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MANAGEMENT
DISCUSSION AND
ANALYSIS

BUSINESS REVIEW
Corporate Profile

Q P Group Holdings Limited (the “Company” and together
with its subsidiaries, the “Group”) is a long-established
paper product manufacturing and printing services
provider. Headquartered in Hong Kong, we operate two key
production plants at Dongguan and Heshan in Guangdong
Province of the People’s Republic of China (the “PRC”), with
the capability to offer value-adding and customised product
engineering services and printing solutions to our customers
for a wide spectrum of products. We have over 30 years
of operating history, and have established stable business
relationships with our major customers in the United States
of America (the “U.S.”) and countries in Europe.

Our principal product categories are tabletop games,
greeting cards, educational items and premium packaging.
Our products are sold to (i) original equipment manufacturer
(“OEM”) customers who generally order mass quantities for
direct sales and distribution through their own sales network;
and (i) individual and corporate customers who generally
order smaller quantities through online sales channels. Our
major OEM customers include an international greeting cards
publisher, and multinational children educational products
and toys brands.

Business Overview

Despite the substantial economic challenges inflicted by
the outbreak of Coronavirus Disease 2019 (“COVID-19"),
during the six months ended 30 June 2020 (“6M2020”), the
Group was able to achieve significant growth in net profit
of HK$18.2 million or 86.8% from approximately HK$21.0
million for the six months ended 30 June 2019 (“6M2019”)
to approximately HK$39.2 million for 6M2020, with an
increase in net profit margin to approximately 7.8% for
6M2020 from approximately 3.7% for 6M2019. The Group
recorded revenue of approximately HK$505.6 million for
6M2020, representing a decrease of approximately 10.5%
from approximately HK$564.9 million for 6M2019, which was
mainly attributable to the decrease in OEM sales.
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MANAGEMENTDBCUS&ONANDANAUSE
En fi uTuFFE& ﬁ'

Since January 2020, several disease prevention measures
and restrictions have been imposed by countries and regions
around the world in response to the outbreak of COVID-19.
The Group suspended the operation of our factories in
the PRC for a short period of time in compliance with the
prevention and control measures of COVID-19 imposed by
the relevant authorities. Our PRC factories have gradually
resumed operations since February 2020 and did not
encounter any significant disturbance in the supply chain or
any major hindrance in our PRC factories during 6M2020.

The outbreak of COVID-19 has adversely affected the OEM
sales of the Group during 6M2020. Business operations of
several customers located in the U.S. and Europe suffered
from the widespread disruption to economic activities due
to COVID-19. As a result, the delivery schedule of our OEM
products was affected as some of our customers requested
us to postpone the delivery of the products and the freight
forwarding companies showed a slow resumption of
operations. The revenue derived from OEM sales recorded
a decrease of approximately HK$82.2 million or 15.8% from
approximately HK$519.8 million for 6M2019 to approximately
HK$437.6 million for 6M2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other hand, the Group achieved a considerable
growth in the web sales business during 6M2020. Since the
outbreak of COVID-19, certain geographies around the world
were once put on lockdown and gradually began to reopen,
consumers have changed their behaviours accordingly.
Consumers have been shifting to online and digital solutions
as well as reduced-contact channels to purchase goods.
Our self-operated websites have been and are well prepared
for capturing such an opportunity of business growth. During
6M2020, our web sales business yielded a remarkable
increase in revenue by approximately HK$22.9 million or
50.7% from approximately HK$45.1 million for 6M2019 to
approximately HK$68.0 million for 6M2020. In particular,
the Group recognised a significant growth of approximately
480.2% in sales amount of jigsaw puzzles products through
www.createjigsawpuzzles.com for 6M2020 compared to
that of 6M2019, which resulted from the increased time
spent on those products by people in the U.S., and hence
the rising demand, due to the social distancing measure
for COVID-19 in the U.S. that indoor activities within
household are encouraged. Meanwhile, the number of
active registered user accounts, which refers to the number
of registered user accounts with order(s) placed in our
five major websites namely www.makeplayingcards.com,
www.boardgamesmaker.com, www.createjigsawpuzzles.
com, www.printerstudio.com and www.gifthing.com, also
increased by approximately 18.6% from approximately
34,900 as at 31 December 2019 to approximately 41,400 as
at 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
TEE T

Since the proportion of OEM sales of the Group is relatively
large and major customers in the U.S. have reduced orders
substantially, the total revenue of the Group dropped by
approximately HK$59.3 million or 10.5% from approximately
HK$564.9 million for 6M2019 to approximately HK$505.6
million for 6M2020. Notwithstanding various unfavourable
conditions and the drop in revenue during 6M2020, the
adjusted net profit excluding the non-recurring listing
expenses of the Group increased by approximately HK$16.1
million or 66.0% from approximately HK$24.3 million for
6M2019 to approximately HK$40.4 million for 6M2020. Such
increase was mainly attributable to (i) the increase in the
proportion of our web sales which has a relatively higher
gross profit margin compared to our OEM sales; (ii) the
decrease in production cost of our factories located in the
PRC due to cost control measures imposed by the Group
as well as the depreciation of Renminbi (“RMB”) against
Hong Kong dollars (“HKD”) during 6M2020; (iii) the absence
of consultancy fees and taxation charges in relation to
the transfer of the land parcels and the application of real
estate ownership certificates for certain building blocks in
the Dongguan factory recorded during 6M2019; and (iv)
the reduction and exemption of corporate social insurance
premiums in the PRC during 6M2020 according to the
notice jointly released by the Ministry of Human Resources
and Social Security, the Ministry of Finance, and the State
Taxation Administrative of the PRC in February 2020.

Future Outlook

Adhering to our long-term business development strategies,
we have been striving to continuously grow our web sales
business and to diversify our sales in different markets. We
are pleased to have witnessed some desirable outcomes
including the encouraging performance of our web sales
business and the increases in both volume and proportion of
our sales in European markets in 6M2020. Thus, we expect
to continue devoting efforts and resources to such strategies
in order to further expand our customer base and increase
our revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Expansion of manufacturing capacities outside the PRC
remains a key strategy of the Group. As disclosed in the
Company’s prospectus dated 31 December 2019 (the
“Prospectus”), the Group intends to set up a production
site in Vietham and acquire machines for use in such
production site. The Group entered into a non-legally binding
memorandum of understanding (“MOU”) with a vendor in
June 2020 pursuant to which it intends to acquire certain
land, factories, machines and assets located at Hai Duong
Province, Vietnam. The board (the “Board”) of directors (the
“Directors”) of the Company believes that such acquisition
will allow the Group to set up its own production site in order
to tackle the impacts arising from the PRC-U.S. trade conflict
and perform end-to-end production of the Group’s principal
products to its customers in the U.S. as well as to diversify
the operational risks. Details of the MOU in relation to such
proposed acquisition were disclosed in the announcement of
the Company dated 30 June 2020.

Amidst the continuous weakened market sentiment since the
outbreak of COVID-19, the disruption to certain economic
activities and the implementation of disease prevention
and control measures may imply potential adverse impact
on the demand for our products and hence our operations
and financial performance. In response to the challenging
business environment, the Group has closely monitored the
market conditions and has implemented a series of cost
control measures, including but not limited to continuously
streamlining operations of the factories as well as reducing
unnecessary expenses.

Nevertheless, the Group considers that the business growth
and financial performance sustainability in the second half of
2020 remains uncertain due to (i) the impact of the COVID-19
pandemic; and (i) the risks brought about by the PRC-U.S.
trade conflict since a significant portion of the Group’s
revenue is generated from the U.S. and the Group’s business
performance is highly sensitive to the PRC-U.S. trade
conflict.
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MANAGEMENT DISCUSSION AND ANALYSIS
TEE T

Although the global economic outlook is sluggish, the Group
remains confident in the growth of overseas tabletop games
market especially through online sales channels. The Group
will continue to employ additional staff and reinforce our
resources of the web sales business segment in order to
enhance our competitive advantage and further expand our
customer base. Besides, the Group will continue to monitor
the overall development of COVID-19 and will make timely
adjustments to the changing market conditions and strive for
better business performance for the Group.

B

FREEARRES  ASEDEE
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FINANCIAL REVIEW B % [B] B&
Revenue Y 2=

The Group achieved a revenue of approximately HK$505.6
million for 6M2020, representing a decrease of approximately
10.5% as compared to approximately HK$564.9 million for
6M2019. The decrease in the Group’s revenue for 6M2020
as compared to 6M2019 was driven by the decrease in OEM

AEBR-_ZE_ZEFHNEAER K=
450568 BT R_ZE—NLFa~EA
#1564.98 & & 7T Bk 2 #910.5% © AN & E
RoB-TFEAEANKER=-F A
FEANERBFRBLTIBEROEMIE & 58
B 8 -

sales.
The following table sets forth a breakdown of total revenue T XREFIRFTREMIZER D L8 5
for the periods indicated by business segment: 42U 75 RA A

Six months ended 30 June
BEZA~NA=1tHLEA<EA

2020 2019
—E-EF —NF
HK$’000 HK$’000
FET FAE T
OEM sales OEMEE & 437,612 86.6 519,764 92.0
Web sales RN 67,974 13.4 45,094 8.0
Total ®Et 505,586 100.0 564,858 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

The OEM sales decreased from approximately HK$519.8
million for 6M2019 to approximately HK$437.6 million for
6M2020, representing a decrease of approximately 15.8%.
The decrease was due to the outbreak of COVID-19 which
seriously affected the global retail market during 6M2020.
Business operations of several customers located in the
U.S. and Europe were seriously affected by the widespread
suspension of economic activities due to the outbreak of
COVID-19. Besides, freight forwarding companies showed
a slow resumption of operations which also affected the
delivery schedule of our products.

On the other hand, the web sales increased from
approximately HK$45.1 million for 6M2019 to approximately
HK$68.0 million for 6M2020, representing an increase of
approximately 50.7%. The increase was primarily due to the
surging orders of jigsaw puzzles as people spent more time
at home during the outbreak of COVID-19 pandemic.

The table below summarises the geographical revenue based
on the destination of delivery for the periods indicated:
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Six months ended 30 June

BEANA=1THIEA~ER

2020 2019

HK$’ 000

HK$’000

FTER

The United States of =

THET

America 341,619 67.6 424,297 751
Europe &M 86,198 17.0 63,436 11.2
The PRC th

(including Hong Kong) (B#E&#) 44,351 8.8 48,278 8.6
Others H 1 33,418 6.6 28,847 5.1
Total 5t 505,586 100.0 564,858 100.0
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MANAGEI\/IENT DISCUSSION AND ANALYSIS
En fi uT nf & ﬁ'

The U.S. and Europe were the two largest overseas markets
of the Group which in aggregate accounted for 84.6%
and 86.3% of total revenue for 6M2020 and 6M2019,
respectively. The decrease in sales of the U.S. market was
mainly attributable to the decrease in demand for greeting
card products of one of our major customers, which is
headquartered in the U.S. and principally engages in the
sales of greeting cards, gift wrap and related products
during the outbreak of COVID-19. The increase in sales of
Europe market was mainly due to the increase in demand for
tabletop games during the lockdown period in response to
the COVID-19 pandemic in Europe.

Cost of sales

Our Group’s cost of sales mainly consists of cost of raw
materials, direct staff cost, sub-contracting charges,
depreciation, utilities and factory overhead. The Group
recorded a decrease in cost of sales by approximately
14.8% from approximately HK$404.1 million for 6M2019 to
approximately HK$344.2 million for 6M2020. The decrease
in cost of sales was primarily attributable to (i) the decrease
in raw materials cost as a result of the depreciation of RMB
against HKD during 6M2020 and decrease in usage of
auxiliary accessories and other materials in our production
over the comparable periods; (i) the decrease in staff cost
incurred in cost of sales as a result of the decrease in
number of production staff and the reduction and exemption
of corporate social insurance premiums for enterprises in
the PRC during the reporting period; and (iii) the decrease in
sub-contracting charges as a result of the decrease in sales
of greeting cards products during 6M2020 for which we
generally engage our subcontractors for assembly work of
greeting cards.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

For 6M2020, the gross profit of the Group was approximately
HK$161.4 million, representing an increase of approximately
HK$0.7 million or approximately 0.4% as compared to
approximately HK$160.7 million for 6M2019. The gross profit
margin increased from approximately 28.5% for 6M2019 to
approximately 31.9% for 6M2020 and such increment was
primarily attributable to (i) the increase in the portion of our
web sales which has a relatively higher gross profit margin
comparing to our OEM sales; (ii) the depreciation of RMB
against HKD; and (iii) the reduction and exemption of several
corporate social insurance premiums for enterprises in the
PRC during 6M2020.

Other gains, net

Our Group’s other gains, net mainly consist of foreign
exchange gain and loss on disposal of property, plant and
equipment. The decrease in other gains, net was mainly
attributable to the decrease in the foreign exchange gain
which was primarily due to the fluctuation of the exchange
rate of RMB against HKD during 6M2020.

Other income, net

Our Group’s other income, net mainly consists of sales of
scrap materials and government grants. The increase in other
income, net was mainly due to the increase of government
grant; and offset by the decrease in sales of scrap materials,
which represent income from remaining paper parts after
production which cannot be reused.

Selling and distribution expenses

Our selling and distribution expenses primarily consist of (i)
transportation expenses; (ii) staff cost of our sales personnel;
(il commission paid to our sales representatives; and (iv)
service charges of payment gateways. The selling and
distribution expenses amounted to approximately HK$47.3
million for 6M2019, decreased slightly by approximately
HK$1.7 million or 3.5%, to approximately HK$45.6 million
for 6M2020, which was mainly due to (i) the decrease in
transportation expenses, which mainly represent expenses
incurred in relation to delivery of finished goods; and (ii)
the decrease in staff cost related to sales and distribution
activities.
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MANAGEI\/IENT DISCUSSION AND ANALYSIS
En fi uT nf & ﬁ'

Administrative expenses

Our administrative expenses mainly comprise staff cost,
listing expenses, depreciation and amortisation, rent and
rates, office supplies, legal and professional fees and motor
vehicle and travelling expenses. The Group’s administrative
expenses decreased by approximately 20.2% from
approximately HK$90.3 million for 6M2019 to approximately
HK$72.0 million for 6M2020. Such decrease was primarily
attributable to (i) the absence of consultancy fees and
taxation charge in relation to the transfer of the land parcels
and the application of real estate ownership certificate for
certain building blocks in our Dongguan factory during
6M2019; (ii) the decrease in number of staff during 6M2020
as compared to 6M2019 as a result of cost control measures
imposed by the Group during the period; and (iii) the
decrease in listing expenses.

Finance costs, net

Our finance costs, net decreased by approximately HK$2.4
million or 64.6% from approximately HK$3.7 million for
6M2019 to approximately HK$1.3 million for 6M2020, mainly
due to the decrease in average bank borrowings balance for
6M2020 in comparison to that for 6M2019.

Income tax expense

Our income tax expense increased by approximately HK$4.2
million, or 77.6% from approximately HK$5.3 million for
6M2019 to approximately HK$9.5 million for 6M2020. The
increase was primarily due to the increase in profit before
income tax from approximately HK$26.4 million for 6M2019
to approximately HK$48.7 million for 6M2020. Qur effective
tax rate was approximately 20.3% and 19.5% for 6M2019
and 6M2020, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the period

The Group’s profit increased by approximately HK$18.2
million or 86.8% from approximately HK$21.0 million for
6M2019 to approximately HK$39.2 million for 6M2020. The
net profit margin also increased from approximately 3.7%
in 6BM2019 to approximately 7.8% in 6M2020. Before taking
into account the listing expenses, the adjusted net profit
attributable to equity holders of the Company increased by
approximately 66.0% from approximately HK$24.3 million in
6M2019 to approximately HK$40.4 million in 6M2020, the
adjusted net profit margin also increased from approximately
4.3% in 6M2019 to approximately 8.0% in 6M2020.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK2.0 cents per ordinary share, amounting to a total
dividend of approximately HK$10.6 million for 6M2020. The
said interim dividend will be payable on or around Friday,
16 October 2020 to the shareholders whose names appear
on the Register of Members of the Company at the close of
business on Friday, 25 September 2020.

CAPITAL STRUCTURE

The shares (the “Shares”) of the Company were listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 January 2020 (the “Listing”). There
has been no change in the share capital of our Group since
then and share capital of our Group only comprises ordinary
shares. As at the date of this interim report, the Company
has 532,000,000 ordinary shares in issue.

The Group relies principally on its internally generated capital
and bank borrowings to fund its business. Details of the
borrowings (including the maturity profile of borrowings) are
set out in note 18 to the unaudited condensed consolidated
interim financial information.
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MANAGEMENT DISCUSSION AND ANALYSIS
TEE T

LIQUIDITY AND FINANCIAL RESOURCES

During 6M2020, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources. The Group adopts a prudent cash and financial
management policy. In order to achieve better cost control
and minimise the cost of funds, the Group’s treasury
activities are centralised and substantial cash is generally
deposited with banks in Hong Kong and denominated mostly
in Hong Kong dollars.

As at 30 June 2020, the Group reported net current assets
of approximately HK$206.5 million, as compared with
approximately HK$114.6 million as at 31 December 2019. As
at 30 June 2020, the Group’s cash and cash equivalents was
approximately HK$194.2 million, representing an increase of
approximately HK$89.4 million as compared to approximately
HK$104.8 million as at 31 December 2019.

As at 30 June 2020, total borrowings and lease liabilities
for the Group amounted to approximately HK$129.5 million
(31 December 2019: approximately HK$192.6 million). The
borrowings were denominated in HKD and lease liabilities
were denominated in HKD and RMB. All bank borrowings are
at floating rates and lease liabilities are in fixed rates.

For 6M2020, the net cash generated from operating activities
was approximately HK$77.7 million (6M2019: approximately
HK$41.5 million). The net cash generated from operating
activities was mainly derived from the profits recorded
during the period. The net cash used in investing activities
was approximately HK$18.7 million (6M2019: approximately
HK$27.2 million). The net cash generated from financing
activities was approximately HK$31.3 million (6M2019: net
cash used in financial activities of approximately HK$17.0
million). For BM2020, the net cash used in investing activities
was mainly attributable to payment in relation to the
purchase of property, plant and equipment and the net cash
generated from financing activities was mainly attributable to
the proceeds from the Listing, and partially offset by the net
repayment of borrowings and the dividend payment.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities (31 December 2019: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had approximately HK$8.8
million (31 December 2019: approximately HK$11.5 million) of
capital commitments in relation to the purchase of property,
plant and equipment.

GEARING RATIO

Gearing ratio is calculated by the total debt (being
borrowings and lease liabilities) less cash and cash
equivalents and divided by the total equity as at the end of
the respective reporting periods and multiplied by 100%. As
at 30 June 2020 and 31 December 2019, the Group had a
net cash position and gearing ratio of approximately 16.4%,
respectively. The Group reported a net cash position as
at 30 June 2020 primarily because of the decrease in its
bank borrowings level and the increase in cash and cash
equivalents during 6M2020.

We will closely monitor our gearing ratio. We analyse
the maturity profiles of our borrowings and manage our
liquidity level to ensure sufficient cash flow to service our
indebtedness and meet cash requirements arising from our
business. We will explore various financing opportunities to
improve our capital structure and reduce our cost of capital.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

While our headquarters is located in Hong Kong and our
production facilities are primarily located in the PRC, most
of our production cost and operating expenses are primarily
denominated in HKD and RMB. Whereas our revenue
is mainly denominated in U.S. Dollars and HKD, we are
exposed to foreign currency risks primarily as a result of
revenue and purchases that are denominated in foreign
currencies other than HKD. The Group’s foreign currency
exposure also comprises assets and liabilities denominated
in currencies other than the subsidiaries’ functional
currencies. During 6M2020, the Group did not employ
any financial instruments for hedging purpose. The Group
manages its foreign currency risk by closely monitoring the
movement of the foreign currency rates and will consider to
employ financial instruments for hedging according to the
hedging policy should the need arises.
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MANAGEI\/IENT DISCUSSION AND ANALYSIS
En E@F uTnFFE & Tﬁ

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

On 30 June 2020, the Group entered into the non-legally
binding MOU with a vendor, an independent third party,
to acquire certain land, factories, machines and assets in
Vietnam. Details of the MOU in relation to such proposed
acquisition were disclosed in the announcement of the
Company dated 30 June 2020. As at the date of this interim
report, no binding agreement in relation to the proposed
acquisition has been entered into. In the event that a binding
agreement is entered into by the parties, the Group will make
further announcement as and when appropriate.

Save as disclosed above, the Group did not have any
material acquisitions or disposals of subsidiaries, associates
and joint ventures during 6M2020 (6M2019: Nil).

SIGNIFICANT INVESTMENTS

As at 30 June 2020, the Group did not hold any significant
investments (31 December 2019: Nil).

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as those disclosed in the Prospectus or otherwise in
this interim report, there were no other plans for material
investments or capital assets during the period under review.

PLEDGE OF ASSETS

As at 30 June 2020, right-of-use assets amounted to
approximately HK$59.7 million (31 December 2019:
approximately HK$60.4 million), property, plant and
equipment amounted to approximately HK$35.8 million
(81 December 2019: approximately HK$36.6 million) and
bank deposits amounted to approximately HK$0.4 million
(81 December 2019: approximately HK$0.4 million) have
been charged as security for bank borrowings of the
Group. Details of pledge of assets are set out in note 18
to the unaudited condensed consolidated interim financial
information.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE n_j ali] & ﬁ'

EMPLOYEES AND REMUNERATION & B & % i BUR
POLICY

The Group had a total of 2,396 (31 December 2019: 2,554) AEBR - T - TZFA=THEEH
full time employees as at 30 June 2020. The Group’s 2396%(_Eé —h&E+=ZRAR=+—8:

employee benefit expenses mainly included salaries, over 2554%) 2B EES - AEEBHNEERF
time payment and discretionary bonus, other staff benefits B X T EZ0FEHFS  BEHETHERBLE
and contributions to retirement schemes. For 6M2020, |54l Hb & T F| LB IRTH 2 o
the total staff costs of the Group (including the Directors’ R-Z-_ZTFH @A AEBHE T K
remuneration) were approximately HK$132.2 million (6M2019: A% (BIEEENFH ) 4 B13228 8
approximately HK$154.0 million). The Group’s remuneration Bt (ZZ— N F &~ A : £154.08 &

A it A

policies were in line with relevant legislation, market #BJt) - ZEBNFMBRFTASHEBEE
conditions and the performance of our employees. MERREIEBERRIR
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CORPORATE | BXEA K
GOVERNANCE AND | E A&7
OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Board is committed to high corporate governance to
safeguard the interests of Shareholders, enhance corporate
value, formulate its business strategies and policies, and
enhance its transparency and accountability. The Company
has adopted the principles and code provisions of the
Corporate Governance Code (“CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) as its own
code of corporate governance.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Since 16 January 2020 (the “Listing Date”) and up to
the date of this interim report, the Company has applied
and complied with the CG Code in each case as set out in
Appendix 14 to the Listing Rules, except for the deviation
from the CG Code of code provision A.2.1. Under code
provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not
be performed by the same individual and the division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing. Mr.
Cheng Wan Wai currently holds both positions of the
chairman of the Board and the chief executive officer of the
Company, being responsible for the effective functioning of
the Board in accordance with good corporate governance
practice and implementing objectives, policies and strategies
approved by members of the Board from time to time. Mr.
Cheng has been the key leadership figure of the Group who
has been primarily involved in the formulation of business
strategies and, more importantly, the determination of
the overall direction of the Group since 1985. The Board
considers that having Mr. Cheng acting as both our chairman
and chief executive officer provides strong and consistent
leadership to our Group and facilitate the efficient execution
of our business strategies. Also, the Board considers there
are adequate safeguards in place to ensure sufficient
balance of powers within the Board, such as major issues
affecting the operations of the Company are made in
consultation with experienced and high caliber Directors in
regular Board meetings, the delegation of authorities to the
management and the supervision of the management by the
members of the Board and the relevant Board committees.
Having considered the factors mentioned above, the Board
considers Mr. Cheng is the best candidate for both positions
and the present arrangements are beneficial and in the
interest of the Group and the Shareholders as a whole.
The Board will continue to review and consider segregating
the roles of the chairman and chief executive officer at an
appropriate time, taking into account the circumstances of
the Group as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMEM™

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard indicated by the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing
Rules.

All Directors have confirmed, following specific enquiry by
the Company, that they have complied with the required
standard set out in the Model Code adopted by the
Company since the Listing Date and up to the date of this
interim report.

SHARE OPTION SCHEME

On 20 December 2019, the Company adopted the Share
Option Scheme (the “Share Option Scheme”) for the
purpose of providing incentives or rewards to selected
eligible persons for their contributions to the Group. The
terms of the Share Option Scheme are in compliance with
the provisions of Chapter 17 of the Listing Rules. The details
of the Share Option Scheme are set out in the section
headed “Statutory and General Information — D. Share
Option Scheme” in Appendix V of the Prospectus.

Since the Listing Date and up to 30 June 2020, no options
were granted to any of the Directors, eligible employees and
other third parties under the Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

USE OF PROCEEDS

The Shares of the Company were listed on the Main Board
of the Stock Exchange on 16 January 2020 of which
133,000,000 ordinary shares (comprising 13,300,000 Hong
Kong offer shares and 119,700,000 international placing
shares) had been allotted and issued under the global
offering, at an offer price of HK$1.18 per Share. The actual
net proceeds from the Listing were approximately HK$111.9
million (after deduction of the listing expenses).

As at the date of this interim report, the Company intends to
continue to apply the net proceeds in the manner consistent
with that described in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. However, the Directors
will continue to evaluate the Group’s business objectives and
will change or modify the plans according to the changing
market condition to create greater value for the Shareholders.
Should there be any material change in the intended use
of the net proceeds, the Company will make appropriate
announcement(s) in due course.

The table below sets out an adjusted allocation as adjusted
in the same manner and same proportions as shown in the
Prospectus and the actual use of the net proceeds as at 30
June 2020:

Intended use of
proceeds as stated
in the Prospectus
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Actual net
proceeds
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(i) Enhance the Group’s production 58,726
capacity and operational
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i % (B $513,300,0000% & 8 2% & I 1 &
119,700,000k IR R ER M EFE B 2
HKERERBEEERRMIISE TR %
RET - EMMERMBREBIFELNAR
MOBEB T (KB EmAL) -

R EI R A B 0 R D ) B A A
B 3 72 (5K 3K 3t 81 & B /8 3B A 8 | — 66
Bt 7 S RS OB - AT B
EHBETEAEENEBEE RS
188 7T B 2 (1 #0748 0% 8 B B B
B BB FAIEE AEE B ERE
FENRERRAEAEASD A2
A EE L EY AL -

TRIFINR-_ZE-_ZFFXA=THHNEH
BEORZBEEERM AR F X &IE
B LB EE) R TS IBFRENE R AR

Expected

timeline for

Actual Unutilised utilising

use of net  net proceeds the

proceeds up as at remaining

to 30 June 30 June  net proceeds

2020 2020 (Note)

EFE-2-2F  R-B-EF BAKT

~AZtH AAZTH FBREREN

FrEREEEN WA DA RERER

ERRR BREARE (&)
HK$’000 HK$'000
TER TER

1,104 57,622 By

31 December

2021

—E-F

TZA=1—HAl
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ERERMEMER

Expected

timeline for

Unutilised utilising

net proceeds the

as at remaining

30 June  net proceeds

2020 (Note)

R-B-%F BRST

AAZTR FEREREN

o8 AM BEREX

BRERE (M&)
HK$'000
TER

Actual

use of net
proceeds up
to 30 June
2020
BEE-B-EF
~NA=TH
FEREREN
ERAZ
HK$'000
TERL

Intended use of
proceeds as stated
in the Prospectus

RRERFAFERE
RERg

Actual net
proceeds

R
FERERE
HK$'000
TR

(i) Optimise the Group’s product mix EB(EHREE)ERAEE 27,964 — 27,964 By
and production specialisation MEREHIEEE 31 December
by, among others, reallocating IR RAKXEE ) E 2021
the Group’s production Bk PEAE Bk
capacity to Heshan and BNERBAREE TZA=T—AA
enhancing the Group’s BEXE
operational efficiency

(i) Enhance the Group’s RAREBRRITEN 13,087 94 12,993 By
technological capability and EAGALERER 31 December
upgrading the Group’s IT B ERRIE 2021
infrastructure i

TZA=+—AH

(v Working capital and other general £EE&4& & Eft— K 12,081 12,081 = N/A

corporate purposes Es TEA
111,858 13,279 98,579

it BRBTHASRBFENRAKHRDE
AR B R IZ AR ) & R AES
BEEAREREMEE B EAEEMS
RSB AT R R RERHIREE -

Note: The expected timeline for utilising the remaining net proceeds is
based on the best estimation of the future market conditions made by
the Group and is consistent with that as described in the Prospectus.
It might be subject to changes based on the current and future
development of the market conditions.

RAFHBERE  RBBAERRZF
BMEFABTERBBITER/RITER -

The unutilised net proceeds have been placed as bank
deposits with licensed banks in Hong Kong as at the date of
this interim report.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, the interests and/or short positions of
the Directors and chief executives of our Company in the
Shares, underlying shares and debentures of the Company
and our associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (“SFO”) which
will be required to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO)
or which will be required, pursuant to Section 352 of the
SFO, to be entered in the register referred to in that section,
or which will be required, pursuant to the Model Code, to be
notified to our Company and the Stock Exchange, were as
follows:

ERERREMER

EERFETRAERROK
HMEROGTFEENEER KR

R-ZE-_ZTFENA=+H KRREEN
FETBRABRARE REMBHEZE(E
EABLFLBHERN(RERBEMKRE])
EXVE) B IR 0~ MR (0 SR R P
ENREBEIZIHFRBBEEMEXVEBETRS
DEHEANE AR KBTI ER &,/
IRE (BEEEREFSLAEKGIAE
BIERX W EESIRBERENERIORE) -
IR BB H K BB & B E£35214% 78 42 8%
RZIEFTIEN EL MRS R 0%
B HBRBEETAEANE AR A K
TSR ZRBEWT:
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ERERNMEMER

(i) Long position in the ordinary shares of

the Company

Name of Directors and
chief executive

EER
FETHBRAEERR

Mr. CHENG Wan Wai
gRRELE

Mr. YEUNG Keng Wu Kenneth
1585 k&

Ms. LIU Shuk Yu Sanny
BOR N 2 +

Mr. CHAN Wang Tao Thomas

Ms. HUI Li Kwan
FFAIA T

Mr. MAK Chin Pang

ERIERE

Capacity/
nature of interest

gt/
EEME

Interest in a controlled
corporation®ote 2)
S48 % T 2 0922

Interest in a controlled
corporation®ete 2
% 422 i 25 1 A 2 v 02

Interest in a controlled
corporation®ete 3
S 4 4 5 B A 2

Interest in a controlled
corporation®ote 4)
S 1 4 2 L s 020

Interest of spouseore 9

B2 18 4 35 09

Interest in a controlled
COrpora‘tion/Nom 6)
4 | S B R 25 (o)
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(i)

Number of
Underlying
Shares held

(Note 1)

KENEB
Bt BB

(B a1)

310,353,954 (L)

310,353,954 (L)

64,706,046 (L)

19,950,000 (L)

310,353,954 (L)

3,990,000 (L)

Percentage of
shareholding

FRED

58.34%

58.34%

12.16%

3.75%

58.34%

0.75%



Notes:

CORPORATE GOVERNANCE AND OTHER INFORMATION

The Letter “L” denotes a person’s long position (as defined under Part
XV of the SFO) in such Shares.

The shares are held by Good Elite Holdings Limited (“Good Elite”),
the entire issued share capital of which is owned as to 50% by Mr.
CHENG Wan Wai and as to 50% by Mr. YEUNG Keng Wu Kenneth.

The shares are held by Cypress Spurge Holdings Limited (“Cypress
Spurge”), the entire issued share capital of which is wholly-owned by
Ms. LIU Shuk Yu Sanny.

The shares are held by Dawn Gain Investment Limited, the entire
issued share capital of which is wholly-owned by Mr. CHAN Wang Tao
Thomas.

Under the SFO, Mr. CHENG Wan Wai is deemed to be interested in
the same number of Shares held by Good Elite. Ms. HUI Li Kwan is
the spouse of Mr. CHENG Wan Wai. Under the SFO, Ms. HUI Li Kwan
is deemed to be interested in all our Shares in which Mr. CHENG Wan
Wai is interested.

The shares are held by Welcome Mark Investment Limited, the entire
issued share capital is wholly-owned by Mr. MAK Chin Pang.

ERERREMER

AXFEILIEZBALTRZEROTHNOTR
(EEREBFLBEEROIFEXVE) -

% 1% B1 Good Elite Holdings Limited ([Good
Elite )56 E2 B BHTRAHIBBEL
A R 15 85 8 58 A 9 Bl 5 50% K50% °

f% 15 B Cypress Spurge Holdings Limited
([Cypress Spurge) 545 + E2 2 & TR
AEHERIMZT2EHEA -

f% 19 EEDawn Gain Investment Limited# % -
H2RERTRAEBMRERELEREHRSR -

BEFEHFRBEGY  BBELEERBR
Good Elite#F B HERZSBENRO P HER#EE ©
HFANELLTABEREENRER - REZS
RHEED  FHNELTHBEARBEBEL
EMERSNBERDPEAER -

fi% {5 f Welcome Mark Investment Limited ¥
B H2HEBRTRABERIBELEZER
]

o
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ERERNMEMER

(ii) Long position in the ordinary shares of
associated corporations

(i) HEEEEERNEA

Number of
Underlying
Capacity/ Shares
Name of Directors Name of associate nature of held Percentage of
and chief executive corporations interest (otaht) shareholding
KEHER
EER 56 R&©#E
FETHRAEER B EE A8 EEME (W& HRBEDHK
Mr. CHENG Wan Wai Good Elite Holdings Beneficial owner 1 (L) 50%
Limited
BRELE EmEAA
Mr. YEUNG Keng Wu Good Elite Holdings Beneficial owner 1L 50%
Kenneth Limited
15 88 5t & EmERA
Ms. LIU Shuk Yu Sanny  Cypress Spurge Beneficial owner 1L 100%
Holdings Limited
B AR 2 & EnEAA
Mr. CHAN Wang Tao Dawn Gain Investment  Beneficial owner 1) 100%
Thomas Limited
PR R B ST A& EmERA
Ms. HUI Li Kwan Good Elite Holdings Interest of spouse 1) 50%
Limited
AR T Fic 48 # 25
Mr. MAK Chin Pang Welcome Mark Beneficial owner 1) 100%

Investment Limited

ERIEEE Exn#EAA
Notes: B
1. The Letter “I” denotes a person’s long position (as defined under Part 1. EXFELUEZBATRZERMDTPHNGE

XV of the SFO) in such Shares. (ERAEBHKEBEHKROIEXVEL)
BREXHBEEEN RZZT_ZTFXA
=+H BMEEFXEAAFAEEZTHA
BERARA R HEEMABEEZENRKRSG
HEARNDKERZIFHREIRERESR
FAERIABE(EERIBIFLNBAEHKD
EBXVER) o

Save as disclosed above, none of the Directors or chief
executives of the Company had or was deemed to have any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as at
30 June 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Directors’ rights to acquire shares or
debentures

None of the Directors or their spouses or children under
the age of 18, had been granted any right to subscribe for
the equity or debt securities of the Company or any of its
associated corporations, or had exercised any such right
during the six months ended 30 June 2020.

CHANGE OF DIRECTORS’ INFORMATION

Since May 2020, Mr. Chan Hiu Fung Nicholas, an
independent non-executive Director of the Company, has
been re-designated as vice chairman of eBRAM International
Online Dispute Resolution Centre Limited, an independent
and not-for-profit organisation under Hong Kong law as a
company limited by guarantee.

In March 2020, the term of service of Prof. Cheng Man
Chung Daniel, an independent non-executive Director of the
Company, as a member of the Advisory Committee on Water
Supplies has ended.

Save as disclosed above, there was no change in the
Directors’ biographical details since the date of the 2019
annual report of the Company which are required to be
disclosed pursuant to Rules 13.51B(1) and 13.51(2) of the
Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or any of their respective associates
had any interest in a business which competed or was likely
to compete with the business of the Group during the six
months ended 30 June 2020.

ERERREMER

EERERNIEREEZEF

BHE-ZE_ZTFA=Z1+HILEREAA &
ERHECRBRBEUATFL B EE
=T 7] 7] R BB AR R 8k K AT fr] fE B 5 @
CRANEHBFLFEFNKBITEREMA
ZERER o

ESENEE
BT HAE  AREBEILIFAT
EERBEELLACEFAT S —ABEERS
AR LOBRARRETEEZEIER
BYFFEMAGEN —HERBRARH
BlEE -

REIZ-ZTF=F ARABILFRITE
ERNRHBERNKBERALTESKEN
EHEHER -

KO EXHBEEE BRARFZZE—AN
FEHROBEEL  WEBE LTRSS
13.51B(1) 1§ &2 BB13.51Q) 6 M R E B T
BHNEESBEREFBEEZD -

EERBFEXRBETREENES

REEZZE_ZFEFA=+HIEAREAR
EERAMNESEEMNBE A ENE
AREBEBBRBEFHAUEBRESTH
XBTHAETAERS
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ERERMEMER

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, to the best knowledge of the Directors,
the following persons (other than a Director or chief executive
of the Company) or corporations who had interests or
short positions of in the Shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register referred to in that
section, or which will be required, to be notified to the Stock
Exchange, were as follows:

Capacity/

Name of shareholders nature of interest

BR®EE BB

B EEtE

Beneficial owneriNote 2)
B BEA AWz
Interest of spouse™ore 3
Tt {58 HE 25 (W 3)
Beneficial ownertvote 4

B A9

Good Elite Holdings Limited

Ms. WONG Lai Ying
mEREL T
Cypress Spurge Holdings Limited

Notes:

1. The letter “L” denotes the entity/person’s long position (as defined
under Part XV of the SFO) in such Shares.

2. The Company is owned as to approximately 58.34% by Good Elite.
The entire issued share capital of Good Elite is beneficially owned
equally by Mr. CHENG Wan Wai and Mr. YEUNG Keng Wu Kenneth.
Each of Mr. CHENG Wan Wai and Mr. YEUNG Keng Wu Kenneth is
deemed to be interest in the same number of Shares that are held
by Good Elite under the SFO. Mr. CHENG Wan Wai and Mr. YEUNG
Keng Wu Kenneth are regarded as a group of controlling shareholders
to exercise their voting rights in our Company through Good Elite.

3. Ms. WONG Lai Ying is the spouse of Mr. YEUNG Keng Wu Kenneth.
Under the SFO, Ms. WONG Lai Ying is deemed to be interested in all
our Shares in which Mr. YEUNG Keng Wu Kenneth is interested.
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FERRREMALRKRAGRAE
ERONEZERKXE

R-Z_ZFRA=1TH  BESHARA -
ATALT(BREFHARBDEBRITHRAR
51N 80K BN AN 2 B B 4 3k 48 B B 40 R
BREZZRMEMRGIFEXVEFE2NE3
DEREBRAARRRBNEDRIAE -
AR 1B 3 75 M B B R ) B3361% R TE A
CHREZGRASTMOERIAR -
1% AR TE 72 A1 2 B X BT ) R &R EOK B A0
T

Number of

Underlying
Shares held Percentage of
(tette ) shareholding

BEEHEB

v =
(K1) BERESL
310,353,954 (L) 58.34%
310,353,954 (L) 58.34%
64,706,046 (L) 12.16%

B &t

1. RXFRIEZEERE ATRZERNF
mirR (EEREFRBEERGEXVE)

2. 7K A 7] B Good Elite # & #758.34% 1 = °
Good Elite 2 BB ETRAHDBBREEER
BEHLTEFHESZEES BREZSFREE
%Gol - MIBELERGEHLESEHRE A
M Good Elite i GRS BENRNPHEE R -
HEBEEERBERLERR A —HIZERER
- 0] B Good Elite T ERAA R A X
B o

3. ERARIRGRBELENER REES
RBEHEDN EBEREZLTHRESRBEBEL
EHERENAERNDPES &S -
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4, The Company is owned as to approximately 12.16% by Cypress
Spurge. The entire issued share capital of Cypress Spurge is
beneficially wholly-owned by Ms. LIU Shuk Yu Sanny. Ms. LIU Shuk
Yu Sanny is deemed to be interested in the same number of Shares
that are held by Cypress Spurge under the SFO.

Save as disclosed above, as at 30 June 2020, according to
the register of interests required to be kept by the Company
under Section 336 of the SFO, there was no person who
had any interest or short position in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the interim
dividend, the register of members of the Company will be
closed from Wednesday, 23 September 2020 to Friday, 25
September 2020, both days inclusive, during which period no
transfer of Shares will be effected. In order to qualify for the
entitlement to the proposed interim dividend, unregistered
holders of Shares of the Company are required to lodge
all transfer documents accompanied by the relevant share
certificates with the Company’s branch share registrar in
Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 22 September 2020.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

There were no significant events affecting the Group after
the six months ended 30 June 2020 and up to the date of
this interim report.

AN &5

CEERREMER

4, 7K/ &) # Cypress Spurge# A #)12.16% 2 °
Cypress SpurgeRy & EiE TR AN B B R a0
ZTrTERZERA BEEFRHAEKL -
BB N & £ 4% 18 & 1A Cypress Spurge T 435 18
AHEENROTPEREZ -

BERREEN  R-T-TEAA=+
B 1R B 5 R 5] 38615 S A
AFRGEZERERM  HEALRA
DFRA KW F G R EE S
B HA 5 45 0 XV 35 B2 R B35 H A AR
AHBOE RS LAR -

BE LEIWEXAFT LD
&
REE-T-TFANA=tALAMEA
ADARAEAMBATMEEE - HeE
o BB BT ] A AT K LA % o

EEMERRELFE
RETWRPHKRENERN  KXQFH
HE-ZE-_EFAA-+=R(EHP=)E=
E_EFAA-+THRBAESRLEER
MABIEENEERERRELFE -
HETENRERNDBPELTFE - AE
TWRREZPHREOERN  AQFR
EEBRREBMBERNDBEXHERSA
ARETER-_Z_ZFAA-_+-H(E
HO) TFER=THAIXERARANE
BROBPELIRBEPREFSLZTRL
ERAR MUt AEBEFERFARNER
18355 & M A D7 1712-1716 F » LA 1 18
ERFE -

BEHREN

BE_Z-_ZFNA=1tHLtNEAARE
EATRHREAS HEFEAEERN
BAEM
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ERERREMEM™

AUDIT COMMITTEE ERZEE®

The audit committee of the Company, comprising Mr. NG ARARIEBEXZEZESEHRSEL  FREE
Shung, Mr. CHAN Hiu Fung Nicholas and Prof. CHENG Man %4 R EXBHXMEK - ZES2ER
Chung Daniel as members, has reviewed, together with the EEEZHAEBRKAN SRR
participation of the management, the accounting principles &%l W it B B K R & F 18 -
and practices adopted by the Group and discussed auditing ®EBHAEBHZE T -_TF A=
and financial reporting matters including the review of the B IF/~N1E 8 2 K& B 454 o HI B 75 3R
unaudited consolidated interim financial statements of the KX MAFHIFRE -

Group for the six months ended 30 June 2020 and this

interim report.
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INDEPENDENT
AUDITOR'’S
REVIEW REPORT

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF Q P GROUP
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 35 to 70, which comprises the interim condensed
consolidated statement of financial position of Q P Group
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2020 and the interim
condensed consolidated statement of profit or loss and
other comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

8\ 12 M
=R S

THMBEERNERNRE
HEREHERERANESS
(RESHEZME LA ERLF])

5lE

AZBEMATHEBIRM)EEMYH
R EIBET0E M F B K E K - it 5
HEERMBREERSEBZERERAF (A
TEHEEARDKENB AR A TS
(& & B ) $2020F6 8308 # & £ 5 &F
BAPBRRAKREEEZZA LA A
HRFRHEREsAER REME2Em kS
P HEBRRAESEHRMP S
AGEABESRER URTESTHE
MEMEMKERE FBEBERIA
ERARFEHFLEMABNRE - st G
BERBENRSVBEFTAU LRGN
EGEXUAREBSGHMASHEMNSE
BT EREME PR BREl. &
RRAEZEHAERER B EAF34
SR AR S R 5 8 8 R 5 3ok &+ Hf
PHER RANECREERMNE
FEZEFRHMBEERIELER  WiE
EZRBRBEMBENEFOERRR BTHE
ERB)RERMOLER BRIt ZINEAR
SREEMEN  c BMTERAFTEN
RNEBEMEMALE FRAETANE
£ o
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B HENEBIRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2020
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INTERIM CONDENSED | Fh HAfjEH
CONSOLIDATED STATEMENT OF | 47 & 180
PROFIT OR LOSS AND OTHER ﬁm 2 HR K
BE—Z-ZFA=THILNEAR

COMPREHENSIVE INCOME

For the six months ended 30 June 2020

2020 2019
—E-EF —ET-NF
Notes HK$’000 HK$’000
B 5 FHE T AT

(Unaudited)

(REER)
Revenue Ui 2= 6 505,586 564,858
Cost of sales 35 & A AR 9 (344,227) (404,118)
Gross profit E F 161,359 160,740
Other gains, net H b W 25 F 58 7 258 1,122
Other income, net H b W A JFEEE 8 6,075 5,712
Selling and distribution expenses HEMDHEAX 9 (45,610) (47,253)
Administrative expenses THRAX 9 (72,031) (90,271)
Operating profit R A 50,051 30,050
Finance income 7 & A 10 1,384 59
Finance costs B & pk A 10 (2,691) (3,750)
Finance costs, net Bl & P A F R (1,307) (3,691)
Profit before income tax B FiT 18 % A0 % R 48,744 26,359
Income tax expense FEHEX 11 (9,495) (5,347)
Profit for the period B 0% F 39,249 21,012

Earnings per share for profit 7R D ) BE 25 IR R FE 4L
attributable to equity holders FH =R EF
of the Company

— Basic and diluted earnings per — BRERREERT
share (expressed in HK cents per (AT R &AL R)
share) 12 7.53 5.27
Other comprehensive loss, Hih2HEEE (BRBLR) :
net of tax:
Item that may be subsequently bﬁ\fé%# SHEEIE
reclassified to profit or loss w2 HH
Currency translation differences EXHmE T (10,764) (876)

Total comprehensive income AAFEERRELH
for the period attributable to AEEK AR
equity holders of the Company 28,485 20,136
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INTERIM CONDENSED q: ’F;%Hﬂ
CONSOLIDATED STATEMENT | 424 BA &4k 2=
OF FINANCIAL POSITION | #=#=%=~7=+7

As at 30 June 2020

As at As at
30 June 31 December
2020 2019
R-ZB-EF RZZT—NF
~A=+tH t=ZA=+—H
Notes HK$’000 HK$’000
B 7 FET T
(Unaudited)
(RBE®R)
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment ME - BERZE 14 330,647 343,985
Investment property wEYE 2,135 2,135
Right-of-use assets CRAEEE 120,447 120,759
Intangible assets B EE 26,183 25,814
Deposits b 21,961 18,917
Deferred income tax assets BEMSHREE 11,071 9,023
512,444 520,633
Current assets REBEE
Inventories FE 68,946 85,706
Trade receivables B 5 W IR 15 198,665 167,007
Prepayments, deposits and other BRRE - - EEk
receivables H b & W R TE 42,957 58,650
Income tax recoverable Al Yz [ B 15 %t 373 19,108
Pledged deposits BT F R 385 381
Cash and cash equivalents ReRkBEEEEY 194,211 104,775
505,537 435,627
Total assets EEH#E 1,017,981 956,260
EQUITY &=
Equity attributable to equity AAEEZERE
holders of the Company FE 1k # &=
Share capital fi% 7 17 5,320 1
Share premium 10 & B 139,593 3,762
Reserves i & 511,339 530,734
Total equity FESHAE 656,252 534,497

36 QP GROUP HOLDINGS LIMITED &8 &EZRERA A



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

 EARS AR & I AR R

As at 30 June 2020

RZZEZZFEXA=1H

N

As at As at
30 June 31 December
2020 2019
R-ZB-ZEF N_T—N&F
~A=+H +t-—A=+—H
Notes HK$’000 HK$’000
Bt & T FET
(Unaudited)
(REEER)
LIABILITIES =R
Non-current liabilities EnBARE
Borrowings & 18 43,194 83,002
Deferred income tax liabilities BEEMGSHREE 16,173 15,843
Lease liabilities HEBE 3,348 1,841
62,715 100,686
Current liabilities mEEE
Trade payables 2 5 HRIE 16 96,941 92,095
Accruals, provisions and other payables fEzT & F - £ &
H i F& 7 5K 18 88,798 104,136
Current income tax liabilities BB aE 30,301 17,069
Borrowings & K 18 79,651 105,285
Lease liabilities HEBE 3,323 2,492
299,014 321,077
Total liabilities EEHAE 361,729 421,763
Total equity and liabilities ExRkaBEHEE 1,017,981 956,260
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INTERIM CONDENSED HAf5 R
CONSOLIDATED STATEMENT ?Qﬁx,ﬂ; @ﬁg
OF CHANGES IN EQUITY s

For the six months ended 30 June 2020

Share Share Capital  Statutory Translation  Retained
capital  premium reserve reserve reserve  earnings Total

Rx  ROEE  EXE&E  EEER  AEERE  REEN Lh)

HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TR TRr TRR TEn TER TER

t1 January 2020 R-2-5E-F-A 1 3762 (3686) 23711 (1,749 512452 534,497
Profit for the period A& - - - - - 39,249 39,249

Other comprehensive loss ~ Ef2EEE

Currency translation differences ~ EMHAEEHE - - - - (10,764) - (10,764)
Total comprehensive income  2EUAAE - - - - (10,764) 39,249 28,485
Paid up of capital ElER 1 (1)
Capitalisation Issue EA(L BT 3,088 (3,988) - - - - -
New issue of shares from Global 2R ERFETRA

Offering 1,330 155,610 - - - - 156,940
Share issue costs A - (15,790) - - - - (15,790)
Dividends BRE - - - - - (47,880) (47,880)

5,319 135,831 - - - (47,880) 93,270

At 30 June 2020 (Unaudited) R-Z-EEXA=1H

#%) 5,320 139,593 (3,686) 28,11 (12,507) 503,821 656,252
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIE R S RS E R

For the six months ended 30 June 2020
HE-_ZT-_TFA=THIAEAR

Share Share Capital Statutory ~ Translation Retained
capital premium reserve reserve earnings
A RABE OREEE  BEER  R9EW

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TR TER TATL TR TR TR

At 1 January 2019 RZE-NE-A-R 1 3,762 (3,686) 19,504 7514 442,371 469,466
Profit for the period BRET - - - - - 21,012 21,012

Other comprehensive loss ~ Ef2EEE

Currency translation differences ~ E%HEZE - - - - (876) - (876)
Total comprehensive income  2EUWALHE - - = = (876) 21,012 20,136
At 30 June 2019 RZE-NEXA=TH 1 3,762 (3,686) 19,504 6,638 463,383 489,602
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INTERIM CONDENSED | =R Hi 5 8R
CONSOLIDATED STATEMENT | R4 &%
OF CASHFLOWS | s==e=¥era=tai~as

For the six months ended 30 June 2020

Six months ended 30 June
BZEZA~B=1+HIEXMEA

2020 2019
—EEHF —E-NF
Note HK$’000 HK$’000
B 5 FERT FAT
(Unaudited)
(REER)
Cash flows from operating RETHFBEETRE
activities
Cash generated from operations REFSRE 20 56,987 59,227
Income tax refunded/(paid) BiR(BH)AEH 20,708 (17,715)
Net cash generated from operating &< /EE SR ®
activities 77,695 41,512
Cash flows from investing RETHMERERE
activities
Interest received 2 U7 2 1,384 59
Purchase of property, plant and BEWME  BENEZHENU
equipment and deposit for property, K% - WEKRE
plant and equipment ZiE® (19,227) (28,585)
Proceeds from disposal of property, HEWE BENRKREZ
plant and equipment Fr 15 3k 18 178 1,427
Purchase of intangible assets mEEFE éf =3 (993) (82)
Net cash used in investing activities & & /ZEFTAR & F5 (18,658) (27,181)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

':F' Eﬁ%ﬁaﬂ?ﬁ/\fiiuwii

For the six months ended 30 June 2020
HE-_ZT-_TFA=THIAEAR

Six months ended 30 June
BZEZANAB=1+TRHIEXEA

2020 2019
—ECoEAE —E—hEF
Note HK$’000 HK$’000
Bt 5 FERT FAT
(Unaudited)
(REER)
Cash flows from financing METEMESRENE
activities
Proceeds from borrowings CE VR 10,000 74,406
Repayment of borrowings EBEEN (75,387) (82,994)
Payment for lease liabilities HEBEMNK (1,802) (2,347)
Proceeds from issue of shares BATRR D FT 15 318 156,940 =
Listing expenses paid BEff EmHX (7,841) (2,798)
Interest paid 21 B (2,751) (3,237)
Dividend paid 2R E (47,880) =
Net cash generated from/(used in) BEESME(FTA)
financing activities IR & 558 31,279 (16,970)
Net increase/(decrease) in HeRBEEEYWEM
cash and cash equivalents (R D) F & 90,316 (2,639)
Cash and cash equivalents at HYRekAEEEY
beginning of the period 104,775 59,867
Effect of changes in foreign EEZHHTE
exchange rates (880) (843)
Cash and cash equivalents at end HRRERAEEEY
of the period 194,211 56,385
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CONSOLIDATED INTERIM
FINANCIAL INFORMATION

NOTES TO THE | f5RH4R &
CONDENSED

GENERAL INFORMATION

The Company is an investment holding company and
its subsidiaries are principally engaged in manufacturing
and trading of paper products.

The Company was incorporated in the Cayman Islands
on 19 April 2018 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3
of 1961 as consolidated and revised) of the Cayman
Islands. The address of the Company’s registered office
is PO Box 1350, Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands.

Pursuant to a written resolution of the shareholders
(the “Shareholders”) of the Company, a total of
398,845,200 shares of HK$0.01 each were allotted and
issued at par value to the Shareholders immediately
before the listing of the Company’s shares on
16 January 2020 (the “Listing Date”) by way of
capitalisation of HK$3,988,452 (the “Capitalisation
Issue”) from the Company’s share premium account on
the Listing date.

On the Listing Date, 133,000,000 new shares were
issued at a price of HK$1.18 per share in connection
with the Company’s listing on the Main Board of
The Stock Exchange of Hong Kong Limited. The net
proceeds from the global offering, after deducting the
underwriting commission and related expenses payable
by the Company in the global offering, is estimated to
be approximately HK$111.9 million.

The condensed consolidated interim financial
information is presented in Hong Kong dollars (‘HK$”),
unless otherwise stated.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2 BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June 2020
has been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”), “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year ended
31 December 2019, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”).

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2019, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total earnings.

R4 & R BRI A & R BT ot

mBLEE

HE_ZTZ_ZFA=+tHIEE
AREHEE TR BERTIRIE
AEeMAe((ERARTHAR))
EHONBELASHENFEMR(ER
25 B 553455 ) 5 B 7% iR &
URBEBHERIMER QR ES
FHABMESETAANEAEERE

CETR

BHRGEATHYBENBRERRE
BEMBHREEN(EEMBRSE
BADRENBE_T-NAF+=
A=+ BLEFENFETBHREK
—GFBIE ©

FESBE

Br NPT E SN 0 FTER B E AT SR
HEE-_T-—NE+_A=+—-H
HEFENZEFE B HRRTEA
HAREMEETBER -

THRSHREBEERNESAT A
BH R RIBIE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B4R & R BRI A E R ot

3 SIGNIFICANT ACCOUNTING POLICIES 3
(Continued)

(a) New and amended standards adopted
by the Group

A number of new or amended standards became
applicable for the current reporting period. The
Group did not have to change its accounting
policies or make retrospective adjustments as a
result of adopting these standards.

HKAS 1 and HKAS 8 (Amendments)

BERAGFTEUNFEIRERE B ER
F855% (B 5] A)

HKFRS 3 (Amendments)

ERMBEMEEAFEI%R (EETAR)

ERHTE &

XBHEE

Revised Conceptual Framework

Definition of Material

Definition of a Business

Revised Conceptual Framework

TESHBREE)

(a) REBMRMOHTRERE
TR
AT R ERR
RpEBHE  AEEHBERK
Mz EEAME T LS5 BUR
S EH B TR -

Effective for
annual
periods
beginning

on or after
RTH AR Z
EHENEEH
4 %

1 January 2020

— = — =
= =
— = —=

—H—A
1 January 2020

—E—F
— = =

—A—H
1 January 2020

for Financial Reporting

RASFT S AE 2R RIEFTH B R EBSER

HKFRS 9, HKAS 39 and
HKFRS 7 (Amendments)

BB BMELAEOR - BB MREEUE
HRIFEIF R BN G RELELE
75k (8 5T AX)

HKFRS 16 (Amendments)

R S R AL ACHIES
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COVID-19-related Rent Concessions
COVID-19/HE M & &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 SIGNIFICANT ACCOUNTING POLICIES 3

(Continued)

(b) The following new standards, new interpretations
and amendments to standards and interpretations
have been issued but are not effective for the
financial year beginning on 1 January 2020 and

EIRRAR & P BRI A E M et

TESHBREE)

(b)

UTREEBER_-_Z_TF
—A-—BENPREFERRE
R 7R & B 1) R 1R AR AR RO T
HH - 2 BARERLZE

have not been early adopted by the Group:

HKAS 1 (Amendments)

&8 g ERIE15E (B R A)
HKAS 16 (Amendments)

BB T ERFE165% (B R &)
HKAS 37 (Amendments)

BT ERIE375 (BF] )
HKFRS 3 (Amendments)
BEME R ELERFEIR(EFTA)

HKFRS 17
BAMBRELRBI7H

HKFRS 10 and HKAS 28
(Amendments)

ERUMEMEENF105 &
BB G ERFE285 (BT A)

Annual Improvements to HKFRS
Standards 2018 — 2020

BERAVBREEN=-_Z-—N\FE
—E-TEMFENE

B E RT AN :

Classification of Liabilities as Current
or Non-current

BESIERRBNIERD

Property, Plant and Equipment:
Proceeds before intended use
ME - BER&E:
¥ E ABE AR FTS I8
Onerous Contracts — Cost of
Fulfilling a Contract
BEMEH—BAKA

Reference to the Conceptual
Framework
MaERZ2E

Insurance contracts
REE 4

Sale or contribution of assets
between an investor and its
associate or joint venture

KEERHEBERRIRKEEDRLEZ
FANEELETEE
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ESTIMATES

The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2019.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2019.

There have been no changes in the risk
management policies since 31 December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5 FINANCIAL RISK MANAGEMENT
(Continued)
5.2 Liquidity risk
Compared to financial year end 31 December
2019, there was no material change in the

contractual undiscounted cash outflows for
financial liabilities.

5.3 Fair value estimation

The Group does not have any financial assets/
liabilities that are subject to offsetting, enforceable
master netting arrangement and similar
agreements during the period.

6 REVENUE AND SEGMENT
INFORMATION
(a) Revenue

EIRRAR & P BRI A E M et

Bt % EL e E E ()

52 iBEEER
MEBE-T A%+ A
=t-BLMBEE 2BA
R QKRR S H
REALD -

5.3 AP E MG
N NEEBETANSRE

E/RBATESE THTE
EEZ R BELURE -

W= Kk o2 E F
(a) W=

Six months ended 30 June
BEA~NA=THIEXEAR

2020 2019
—E-EFE —E-NF
HK$’000 HK$’000
FER FAT

(Unaudited)

(REEEX)

Revenue W =

Sales of paper and other products  $HE A & W & H i E @ 505,586 564,858
Sales of goods are recognised at the point in HEEYREEERBREMR
time when a group entity has delivered products NEFYREBITHEALOREDN

to customers and fulfilled all the performance
obligations as stipulated in the sales contracts.

PIERKEER TLARER -
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PKHESTOTHECONDENSH]CONSOUDAH{HNTHWMFWANOALWFORMAHON
BRAAR S P B AR e

6 REVENUE AND SEGMENT
INFORMATION (Continued)

6 WEKkosHERE)

(b) Segment information (b) ZHEHR
Management has determined the operating ﬁéqﬁjfﬁﬁf?‘“igﬁkﬁﬁ%
segments based on the reports reviewed by =R AER /%Emﬁité

the chief operating decision maker that are
used for making strategic decisions. The chief
operating decision-maker is identified as the
executive directors of the Group. The executive
directors consider the business from a service
perspective and assess the performance of the
operating segments based on a measure of gross
profit for the purposes of allocating resources
and assessing performance. These reports are
prepared on the same basis as the consolidated
financial statements for the year ended 31
December 2019.

The management has identified two reportable
segments based on the types of products, namely
(i) Web sales products and (ii) Original equipment
manufacturer (“OEM”) products.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRRER S T M B E R et

6 REVENUE AND SEGMENT
INFORMATION (Continued)
(b) Segment information (Continued) (b) 7 FH&EFR (&)

MPTESRENHZE-_T=

6 W=ERIHBEHR(E)

The segment information provided to the executive
directors for the six months ended 30 June 2020

and 2019 are as follows:

EER_ZF-—NFANA=ZTH
IERNEAR DI ERFHFWOT

Six months ended 30 June 2020
ﬁ_‘t—v—?iﬁ/\ﬁ +H.|t/\1.ﬁ

Web sales OEM sales Total
WU EE OEME & # et
HK$’000 HK$’000 HK$’000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(RBEZ) (KBEZR) (KXLER)
Segment revenue from REINERE S HY
external customers o 2P UL = 67,974 437,612 505,586
Cost of sales 85 & A AR (19,311) (324,916) (344,227)
Gross profit E A 48,663 112,696 161,359
Other gains, net H b I 25 0F 58 258
Other income, net Hib U AR5 6,075
Selling and distribution HERDIERX
expenses (45,610)
Administrative expenses THRAX (72,031)
Finance costs, net B E K AR R (1,307)
Profit before income tax B BT 13 56 B s 48,744
Income tax expense FriE i X (9,495)
Profit for the period HA 955 F) 39,249
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P A B E R ot

6 REVENUE AND SEGMENT 6 WaEkoHEHRGRE)

INFORMATION (Continued)
(b) Segment information (Continued)

(b) 7 &BER (&)

Six months ended 30 June 2019

@i—? j'L'fE'E/\H +EJJ:/\1.H
Web sales OEM sales Total
CERE RS OEMEE & o
HK$’000 HK$’000 HK$’000
FET FE T FET
Segment revenue from KEINBE S
external customers 7 B0 W = 45,094 519,764 564,858
Cost of sales £ & B A (11,944) (8392,174) (404,118)
Gross profit £ 33,150 127,590 160,740
Other gains, net H b U 21 % 58 1,122
Other income, net H At Y AF 58 5,712
Selling and distribution HERDHERAX
expenses (47,253)
Administrative expenses THAX (90,271)
Finance costs, net BB KA FRE (3,691)
Profit before income tax bR BT 15 5% B & A 26,359
Income tax expense Frig i (5,347)
Profit for the period HA 9 Y Al 21,012

Revenue from major customers who have

KEXBEF (BHAKERI

#ZH10% s A B a5 o

individually contributed to 10% or more of the total
revenue of the Group.

Six months ended 30 June
BEANA=1THIEAREA

2020 2019
—E-EF —E-hnF
HK$’000 HK$’000
FH T FA T
(Unaudited)
(RRER)
Customer A ZFEA 133,397 254,906
Customer B ZFEB 137,265 88,736
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRRER S T M B E R et

REVENUE AND SEGMENT 6 WakosHER(E)
INFORMATION (Continued)
(b) Segment information (Continued) (b) 7 &E ¥ (&)
Revenue from external customers by location, RERMN BN ZinFHE D
based on the destination of delivery: ZHNEPEF YT

Six months ended 30 June
BEA~A=THIEAXEA

2020 2019
—E-EF —E—NF
HK$’000 HK$’'000
F#& T TE T
(Unaudited)
(REERZ)
The United States of America == 341,619 424 297
Europe & M 86,198 63,436
The PRC (including Hong Kong) RE(BRESB) 44,351 48,278
Others H1h 33,418 28,847
505,586 564,858
Non-current assets, other than deferred income ERBEE(ELERMESHEE
tax assets, are located as follows: BrIMNAZIE AT :

As at As at

30 June 31 December
2020 2019
R-B=-2H R_T-NF
AB=+H tZ—A=+—H

HK$’000 HK$’000
FET FE T

(Unaudited)

(REER)
The PRC (including Hong Kong) FE(BEEE) 501,373 510,889
The United States of America EH — 721
501,373 511,610
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B A& o HIBT S R o

7 OTHER GAINS, NET 7 HitWzmFHE

Six months ended 30 June
BEANA=THIEAREA

2020 2019
—E-EF —E-hEF
HK$’000 HK$’000
FET FA T
(Unaudited)
(REER)
Other gains, net Hih W= EHE
Foreign exchange gain b 5 U & 670 2,586
Fair value loss on investment property & & ¥ % A F B & 18 - (140)
Loss on disposal of property, plant HEWE  HENEE
and equipment ZEE (412) (1,324)
258 1,122
OTHER INCOME, NET 8 HMWAFRE

Six months ended 30 June
BEANA=1THIEAREA

2020 2019
—E-EH —E—NF
HK$’000 HK$’000
FERT FAT

(Unaudited)

(REER)

Other income, net Hat e A F 5

Rental income a2, A 24 24
Sale of scrap materials 3B BE R 4,587 5,220
Government grant B AT #8 B 1,242 310
Others H A, 222 158
6,075 5,712
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGIAL INFORMATION
AEAR & o MBI B

9 EXPENSES BY NATURE 9 BRMEIIMNEAX

Six months ended 30 June
BEANA=THILEAREAR

2020 2019
—E-8E —E-hE
HK$’000 HK$’000
FET FAET
(Unaudited)
(REER)
Raw materials and consumables used Fr B R # £ & 38 7 & 170,069 191,105
Changes in inventories of finished KmR¥EKmzFEE
goods and work in progress 14,843 8,041
Sub-contracting charges nEEHR 52,813 73,564
Electricity expenses BEEHRX 7,424 9,280
Repair and maintenance S M 6,070 8,202
Transportation expenses EREH 22,142 23,628
Employee benefits expenses 8T A<
(including directors’ emoluments) (BIEESEH2) 132,178 154,028
Lease expenses HMERX 202 862
Technical maintenance support By 4 TR 1,785 4,025
(Reversal of provision)/provision of ~ FEMRE (BEE L), B HE
inventory obsolescence (864) 77
Amortisation of right-of-use assets £ FI#E & & # 5 3,428 3,783
Amortisation of intangible assets BEAESH 174 88
Depreciation of property, plant and % - BERXREITE
equipment 21,143 23,601
Legal and professional fee FEREREES 2,157 1,700
Auditor’s remuneration % S B Fr B 1,200 169
Listing expenses FAX 1,166 3,331
Others H 25,938 36,158
Total cost of sales, selling and HEKAN HERDHMAX
distribution expenses and MITHAX L5
administrative expenses 461,868 541,642

INTERIM REPORT 2020 ##isR& 53



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR & oh ERR T R i 2

10 FINANCE COSTS, NET 10 ME KL FHE

Six months ended 30 June
BEANA=THIEAREA

2020 2019
—EB-FF —E-NF
HK$’000 HK$’000
FET FHET
(Unaudited)
(REER)
Finance income A& WA
Bank interest income ER1TF B WA 1,384 59
Finance costs il & B A
Interest expense on bank borrowings R 17 & 7 F B F &% (2,632) (3,679)
Interest expense on lease liabilites M E&EF B/ X (59) (71)
(2,691) (3,750)
Finance costs, net & AT R (1,307) (3,691)
11 INCOME TAX EXPENSE 11 FIEHEX

Six months ended 30 June
BEANA=THIEAEA

2020 2019
—EB-EF —E-NF
HK$’000 HK$'000
FET FAT
(Unaudited)
(REER)
Current income tax BN HA P 15 F¢ 11,308 9,410
Deferred income tax IRIE P15 (1,813) (4,063)
9,495 5,347
Hong Kong profits tax has been provided at the rate BHE_ZT-ZTFR-_FT—NLFRA
of 16.5% on the estimated assessable profit for the six =+tHLEARER  BENEGHEIIIZ
months ended 30 June 2020 and 2019. fly 5t FE 3R T 4 A A X X16.5% 1
B -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INCOME TAX EXPENSE (Continued)

The subsidiaries established and operated in the PRC
are subject to the PRC Corporate Income Tax at rate
of 256% during the six months ended 30 June 2020 and
2019.

Pursuant to the relevant laws and regulation in the PRC,
the Group‘s subsidiary, Dongguan Zensee Printing
Limited (3R 5= & B ENRI B PR A 7)), was accredited as a
high-tech enterprise, and is entitled to the preferential
tax rate of 15% for three years since 2017. The
Company is applying for renewal of the identification of
high-tech enterprise.

Pursuant to the relevant laws and regulation in the PRC,
certain entities of the Group qualified as small-scale
and marginal profit enterprises. As a result, they were
entitled to a preferential tax rate of 20% and a reduction
in tax base of between 50% and 75% and during the
six months ended 30 June 2020 and 2019.

No provision for the U.S. corporate income tax has
been made for the six months ended 30 June 2020 and
2019 as the Group did not generate any assessable
profits arising in the United States of America during the
six months ended 30 June 2020 and 2019.

No provision for Vietnam corporate income tax has
been made for the six months ended 30 June 2020
as the Group did not generate any assessable profits
arising in Vietnam during the six months ended 30 June
2020.

Pursuant to the laws and regulations of the BVI and
Cayman Islands, the Group is not subject to any income
tax in the BVI and Cayman Islands during the six
months ended 30 June 2020 and 2019.

R4 & R BRI A & R BT ot

11 FREBRAX(E)

REE-_ZT_ZTER_ZFT-NLERX
A=+BIEREA  RPBEKIL K
L P B R AR 1R25% B B R
m$ﬁﬁ¥%\ﬁ°

REBGEBREEZEZNER A&E
%W% ARZERARERAA

ERBROSFIRMEE ¥YBE-F
—tFEZAERB=F1%HNESR
BE - KRR EEFRFERE DX
MRS S o

BEFEEBEIELESR  A5E
ETERAGERKANRERES
%Bg?/mj:lJEﬁi%"lﬁt ;Aggﬁg
REBEE-_Z_ZEFEK_F 7N
A=+HLIE/E A ZF20% K E =
TR KO 250% B2 75% B i & o

HE_Z_TFR-_F-NFXA
:JrEIJt/\ﬂH WEMEEDFE

Eﬁ?ﬁﬁﬁé‘% THERAEERR
Etﬁ —EFRZFT-NEFEXRA
_‘T‘EJJ:/\“HI[?EEE%EEE
0] J& RR 15t 4 A1

HE_T-_TFA=1THILNEA -
MERBECEMSHIEL BB -

THRAEEREBEE_S_FF
A=+tBILEAMEAYEESREE
{E fo] FE BR 52 %5 A ©

BRELABERRESAFASHEE
BRER AXEEBRBE_ZT_F
FRZZF—NFANAZ+HILEANE
RBETEABHERREERFSH
SHMEMMENR -
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AR S R HIE S E R ot

12 EARNINGS PER SHARE FOR PROFIT 12 AR ERRREMLBFHN

ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The calculation of the basic earnings per share is based
on the profit for the six months ended 30 June 2020
attributable to ordinary equity holders of the Company,
and the weighted average number of ordinary shares
of 521,088,462 (six months ended 30 June 2019:
398,922,600), as if the 398,845,200 new shares issued
pursuant to the Capitalisation Issue (as defined in note
1) had been issued on 1 January 2019.

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 June 2020 and
2019.

The calculations of basic and diluted earnings per share
are based on:

Earnings

Profit attributable to equity holders
of the Company, used in the basic
and diluted earnings per share o Al
calculations

BREFN

e

EARBINDERAARL B
@E wawaéw:—f:zi/—\
A=Z+HIEAREREFMN R E @K
521,038,462/% (B, &2 = & — J1 F <
A=+HIEREAR: 3989226001&)
B b0 AE F 19 R% E s T 0 AR 1R
,éimb%éémm%ﬁﬁﬁuﬂ)%é £
398,845 200 F IR M E R =Z — 1L
F—A—H%17 -

0|

- s

REBREBEEZE_ZT_ZTEFRE_F
_j_LE/\H +E¢/\1IHI£&\E
BIMBETEEETBR -

BREANRBERNTIERIATE

B&EtHE:
27

Six months ended 30 June
BEA~NA=1THILA<EA

2020 2019

—E-EF —E-NF

HK$’000 HK$’'000

FHET T& T
(Unaudited)
(REER)

A EEBREARNEERA AT

EEORANGTE: 33 & 0

39,249 21,012
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EARNINGS PER SHARE FOR PROFIT
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY (Continued)

Shares

| s =

EIRRAR & P BRI A E M et

12 ARG EERREMSLEN

BEREN(E)
gy

Number of shares
igvig - g=
Six months ended 30 June
BEANA=THILKREA
2020 2019

el - —E—NF

’000 ’000

T & T &
(Unaudited)
(REER)

Weighted average number of ordinary &t & & % & AN & # 58 & 5| F7
shares used in the basic and diluted F /93 3 A% 0 4 15 A% 2K

earnings per share calculations

521,038 398,923

DIVIDENDS

During the six months ended 30 June 2020, a final
dividend in respect of the year ended 31 December
2019 of HK9.0 cents per ordinary share, amounting to a
total dividend of HK$47,880,000 was declared and paid
to the owners of the Company.

On 28 August 2020, the Board has resolved to declare
an interim dividend of HK2.0 cents per ordinary share,
amounting to a total dividend of HK$10,640,000 for the
six months ended 30 June 2020.

13

=
REBEE-_ZE_FTFA=THI1
~NEA mMEBEEZE—NLF+=A
=+t HIEFESERRBEREER
I 8B A%9.07%8 1l + & 5147,880,000/%8
T WRT TARAREEB A o

R-ZE_ZTENA-_+N\B EEg
RETRBEE_E_ETF A=
B k7N E A & B i B I 3
2,075 1l - 4 8% B & & 410,640,000
BT e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B4R & R BRI A E R ot

14 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
purchased property, plant and equipment with a total
cost of approximately HK$15,823,000 (six months
ended 30 June 2019: approximately HK$38,524,000).

During the six months ended 30 June 2020, the Group
disposed property, plant and equipment with a net
book value of approximately HK$590,000 (six months
ended 30 June 2019: approximately HK$2,751,000).

15 TRADE RECEIVABLES

Trade receivables B rEW A

14

15

ME- -BERSEE

2 E_EFASA=THIEAE
A AEBEBEVE BEEKRKE
B 48 BX 7K 4 /15,823,000 7T (B &=
—E-RAEXNRA=ZTHIEAEAR: &
38,524,000 JT) °

2 E_EFASA=THIEAE
A AEBLEVE BEEKXE
Y BR T % (B 49 A590,00078 7T (B =
—E-AERNA=1TBIE~EA: 4
2,751,000/ JT) °

B 5 BWRE

As at As at

30 June 31 December
2020 2019
R-BE-2F RZZT—NF
AA=tH +-A=+—H

Trade receivables represent goods sold to third parties.
The credit terms granted by the Group are generally 30
to 90 days.
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HK$’000 HK$’000
FHET THET
(Unaudited)
(REEZ)
198,665 167,007
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

15 TRADE RECEIVABLES (Continued)

As at 30 June 2020 and 31 December 2019, the aging
analysis of the trade receivables, based on invoice date,
were as follows:

EIRRAR & P BRI A E M et

15 ESEWRIE(E)

RZE_EFSA=ZTBEE=_Z—N
F+-_A=1+—H ®BEZ=ZHH
ENEZERFIBERNERDTOT

As at As at
30 June 31 December

2020

R-ZZE-2F

~B=1+H
HK$’000 HK$'000
FHET FA T

(Unaudited)

(REEZ)
Less than 30 days DHB0K 94,123 74,297
31-60 days 31£60K 60,105 52,396
61-90 days 61290A 37,302 20,045
Over 90 days 90K £ 7,135 20,269
198,665 167,007

The maximum exposure to credit risk at the reporting
date is the carrying value of the trade receivables. The
Group does not hold any collateral as security.

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected loss
provision for all trade receivables. The Group considers
the credit risk characteristics and the days past due
to measure the expected credit losses. During the
reporting periods, the expected losses for customers
of sales of goods is minimal and the expected
credit loss rate is close to zero, given there is no
history of significant defaults from customers and no
adverse change is anticipated in the future business
environment. No provision for impairment of trade
receivables has been made throughout the reporting
periods.

&iaﬁﬂﬁﬁunmﬁiﬁgiﬁ /7\3]
,\%J/TEE\L&/T HHERHEE - ZF%IE‘E
BB EMAEFRERR -

REERBRBMB REERFE9
WETEI R H A B EEE
BrtERE EATHMEESE
WHIEBEHEB2PEHBEEMEB - K
SEEEEERREHELE @A
o USFEBEHEEEE - RBE
Hif > ERBEATERFE REYL
B 78 B 2R 2R ZE 75 3R 35 I 4 1 )
MEFHEERMBEHEBERRN)E
EHEEEBEBREXERLAT - RHFE
HIE MEELE S ERRENR
BEEME -

INTERIM REPORT 2020 H & 59



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B4R & R BRI A E R ot

15 TRADE RECEIVABLES (Continued)

The carrying amounts of trade receivables approximate
their fair values as at 30 June 2020 and 31 December
2019.

The Group’s trade receivables were denominated in the
following currencies:

15 EZEKFIE
F£75 A
F+-_HA=+—H"

M-

(%)

‘I‘E&fe—jl
Z 5 E KR

E’ﬁ%ﬁ@ﬁﬁ&1@$ﬁﬁ °

AEENES
BatE:

J& Y 3R

HATAE

As at As at
30 June 31 December
2020 2019
R=-ZE-2fF —E-NF
AA=+H tZA=+—H
HK$’000 HK$'000
FET T

(Unaudited)

(REFEZ)
HK$ BT 115,323 58,245
uss$ ETT 79,263 103,796
RMB AR 3,896 4,085
EUR (v 119 167
Others Ha 64 714
198,665 167,007
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16 TRADE PAYABLES 16 E 5 B FIE

As at As at

30 June 31 December
2020 2019
R-B-2H R_ZT-NF
AA=+H +tZA=+—H

HK$’000 HK$'000
TER T
(Unaudited)
(REER)
Trade payables B 5 RN HRIA 96,941 92,095
As at 30 June 2020 and 31 December 2019, the aging RZZE_FTFA=FTAE=_ZF—N
analysis of the trade payables, based on invoice date, F+-_A=+—H: LB EZHE
were as follows: EMBESEMNKIENERRSTET
As at As at
30 June 31 December
2020
E/Q\— = = qE
NA=TH
HK$’000 HK$'000
FET T T
(Unaudited)
(RBE®R)
Less than 30 days ENCFN 53,437 45,256
31-60 days 31260K% 17,864 25,951
61-90 days 61290K% 19,811 15,427
Over 90 days 90K M E 5,829 5,461
96,941 92,095
The carrying amounts of trade payables approximate R-ZE-_EFA=1THR= f*jl
their fair values as at 30 June 2020 and 31 December FE+-_BA=+—H BSENXK
2019. MEREEEE QN FERE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B4R & R BRI A E R ot

16 TRADE PAYABLES (Continued)

The Group’s trade payables were denominated in the
following currencies:

%5t

16 ¥ 5 B I K1\ ()

AEBWNEZRNREBDANIE

As at As at
30 June 31 December
2020 2019
R-B-BF WN-T- 1
ANA=tH +=-A=+—H
HK$’000 HK$’000
TER THET
(Unaudited)
(REEZ)
HK$ BT 15,828 16,255
US$ P 4,016 8,162
RMB AR 77,097 67,678
96,941 92,095
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17 SHARE CAPITAL

EIRRAR & P BRI A E M et

17 B

As at As at As at As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
R-B-%& “WE R-ZEZBFE RZZ-NE
AB=TH TZA=t+-H AA=tR tZA=t-H
Number Number
of shares of shares HK$’000 HK$'000
gk RHEE TEL THET
(Unaudited)
(REEH)
Authorised: EE
At beginning of the period/year 84,/ E 7] 2,000,000,000 = 20,000 =
Ordinary share capital of HK$0.01 F’\L Z-\EMATAA /T
each on 19 April 2018 (the date of Na)EM K RE) &k
incorporation of the Company) EE0OB T 8 R
A - 39,000,000 - 390
Increase in share capital (note a) RAEM A ita) - 1,961,000,000 - 19,610
At end of the period/year K/ ER 2,000,000,000 2,000,000,000 20,000 20,000
Issued and fully paid: BRTRAR:
At beginning of the period/year B4/ 54 77,400 = 1 =
Issue of shares at date of incorporation  JAZRZ &) 1 % v B #i B %
of the Company 1% fH - 1 = =
Issue of shares pursuant to the RESAZETRN
Reorganisation - 77,399 - 1
Paid up of capital ERER 77,400 — 1 -
Capitalisation issue (note b) ERBIT(H 2D 398,845,200 - 3,988 -
New issue of shares from EREENHETRD
Global Offering (note ¢) ) 133,000,000 = 1,330 -
532,000,000 77,400 5,320 1
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B4R & R BRI A E R ot

17 SHARE CAPITAL (Continued) 17

Notes:

a. On 20 December 2019, the authorised share capital of the
Company was increased from 39,000,000 shares of HK$0.01
each to 2,000,000,000 shares of HK$0.01.

b. Pursuant to a written resolution of the Shareholders, a total
of 398,845,200 shares of HK$0.01 each were allotted and
issued at par value to the Shareholders immediately before the
listing of the Company’s shares on 16 January 2020 by way
of capitalisation of HK$3,988,452 from the Company’s share
premium account on Listing Date.

C. On 16 January 2020, 133,000,000 new shares were issued at
a price of HK$1.18 per share in connection with the Company’s
listing on the Main Board of The Stock Exchange of Hong Kong
Limited.

18 BORROWINGS 18

B ()

B i

2, RZE—NLF+_A=Z+H £&A
Al WA E R AABET ROLOE T M
39,000,000 % iz 17 1 = & A%0.018 7T &Y
2,000,000,0000% f% 17 °

b. BEREBANEEMAZE &4
398,845,200% & % M {H0.017% 7t 1) %
PDREEZEARABRGR=-ZE=ZF—A
+AREETRIEBEER LT HEARAR
& 17 4 B BR & 24N 163,988,452 7% Jt AL 3

REBEITTRE -

0 /N B
%Eﬁ%éx%ﬁﬁﬁﬁﬁfﬂﬁﬁimﬁﬁm '
LA & f%1.18/% 7T (& 1§ # 17133,000,000
% ¥ A% o

I =k
B TA

As at

30 June
2020
R-ZZ-2F
~HA=1+H

As at
31 December

HK$’000
THER
(Unaudited)
(ARER)

HK$’000
TET

Bank borrowings AT IE 122,845 188,287
Less: amounts due on demand or within ~ J& : /R E B &8 T FR
one year shown under current liabilities BRERKSIRN—FR
) H ® R IE (79,651) (105,285)
Non-current portion FERN AR &R 43,194 83,002

As at 30 June 2020 and 31 December 2019, borrowings
of approximately HK$37,593,000 and HK$53,655,000
are subject to repayable on demand clause.
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18 BORROWINGS (Continued)
As at 30 June 2020 and 31 December 2019, the

18 & ™ (&)

RZFZTFAA=ZTARZZT N

Group’s borrowings were repayable as follows: F+-_A=+—H AEBEXRD
BERBAET:
As at As at
30 June 31 December
2020 2019
R-ZZB-BH R-T-NF
AA=+H tZA=+—H
HK$’000 HK$'000
TER T
(Unaudited)
(RBE®R)
Within 1 year —FA 56,747 80,719
Between 1 and 2 years —EME 43,498 54,429
Between 2 and 5 years MERF 6,660 35,632
Over 5 years HE E 15,940 17,507
122,845 188,287

The above amounts due are based on the scheduled
repayment dates set out in the loan agreements and
ignore the effect of any repayment a demand clause.

The effective interest rates of the above loans (per
annum) at the reporting dates are as follows:

Bank borrowings

F B ERFRIA TR
s cif

JEEFE K

RE R TE

BEmMEE X EEBEE

MIREREERANTE -

FREFRRRER
LUNINE

As at

30 June
2020
R-ZE_FF

~NA=1+H
(Unaudited)
(R & E &)

1-month/
3-month HIBOR
plus 1%-2%
—@BA/ =@A
EBBTEERE
FZM1% Z2%

INTERIM REPORT 2020 H#i¥R& 65

50 40 B I 4 R

As at

31 December
2019
RZZE—NF
+=—HA=+—8H

1-month HIBOR plus

1%-2%

—f& A

FBRITRFERE

AR NN1% 2 2%
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B4R & R BRI A E R ot

18 BORROWINGS (Continued)

As at 30 June 2020 and 31 December 2019, the

borrowings were pledged by certain assets with
carrying values shown below:

18

& &K ()
R-BF_ZEFEA=ZFTER=ZF—N
F+-_A=+—H EXHAEBETE
EFERH  EREENRAT

As at As at
30 June 31 December
2020 2019
R-ZB-ZEHF RZZT—NF
~NA=+H +-—A=+—H
HK$’000 HK$'000
TER FET
(Unaudited)
(REFEZ)
Right-of-use assets FREEE 59,745 60,379
Property, plant and equipment ME - BEKZMHE 35,828 36,636
Bank deposits RITTF R 385 381
95,958 97,396

The Group’s borrowings of approximately
HK$188,287,000 as at 31 December 2019 were
guaranteed by the directors, namely Mr. Cheng Wan
Wai and Mr. Yeung Keng Wu Kenneth. The above
guarantees were released during the six months ended
30 June 2020.

The carrying amounts of borrowings of the Group
approximate their fair values as at 30 June 2020 and
31 December 2019. The Group’s borrowings were
denominated in HKD.

19 BANKING FACILITIES

As at 30 June 2020, the Group had aggregate
banking facilities of approximately HK$284,641,000 for
overdrafts, loans, letter of credit and trade financing.
Unused facilities as at the same date amounted to
approximately HK$159,334,000. These facilities were
secured by:

(i)  pledges over the Group’s land and buildings; and

(i) pledges over the bank deposits
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19

AEER-_Z—NFE+=-A=1+—-H
E’M%?K %9 /3188,287,000/ 7T © % EH1E
HAESBRIEBEEERBGREBL
EVREER - FHREREREBEEZ

ZE_TFRA=THIERNERRER -
RZZE_ZEFRA=THERZZE—N

¢+:)ﬂ£+ A - Zli’ilftatﬁﬂﬁ
FEHEHEAATEES - ASED
Ft EJ’/{/%TED-‘_{E

BITRE

R-E-ZTFA=1+H ' '  AEEHH
BEX B -EHERESZREER
7R R 17 L & A 5T 40 A284,641,000

B - REBABNRERELN A
159,334,000 7 - 2 F @ & JTH A A
TEIBEEER:

() EHRAEENLHRET: R

(i) HEIRRITIFRK -
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20 CASH GENERATED FROM
OPERATIONS

20 REMBRE

Six months ended 30 June

BEXRA=THLEE

2020 2019
—g-®% _—T 0%
HK$’000 HK$’000
THERT FHET
(Unaudited)
(REEER)
Profit before income tax B FIT 15 %4 A1 i ) 48,744 26,359
Adjustments for: KANEEFAE:
Depreciation of property, plant and M= - MENKREITE
equipment 21,143 23,601
Loss on disposal of property, plant HEWZE  BMENLKXE
and equipment 218 412 1,324
(Reversal of provision)/provision of FEME(EERER)
inventory obsolescence P18 (864) 77
Amortisation of right-of-use assets B RS E Y 3,428 3,783
Amortisation of intangible assets 428 = 174 88
Finance income B U A (1,384) (59)
Finance costs Bl & B AN 2,691 3,750
Fair value change on investment B YN T (B E
property - 140
Unrealised exchange gain AEIDE N W (38,272) (2,851)
71,072 56,212
Changes in working capital: LEESEE:
Inventories T8 16,162 3,620
Trade receivables B 5 MW kI8 (31,730) 16,404
Prepayments, deposits and TERHIE 2 REMW
other receivables & U X 18 6,213 3,767
Trade payables B 5 N RE 6,125 (15,479)
Accruals, provisions and other JEErEA BEKMEM
payables JE 1~ 3k 18 (10,855) (5,297)
Cash generated from operations KEMEHRS 56,987 59,227
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21

AR A AR S E R

RELATED PARTY TRANSACTIONS

The directors are of the view that the following
individuals and companies were related parties that had
transactions or balances with the Group during the six
months ended 30 June 2020 and 2019:

Name of related
party

Relationship with the

Company/Group

Big Elegant Limited  Controlled by two of the
Executive Directors of the
Company

Other than those transactions and balances disclosed
elsewhere in the condensed consolidated financial
information, the following transactions were carried out
with related parties during the six months ended 30
June 2020 and 2019:

(a) Transactions with a related party:

The following transactions were undertaken by the
Group with related parties during the six months
ended 30 June 2020 and 2019:

RERES T
— FEARAR

Lease payment to:
— Big Elegant Limited

21 BBAXRS

EERH UTEARAABRE
E_E-TER-F-NFAA=T
A 1k <18 B S A 1T XX 5 ok 4%
B RIR T

MBLINE BELQF

=E FEE R
EEBRRAR HARBHMAH
TTEFEH

BrSRRAR A 5 B B H Mt = & A
BENRSGRESRIN UATRST)
HAM I NEBEE-_SE_EFK_F
—NENA=ZTHIENERAET:

(@) BEER RS :
TR 5 Th 872 & B 6L B B 75
REBEEZZT_FTFR=ZT—A
FRA=ZTHIEAEAKET:

Six months ended 30 June
BEA~A=1THILA<EA

2020 2019

—E-8E —E-hE

HK$’000

FAT

HK$’000
FERT
(Unaudited)
(REER)

570 720

All of the above transactions with related parties
were conducted in the ordinary course of the
business of the Group based on the terms
mutually agreed between the relevant parties.
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AEAR & o MBI B

21 RELATED PARTY TRANSACTIONS 21 EBARS (18)
(Continued)
(b) Key management compensation (b) T EEEEFH M
Key management includes directors of the FEERBEBEARAARES -
Company. The compensation paid or payable to HREERBENIENEEZS
key management for employee services was as BEME M BT :
follows:

Six months ended 30 June
BEZEANA=1+HIEREAR

2020 2019
—E-EE —E—NF
HK$’000 HK$’000
FERT FAT
(Unaudited)
(REER)
Directors’ Fees B0 330 —
Salaries, allowances and benefits ¥ & - 2 BLH R B ¥ 1E A
in Kind 5,137 5,141
Pension scheme contribution RIKEFH &I K 54 54
5,521 5,195
(c) Guarantees by directors and (c) EERBRRREHNER
shareholders
As at 31 December 2019, the Group’s banking RZE—-NF+=ZA=+—H "
facilities were secured by personal guarantee REBEMRITHREBHARAE
provided by the directors of the Company, namely EERBELE NIGE AL ER
Mr. Cheng Wan Wai and Mr. Yeung Keng Wu, HEEAZRERR - Dtz
Kenneth. The above guarantees were released RREE_FTTEF A=
during the six months ended 30 June 2020. HIEREAE TR -
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AR & oh ERR T R i 2

22 COMMITMENT 22 EIE
(a) Capital commitment (a) BEAREIE
As at 30 June 2020 and 31 December 2019, RZEZZEFARNA=THRERZ
capital expenditure contracted for but not yet E-NF+ZA=+—8"B2
incurred is as follows: FAIMNERAREENERNAZ I
e

As at As at

30 June 31 December
2020 2019
R-B-BF WN-T 1F
~NB=+H +t-—A=+—H

HK$’000 HK$'000

FET FA T
(Unaudited)
(REEZ)

Capital expenditure contracted for 2 &] £18 i A& 4 H)

but not yet incurred BARRX
— Property, plant and — % BEREZE
equipment 8,795 11,451
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BRRER S T M B E R et

22 COMMITMENT (Continued) 22 A&IE(E)

(b) Operating lease commitments (b) R&EHEAIE

() As alessee iy ftERBAMEA
As at 30 June 2020 and 31 December 2019, RZEZZTEFNHAH=T
the Group had future aggregate minimum BE=ZFE—hnLF+=A
lease payments under non-cancellable leases =+—H8 AEERTA
in respect of office premises as follows: BIEHET AR Y
XA H) R R R AR E B

MR

As at As at

30 June 31 December
2020 2019
R-B-2H R-ZT-NF
AA=+H tZA=+—H

HK$’000 HK$'000
TER TET
(Unaudited)
(RREX)
No later than one year —F N 80 30
(i) As a lessor (iy ER/RLMEA
As at 30 June 2020 and 31 December 2019, RZEZZTEFNHA=T
the Group’s future aggregate minimum lease AT —NLF+A
receipts under non-cancellable operating =+t—H XEBRTA
leases in respect of investment property are BEKCEHETRIEEY
as follows: F A ) R R = (K FH & 3K

THBRWT:

As at As at

30 June 31 December
2020 2019
R-ZEBE-Z2HF NHRZT—NEF
~NA=+H +-—A=+—H

HK$’000 HK$'000

THERT THET
(Unaudited)
(REEZ)

No later than one year —F K 8 32
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BRI A o AR 7S A T

23 APPROVAL OF THE UNAUDITED 23 WMEXRLERTHERAES
INTERIM CONDENSED B 7% ¥ 3k
CONSOLIDATED FINANCIAL
STATEMENTS
The unaudited interim condensed consolidated financial AEEZNPHEREE B RE
statements were approved and authorised for issue by EEEZEHERBEER-_Z-Z
the Board on 28 August 2020. FNAZTN\BFE -
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