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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than securities
traded on the main board of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.
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DEFINITIONS

In this circular, unless the context otherwise requires, the following expressions shall have the following
meanings:

“Announcement” announcement of the Company dated 30 July 2026 in relation to the proposed issue
of new Shares under specific mandate

“associate(s)” has the meaning ascribed to it in the GEM Listing Rules
“Board” the board of Directors
“Business Day” a day (other than Saturdays, Sundays or gazetted public holidays) on which

commercial banks are open for business in Hong Kong

“Capitalisation” the proposed capitalisation of the Loan pursuant to the Capitalisation Agreement by
the allotment and issue of the Capitalisation Shares to Splendor
“Capitalisation the capitalisation agreement dated 30 July 2026 entered into between the Company
Agreement” and Splendor in relation to the Capitalisation
“Capitalisation approximately HK$0.6502 per Capitalisation Share
Price”
“Capitalisation 11,450,000 new Shares to be allotted and issued by the Company to Splendor
Shares” pursuant to the Capitalisation Agreement
“Company” Indigo Star Holdings Limited, a company incorporated in the Cayman Islands with
limited liability and whose shares are listed on the GEM with stock code 8373
“connected has the meaning ascribed to it under the GEM Listing Rules
person(s)”
“controlling has the meaning ascribed to it under the GEM Listing Rules
shareholder(s)”
“Completion” completion of the Capitalisation in accordance with the terms and conditions of the
Capitalisation Agreement
“Completion Date”  the date of Completion, being the third Business Day after all conditions precedent
under the Capitalisation Agreement have been fulfilled, or such other date as the
parties to the Capitalisation Agreement may agree in writing.
“Director(s)” the director(s) of the Company
“EGM” the extraordinary general meeting of the Company to be convened and held for the

Independent Shareholders to consider and, if thought fit, approve the Capitalisation
Agreement and the transactions contemplated thereunder, including the grant of the
specific mandate



DEFINITIONS

“GEM”

“GEM Listing
Rules”

“Group”

“HK$”

“Hong Kong”
“Independent Board

Committee”

“Independent
Financial
Adviser”

“Independent
Shareholders”

“Independent Third
Party(ies)”

“Last Trading Day”

“Latest Practicable
Date”

“Listing Committee”

“Loan”

“Long Stop Date”

“Mr. Chan”

GEM operated by the Stock Exchange

the Rules Governing the Listing of Securities on the GEM of The Stock Exchange

the Company and its subsidiaries from time to time
Hong Kong dollars, the lawful currency of Hong Kong
the Hong Kong Special Administrative Region of the People’s Republic of China

the independent board committee comprising all the independent non-executive
Directors, established to advise the Independent Shareholders in respect of the
Capitalisation Agreement and the transactions contemplated thereunder

Carlyon Capital Limited, a company incorporated in Hong Kong with limited liability
and is licensed to carry out Type 6 (advising on corporate finance) regulated activity
under the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
the independent financial adviser appointed by the Company to advise the
Independent Board Committee and the Independent Shareholders in respect of the
Capitalisation Agreement and the transactions contemplated thereunder

Shareholders other than Splendor and its associates
third party(ies) independent of and not connected with the Company and its connected
person(s)

30 July 2026, being the date of the Capitalisation Agreement and the last trading day
of the Shares immediately prior to the publication of the Announcement

28 August 2026, being the latest practicable date prior to the printing of this circular
for ascertaining certain information contained herein

the Listing Committee of the Stock Exchange

the unsecured, interest-free shareholder’s loan in the principal amount of
HK$7,444,800 as at 30 June 2026 advanced by Splendor to the Company in 2024 to
2026

the long stop date for the fulfilment of the conditions precedent of the Capitalisation
Agreement, being 31 December 2026

Mr. Chan Ming, the chairman and executive Director of the Company and the sole
shareholder of Splendor



DEFINITIONS

“Option Agreement” the option agreement entered into between (i) CS Ceramiche Pte. Ltd., being an
indirect wholly-owned subsidiary of the Company, a company incorporated in
Singapore with limited liability and (ii) HSBC Institutional Trust Services
(Singapore) Limited, a company incorporated in Singapore with limited liability, (in
its capacity as trustee of Mapletree Logistics Trust, a real estate investment trust listed
on the Singapore Exchange Securities Trading Limited (stock code: M44U)), an
Independent Third Party on 22 July 2026 in relation to the grant of the option relating
to the property (the whole of Lot 9962M of Mukim 27, located at 39 Changi South
Avenue 2, Singapore 486352 together with the building erected thereon and the plant,
mechanical and electrical equipment, fixtures and fittings located therein or thereon)
and upon exercise of the option, the binding contract for the sale and purchase of the
said property deemed to be entered into by the CS Ceramiche Pte. Ltd. and HSBC
Institutional Trust Services (Singapore) Limited on the date of exercise of the option

“Red Sun” Red Sun Capital Limited, a company incorporated in Hong Kong with limited
liability

“Settlement Shares” 800,000 new Shares allotted and issued by the Company on 13 August 2026 to Red
Sun pursuant to the deed of settlement dated 27 July 2026 entered into between the
Company and Red Sun

“SGD” Singapore dollars, the lawful currency of Singapore

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
“Share(s)” ordinary share(s) in the issued share capital of the Company

“Shareholder(s)” holder(s) of the Share(s)

“Singapore” the Republic of Singapore

“Splendor” Splendor Investment Limited, a company wholly owned by Mr. Chan Ming and a

controlling shareholder of the Company
“Stock Exchange” The Stock Exchange of Hong Kong Limited
“%” per cent.
In this circular, unless otherwise specified, SGD has been converted to HK$ at the rate of S§1.00 = HK$6.10

for illustration purposes only. No representation is made that any amounts in SGD or HK$ have been, could
have been or could be converted at the above rate or at any other rates or at all.
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28 August 2026
To the Shareholders
Dear Sirs,

(1) CONNECTED TRANSACTION
PROPOSED CAPITALISATION OF SHAREHOLDER’S LOAN
AND
ISSUE OF NEW SHARES UNDER SPECIFIC MANDATE
AND
(2) NOTICE OF EXTRAORDINARY GENERAL MEETING

INTRODUCTION

Reference is made to the announcement of the Company dated 30 July 2026 in relation to the proposed issue of
new Shares under specific mandate.

The purpose of this circular is to provide you with, among other things, (i) further details of the Capitalisation
Agreement; (ii) a letter of recommendations from the Independent Board Committee to the Independent
Shareholders in relation to the Capitalisation Agreement and the transactions contemplated thereunder
(including the grant of the specific mandate); (iii) a letter of advice from the Independent Financial Adviser to
the Independent Board Committee and the Independent Shareholders in relation to the Capitalisation Agreement
and the transactions contemplated thereunder (including the grant of the specific mandate); (iv) a notice
convening the EGM; and (v) other information as required under the GEM Listing Rules.



LETTER FROM THE BOARD

THE CAPITALISATION

On 30 July 2026, the Company and Splendor entered into the Capitalisation Agreement pursuant to which the
Company has conditionally agreed to allot and issue, and Splendor has conditionally agreed to capitalise the
outstanding Loan in the principal amount of HK$7,444,800 as at 30 June 2026 by the allotment and issue of
11,450,000 Capitalisation Shares at a Capitalisation Price of approximately HK$0.6502 per Share (being an
aggregate consideration of approximately HK$7.44 million).

The Capitalisation Price was determined after arm’s length negotiations between the Company and Splendor
with reference to, among other things, (i) the outstanding principal amount of the Loan of HK$7,444,800 as at
30 June 2026; (ii) the prevailing market price of the Shares prior to and including the date of the Capitalisation
Agreement; and (iii) the then market conditions.

In determining the Capitalisation Price, the Company and Splendor had principally taken into account the recent
trading prices of the Shares before the date of the Capitalisation Agreement. The Capitalisation Price of
approximately HK$0.6502 per Capitalisation Share was close to the recent market prices of the Shares before
30 July 2026 and represents:

(i)  a discount of approximately 5.77% to the closing price of HK$0.690 per Share as quoted on the Stock
Exchange on 30 July 2026, being the Last Trading Day; and

(i)  a discount of approximately 7.64% to the average closing price of HK$0.704 per Share for the last five
consecutive trading days immediately preceding 30 July 2026.

The number of Capitalisation Shares was determined by dividing the outstanding principal amount of the Loan
of HK$7,444,800 by the Capitalisation Price of approximately HK$0.6502 per Share. Accordingly, 11,450,000
Capitalisation Shares will be allotted and issued to Splendor upon Completion, which will fully settle the
outstanding Loan without any cash outflow by the Group.

In assessing the current market conditions, the Directors have considered, among other things, the recent trading
performance and liquidity of the Shares. Trading in the Shares had been suspended from 1 April 2025 to 4 June
2026. Following resumption of trading, the Shares closed at prices ranging from HK$0.67 to HK$0.74 during
the period from 5 June 2026 to 30 July 2026, and the Capitalisation Price is slightly below such range. The
Directors also noted that trading in the Shares was relatively thin during part of such period, and therefore
considered it appropriate to determine the Capitalisation Price with reference to recent closing prices of the
Shares rather than historical prices before the resumption of trading.

CONDITIONS PRECEDENT
Completion is conditional upon fulfilment of the following conditions:

(a)  the approval of the Board for the execution and performance of the Capitalisation Agreement and the
transactions contemplated hereunder;

(b) the grant by the independent shareholders of the Company at an extraordinary general meeting of a
specific mandate pursuant to the GEM Listing Rules for the allotment and issue of the Capitalisation
Shares;
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(c) the Listing Committee of the Stock Exchange granting approval for the listing of, and permission to deal
in, the Capitalisation Shares and such approval not having been withdrawn or revoked; and

(d) no injunction, order or regulatory action being in effect prohibiting the implementation of the transactions
contemplated under the Capitalisation Agreement.

None of the conditions precedent can be waived by any party in any event. As at the Latest Practicable Date,
only the condition (a) has been fulfilled.

The Long Stop Date for the fulfilment of the Conditions is 31 December 2026.
COMPLETION

Subject to fulfilment of all the conditions precedent of the Capitalisation Agreement, Completion shall take
place on the Completion Date, i.e. the third Business Day after all conditions precedent under the Capitalisation
Agreement have been fulfilled, or such other date as the parties to the Capitalisation Agreement may agree in
writing.

THE SHAREHOLDER’S LOAN

The Loan was advanced by Splendor to the Company from 2024 to 2026 for the purpose of supporting the
Group’s general working capital. The Loan is unsecured, interest-free and repayable on demand. As at 30 June
2026, the outstanding principal amount of the Loan was approximately SGD1,228,616.22 (equivalent to
HK$7,444,800 based on an exchange rate of HK$6.0595 to SGD1).

CAPITALISATION PRICE
The Capitalisation Price of HK$0.6502 per Share:

(1) represents a discount of approximately 17.70% to the closing price of HK$0.79 per Share as quoted on
the Stock Exchange on the Latest Practicable Date;

(i1) represents a discount of approximately 5.77% to the closing price of HK$0.69 per Share as quoted on
the Stock Exchange on 30 July 2026, being the Last Trading Day;

(iii)  represents a discount of approximately 7.64% to the average closing price of HK$0.704 per Share for
the last five consecutive trading days immediately preceding 30 July 2026;

(iv)  represents a discount of approximately 77.7% to the audited consolidated net asset value per Share
attributable to the Shareholders as at 31 December 2025 of approximately HK$2.91 per Share calculated
based on the audited consolidated net asset of the Group attributable to the Shareholders of
approximately S$19,477,000 as at 31 December 2025 as extracted from the annual report of the
Company for the year ended 31 December 2025 and 40,800,000 Shares in issue, based on the exchange
rate of HK$6.10 to S$1 for illustration purposes); and
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V)

a theoretical dilution effect (as defined under Rule 10.44A of the GEM Listing Rules) represented by a
discount of approximately 1.70% of the theoretical diluted price of HK$0.6920 per Share to the
benchmarked price of HK$0.704 per Share (as defined under Rule 10.44A of the GEM Listing Rules),
taking into account the higher of the closing price on the trading day preceding the date of the Settlement
Agreement of HK$0.690 per Share and the average closing price of HK$0.704 per Share as quoted on
the Stock Exchange for the five consecutive trading days preceding the date of the Capitalisation
Agreement.

The Capitalisation Price was determined after negotiations between the Company and Splendor with reference
to the prevailing market price of the Shares and current market conditions. In assessing the fairness and
reasonableness of the Capitalisation Price, the Directors, excluding the independent non-executive Directors
whose views will be given after taking into account the advice of the Independent Financial Adviser, have
considered the following factors:

(1)

(i)

(iii)

(iv)

)

(vi)

the Capitalisation Price was close to the prevailing market prices of the Shares prior to the date of the
Capitalisation Agreement and represented a discount of approximately 5.77% to the closing price of the
Shares on the Last Trading Day and a discount of approximately 7.64% to the average closing price of
the Shares for the last five consecutive trading days immediately preceding the Last Trading Day;

trading in the Shares had been suspended from 1 April 2025 to 4 June 2026. Following resumption of
trading, the Shares closed at prices ranging from HK$0.67 to HK$0.74 during the period from 5 June
2026 to 30 July 2026, and the Capitalisation Price of approximately HK$0.6502 per Share is slightly
below such range;

although the Capitalisation Price represents a discount of approximately 77.7% to the audited
consolidated net asset value per Share attributable to the Shareholders as at 31 December 2025 of
approximately HK$2.91 per Share, the Directors consider that the prevailing market price of the Shares
is a more relevant reference for determining the Capitalisation Price. The Shares are listed and traded on
the Stock Exchange, and the market price of the Shares reflects, among other things, investors’ assessment
of the Company, the liquidity of the Shares and the prevailing market conditions. The Directors also noted
that the Shares had been trading at a significant discount to the net asset value per Share, and the net asset
value per Share does not necessarily represent the price at which new Shares may be issued in the market;

the Capitalisation is not an asset disposal by the Group. The Capitalisation will not result in any disposal
of assets by the Group, but will instead fully settle the outstanding Loan, reduce the Group’s liabilities
and improve its gearing position without any cash outflow;

the Capitalisation Price was agreed on the basis that the entire outstanding principal amount of the Loan
would be capitalised, and the Capitalisation Shares would be issued to Splendor in full settlement of the
Loan. No cash proceeds will be raised by the Company from the Capitalisation; and

the Capitalisation reflects the continued financial support of Splendor, being the controlling shareholder
of the Company, and enables the Group to preserve cash resources for its business operations and the
acquisition of a property in Singapore as disclosed in the announcement of the Company dated 22 July
2026.
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Having considered the above, the Directors, excluding the independent non-executive Directors whose views
will be given after taking into account the advice of the Independent Financial Adviser, consider that the
Capitalisation Price is fair and reasonable and in the interests of the Company and the Shareholders as a whole.
CAPITALISATION SHARES

The 11,450,000 Capitalisation Shares represent:

(1) approximately 28.06% of the existing issued share capital; and

(i1) approximately 21.91% of the enlarged issued share capital as enlarged by the allotment and issue of the
Capitalisation Shares.

The Capitalisation Shares will be issued under a specific mandate to be sought from the Independent
Shareholders at the EGM. The Capitalisation Shares shall rank pari passu in all respects with the Shares in issue

on the date of allotment and issue.

Application will be made to the Stock Exchange for the listing of, and permission to deal in, the Capitalisation
Shares.

EFFECT ON SHAREHOLDING STRUCTURE

For illustration purposes only, the shareholding structure of the Company
6)] as at the Latest Practicable Date; and

(i1) immediately upon Completion,

1s set out below:

Shareholders Before Completion % After Completion %
Splendor 20,516,000 50.28% 31,966,000 61.18%
Public Shareholders 20,284,000 49.72% 20,284,000 38.82%

Total 40,800,000  100.00% 52,250,000  100.00%

Following Completion, the Company will continue to comply with the public float requirement under the GEM
Listing Rules.

INFORMATION OF THE GROUP AND SPLENDOR

The principal activities of the Group are the provision of reinforced concrete works including steel
reinforcement works, formwork erection and concrete works, labour supply for construction industry, trading
in ceramic tiles and as ceramic tiles contractor for building related works in Singapore and trading of mobile
phones and accessories in Hong Kong.
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Splendor is wholly owned by Mr. Chan, who is the chairman and an executive Director and a controlling
shareholder of the Company holding approximately 50.28% of the issued share capital of the Company as at
the Latest Practicable Date.

REASONS FOR AND BENEFITS OF THE CAPITALISATION

The Loan was advanced by Splendor to the Company from 2024 to 2026 to support the Group’s general working
capital and operational requirements.

As disclosed in the announcement of the Company dated 22 July 2026 in relation to the very substantial
acquisition of the property located at 39 Changi South Avenue 2, Singapore (the “Acquisition”), the Group has
entered into the Option Agreement to acquire the Property. The Acquisition represents a significant capital
commitment and will be financed by a combination of internal resources and external borrowings.

In light of the funding requirements for the Acquisition and the Group’s ongoing operational needs, including
working capital for construction projects, labour costs and business expansion in Singapore, the Directors
consider it prudent to preserve the Group’s available cash resources and maintain financial flexibility.

As disclosed in the announcement of the Company dated 22 July 2026 in relation to the Acquisition, the
consideration for the Acquisition is S$16,588,000, exclusive of goods and services tax. The consideration for
the Acquisition will be financed by the Group’s internal resources, including the net proceeds of approximately
S$0.7 million of unutilised net proceeds from its initial public offering, and a term loan facility available to the
Group of approximately S$13.2 million. As at 30 June 2026, the Group had cash and bank balances of
approximately S$20.17 million. However, part of such cash and bank balances is earmarked for financing the
Acquisition and for meeting the Group’s general working capital requirements, including construction project
costs, labour costs and other operating expenses.

As at 30 June 2026, the Group had total borrowings of approximately S$3.4 million, comprising secured bank
borrowings of approximately S$1.2 million, amount due to a shareholder of approximately S$1.2 million and
other borrowings of approximately S$1.0 million. The amount due to the shareholder was unsecured and non-
interest bearing, while the other borrowings were unsecured and interest bearing.

The Directors have considered the following alternative means of settling the Loan:
(i)  cash repayment

The Group may settle the Loan by repaying the outstanding principal amount of HK$7,444,800 in cash.
However, full cash repayment would result in an immediate cash outflow by the Group and reduce the
cash available for the Acquisition and the Group’s business operations. Given the significant capital
commitment required for the Acquisition, together with the Group’s ongoing working capital
requirements for its construction projects, labour costs and business expansion in Singapore, as well as
the need to purchase mobile phones in second half of 2026, the Directors consider that using internal cash
resources to settle the Loan would not be the most prudent use of the Group’s cash resources at this stage;
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(i) refinancing through additional external borrowings

The Group may also seek to settle the Loan by obtaining additional external borrowings. The Group has
considered its financing alternatives and available banking facilities. The banking facility in Singapore is
intended to be utilised for the Acquisition. In respect of the Group’s Hong Kong subsidiaries, the Group
had approached two banks for banking facilities but such applications were still in processing as at the
date of the Capitalisation Agreement and the Latest Practicable Date, and there is no assurance that the
banking facilities will be granted in the near future. Furthermore, the Group’s property is pledged under
the Acquisition. It is expected that the bank loans, if approved, would incur higher interest rate for the
Group. Further external borrowings, if available, would likely involve interest expenses, financing costs,
and may require security, guarantees or other conditions acceptable to the relevant lenders. Additional
external borrowings would also increase the Group’s indebtedness and gearing and may reduce the
Group’s future borrowing capacity, including its financial flexibility in connection with the Acquisition;
and

(iii) capitalisation of the Loan

The Capitalisation will fully settle the outstanding Loan without any cash outflow by the Group. Upon
Completion, the Loan will be extinguished, and the Group’s liabilities will be reduced accordingly. The
Capitalisation will therefore strengthen the Group’s balance sheet, improve its gearing position and
preserve cash resources for the Acquisition and the Group’s general working capital needs.

Having considered the above alternatives, the Directors consider that the Capitalisation is more prudent and
cost-effective than cash repayment or refinancing through additional external borrowings. In particular, the
Capitalisation will not require the Group to utilise its cash resources, will not incur interest expenses or financing
costs, and will not increase the Group’s interest-bearing indebtedness. The Capitalisation also allows the Group
to preserve its existing cash resources and available banking facilities for the Acquisition and its operating needs,
while at the same time fully settling the Loan and improving the Group’s capital structure.

The Loan was advanced by Splendor to the Company from 2024 to 2026 to support the Group’s general working
capital and operational requirements. The Loan is unsecured, interest-free and repayable on demand. Splendor’s
agreement to capitalise the Loan instead of requiring cash repayment reflects the controlling shareholder’s
continued support to the Group. The Capitalisation also reflects the controlling shareholder’s continued support
and long-term commitment to the strategic development of the Group.

Accordingly, the Directors (excluding the independent non-executive Directors whose views will be given after
taking into account the advice of the Independent Financial Adviser) consider that the terms of the Capitalisation
Agreement are on normal commercial terms, fair and reasonable and in the interests of the Company and the
Shareholders as a whole.

EQUITY FUND RAISING ACTIVITIES AND ISSUE OF EQUITY SECURITIES IN THE PAST 12
MONTHS

The Company has conducted the following equity fund raising activity during the 12 months immediately
preceding the Latest Practicable Date.

-10 -
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On 27 July 2026, the Company entered into a deed of settlement with Red Sun pursuant to which the Company
agreed to allot and issue 800,000 new Shares at an issue price of approximately HK$0.6352 per Share under the
general mandate granted at the annual general meeting of the Company held on 20 May 2026, for the purpose
of settling outstanding professional fees in the aggregate amount of HK$508,144.75. No cash proceeds were
raised from the issue of such shares. The 800,000 new Shares were issued on 13 August 2026.

Save as disclosed above, the Company has not conducted any other equity fund raising activities during the 12
months immediately preceding the Latest Practicable Date.

GEM LISTING RULES IMPLICATIONS

Splendor is wholly owned by Mr. Chan, who is the chairman and an executive Director and a controlling
shareholder of the Company holding approximately 50.28% of the issued share capital of the Company as at
the Latest Practicable Date. Accordingly, Splendor is a connected person of the Company under Chapter 20 of
the GEM Listing Rules.

As the Capitalisation involves the issue of new Shares under a specific mandate to a connected person, the
Capitalisation constitutes a connected transaction of the Company subject to the reporting, announcement and
independent shareholders’ approval requirements under Chapter 20 of the GEM Listing Rules.

Mr. Chan has abstained from voting on the relevant Board resolutions approving the Capitalisation Agreement
and the transactions contemplated thereunder. Splendor, Mr. Chan and their associates will abstain from voting
at the EGM.

The Independent Board Committee, comprising all the independent non-executive Directors, has been
established to advise the Independent Shareholders in respect of the Capitalisation Agreement and the
transactions contemplated thereunder. Carlyon Capital Limited was appointed as the Independent Financial
Adviser by the Company to advise the Independent Board Committee and the Independent Shareholders in this
regard.

EGM

The EGM will be convened and held for the purpose of considering and, if thought fit, approving the
Capitalisation Agreement and the transactions contemplated thereunder (including the grant of the Specific
Mandate). Splendor, Mr. Chan and their associates shall abstain from voting in respect of the resolution
approving the Capitalisation Agreement and the transactions contemplated thereunder. To the best of the
Directors’ knowledge, information and belief and having made all reasonable enquiries, save for Mr. Chan, no
other Shareholders are required to abstain from voting at the EGM in respect of the Capitalisation Agreement
and the transactions contemplated thereunder.

-11 -
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A notice convening the EGM of Indigo Star Holdings Limited to be held at Room 2703, 27/F, China Insurance
Group Building, 141 Des Voeux Road Central, Hong Kong on Monday, 21 September 2026 at 5:00 p.m. is set
out on pages 34 to 35 of this circular. A form of proxy for use at the EGM is also enclosed herewith. Whether
or not you are able to attend the EGM, you are requested to complete the enclosed form of proxy in accordance
with the instructions printed thereon and return the same to the Company’s Hong Kong share registrar, Union
Registrars Limited at Suites 3301-04, 33/F, Two Chinachem Exchange Square, 338 King’s Road, North Point,
Hong Kong as soon as possible and in any event no later than 5:00 p.m. on Saturday, 19 September 2026, or in
case of any adjournment of the EGM, not less than 48 hours before the time appointed for the holding of any
adjournment meeting. Completion and return of the form of proxy will not preclude you from attending and
voting in person at the EGM (or any adjournment thereof) should you so wish.

VOTING BY POLL
All resolutions to be proposed at the EGM will be voted on by poll.

An announcement on the poll results will be published by the Company after the EGM in the manner prescribed
under Rule 17.47(5) of the GEM Listing Rules.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday, 16 September 2026 to Monday, 21
September 2026 (both days inclusive) for the purpose of determining the Shareholders’ entitlement to attend
and vote at the EGM.

The record date of the EGM will be Monday, 21 September 2026 and in order to qualify for attending and voting
at the EGM, all transfer documents, accompanied by the relevant share certificates, must be lodged with the
Company’s branch share registrar and transfer office in Hong Kong, Union Registrars Limited at Suites 3301-
04, 33/F, Two Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong for registration no later
than 4:00 p.m. on Tuesday, 15 September 2026.

RECOMMENDATION

The Board (including the independent non-executive Directors) considers that the terms of the Capitalisation
Agreement and the transactions contemplated thereunder (including the grant of the specific mandate) are fair
and reasonable and in the interests of the Company and the Shareholders as a whole. The Board recommends
the Shareholders to vote in favour of the resolutions to approve the Capitalisation Agreement and the
transactions contemplated thereunder (including the grant of the specific mandate).

The Independent Board Committee, having taken into account the advice of the Independent Financial Adviser,
considers that although the Capitalisation is not conducted in the ordinary and usual course of business of the
Group, the terms of the Capitalisation Agreement and the transactions contemplated thereunder (including the
grant of the specific mandate) are on normal commercial terms and fair and reasonable so far as the Independent
Shareholders are concerned and in the interests of the Company and the Shareholders as a whole. Accordingly,
the Independent Board Committee recommends the Independent Shareholders to vote in favour of the relevant
resolutions to approve the Capitalisation Agreement and the transactions contemplated thereunder (including
the grant of the specific mandate) at the EGM.
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LETTER FROM THE BOARD

The text of the letter from the Independent Board Committee is set out on page 14 of this circular. The text of
the letter from the Independent Financial Adviser containing its advice to the Independent Board Committee
and the Independent Shareholders and the principal factors and reasons which it has taken into account in
arriving at its advice is set out on pages 15 to 27 of this circular. Independent Shareholders are strongly
recommended to read carefully these two letters for details of the advice.

ADDITIONAL INFORMATION
Your attention is also drawn to the additional information as set out in the appendix to this circular.

Yours faithfully,

By Order of the Board
Indigo Star Holdings Limited
Chan Ming
Chairman and Executive Director
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The following is text of the letter of the Independent Board Committee setting out its recommendation to the
Independent Shareholders in respect of the Capitalisation Agreement and the transactions contemplated
thereunder (including the grant of the specific mandate).

INDIGO STAR HOLDINGS LIMITED
BeEE EERAIRAE
(Incorporated in Cayman Islands with limited liability)
(Stock Code: 8373)

28 August 2026
To the Independent Shareholders
Dear Sir or Madam,

CONNECTED TRANSACTION
PROPOSED CAPITALISATION OF SHAREHOLDER’S LOAN
AND
ISSUE OF NEW SHARES UNDER SPECIFIC MANDATE

We refer to the circular of the Company dated 28 August 2026 (the *‘Circular’’) of which this letter forms part.
Unless the context specifies otherwise, capitalised terms used herein have the same meanings as defined in the
Circular.

We have been appointed by the Board as the Independent Board Committee to advise the Independent
Shareholders as to whether the terms of the Capitalisation Agreement and the transactions contemplated
thereunder (including the grant of the specific mandate) are fair and reasonable so far as the Independent
Shareholders are concerned and in the interests of the Company and the Shareholders as a whole.

Carlyon Capital Limited has been appointed to act as the Independent Financial Adviser to advise us and the
Independent Shareholders in this respect. We wish to draw your attention to (i) the letter of advice from the
Independent Financial Adviser, the details of which (including the principal factors and reasons the Independent
Financial Adviser has taken into consideration) are set out on pages 15 to 27 of the Circular; and (ii) the letter
from the Board as set out on pages 4 to 13 of the Circular.

Having taken into account the terms of the Capitalisation Agreement and the transactions contemplated
thereunder (including the grant of the specific mandate), and the advice from the Independent Financial Adviser,
we are of the opinion that although the Capitalisation is not conducted in the ordinary and usual course of
business of the Group, the terms of the Capitalisation Agreement and the transactions contemplated thereunder
(including the grant of the specific mandate) are on normal commercial terms which are fair and reasonable so
far as the Independent Shareholders are concerned and in the interests of the Company and the Shareholders as
a whole. Accordingly, we recommend the Independent Shareholders to vote in favour of the relevant resolution
to be proposed at the EGM to approve the Capitalisation Agreement and the transactions contemplated
thereunder (including the grant of the specific mandate).

Yours faithfully,
the Independent Board Committee
Dato’ Koh Yee Keng Mr. Clay Huen Mr. Lam Yu Hon

Independent non-executive Director — Independent non-executive Director — Independent non-executive Director
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The following is the full text of the letter from Carlyon Capital Limited which sets out its advice to the
Independent Board Committee and the Independent Shareholders for inclusion in this Circular.

28 August 2026

To: The Independent Board Committee and the Independent Shareholders of Indigo Star Holdings

Limited
Dear Sir/Madam,
CONNECTED TRANSACTION
PROPOSED CAPITALISATION OF SHAREHOLDER’S LOAN
AND
ISSUE OF NEW SHARES UNDER SPECIFIC MANDATE
INTRODUCTION

We refer to our appointment as the Independent Financial Adviser to advise the Independent Board Committee
and the Independent Shareholders in respect of the Capitalisation Agreement and the transactions contemplated
thereunder (including the grant of the Specific Mandate), details of which are set out in the letter from the Board
(the “Letter from the Board”) contained in the circular of the Company dated 28 August 2026 (the “Circular”),
of which this letter forms part. Capitalised terms used in this letter shall have the same meanings as defined in
the Circular unless the context otherwise requires.

On 30 July 2026, the Company and Splendor entered into the Capitalisation Agreement, pursuant to which the
Company has conditionally agreed to allot and issue, and Splendor has conditionally agreed to capitalise, the
outstanding Loan in the principal amount of HK$7,444,800 (equivalent to SGD1,228,616.22) as at 30 June 2026
by the allotment and issue of 11,450,000 Capitalisation Shares at the Capitalisation Price of approximately
HK$0.6502 per Share.

Splendor is wholly owned by Mr. Chan, who is the chairman, an executive Director, and a controlling
shareholder of the Company holding approximately 50.28% of the issued share capital of the Company as at
the date of the Capitalisation Agreement. Accordingly, Splendor is a connected person of the Company under
Chapter 20 of the GEM Listing Rules. As the Capitalisation involves the issue of new Shares under a Specific
Mandate to a connected person, it constitutes a connected transaction of the Company subject to the reporting,
announcement, and Independent Shareholders’ approval requirements under Chapter 20 of the GEM Listing
Rules.

The Independent Board Committee comprising all the independent non-executive Directors, namely Dato’ Koh
Yee Keng, Mr. Clay Huen, and Mr. Lam Yu Hon, has been established to advise the Independent Shareholders
as to whether the terms of the Capitalisation Agreement and the transactions contemplated thereunder are on
normal commercial terms, fair and reasonable, and in the interests of the Company and the Shareholders as a
whole, and how the Independent Shareholders should vote at the EGM. We, Carlyon Capital Limited, have been
appointed to advise the Independent Board Committee and the Independent Shareholders in this regard.

- 15 -



LETTER FROM THE INDEPENDENT FINANCIAL ADVISER

OUR INDEPENDENCE

As at the Latest Practicable Date, we did not have any relationship with or interest in the Company and any
other parties that could reasonably be regarded as relevant to our independence. During the past two years, we
have not been appointed as an independent financial adviser for the Company. Apart from normal professional
fees payable to us in connection with this appointment as the Independent Financial Adviser, no arrangement
exists whereby we will receive any fees or benefits from the Company or any other parties that could reasonably
be regarded as relevant to our independence and we are independent from the Company pursuant to Rule 17.96
of the GEM Listing Rules.

BASIS OF OUR OPINION

In arriving at our recommendations, we have relied on the statements, information and representations contained
in the Circular and the information and representations provided to us by the Company, the Directors and the
management of the Company. We have assumed that all information, representations and opinions contained or
referred to in the Circular and all information and representations which have been provided by the Company,
the Directors and the management of the Company for which they are solely and wholly responsible, are true
and accurate at the time they were made and will continue to be accurate as at the Latest Practicable Date. We
have no reason to doubt the truth, accuracy and completeness of the information and representations provided
to us by the Company.

The Circular, for which the Directors collectively and individually accept full responsibility, includes particulars
given in compliance with the Listing Rules for the purpose of giving information with regard to the Company.
The Directors having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in the Circular is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement therein or the
document misleading.

We consider that we have been provided with sufficient information on which to form a reasonable basis for
our opinion. We have no reason to suspect that any relevant information has been withheld, nor are we aware
of any material facts or circumstances which would render the information provided and representations made
to us untrue, inaccurate or misleading. We consider that we have performed all the necessary steps to enable us
to reach an informed view and to justify our reliance on the information provided so as to provide a reasonable
basis for our opinion. We have not, however, carried out any independent verification of the information
provided by the Company, the Directors and the management of the Company, nor have we conducted an
independent investigation into the business and affairs of the Group and any parties in relation to the
Capitalisation Agreement.

This letter is issued for the information of the Independent Board Committee and the Independent Shareholders
solely in connection with their consideration of the Capitalisation Agreement and the transactions contemplated
thereunder. Except for its inclusion in the Circular, this letter is not to be quoted or referred to, in whole or in
part, nor shall this letter be used for any other purposes, without our prior written consent.

PRINCIPAL FACTORS AND REASONS CONSIDERED
In assessing whether the Capitalisation Agreement and the transactions contemplated thereunder are on normal

commercial terms and are fair and reasonable so far as the Independent Shareholders are concerned, we have
considered the following principal factors and reasons:
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LETTER FROM THE INDEPENDENT FINANCIAL ADVISER

1. Background of the Group

1.1 Background of the Group

The principal activities of the Group are the provision of reinforced concrete works including steel
reinforcement works, formwork erection and concrete works, labour supply for construction industry, trading
in ceramic tiles and as ceramic tiles contractor for building related works in Singapore and trading of mobile
phones and accessories in Hong Kong.

1.2 Financial information of the Group

Set out below are the consolidated income statement of the Group for each of the three years ended 31
December 2023 (“FY2023”), 31 December 2024 (“FY2024”) and 31 December 2025 (“FY2025”) as extracted
from the annual reports of the Company for FY2024 (“2024 Annual Report”) and for FY2025 (2025 Annual
Report”):

FY2025 FY2024 FY2023
SGD’000  SGD’000  SGD’000
(audited) (audited) (audited)

Revenue 81,731 86,431 44318

Gross Profit 15,100 14,596 11,424

Profit / (Loss) for the year attributable to owners of the Company 1,944 3,168 999
FY2025 vs FY2024

As shown in the table above, the Group's revenue for FY2025 decreased slightly by approximately 5.4% from
approximately SGD86.4 million for FY2024 to approximately SGD81.7 million for FY2025. The decrease
was mainly attributable to lower revenue contribution from civil engineering projects and the mobile phone
trading segment, partially offset by increased labour supply revenue. The Group reported a profit attributable
to owners of the Company of approximately SGD1.9 million for FY2025, as compared with approximately
SGD3.2 million for FY2024, representing a decrease of approximately 38.6%. The decrease in net profit was
mainly attributable to lower overall revenue, partially offset by a slight improvement in gross profit margin.

FY2024 vs FY2023

The Group's revenue for FY2024 increased significantly by approximately 95.0% from approximately
SGD44.3 million for FY2023 to approximately SGD86.4 million for FY2024. The increase was mainly
attributable to completion of contracts in hand brought forward from the prior year, increase in projects revenue
and labour supply related to contracts and the new business of sales of mobile phones and accessories. Profit
attributable to owners of the Company surged from approximately SGD1.0 million for FY2023 to
approximately SGD3.2 million for FY2024, which is contributable to the significant increase in revenue.

Set out below is a summary of the consolidated financial position of the Group as at 31 December 2023, 31
December 2024 and 31 December 2025, as extracted from the 2024 Annual Report and the 2025 Annual
Report:

As at 31 December 2025 As at 31 December 2024 As at 31 December 2023

SGD’000 SGD 000 SGD 000

(audited) (audited) (audited)
Non-current assets 7,826 6,680 7,192
Current assets 37,964 34,483 26,737
Non-current liabilities 1,417 968 903
Current liabilities 24,896 22,672 18,638
Net assets 19,477 17,523 14,388

-17 -



LETTER FROM THE INDEPENDENT FINANCIAL ADVISER

31 December 2025 vs 31 December 2024

As at 31 December 2025, the Group's total assets amounted to approximately SGD45.8 million, representing
an increase of approximately 11.2% from approximately SGD41.2 million as at 31 December 2024.
Meanwhile, total liabilities of the Group increased by approximately 11.2% from approximately SGD23.6
million as at 31 December 2024 to approximately SGD26.3 million as at 31 December 2025. Following the
profit attributable to owners of the Company recorded for FY2025 of approximately SGD1.9 million, net assets
attributable to owners of the Company increased from approximately SGD17.5 million as at 31 December
2024 to approximately SGD19.5 million as at 31 December 2025, representing an increase of approximately
11.2%. The Group maintained a net current asset position of approximately SGD13.1 million as at 31
December 2025, compared to net current assets of approximately SGD11.8 million as at 31 December 2024.

31 December 2024 vs 31 December 2023

As at 31 December 2024, the Group's total assets and total liabilities were approximately SGD41.2 million and
SGD23.6 million, respectively, compared to approximately SGD33.9 million and SGD19.5 million as at 31
December 2023. This represented an increase in total assets of approximately 21.3% and an increase in total
liabilities of approximately 21.1%. Following the profit attributable to owners of the Company for FY2024 of
approximately SGD3.2 million, net assets attributable to owners of the Company increased from approximately
SGD14.4 million as at 31 December 2023 to approximately SGD17.5 million as at 31 December 2024,
representing an increase of approximately 21.8%. The Group recorded net current assets of approximately
SGD11.8 million as at 31 December 2024, compared to net current assets of approximately SGDS8.1 million
as at 31 December 2023.

2. Reasons for and benefits of the Capitalisation of the Loan

The Company is an investment holding company and the Group is principally engaged in (i) providing
reinforced concrete works, which mainly cover steel reinforcement works, formwork erection and concrete
works in Singapore; and (ii) trading of mobile phones and accessories in Hong Kong.

As advised by the management of the Company, the Group’s reinforced concrete business in Singapore is
labour-intensive and capital-intensive in nature, requiring continuous deployment of working capital for
project mobilisation, procurement of materials, labour costs, subcontracting expenses and performance bonds.
On the other hand, the trading business in Hong Kong requires ongoing capital support for inventory
procurement and credit terms extended to customers. In particular, a portion of the Group’s available cash
resources is strategically allocated to the procurement of mobile phones and accessories for trading purposes
in order to maintain adequate inventory levels, secure competitive pricing from suppliers and respond promptly
to market demand and price fluctuations in the mobile trading business. Such allocation of cash resources
forms part of the Group’s ordinary course treasury and working capital management.

With respect to the Group’s construction business, we have obtained the budgets of the Group’s ongoing
construction projects, and note that the relevant direct costs for the projects, namely material costs, labour costs
and subcontractor fees are expected to be around SGD32.9 million from July 2026 to June 2027, which would
be close to three times the Group’s cash and cash equivalents of approximately SGD11.7 million as at 31
December 2025. With respect to the Group’s trading business of mobile phones and accessories in Hong Kong,
as advised by the management of the Company, the second half of the year is generally the peak season for
trading of mobile phones due to scheduled product launch of major mobile phone brands, and the Group needs
to reserve ample working capital to meet the surge in business volume.

Furthermore, recently as disclosed in the Company's announcement dated 22 July 2026, the Group entered into
an Option Agreement for the acquisition of a property located at 39 Changi South Avenue 2, Singapore (the
“Acquisition”). The Acquisition represents a substantial capital commitment of SGD16,588,000 (equivalent
to approximately HK$101,186,800) to be funded by a combination of internal resources and external
borrowings.
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The Loan was advanced by Splendor to the Company between 2024 and 2026 for the purpose of supporting
the Group's general working capital. The Loan is unsecured, interest-free, and repayable on demand. As at 30
June 2026, the outstanding principal amount of the Loan was SGD1,228,616.22 (equivalent to approximately
HK$7,444,800 based on an exchange rate of HK$6.0595 to SGD1.00).

In light of the funding requirements for the Acquisition and the Group’s ongoing operational needs as discussed
above, the Directors consider it prudent to preserve the Group’s cash resources, which were approximately
SGD11.7 million as at 31 December 2025 (SGD13.2 million as at 31 December 2024). Capitalisation of the
Loan will extinguish the liability of HK$7,444,800 without any cash outflow. Upon Completion, the Group’s
liabilities will be reduced, strengthening its balance sheet, improving its gearing position, and enhancing
overall capital structure stability.

As advised by the management of the Company, the Directors have evaluated alternative settlement options,
including cash repayment and external debt refinancing:

(1) cash repayment — the Group may settle the Loan by repaying the outstanding principal amount
of HK$7,444,800 in cash. However, full cash repayment would result in an immediate cash
outflow by the Group and reduce the cash available for the Acquisition and the Group’s business
operations. Given the significant capital commitment required for the Acquisition, together with
the Group’s ongoing working capital requirements for its construction projects, labour costs and
business expansion in Singapore, as well as the need to purchase mobile phones in second half of
2026, the Directors consider that using internal cash resources to settle the Loan would not be the
most prudent use of the Group’s cash resources at this stage;

(ii) refinancing through additional external borrowings — the Group may also seek to settle the Loan
by obtaining additional external borrowings. The Group has considered its financing alternatives
and available banking facilities. The banking facility in Singapore is intended to be utilised for the
Acquisition. In respect of the Group’s Hong Kong subsidiaries, the Group had approached two
banks for banking facilities but such applications were still in processing as at the date of the
Capitalisation Agreement and the Latest Practicable Date and there is no assurance that the
banking facilities will be granted in the near future. Furthermore, the Group’s property is pledged
under the Acquisition. It is expected that the bank loans, if approved, would incur higher interest
rate for the Group. Further external borrowings, if available, would likely involve interest
expenses, financing costs, and may require security, guarantees or other conditions acceptable to
the relevant lenders. Additional external borrowings would also increase the Group’s indebtedness
and gearing and may reduce the Group’s future borrowing capacity, including its financial
flexibility in connection with the Acquisition; and

(iii) capitalisation of the Loan — the Capitalisation will fully settle the outstanding Loan without any
cash outflow by the Group. Upon Completion, the Loan will be extinguished, and the Group’s
liabilities will be reduced accordingly. The Capitalisation will therefore strengthen the Group’s
balance sheet, improve its gearing position and preserve cash resources for the Acquisition and
the Group’s general working capital needs.

Having considered the above alternatives, the Directors consider that the Capitalisation is more prudent and
cost-effective than cash repayment or refinancing through additional external borrowings. In particular, the
Capitalisation will not require the Group to utilise its cash resources, will not incur interest expenses or
financing costs, and will not increase the Group’s interest-bearing indebtedness. The Capitalisation also allows
the Group to preserve its existing cash resources and available banking facilities for the Acquisition and its
operating needs, while at the same time fully settling the Loan and improving the Group’s capital structure.
We concur with the Directors’ view, given the working capital need of the Group’s construction business in
Singapore and trading business of mobile phones and accessories in Hong Kong as analysed above.
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In light of the above, we consider that the entering into of the Capitalisation Agreement is commercially
justifiable and the Capitalisation is in the interests of the Company and the Shareholders as a whole.

3. Principal terms of the Capitalisation Agreement

Date of agreement: 30 July 2026

Parties: (1) The Company, as issuer; and
(i1) Splendor, as subscriber.
Subject matter: The Company has conditionally agreed to allot and issue, and Splendor has

conditionally agreed to capitalise the outstanding Loan in the principal amount of
HK$7,444,800 as at 30 June 2026 by the allotment and issue of 11,450,000
Capitalisation Shares at a Capitalisation Price of approximately HK$0.6502 per
Share (being an aggregate consideration of approximately HK$7.44 million). The
Capitalisation Price was determined with reference to the outstanding Loan
amount and the prevailing market price of the Shares.

Completion of the Capitalisation is conditional upon the Independent
Shareholders approving the Capitalisation Agreement and the transactions
contemplated thereunder, including the grant of the specific mandate for the
allotment and issue of the Capitalisation Shares, at the EGM. Upon Completion,
the Loan will be fully satisfied and discharged.

Conditions Completion is conditional upon fulfilment of the following conditions:
precedent:
(a) the approval of the Board for the execution and performance of the
Capitalisation Agreement and the transactions contemplated hereunder;

(b) the grant by the independent shareholders of the Company at an
extraordinary general meeting of a specific mandate pursuant to the GEM
Listing Rules for the allotment and issue of the Capitalisation Shares;

(c) the Listing Committee of the Stock Exchange granting approval for the
listing of, and permission to deal in, the Capitalisation Shares and such
approval not having been withdrawn or revoked; and

(d) no injunction, order or regulatory action being in effect prohibiting the
implementation of the transactions contemplated under the Capitalisation
Agreement.

None of the conditions precedent can be waived by any party in any event. As at
the Latest Practicable Date, only condition (a) has been fulfilled.

The Long Stop Date for the fulfilment of the Conditions is 31 December 2026.

Completion: Subject to fulfilment of all the conditions precedent of the Capitalisation
Agreement, Completion shall take place on the Completion Date, i.e. the third
Business Day after all conditions precedent under the Capitalisation Agreement
have been fulfilled, or such other date as the parties to the Capitalisation
Agreement may agree in writing.
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Capitalisation Shares

The 11,450,000 Capitalisation Shares represent:

(1)
(i)

approximately 28.06% of the existing issued share capital; and

approximately 21.91% of the enlarged issued share capital as enlarged by the allotment and issue
of the Capitalisation Shares.

The Capitalisation Shares will be issued under a specific mandate to be sought from the Independent
Shareholders at the EGM.

Application will be made to the Stock Exchange for the listing of, and permission to deal in, the Capitalisation

Shares.

Capitalisation Price

The Capitalisation Price of HK$0.6502 per Share:

(1)

(i)

(iii)

(iv)

V)

represents a discount of approximately 17.70% to the closing price of HK$0.79 per Share as quoted
on the Stock Exchange on the Latest Practicable Date;

represents a discount of approximately 5.77% to the closing price of HK$0.69 per Share as quoted
on the Stock Exchange on 30 July 2026, being the Last Trading Day;

represents a discount of approximately 7.64% to the average closing price of HK$0.704 per Share
for the last five consecutive trading days immediately preceding 30 July 2026;

represents a discount of approximately 77.7% to the audited consolidated net asset value per Share
attributable to the Shareholders as at 31 December 2025 of approximately HK$2.91 per Share
calculated based on the audited consolidated net asset of the Group attributable to the Shareholders
of approximately S$19,477,000 as at 31 December 2025 as extracted from the annual report of the
Company for the year ended 31 December 2025 and 40,800,000 Shares in issue, based on the
exchange rate of HK$6.10 to S$1 for illustration purposes); and

a theoretical dilution effect (as defined under Rule 10.44A of the GEM Listing Rules) represented
by a discount of approximately 1.70% of the theoretical diluted price of HK$0.6920 per Share to
the benchmarked price of HK$0.704 per Share (as defined under Rule 10.44A of the GEM Listing
Rules), taking into account the higher of the closing price on the trading day preceding the date of
the Settlement Agreement of HK$0.690 per Share and the average closing price of HK$0.704 per
Share as quoted on the Stock Exchange for the five consecutive trading days preceding the date of
the Capitalisation Agreement.

As stated in the Letter from the Board, the Capitalisation Price was determined after arm’s length negotiations
between the Company and Splendor with reference to, among other things, (i) the outstanding principal amount
of the Loan of HK$7,444,800 as at 30 June 2026; (ii) the prevailing market price of the Shares prior to and
including the date of the Capitalisation Agreement; and (iii) the then market conditions.

In determining the Capitalisation Price, the Company and Splendor had principally taken into account the
recent trading prices of the Shares before the date of the Capitalisation Agreement. The Capitalisation Price of
approximately HK$0.6502 per Capitalisation Share was close to the recent market prices of the Shares before
30 July 2026 and represents:
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(1) a discount of approximately 5.77% to the closing price of HK$0.690 per Share as quoted on the
Stock Exchange on 30 July 2026, being the Last Trading Day; and

(1) a discount of approximately 7.64% to the average closing price of HK$0.704 per Share for the last
five consecutive trading days immediately preceding 30 July 2026.

The number of Capitalisation Shares was determined by dividing the outstanding principal amount of the Loan
of HK$7,444,800 by the Capitalisation Price of approximately HK$0.6502 per Share. Accordingly, 11,450,000
Capitalisation Shares will be allotted and issued to Splendor upon Completion, which will fully settle the
outstanding Loan without any cash outflow by the Group.

In assessing the current market conditions, the Directors have considered, among other things, the recent
trading performance and liquidity of the Shares. Trading in the Shares had been suspended from 1 April 2025
to 4 June 2026. Following resumption of trading, the Shares closed at prices ranging from HK$0.65 to HK$0.74
during the period from 5 June 2026 to 30 July 2026, and the Capitalisation Price is slightly below such range.
The Directors also noted that trading in the Shares was relatively thin during part of such period, and therefore
considered it appropriate to determine the Capitalisation Price with reference to recent closing prices of the
Shares rather than historical prices before the resumption of trading.

In assessing the fairness and reasonableness of the Capitalisation Price, the Directors, excluding the
independent non-executive Directors whose views will be given after taking into account the advice of the
Independent Financial Adviser, have considered the following factors:

(1) the Capitalisation Price was close to the prevailing market prices of the Shares prior to the date of
the Capitalisation Agreement and represented a discount of approximately 5.77% to the closing
price of the Shares on the Last Trading Day and a discount of approximately 7.64% to the average
closing price of the Shares for the last five consecutive trading days immediately preceding the Last
Trading Day;

(i1) trading in the Shares had been suspended from 1 April 2025 to 4 June 2026. Following resumption
of trading, the Shares closed at prices ranging from HK$0.65 to HK$0.74 during the period from 5
June 2026 to 30 July 2026, and the Capitalisation Price of approximately HK$0.6502 per Share is
slightly below such range;

(iii) although the Capitalisation Price represents a discount of approximately 77.7% to the audited
consolidated net asset value per Share attributable to the Shareholders as at 31 December 2025 of
approximately HK$2.91 per Share, the Directors consider that the prevailing market price of the
Shares is a more relevant reference for determining the Capitalisation Price. The Shares are listed
and traded on the Stock Exchange, and the market price of the Shares reflects, among other things,
investors’ assessment of the Company, the liquidity of the Shares and the prevailing market
conditions. The Directors also noted that the Shares had been trading at a significant discount to the
net asset value per Share, and the net asset value per Share does not necessarily represent the price
at which new Shares may be issued in the market;

(iv) the Capitalisation is not an asset disposal by the Group. The Capitalisation will not result in any
disposal of assets by the Group, but will instead fully settle the outstanding Loan, reduce the
Group’s liabilities and improve its gearing position without any cash outflow;

v) the Capitalisation Price was agreed on the basis that the entire outstanding principal amount of the
Loan would be capitalised, and the Capitalisation Shares would be issued to Splendor in full
settlement of the Loan. No cash proceeds will be raised by the Company from the Capitalisation;
and
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(vi) the Capitalisation reflects the continued financial support of Splendor, being the controlling
shareholder of the Company, and enables the Group to preserve cash resources for its business
operations and the acquisition of a property in Singapore as disclosed in the announcement of the
Company dated 22 July 2026.

As stated in the Letter from the Board, having considered the above, the Directors (excluding the independent
non-executive Directors whose views will be given after taking into account the advice of the Independent
Financial Adviser) consider that the Capitalisation Price is fair and reasonable and in the interests of the
Company and the Shareholders as a whole.

Evaluation of the Capitalisation Price
In order to assess the fairness and reasonableness of the Capitalisation Price, we have reviewed the historical
price performance of the Shares, the liquidity of the Shares and comparable analysis of share price.

Historical price performance of the Share

For assessing the historical price performance of the Share, we consider that the period from 1 September 2025
to the Latest Practicable Date (the “Review Period”), being a period of around one year up to and including
the Latest Practicable Date, is adequate as an attempt to illustrate the recent price movement of the Shares and
provides a reasonable basis for assessing the Capitalisation Price against the historical market performance of
the Shares. However, as the trading in the Shares had been suspended since 1 April 2025 until its resumption
on 5 June 2026, the closing price of the Share was at HK$0.65 (closing price immediately before the suspension
of trading of the Shares on 1 April 2025) for a majority of the time during the Review Period up until 4 June
2026, being the last trading day before the resumption of trading on 5 June 2026. If the Review Period is going
to cover the share price performance of the Shares before its suspension in trading before 1 April 2025, such
performance would (i) reflect market sentiments which were over a year ago, where local economic, and to the
global extent, macro-economic and political conditions are different; and (ii) not be reflective of any potential
impact of the prolonged suspension in trading of the Shares. We consider that the share price performance
from 5 June 2026 up to the Latest Practicable Date, which is close to three months, would be more meaningful
to reflect the more recent business and corporate development of the Company under prevailing market
conditions. The following chart sets out the daily closing prices of the Shares during the Review Period:

Movement of Share Price During Review Period
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Source: the Stock Exchange’s website
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As illustrated in the chart above, the Shares were trading in a narrow range between HK$0.67 and HK$0.82.
The Capitalisation Price of HK$0.6502 per Share is slightly below the aforesaid closing price range of the
Share since the resumption in trading on 5 June 2026.

Liquidity

Set out below are (i) the number of trading days; (ii) the percentage of the Shares’ average daily trading volume
during each month (the “Average Trading Volume”) as compared to the total number of issued Shares held by
the public as at the Latest Practicable Date; and (iii) the percentage of the Average Trading Volume as
compared to the total number of issued Shares as at the Latest Practicable Date, during the Review Period.
However, as the trading in the Shares had been suspended since 1 April 2025 until its resumption on 5 June
2026, there was no trading for a majority of the time during the Review Period up until the resumption of
trading on 5 June 2026.

Month No. of trading % of the Average Trading Volume to % of the Average Trading
days in each month  total number of issued Shares held by Volume to total number of

the public Shareholders as at the issued Shares as at the Latest

Latest Practicable Date Practicable Date

(Note 1) (Note 2)

2026 % %
June (since 5 June) 17 2.03 1.01
July 22 0.07 0.04
August (including and up to the 20 0.32 0.16

Latest Practicable Date)

Source: the Stock Exchange’s website

Notes:

1. Based on 20,284,000 Shares held by the public Shareholders as at the Latest Practicable Date.
2. Based on 40,800,000 Shares as at the Latest Practicable Date.

We noted from the above table that the Average Trading Volume of the Shares was thin since the resumption
of trading on 5 June 2026. The Average Trading Volume for each of June, July and August 2026 was merely
/ below 1.0% of the total number of issued Shares as at the Latest Practicable Date, indicating that the Shares
have been traded with extremely low liquidity.

Given the generally low liquidity of the Shares as illustrated above, we consider that a sizeable block of Shares
may not be readily disposed of in the market without exerting downward pressure on the Share price. In view
of the relatively large number of Capitalisation Shares to be issued under the Capitalisation, a discount to the
prevailing market price would be commercially understandable to reflect the limited liquidity of the Shares
and the potential difficulty in disposing of a sizeable block of Shares.

Comparable analysis

To further assess the fairness and reasonableness of the Capitalisation Price, we have conducted a search on
the website of the Stock Exchange to identify comparable transactions involving subscriptions or issues of new
ordinary shares under specific mandate by or to connected persons, which is an exhaustive list, based on the
following criteria:

(1) the issuers are listed on the Stock Exchange;
(i1) the trading of shares of such issuers were not halted/suspended for more than three months as at the
respective date of announcement;

(i)  the subscriptions or issues of new shares were announced since 1 February 2026 up to 30 July 2026,
being the six-month period prior to and including the date of the Capitalisation Agreement; and
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(iv) the new shares were not issued in connection with share incentive schemes, acquisition transactions,
part of a series of corporate exercises or corporate or debt restructuring under a scheme of a listed
company.

Date of Stock Company name Premium/ (discount) of the Premium/ (discount) of the
announcement code subscription/ issue price over/ subscription/ issue price over/ to
to the closing price on/prior to the average closing price for the
the date of the agreement last five consecutive trading days
prior to/up to and including the
date of the agreement
Approximate % Approximate %
16 July 2026 8482 Wan Leader International Nil Nil
Limited
10 July 2026 1452 Denox Environmental & (16.59) (10.59)
Technology Holdings Limited
29 June 2026 8137 Honbridge Holdings Limited (36.21) (33.69)
17 June 2026 1011 China NT Pharma Group (20.65) (20.13)
Company Limited
1 June 2026 8510 Top Standard Corporation (20.00) (20.00)
29 May 2026 80 CAI Corp 10.0 6.80
27 May 2026 1679 Risecomm Group Holdings (11.54) (13.21)
Limited
26 May 2026 1146 Huicheng International Holdings 88.70 93.80
Limited (Note) (Note)
5 March 2026 931 China HK Power Smart Energy Nil (0.27)
Group Limited
Maximum (excluding outliers) 10.00 6.80
Minimum (excluding outliers) (36.21) (33.69)
Average (excluding outliers) (11.87) (11.39)
Median (excluding outliers) (14.07) (11.90)
30 July 2026 8373 The Company (5.77) (7.64)

Note: The premium represented by the subscription price of the transaction of Huicheng International Holdings Limited was exceptionally high as it was
more than two standard deviations away from the mean and was therefore considered as outlier based on the mean and standard deviation outlier
detection method. No other outlier was identified based on the same detection method.

As illustrated in the table above, the subscription or issue prices of the Comparable Transactions (excluding

outliers):

(1)

(i)

ranged from a discount of approximately 36.21% to a premium of approximately 10.00% over their
respective closing prices on or immediately prior to the date of the relevant agreement (“LTD
Discount”), with an average discount of approximately 11.87% and a median discount of
approximately 14.07%. The LTD Discount of approximately 5.77% represented by the
Capitalisation Price falls within the range and is below the average and median of the LTD Discount
of the Comparable Transactions; and

ranged from a discount of approximately 33.69% to a premium of approximately 6.80% over their
respective closing prices for the five consecutive trading days prior to/up to and including the date
of the relevant agreement (“5-Day Discount”), with an average discount of approximately 11.39%
and a median discount of approximately 11.90%. The 5-Day Discount of approximately 7.64%
represented by the Capitalisation Price falls within the range and is below the average and median
of the 5-Day Discount of the Comparable Transactions.
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While we note that the Capitalisation Price represents a discount of approximately 77.7% to the audited
consolidated net asset value per Share attributable to the Shareholders as at 31 December 2025 of
approximately HK$2.91 per Share calculated based on the audited consolidated net asset of the Group
attributable to the Shareholders of approximately S$19,477,000 as at 31 December 2025 as extracted from the
annual report of the Company for the year ended 31 December 2025 and 40,800,000 Shares in issue, based on
the exchange rate of HK$6.10 to S$1 for illustration purposes), having considered the balancing factors such
as the thin liquidity of the Shares during the Review Period and that the LTD Discount and 5-Day Discount
represented by the Capitalisation Price fall within the respective ranges, and are below both the average and
the median of the LTD Discount and 5-Day Discount of the Comparable Transactions, i.e. lesser discount
when compared to the overall market practice as implied by the Comparable Transactions, we are of the view
that the terms of the Capitalisation Agreement and the transactions contemplated thereunder are on normal
commercial terms and are fair and reasonable so far as the Independent Shareholders are concerned.

4. Possible dilution effect to the Shareholders

The change in shareholding structure of the Company arising from the Capitalisation is set out in the section
headed “Effect on Shareholding Structure” in the Letter from the Board. Immediately upon completion of the
Capitalisation Agreement, assuming there is no other change in the issued share capital of the Company from
the Latest Practicable Date and up to the date of completion of the Capitalisation Agreement, the shareholding
interest of the public Shareholders would decrease from approximately 49.72% as at the Latest Practicable
Date to approximately 38.82% immediately upon completion of the Capitalisation Agreement.

We note that the Capitalisation would result in a moderate dilution effect on the shareholding interests of the
public Shareholders. However, in assessing whether such dilution effect is acceptable, we have considered the
following factors:

)] the Capitalisation would enable the Group to settle the Loan without immediate cash outflow,
thereby preserving the Group’s cash resources for its operations and working capital requirements;

(ii) there are ongoing operational needs of the Group on its reinforced concrete business in Singapore
and trading business of mobile phones and accessories in Hong Kong;

(iii)  the Group entered into an Option Agreement for the Acquisition which represents a substantial
capital commitment of SGD16,588,000 (equivalent to approximately HK$101,186,800) to be
funded by a combination of internal resources and external borrowings; and

(iv) the Capitalisation Price is considered fair and reasonable, as discussed in the section headed
“‘Evaluation of the Capitalisation Price” above.

Taking into account the above, we consider that although there is dilution effect on the public Shareholders,
such dilution effect is justifiable and acceptable so far as the Independent Shareholders are concerned.

RECOMMENDATION

Having taken into account the above principal factors and reasons, although the Capitalisation is not conducted
in the ordinary and usual course of business of the Group, we consider that the terms of the Capitalisation
Agreement and the transactions contemplated thereunder are on normal commercial terms and fair and
reasonable so far as the Independent Shareholders are concerned and in the interests of the Company and the
Shareholders as a whole.

Accordingly, we advise the Independent Board Committee to recommend, and ourselves recommend, the

Independent Shareholders to vote in favour of the relevant resolutions to be proposed at the EGM to approve
the Capitalisation Agreement and the transactions contemplated thereunder.
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Yours faithfully,
For and on behalf of
Carlyon Capital Limited

Wallace Cheung
Managing Director

Mr. Wallace Cheung is a licensed person registered with the Securities and Futures Commission and regarded
as a responsible officer of Carlyon Capital Limited to carry out type 6 (advising on corporate finance) regulated
activities under the SFO and has over 16 years of experience in the corporate finance industry.
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RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information
regarding the Company. The Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this circular is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this circular misleading.

SHARE CAPITAL

Set out below are the authorised and issued share capital of the Company as at the Latest Practicable Date:

Authorised HK$
100,000,000 Shares 10,000,000
Issued and fully paid

40,800,000 Shares 4,080,000

As at the Latest Practicable Date, there was no arrangement under which future dividends are waived or
agreed to be waived.

DISCLOSURE OF INTERESTS

(a) Interests and short positions of Directors and chief executive in the shares, underlying
shares and debentures of the Company and its associated corporations

As at the Latest Practicable Date, the interests or short positions of the Directors and the chief
executive of the Company and their respective associates in the shares, underlying shares and
debentures of the Company and/or its associated corporations which were required (a) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were deemed or taken to have under
such provisions of the SFO); (b) to be and were recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO; or (c) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities transactions by the Directors, supervisors and chief
executives of the Company to be notified to the Company and the Stock Exchange were as
follows:

Interests in the Company

Name of Director Capacity Number of Approximate percentage

shares held of total issued shares

(note 1)

Mr. Chan Ming  Interest of controlled 20,516,000 (L) 50.28%
corporation

-28 -



APPENDIX I - GENERAL INFORMATION

(b)

Notes

1. As at the Latest Practicable Date, the Company’s issued ordinary share capital was
HK$4,080,000 divided into 40,800,000 ordinary shares of HK$0.1 each.

2. As at the Latest Practicable Date, Splendor holds 20,516,000 Shares, representing 50.28%
of the Company’s issued share capital. Mr. Chan holds the entire issued share capital of
Splendor. Therefore, pursuant to the SFO, Mr. Chan is deemed to be interested in the Shares

held by Splendor.
3. Abbreviation “L” stands for long position.

Interests in associated corporation(s) of the Company

Number of

share(s) held

in

Name of the

Name of associated Capacity/Nature associated

Director corporation of interest corporation

Mr. Chan Splendor Beneficial owner 1

Ming

Notes

Approximate
percentage of
issued share
capital of the
associated
corporation

100%

1. As at the Latest Practicable Date, Splendor holds more than 50% of the issued share capital
of the Company. Therefore, Splendor is the holding company and an associated corporation

of the Company.

Interests and short positions of substantial shareholders in the shares, underlying shares

and debentures of the Company

Nature of
Name of interest/ Percentage of
substantial holding issued share capital
Shareholders capacity of the Company
Splendor Beneficial owner 20,516,000 (L) MNotes
2 and 3)
Mr. Chan Interest of a 20,516,000 (L) Motes
controlled 2and 3)
corporation
Notes:

Approximate percentage
of issued share capital of

(note 1)

the Company
50.28%

50.28%

1. As at the Latest Practicable Date, the Company’s issued ordinary share capital was
HK$4,080,000 divided into 40,800,000 ordinary shares of HK$0.1 each.
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2. As at the Latest Practicable Date, Splendor holds 20,516,000 Shares, representing 50.28%
of the Company’s issued share capital. Mr. Chan holds the entire issued share capital of

Splendor. Therefore, pursuant to the SFO, Mr. Chan is deemed to be interested in the Shares
held by Splendor.

3. Abbreviation “L” stands for long position.

Save as disclosed above, as at the Latest Practicable Date, the Directors were not aware of any
interests or short positions owned by any persons (other than the Directors or chief executive
of the Company) in the Shares or underlying Shares which fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN ASSETS

As at the Latest Practicable Date, none of the Directors had any direct or indirect interests in any assets
which have been, since 31 December 2025, being the date to which the latest published audited financial
statements of the Group were made up, acquired or disposed of by or leased to any member of the Group,
or were proposed to be acquired or disposed of by or leased to any member of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS AND ARRANGEMENTS

As at the Latest Practicable Date, none of the Directors was materially interested, whether directly or
indirectly, in any contract or arrangement subsisting as at the Latest Practicable Date which was
significant in relation to the business of the Group.

DIRECTORS’ SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors had entered, or proposed to enter, into a service
contract with any members of the Group which did not expire or was not determinable by the relevant
member of the Group within one year without payment of compensation other than statutory
compensation.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

To the best knowledge of the Directors, as at the Latest Practicable Date, none of the Directors,
Controlling Shareholders and employees of the Company nor their respective close associates had any
interest in a business, which competes or may compete, either directly or indirectly, with the business of
the Group or any other conflict of interest which any such person has or may have with the Group which
would be required to be disclosed under Rule 11.04 of the GEM Listing Rules.

MATERIAL ADVERSE CHANGE
The Directors confirm that, as at the Latest Practicable Date, there are no material adverse change in the

financial or trading position of the Group since 31 December 2025, being the date to which the latest
published audited consolidated financial statements of the Group were made up.
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10.

11.

MATERIAL CONTRACTS

The following material contracts, not being contracts entered into in the ordinary course of business of
the Group, have been entered into by members of the Group within two years immediately preceding the
date of this circular:

(a) the Capitalisation Agreement;

(b) the Option Agreement; and

(c) the deed of settlement dated 27 July 2026 entered into between the Company and Red Sun.
QUALIFICATION AND CONSENT OF EXPERT

The following is the qualification of the expert who has given opinion or advice, contained in this circular:
Name Qualification

Carlyon Capital Limited a licensed corporation to carry out type 6 (advising on corporate finance)
regulated activity under the SFO

The Independent Financial Adviser has given and has not withdrawn its written consent to the issue of
this circular with the inclusion of its letter, report and/or references to its name in the form and context in
which they appear.

As at the Latest Practicable Date, the Independent Financial Adviser did not have any shareholding in
any member of the Group or the right (whether legally enforceable or not) to subscribe for or to nominate
persons to subscribe for securities in any member of the Group.

As at the Latest Practicable Date, the Independent Financial Adviser did not have any direct or indirect
interest in any assets which have been, since 31 December 2025, being the date to which the latest
published audited financial statements of the Company were made up, acquired or disposed of by or
leased to any member of the Group, or were proposed to be acquired or disposed of by or leased to any
member of the Group.

LITIGATION

As at the Latest Practicable Date, neither the Company nor any of its subsidiaries were engaged in any
litigation, arbitration or claim of material importance and no litigation, arbitration or claim of material
importance was known to the Directors to be pending or threatened by or against the Company or any of
its subsidiaries.
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12.

13.

AUDIT COMMITTEE

An audit committee of the Company (“Audit Committee”) was established on 24 October 2017 in
accordance with Rule 5.28 of the GEM Listing Rules with written terms of reference in compliance with
the CG Code. The principal responsibilities of the Audit Committee include: (a) reviewing the Company’s
annual financial statements; (b) reviewing and monitoring the extent of the non-audit work undertaken
by external auditors; (¢) advising on the appointment of external auditors; (d) reviewing the effectiveness
of the Company’s internal audit activities, internal control and risk management systems; and (e)
reviewing the whistleblowing policy. As at the Latest Practicable Date, the Audit Committee comprises
three members, namely, Mr. Lam Yu Hon (chairman), Dato’ KOH Yee Keng and Mr. Clay Huen.

Biographical information of each member of the Audit Committee is set out below:
Mr. Lam Yu Hon (chairman)

Mr. Lam Yu Hon (&4 & % 4 ) (“Mr. Lam”), aged 44, has over 18 years of relevant experience obtained
from accounting firms and publicly listed companies in Hong Kong. He is currently the Managing
Director of Loyal Honour CPA Limited. Mr. Lam was the Chief Financial Officer and Company
Secretary at 51 Credit Card Inc. (stock code: 2051, currently Vala Inc.) before his resignation on 31 July
2023, managing the finance, compliance and corporate governance functions. He is a practising Certified
Public Accountant and a fellow member of the Hong Kong Institute of Certified Public Accountants, a
Chartered Secretary and a Certified Internal Auditor. His educational background includes a Master of
Science in Professional Accounting and Corporate Governance from the City University of Hong Kong
and a Bachelor of Applied Science in Computer Engineering from the University of British Columbia.

Dato’ KOH Yee Keng

Dato’ KOH Yee Keng (“Dato’ Koh”) aged 42, was appointed as an independent non-executive Director
on 10 May 2024. He is the chairman of the Nomination Committee and a member of the Audit Committee
and the Remuneration Committee. Dato’ Koh has about 21 years of experience in the business of
wholesale and retail. He was the group managing director of 98 Group Leisure Sdn Bhd. Dato’ Koh is
Darjah Sultan Ahmad Shah Pahang (D.S.A.P) in Malaysia, the Honourable Advisor for Johor Old Temple
Association in Malaysia and the Honourable Advisor to Teochew Eight District Association Johor Bahru
Johor Malaysia.

Mr. Clay Huen

Mr. Clay HUEN (4% % & 4+ 4 ) (“Mr. Huen”) aged 53, was appointed as an independent non-executive
Director on 10 May 2024. He is the chairman of the Remuneration Committee and a member of the Audit
Committee and the Nomination Committee. Mr. Huen obtained his bachelor’s degree of environmental
science and master’s degree in environmental management from The University of Hong Kong in 1995
and 1998 respectively. Mr. Huen subsequently obtained a Postgraduate Certificate in Laws from City
University of Hong Kong in 2007 and was admitted as a barrister in Hong Kong in 2009.

MISCELLANEOUS

(a) The registered office of the Company is situated at Cricket Square, Hutchins Drive P.O. Box 2681,
Grand Cayman KY1-1111 Cayman Islands.
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14.

(b) The head office of the Company is situated at 5, Upper Aljunied Link #03-08 Quartz Industrial
Building, Singapore 367903.

(c) The principal place of business in Hong Kong of the Company is situated at Room 1704, 17/F, Far
East Consortium Building, 121 Des Voeux Road Central, Hong Kong.

(d) The Company’s branch share registrar in Hong Kong is Union Registrars Limited at Suites 3301-
04, 33/F, Two Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong.

(e) The company secretary of the Company is Mr. Wong Chi Kong, a member of The Hong Kong
Institute of Certified Public Accountants and an associate of the Hong Kong Chartered Governance
Institute and the Chartered Governance Institute.

(f) The English text of this circular shall prevail over the Chinese text, in case of any inconsistency.

DOCUMENTS ON DISPLAY

Copies of the following documents will be published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.indigostar.sg) for a period of fourteen (14) days from the
date of this circular:

(a)
(b)
(©)

(d)

(e
(H
(2

the letter from the Independent Financial Adviser;
the memorandum of association and articles of association of the Company;

the annual reports of the Company for each of the financial years ended 31 December 2023, 2024
and 2025;

the letter of consent referred to in the section headed “Qualification and consent of expert” in this
appendix;

the Capitalisation Agreement;
the Option Agreement; and

the deed of settlement dated 27 July 2026 entered into between the Company and Red Sun.
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INDIGO STAR HOLDINGS LIMITED
B B AR AT
(Incorporated in Cayman Islands with limited liability)
(Stock Code: 8373)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an extraordinary general meeting of Indigo Star Holdings Limited (the
“Company”) will be held at Room 2703, 27/F, China Insurance Group Building, 141 Des Voeux Road Central,
Hong Kong on 21 September 2026 (Monday) at 5:00 p.m. for the purpose of considering and, if thought fit,
passing with or without amendments, the following resolution as an ordinary resolution of the Company:

ORDINARY RESOLUTION

“THAT

(a)

(b)

(c)

the Capitalisation Agreement (as defined and described in the circular of the Company dated 28
August 2026 (the “Circular”), a copy of the Capitalisation Agreement marked “A” together with
a copy of the Circular marked “B” are produced to the meeting and initialled by the chairman of
the meeting for the purpose of identification) and the transactions contemplated thereunder and in
connection therewith be and are hereby approved, confirmed and ratified;

conditional upon the Stock Exchange having approved the listing of, and permission to deal in, the
Capitalisation Shares, the Directors be and are hereby granted the specific mandate (the ““Specific
Mandate”) to allot and issue the Capitalisation Shares in accordance with the terms of the
Capitalisation Agreement, provided that the Specific Mandate shall be in addition to, and shall not
prejudice nor revoke any existing or such other general or specific mandates which may from time
to time be granted to the Directors prior to the passing of this resolution; and

any one director of the Company, or any two directors of the Company if the affixation of the
common seal is necessary, be and is/are hereby authorised for and on behalf of the Company to
sign, execute, perform and deliver all such other instruments, deeds, documents and agreements
and do such acts or things and take all such steps as he or they may in his or their absolute discretion
consider to be necessary, desirable, appropriate or expedient to implement and/or give effect to the
Capitalisation Agreement and the transactions contemplated thereunder and all matters incidental
to, ancillary to or in connection with the matters contemplated therein.”

By Order of the Board
Indigo Star Holdings Limited
Chan Ming
Chairman and Executive Director

Hong Kong, 28 August 2026

Registered office: Principal place of business in Hong Kong:
Cricket Square, Hutchins Drive Room 1704, 17/F,
P.O. Box 2681, Grand Cayman Far East Consortium Building,
KY1-1111, Cayman Islands 121 Des Voeux Road Central,
Hong Kong
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Notes:

(1

2)

)

4)

)

Any member of the Company entitled to attend and vote at the meeting is entitled to appoint one or more
proxies to attend, speak and vote in his/her stead. A proxy may not be a member of the Company.

In order to be valid, the completed form of proxy together with any power of attorney or other authority
(if any) under which it is signed, or a notarially certified copy of such power of attorney or other authority,
must be deposited at the Company’s share registrar, Union Registrars Limited at Suites 3301-04, 33/F,
Two Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong no later than 5:00 p.m. on
19 September 2026 (Saturday), or in case of any adjournment of the meeting, not less than 48 hours
before the time appointed for the holding of any adjournment meeting. Completion and return of the form
of proxy will not preclude a member from attending and voting in person at the meeting.

Where there are joint registered holders of any shares, any one of such persons may vote at the meeting
(or at any adjournment thereof), either personally or by proxy in respect of such shares as if he/she were
solely entitled thereto, but if more than one of such joint holders are present at the meeting personally or
by proxy, that one of such joint holders so present whose name stands first on the register of members of
the Company shall alone be entitled to vote in respect of such shares.

The register of members of the Company will be closed from 16 September 2026 (Wednesday) to 21
September 2026 (Monday), both days inclusive, during which period no transfer of shares will be
registered. In order to determine the entitlement to attend and vote at the meeting, all completed transfer
forms accompanied by the relevant share certificates must be lodged with the Company’s share registrar,
Union Registrars Limited at Suites 3301-04, 33/F, Two Chinachem Exchange Square, 338 King’s Road,
North Point, Hong Kong, not later than 4:00 p.m. on 15 September 2026 (Tuesday).

The resolution set out in this notice will be decided by poll.

As at the date of this notice, the Board comprises six Directors, of which Mr. Chan Ming is the Chairman and
executive Director; Mr. Goh Cheng Seng and Ms. Tan Soh Kuan are the executive Directors; Dato’ Koh Yee

Keng,

Mpr. Clay Huen and Mr. Lam Yu Hon are the independent non-executive Directors.
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