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PROPOSED CHANGE OF AUDITORS

In accordance with relevant requirements under the Notice of the Ministry of Finance on
Printing and Distributing the Administrative Measures for Selection and Appointment of
Accounting Firms by State-owned Financial Enterprise (Caijin [2020] No. 6) ( {84 B &8
R 7 T I A < il A 56 988 W8 g il S5 B A B ) 1 2 R (B 42(2020] 655%)),
the term of appointment of an accounting firm by a financial enterprise shall not exceed
five consecutive years in principle and the term of appointment of an accounting firm
conforming to the requirements of such measures shall not exceed eight consecutive years.
Since the period for providing auditing services to Central China Securities Co., Ltd. (the
“Company”) by ShineWing Certified Public Accountants (Special General Partnership)
has exceeded the prescribed time limit, the Company is required to change the accounting
firm in 2021. The board of directors of the Company (“Board”) has resolved on 28 May
2021 to propose the appointment of Da Hua Certified Public Accountants (Special General
Partnership) as the accounting firm of the Company for the year of 2021 with a term of
one year to provide both domestic and overseas audit services under the China Accounting
Standards for Business Enterprises.

The Company has communicated with ShineWing Certified Public Accountants (Special
General Partnership) in advance in respect of the proposed change of auditors, and
ShineWing Certified Public Accountants (Special General Partnership) has no objection
to this. As confirmed by ShineWing Certified Public Accountants (Special General
Partnership) to the Company in writing, there is no matter relating to the proposed cessation
of re-appointment need to be brought to the attention of the shareholders of the Company.
The Board also confirmed that, save as the reason disclosed above, there is no matter relating
to the proposed change of auditors need to be brought to the attention of the shareholders of
the Company. The Board would like to express its sincere gratitude to ShineWing Certified
Public Accountants (Special General Partnership) for its diligent work during the years of
providing audit services for the Company.



As for the appointment of Da Hua Certified Public Accountants (Special General
Partnership) as the auditing firm of the Company for the year of 2021, the audit and review
fees will be RMB950,000 in total (including the interim review fee of RMB150,000,
the audit fee of RMB600,000 for annual financial reports and special regulatory report,
and audit fee of RMB200,000 for internal control), representing a decrease of 68% as
compared with last year. The audit fee for the year of 2021 is determined by reference to
the level of fees charged in the same industry, taking into account the nature of the audit
services, the level of risk, the complexity and other factors. If there is an increase in the
audit fee subsequently due to additional audit work or other reasons, it is proposed to the
shareholders’ general meeting of the Company that the Board be authorized to determine the
adjustment of relevant audit fees.

The proposed change of auditors as mentioned above is subject to the approval of
shareholders of the Company at the 2020 annual general meeting of the Company by way of
ordinary resolution.
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