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Appointment of Auditors for 2019
Pursuant to the relevant regulations of the securities supervisory institutions of its listing place, CSSC Offshore & Marine Engineering (Group) Company Limited (the ‘‘Company’ ’) has to appoint accounting firm with recognised qualification and independency to conduct audit and issue auditors’ reports for the Company. 
ShineWing Certified Public Accountants LLP (“ShineWing”) has provided audit services to the Company for 8 consecutive years. During the period of providing audit services to the Company, it practically performed duties and responsibilities of auditors with due diligence under the principle of independent audit. In view of the fact that ShineWing has provided audit services to the Company for 8 consecutive years and to ensure the independence of the Company's audit work in conjunctin with the Company's actual situation, the Company will not appoint ShineWing as the domestic and overseas auditors for 2019. 

The Company proposes to appoint WUYIGE Certified Public Accountants LLP (“WUYIGE”) as the Company’s domestic and overseas auditors for 2019 with a term of one year. the proposed total remuneration for appointing WUYIGE as the Company’s domestic and overseas auditors for 2019 is RMB1,900,000 annually (including tax), of which the fee for auditing the financial statements is RMB1,560,000 annually and the audit fee for the internal control is RMB340,000 annually.
The audit committee under the Board of Directors of the Company has conducted sufficient review and discussion regarding the Proposal on the Appointment of Auditors for 2019, and agreed to the proposal. The independent non-executive directors of the Company are of the view that appointing WUYIGE as the Company’s domestic and overseas auditors for 2019 has relevant qualifications and can met sufficiently the domestic and international requirements for the financial auditing works, and can conduct the review of the Company’s financial status independently, objectively and impartially. The decision on appointment of the accounting firm by the Company complies with the stipulation of the relevant laws and regulations and the Company’s articles, and there does not exist any situation that may prejudice the interests of the Company and its minority shareholders. The proposal on the appointment of the auditors of the financial report of the Company for 2019 and the proposal on the appointment of the auditors of the internal control of the Company for 2019 were passed at the Fifteenth Meeting of the Ninth Session of the Board of Directors of the Company, of which the proposal on the appointment of the auditors of the financial report of the Company for 2019 is subject to approval at general meeting of the Company.
The Company conducted communications with ShineWing in advance regarding to this matter, and received a confirmation letter from ShineWing that there was no disagreements on audit etc. between ShineWing and the Company, and there were no matters regarding to the change of accounting firm that should be brought to the attention of the shareholders of the Company. The Board of Directors also confirmed that there were no relevant matters regarding to this Proposal that should be brought to the attention of the shareholders of the Company.
A circular containing (amongst other things) details of the Proposal, together with a supplemental notice of annual general meeting of 2018 will be dispatched to the Shareholders as soon as practicable.
By order of the Board
CSSC Offshore & Marine Engineering (Group) Company Limited 
Li Zhidong
Company Secretary
Guangzhou, 7 May 2019
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