong Kong. Meanwhile the Vinco
Group will also continue to seek for business opportunities in other financial related services so
as to generate greater value for its shareholders.

The Group is optimistic about market of the provision of corporate finance advisory services as
a result of current bloom of Hong Kong capital market.



During the Period, the Group has acquired 24,260,000 shares in Vinco Financial in which
4,100,000 shares were disposed with a realised gain of HK$162,000 during the Period. As at 31
December 2017, the Group has 20,160,000 shares in Vinco Financial and the Group recorded
an unrealised loss of HK$508,000 in respect of such investment during the Period.

1975 Sun Hing Printing Holdings Limited

Sun Hing Printing Holdings Limited (“Sun Hing”) and its subsidiaries (collectively referred to
as the “Sun Hing Group”) are principally engaged in the provision of printing services, which
cover from printing solution consultation, pre-press, offset printing, post-press to delivery.

According to Sun Hing’s interim results for the six months ended 31 December 2017, the
Sun Hing Group recorded revenue of approximately HK$151 million and total comprehensive
income of approximately HK$6 million. Looking ahead, the Sun Hing Group will acquire four
printing presses, relocate to the new factory in the second half of 2018, which will help to
expand the overall production capacity, and upgrade its enterprise resources planning system.

The proceeds from the share offer of the Sun Hing’s shares will provide sufficient financial
resources to the enhancement of its production capacity with minimal financial cost on the
future prospect of the Sun Hing Group.

During the Period, the Group has acquired 1,600,000 shares in Sun Hing and the Group
recorded an unrealised loss of HK$320,000 in respect of such investment during the Period.

There was no disposal of shares in Sun Hing during the Period.

821 Value Convergence Holdings Limited

Value Convergence Holdings Limited (“Value Convergence”) and its subsidiaries (collectively
referred to as the “Value Convergence Group”) are principally engaged in the provision of
financial services and proprietary trading.

According to Value Convergence’s interim report for the six months ended 30 June 2017,
the Value Convergence Group recorded revenue of approximately HK$29 million and
total comprehensive expenses of approximately HK$10 million. Looking ahead, the Value
Convergence Group’s business strategies continue to include enlarging its revenue base through
fostering its core businesses and tapping into new emerging markets with expanded business
initiatives.

The Group is optimistic about the prospect of the Value Convergence Group as the launch of
the China-Hong Kong Bond Connect, a new mutual market access scheme that allows investors
from the PRC and overseas to trade in each other’s bond markets through connection between
the related PRC and Hong Kong financial infrastructure institutions which will help to boost
the growth of the local financial market in the foreseeable future.
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During the Period, the Group has acquired 1,800,000 shares in Value Convergence and the
Group recorded an unrealised loss of HK$1,224,000 in respect of such investment during the
Period.

There was no disposal of the shares in Value Convergence during the Period.

7. 8469 Sheng Ye Capital Limited

Sheng Ye Capital Limited (“Sheng Ye”) and its subsidiaries (collectively referred to as the
“Sheng Ye Group”) were mainly engaged in the provision of factoring services, including the
provision of financing services (secured by accounts receivable) to factoring customers and the
accounts receivable management services.

According to Sheng Ye’s third quarterly report for the nine months ended 30 September
2017, the Sheng Ye Group recorded revenue of approximately RMBI105 million and total
comprehensive income of approximately RMB47 million. Going forward, the Sheng Ye Group
will apply the technologies of the internet financial services in a proactive manner. Through the
online factoring platform “Sheng Yi Tong”, the Sheng Ye Group will provide its existing and
prospective clients with quality, convenient and efficient factoring services in order to achieve
a win-win situation.

The Group is optimistic about the prospect of the Sheng Ye Group as it will devote the fund
raised from its listing to the expansion of its factoring business, which recorded a significant
growth during the nine months ended 30 September 2017.

During the Period, the Group has acquired 11,776,000 shares in Sheng Ye of which 3,458,000
shares were disposed with a realised gain of HK$825,000 during the Period. As at 31 December
2017, the Group has 8,318,000 shares in Sheng Ye and the Group recorded an unrealised gain
of HK$26,184,000 in respect of such investment during the Period.

Dongguan Hotel Project

As disclosed in the announcement dated 19 July 2017, regarding the disclosable transaction in
relation to the acquisition of the 51% equity interest of a Hong Kong company that indirectly owns
a hotel in Dongguan through a PRC subsidiary (the “Acquisition”). The Directors consider that it is
beneficial for the Group to seek suitable investment opportunities from time to time to diversify its
existing business portfolio into new line of business with growth potential and to broaden its source
of income. To this end, the Directors consider the Acquisition is in line with the Group’s business
diversification strategy.

With the manufacturing industry kept leaving and abandoning Dongguan and the surrounding areas,
once a manufacturing hub of China, the demand for hotel rooms in those areas will continue to
remain gloomy. We have taken into account of this irreversible trend when we studied this project.



Although some people may consider that such continuous decline in demand for hotel rooms would
have a significant adverse impact on the valuation of the property, we have a totally different
view. By virtue of the sub-contracting agreements, the Company can on one hand benefit from
the guaranteed income steadily, or it may, on the other hand, take the initiative to terminate the
agreements with the hotel operator as and when we consider appropriate. Given the appalling and
prolonged losses suffered by the hotel operator, we are confident that the hotel operator would be
more than willing to terminate the agreements, in particular, if we could offer certain compensation
for the proposed early termination.

If the sub-contracting agreements are terminated, we may redevelop the subject properties (together
with the vacant and unused portions of land adjacent thereto) afresh into, proposedly, a brand new
residential commercial complex project, whereby unlocking the true and inherent value of the land.

Therefore, we consider that there is a hidden treasure in this project which the Company would be
able to unveil in the foreseeable future.

After studying the persisting upward market trend of the properties in Dongguan, the projected
costs of redevelopment, the PRC government’s past records in regranting or extending the tenure
of expired land use rights on properties and the recurring losses incurred by the subcontractor to
whom the properties have been leased, the Directors considered that these investment properties
have inherited a good opportunity for redevelopment which would generate reasonable profits to
the Company. However due to the need to comply with HKAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors “In the absence of a HKFRS that specifically applies to a
transaction, other event or condition, management shall use its judgement in developing and applying
an accounting policy that results in information that is: (a) relevant to the economic decision-
making needs of users; and (i) represent faithfully the financial position, financial performance
and cash flows of the entity; (i1) reflect the economic substance of transactions, other events and
conditions, and not merely the legal form; (iii) are neutral, ie free from bias; (iv) are prudent; and
(v) are complete in all material respects.”, which demand a very conservative accounting approach,
the Directors are minded to comply with such accounting standard in presenting the consolidated
financial statements.

To adhere strictly to the relevant accounting standard regardless the commercial value, the valuation
of the investment property regarding the land use right (i.e. interest in a leasehold land with the
remained contractual life from the end of expiry of the lease term with the tenant to 2043), which
was performed by an independent firm of professional valuers, Stirling Appraisals Limited, by
adjusted market comparison approach by a) making reference to comparable sales of bare-land with
lease term of 40 years; b) adjusted for the term factor using the valuation technique to estimate
value of bare-land with lease term of 10 years as at 2033; and c) take into account the time value
of money at discount rate of 6% from 2033 back to 31 December 2017, indicated that the value
was approximate to HK$4,343,000 (RMB3,600,000). Therefore, an impairment loss amounted to
HK$182,298,000 was recognised for the six months ended 31 December 2017.

OUTLOOK
A review of the operations of the Group for the six months ended 31 December 2017 is provided in

the section headed “Review of Operations” above and the prospect of the Group’s future business
development will be elaborated in the paragraphs below.
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Overview

After hitting a record-low in bond yields, we have seen moderate rise in recent weeks. If this trend
continues systematically, then market conditions should move along in an orderly manner and
therefore we expect volatility to return to normal as well. As for US monetary policy, we expect that
it should be normalising gradually after a prolonged period of pumping unprecedented amounts of
liquidity into the market, that is, excessive “quantitative easing”. On the other hand, inflation has
remained relatively stable and low globally. This coupled with the recent US tax cuts provide a good
platform for companies to boost growth.

This being the case, we do not consider it the right time to reduce exposure to stocks though low-
risk hedging tools should be deployed to render one’s investment portfolio becoming more defensive.

We shall continue to observe those key financial indicators, for example, if bond yields continue
to rise at such a high speed as recently demonstrated and at the same time inflation dispatches a
warning signal, we may have to adjust the whole strategy upon further studies.

Cultural Artifacts Investment — Shoushan Stone

There are quite a number of artifacts and Shoushan Stone in the Group’s inventory. Shoushan Stone
is one of the “four famous stones for making seals” in Chinese tradition. It can be found in the
Golden Triangle area at the junction of Jin’an District, Luoyuan County and Lianjiang County in
the northern suburbs of Fuzhou. Tracking along the ore vein, it can be divided into 3 series, namely
“high mountain, flag hill, moon wave”. The Shoushan mining area was exploited long time ago. The
old saying about “field pit, water pit and mountain pit” referred to those ore mined at the bottom of
the fields, along water streams and caves respectively. It is “colorful, oily look, crystal feel, with
the moist of jade, soft and easy to carve, is a good natural material for carving.” Today, “Shoushan
Stone Sculpture” has been approved by the State Council for inclusion in the first batch of state-
grade “Intangible Cultural Heritage” category. From 1999 to 2002, after going through 4 years of
assessment from the criteria of state stone, Shoushan Stone was officially named as “The State Stone
of China”.

Shoushan Stone was formed after a prolong period of volcanic hydrothermal alteration, and it has
been confirmed to contain various trace-elements and macro-elements that are beneficial to the
human body and can play a health-care role on the human body. Therefore, it has been applied
towards the regimes of food, cosmetics and medicine. After further processing, Shoushan Stones
can become tea pots, candy powder, cosmetic padding material, raw materials for ceramics and
pharmaceutical blending materials.

Shoushan Stone is rich in trace-elements, such as calcium, magnesium, zinc, selenium, manganese
and other minerals beneficial to the human body, with the heat generated after playing in hands, it
would generate far-infrared which is more beneficial to the human body, rendering absorption of
beneficial substances and removal of impurities.



Shoushan Stone would produce far-infrared thermal effects which would be absorbed by the human
body with resonance, thus generating the following main functions:

1.  Activate the activities of biological macromolecules, thereby enhancing the body’s oxygen
content, so that body cells can restore vitality and improves mental alertness.

2. Would bring the organism molecules to a higher vibration state, thus activating the biological
activity of nucleic acid proteins and other molecules, which would render biological
macromolecules to regulate body metabolism, immunity and other functions.

3. Far-infrared generated can also promote and improve blood circulation, and enhance
metabolism, improve phagocytic function of the body’s macrophages, enhance human cellular
immunity and is therefore conducive to human health.

Shoushan Stone is also known as the best carrier of Chinese history and culture: its subtle and
beautiful look, and its profound cultural and artistic connotation! It is the first choice of beloved
traditional culture. It was treasured by the emperors of many dynasties and served as the national
stone for ritual sacrifice by Emperor Qianlong of the Qing Dynasty. It has been an incarnation of
extravagance for thousands of years, which represents the symbol of power ruling the country!

In assessing the value of Shoushan Stone value, carving is one of the important aspect in addition to
its origin, history, stone quality and color. Shoushan stone carvings, especially those of mountain pit
types, are most commonly referred to as “color-oriented carvings,” meaning that they are created in
accordance with the color of the stone and are very popular for collectors. For a long time, the heat
of speculation in the domestic Shoushan Stone sculpture market has kept going up. Good Shoushan
Stone sculpture has the following characteristics.

a plump look;

smooth carving;

polished to the right level;
no electrically drilled holes;
proportional;

vivid image;

well-designed;

flawless;

skillful color manipulation;

— O 0 39 N Nk~ W N~

0. rarity.

When experienced sculptors employed their “Thin Carvings” technique to create new Shoushan
Stone sculptures, they would carve with a pictorial mind and meticulously move the picture in their
mind into the Shoushan Stone, creating a state of art in each of their masterpiece. The carving and
size of each Shoushan Stone determine its grading and value.
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The collection of the Group, irrespective of their complexity in carving, all carry the characteristics
of being balanced, plump, and having a stereoscopic feel.

Investment Plan In Auction Business

Benefiting from reality TV shows on antique auctioning that have ignited a treasure-hunting fad, the
antique auction business is flourishing with buyers flooding into the auction market to hunt their
own treasures.

Auction businesses are experiencing a new lease on life, thanks to reality TV shows featuring
auctioneers and antique hunters. It’s not that auction businesses have ever disappeared from the
landscape, but that scores of buyers are waking up to the idea of buying second hand merchandise in
an auction environment.

As such, the Group has embarked on plans to recruit industry elites and skilled auction specialists in
an effort to develop our auction projects. Meanwhile, the Group will focus on live auction to nurture
its development, which in turn will enhance our market share in the antique auction industry.

The Group has planned to recruit elite and skilled auctioneers to develop auction house projects. In
addition, the Group considers switching to live auction as one of the ways to improve market share
of the project itself.

Strong Rooms & Vaults

The Group intends to match its business plan in auction house by entering into the security industry,
with the aim to design and build high security, prefabricated and modular strong rooms for sale
and leasing. These high quality, secured structures enable the storage of high-value items away
from the risk of theft, attack or hostage taking. The main features of these security systems render
that clients’ privacy being protected, ensure lowest holding and transaction costs in auction related
transactions by enabling direct warehousing before and after auction while taking the advantage of
Hong Kong’s duty-free policy for most artifacts.

Based on the above cultural artifacts investment, the investment plan in auction business, and the
investment in the strong rooms and vault, the Group is confident with the future because the success
of these three investments can make the Group’s trade-related transactions proceed in bulk trading
mode afterwards, while it also allows the public to have a better channel to be involved, so as to
pave way for the future of artifacts securitisation.
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Communication Systems

The principal subsidiary in United Kingdom — Multitone Electronic PLC (“Multitone”) has gained
a reputation internationally and has continued to maintain a substantial market share in both UK
and Germany. Targeted new markets to be explored include Asia and Eastern Europe. Management
in Hong Kong has already started to work in collaboration with Multitone to introduce its products
into the China market. Management considers that there is a strong demand for high quality relevant
communication systems and equipment in China. On the other hand, the Group’s management
would work closely with Multitone in identifying high quality electronic products made in China
and distribute them through the present well-established distribution channel in Europe and we are
optimistic in this marketing direction.

Smart City — Multitone

The Smart City concept embraces seven main areas, namely, “Intelligent Governance”, “Innovative
and Entrepreneurial Service System”, “Natural Disaster Monitoring System (City Operation and
Emergency Command Center)”, “Smart Tour”, “Intelligent Education”, “Big Data Bank Center” and
“Intelligent Transportation”. The setup of Smart City will enhance the administration and monitoring
of urban population, resources, ecological environment and economic development. With the help
of advanced information technology such as Internet of Things, big data and mobile internet, it will
greatly enhance the city’s overall planning, administration services, city management, industrial
development, livelihood of people and emergency command.

A Smart City can provide a new impetus for the urban economic restructuring and upgrading,
provide new support for urban management services, and inject new vitality into the improvement of
people’s livelihood and the building of a harmonious society.

In joint hands with Multitone, the Group would focus on marketing and developing the “Natural
Disaster Monitoring System (City Operation and Emergency Command Center)” and “Intelligent
Education” aspect of the Smart City market.

Internal Control

Since a reliable and cost efficient internal control system is fundamental to the successful operation
and day-to-day running of a business and in achieving its business objectives, the new management
has engaged a professional internal control consultant to continue the review and scrutiny of the
Group’s (excluding those of Multitone) overall operations, which, based on new management’s own
observations and studies, the current operations are found to be reliable and effective. The Board has
been implementing the recommendations suggested by this consultant to improve the overall internal
control of the Group and to prevent recurrence of previous deficiencies.
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As stated in our 2016/2017 Interim Report, the Group would seek this consultant’s advice to
incorporate and implement better internal control over the strategic, governance and management
processes, covering the Group’s entire range of activities and operations on top of those directly
related to financial operations and reporting. Our long-term target aims to cover not only those
aspects of a business that could broadly be defined as compliance matters, but extends also to the
performance aspects of the business.

The management understands that good internal controls need to be responsive to the specific nature
and needs of the business. Hence, the Group would seek to reflect sound business practice, remain
relevant over time in the continuously evolving business environment and enable the Group to
respond to the specific needs of the business and industry.

Eventually, the Group’s management hopes to see that business opportunities are maximised and
potential losses associated with unwanted events are minimised.

NEW DEVELOPMENT

The management of the Group strived to improve the business operation and financial position of
the Group, and also it has been the business strategy of the Group to proactively seek potential
investment opportunities in order to enhance value of the Shareholders. For the time being, other
than planning the business strategy on our cultural products after obtaining the final authentication
report and evaluation report from the Appraisal Center, the Directors have the following plan to
diversify its existing business portfolio into new line of business with growth potential and to
broaden its source of income:

A. Enhancement of Investment Properties

The Company is planning to subdivide the five and a half floors that the Company owns in
Kantone Centre into small units which commands a great demand in the property market.
Kantone Centre is conveniently located opposite to the Chai Wan MTR station at a distance of
about 50 meters away. The Company has engaged professional consultants to proceed on this
project which should generate steady income to the Group and to enhance the value of such
properties.

B. Properties at Dongguan Golden Field Yijing Hotel

In addition, the Dongguan Golden Field Yijing Hotel (the “Hotel”) would generate steady
income to the Group. The Directors are studying the profitability of developing the residential
site which is part of the undeveloped land owned by the Hotel. On the other hand, the Directors
are negotiating with the tenant to early terminate the existing lease agreement to pave way for
the possible redevelopment of the whole site.
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Shareholders and potential investors should exercise caution when dealing in the securities of

the Company.

By order of the Board
CHAMPION TECHNOLOGY HOLDINGS LIMITED
Wong Man Winny
Chairman

Hong Kong, 30 April 2018

As at the date of this announcement, the executive directors of the Company are Ms. Wong Man
Winny and Mr. Liu Ka Lim; the non-executive directors of the Company are Ms. To Yin Fong
Cecilica and Mr. Chan Sung Wai, and the independent non-executive directors of the Company are
Mr. Leung Man Fai, Mr. Chan Yik Hei and Mr. Wong Yuk Man Edmand.
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APPENDIX
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BENMKREBERRLQF

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT

TO THE DIRECTORS OF CHAMPION
TECHNOLOGY HOLDINGS LIMITED
(CONTINUED IN BERMUDA WITH LIMITED
LIABILITY)

OPINION

We have audited the condensed consolidated statement
of assets and liabilities of Champion Technology Holdings
Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) as at 31 December 2017 set
out on pages 5 to 30.

In our opinion, the accompanying condensed
consolidated statement of assets and liabilities presents
fairly, in all material respects, the financial position of
assets and liabilities of the Group as at 31 December
2017 in accordance with the basis of preparation
described in note 1 to the condensed consolidated
statement of assets and liabilities. The condensed
consolidated statement of assets and liabilities is
solely prepared for the purpose described in note 1 to
the condensed consolidated statement of assets and
liabilities.

BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs"”) issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). Our responsibilities under those
standards are further described in the AUDITOR'S
RESPONSIBILITIES FOR THE AUDIT OF THE
CONDENSED CONSOLIDATED STATEMENT OF
ASSETS AND LIABILITIES section of our report. We
are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants
(“the Code"), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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BENMKEBERSRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONDENSED CONSOLIDATED STATEMENT OF
ASSETS AND LIABILITIES

Management is responsible for the preparation and fair
presentation of the condensed consolidated statement
of assets and liabilities in accordance with the basis
of preparation described in note 1 to the condensed
consolidated statement of assets and liabilities, and
for such internal control as management determines is
necessary to enable the preparation of the condensed
consolidated statement of assets and liabilities is free
from material misstatement, whether due to fraud or
error.

In preparing the condensed consolidated statement of
assets and liabilities, the directors of the Company are
responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters
relating to going concern and using the going concern
basis of accounting unless the directors of the Company
either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.
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BENMKREBERRLQF

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONDENSED CONSOLIDATED STATEMENT OF
ASSETS AND LIABILITIES

Our objectives are to obtain reasonable assurance
about whether the condensed consolidated statement
of assets and liabilities as a whole is free from material
misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you
in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
content of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of this condensed consolidated
statement of assets and liabilities.

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material
misstatement of the condensed consolidated
statement of assets and liabilities, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal
control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.
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BENMKEBERSRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONDENSED CONSOLIDATED STATEMENT OF
ASSETS AND LIABILITIES (continued)

° Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the condensed
consolidated statement of assets and liabilities or,
if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and
content of the condensed consolidated statement
of assets and liabilities, including the disclosures,
and whether the condensed consolidated statement
of assets and liabilities represents the underlying
transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Moore Stephens CPA Limited
Certified Public Accountants

Cheung Sai Kit
Practising Certificate Number: P05544

Hong Kong, 30 April 2018

BB ERGSEEEER
AEZ2EEE

. ﬁﬁ%%%ﬁfﬁéﬁﬁﬁ RZBEMN
R &R o RIBAIER 2 EHRE @ i
*%Eﬁ&@%ﬁi\ﬂﬁ%zék$
RENE  {MAEERY BERBEZF
BRERNEEERRE - IREER
REEBEATHEEN  MELBEERZH
MmETIRFBEAEIZHAGAEE
BERPZHEBEE - F“E%Z&%
TR AESERERRFEREER
ﬁMZ%ﬁ%%FV@%ﬁiﬁtﬁw

Z%ﬁum AW RRFEKBER

EE EEETERELE -

] 4F%%“é§?%%%2 B %I ¥R 7
T EENMADR  BEEE UGS
é?@%§ AR ERMZF5ME

IEO

@ﬁ@%ﬁ%*%%ﬁﬁﬁ@%ﬁ?%%Z
EtEE RELHE EAEMERSE
®BE E%?¢%ﬂﬁ@%%ﬂ2&ﬂék
ERFE

FERAEEBRREY HABTFETA
ﬁ%ﬁiﬁzﬁﬁgiLf B3k WHRKF
BBEETREAEMKARSGTETEE L
ZHBABENEMEER  UREBEANBER
T HEREMPh EBIEE o

REFHRES
R GETAD

SEEBRAERAE

gE ﬁ PANY
P EEFZING - P05544

7E —E-/\FOA=1H



BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED HRGREEERER
STATEMENT OF ASSETS AND LIABILITIES
As at 31 December 2017 Ro-E—fFEF+=-H=4+—H
As at
31 December
2017
R=ZF—+tF
+=A
=+—8
Notes HK$'000
k23 FET
(Audited)
(BERZ)
Non-current assets RBEE
Property, plant and equipment M - BEMERE 2 34,175
Investment properties B 3 150,124
Development costs for systems and RE R s B AR
networks —
Interest in a joint venture R—EEELEZER 458
Available-for-sale investments AHHERE 4 -
Finance lease receivable Fﬂﬁlﬁﬂéfﬂg?ﬂ 5 48,083
232,840
Current assets REBEE
Inventories FE 6 35,746
Finance lease receivable FEY B & TH & IR 5 4,569
Trade and other receivables TH&””%&EWZEE 7 43,139
Financial assets at fair value through BATFEETABRZ
profit or loss TREE 8 119,838
Cash and cash equivalents iﬁ%&ﬁ@%%ﬁ 143,615
346,907
Current liabilities B A E
Trade and other payables FERE 5 R E M BR X 9 75,947
Warranty provision RERE 1,178
Customers’ deposits XRES 3,483
Amounts due to directors R EERIA 10 3,680
Interest bearing bank and other FFERITREMEE —
borrowings — amount due R—F A E|H
within one year 11 21,730
Promissory note payable FE T #H E AR 12 700




BENMKEBERSRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED

HEGEEEEER®)

STATEMENT OF ASSETS AND LIABILITIES

(continued)

As at 31 December 2017

RZF—+FF+ZA=+—H

As at

31 December

2017

R-ZE—tF

+=A

=t+—H

Notes HK$’000

k23 FET

(Audited)

(EEZ)

Net currentassets ~~~~~~~ *BEE¥E 0000000000 240,189

Total assets less current liabilites ~~ #E&@R#®HE& 473,029

Non-current liabilities ERBEE
Interest bearing bank and other FPESRITREMEE —
borrowings — amount due after one A — 1% 51| Hf

year 11 305,000

Promissory note payable R A R 12 51,981

Retirement benefit obligations RRAE T EHE 59,831

Deferred tax liabilities REFHIBAEE 13 10,108

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 426,920

Net assets EEFE 46,109

The condensed consolidated statement of assets and S$5E30B A GEAEERBBERZE N =

liabilities on pages 5 to 30 was approved and authorised Z— N\FMA=+HEE=SH &ELFETN

for issue by the board of directors on 30 April 2018 and

signed on its behalf by:

WONG MAN WINNY
B
Chairman
=

The notes on pages 7 to 30 form part of the condensed
consolidated statement of assets and liabilities.

T WHTIEEREREE

LIU KA LIM
BEE
Director

EZE

ETENEZHERREREAEERMEE
2 -



BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES

As at 31 December 2017

ERGEEERERMEE

RZF—+FF+ZA=+—H

BASIS OF PREPARATION

The condensed consolidated statement of assets and
liabilities of the Group, being Champion Technology
Holdings Limited (the “Company”) and its subsidiaries,
as of 31 December 2017 has been prepared by
management of the Group solely for the purpose
of assisting the Board of Directors in reviewing and
analysing the financial position of the Group as of 31
December 2017.

The Group's condensed consolidated statement of
assets and liabilities as of 31 December 2017 is
a single statement which comprises a condensed
consolidated statement of assets and liabilities of the
Group as at 31 December 2017 only.

The condensed consolidated statement of assets and
liabilities of the Group as of 31 December 2017 has
been prepared using the same accounting policies in
respect of classification and measurement of assets
and liabilities adopted by the Group when it prepared
its annual financial statements for the year ended 30
June 2017 except for the change in accounting policy
described below regarding the Group's investment
properties.

The condensed consolidated statement of assets and
liabilities has been prepared on the historical cost basis
except for investment properties and financial assets
at fair value through profit or loss which have been
measured at fair value. The condensed consolidated
statement of assets and liabilities is presented in Hong
Kong dollar (“HK$"”) and all values are rounded to the
nearest thousand except when otherwise indicated.

mBEXE
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BENMKEBERSRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED S EEa M)
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017 R-ZE—+Ff+-HA=+—H
1. BASIS OF PREPARATION (continued) 1. RAEEE(E)
The following amendments to the Hong Kong Financial BEAVBREEL 2 TIHESEI AN ([ZFE
Reporting Standards (the “Amendments”) are effective RAIADRZE—+F—A—B® 2B 2T
for annual periods beginning on or after 1 January EHRSER
2017:
J HKAS 7 Amendments  Disclosure Initiative ° BAGHER SRR
FTHRIEET R
L . BBt £ pARERBERR
o HKAS 12 Amendment R t f Deferred Tax Asset P N . s
mendments  Recognition ? eferred Tax Assets %128 (5] EEREEE
for Unrealised Losses &
° HKFRSs Amendments  Annual Improvements to HKFRSs . BRI IERE —E—UESE
2014 - 2016 Cycle HEREETAR T NFIEE
BB EHE
AR F s
For the purposes of the preparation of the condensed WREGIHEGAEERERMNS » ULEE
consolidated statement of assets and liabilities, none SIRNEAREBMEMRAN —_E—+F+ =
of the Amendments have had a material effect on A=+—HRESEERFE AEEVERE
how the Group's financial position as at 31 December RAERBPEEEERBER N ARER 2T
2017. The Group has not applied any new standard or A ETaT 2R s 2 k8 -

interpretation that is not yet effective for the purpose
of this condensed consolidated statement of assets
and liabilities.



BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

HRGEREERERME®

R-F—F+F+—H=4+—H

BASIS OF PREPARATION (continued)

Change in accounting policy in respect of the
Group’s investment properties

As at 30 June 2017, the carrying amount of the
Group’'s property, plant and equipment, included
investment properties located in Hong Kong and
the PRC with the aggregate carrying amount of
HK$3,483,000 which the directors of the Company
considered the amount involved to be immaterial and
hence did not separately present them as investment
properties. As at 30 June 2017, the Group's property,
plant and equipment and investment properties were
accounted for using the cost model.

In preparing the condensed consolidated statement of
assets and liabilities of the Group as at 31 December
2017, the directors of the Company have determined
that the accounting policy for the investment
properties shall be changed from cost model to fair
value model as they believe that the change would
provide more relevant information. As a result, the
carrying amount of the investment properties (based
on their fair values) is material and hence investment
properties are presented separately from property,
plant and equipment. With the new accounting policy,
the Group's investment properties are measured at
fair value at the end of each reporting period with
changes in fair value being recognised in profit or loss.
The change in accounting policy has been applied
retrospectively.

As at 1 July 2017, the fair value of the investment
properties determined using market comparable
approach is based on a valuation report, issued by
Hilco Global Greater China Limited.

mEEE(E)

ERAEERENEZEHBELH

MNZZE—+EXA=10 AEBEYE -
BEREE I RAESECRAESRTEH
BRI 42163,483,000 8 T2 HEME - &
RABEERASRZ B TEKR - Filt
BARBMIARENEZS - RZT—+
FRAZTAH AEEZDE  BELR
BRI EYEE FRAKRAERFE -

RREAEER T —+F+-A=1+—
BZEREEEERBRE  ARRES
BEHERBREMEZ @A BRARAER
FURAFEEERER  RE/KEFHEE
HrRHEZHBEEN - At - #EWE
(BAVEAE) ZEEEBER  SIKE
MEBINME  BERZEE - 5L
A BEME  AEBZREMETIR
EmMEMRZAFEEQIFEESNBS
TR E - R BERESHDEWER -

RZE—+tFEtA—HB FRATHLER
EEE L ZEREYERTE T Hilco
Global Greater China Limited £ & 2 {&{&
WEBE -



BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017
1. BASIS OF PREPARATION (continued)

Change in accounting policy in respect of the
Group’s investment properties (continued)

Impact on the condensed consolidated statement of
assets and liabilities as at 30 June 2017 as follows:

HRGEREERERME®

R-ZE—+Ff+-HA=+—H

1. wREEEE)

FRAEERENE ST BRREEH(E)

R-E—+FRA=THZHEREEEE

BEREEZZENT

The Group

as previously Prior year The Group
reported adjustments as restated
AEEZ BEEE KEBEZ
BEEHK e Rl
HK$'000 HK$'000 HK$'000
FET FET FET
(Audited) (Audited) (Audited)
(f&|ix) (5 %) (&%)

Property, plant and W - WERE&E
equipment 42,470 (3,483) 38,987
Investment properties "EMHE — 54,094 54,094
Other non-current assets HMIERBEE 459 — 459
Non-current assets ~ #n@&EE 42,929 so.611 93,540
Current assets REEE 4,423,433 — 4,423,433
Current liabilites ~ #®&® (293%883) = = (293,583)
Deferred tax liabilities FIEREEE — (9,573) (9,573)
Other non-current liabilities HEMIERBEE (60,727) — (60,727)
Non-current liabilities ~ #®®8% ©0,727) 8573 (70,300)
Net assets EEFE 4,112,052 41,038 4,153,090

10



NOTES TO THE CONDENSED

CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES (continued)

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

As at 31 December 2017 RZF—+FF+ZA=+—H
PROPERTY, PLANT AND EQUIPMENT 2. ME - BMERRE

Amount
Pt ]
HK$'000
FEL
At 1 July 2017 (Restated) RZZE—tFtA—-B(EH) 38,987
Currency realignment PE 3 7 2 1,573
Additions = 3,629
Addition by acquisition of subsidiaries (note 14) BRWENBRARANE (it 14) 752
Transfer to investment properties HEREYE (5,279)
Depreciation e (4,554)
Disposals = (12)
Elimination due to disposal of subsidiaries B B B A B 8H (921)

Carrying value at 31 December 2017 R-ZEB—tHF+ZA=+—-HZ
(Audited) IREE(RER) 34,175

During the six months ended 31 December 2017,
certain of the Group's properties included in property,
plant and equipment amounting to HK$5,279,000
were changed in use from internal use to earning
rental income. Such properties were transferred
from property, plant and equipment to investment
properties. The difference in fair value and the carrying
amounts of the properties at the date of transfer
amounted to HK$73,221,000 is recognised in property
revaluation reserve for the six months ended 31
December 2017.

As at 31 December 2017, property, plant and
equipment of the Group with the aggregate carrying
amounts of HK$11,716,000 have been pledged as
securities for the defined benefit retirement scheme of
certain subsidiaries operated in UK.

REBEE-_ZT—+tF+_A=+—HI~E
A {B185,279,0008 Tt AW - BE
MEBEzAEBETWEREEE AN
HERBERAKREASWRA - ZEWER
ME - BEMEEEHRAREYE - NE
BABATFERAZEMEFAEZZES
%173,221,000 8 TREE T —+F+=
A=+—RALNEAERAEMESHHEE -

RZE—tF+ZA=+—H A5EK
H4EA11,716,000 8L 2 WE « BEX
REBOWER - EAETHRREEEE LW
BARZ ERENRNRTEIZER -

1"
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BENMKEBERSRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

HRGEREERERME®

R-ZE—+Ff+-HA=+—H

3. INVESTMENT PROPERTIES 3. BREME
Properties Properties
located in located in the
Hong Kong PRC Amount
BB hE Y% k-
HK$'000 HK$'000 HK$'000
FET FET FET
As at 1 July 2017 (Restated) RA-ZT—+tFtHA—H
(&=75) 14,300 39,794 54,094
Currency realignment B R — 12,045 12,045
Addition through acquisition BBEWEBHEBAGTRE
of subsidiaries (note (i) and (Bt (i) KHtiE 14)
note 14) — 174,596 174,596
Transfer from property, plant #EE¥% - BE MR E
and equipment (note 1) (HteE1) 78,500 — 78,500
Fair value gain on investment BEEEDKEZIREY
properties acquired in prior ¥ QX F{EUK
year 11,080 2,107 13,187
Fair value loss on investment AEARIE UEE 2 IR EME
properties acquired in ~EEEE
current period (note ii) (Br&ii) — (182,298) (182,298)
Carrying value at 31 R=-ZB—tE+=A
December 2017 (Audited) =+—HZKEE
(REZ) 103,880 46,244 150,124
Notes: BEE -

(i) The investment properties acquired through
acquisition of subsidiaries during the period are
recognised initially at cost. As at the date of
acquisition, the initial carrying amount of the
investment property based on its acquisition cost
amounted to HK$174,596,000 (see note 14).

REIEENE BB B QG WE
ZIEBWMETIERANEHER - 1B
WA REDEREREMKAN
SFTE YN EEME A 174,596,000
BIT(MITE14) ©



NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

3.

INVESTMENT PROPERTIES (continued)

(ii)

In the opinion of the directors of the Company,
currently there are no relevant laws and
regulations in the PRC which precisely state
the arrangements for extension of the land use
rights in the PRC after the end of the contractual
lease term. As mentioned in note 14, the Group
acquired 2 pieces of leasehold land in the PRC
with contractual lease terms expiring in 2033 and
2043 during the six months ended 31 December
2017 with a hotel property being erected on the
2 pieces of leasehold land and with a tenancy
agreement with a hotel operator expiring near
the end of the contractual lease term of one
of the leasehold land (i.e. 2033). The acquired
investment property represented interest in a
leasehold land with the remaining lease term
from the end of the lease term with the hotel
operator (i.e 2033) to 2043. Taking into account
that leasehold land in the PRC are commonly
treated as operating leases until the end of the
relevant lease term with no assumption that the
lease term can be further extended, the fair value
of the investment property acquired in the six
months ended 31 December 2017 is determined
by adjusted market comparison approach by a)
making reference to comparable sales of bare-
land with lease term of 40 years; b) adjusted for
the term factor using the valuation technique to
estimate value of bare-land with lease term of
10 years as at 2033; and c) take into account the
time value of money at discount rate of 6% from
2033 to 31 December 2017. Accordingly, a fair
value loss of HK$182,298,000 was recognised
for the six months ended 31 December 2017.
The fair value as at 31 December 2017 was
performed by an independent firm of professional
valuers, Stirling Appraisals Limited. The fair value
of other investment properties of the Group
as of 31 December 2017 have been valued by
independent firms of professional valuer, Hilco
Global Greater China Limited, by using market
comparable approach.

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

R-F—F+F+—H=4+—H

3.

REWHEE)

(ii)

KABESRE - B AIH I HEAE
BEERERBRIBERENMA
EHEREBIE RS B b F A #E
2R WM FE14FT M - B
2 Z2—+F+_A=+—81
NER ANEE R E U EE MR
HELTHW(REBEE=ZE—tF+=
A=+—HIARMEA HE&HHEE
R - E=Z=ZFR TN =FF
W) ARERAMBAEAE L 2 £
OB EME - BREE B/
HMEHH#EERELEP —RBAEL
Mz aHNHEEREREDHEN =
T==F) BREBZEREWER
FERERER 2 ANEERS
(Z===F )EZ2=-_FTNH=
FrH T THER HELhiEE -
KEEPRHEELH—RWEAEE
ZHBENERERcHESR BY
THREEHEHRTE—PLER  RE
EZE—+HF+_A=+—8I~X
BERAWE CIREMELFEE
AMUTEIE)LEHE B40F
T B L EREE b)) ERA M
BERMEFHEARI0F 2 =R
TEC=FZAFEETAERED
AR Ro)EFTELXRAR-E
—=EFE-E—+F+ZA=+—
BrENSHEBEHAR TS
Lt &L E E o A It - 182,298,000
BLZATEBEREZE-_Z—+t
F+—A=+—HIAEAER-
RZZE—+tF+ZA=+—HBZ
AFEABLEEMHBEMP ERF
HERAAFMB  AEERZZT
—tFF+_A=+—HZHMEE
MEAFEECHBLEEMGEM
Hilco Global Greater China Limited
FEAMS LB ETMHE -

13



14

BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

HRGEREERERME®

R-ZE—+Ff+-HA=+—H

4.  AVAILABLE-FOR-SALE INVESTMENTS 4. TFHHERE

As at

31 December
2017
R-E—+tHF
+=—A=+—8
HK$’000
FET
(Audited)
(BER)

Unlisted equity securities, at cost

FEETBRAFES B AE
Impairment loss recognised BRI EEE

518,480
(518,480)

The unlisted equity investments represent investments
in unlisted securities issued by private entities
incorporated outside Hong Kong (“AFS investees”)
holding strategic investments in information technology
and telecommunications industry. They are measured
at cost less any accumulated impairment losses at
the end of reporting period because the range of
reasonable fair value estimates is so significant that
the directors of the Company are of the opinion that
their fair values cannot be measured reliably.

As at 30 June 2017, the management of the Group
believed that there are existed objective evidence that
an impairment loss had been incurred on the available-
for-sale investments (“AFS Investments”), after
taking into account the significant decline in carrying
amounts of net assets of the AFS Investees based on
the unaudited financial information of the investees
available to the management of the Group. Further,
the Group did not receive any dividend income from
the AFS Investees after the year ended 30 June 2016.
In assessing the recoverability of the AFS Investments,
the management of the Group tried to establish direct
communications with the management of the AFS
Investees to understand their latest developments and
obtain further and updated financial information of the
AFS Investees including engaging private investigators
and foreign lawyers to try locating and contacting the
AFS Investees. However, as at the date when the
consolidated financial statements of the Group for the
year ended 30 June 2017 was authorised for issue,
the management of the Group had not been able to
establish contacts with the management of the AFS

FLEMBEARE RN BB AIMEE MK
Mo FREARBRLEERSEARE MR
BZMABBMBETZHELTERKRE
(TAHEEREZERET]) - Z5RE
KR E B RIZKAER 0 RFHREEE
E BN BEATEELESEERE
R RARBEFRBRAEAFHAER L
ZEATE-

RZZE—+FA=Z+TH  BERAHAR
SEERE2E ZRRETAREECWT
BR RRABLEREZRRENEE
FEREEARRER  AEBEEEEM
B FEFEEBREEAHEERETH
HEEREDELRERBE - I A%
EREE_ZT-RERA=THILFER
W EWER A E R E 2 B E T R
BHA - REHERIMEH R E 2 A e
B AREEREEERETHEEREY
BRETEEBEREA  NERSII%
BEBRGAHEEREZERES ZE—
TEFFBER(BRZBALRERRIME
REEASHREBEIHEEREZER
B7) e A RAKRBEERE-T—LF
NAZTRLEFEZHEMBRIELT



BENMKREBERRLQF

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED

CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES (continued)

As at 31 December 2017

4.  AVAILABLE-FOR-SALE INVESTMENTS (continued)

Investments and had not been able to obtain from
the AFS Investees the necessary financial and other
information as the management was still pending for
the findings and results from the investigators and
lawyers. The management of the Group believed
that the AFS Investments should be fully impaired
for the year ended 30 June 2017. Accordingly, the
Group recognised an additional impairment loss of

HK$418,296,000 for the year ended 30 June 2017.

During the six months ended 31 December 2017,
the management continued to make its efforts to
try to establish contact with the AFS Investees.
The management has exhausted all means
practically possible, including the engagement
of lawyers and private investigators, to locate
and contact the disappeared management of the
investee companies and to try to recover part of
investment amount. The directors of the Company,
after taking into account a) the findings from the
investigators; b) the legal advice from the lawyer;
c) the various options suggested by the lawyer,
where the estimated cost to perform the actions
are significantly exceeding the benefit, and d) there
is no other alternative or possible further action that
the Company could reasonably take, the directors
of the Company concluded that the recoverable

amount of the AFS Investments is zero.

HRGEREERERME®

R-F—F+F+—H=4+—H

AHHERE(E)

By AH NEEEEEHAREHYE
EREZEBER  MAIGAHEY
EREVEREFMBEMEREMER
REAEIE BN ER RER 2 I8 R
R-AKEEREMRE JHIERE
HEREE2_T—tFNAZTHILEFESR
HRE - Bt ~AEBEEREE_T—+t
FRAZTBHIEFERREIINREESRE
418,296,000/ 7T ©

REBE-ZT—+F+_-_A=1+—HIXME
A ERECEERNHBEREITHEER
B ERETHE - ERERAZEIER
TR BEREBAEMMARERS
NER LB R RMNPIRE AR EIRE
LABENBIRER BARREEE
BaflRBRZER b)EMZEREE
Roico@fieh 2 ZEER(EELRR
TEHZEARARESRZANE) © Rd)
ARRAEEMAE BT ESE —FAITTT
B EESHAR THOEREZAK
EEBAT -
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BENMKEBERSRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED

HRGEREERERME®

CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES (continued)

As at 31 December 2017

5.  FINANCE LEASE RECEIVABLE

R-ZE—+Ff+-HA=+—H

5. EWBEHRERER

Present
value of
Minimum minimum
lease lease
payments payments
REHRE REHEERE
I ZBE
As at As at
31 December 31 December
2017 2017
® i
—E—+tE —E—+tE
+=8 +=H
=+-8 =+-A
HK$'000 HK$'000
FET FET
(Audited) (Audited)
(RER) (RER)
Within one year —FR 4,705 4,569
In the second to fifth year, inclusive FERF(BEERME) 65,864 48,083
70,569 52,652
Less: Unearned finance income i REBRBERA (17,917)
Present value of minimum lease payment REEKEEFEZHE
receivables 52,652

Represented by

AT B IESIR

Current portion ENERER (D 4,569
Non-current portion JEENERER 1) 48,083
52,652

As disclosed in note 14, the Group acquired a finance

M 14 P - AEEWE R KR EE

lease receivable. The effective interest rate applicable ERE - ENE BAERAE AEF

to the finance lease is approximately 3.96% per

annum.

The tenant mentioned in note 14 had made
payments in accordance with the contractual tenancy
arrangement and had a good repayment record in prior
years. Accordingly, the management of the Group

R#73.96% °

considered that the credit risk is low and no provision
for impairment loss is considered necessary.

M4t 2 AP RENEF REHED
NRAIZBEFEREE RIFERDHE
o AEEERERAEERRRE B
BATRULE LR ERBRRE -



BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED s AEEa M)
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017 RZF—+F+—H=+—H
6. INVENTORIES 6. BE
As at
31 December
2017
R-Z—+tF
+=A=+—~H
HK$°000
FET
(Audited)
(RER)

Raw materials JR ¥ 8,150

Work in progress ER 5,001

Finished goods (note (i) and (ii)) BURK S0 (M 5F (1) % (i7)) 22,595

35,746

Notes: Wiat -

(i) Included in finished goods are cultural products, i) HERBEERBFELBREPEE
including precious stones and artifacts of BEMEEZXLERMBEZER
HK$14,625,000 which are held for trading and 58 K2 #1i1 dn ) (B (B 73 14,625,000 78
resale in the ordinary course of business. JT °

(i) As at 31 December 2017, all the cultural products (i) RNZE—+F+=-A=+—H K
of the Group were stored in a warehouse run by SE B EEMEFHRR —ME
a worldwide security solution company, which is PR LTHBEBRTELNRRE 2R
an independent third party to the Group. B EAAREEBIFE=F -

17



18

BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

HRGEREERERME®

R-F—F+F+—H=4+—H

INVENTORIES (continued)

For the purpose of preparing the consolidated financial
statements for the year ended 30 June 2017, the
Group had engaged cultural product/jewellery experts
to perform an inspection on the inventories of cultural
products. According to these experts, downgradings
and reclassifications were required to be made on a
number of inventory items of cultural products. The
Group therefore engaged an independent valuer, Hilco
Global Greater China Limited, to assess the current
market values of the inventories as at 30 June 2017
based on the findings of the cultural product/jewellery
experts concerning the grading and classification of the
cultural products. As a result of the assessment, the
management of the Group had determined that the net
realisable values of a number of the inventory items of
cultural products were lower than their costs and that
the shortfalls amounted to an aggregate amount of
HK$4,275,921,000. Accordingly, the Group recognised
an impairment loss of HK$4,275,921,000 for the year
ended 30 June 2017.

For the purpose of preparing the condensed
consolidated statement of assets and liabilities as at
31 December 2017, the Group had arranged another
team of cultural product and jewellery experts (the
“Current Experts”) from “China Cultural Heritage
Information and Consulting Center” (the “Consulting
Center”) being led by Ms. YANG Zhen Hua (% &
#), to perform a more detailed authentication on all
of the cultural products regarding their grading and
classification. According to the Current Experts, further
downgradings and reclassifications were required to
be made on cultural products as compared to those as
at 30 June 2017. The Consulting Center has arranged
another valuer, Jt R MBI Z{EERTHBR QA to
reassess the current market values of the inventories
as at 31 December 2017 based on their findings
concerning the grading and classification of the cultural
products. As a result of final authentication report and
evaluation report, the management of the Group had
determined that their net realisable values were below
their costs and the shortfalls resulted in impairment
loss of HK$4,220,760,000 being made for the six
months ended 31 December 2017.

The directors of the Company were of the view that,
with the detailed exercise performed by the Current
Experts, the carrying amount net of impairment
recognised so far, reflected in the condensed
consolidated statement of assets and liabilities, was
the best estimate of the recoverable amount of the
cultural products.

wE(E)

MRUEHEE T +FEA=ZTHLEE
ZIERAUMBREME AEBEEEXY
Em/ TAERAILERGFEETE
B oREBEZZERZER  BEHFEF
XA ERBEETRU NARETD
e RBEZSEXWER ETRAERKXUL
ERBEEZRUESBZER  EtASE
B 5YE S (L {E R Hilco Global Greater
China Limited iR —ZE—+F/XA=1+H
ZIFERKMELETHE BARZEBEZ
R AEBEZERERT SN XUELESR
FEBEBAZRFERREXNEK  Z8E
$£4,275,921,0008 7T - it AEEBE
REE-Z—+EA=ZTHILEE®R
4,275,921,000 8 70 2 R EEE -

MBER—_FT—+F+_A=+—HZH
RraEERRRNE  AEEETHRH
BREZITRBRE[FPEXYE BB
LB ARP LD 2R —BXWER,/
FRER(BEERDEMAEXLE R
THBA RO FEITEFMET - BRIER
BERZER  HAEHE—_ZT—+F <A
—tTHZER FTEHULERETE—
TR THAREFTDLE - BAFLELH
S—AEEMIE R B REERTEER
RAIEERRZELERZ RN DB

o EREATFER_E—tF+=A
Z+—BZBREME- - RERKEZERS
FFEHRE  ASETEEHATAIZRGF
BEERARENRAE  ZEEZFERREE_Z
—tFF+ - A=+ — BN EABHBEL
i — 2R EE18 4,220,760,000 8 7T °

RRBEERR  KREHEZETHAR
A% RERGAEERBRRBRZER
ORR © RERRIR(E 2 BR T B 3 3L 2E f AT R
B REGRE -



NOTES TO THE CONDENSED

CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES (continued)

As at 31 December 2017

7. TRADE AND OTHER RECEIVABLES

BENMKREBERRLQF

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

R-ZE—+Ff+-HA=+—H

7. RRESREMER

As at

31 December
2017
R-ZE—tHF
t=A=+-~
HK$'000
FET
(Audited)
(REXR)

Trade receivables
Other receivables (note)

JEUE 5 RN 19,918
FEUR E A BR B (A 7E) 23,221

43,139

The Group has credit policy regarding its trade
customers depending on their credit worthiness,
nature of services and products, industry practice and

FEEREESGEFPETEERR - B
BEZEM RERERMEE  TTAR
HLLEHISERAMETELNTF30HE80

condition of the market with credit period ranging from HIEEH -

30 days to 180 days.

The ageing analysis of trade receivables presented
based on the invoice date at the end of the reporting

period is as follows:

EWE SEFNBEMRRIBFEZAR
FREc D257 -

As at

31 December
2017
R=B—+tHF
+=B=+—H
HK$’000
FET
(Audited)
(EER)

0 — 60 days
61 — 90 days
91 — 180 days

0—60H 16,005
61 — 90 H 2,625
91 — 180H 1,288

19,918
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BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED S EEa M)
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017 RZF—+FF+ZA=+—H
7. TRADE AND OTHER RECEIVABLES (continued) 7. ERESREMBRR(E)

Note: Other receivables mainly represented a loan Kt EBEMEWERZREEERAE = HiIR

to third party of HK$6,031,500, rental deposits #6,031,500 8 TE X - HE &
and sundry deposits. EREEES -
The loan to third party was a one-year short- MEZATRBEZERAR-ZE
term loan advancing on 16 January 2017. The —+FE A+ BELEZ—FH
loan is unsecured and interest bearing at 10% HHER - ZERAEER &
per annum. In the opinion of the directors of FE10%ET B ARAIEER
the Company, appropriate action was taken B EEREEEEHEETEH M
by the management and the loan will be ZEFBRBMERAR12EA N4
settled within 12 months from the end of the o

reporting period.

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH 8. RAFEEFAEZZEREE(RAFE
PROFIT OR LOSS (“FINANCIAL ASSETS AT FVTPL") BEFAEBEZERMEE]

31 December

2017

—E—tF

+=HA=+—H

HK$°000

FET

(Audited)

(REXR)

Listed equity investments in Hong Kong BB LETMRAKRE 119,838

The above financial assets as at 31 December 2017 tR—ZE—+E+-_A=1+—HZz%m
were classified as held for trading financial assets. BERDEABEEEZEMEE -

The fair values of the listed shares in Hong Kong as ERELEMROR - E—+F+_A=+—

at 31 December 2017 are determined based on the A2 AT EBEDEBIAR_ZE—tF
quoted market closing prices available on the Stock +—A=t+—BFRKRTEREE -

Exchange as at 31 December 2017.

As at 31 December 2017, the Group's listed financial R-E—+F+-_A=+—H KEEHE

assets at fair value through profit or loss with carrying M {8 4103,012,0008 0 2 A F(EEGT

amount of HK$103,012,000 were pledged to secure ABmz FesEEDWIRE  UER

margin facilities granted by licensed securities EEBMEBELFLATRNAEERLE 2 HER

companies in Hong Kong to the Group. & o



NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES (continued)

As at 31 December 2017

9. TRADE AND OTHER PAYABLES

BENMKREBERRLQF

CHAMPIONTECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

R-ZE—+Ff+-HA=+—H

9. ENEZREMER

As at

31 December
2017
R=TB—tHF
+=A=+-8
HK$°000
FHT
(Audited)
(REXR)

Trade payables
Other payables (note)

JERE SRR 2,839
e E A BRI (AT aE) 73,108

75,947

The credit period for purchases of goods ranged from BEERZEEHNFI0HEG0H -

30 days to 60 days.

The aged analysis of trade payables presented based
on the invoice date at the end of the reporting period

is as follows:

ENE SBERNIMEARBIEEZAB 2
R 20T -

As at

31 December
2017
R-E—tHF
+=RA=+—8
HK$’000
FET
(Audited)
(RER)

0 — 60 days
61 — 180 days
Over 181 days

0—60H 2,563
61 — 180 H 274
#i®181 H 2

2,839

Note: Other payables mainly represented receipts in Hiat - EfEMERTEREZPTERE

advance from customers of HK$14,671,000,
amount due to a previous substantial
shareholder of HK$14,120,000 and other

accrued expenses.

The amount due to a previous substantial
shareholder is unsecured, non-interest bearing
and repayable on demand.

T8 14,671,000 T MER — & %
A £ 2% 18 14,120,00078 7T
AR E A ER S -

B — 2 EERR Y JOR AR
IR 2B RAREREEE -
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BENMEEBAERLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

10.

11.

AMOUNTS DUE TO DIRECTORS

The amounts due to directors of the Company are
unsecured, non-interest bearing and repayable on
demand.

As at 31 December 2017, one of the directors of
the Company owned 11% beneficiary interest in the
Company.

INTEREST BEARING BANK AND OTHER
BORROWINGS

On 12 June 2017, the Company, Mr. Cheng Yang
(the “Guarantor”) and a licensed money lender (the
“Lender”) in Hong Kong had entered into a facility
agreement which the Lender agreed to lend the
Company up to HK$305,000,000 in aggregate principal
amount and the expiry date is 12 months from the
date of the first utilisation. The Company had drawn
down a loan with principal amount of HK$203,000,000
on 5 July 2017 and HK$97,000,000 on 6 July 2017
respectively. The maturity date of the loan is 4 July
2018. The loan is secured by 640,689,792 shares of
Kantone Holdings Limited (stock listed in HKEX, stock
code: 1059) and personal guarantee by Mr. Cheng
Yang, a director and a substantial shareholder of the
Company. Mr. Cheng Yang had resigned as director
of the Company on 15 August 2017 and disposed of
1,766,860,957 shares of the Company on 17 August
2017. The facility agreement stated that the Guarantor
shall ensure that he directly and beneficially own not
less than 1,766,860,957 shares of the Company at
all times and he shall remain as the chairman of the
board of directors of the Company. No action has been
taken by the Lender and waiver from the Lender was
obtained on 28 September 2017 with retrospective
effect. Ms. Wong Man Winny, a substantial
shareholder of the Company, has provided a personal
guarantee for HK$305,000,000 to secure the borrowing
of HK$305,000,000.

On 28 September 2017, the Lender has granted the
Company an option to roll over the unpaid balance of
the loan with the principal amount of HK$305,000,000
for another 12 months from 4 July 2018. Accordingly,
the expiry date of the loan was extended to 4 July
2019.

HRGEREERERME®

RZ-E

10.

11.

—tFF-A=1—H

ENEERE

JERARREER
EREREE -

KIRTEEM - TR ER

R_E—tF+-_A=+—8 ARQRAH
A—ZEBERAARE 1% 2Bl ©
FEETRHEMES

R-ZT—+FEXA+=-H AQF &5
ETERADE—BEBHRBRERA
(TERADILBERSE  ERXAREM
ZIS A& A& 4858 5% % 305,000,000 7%
E,ﬁ»ﬁa,ﬁﬂz%é/@bﬁﬁzatmﬂl
H o RRFAID AR ZE—+tF+HARH
F—Z—tF+ANBORRASEA
203,000,000 7t 2 97,000,000/ T 2 &
K ZEFZIHBEA-_Z—N\FELAN
H o s E7A640,689, 72 KEREEA
RAR(BRMNEEERZH LM BRHK
%0 1059) IR D EHRI  WAHARRES
HRETERREBGLEERILAER - 25
HEER - ZE—+FN\AT+HERBBEETAR
REFETR _ZE—+tFNA+LBELEE
1,766,860,957 fx NN & f 15 - B &
ZIRg 5%1%}\/,\5E1%ﬁwiﬂﬁ7Fﬁﬁ&&
EwiEA TP 1,766,860,957 & A A
A& jﬁéﬁi%fﬂ%ZK@ﬁiZ%%@I}% o
E?A’/\jfﬁ%ﬂxfﬂi"éﬂ jﬁEEEA:;
—t+tFNAZFTN\HEEERALBPK
NZEE - KA sznﬁz Tzt
B 12 #1E A & 1% 305,000,000 78 7T LA K
305,000,000 8L 2B °

RZZE—+tFNA-FNB BEFA
EWZJ& AIELRERE JHEAE
305,000,000 B L2 ER KRR -
—N\FEtANAEEERIEBERA 121
A-Eilt  ERZIHBAERE=_Z—N
FHAMA -



NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

12.

PROMISSORY NOTE PAYABLE

The movement on the promissory note payable is as
follows:

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

R-ZE—+Ff+-HA=+—H

12. ERERLESE

ENAR SRR 2 ZEIMT

Amount
W
HK$'000
FEIT
(Audited)
(RER)
Issued on 19 July 2017 (note (i) R-E—+F+A+NHET
(Hi#t () 86,209
Imputed interest expenses HEF SR 6,065
Interest paid during the period REARE B TS (199)
Gain on early redemption of promissory note TR A B [ FE (- H B4R 2 e
payable (note (ii)) (W3 (i) (3,444)
Early settlement by cash ARG H#EE (35,950)
As at 31 December 2017 RZZE—tH+-A=+—H 52,681
Represented by AT %&£ I8 517
Current portion BNEREE 5 700
Non-current portion FEBNEREL 7 51,981
52,681
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BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

HRGEREERERME®

R-F—F+F+—H=4+—H

12. PROMISSORY NOTE PAYABLE (continued) 12. BEARZEEGE)

Notes: Wit

(i)

(ii)

On 19 July 2017, the Company issued promissory
note with principal amount of HK$120,000,000
in connection with the acquisition of subsidiaries
(note 14). The promissory note carries interest
at 1% per annum based on the principal amount
then outstanding on a daily basis which shall be
due and payable on the anniversary date of the
issue date of the promissory note. The maturity
date of the promissory note is 19 December
2019 or such other date as the Company and the
holder(s) of the promissory note may agree in
writing. Neither the Company nor the holder(s) of
the promissory note may assign any of its rights
and obligations without the prior written consent
of the other party. The Company may repay all
or part of the principal together with interest
accrued thereon at any time prior to the maturity
date by giving 7 days' prior written notice to the
holder(s) of the promissory note.

On 12 December 2017, the Company early
settled part of the promissory note with the
principal amount of HK$50,000,000 by cash
of HK$35,950,000 after further negotiations
between the Company and the Vendor after
the acquisition. The amortised cost of the
said promissory note was approximately
HK$39,394,000 at the date of settlement. As
such, gain on early redemption of promissory
notes of approximately HK$3,444,000 was
recognised during the six months ended 31
December 2017.

(i)

(ii)

RZTE—tFLATNLA AR
AR ENEARBITASHE
120,000,000 7 7T 2 # H 5 35 (K1 5%
14) o A H ZRBZERHREER
CRBFENR1%FAE  LER
EEERBTEZ AT AN
NERM - ZAEBZIBHAA=ZT
—NF+ZA+NBsARRA] &
HEBREANEKEAHRECEH
HEtmBE - ARG REARLEREFS
AP BERES —H2RAIEZEE
AETHEZEFMENREEME - K
NEIAEAAA R BEREEAELT
KBRS B A B H B AT AT
MENE2HKFBrANecBREER
FIE o

LARNEHE R RERETE—
STHERE N_E—+F+=A
+ =8 A2 LAR%E 35,950,000
7 7T 12 B 4 19 2~ € %850,000,000
BB DR H ER e FuliE A
EERECZEBHEKARENBEHAY
39,394,000 7 - At + 2 AT EE
AL EIR 2 W %) 3,444,000 8 T E
NEBEE-_ZT—+H&+=-A=+—8
17516 A 7R -



NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

13.

DEFERRED TAX LIABILITIES

For the purposes of measuring deferred tax liabilities
arising from investment properties that are measured
using the fair value model, the Group has reviewed its
investment property portfolios and concluded:

In respect of the Group's investment properties located
in Hong Kong, the management has determined that
these properties are not held within a business model
whose objective is to consume substantially all of
the economic benefits embodied in the investment
property over time and consequently the presumption
in the amended HKAS 12 is not rebutted for these
properties. As a result, the Group has not recognised
deferred tax on changes in fair value of the investment
properties as the Group is not subject to any income
taxes on the fair value changes of the investment
properties on disposal.

In respect of the Group’'s investment properties
located in the PRC, the management has determined
that these properties are held within a business
model whose objective is to consume substantially
all of the economic benefits embodied in the
investment property over time and consequently the
presumption in the amended HKAS 12 is rebutted for
these properties. As a result, the Group continues to
measure the deferred tax relating to these properties
using the tax rate that would apply as a result of
recovering their value through use.

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

R=

13.

E—tFF_H=+—H

EEHREEE

RABEAATFERAAEZREMEE
EZRERBERE AEEDHFHEKRE
MEHLE  UFHATES

RAEBUNEBZREMENS » 12
BHE  ZEMETZABERMEREMmIE
BEBLEERZREMEMESNREAR
DEENZOBRBEARE - MELEER
FIEBEGRERE 125 2 BE TR E
B Rilt - AEBYEERREVEZR
EMIEZ NTFEEE  REAR/AEEHA
BNEEREMELTEEH 2 EMHRE
i o

RAKEURTEZREMEMS @ EE
HE  BEREMENBEEAZAEN
EIER B Y R B AR BD D 0 55 e B
BUERE - AmES T EE S ERE 125
ETTRERERENEZBR - Bt - A%
EoEzEYERBEERAMKEEERE
REB R - BEEREYER ZBERA -
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BENMKEBERSRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

14.

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

On 19 July 2017, the Group entered into a sale and
purchase agreement with Wealth Track Asia Limited
(the “Vendor”), Yeung Chi Hang (the “Vendor's
Guarantor”) and Golden Field Property Limited
("Golden Field” or the “Target Company"”) to acquire
51% equity interest of Golden Field from the Vendor
at consideration of HK$150,000,000, which was
satisfied by a cash payment of HK$30,000,000 and the
issue of the promissory note with principal amount
of HK$120,000,000 by the Company to the Vendor.
The fair value of the consideration was amounted to
HK$116,209,000 as at the date of acquisition.

Golden Field is an investment holding company
incorporated in Hong Kong on 12 March 1992 with
limited liability which was 51% owned by the Vendor
and 49% owned by three independent third parties
to the Group immediately prior to completion of the
abovementioned acquisition. Golden Field has 95%
equity interest in Dongguan Golden Field Yijing Hotel
Limited, a company incorporated in People’s Republic
of China (the “PRC subsidiary”). The acquisition was
completed on 19 July 2017 and Golden Field and the
PRC subsidiary became indirect non-wholly owned
subsidiaries of the Company after the acquisition.

The PRC subsidiary is a sino-foreign equity joint
venture established in the PRC on 1 July 2000 and
owns 2 pieces of leasehold land in the PRC of which
the two land use rights will legally expire in 2033 and
2043 respectively. A hotel property was built on these
2 pieces of leasehold land.

HRGEREERERME®

R=

14.

E—tFF_H=+—H

ZBWBEHBLARBBEERER

RZE—+tFtA+NB AEEEF
BMEMERARITES])  BEEJE
FHERADEFEESHWESRR AR H
S RBERERARDIVEE R N
AEBREFWREFSE 251% B #E
KB % 150,000,000/87C © BABRE MK
30,000,000 B T M ARNRIME FEITAS
%8 120,000,000 TAH 2L A o KB
2 A ERKEBERA116,209,000/8 7T °

MEER—HR - AN F=A+-H%
BREMKR Lz REEZRARRAR  HE
BB ETATATRE T A 51% &
REBM=ZBBIBE=EFL9% ~ # &
HREPEARKMBEFTMAZ 2 ARIR
SHERESBEEERAR(THEMER
AR 95% Itk - WEFEHER -F
—tF AT A TR N2 5 R B
BRARREBROKAAARZEEIER
=N

HRENBARTA—HNR_EZETFLH—
HERERIZHINEGESEDRE  THE
EMRERPEZHES - HPWIEL
Wi BERERBE D RIN —T==F R
T=FHH - ZMEEE L FER —
B EYZ -



NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

14.

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES
(continued)

Before the acquisition, the abovementioned hotel
properties was rented to an independent third party
tenant for a period from 11 March 2003 to 10 March
2033. The tenant could use the name of the PRC
subsidiary as trade name for their business operation.
Pursuant to the relevant agreement between Golden
Field and the tenant, the tenant has the right to
pledge the properties to secure its borrowings by
entering into supplementary agreement with the Group
and no liability should be incurred under the name
of the PRC subsidiary upon the expiry of the sub-
contracting arrangement. As at 31 December 2017,
no such supplementary agreement has been entered
into by the Group and the tenant and no such liability
was noted. Under the tenancy arrangement, the PRC
subsidiary is only entitled to receive a fixed amount of
RMB3,900,000 per year.

As the lease period in the abovementioned tenancy
agreement is almost equal to the contractual life of
one of the abovementioned land use rights and the
hotel property is erected on the 2 leasehold lands,
the key assets acquired represented a) finance lease
receivable arising from the abovementioned tenancy
arrangements with the tenant and b) an investment
property representing interest in a leasehold land with
the remaining contractual life from the end of expiry of
the lease term with the tenant to 2043. The acquisition
is treated as an acquisition of assets as the directors
of the Company are of the opinion that the key assets
acquired do not constitute a business combination.

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

HRGEREERERME®

R=

14.

E—tFF_H=+—H

ZBWENBARBBEERERE(E)

WiBEER - DUBEMELE T 2B
YE=J MR -_TT=F=A+—H
E-T-=F=-At+tH- - ZMEFAATEH
MEBARzHESE - RIEF TN EZAE
PRI ZMBmE  HREaeRAE
BT HA RN LS WENEREES
& BRDBRBEME BTG AT B
BRAGEELEAAGEFE - R-F
—tEF+-A=t—R AEBEHEZEP
WEFT A e - B EABEAZE
BHRFET ZAE - REBORY - F
BB AREARSFURNEESEAR
# 3,900,000 7T °

MR LA 2 HEHE i Eh—Iat
ME R A OERFRABMER - KB
EMEMRMREAE L BB FE
BERE) AP ER 2 B AL HERT
ELZERBEBEENIA M) —HKE
WE - KRREBPZHEEREREEE
EM=F7HTANEERZHET R
@me ARARAREFTRRUBELTREE
Y TABREBHEH  ZWESFEREFER
BEE -
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BENMKEBERSRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED

CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES (continued)

As at 31 December 2017

14.

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

(continued)

HRGEREERERME®

RZF—+FF+ZA=+—H
14. ERWEHRBARAKBEERERE(E)
Allocation of

fair value of
consideration

RERAES &R
HK$'000
FEL
Recognised amounts of identifiable assets EWBTRINEEREEZ
acquired and liabilities ERERLE
Trade receivable EWRE SRR 216
Cash and cash equivalents BehkReSHE 254
Property, plant and equipment (note 2) Y WS REREAE2) 752
Investment properties (note 3) WEMENZE3) 174,596
Finance lease receivable FEU B & T & IR 54,025
Accruals and other payables FERTE A R FET AR R (776)
Amount due to a director of Golden Field JEft—2F e EEHE (1,206)
Total identifiable net assets Al AR E E A 227,861
Non-controlling interests FEIE R = (111,652)
Net identifiable net assets A& Bl & A 116,209
Fair value of the consideration REQXATE
At 19 July 2017 RZZE—+tFLA+1nH
Total cash consideration transferred DEZEEReNRE 30,000
Promissory note issued (note 12) BEITHE SRR (M 12) 86,209
116,209
Net cash outflow arising on acquisition WREBEEECZFRSARE
Total cash consideration transferred BEE2ARSNE 30,000
Acquisition of cash and cash equivalents WERe RIREEE (254)
29,746




NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017

15.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured as at 31
December 2017 on a recurring basis, categorised into
the three-level fair value hierarchy as defined in HKFRS
13, Fair value measurement. The level into which a fair
value measurement is classified is determined with
reference to the observability and significance of the
inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date such as listed stocks, bonds, funds
or any assets that have a regular “mark to market”
mechanism for setting a fair market value.

Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs. Level
2 assets are financial assets that do not have regular
market pricing, but whose fair value can be determined
based on other data values or market prices. For
example, valuers adopt valuation model for assessing
the market value of the properties, such as comparing
with similar assets surrounding the properties, hence,
the fair values are quoted prices for similar assets and
not for identical assets.

Level 3 valuations: Fair value measured using
significant unobservable inputs.

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

15.

HRGEREERERME®

R-F—F+F+—H=4+—H

ERMIAZATEENE

D EEER

TERREEFUEEEFEBZARER -F
—tFt-A=t—RZERITARFE
B COBEEFEMBHREERME1ZHA
FEEFEMAEZ=BRAFEEER-
ERFEEETIBEZERNZ2EME
BMFAZBABBZ TERERER T
MEE - FBEWT

E-EREE ERAE-ERBAR
B ALBAREESERE  fIMLEmAR
- E5 BB REAFTHEEM
EHERRMEMEEIRHINERNEE
REtEREEEMS L2 RE(TIEAE)
AEATEE-

E_BRME: RAFE_EfRBABE -
BIRBENAF —BRZATEREGARE
ATRAEARTABEGABBIERF
BE -F_EEERLEERMEEBZ
ERMEE  HEAFEEAUREEMGEE
EBEXMEMERE - flan - HEMRAG
EEINFEME2TE DEYERE
BUOBEEETHER Bt A FEER/R
MUEEZHRE - MAIFEREEZRE -

E=BAGE: FAEATTREGAR
it EATEE -
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BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED S EEa M)
CONSOLIDATED STATEMENT OF ASSETS
AND LIABILITIES (continued)

As at 31 December 2017 R-ZE—+Ff+-HA=+—H
15. FAIR VALUE MEASUREMENT OF FINANCIAL 15. @@MIBEZAFEEFTEE)

INSTRUMENTS (continued)

Assets measured at fair value RAFEEFEZEE
Fair value Level 1 Level 3
NYEE E—BR E=ER
HK$°000 HK$’000 HK$°000
FET FET FET
(Audited) (Audited) (Audited)
(&%) (BER) (BER%)
As at 31 December 2017 R-E—tF+=-A=+—-H
Assets EE
Investment properties REME 150,124 - 150,124
Financial assets at FVTPL BATEEF A BRI EREE
— listed equity securities — ETBRAES 119,838 119,838 -
16. EVENTS AFTER THE REPORTING DATE 16. WMERHEREBERE
On 3 January 2018, 75,980,000 placing shares were R-ZZE—-N\F—HA=H ' &%75,980,000
allotted to not fewer than six placees at the placing & BE & RX (D LA R & (B & AR B & A% {9 0.860
price of HK$0.860 per placing share. The net proceeds BILEREFRDRNEBERA - FTERIE
were approximately HK$63.6 million for general SHE4) 463,600,000/ 7T © ARAER—
working capital of the Group and for development REEES NERAEBEIBAE L AKIEE
of the existing and future projects of the Group and MO 1R BRERS ©

reduction of short-term debts.



