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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

(formerly known as CATIC Shenzhen Holdings Limited (深圳中航集團股份有限公司) )
(a joint stock company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 00161)

PROFIT WARNING

This announcement is made by AVIC International Holdings Limited (the “Company”, 
together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules Governing 
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) 
and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA 
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board (the “Board”) of directors (the “Directors”) of the Company wishes to inform the 
shareholders of the Company (the “Shareholders”) and potential investors that, based on 
a preliminary assessment of the unaudited management accounts of the Group for the year 
ended 31 December 2018, it is expected that the Group will record a relatively substantial loss 
attributable to owners of the Company for the year ended 31 December 2018 as compared to 
a profit attributable to owners of the Company of approximately RMB408 million for the year 
ended 31 December 2017.

Based on the information currently available to the Company, such expected loss attributable 
to the owners of the Company is primarily due the following factors:

1. A wholly-owned subsidiary of the Company has been heavily affected by the gloomy 
cement market during its expansion in overseas trading and international engineering 
business, and had to suspend a number of overseas engineering projects, which it 
recorded loss for the overseas projects and a larger amount of impairment provisions 
is expected to be made on assets and goodwill in this regard. As a result, the revenue 
generated from the international engineering, trading and logistic business of the Group 
for the year ended 31 December 2018 declined significantly when compared to the 
previous year, while the loss increased.

2. The Group’s ship business continued to record a loss for the year ended 31 December 
2018, caused by the continual slowdown in international shipping market. It is expected 
that a relatively substantial amount of impairment provisions will be made on assets and 
goodwill in respect of its ship business for the year ended 31 December 2018.
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3. A subsidiary of the Company provided a loan of approximately RMB145 million to an 
associated company. As the said associated company has been loss-making for three 
years and unable to repay its debts, it is expected that such loan cannot be repaid to the 
subsidiary of the Company. The Company has taken a prudent approach to make a full 
impairment provision of approximately RMB145 million for the loan receivable for the 
year ended 31 December 2018.

The information contained in this announcement is only based on a preliminary review 
of the unaudited consolidated management accounts of the Group and other information 
currently available to the Group for the year ended 31 December 2018. The financial results 
of the Group for the year ending 31 December 2018 will be set out in the annual results 
announcement of the Company to be published in March 2019.

Shareholders and potential investors are reminded to exercise caution when dealing in 
the securities of the Company.

By order of the Board
AVIC International Holdings Limited

Liu Hong De
Chairman

Shenzhen, the PRC, 30 January 2019

As at the date of this announcement, the Board comprises a total of 9 Directors, Mr. Liu 
Hong De, Mr. Lai Wei Xuan, Mr. You Lei, Mr. Liu Jun, Mr. Fu Fang Xing and Mr. Chen 
Hong Liang as executive Directors; and Ms. Wong Wai Ling, Mr. Wu Wei and Mr. Wei Wei as 
independent non-executive Directors.
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