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(1) UPDATE ON DELAY IN PUBLICATION
OF THE 2020 ANNUAL RESULTS;
(2) FORMATION OF INDEPENDENT BOARD COMMITTEE AND
INTENDED INDEPENDENT INVESTIGATION;
(3) DELAY IN DESPATCH OF THE ANNUAL REPORT
FOR THE YEAR ENDED 31ST DECEMBER, 2020;
AND
(4) CONTINUED SUSPENSION OF TRADING

This announcement is made by Brilliance China Automotive Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”) pursuant to Rules 13.09(2)(a) of
the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and the Inside Information Provisions (as
defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

Reference is made to the announcement of the Company dated 31st March, 2021 (the
“Announcement”) in relation to the delay in publication of the announcement in relation to
the annual results of the Group for the financial year ended 31st December, 2020 (the “2020
Annual Results”), the postponement of the meeting of the board of directors of the Company
(the “Board”) and the suspension of trading in the shares of the Company on the Stock
Exchange with effect from 9:00 a.m. on 31st March, 2021.

*  For identification purposes only



UPDATE ON DELAY IN PUBLICATION OF THE 2020 ANNUAL RESULTS
Regarding unauthorized guarantees and resulting legal proceedings

As disclosed in the Announcement, additional time is required by the Company and its
auditors (the “Auditors”) to finalize the 2020 Annual Results, among others, the clarification
of information relating to certain unauthorized guarantees and resulting legal proceedings
involving a subsidiary of the Company.

Based on information which has become available to the Company up to the date hereof, the
following is a summary of the information:

1. An indirect wholly-owned subsidiary of the Company, namely ¥ Py 4 #f {3 H T3
& A BR /A 7] (Shenyang JinBei Automotive Industry Holdings Co., Ltd.*) (“SJAI”), has
provided several guarantees (collectively the “Unauthorized Guarantees™) in favour of
the following banks in China to secure loans to £ = J% H 4 [# 45 /Il A BR /2w (Huachen
Automotive Group Holdings Company Limited*) (“Huachen”), which is the controlling
shareholder (within the meaning of the Rules Governing the Listing of Securities on the
Stock Exchange) of the Company:

(a) two guarantees in favour of " B4 H 18R 1T % 4 4317 (The Export-Import Bank
of China (Liaoning Province Branch)*) (“Export-Import Bank™) for the principal
amounts of RMB289 million and RMB309 million, respectively;

(b) two guarantees in favour of #E & $R17 i A R 22 7] 3 [ 1~ 3247 (Huaxia Bank
Co., Ltd. (Shenyang Heping Branch)*) (“Huaxia Bank™) for the principal amounts
of RMB400 million and RMB200 million, respectively;

(c) a guarantee in favour of WG TV SR AT A B~ F] ¥ B 4317 (Harbin Bank Co.,
Ltd. (Shenyang Branch)*) (“Harbin Bank™) for the principal amount of RMB300
million; and

(d) a guarantee in favour of 9Byt K 8R17 % 1A BR 2 7] % B 7017 (China Everbright
Bank Co., Ltd. (Shenyang Branch)*) (“China Everbright Bank”) for the principal
amount of RMB4,400 million.

The guaranteed amounts set out above also include interests accrued on the respective
principal amounts and such other expenses and costs as incurred according to the terms
of the respective guarantee contracts.

As at the date of this announcement and based on the respective debt review circulation
notices (& %5 75 & i ¥ %) from each of the Export-Import Bank, Huaxia Bank
and Harbin Bank filed in respect of the administration of Huachen and the overdue
loan principal and interest collection letter (i # £ 3K A< B Wi ) issued by China
Everbright Bank to Huachen, so far as are made available to the Company, it is the
understanding of the Company that the current outstanding amounts due and payable by
Huachen under the loans owed to the above creditors are approximately (a) RMB612
million to Export-Import Bank; (b) RMB200 million to Huaxia Bank; (¢c) RMB300
million to Harbin Bank; and (d) RMB2,644 million to China Everbright Bank,
respectively.



2. Each of Harbin Bank and China Everbright Bank has commenced proceedings against
SJAI claiming amounts of RMB300 million and RMB490 million, respectively. As
at the date of this announcement, the Company was informed in a verbal manner
that the hearing date for the legal proceedings initiated by Harbin Bank against SJAI
has been scheduled to take place on 26th April, 2021, whilst the hearing date for the
legal proceedings initiated by China Everbright Bank against SJAI is yet to be fixed.
Regarding the legal proceedings initiated by Harbin Bank, Harbin Bank has applied to
the Intermediate People’s Court of Shenyang City, Liaoning Province (% % & {% [ i
kN B LB ) for, and the said court has on 12th March, 2021 granted, an order against
SJAI to freeze its bank deposit in the amount of approximately RMB301 million or
assets of equivalent value. The related notice of freezing of bank deposit has been given
to Shengjing Bank (as defined below) and is for a period of 12 months from 12th March,
2021 to 11th March, 2022.

3. Each of Export-Import Bank and China Everbright Bank has commenced proceedings
against SJAI, though as at the date of this announcement, SJAI has not yet received the
statement of claim in relation to the proceedings.

(In this announcement, the legal proceedings mentioned in paragraphs 2 and 3 above are
collectively referred to as the “Legal Proceedings™.)

The Board is not aware of the Unauthorized Guarantees and the Legal Proceedings until being
notified by the Auditors of the existence of the Unauthorized Guarantees. The Board has not
been informed of the Unauthorized Guarantees nor approval from the Board has ever been
obtained in relation to the granting of such Unauthorized Guarantees. The Board is of the
view that in the absence of proper authorisation, the validity of the Unauthorized Guarantees
is questionable. Prior to the Unauthorized Guarantees came to light, the Board is not aware
of the Legal Proceedings. SJAI has sought legal advice and will take appropriate actions to
vigorously defend the claims under the Legal Proceedings.

Regarding additional issues

On 13th April, 2021, the Board and the Audit Committee of the Board received a letter
from the Auditors stating that it was revealed in the bank confirmation letters from the four
Shenyang branches/sub-branches of &5t #8847y f FR A 7] (Shengjing Bank Co., Ltd.)
(“Shengjing Bank”™) that (a) the aggregate approximate amount of bank deposit mentioned
in the bank confirmation letters was RMB 1,730 million less than the amount recorded in the
books of SJAI relating to bank deposits; (b) the structured deposit in the amount of RMB650
million recorded in the books of SJAI was not mentioned in the bank confirmation letters of
Shengjing Bank; and (c) SJAI has provided guarantees to two companies in the aggregate
amount of RMB650 million (collectively the “Additional Issues™).



The Board only came to notice of the Additional Issues upon receipt of the Auditors’ letter
dated 13th April, 2021, whilst the Auditors discussed with the Company about the Additional
Issues upon receipt of bank confirmation letters of Shengjing Bank by the Auditors on
7th April, 2021. The Board has not previously been informed of the Additional Issues nor
approval from the Board has ever been obtained in relation to the granting of guarantees by
SJAI to two other companies. As at the date of this announcement, the Company is in the
process of collecting information to verify the nature and amounts in relation to the Additional
Issues.

FORMATION OF INDEPENDENT BOARD COMMITTEE AND THE INTENDED
INDEPENDENT INVESTIGATION

In light of the identification of the Unauthorized Guarantees and the Legal Proceedings, it
is necessary to ascertain, among others, (a) whether there is any additional unauthorized
guarantees apart from those identified so far; (b) the circumstances surrounding the signing
of the Unauthorized Guarantees and the reason(s) why the internal policy on reporting
granting of financial assistance to connected persons has not been followed in respect of the
Unauthorized Guarantees; (c) the legal ramifications of the Legal Proceedings; and (d) impact
of the Unauthorized Guarantees and the Legal Proceedings on the financial statements of the
Group.

On 12th April, 2021, the Board has formed an independent board committee, comprising
Mr. Song Jian and Mr. Jiang Bo, both of whom are independent non-executive directors of
the Company for the purpose of engaging an independent firm to conduct an investigation
into the Unauthorized Guarantees (the “Independent Investigation”). Given the nature
of the Additional Issues as understood by the Board as at the date of this announcement,
it is expected that the Additional Issues will be included in the scope of the Independent
Investigation.

The Company will make further announcement(s) on the material development and progress in
relation to the Independent Investigation as and when appropriate.

DELAY IN DESPATCH OF THE ANNUAL REPORT FOR THE YEAR ENDED 31ST
DECEMBER, 2020

As a result of the delay in the finalization of the audit of the 2020 Annual Results, the
Company will not be able to despatch the annual report of the Company for the year ended
31st December, 2020 by 30th April, 2021 (“2020 Annual Report™).

Further announcement(s) will be made by the Company regarding the 2020 Annual Results
and the despatch of the 2020 Annual Report.



CONTINUED SUSPENSION OF TRADING

Trading in the shares of the Company on the Stock Exchange has been suspended with effect
from 9:00 a.m. on 31st March, 2021, and will remain suspended until further notice pending,
among other matters, the result of the Independent Investigation and the finalization of the
2020 Annual Results.

Shareholders of the Company and potential investors should exercise caution when
dealing in the shares of the Company.

By order of the Board
Brilliance China Automotive Holdings Limited
Wu Xiao An
(also known as Ng Siu On)
Chairman

Hong Kong, 14th April, 2021
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