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this document is only for the purpose of providing information about the Company to the public in Hong Kong
and not for any other purposes. No investment decision should be based on the information contained in this
document;

the publication of this document or supplemental, revised or replacement pages on the Stock Exchange’s
website does not give rise to any obligation of the Company, its joint sponsors, overall coordinators, advisers
or members of the underwriting syndicate to proceed with an offering in Hong Kong or any other jurisdiction.
There is no assurance that the Company will proceed with the offering;

the contents of this document or supplemental, revised or replacement pages may or may not be replicated in
full or in part in the actual final listing document;

the Application Proof is not the final listing document and may be updated or revised by the Company from
time to time in accordance with the Rules Governing the Listing of Securities on the Stock Exchange;

this document does not constitute a prospectus, offering circular, notice, circular, brochure or advertisement
offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the public to make offers
to subscribe for or purchase any securities, nor is it calculated to invite offers by the public to subscribe for
or purchase any securities;

this document must not be regarded as an inducement to subscribe for or purchase any securities, and no such
inducement is intended;

neither the Company nor any of its affiliates, joint sponsors, overall coordinators, advisers or members of its
underwriting syndicate is offering, or is soliciting offers to buy, any securities in any jurisdiction through the
publication of this document;

no application for the securities mentioned in this document should be made by any person nor would such
application be accepted;

the Company has not and will not register the securities referred to in this document under the United States
Securities Act of 1933, as amended, or any state securities laws of the United States;

as there may be legal restrictions on the publication of this document or dissemination of any information
contained in this document, you agree to inform yourself about and observe any such restrictions applicable
to you; and

the application to which this document relates has not been approved for listing and the Stock Exchange and
the Commission may accept, return or reject the application for the subject public offering and/or listing.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective investors are
reminded to make their investment decisions solely based on the Company’s prospectus registered with the
Registrar of Companies in Hong Kong, copies of which will be made available to the public during the offer
period.
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This summary aims to give you an overview of the information contained in this
document. As this is a summary, it does not contain all the information that may be
important to you. Moreover, there are risks associated with any [REDACTED]. Some of
the particular risks in [REDACTED] in the [REDACTED] are set out in the section
headed “Risk Factors.” You should read the entire document carefully before you decide
to [REDACTED] in the [REDACTED)].

OVERVIEW

We are a pioneer in China’s automotive intelligence industry, one of the few domestic
providers of both smart cockpit and intelligent vehicle connectivity solutions. According to
CIC, we are a leading independent domestic provider of smart cockpit solutions for Chinese
OEMs. We unveiled China’s first 3G vehicle connectivity system in 2010, making us one of the
first entrants in China’s intelligent vehicle connectivity market. We stand among the few
enterprises that first developed smart cockpit solutions, ahead of most of our peers. While other
smart cockpit solution providers primarily focus on hardware, we differentiate ourselves by
offering smart cockpit solutions that integrate software, hardware and cloud-based vehicle
connectivity. This approach ensures an integrated solution tailored to meet diverse customer
needs.

Smart cockpits are an essential component in the automotive industry’s intelligent
transformation, providing users with the most tangible and perceivable benefits from
automotive intelligence technologies. Consumers of high-end and emerging automotive brands
are increasingly seeking enhanced in-vehicle experience. This growing demand is propelling
the intelligent transformation of the automotive industry, consequently raising the value of
smart cockpits. According to CIC, the size of China’s passenger vehicle smart cockpit solutions
industry in terms of revenue is expected to grow from RMB129.0 billion in 2024 to RMB299.5
billion in 2029, at a CAGR of 18.4%. According to the same source, Chinese OEMs are
increasingly capturing a higher market share in China’s automotive industry, and are moving
towards developing high-end vehicles with advanced automotive intelligence features. This
transition is anticipated to generate higher demand for smart cockpit solutions. Leveraging our
significant presence among Chinese OEMs, we are well positioned to capitalize on the industry
growth.

We are the second-largest provider of smart cockpit domain controller solutions for NEVs
produced in China in terms of shipment volume in 2024 with a market share of 11.9%, ranking
after a player with a market share of 22.8%, according to CIC. We provides OEM and Tier-1
customers with domain controllers — the backbone of a smart cockpit — as our core products,
showcasing our strong design and development capabilities for smart cockpit solutions. Our
customers have the flexibility to choose an integrated solution, combining domain controllers
deployed with our operating system and various hardware components like display screens and
other devices assembled by us, tailored to their vehicle’s design. Alternatively, some customers
opt to purchase from us domain controllers and other cockpit components, such as display

screens and software, separately. In 2023, we became one of the first companies to offer smart

_1-
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cockpit solutions powered by Qualcomm’s fourth-generation Snapdragon 8295 chipset in
China, which, according to CIC, is among the mainstream automotive-grade chips for smart
cockpit solutions with the highest computing power. As of December 31, 2024, we ranked first
among Chinese smart cockpit solution providers in terms of the number of design wins for
high-end smart cockpit solutions equipped with Qualcomm’s Snapdragon 8295 chipset,
according to CIC. We also offer intelligent vehicle connectivity solutions primarily to OEMs,
assisting them in elevating the vehicle owners’ driving experience. Our smart cockpit and
intelligent vehicle connectivity solutions have been deployed by three of the top five Chinese
OEMs and two of the top five Chinese premium emerging NEV brands in terms of sales volume
in 2024. We strategically target leading automotive OEMs in China as our core customers,
including major Chinese OEMs and their rapidly growing NEV brands such as Avatr and
Voyah, as well as renowned international OEMs. We believe this strategic customer focus can

position us favorably to increase our market share.

We are a key contributor to the automotive industry’s intelligent transformation,
consistently advancing innovation. In 2013, we introduced the first-ever automotive-grade
operating system developed by a private-owned enterprise in China, according to CIC. We are
currently partnering with a globally-leading technology company and certain Chinese
automotive OEMs to engage in developing the first in-vehicle operating system with entirely
domestic intellectual property. With an aim to extending our reach to the upstream of
automotive intelligence industry’s value chain, we are taking initiatives among independent
providers of smart cockpit solutions to explore the field of domestic automotive-grade chips.
In addition, in May 2023, we joined forces with the National New Energy Vehicle Technology
Innovation Center of China (B Z# eI H LM AIH H0r) (“NEVC™), a national center for
new energy vehicles established under the approval of the Ministry of Science and Technology
of the PRC, to found a joint laboratory focused on setting standards for verification, validation
and testing of domestic automotive-grade chips. In the same year, we also formed a company
with a leading semiconductor provider in China and other industry partners, dedicated to the
R&D of domestic automotive-grade chips.

With industry-leading R&D capabilities, we have achieved numerous technological
innovations since our inception and have developed comprehensive technologies across
software, hardware and cloud-based vehicle connectivity. In 2023, the NDRC and other
national-level governmental authorities collectively recognized us as a National Enterprise
Technology Center (BZARZEFMMIH1>). Two of our proprietary technological innovations
related to smart cockpit solutions and intelligent vehicle connectivity solutions were
acknowledged as internationally leading technologies by the NEVC. We ranked first in terms
of the number of registered invention patents among domestic smart cockpit and intelligent
vehicle connectivity solution providers as of December 31, 2024, according to CIC.

Mr. Ying, our founder and chairman of the Board, guides our growth with his visionary
leadership and rich industry experience. Mr. Ying’s application of the 3G network to intelligent
vehicle connectivity solutions, as early as its introduction in 2010, laid a solid foundation for
us to lead the intelligent transformation of the automotive industry over the next decade. Mr.
Ying is widely recognized in the industry, serves as a member in many industry organizations,

_2_
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including the National Technical Committee of Auto Standardization (% BJRELIEAESL F2 i1 22
B ), and has received numerous prestigious awards, including the Shanghai May 1st Labor
Medal (_Fi# T fi—25 8 4€%) and being named an Eminent Entrepreneur of Shanghai (i i
& F %), Fifth Shanghai Industrial and Commercial Leader (38 7)& i TR§SEHEE A
Y)) and 2023 World Internet of Things Awards — Outstanding Person of the Year (2023157
WM AR HE— AR BE A ).

We integrate upstream and downstream resources across the automotive intelligence
ecosystem, achieving synergistic cooperation with a diverse array of partners. Our market
leadership and strong technology capabilities enable us to establish mutually beneficial
relationships with upstream players such as automotive-grade chip and operating system
suppliers, downstream OEM customers, as well as content and other service providers. For
instance, through our extensive collaboration with Qualcomm, we became one of the first
companies to offer smart cockpit solutions powered by Qualcomm’s Snapdragon 8295 chipset
in China, securing design wins from notable customers. Furthermore, our close partnership
with BlackBerry has led to the launch of smart cockpit solutions based on the BlackBerry QNX
platform — a full-featured development environment with a deterministic real-time operating
system — now utilized in various models from Avatr and other OEM brands.

Leveraging our leading position in the market, we achieved substantial growth during the
Track Record Period. We sold approximately 4.4 million smart cockpit products in the
aggregate during the Track Record Period. Our shipment volume of smart cockpit products
grew at a CAGR of 42.4% from 2022 to 2024. Our revenue increased by 22.8% from RMB1.2
billion in 2022 to RMB1.5 billion in 2023, and further increased by 70.9% to RMB2.6 billion
in 2024. Our net loss decreased from RMB452.2 million in 2022 to RMB283.8 million in 2023,
and increased to RMB540.8 million in 2024. Our adjusted net loss (non-IFRS measure) was
RMB390.5 million, RMB218.4 million and RMB288.4 million in 2022, 2023 and 2024,
respectively. Our adjusted EBITDA (non-IFRS measure) was RMB(317.6) million,
RMB(126.6) million and RMB(215.3) million in 2022, 2023 and 2024, respectively. See
“Financial Information — Description of Major Comprehensive Income Line Items —
Non-IFRS Measures” for a reconciliation of our net loss to the adjusted net loss (non-IFRS
measure) and adjusted EBITDA (non-IFRS measure). With cash and cash equivalents of
RMB977.0 million as of December 31, 2024, supplemented by the [REDACTED] from the
[REDACTED], we believe we are well-equipped financially to support our ongoing operations

and strategic growth initiatives.
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OUR OFFERINGS AND REVENUE MODEL

We are a smart cockpit and intelligent vehicle connectivity solution provider in China.

During the Track Record Period, we generated a substantial portion of our revenue from smart
cockpit solutions and the revenue from this business continued to grow both in absolute amount
and as a percentage of our total revenue. Meanwhile, we continued to serve primarily OEM
customers with our intelligent vehicle connectivity solutions and maintained a stable scale of
this business. Additionally, we generated a small portion of our revenue from other sources,

primarily from sales of automotive-grade chips, either for our own trading purpose or as
commissioned by certain OEMs. We do not consider sales of chips as our core business, and
our revenue from this source significantly reduced from 2022 to 2024. We plan to further
reduce sales of chips over the next five years. The following table sets forth a breakdown of

our revenue by offering of products and services for the years indicated:

For the year ended December 31,

2022 2023 2024
% of % of % of
Amount total Amount total Amount total
(RMB in thousands, except for percentages)
Smart cockpit solutions
Domain controllers” . . . . 674,302 55.4 784,850 52.4 1,959,008 76.6
Cockpit components® . .. 238284 19.6 208,829 14.0 158,507 6.2
R&D services. . ........ 165,963 13.6 358,719 24.0 323,893 12.7
Subtotal. . ... ... ... . 1,078,549 88.6 1,352,398 904 2,441,408 95.5
Intelligent vehicle
connectivity solutions . . . 89,326 7.3 122,370 8.2 110,228 4.3
Others™ .. ... ... ... .. 49,882 4.1 21,049 1.4 5,367 0.2
Total revenue . . . ... ... .. 1,217,757 100.0 1,495,817 100.0 2,557,003 100.0

Notes:

(1) Consist of domain controllers and modules sold to our customers. These modules are specific functional
components to domain controllers, possessing computing capabilities, communication or other functions

respectively. For details, see “Business
Cockpit Solutions — Domain Controller.”

Smart Cockpit Solutions — Major Components of Our Smart

2) Consist primarily of screens, T-boxes, microphones, wires, antennas, speakers and software (including
operating systems and application software which are purchased separately by customers from our

domain controllers).

(3) Consist primarily of revenue generated from our sales of automotive-grade chips, either for
commissioning by OEMs or for our own trade purpose based on market conditions and chip inventory

levels.
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Smart Cockpit Solutions

We develop smart cockpit solutions and products for OEMs and Tier-1 suppliers
leveraging our core vertical integrated competencies in product design and development,
function development, and in-house production. Smart cockpit solutions are enabled by the
domain controller and a number of other devices connected to it, including displays, T-boxes,
cameras, microphones, speakers, wires, and antennas. Empowered by various software,
operating systems and application software, the domain controller integrates functions
including vehicle interaction and control, navigation, AR-HUD, instrument cluster displays,
DMS, OMS, infotainment, and connectivity with other devices and network. Our customers
have the flexibility to choose an integrated solution, combining domain controllers deployed
with our operating system and various hardware components like display screens and other
devices assembled by us, tailored to their vehicle’s design. Alternatively, some customers opt
to purchase from us domain controllers and other cockpit components, such as display screens
and software, separately. We also provide R&D services to a variety of customers, such as
OEMs, Tier-1 suppliers, in-vehicle application providers and other participants in the
intelligent automotive industry, transforming their conceptual requirements for smart cockpit
hardware and software, including operating systems, application software and cloud-based
software, into reality. Our R&D services enable our customers to enhance smart cockpit
functionality and enrich the intelligent vehicle ecosystem.

The following table sets forth key metrics of our smart cockpit products (consisting of
domain controllers and cockpit components) for the years indicated:

For the year ended December 31,

2022 2023 2024
Domain controllers”
Shipment volume (units in
thousands) ................... 488 793 915
Average unit price (RMB) ......... 1,382 990 2,141
Revenue (RMB in thousands). . ... .. 674,302 784,850 1,959,008
Cockpit components‘®
Shipment volume (units in
thousands) ................... 681 513 750
Average unit price (RMB) ... ...... 350 407 211
Revenue (RMB in thousands). .. .. .. 238,283 208,829 158,507

Notes:

(1) Consist of domain controllers and modules sold to our customers. These modules are specific functional
components to domain controllers, possessing certain computing capabilities that enable them to
enhance processing and performance capabilities or perform communication functions. For details, see
“Business — Smart Cockpit Solutions — Major Components of Our Smart Cockpit Solutions —
Domain Controller.”

2) Consist primarily of screens, T-boxes, microphones, wires, antennas, speakers and software (including
operating systems and application software which are purchased separately by customers from our
domain controllers).
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During the Track Record Period, the shipment volume of domain controllers steadily
increased, reflecting that the demand for our domain controllers increased and we successfully
developed new customers and expanded our business with existing customers. The average unit
price of domain controllers decreased from RMB1,382 in 2022 to RMB990 in 2023, primarily
because the prices for domain controllers equipped with low-end SoCs decreased under the
intensified market competition and such domain controllers accounted for a substantial portion
of our total domain controller shipment volume prior to 2024. The average unit price of domain
controllers increased to RMB2,141 in 2024, primarily due to our strategic focus on developing
and producing domain controllers equipped with high-end SoCs, catering to the increased
consumer demand for vehicle models with higher level of intelligence and better performance
of cockpit functions.

The following table sets forth the breakdown of shipment volume and revenue of our
domain controllers by associated chip type for the years indicated:

For the year ended December 31,

2022 2023 2024

Shipment volume (unit in thousands)

High-end SoC .................. N/A 12 351

Mid-end SoC . .. ................ 174 248 306

Low-end SoC................... 314 533 258
Total . .......................... 488 793 915
Revenue (RMB in thousands)

High-end SoC .................. N/A 13,176 1,100,907

Mid-end SoC . .. ................ 296,364 467,570 601,210

Low-end SoC................... 377,938 304,104 256,891
Total . .. ........................ 674,302 784,850 1,959,008

During the Track Record Period, the shipment volume and revenue of domain controllers
equipped with mid-end and high-end SoCs continually showed an upward trend. In contrast,
although the shipment volume of domain controllers equipped with low-end SoCs experienced
an increase in 2023 compared to 2022, the shipment volume declined in 2024 and the revenue
of this type of domain controllers continually declined from 2022 to 2024. These changes
reflected that we have strategically focused on developing and producing premium smart
cockpit solutions, catering to the increased consumer demand for vehicle models with higher
level of intelligence and better performance of cockpit functions.
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The following table sets forth the breakdown of shipment volume and revenue for our
smart cockpit products (consisting of domain controllers and cockpit components) by customer
type for the years indicated:

For the year ended December 31,

2022 2023 2024

Shipment volume (unit in thousands)

OEM customers . . . .............. 1,130 840 1,116

Other customers'” . ... .. ... ... .. 39 466 549
Total . .......................... 1,169 1,306 1,665
Revenue (RMB in thousands)

OEM customers . . ............... 876,576 748,257 1,838,218

Other customers™ ... ... . ... ... 36,010 245,422 279,297
Total . .......................... 912,586 993,679 2,117,515

Note:

(I)  Consisting of Tier-1 customers and other participants along the value chain of the automotive industry.

Intelligent Vehicle Connectivity Solutions

We primarily provide OEM customers with intelligent vehicle connectivity solutions,
including user engagement optimization services and vehicle connectivity platform services,
and charge them service fees. Our user engagement optimization services encompass user
support through customer service centers, user engagement and ecosystem management, which
assist OEMs to engage vehicle owners and promote their brand value. Our vehicle connectivity
platform services focus on maintenance for vehicle connectivity platforms — whether
developed by OEMs or by us — to enhance their stability, performance, system and data
security, and adaptability to evolving business needs.

The following table sets forth the key operating data for our intelligent vehicle
connectivity solutions for the years indicated:

For the year ended December 31,
2022 2023 2024

User engagement optimization

services:
Number of OEMs served. .. ......... 5 7 8
Number of customer service centers

operated. .. ...... ... ... ... ... 10 10 11
Vehicle connectivity platform

services:
Number of OEMs served. .. ......... 13 12 10
Number of platforms under our

maintenance . . .................. 14 14 14
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OUR STRENGTHS

We believe the following competitive strengths have contributed to our success and
differentiate us from our competitors:

. A pioneer in China’s automotive intelligence transformation, leading with
innovative solutions;

. Comprehensive in-house R&D capabilities with a focus on software;

. Highly scalable business model with strong mass production capabilities;

. User-centered solutions bringing superior experience to drivers and passengers;

. Strong ability to leverage diverse resources; and

. Highly-respected and industry-renowned founder and experienced senior
management.

See “Business — Our Strengths.”
OUR GROWTH STRATEGIES

Our business objective is to further enhance our competitive advantage in offering smart
cockpit solutions and intelligent vehicle connectivity solutions to the surging automotive
intelligence market. Key elements of our strategies include:

. Expand our market share and solidify our industry leadership;

. Continuous innovation to capture industry development opportunities;

. Deepen overseas expansion and build an internationally-recognized brand;

. Integrate industrial resources and cultivate a comprehensive industrial ecosystem;

and

. Enhance operational efficiency and optimize production management processes.

See “Business — Our Growth Strategies.”
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RISK FACTORS

[REDACTED] in the [REDACTED] involves certain risks as set out in “Risk Factors”
in this document, which could be categorized into (i) risks relating to our business and industry,
(ii) risks relating to jurisdictions where we operate, and (iii) risks relating to the
[REDACTED]. Some of the major risks we are exposed to are as follows:

. The automotive intelligence industry we operate in is highly competitive and rapidly
evolving. Any failure to compete effectively with our competitors could have a
significant negative impact on our business, results of operations, and financial
condition;

. Our historical performance may not be indicative of our future growth or financial
results. If we fail to effectively manage the growth of our business or execute our
growth strategies, our business, financial condition, and results of operations could
be materially and adversely affected;

. If our products and solutions fail to meet the evolving market need in the automotive
industry, or if the adoption of automotive intelligence solutions and technologies
declines, our business, results of operations, and financial condition could be

adversely affected;

o Failure to retain our existing customers, attract new ones, or increase customer
spending could materially and adversely impact our business, results of operations,
and financial condition;

. We had a history of net loss and net operating cash outflows during the Track Record
Period, and we are uncertain about our future profitability;

. We have been and intend to continue investing substantial resources in R&D.
However, there is no assurance that these efforts will prove successful and we will

generate the results we expect to achieve;

. Our business is subject to reliance on chip suppliers;

. We depend on the continued efforts of our key management, as well as qualified and
experienced personnel, and any failure to attract, motivate and retain such
individuals would materially and adversely affect our business, results of operations,
and financial condition;

. There can be no assurance that our efforts seeking design wins for our products and
solutions will succeed; and
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. We cannot assure you that our existing OEM customers will purchase our products
and solutions in any certain quantity or at any certain price, and our revenue from
sales of such product and solutions are uncertain.

OUR CUSTOMERS AND SUPPLIERS

Our customers primarily consist of Chinese OEMs, sino-foreign joint venture OEMs, and
international OEMs that install our smart cockpit solutions and products on their vehicles or
purchase our intelligent vehicle connectivity solutions. For the years ended December 31,
2022, 2023 and 2024, the aggregate revenue generated from our top five customers in each year
of the Track Record Period amounted to RMB1,018.5 million, RMB966.4 million, and
RMB1,902.1 million, which accounted for 83.6%, 64.6%, and 74.4% of our total revenue,
respectively. For the same years, revenue from the largest customer amounted to RMB404.4
million, RMB428.2 million, and RMB998.5 million, which accounted for 33.2%, 28.6%, and
39.1% of our total revenue, respectively.

Our suppliers primarily consist of SoC solution providers, providers of smart cockpits
parts and components and software providers. For the years ended December 31, 2022, 2023
and 2024, the aggregate purchases from our top five suppliers in each year of the Track Record
Period amounted to RMB313.8 million, RMB400.5 million, and RMB1,075.9 million, which
accounted for 32.1%, 40.8%, and 56.6% of our total purchases, respectively. For the same
years, purchases from our largest supplier amounted to RMB79.9 million, RMB136.4 million,
and RMB478.8 million, which accounted for 8.2%, 13.9%, and 25.2% of our total purchases,

respectively.

SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from our consolidated financial
information for the Track Record Period, extracted from the Accountants’ Report set out in
Appendix I to this document. The summary consolidated financial data set forth below should
be read together with, and is qualified in its entirety by reference to, the Accountants’ Report
set out in Appendix I to this document, including the related notes. Our consolidated financial
information was prepared in accordance with International Financial Reporting Standards
(“IFRS”).

— 10 =
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Summary of Consolidated Statements of Profit or Loss

The following table sets forth a summary of our consolidated statements of
comprehensive income and as percentages of our revenue for the years indicated:

For the year ended December 31,

2022 2023 2024

RMB % RMB % RMB %

(RMB in thousands, except for percentages)

Revenue . ... ............ 1,217,757 100.0 1,495,817 100.0 2,557,003 100.0
Costofsales . ............ (1,046,635) (85.9) (1,264,729) (84.6) (2,256,001) (88.2)
Gross profit . . . .......... 171,122 14.1 231,088 15.4 301,002 11.8
Other income. . . .. ........ 46,949 3.9 30,820 2.1 59,884 2.3

Impairment losses reversed
(recognized) under expected
credit loss model, net of

reversal (recognition). . . . .. (5,400) (0.4) (14,170) (0.9) (149,945) (5.9
Other gains and losses . ... .. (178) (0.0) 108,431 7.2 50,853 2.0
Selling expenses. . .. ....... (109,709)  (9.0) (116,838)  (7.8) (148,891) (5.8)
Administrative expenses . . . . . (250,397) (20.6) (259,797) (17.4) (370,379) (14.5)
Research and development

COSES . v v v (277,424) (22.8) (235,440) (15.7) (207,279) (8.1)
Share of result of an

associate . ............. - - - - (733) (0.0)
Share of result of joint venture - - - - (10) (0.0)
[REDACTED] expenses - - - —  [REDACTED]  [REDACTED]
Finance costs. . ... ........ (27,113) 2.2) (27,788) (1.9) (44,074) (1.7)
Loss before tax . .......... (452,150) (37.0) (283,694) (19.0) (540,793) (21.1)
Income tax .............. 3) - (67) - (27) (0.0)
Loss for the year ....... .. (452,153) (37.0) (283,761) (19.0) (540,820) (21.1)

We had revenue of RMB1,217.8 million, RMB1,495.8 million and RMB2,557.0 million
in 2022, 2023 and 2024, respectively. The overall increase of our revenue during the Track
Record Period was mainly attributable to (i) the increase in shipment volume of our smart
cockpit products from approximately 1.17 million in 2022 to approximately 1.23 million in
2023 and further to approximately 1.67 million in 2024, which was driven by growing demand
from our existing customers and the rapid expansion of our customer base, and (ii) our strategic
focus on producing domain controllers equipped with high-end SoCs, which are relatively
high-priced and cater to the growing consumer demand for vehicle models with higher

intelligence and enhanced cockpit functions.

—11 =
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Our gross profit margin decreased from 15.1% in 2023 to 11.8% in 2024, primarily due
to the greater revenue contribution of sales of domain controllers, which have a relatively low
gross margin. Our impairment losses under expected credit loss model increased from
RMB14.2 million in 2023 to RMB149.9 million in 2024, primarily because we recognized
credit loss for trade receivables due from one OEM customer which is experiencing difficulties
in its operations.

Non-IFRS Measures

To supplement our consolidated financial statements which are presented under IFRS, we
also use adjusted net loss (non-IFRS measure) and adjusted EBITDA (non-IFRS measure) as
additional financial measures, which are not required by, or presented in accordance with IFRS.
We believe that such non-IFRS measures facilitate comparisons of operating performance from
year to year and company to company by eliminating potential impact of certain items. We
believe that such measures provide useful information to [REDACTED] and others in
understanding and evaluating our consolidated results of operations in the same manner as they
help our management. However, our presentation of the adjusted net loss (non-IFRS measure)
and adjusted EBITDA (non-IFRS measure) may not be comparable to similarly-titled measures
presented by other companies. The use of such non-IFRS measures has limitations as analytical
tools, and you should not consider them in isolation from, or as a substitute for analysis of, our

results of operations or financial condition as reported under IFRS.

We define adjusted net loss (non-IFRS measure) as loss for the year adjusted for
equity-settled share-based payments and [REDACTED] expenses. Our equity-settled share-
based payments consist of non-cash expenses arising from granting restricted ordinary shares
to eligible individuals. [REDACTED] expenses are the expenses arising from activities in
relation to the proposed [REDACTED] and [REDACTED].

We define adjusted EBITDA (non-IFRS measure) as adjusted net loss (non-IFRS
measure) adjusted by adding back (i) finance costs, (ii) income tax, (iii) depreciation of
property, plant and equipment, and (iv) depreciation of right-of-use assets, and deducting
interest income from bank deposits. The terms “adjusted net loss” and “adjusted EBITDA” are
not defined under IFRS, and such terms may not be comparable to other similarly-named
measures used by other companies.

— 12 =
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For the year ended December 31,
2022 2023 2024
(RMB in thousands)

Loss for the year . ... ............. (452,153) (283,761) (540,820)
Add:
Equity-settled share-based payments . . . 61,638 65,363 157,186
[REDACTED] expenses . .......... - - [REDACTED)]
Adjusted net loss (non-IFRS

MeASUre) . . . .. ... ..ooven. . (390,515) (218,398) (352,413)
Add:
Finance costs. ... ................. 27,113 27,788 44,074
Income tax expenses . .............. 3 67 27
Depreciation of property, plant and

equipment . .................... 25,517 30,276 39,539
Depreciation of right-of-use assets. . . .. 24,855 35,415 55,430
Less:
Interest income from bank deposits . .. (4,596) (1,756) (1,956)
Adjusted EBITDA (non-IFRS

measure) . . .................... (317,623) (126,608) (215,299)

Our net loss increased from RMB283.8 million in 2023 to RMBS540.8 million in 2024.
After the adjustments of equity-settled share-based payments and [REDACTED] expenses,
our adjusted net loss (non-IFRS measure) increased from RMB218.4 million in 2023 to
RMB352.4 million, primarily due to an increase in impairment losses recognized for trade
receivables due from one OEM customer which is experiencing difficulties in its operation, (ii)
an increase in our selling expenses, reflecting our increased sales efforts to grow our
businesses, and (iii) a decrease in other gains, reflecting the changes in fair value of financial
assets associated with our equity interest in an intelligent NEV manufacturer.

Our net loss decreased from RMB452.2 million in 2022 to RMB283.8 million in 2023.
After the adjustment of equity-settled share-based payments, our adjusted net loss (non-IFRS
measure) decreased from RMB390.5 million in 2022 to RMB218.4 million in 2023, primarily
due to net loss decreased from RMB452.2 million in 2022 to RMB283.8 million in 2023,
primarily due to (i) an increase in our gross profit, and (ii) other gains that we recognized in
2023 as compared to other losses recognized in 2022. Other gains and losses were caused by
the changes in fair value of financial assets associated with our equity interest in an intelligent
NEV manufacturer.

— 13 -
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Summary of Consolidated Statements of Financial Position
The table below sets forth selected information from our consolidated statements of
financial position as of the dates indicated, which has been extracted from the Accountants’

Report included in Appendix I to this document:

As of December 31,

2022 2023 2024

(RMB in thousands)

Non-current assets. . . .............. 288,359 464,387 726,531
Current assets . . ... ............... 1,998,542 2,116,364 3,581,219
Total assets. . . ................... 2,286,901 2,580,751 4,307,750
Non-current liabilities . ... .......... 156,065 266,168 429,925
Current liabilities. . .. .............. 1,313,574 1,715,679 2,331,769
Total liabilities . . . . ... ............ 1,469,639 1,981,847 2,761,694
Net current assets .. ............... 684,968 400,685 1,249,450
Netassets . ... ................... 817,262 598,904 1,546,056

Our net assets increased from RMB598.9 million as of December 31, 2023 to
RMB1,546.1 million as of December 31, 2024, primarily due to issuance of ordinary shares of
RMBI1,330.8 million, partially offset by total comprehensive expense for the year of
RMB540.8 million. Our net assets decreased from RMB817.3 million as of December 31, 2022
to RMB598.9 million as of December 31, 2023, primarily due to total comprehensive expenses
for the year of RMB283.7 million, partially offset by equity-settled share-based payments of
RMB65.4 million.

Summary of Consolidated Statement of Cash Flows

The following table sets forth a summary of our consolidated statements of cash flows for
years indicated:

For the year ended December 31,

2022 2023 2024

(RMB in thousands)

Net cash used in operating activities . . . (463,725) (270,571) (705,789)
Net cash used in investing activities . . . (378,129) (410,990) (315,298)
Net cash from financing activities . . . . . 1,341,641 350,760 1,741,065
Net increase (decrease) in cash and

cash equivalents . . . ... ... ... ... 499,787 (330,801) 719,978
Cash and cash equivalents at the

beginning of the year............. 88,018 587,863 257,038
Effects of change in foreign exchange

TALE . ot 58 (24) (10)
Cash and cash equivalents at the end

of theyear .................... 587,863 257,038 977,006

_ 14—
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We had net operating cash outflow of RMB463.7 million, RMB270.6 million and
RMB705.8 million in 2022, 2023 and 2024, respectively, primarily due to our losses before tax.
Our trade and bills receivable balance also impacted our cash position. We will closely monitor
the level of our working capital, and diligently review future cash flow requirements and adjust
our operation and expansion plans, if necessary, to ensure that we maintain sufficient working
capital to support our business operations.

KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios as of the dates and for
the years indicated:

For the year ended/As of December 31,

2022 2023 2024

Year-to-year revenue growth .. .... ... 41.0% 22.8% 70.9%
Gross profit margin” ... ... ... ... .. 14.1% 15.4% 11.8%
Adjusted net loss margin

(non-TFRS measure)® . ........... (32.1%) (14.6%) (13.8%)
Adjusted EBITDA margin (non-IFRS

measure)® . ... (26.1%) (8.5%) (8.4%)
Current ratio™ . ....... ... ... ... .. 1.5 1.2 1.5
Quick ratio® . . ... ... .. .. ... 1.2 0.9 1.3

Notes:
(1)  Calculated by dividing gross profit for the year by revenue for the year multiplied by 100%.

(2)  Calculated by dividing adjusted net loss (non-IFRS measure) by revenue for the year multiplied by
100%. See “— Description of Major Comprehensive Income Line Items — Non-IFRS Measures.”

(3)  Calculated by dividing adjusted EBITDA (non-IFRS measure) by revenue for the year multiplied by
100%. See “— Description of Major Comprehensive Income Line Items — Non-IFRS Measures.”

(4)  Calculated by dividing total current assets by total current liabilities as of the end of the year.

(5) Calculated by dividing total current assets minus inventory by total current liabilities as of the end of
the year.

Our gross profit margin decreased from 15.4% in 2023 to 11.8% in 2024, primarily due
to the higher revenue contribution from smart cockpit solutions, which carry a relatively lower
gross profit margin compared with that of our R&D services and intelligent vehicle
connectivity solutions. Our gross profit margin increased from 14.1% in 2022 to 15.4% in
2023, primarily due to an increase in our gross profit margin for smart cockpit solutions, which
was mainly related to the growing customer demand for our smart cockpit solutions, and an
increase in the shipment volume of certain products and solutions with a higher price.

See “Financial Information.”

— 15 -
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PATH TO PROFITABILITY

We have not been profitable in any financial year since our establishment. Our revenue
increased significantly during the Track Record Period, growing from RMB1,217.8 million in
2022 to RMB1,495.8 million in 2023, and further to RMB2,557.0 million in 2024. However,
despite this robust revenue growth, it has not yet been sufficient to fully offset the various costs
and expenses incurred during the Track Record Period. In 2022, 2023 and 2024, we incurred
net losses of RMB452.2 million, RMB283.8 million and RMB540.8 million, respectively, and
adjusted net losses (non-IFRS measure) of RMB390.5 million, RMB218.4 million and
RMB352.4 million for the same periods, respectively. During the Track Record Period, our
adjusted net loss margin (non-IFRS measure), representing adjusted net loss as a percentage of
revenue, continually narrowed, decreasing from 32.1% in 2022 to 14.6% in 2023, and further
to 13.8% in 2024. Our losses during the Track Record Period were primarily due to (i) our
limited operating history of smart cockpit solutions, (ii) significant investments in R&D, (iii)
our economies of sale still materializing, (iv) moderate pricing approach to gain a larger market
share, and (v) investment in attracting and retaining talent. However, we believe that our strong
customer base, robust technology and product capabilities, and reliable mass production
capacity provide a solid foundation for sustainable long-term growth. We plan to achieve
breakeven and profitability by the following approaches:

. Improve sales performance. We believe that our strong customer base, robust
technology and product capabilities, and reliable mass production capacity provide
a solid foundation for our sustainable long-term growth. We plan to achieve
breakeven and profitability primarily through (i) capturing market opportunity, (ii)
strengthening existing collaborations and attracting new customers, and (iii)
expanding overseas markets.

. Improving gross profit margin. Our ability to increase our gross profit margin is
crucial to our business success and profitability. We plan to further improve our
gross profit margin through (i) innovating and refining our offerings, (ii) managing
costs of materials and components effectively, (iii) enhancing production efficiency

and (iv) enhancing inventory management.

. Enhancing operating leverage. Moving forward, we aim to refine our different
functions and efficiently manage operational efficiency to support our sustained
growth. We believe our historical and current investments in research and
development have already yielded substantial benefits. Looking ahead, we expect
the research and development expenses as a percentage of revenue to decrease over
time. We will also actively monitor our administrative expenses and improve our
operational efficiency. In addition, we will leverage our solid customer relationships
and communication channels to secure more contracts and acquire customers more
cost-effectively to control our selling expenses.

—16 -
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We believe that expanded revenue scale, improved gross profit margin and enhanced
operating leverage will drive our profitability. During the Track Record Period, our adjusted
net loss (non-IFRS measures) showed a positive trend towards reaching breakeven. Based on
the foregoing, our Directors believe that our business is sustainable. Taking into consideration
the financial resources presently available to us, including cash and cash equivalents on hand,
internally-generated funds and the estimated net [REDACTED] from the [REDACTED], our
Directors are of the view that we have sufficient working capital to meet our present needs and
at least for the next 12 months from the date of this document.

For a detailed path to profitability analysis, see “Financial Information — Path to
Profitability.”

IMPACT OF THE COVID-19 PANDEMIC

Since the end of December 2019, the outbreak of a novel strain of coronavirus, or
COVID-19, has materially and adversely affected China’s and the global economy. The
COVID-19 pandemic had adverse impact on automotive OEMSs’ operations as their
manufacturing and sales generally slowed down and their production schedule experienced
delays due to the global supply shortage of certain raw materials and components. The
COVID-19 outbreaks in China and the measures taken to contain the spread caused an effect
to the extent that certain on-site office activities, manufacturing process, and research and
development activities had to be delayed or cancelled. We managed to mitigate the impact on
our operations and performance by taking various measures, including implementing remote
work arrangements for research and development activities, stocking raw materials,
maintaining continuous operation of our factories, and working with logistics and
transportation partners to guarantee timely delivery of our products. There were not material
disruptions on our production activities due to the COVID-19 outbreak. We believe that our
operational and financial performance was not materially affected by the COVID-19 pandemic
during the Track Record Period. Since the COVID-19 pandemic subsided from early 2023, our
business and the operation has resumed to normal.

OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Mr. Ying, our founder, chairman of our Board,
executive Director and general manager, was entitled to exercise approximately 34.14% of the
voting rights in our Company through: (i) 32,295,581 Shares (representing approximately
23.14% of the voting rights in our Company) directly held by him, and (ii) 15,350,000 Shares
(representing approximately 11.00% of the voting rights in our Company) held by our
Employee Incentive Platforms, which were controlled by Mr. Ying as their respective general
partner.

Immediately upon completion of the [REDACTED], Mr. Ying will, by himself and
through our Employee Incentive Platforms, be entitled to exercise approximately
[REDACTED]% of the voting rights of our Company (assuming that the [REDACTED] is not
exercised) or approximately [REDACTED]% of the voting rights of our Company (assuming
that the [REDACTED] is exercised in full). Accordingly, Mr. Ying and our Employee
Incentive Platforms constitute a group of Controlling Shareholders upon completion of the
[REDACTED].
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PRE-[REDACTED] INVESTORS

We have attracted certain Pre-[REDACTED] Investors and completed eight rounds of
financings from them since our establishment to raise funds for the development of our
business as of the Latest Practicable Date. For further details of the identity and background
of the Pre-[REDACTED] Investors, the amount raised and the usage of proceeds, see “History,
Development and Corporate Structure — Pre-[REDACTED] Investments.”

A SHARE LISTING PREPARATION

In January 2022, we entered into a tutoring agreement with Guotai Junan Securities Co.,
Ltd. (BIREZIFRH AR QT to act as a sponsor to undergo a tutoring process (HEH))
for a potential A share listing on the SSE STAR Market (the “A Share Listing Preparation”).
As of the Latest Practicable Date, we did not submit any A share listing application to the
CSRC or any stock exchange for review, nor did we receive any comments or issues raised by
the CSRC (including its local offices) or any stock exchange in relation to the A Share Listing
Preparation. Following the completion of the [REDACTED] and the [REDACTED] on the
Stock Exchange, the Company would continue to monitor market movements and regulatory
conditions to weigh and may pursue a listing of Shares at a stock exchange in the PRC. See
“History, Development and Corporate Structure — A Share Listing Preparation.”

RECENT DEVELOPMENT

Despite the continuous growth in our business operations, we anticipate continuing to
record an adjusted net loss in 2025, primarily because (i) we expect to continue to incur
substantial research and development expenses as we allocate funds to our research and
development activities, with the benefits and incentives paid to our research and development
personnel occupying a majority of our overall staff costs, (ii) we anticipate an increase in
selling expenses and administrative expenses in absolute amount as we continue to invest in
achieving economies of scale, which is in line with our business growth, and (iii) we foresee
a decrease in other gains, as we assumed that gains from changes in fair value of financial
assets at FVTPL in 2024, which is associated with our equity interest in an intelligent new
energy vehicle manufacturer, were one-off in nature.

Our Directors have confirmed that there has been no material adverse change in our
financial or trading position or prospects since December 31, 2024, being the end date of our
latest consolidated financial statements as set out in the Accountants’ Report included in
Appendix I to this document, and up to the date of this document.
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DIVIDENDS

During the Track Record Period, we did not declare or distribute any dividend. Pursuant
to our Articles of Association, subject to the approval of our Board and Shareholders, we may
distribute dividends to our Shareholders when we have distributable profits and after ensuring
sufficient working capital for the Company and making required statutory reserves until the
aggregate amount of such reserves reach 50% of its registered capital, which are not available
for distribution as cash dividends. Any future determination to pay dividends will be made at
the discretion of our Directors and may be based on a number of factors, including our future
operations and earnings, capital requirements and surplus, general financial condition,
contractual restrictions and other factors that our Directors may deem relevant. We do not have
a pre-determined dividend payout ratio. Regulations in the PRC currently permit payment of
dividends of a PRC company only out of accumulated distributable after-tax profits less any
recovery of accumulated losses and appropriations to statutory and other reserves that it is
required to make, as determined in accordance with its articles of association and the
accounting standards and regulations in China. There is no assurance that dividends of such
amount or any amount will be declared or distributed each year or in any year.

APPLICATION FOR [REDACTED] ON THE STOCK EXCHANGE

We have applied to the [REDACTED] committee of the Stock Exchange for the granting
of the [REDACTED] of, and permission to [REDACTED], our H Shares to be issued pursuant
to the [REDACTED] and the H Shares to be converted from Domestic Shares, on the basis
that, among other things, we satisfy the market capitalization/revenue test under Rule 8.05(3)
of the Listing Rules with reference to (i) our revenue for the year ended December 31, 2024,
which is over HK$500 million, and (ii) our expected market capitalization at the time of
[REDACTED], which, based on the low end of the indicative [REDACTED] range, exceeds
HK$4.0 billion.

[REDACTED]
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SUMMARY

[REDACTED]

[REDACTED] EXPENSES

Our [REDACTED] mainly include [REDACTED], professional fees, and other fees in
relation to the [REDACTED] and the [REDACTED]. The estimated total [REDACTED]
expenses (based on the mid-point of our indicative [REDACTED] range for the
[REDACTED] and assuming that the [REDACTED] is not exercised) for the [REDACTED]
are approximately RMB[REDACTED] (approximately HK$[REDACTED]), accounting for
[REDACTED]% of the gross [REDACTED] from the [REDACTED]. The estimated total
[REDACTED] expenses consist of (i) sponsor and [REDACTED]-related expenses (including
but not limited to [REDACTED]) of approximately RMB[REDACTED] (approximately
HK$[REDACTED]), and (ii) non-[REDACTED]-related expenses of approximately
RMB[REDACTED] (approximately HK$[REDACTED]), which consist of fees and expenses
of legal advisors and Reporting Accountants of approximately RMB[REDACTED]
(approximately HK$[REDACTED]), and other fees and expenses of approximately
RMB[REDACTED] (approximately HK$ [REDACTED]).

In 2022 and 2023, we incurred [REDACTED] expenses for the [REDACTED] of nil. In
2024, we incurred [REDACTED] expenses of RMB[REDACTED], which was charged to the
consolidated statements of profit or loss. We expect to incur additional [REDACTED]
expenses, (i) approximately RMB[REDACTED] (approximately HK$[REDACTED]) of
which is expected to be charged in profit or loss subsequent to the Track Record Period, and
(ii) approximately RMB[REDACTED] (approximately HK$[REDACTED]) of which is
expected to be directly attributable to the issue of [REDACTED] and will be recognized as a
deduction in equity directly upon the [REDACTED]. This calculation is subject to adjustment
based on the actual amount incurred or to be incurred.
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SUMMARY

[REDACTED]

We estimate that we will receive net [REDACTED] from the [REDACTED] of
approximately HK$[REDACTED], after deducting estimated [REDACTED], fees and
expenses payable by us in connection with the [REDACTED], assuming an [REDACTED] of
HKS$[REDACTED] per Share, being the mid-point of the indicative [REDACTED] range of
HK$[REDACTED] to HK${REDACTED] per Share, and assuming the [REDACTED] is not
exercised.

We currently intend to apply the [REDACTED] from the [REDACTED] for the

following purposes:

. Approximately [REDACTED]% of the [REDACTED], or HK${[REDACTED], is
expected to be used for expanding our portfolio of products and solutions and
enhancing our technology, further strengthening our comprehensive in-house
capabilities spanning software, hardware, and cloud-based vehicle connectivity.

. Approximately [REDACTED]% of the [REDACTED], or HK$[REDACTED], is
expected to be allocated to enhance our production, testing, and validation

capabilities.

. Approximately [REDACTED]% of the [REDACTED], or HK${REDACTED], is

expected to expand our sales and services network and to raise our brand awareness.

J Approximately [REDACTED]% of the [REDACTED], or HK${REDACTED], is
expected to be used for strategic acquisitions aimed at further integrating industry

resources.

. Approximately [REDACTED]% of the [REDACTED], or HK$[REDACTED],
will be allocated to working capital and general corporate purposes.

See “Future Plans and [REDACTED].”
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“Glossary of Technical Terms.”

In this document, unless the context otherwise requires, the following terms and
expressions shall have the meanings set out below. Certain other terms are explained in

“Accountants’ Report”

“affiliate(s)”

“AFRC”

“Articles of Association”
or “Articles”

“associate(s)”

“Audit Committee”

“Board” or “Board of Directors”

“Business Day”

“China”, “Mainland China”
or “PRC”

the accountants’ report of the Company, the text of which
is set out in “Appendix I”

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or
under direct or indirect common control with such
specified person

Accounting and Financial Reporting Council of Hong
Kong

the articles of association of the Company conditionally
adopted on June 24, 2024 with effect from the
[REDACTED], as amended, supplemented or otherwise
modified from time to time, a summary of which is set
out in “Appendix V — Summary of Articles of
Association”

has the meaning ascribed to it under the Listing Rules
the audit committee of the Board

the board of Directors of the Company

a day on which banks in Hong Kong are generally open

for normal business to the public and which is not a
Saturday, Sunday or public holiday in Hong Kong

[REDACTED]

the People’s Republic of China and for the purpose of this
document only and for geographical reference only,
except where the context requires, references in this
document to “China” and the “PRC” do not apply to
Hong Kong SAR, Macau Special Administrative Region
and Taiwan Region
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“CIC” or “Industry Consultant”

“close associate(s)”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

¢

“Company”, “our Company”
or “the Company”

“Compliance Adviser”

“connected person(s)”

“connected transaction(s)”

“Controlling Shareholder(s)”

“core connected person(s)”

’

“Corporate Governance Code

“CSDC”

China Insights Industry Consultancy Limited, our
industry consultant, an independent market research and
consulting company

has the meaning ascribed to it under the Listing Rules

Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified
from time to time

Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time
to time

PATEO CONNECT Technology (Shanghai) Corporation
(MR BRI BB ARRATF), a joint  stock
company established in the PRC with limited liability on
December 2, 2021, or, where the context requires (as the
case may be), its predecessor, Shanghai Botai Yuezhen
Electronic Equipment Manufacturing Co., Ltd. (_Fif {# %
PSR TR & A PR ), a limited liability company
established in the PRC on October 20, 2009

Guotai Junan Capital Limited

has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules and
unless the context otherwise requires, refers to Mr. Ying
and the Employee Incentive Platforms, further details of
which are set out in “Relationship with the Controlling
Shareholders”

has the meaning ascribed to it under the Listing Rules

the Corporate Governance Code as set out in Appendix
CI to the Listing Rules

China Securities Depositary and Clearing Corporation

Limited (FFEI#ER &G4 A A BREATA )
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“CSRC”

“Director(s)” or “our Director(s)”

“Domestic Share(s)”

“EIT”

“EIT Law”

“Employee Incentive Platforms”

“Exchange Participant”

ELINT3

“Group,” “our Group,”

“We” or “US”

“Guide for New Listing
Applicants”

China Securities Regulatory Commission (H Bl 75 75 B &
(EPLE I Rip)

the director(s) of the Company

ordinary share(s) in the share capital of the Company
with a nominal value of RMB1.00 each, which is/are
[REDACTED] for and paid up in Renminbi and not
[REDACTED] or [REDACTED] on any stock exchange

enterprise income tax

Enterprise Income Tax Law of the PRC ( {H13E A R ILAN
B> 2E P9 Riik) ), as amended, supplemented or
otherwise modified from time to time

Shanghai Rujia, Shanghai Jinlin, Shanghai Chushui,
Shanghai Miaolong, Shanghai Fengwulin, Shanghai
Yingzhi, Shanghai Yehe, or any one of them as the
context may require

a person (a) who, in accordance with the Rules of the
Stock Exchange, may trade on or through the Stock
Exchange; and (b) whose name is entered in a list,
register or roll kept by the Stock Exchange as a person
who may trade on or through the Stock Exchange

[REDACTED]

the Company and our subsidiaries from time to time

the Guide for New Listing Applicants issued by the Stock
Exchange, as amended, supplemented or otherwise
modified from time to time
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“H Share(s)”

“HK$” or “Hong Kong dollars”
or “HK dollars”

“HKSCC”

“HKSCC Nominees”

“HKSCC Operational
Procedures”

“HKSCC Participant”

“Hong Kong”, “HK” or
“Hong Kong SAR”

ordinary share(s) in the share capital of the Company
with a nominal value of RMB1.00 each, which will be
[REDACTED] and [REDACTED] in Hong Kong dollars
and [REDACTED] on the Stock Exchange

[REDACTED]

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

[REDACTED]

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time
to time in force

a participant admitted to participate in CCASS as a direct
clearing participant, a general clearing participant or a
custodian participant

the Hong Kong Special Administrative Region of the

PRC

[REDACTED]
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“IFRS”

“independent third party(ies)”

[REDACTED]

International Financial Reporting Standards, which
include standards, amendments and interpretations
promulgated by the International Accounting Standards
Board

entity(ies) or person(s) which, to the best of our
Directors’ knowledge, information, and belief having
made all reasonable enquiries, is/are not a connected
person(s) of the Company within the meaning of the
Listing Rules

[REDACTED]
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[REDACTED]

“Latest Practicable Date” March 18, 2025, being the latest practicable date for the
purpose of ascertaining certain information contained in
this document prior to its publication

[REDACTED]

“Listing Rules” the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time
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“Main Board” the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operated in parallel with GEM of the Stock
Exchange

“Mr. Ying” Mr. Ying Zhenkai (FEEETH), founder of the Group,
chairman of the Board, executive Director and general
manager of the Company

“NDRC” National Development and Reform Commission of the

PRC (3 N RN B 558 R AN DO 22 B )

“Nomination Committee” the nomination committee of our Board
[REDACTED]
“PBOC” the People’s Bank of China ("B AR %#R1T), the central

bank of the PRC
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DEFINITIONS

“PRC AoA Guidelines”

“PRC Company Law”

“PRC Legal Advisor”
“Pre-[REDACTED]

Investment(s)”

“Pre-[REDACTED] Investor(s)”

“QIB”

“R&D”

“Regulation S”

“Remuneration Committee”

“RMB” or “Renminbi”

“Rule 144A”

“SAFE”

“SFC”

Guidelines for the Articles of Association of Listed
( {EWARIERESES) ), as

supplemented or otherwise modified from time to time

Companies amended,

Company Law of the PRC ( ¥ \ RALFIE A wliE) ),
as amended, supplemented or otherwise modified from
time to time

Jingtian & Gongcheng, our legal advisor as to PRC law
the investment(s) in the Company undertaken by the
Pre-[REDACTED] Investors, the details of which are set

out in “History, Development and Corporate Structure”

the investor(s) as set out in “History, Development and
Corporate Structure”

[REDACTED]

qualified institutional buyer within the meaning of Rule
144A

research and development

Regulation S under the U.S. Securities Act
the remuneration committee of our Board
Renminbi, the lawful currency of the PRC
Rule 144A under the U.S. Securities Act

State Administration of Foreign Exchange of the PRC ('
2 N RN [0 28 S R B )

Securities and Futures Commission of Hong Kong
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“SFO”

“Shanghai Chushui”

il

“Shanghai Fengwulin’

“Shanghai Jinlin”

“Shanghai Miaolong”

“Shanghai Rujia”

“Shanghai Yehe”

“Shanghai Yingzhi”

“Share(s)”

“Shareholder(s)”

Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or

otherwise modified from time to time

Shanghai Chushui Yanguan Enterprise Management
Partnership (Limited Partnership) (B AE KB A
MEBLEEREE)), a limited partnership established
in the PRC on December 5, 2018

Shanghai Fengwulin Enterprise Management Partnership
(Limited Partnership) (b8 BB ZEE A M AEH
FRE%)), a limited partnership established in the PRC on
April 3, 2019

Shanghai Jinlin Enterprise Management Partnership
(Limited Partnership) (& #{EE A B AECH IR
4&%)), a limited partnership established in the PRC on
March 10, 2016

Shanghai Miaolong Enterprise Management Partnership
(Limited Partnership) (i DEREEIEHAEER
%)), a limited partnership established in the PRC on
April 24, 2020

Shanghai Rujia Enterprise Management Partnership
(Limited Partnership) (FiiZ{EMEEMEBAEGER
%)), a limited partnership established in the PRC on
March 10, 2016

Shanghai Yehe Enterprise Management Partnership
(Limited Partnership) ( 1835368 B G A 2ECH R
%)), a limited partnership established in the PRC on
April 24, 2020

Shanghai Yingzhi Enterprise Management Partnership

(Limited Partnership) (VAP EE G5B AEE R
44%)), a limited partnership established in the PRC on
April 3, 2019

ordinary share(s) in the share capital of the Company
with a nominal value of RMBI1.00 each, comprising

Domestic Share(s) and H Share(s)

holder(s) of the Share(s)
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“Sichuan Fund Employees”

“SSE STAR Market”

“State Council”

“Strategy Committee”

“Stock Exchange”

“subsidiary(ies)”

“substantial Shareholder(s)”

“Supervisor(s)”

“Supervisory Committee”

“Takeovers Code”

“Track Record Period”

“treasury shares”

“Trial Measures” or
“Overseas Listing Trial
Measures”

Zheng Yanhua (¥FZ:#E), An Shuai (%fl), Zhou Yanyu
(JEZH), Zhou Xinzhu (JAH %), Feng Yueqian (5 H %),
Bai Dongyu (H#5), Guo Qing (3%B¥), Yang Jinghao
(P %), Wu Dan (%), Tang Kexin (FER]Jik), He
Ruixue (fi%i25) and Yong Ruochen (4#7)<), all being
employees of general partners of Sichuan Funds

the Science and Technology Innovation Board of the
Shanghai Stock Exchange (|1 7528 7 FrEHAIR)

[REDACTED]
State Council of the PRC ("3 A E A0 5 B 75 e )
the strategy committee of the Company
The Stock Exchange of Hong Kong Limited, a wholly-
owned subsidiary of Hong Kong Exchanges and Clearing
Limited
has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules
member(s) of our Supervisory Committee
the supervisory committee of the Company
the Codes on Takeovers and Mergers and Share Buy-
backs issued by the SFC, as amended, supplemented or

otherwise modified from time to time

the financial years ended December 31, 2022, 2023 and
2024

has the meaning ascribed to it under the Listing Rules

the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies ( (3% R 4®
EFSNEEATR S E A AT L) ) promulgated by
the CSRC on February 17, 2023
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“U.S.” or “United States” the United States of America, its territories and
possessions, any State of the United States, and the
District of Columbia

“U.S. dollar” or “US$” United States dollar, the lawful currency of the United
States
“U.S. Export Control Legal Hogan Lovells, the legal advisor as to U.S. export control
Advisor” law to the Company
“U.S. Securities Act” United States Securities Act of 1933 and the rules and

regulations promulgated thereunder, as amended,
supplemented or otherwise modified from time to time

[REDACTED]
“VAT” value-added tax

[REDACTED]
“%” per cent

For ease of reference, the names of Chinese laws and regulations, governmental authorities,
institutions, natural persons or other entities (including certain of our subsidiaries) have been
included in this document in both the Chinese and English languages and in the event of any

inconsistency, the Chinese versions shall prevail.

For the purpose of this document, references to “provinces” of China include provinces,
municipalities under direct administration of the central government and provincial-level

autonomous regions.

Certain amounts and percentage figures included in this document have been subject to
rounding. Accordingly, figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them. Any discrepancies in any table or chart between the
total shown and the sum of the amounts listed are due to rounding.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains definitions of certain technical terms used in this document
in connection with our Company. Such terms and their meanings may not correspond to

standard industry definitions or usage.

443G”

“4G”

“5 G”

“ZK”

444K”

“AI”

“ACL”

“API(s)”

“APK(S)”

“ADAS”

the third generation of mobile telecommunications
technology, following the first generation (1G) and the
second generation (2G)

a collection of fourth generation cellular data
technologies, succeeds the third generation (3G)

the fifth generation of cellular data technology, succeeds
the fourth generation (4G) and related technologies

when used with respect to display resolution, refers to
any resolution with a horizontal pixel count of
approximately 2,000

when used with respect to display resolution, refers to
any resolution with a horizontal pixel count of
approximately 4,000

artificial intelligence, an area of computer science that
focuses on simulating human intelligence by machines

access control list, a list of user permissions for a file,
folder or other data object

application programming interface, a set of commands,
functions, protocols and objects that programmers can
use to create software or interact with an external system

android package kit, the file format for applications used
on the Android operating system

advanced driver assistance systems, or advanced driver
assistance system, refers to electronic systems developed
to automate, adapt, and enhance vehicle systems for
safety and better driving, normally featuring level 1 and
level 2 (covering level 2+4) driving automation on a
vehicle supporting human drivers
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“ADSP” acoustic  digital signal processor, a specialized
microprocessor designed specifically for processing
audio signals in the digital domain

“APA” automatic parking assistance, a feature that uses sensors
to help park the car in a parking space

“AR HUD” augmented reality head-up display, a technology that
projects digital information directly onto a transparent
display, such as the windshield, within the driver’s field
of view

“ASIL” automotive safety integrity level, a risk classification
scheme defined by the ISO 26262, Functional Safety for
Road Vehicles standard. There are four ASILs identified
by the standard, ASIL-A, ASIL-B, ASIL-C and ASIL-D

“AutoSAR” Automotive Open System Architecture, a development
partnership of automotive interested parties founded in
July 2003

“AVM” automatic vehicle monitoring, a system that uses a GPS

to track the location of vehicles in a fleet in real time

“BSP” board support package, in the context of a SoC, BSP is
like a “starter kit” of essential software that helps the
operating system communicate directly with the specific
hardware on the SoC

“CAGR” compound annual growth rate

“CAN” controller area network, a standard designed to allow
microcontrollers and other devices to communicate with
each other without a host computer

“CAN FD” CAN with flexible data, a data communication protocol
that sends control information and sensor data between

parts of an electronic system

“CpU” central processing unit, the primary component of a
computer that processes instructions
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“Chinese OEM(s)” or “domestic
OEM(s)”

“Chinese automotive brand(s)”

“CMS”

“design win”

“DIP”

“DMIPS”

“DMS”

“DVR”

“E/E”

“ECNR”

“ECU(S)”

refers to Chinese homegrown automobile manufacturers,
excluding OEMs that are a joint venture established by a
Chinese automotive enterprise and a foreign automotive
company

an automotive brand that is owned and controlled by a
Chinese OEM

camera monitoring system

refers to an achievement when a company’s product is
selected and approved for inclusion in a specific vehicle
model or modular car platform by an OEM or Tier-1
supplier

dual in-line package, a type of electronic component
housing that contains an integrated circuit (IC) or other
device

Dhrystone Million Instruction Per Second, a standardized

metric to evaluate the integer processing capabilities

driver monitoring system, an advanced safety technology
designed to track and analyze a driver’s behavior and
physiological state while operating a vehicle

driving video recorder, a camera that records the view
from inside or outside a vehicle while it is driving

electronic and electrical architecture, which refers to the
structured framework within a vehicle that integrates and

manages all electronic and electrical systems

echo cancellation and noise reduction, methods used in
telephony to improve voice quality by preventing echo
from being created or removing it after it is already
present

electronic control units, embedded systems in automotive

electronics that control one or more of the electrical
systems or subsystems in a car or other motor vehicle
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“EMC”

“ERP”

“emerging NEV brand(s)”

“EQ algorithm(s)”

“FOTA” or “Firmware

Over-The-Air”

“full duplex”

“GPS”

“GPUN

“HD”

“HMI”

“HPAN

electromagnetic compatibility, a characteristic of
electrical and electric equipment that permits it to operate
as intended in the presence of other electrical and
electronic equipment, and not to adversely interfere with
that other equipment

enterprise resource planning, a term that covers all the
resources of an enterprise business, such as accounting,
human resource, and sales operations

innovative brand that has emerged in recent years and
primarily develops and sells launched NEVs

equalization algorithm, a digital signal processing
technique used to adjust the balance between different
frequency components of an audio signal

a technology that allows device manufacturers and
network providers to remotely update the firmware of
internet-connected devices wirelessly

in voice systems, full-duplex allows for simultaneous
speaking and listening, enabling natural, two-way
conversations without the need to alternate between
speaking and receiving

global positioning system, a satellite navigation system
used to determine the ground position of an object

graphic processing unit, a processor designed to handle
graphics operations, such as 2D and 3D calculations and

rendering

high definition

human-machine interface, a user interface that enables
interaction and communication between a human
operator and a machine, system, or device, facilitating
control, monitoring, and data exchange

home-zome parking assistance, a feature that helps

drivers park their cars in a private or underground

parking space
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“HSM” hardware security module

“HUD” head-up display, a technology that projects important
information onto the windshield or a transparent screen

“IATF 16949~ a standard that establishes the requirements for a quality
management system, specifically for the automotive
sector

“IMS” in-cabin monitoring system, which comprises of a set of

sensors and cameras designed to observe and analyze the
behavior and condition of vehicle occupants

“1CT” in-circuit testing, a testing mechanism designed to
evaluate and verify individual components on a printed
circuit board assembly

“ToT” internet of things, a network of interconnected devices
that communicate and exchange data over the internet

“LCD” liquid crystal display, a type of screen technology that
uses liquid crystals between layers of glass or plastic

“LIN” local interconnected network, a low-cost, single-wire
serial network protocol that allows components in a
vehicle to communicate with each other

“LLM” large language model, a type of artificial intelligence
system designed to understand and generate human-like
text based on vast amounts of data

“MCU(s)” microcontroller units, small computers on a single IC
containing a processor core, memory and programmable
input and output

“NEV” new energy vehicle

“NVH” noise, vibration and harshness, when used in the
automotive industry, a term to describe the quality of a
vehicle in terms of the sounds it makes, the vibrations it
generates, and the overall feeling of roughness or
smoothness that it conveys to users

“OEM(s)” original equipment manufacturers, when used in the
automotive industry, a company that designs, develops,
and manufactures vehicles
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“OMS”

“open-source software”

“OTAN

“PCB ’

“PLM”

“PPAP”

“premium brand(s)”

“QNX”

“RPM”

“RPA”

“RFQ”

“RTOS”

occupant monitoring system, a technology that tracks and
assesses the presence, position, and condition of vehicle
occupants

a software whose source code is made freely available for
possible modification and redistribution

over-the-air, referring to the wireless delivery of software
updates, data, or configuration changes, which allows
devices such as vehicles to receive enhancements and

fixes through the internet

printed circuit board, a flat board that supports and
electrically connects electronic components, which uses
conductive pathways etched onto its surface to facilitate
their operation

product lifecycle management, refers to the handling of a
good as it moves through the typical stages of its product
life, such as development and introduction, growth,

maturity/stability, and decline

production part approval process

passenger vehicle brand whose models with different
configurations are generally sold at an average
manufacturer’s  suggested retail price between
RMB250,000 and RMB500,000 in China

a Unix-like real-time microkernel operating system
primarily used in the embedded systems market

revolutions per minute, a unit of measurement used to
describe the rotational speed of an engine or other

rotating component in vehicle

remote parking assistance, a feature that helps drivers

park and exit parking spaces without being in the car
request for quote, a process in which a company solicits
select suppliers and contractors to submit price quotes

and bids for the chance to fulfill certain tasks or projects

a real-time operating system
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“SDK(s)”

“SMT”

“SOA”

“SOC(S)”

“SOR”

“T‘BOX”

2

“Tier-1 supplier(s)

“TSP(S)”

“UBI”

“VZX”

“VLAN”

software development Kkits, a collection of software used
for developing applications for a specific device or
operating system

surface-mount technology, a method in which the
electrical components are mounted directly onto the
surface of a printed circuit board

service-oriented architecture, a design paradigm where
software applications are structured as discrete,
interoperable services, which communicate over a
network to provide functionality and enable integration
across different systems

systems-on-chip(s), programmable IC(s) that integrates
CPU, memory interfaces, on-chip input/output devices,
input/output interfaces, and secondary storage interfaces,
often alongside other components such as radio modems
and a graphics processing unit, all on a single substrate or
microchip

statement of requirement, a document that defines and
specifies the needs, expectations, and objectives of a
project, and outlines the requirements that must be met in
order to achieve those objectives

telematics box, an electronic device embedded to a
vehicle that connects the vehicle to cloud services or
other vehicles via V2X standards or a cellular network

a company that supplies automotive components or
systems directly to OEMs

telematics service providers

usage-based insurance, also known as telematics
insurance, is a model where insurance premiums are
determined by individual usage and driving behavior

vehicle-to-everything, a communication framework that
enables vehicles to exchange information with each
other, infrastructure, and other entities

virtual local area network, a broadcast domain that is
partitioned and isolated in a computer network at the data
link layer
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This document contains, and the documents incorporated by reference herein may
contain, forward-looking statements representing our goals, beliefs, expectations, intentions or
predictions for the future. These forward-looking statements are contained principally in
“Summary,” “Risk Factors,” “Industry Overview,” “Business,” “Financial Information” and
“Future Plans and [REDACTED].” Forward-looking statements typically can be identified by

the use of words such as “aim,” “anticipate,” “aspire,” “believe,” ‘“continue,” “could,”
“estimate,” “expect,” “forecast,” “goals,” “intend,” “may,” “objective,” “ought to,” “outlook,”
“plan,” “potential,” “project,” “schedules,” “seek,” “should,” “target,” “vision,” “will,”

“would” and other similar terms. Forward-looking statements reflect the current views of our
Directors with respect to future events, operations, liquidity and capital resources. Some of
which may not materialize or may change. These statements are subject to certain risks,
uncertainties and assumptions, including those listed in “Risk Factors,” which are beyond our
control and may cause our actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by the
forward-looking statements.

Our forward-looking statements have been based on assumptions and factors concerning
future events that may prove to be inaccurate. Those assumptions and factors are based on
information currently available to us about the businesses that we operate. The risks,
uncertainties and other factors, many of which are beyond our control, that could influence
actual results include, but are not limited to:

. our operations and business prospects;

. our business and operating strategies and our ability to implement such strategies;

. our future business development, financial condition and results of operations;

. our ability to develop and manage our operations and business;

. our ability to control costs and expenses;

. our capital expenditure plan;

. our expectations regarding demand for and market acceptance of our products and
services;

. our expectations regarding our relationships with customers, suppliers and other
partners to conduct our business;

. our planned [REDACTED];

. future developments, trends and competitive landscape in the industries and markets
in which we operate or plan to operate;

. relevant government policies and regulations relating to our industry; and
. capital market developments.
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By their nature, certain disclosures relating to these and other risks are only estimates.
Should one or more of these risks or uncertainties, among others, materialize, or should the
underlying assumptions prove to be incorrect, actual results may vary materially from those
estimated, anticipated or projected, as well as from historical results. Accordingly, you should
not place undue reliance on any forward-looking statements.

Any forward-looking statement speaks only as of the date on which such statement is
made. Except as required by applicable laws, rules and regulations, including the Listing Rules,
we undertake no obligation to update any forward-looking statement to reflect events or
circumstances after the date on which such statement is made or to reflect the occurrence of
unanticipated events. Statements of, or references to, our intentions or those of any of our
Directors are made as of the date of this document. Any such intentions may change in light

of future developments.

All forward-looking statements in this document are expressly qualified by reference to

this cautionary statement.
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An [REDACTED] in the Shares involves various risks. You should carefully
consider all of the information in this document, including the risks and uncertainties
described below, before making an [REDACTED] in the Shares. The following is a
description of what we consider to be our material risks. Any of the following risks could
materially and adversely affect our business, results of operations, financial condition,
and growth prospects. In any such event, the market price of the Shares could
significantly decrease, and you may lose all or part of your [REDACTED].

These factors are contingencies that may or may not occut, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, will not
be updated after the date hereof, and is subject to the cautionary statements in
“Forward-Looking Statements” in this document.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

The automotive intelligence industry we operate in is highly competitive and rapidly
evolving. Any failure to compete effectively with our competitors could have a significant
negative impact on our business, results of operations, and financial condition.

We primarily operate in the highly competitive automotive intelligence industry in China,
offering smart cockpit and intelligent vehicle connectivity solutions. We compete with both
domestic and international companies from many perspectives, including technology
innovation, product pricing, product quality and safety, customer acquisition and retention,
branding, and talent acquisition. Some of our competitors may have advantages in obtaining
financial, technical, and operational resources, which enable them to invest greater resources
in the R&D, manufacturing, sales and marketing, and customer support for their products and
services than we do. Furthermore, they may have a larger customer base and more established
market relationships than ours, which enable them to adapt to customers’ demand more rapidly
than we do.

The markets of smart cockpit and intelligent vehicle connectivity solutions in China are
also subject to constant changes, including technological evolution, launching new products
and solutions, and continuous shifts in customer demands. In addition to the existing
competitors, we may encounter challenges from new market entrants, including established
OEMs and their subsidiaries, as well as other technology companies. These new competitors
may enter the markets with aggressive pricing strategies and novel technologies that make their
products achieve higher levels of customer or consumer acceptance than ours, which could
significantly affect our market position and growth prospects.

Intense competition from both established players and new entrants can lead to significant
pricing pressure, forcing us to lower our prices to remain competitive. This pricing pressure
can compress our profit margins, impacting our overall profitability. Furthermore, competitors’
aggressive pricing strategies and continuous product innovations may challenge our ability to
maintain or increase sales volumes. If we fail to compete successfully in the markets, our
market share may decrease, and our business, results of operations financial condition, and
prospects could be adversely affected.
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Our historical performance may not be indicative of our future growth or financial
results. If we fail to effectively manage the growth of our business or execute our growth
strategies, our business, financial condition, and results of operations could be materially
and adversely affected.

We have experienced substantial growth in recent years. We sold approximately 4.4
million smart cockpit products in the aggregate during the Track Record Period. Our shipment
volume of smart cockpit products grew at a CAGR of 42.4% from 2022 to 2024. Our revenue
increased by 22.8% from RMB1,217.8 million in 2022 to RMB1,495.8 million in 2023, and
further increased by 70.9% to RMB2,557.0 million in 2024. However, our historical results
may not provide a meaningful basis for evaluating our business, results of operations, financial
condition and prospects, and we may encounter unforeseen expenses, difficulties,
complications and delays in our business growth. In the future, our revenue growth may slow
down or even decline for a number of reasons, including slowing demand for our solutions and
technologies, intensified competition, material changes in technology, or declining growth rate
of our total addressable market. If our assumptions regarding risks and our future revenue
growth turn out to be incorrect or if we do not respond effectively to uncertainties and
challenges, our operating and financial results could differ from our forecast, and our results
of operations and financial condition could be materially and adversely affected.

Our business, results of operations and financial condition depend in part on our ability
to effectively manage our growth or implement our growth strategies. All these endeavors
involve risks and will require significant managerial, financial and human resources. We are
likely to encounter challenges across various aspects of our operations arising from rapid
business growth, such as overseeing the supply chain to support rapid business growth,
navigating new markets, maintaining relationships with our customers, business partners and
service providers, and managing our financial resources and liquidity position. If we fail to
effectively manage the growth of our business, our costs and expenses may increase more than
we have planned, and we may not successfully retain existing customers and attract new
customers, respond to competition, or otherwise execute our business strategies. Any of these
could adversely affect our business, results of operations, financial condition and prospects.

If our products and solutions fail to meet the evolving market need in the automotive
industry, or if the adoption of automotive intelligence solutions and technologies declines,
our business, results of operations, and financial condition could be adversely affected.

We sell our products and solutions to OEMs to deploy on their vehicle models which are
subsequently sold to consumers. Therefore, our success heavily depends on the market
acceptance of our products and solutions and related technologies. We cannot assure you that
our products and solutions will be or will continue to be accepted by the market.

Our business and prospects also significantly rely on our ability to meet new
technological standards and consumer expectations. We have developed comprehensive
technology capabilities across software, hardware and cloud-based vehicle connectivity to
offer integrated smart cockpit solutions. We also developed technologies underpinning user
experience, such as vehicle multi-display, customizable navigation system and emergency
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rescue system. However, we cannot assure you that we can continuously achieve tremendous
market acceptance with all our solutions and technologies standing the test of time. If we fail
to develop and introduce new technologies or improve existing ones, or if our solutions do not
adequately address emerging industry needs, we risk diminished market acceptance and
reduced business performance.

In addition to our strategies to enhance our capabilities, the increased demand for our
offerings largely depends on the adoption of automotive intelligence solutions and technologies
in China, including the solutions and technologies for smart cockpits to enhance drivers’ and
passengers’ in-vehicle experience. The adoption of smart cockpit solutions and products in the
market hinges on various factors, including, among others, comprehensiveness of
functionalities, cost considerations, driver and passenger preferences, and consumers’
awareness of automotive intelligence solutions and products. There is no guarantee that our
solutions and products will gain widespread recognition within the market, and OEMs could
realize their objectives to increase consumer acceptance. If our solutions do not appropriately
address the evolution of the automotive industry or automotive intelligence technologies, our
business could be adversely affected.

Failure to retain our existing customers, attract new ones, or increase customer spending
could materially and adversely impact our business, results of operations, and financial
condition.

In order to increase our revenue and maintain our growth, we are committed to retaining
existing customers and attracting new customers. Our customers primarily consist of Chinese
OEMs, sino-foreign joint venture OEMs, and international OEMs that purchase our smart
cockpit solutions and products for their vehicle models or our intelligent vehicle connectivity
solutions. We have actively maintained long-term strategic cooperation relationships with
many OEMs. However, we cannot guarantee that our existing customers will continue to
procure smart cockpit and intelligent vehicle connectivity solutions from us for their new
vehicle models or will maintain their partnerships with us for our ongoing projects or future
projects. Our ability to retain existing customers, attract new customers, or increase customer
spending also depends on the following factors, some of which are out of our control:

. the competitiveness of our pricing and payment terms for our customers, which may,
in turn, be constrained by our capital and financial resources;

. the market acceptance of new products and services and functionalities we may
introduce;

. our ability to continue investing in R&D to accommodate our customers’ need;
. mergers, acquisitions or other consolidation among market players; and

. the effects of domestic and global economic conditions on the development of the
automotive industry generally.
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We might find it challenging to offer solutions and products tailored to the specific needs
of our OEM customers, as well as to maintain high-quality customer support as our customer
base grows and becomes more diverse. This may result in customer dissatisfaction, a decline
in overall demand for our solutions and products, and a loss of expected revenue. Our ability
to retain current customers and attract new ones may be adversely affected due to our failure
to meet customer service expectations, inability to hold or apply for certain licenses, permits
or qualification, or customer’s decision to develop their smart cockpit solutions or intelligent
vehicle connectivity solutions. If we are unable to retain our existing customers, attract new
customers, or increase customer spending due to any of the foregoing factors, our business,
results of operations, and financial condition will be materially and adversely affected. Further,
if our existing customers decrease or cease their usage of our products and services, we may
be unable to acquire new customers that spend similarly or even more for our offerings, and

our ability to maintain and even grow our revenue may be affected.

We had a history of net loss and net operating cash outflows during the Track Record
Period, and we are uncertain about our future profitability.

We incurred net loss of RMB452.2 million, RMB283.8 million, and RMB540.8 million
in 2022, 2023 and 2024, respectively. We may continue to incur net losses in the short term as
we are in the stage of expanding our business and operations in the rapidly-growing automotive
intelligence market in China. We expect to continue to make investments in operating activities
in the near future as we will continue enhancing our existing products and services, developing
new offerings, hiring qualified personnel and seeking technological breakthroughs. We will
also incur substantial administrative expenses associated with our growth, including costs
related to internal systems and operating as a [REDACTED] company after the
[REDACTED]. On the other hand, we may not be able to increase our revenue enough to offset
the increase in operating expenses resulting from these investments. Failure to grow our
customer base, expand product and service offerings, implement effective pricing strategies,
manage raw material costs, execute sales and marketing in a cost-efficient manner, and increase
operational efficiency, unforeseen trends of customer demand, substantial changes in the
industry landscape, increased competition, or opportunities for investments, acquisitions, and
capital expenditures could result in decreases in revenues, and significant increases in costs
and expenses. Thus, we cannot assure you that we will not incur losses in the future.

We recorded net cash operating outflow of RMB463.7 million, RMB270.6 million, and
RMB705.8 million in 2022, 2023, and 2024, respectively, primarily due to our operating losses.
We cannot assure you that we will be able to generate positive cash flows from operating
activities in the future. If we continue to experience net operating cash outflows in the future,
our working capital may be constrained, which may adversely affect our financial condition.
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We have been and intend to continue investing substantial resources in R&D. However,
there is no assurance that these efforts will prove successful and we will generate the
results we expect to achieve.

Our long-term success in the competitive automotive intelligence industry depends on our
ability to continually develop and commercialize products and solutions. We steadfastly invest
substantial resources in our R&D activities. We have established several R&D centers in China,
including Nanjing, Shenzhen, Dalian, Shenyang, Changchun and Wuhan, enabling us to
collaborate closely with OEMs across different locations while attracting top R&D talent
nationwide. We have built up an R&D team comprising 639 specialists as of December 31,
2024, which represents 29.7% of our total workforce. We incurred R&D expenses of
RMB277.4 million, RMB235.4 million, and RMB207.3 million in 2022, 2023 and 2024,
respectively. Our current R&D efforts are focused on key technologies with respect to software
and hardware for smart cockpit, as well as cloud-based vehicle connectivity solutions.

However, we cannot guarantee that we will accurately anticipate the market evolution and
our significant expenditure on R&D will yield positive results as we expect. If we made any
misjudgment with respect to technological developments or experience any delay or other
setbacks in our R&D efforts, it could materially and adversely affect our business, results of
operations, financial position and prospects. Furthermore, even if our R&D efforts are
successful, we cannot guarantee that our R&D achievements will enable us to successfully
develop products and solutions that are accepted by OEMs and consumers and make profits.
This uncertainty could limit our ability to recover R&D costs, cause potential declines in
revenue and profitability, and affect our market position. Consequently, our business, results of
operations, financial condition, and prospects could be materially and adversely affected.

Because chips and modules integrated into our products are sourced from single or
limited source of suppliers, we are susceptible to supply shortages, long lead times for
chips and modules, supply changes, and changes in business relationship, any of which
could disrupt our supply chain and could delay deliveries of our products to customers.

Chips and modules are critical components for developing our advanced smart cockpit
solutions, making our business reliant on chip suppliers. During the Track Record Period,
purchases from our largest supplier in each year, all of which were chip or module suppliers,
amounted to RMB79.9 million, RMB136.4 million, and RMB478.8 million, which accounted
for 8.2%, 13.9%, and 25.2% of our total purchases, respectively. Given that the concentration
in the chip and module industry, especially for mid-end and high-end chips and modules, we
can only source from single or limited suppliers. As a result, we are dependent on such
suppliers to maintain a reliable and sustainable supply chain for continued production.

In addition, we experienced some fluctuations in prices of automotive-grade chips due to
the global chip shortage, exacerbated by the COVID-19 pandemic starting in late 2020.
According to CIC, the average price of mainstream SoCs for passenger vehicle smart cockpit
solutions was RMB791.1 per unit, RMB684.5 per unit and RMB699.2 per unit in 2022, 2023
and 2024. Despite the stabilization of chip prices since 2023, we remain exposed to the risk of
potential shortages or supply disruptions. If chip prices continue to rise, our production costs
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could increase. This cost escalation may compel us to either absorb the higher expenses, which
could adversely affect our financial performance, or pass the increased costs on to customers,
potentially leading to a loss of market share and a competitive disadvantage. Suppliers might
prioritize allocations based on customer importance or industry demand, leading to selective
availability of chips. Under this circumstance, we might fail to secure an adequate supply of
chips under favorable business conditions, if at all, which could prevent us from meeting our
client commitments. Any failure to fulfill OEM customers’ orders could cause us to record
lower sales and lose customers. Additionally, the extended lead times associated with chip
procurement might delay the development and manufacturing of our smart cockpit solutions,
which could affect our time-to-market for new products and our ability to compete effectively
in the industry.

We depend on the continued efforts of our key management, as well as qualified and
experienced personnel, and any failure to attract, motivate and retain such individuals
would materially and adversely affect our business, results of operations, and financial
condition.

Our success depends on the continued efforts of our key management and certain
qualified and experienced personnel. If we lose their services, we may not be able to locate,
or may incur great costs to recruit and train suitable or qualified replacements in a timely
manner, or at all, which could harm our business, results of operations, and financial condition.

We believe that there is, and will continue to be, intense competition for highly skilled
management, technical, sales and other personnel with experience in the automotive
intelligence industry. Even if we were to offer higher compensation and other benefits, there
can be no assurance that these individuals will choose to join or continue to work for us. If we
are unable to retain and motivate our existing employees and attract qualified personnel to fill
important positions, we may be unable to manage our business effectively, which could
adversely affect our business, results of operations, and financial condition.

There can be no assurance that our efforts seeking design wins for our products and
solutions will succeed.

We consider obtaining design wins to be a critical milestone in our relationship with OEM
customers as it opens up further collaboration opportunities and plays a vital role in developing
products and solutions. Therefore, we make significant efforts in presenting our products and
solutions to OEMs to obtain design wins. We had cumulatively serviced over 200 car models
across more than 50 automotive brands as of December 31, 2024.

However, despite significant efforts, we may fail to achieve a design win for our smart
cockpit solutions, which could disrupt the development and commercialization of our
solutions, further resulting in a negative impact on our revenue. Furthermore, if we fail to
achieve a design win for a specific vehicle model, it would be more challenging for us to
compete with our peers on designs for other vehicle models of such OEMs. If we fail to win
a significant number of OEM design competitions in the future, it could have an adverse impact
on our business, results of operations, and financial condition.
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We cannot assure you that our existing OEM customers will purchase our products and
solutions in any certain quantity or at any certain price, and our revenue from sales of
such product and solutions are uncertain.

Upon obtaining design wins from certain OEMs, we develop customized smart cockpit
and intelligent vehicle connectivity solutions to be equipped on specific vehicle models of
OEM customers. We generally enter into contracts with our OEM customers, which set forth
the salient terms such as product specification, pricing, warranty and indemnifications.
However, our contracts with OEM customers do not generally specify a fixed purchasing
quantity. Instead, we typically receive preliminary estimates from OEMs regarding their
anticipated production volumes for vehicle models associated with the design wins. Such
estimates are subject to potential revisions by the OEMs, which may be significantly higher or
lower than initially estimated, adding uncertainty to the revenue generated. Additionally,
OEMs may experience delays or cancellations in the development of the models related to the
design wins, which may result in extended timelines or even the abandonment of certain
models. As a result, obtaining the design win is not a guarantee of revenue. If actual production
orders from our customers are not consistent with their projections in calculating the amount
of the awarded business, we could realize substantially less revenue over the life of these
projects than the projected estimate. Besides, any predictions or internal budgets on our future
revenue and expenses based on the OEMs’ estimates may not be accurate due to the
uncertainty, which could differ materially from our expectations.

In addition, the sales results of a vehicle model depend on overall end-user experience,
which are all beyond our control. Despite effective deployment and operation, the vehicle
models integrated with our products and solutions may generate poor sales results due to the
overall end-user experience of the vehicle models, which, in turn, could affect the sales of our
products and solutions.

Furthermore, our revenue from sales of our products and solutions to OEMs are impacted
by customer demand based on actual market conditions and the pricing of our products and
solutions. Our pricing agreements with OEMs generally specify prices for our products and
solutions during the term of the contract. We typically negotiate our agreements with OEM
customers annually, and some OEM customers may require us to offer annual price reduction
during the contract period after the mass-production stage. If a vehicle model equipped with
our solutions is unsuccessful, even for any reasons unrelated to our solutions and products, the
OEM (or in respect of certain vehicle models, an affiliate of the relevant OEM) may decide to
terminate or reduce the production of this vehicle model, which could lead to shipment volume
less than we forecast. We may also face pricing pressures from OEM customers due to their
restructuring, consolidation, cost-cutting initiatives or increased competition, and we adjust
our pricing strategies based on the OEM customer’s profile and the estimate sales of their
vehicles. If we are unable to reduce our production costs or launch new solutions and products
sold in a higher price range to offset the price reductions, our business, results of operations,
and financial condition would be adversely affected.
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If some of our OEM customers decide to develop their own smart cockpit and intelligent
vehicle connectivity solutions, our business, financial condition, and results of operations
could be materially and adversely affected.

Our customers primarily consist of Chinese OEMs, sino-foreign joint venture OEMs, and
international OEMs that install our smart cockpit solutions and products on their vehicles or
purchase our intelligent vehicle connectivity solutions. For details of our collaboration with
these OEMs, see “Business — Our Customers.” In recent years, OEMs have been making
in-house efforts to develop their own smart cockpit solutions and vehicle connectivity solutions
in response to the automotive intelligence trend, and certain OEMs have managed to develop
their own solutions. In the future, certain of our OEM customers may choose to develop their
own smart cockpit and intelligent vehicle connectivity solutions, which may reduce their
demand for our solutions and products. We cannot assure you that our existing OEM customers
will continue to purchase our products and solutions and not develop their proprietary
solutions. If some of our OEM customers choose to develop such solutions on their own, it
could lead to substantial and adverse effects on our business, financial condition, and results
of operations.

If the vehicle models featuring our products underperform or fail to gain substantial
market acceptance, our business, financial condition, and results of operations could be
materially and adversely affected.

Our business is significantly influenced by the performance and market acceptance of the
vehicle models that integrate our products, as demand for our solutions are closely tied to the
success of these vehicle models. The market acceptance of these vehicle models is linked to the
market share of our OEM customers, influenced by factors beyond our control, such as shifts
in consumer preferences towards different vehicle brands, technological advancements that
may enhance competing products, economic conditions affecting consumer spending on
vehicles, and regulatory changes impacting vehicle production. Furthermore, the success of
specific vehicle models is also subject to the OEM customers’ internal decisions regarding
investment and promotion, which are not within our control. Should the vehicle models
featuring our products underperform or fail to gain significant market acceptance, it could lead
to substantial and adverse effects on our business, financial condition, and results of
operations.

Our products and solutions and associated hardware and software, due to the intricate
nature, may have undetected defects, errors, or bugs, or fail to perform as expected,
potentially creating safety issues, reducing market acceptance, diminishing our customer
satisfaction, damaging our reputation and brand, and exposing us to product liability and
other claims, all of which could adversely affect our results of operations.

Most of our smart cockpit products and solutions are sold to OEMs for deployment in
their specific vehicle models. The products and solutions we develop are technical and
complex, requiring rigorous manufacturing standards. They may contain errors, defects,
security vulnerabilities, or software issues difficult to detect and correct, especially upon initial
release or when introducing new versions or enhancements. We may encounter difficulties in
effectively addressing issues to meet the expectations of our OEM customers, which could
potentially cause a negative impact on our reputation and may limit our opportunities for
collaboration with other OEMs.
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Any real or perceived error, defect, security vulnerability, service interruption or software
issue in our products and solutions may weaken consumer confidence and trust in our products
and solutions and result in even losses to our OEM customers. Although we strive to address
any issues identified in our products and solutions promptly, these efforts may not be timely
to meet our OEM customers’ expectations and may disrupt our production. In such an event,
we may be required, or may choose, for customer relations or other reasons, to expend
additional resources to correct the problem. Furthermore, these issues could potentially lead to
lawsuits, including those filed against us by OEMs, consumers or other parties, exposing us to
potential liabilities and damages. There may also be subsequent negative publicity associated
with litigation or negative user experience, regardless of whether the allegations are valid or
whether we are ultimately found liable. As a result, our customer satisfaction could be
diminished, our reputation and brand could be significantly harmed, and our business, results

of operations, and financial condition may be adversely affected.

Disruptions in the supply of raw materials or components used in our smart cockpit
solutions or in the supply of certain services used in our intelligent vehicle connectivity
solutions may materially and adversely affect our business and profitability.

Our future success depends in part on our ability to manage our supply chain to timely
manufacture and deliver our products with quality. We source the raw materials and some of
the components for our smart cockpit products from third-party suppliers, including suppliers
for automotive-grade chips, integrated circuits and structural components. Our business
operation and financial condition rely on our capabilities to efficiently and cost-effectively
obtain raw materials and components. Should there be any further rise in price of raw materials
and components, our business, financial condition and results of operations could be materially
and adversely affected.

Moreover, the lead times associated with certain raw materials and components are
lengthy and preclude rapid changes in quantities and delivery schedules. We may in the future
experience shortages and price fluctuations of certain key components with limited foresight
into their supply stability or price variability. These potential shortages or cost changes could

significantly and negatively impact our business in the future.

In addition, the supply chain of our raw materials and components is subject to risks
associated with geopolitical tensions or health epidemics globally. Any disruption caused by
trade barriers, levies, labor stoppages or other disturbances could hinder our ability to procure
raw materials or components both promptly and affordably from our third-party suppliers. Any
future shortage may lead to increases in the prices of alternative chips and may cause suppliers
to allocate available chips more selectively among their customers across these industries
which could disrupt our supply chain and prevent us from meeting our client commitments.
Moreover, such shortage could lead to increases in raw material cost and negatively impact our
future profitability. We may have to maintain a higher level of inventories to mitigate the
anticipated shortage, resulting in increases in inventory costs and potential write-offs. See “—
We may be subject to inventory obsolescence risk.”
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We also rely on certain third-party service providers to create a comprehensive ecosystem
that delivers superior value, innovation, and convenience to end-users, which is essential for
our business success. For example, we have cooperated with cloud service providers and
content providers. If the supply of these services is disrupted or delayed, there can be no
assurance that additional supplies or services can serve as adequate replacements or that
supplies will be available on terms that are favorable to us, if at all. Moreover, even if we can
identify adequate replacements on substantially similar terms, our business could be adversely
affected until those efforts are completed. Any disruption or delay in the supply of these
services may interrupt the services of our offerings for the end-users or cause other constraints
on our operations that could damage our customer relationships, which would materially and
adversely affect our business, results of operations, and financial condition.

We are dependent on certain major suppliers. In 2022, 2023 and 2024, purchases from our
five largest suppliers in each year accounted for 32.1%, 40.8%, and 56.6% of our total
purchases, respectively, and purchases from our largest supplier in the relevant years accounted
for 8.2%, 13.9%, and 25.2% of our total purchases, respectively. We cannot guarantee that our
business relationships with these suppliers will be successfully maintained in the future. If
there is any discontinuation or loss of business with respect to our cooperation with our major
suppliers, it could result in interruption or delay in the supply of any of the key materials,
components or services, or we may not be able to procure alternative raw materials,
components or services in a cost-efficient and timely manner. As a result, our business, results
of operations, and financial position could be materially and adversely affected.

We currently have a concentrated customer base with a limited number of key customers
for a significant portion of our revenue. If we were to lose or see a significant drop in sales
to these major customers, our revenue could be adversely affected, and our results of
operations could be further negatively impacted.

The sales of our products and solutions for mass-produced vehicle models are dependent
on the popularity of such vehicle models, which is subject to evolving consumer preferences
and technological advancements. As a result, we generate a substantial portion of our revenue
from a limited number of customers, primarily OEM customers. For the years ended December
31, 2022, 2023 and 2024, the aggregate revenue generated from our top five customers in each
year of the Track Record Period amounted to RMB1,018.5 million, RMB966.4 million, and
RMB1,902.1 million, which accounted for 83.6%, 64.6%, and 74.4% of our total revenue,
respectively. For the same years, revenue from the largest customer amounted to RMB404.4
million, RMB428.2 million, and RMB998.5 million, which accounted for 33.2%, 28.6%, and
39.1% of our total revenue, respectively. For details, see “Business — Our Customers.” It is
likely that we will continue to be dependent upon a limited number of customers for a
significant portion of our revenue for the foreseeable future and, in some cases, the portion of
our revenue attributable to one single customer may increase in the future.
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Our future business, results of operations, and financial position may continue to rely on
a small number of customers. We cannot ensure that our existing customers will maintain their
partnerships with us, sustain their current level of business or upkeep their market position and
reputation. Our existing OEM customers may decide to discontinue using our products in their
vehicle models, either by developing their own solutions or opting for our competitors’
offerings. To the extent that our product cost or performance does not meet customer
expectations, or our reputation or relationships with one or more major customers are impaired
for any reason, we may lose future business with such customers, and as a result, our ability
to generate revenue would be adversely impacted. Additionally, our OEM customers’
production levels are influenced by a wide range of factors that may be beyond our control,
including supply chain challenges and market conditions. If our major customers reduce or
terminate their business with us, or if we are unable to negotiate favorable contracts with them,
or fail to secure new customers on favorable terms, it could materially and adversely impact
our business, results of operations, and financial condition.

We benefit from business collaboration with our business partners. These relationships
may not contribute to significant revenue, and any adverse changes in these partnerships
may harm our business, results of operations, and financial condition.

Building and sustaining key alliances is essential for the ongoing growth and prosperity
of our business. We have forged mutually beneficial partnerships across the industry value
chain. For instance, we have a strategic partnership with Qualcomm and were among the first
to develop smart cockpit solutions using its fourth-generation Snapdragon 8295 chipset, which
has secured design wins for mainstream models from notable customers. We also collaborate
with BlackBerry to develop smart cockpit solutions tailored based on BlackBerry’s QNX
Neutrino real-time operating system, QNX Hypervisor and QNX IVY. We also signed an R&D
strategic cooperation agreement with Avatr to collaboratively advance existing smart cockpit
solutions and develop new technologies. We highly value our business partners and recognize
the importance of continuously seeking and negotiating collaboration opportunities with other
industry players. If we cannot sustain our current partnerships or fail to establish new, crucial
relationships on favorable terms, or at all, we might struggle to promptly secure alternative
agreements on acceptable terms and we may face increased costs to develop and provide
capabilities offered by our current partners independently, which could negatively impact our
business, results of operations, financial condition and prospects.

The results of our collaboration with these third parties are uncertain, and we cannot
assure you that these cooperations are going to generate significant revenue. We may face
obstacles and delays in our business if our partners fail to meet agreed-upon timelines or
encounter capacity limitations. In addition, disagreements over budget or funding for joint
development projects could arise between us and our business partners. There is also the
potential for future disputes with partners, particularly regarding intellectual property rights.
Any of these issues could negatively impact on our business, results of operations, and
financial condition.
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Failure to comply with relevant regulations, or obtain and maintain required licenses,
approvals and permits in a timely manner, may harm our business, results of operations,
and financial condition.

The industries we operate in are highly regulated. We are required to obtain and maintain
the requisite licenses and approvals required to operate our business. As confirmed by our PRC
Legal Advisor, as of the Latest Practicable Date, we had obtained all the licenses and made all
the filings with competent governmental authorities in all material aspects that are essential to
the operation of our business in China. For details, see “Business — Licenses and Permits.”
However, we cannot assure you that we can successfully update or renew the licenses required
for our business in a timely manner or that these licenses are sufficient to conduct all of our
present or future business. The interpretation and implementation of existing and future laws,
regulations and policies governing our business activities may be further amended. We cannot
assure you that we will not be found in violation of any future laws, regulations and policies
or any of the laws, regulations and policies currently in effect due to changes in the relevant
authorities’ interpretation of these laws, regulations and policies. If we fail to complete, obtain
or maintain any of the required licenses or approvals or make the necessary filings in any of
the jurisdiction where we operate our business, we may be subject to various penalties, such
as confiscation of the revenue that was generated through the unlicensed internet or mobile
activities, the imposition of fines and the discontinuation or restriction of our operations. Any
such penalties may affect our business operations and materially and adversely affect our
business, results of operations, and financial condition. For details of the requisite licenses and
approvals for our business operations, see “Regulatory Overview.”

Our future success depends, in part, on our ability to adjust our manufacturing capacity
to market demand and to improve our productivity. Any interruption in our production
may have an adverse impact on our business, results of operations, and financial
condition.

We undertake the assembly of most of our smart cockpit products in our own
manufacturing facilities. Our manufacturing center in Xiamen produced over 1.9 million smart
cockpit hardware products during the Track Record Period. We plan to continuously adjust our
manufacturing capacity to market demand and to improve our productivity.

Our production operations involve the coordination of raw materials, internal production
processes and external distribution processes. We may experience difficulties in coordinating
the various aspects of our production processes, thereby causing downtime and delays. We
produce and store almost all our products, as well as conduct some of our development
activities, at our own facilities. A delay or stoppage of production caused by adverse weather,
natural disaster or other unanticipated catastrophic event, including, without limitation, power
interruptions, water shortage, storms, fires, earthquakes, terrorist attacks and wars, could
significantly impair our ability to produce our products and operate our business. Our facilities
and certain equipment located in these facilities would be difficult to replace and could require
substantial replacement lead-time. Catastrophic events may also destroy any inventory located
in our facilities. Although we had purchased insurance to cover certain potential risks and
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liabilities for the property of Xiamen production facility, including the risks of fire, earthquake,
typhoon and heavy rain, the occurrence of such an event is still likely to affect our business
materially and adversely. Any stoppage in production, even if temporary, or delay in delivery
to our customers could adversely affect our business, results of operations, and financial
condition.

Delays, disruptions, cost overruns, or unforeseen outcomes may occur during the
construction and expansion of our new production facilities.

We are currently in the process of constructing production facilities in Liuzhou and
Rui’an, and exploring nationally strategic locations for new production facilities. The
expansion could experience delays or other difficulties and will require significant capital.
There is no guarantee that we can complete these constructions in a cost-effective manner or
recoup these investments through our production and sales. Any construction delays or budget
overruns could adversely affect our product capacity, business, results of operations, and
financial condition.

In accordance with PRC laws and regulations, construction projects are subject to
government oversight and approval processes, including but not limited to project approvals
and filings, approvals for construction land and project planning, environmental protection
permits, pollution discharge licenses, drainage permits, work safety approvals, fire protection
clearances, and inspections and acceptance by relevant authorities. Entities operating these
construction projects may face fines or project use suspensions, any of which would materially

and adversely affect our business operations.

Failure to provide high-quality maintenance and support services to our customers could
damage our relationships with them and further harm our business.

Our ability to retain existing OEM customers and attract new OEM customers depends on
our ability to maintain a consistently high level of customer support. Our customers depend on
our support team to assist them in resolving issues in connection with our products and
solutions quickly and to provide ongoing support. We maintain a product warranty for our
OEM customers that typically spans three to five years or 60,000 to 150,000 kilometers. Within
this warranty period, any software- or hardware-related quality concerns reported by the OEM
that stem from our end will be promptly addressed with repairs or replacements at no additional
cost, subject to specific conditions for each issue.

As we expand our operations and support customer growth, it is crucial to maintain
efficient customer support that meets their needs on a larger scale. However, we may struggle
to recruit or retain enough qualified support personnel experienced with our products and
solutions. We may also be unable to respond quickly enough to accommodate short-term
increases in demand for customer support. We also may be unable to modify the nature, scope
and delivery of our customer support to compete with changes in the support services provided
by our competitors. All of these potential situations could hinder our ability to quickly respond
to short-term spikes in demand for technical support or maintenance, which would further
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adversely affect our ability to retain existing customers and could prevent prospective
customers from purchasing our products or adopting to our services. Any failure to provide
high-quality maintenance and support services, or a market perception that we do not provide
high-quality maintenance and support services, could adversely and materially affect our
reputation and business.

Our business success relies on ability to build our brands and reputation. Negative
publicity or legal proceedings involving our Company, directors, senior management,
employees, business partners, or our industry could adversely affect our reputation,
business operations, and financial performance.

We believe that building our brands and reputation is crucial to our success. Our brand
reputation and images may be damaged by product defects, product liability claims, incident
reports, negative media coverage or other forms of negative publicity regarding our industry,
brands, products, our Company, directors, senior management, employees or business partners.
For example, negative publicity concerning the automotive intelligence industry, whether
directly or indirectly related to us, may affect the general consumer perceptions and acceptance
of smart cockpit products and solutions. Negative media coverage including negative
comments, reviews or false information about our brand or products on social media platforms,
or any negative publicity, regardless of veracity, relating to our Company, Directors or senior
management of our Company, or employees, customers and suppliers or other strategic partners
of our Group, whether related to us or not, may adversely impact consumer perception and
confidence in our brands and products. In particular, as we sell products and solutions to OEMs
to integrate them to specific vehicle models, any negative publicity relating to those vehicle
models could lead to a decrease in market demand for OEMs, further damaging our sales to
OEMs. In addition, we may face negative publicity or legal proceedings involving our
Company, directors, senior management, employees, or business partners we collaborate with
from time to time, which may adversely affect our brand, reputation and business and diminish
the appeal of our brand to consumers. Certain negative publicity may come from malicious
harassment or unfair acts by third parties or our competitors, and some of legal proceedings
may be without grounds, both of which are beyond our control but likely to affect our

reputation and business materially and adversely.

Our business is subject to seasonality.

Our results of operations are affected by seasonal fluctuations in demand for our
solutions, as affected by market trends of the automotive industry. Given OEMs in the
automotive industry usually deliver more of their vehicle models towards the year end, the
delivery of our products and solutions typically increase in the second half of the year, which
is generally in line with the trend of sales volume of passenger vehicles in China according to
CIC. Such fluctuations are seasonal in nature and thus quarterly or half-year results are not
indicative of our results of operations for the full year.
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Moreover, we anticipate that our operating costs will increase significantly in specific
periods in the future due to various factors, including the development of new solutions and
technologies, the enhancement of technological capabilities, the expansion of production
facilities and sales networks, and the scaling up of general administrative functions to support
our growing operations. During periods when we introduce new products and solutions, we
may incur significant R&D or marketing expenses without generating corresponding revenue
until the products are delivered to customers in subsequent periods. As a result, a decline in our
growth rate or an increase in seasonal spending could significantly affect our revenue, cash
flow, and operating results on a period-to-period basis.

Our payment obligations under our indebtedness may limit the funds available to us. A
breach of any of the covenants or other provisions contained in funding facilities could
result in an event of default, which could result in amounts outstanding under these
facilities becoming immediately due and payable as well as foreclosure by our lenders
upon our critical assets.

As of January 31, 2025, our total bank borrowings amounted to RMBI1.7 billion,
consisting primarily of loans from commercial banks in China. The fulfillment of these debt
obligations could reduce the funds available to us. If we lack adequate cash or fail to secure
additional financing, or if our cash usage is constrained by laws, regulations or agreements
governing our existing or future indebtedness, we may be unable to meet repayment
obligations. This failure could constitute an event of default under the respective credit
facilities documents, which if not cured or waived, could result in amounts outstanding under
such credit facilities becoming immediately due and payable, and potentially lead to cross
defaults under other agreements governing our current and future indebtedness.

Our outstanding bank borrowings contain specific financial covenants that may impose
restrictions on our operations. Future borrowings may also include similar restrictive covenants
limiting our shareholding structure, business and operational flexibility. Failure to meet
repayment obligations, comply with affirmative covenants, or violations of negative covenants
could constitute an event of default on our borrowings. The occurrence of any such default
events may have a material adverse effect on our financial condition, operational results and
cash flow.

Some commercial banks that have extended loans or borrowings to us have requested
these loans or borrowings be secured by a pledge on trade receivables or intellectual property
rights. As of December 31, 2024, among the 1,721 granted patents that we held, 165 patents
had been pledged to lenders as collateral. We may not have adequate funds to repay, or the
ability to refinance, the outstanding amounts under these loans and borrowings, or our lenders
could foreclose upon our critical assets as collateral, including the pledged intellectual property
rights, which could have a material adverse effect on our business, results of operations and
financial condition.
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Our revenues and financial results may be adversely affected by any economic slowdown
in China as well as globally.

The success of our business ultimately depends on consumer spending. We derive a
substantial part of our revenues from China. As a result, our revenues and financial results are
impacted to a significant extent by economic conditions in China and globally. The global
macroeconomic environment is facing challenges, including the adverse impact on the global
economies and financial markets from the COVID-19 pandemic. There is considerable
uncertainty over the long-term effects of the expansionary monetary and fiscal policies adopted
by the central banks and financial authorities of some of the world’s leading economies,
including the United States and China. There have been concerns over unrest and terrorist
threats in the Middle East, Europe and Africa and over the conflicts involving Ukraine. The
slow economic recoveries around the world and the high-inflation, high-interest environment
have contributed to higher global volatility. These developments may adversely impact global
liquidity, heighten market volatility and increase U.S. dollar funding costs resulting in
tightened global financial conditions and fears of a recession. It is unclear whether these
challenges and uncertainties will be contained or resolved, and what effects they may have on
the global political and economic conditions in the long term. Any severe or prolonged
slowdown in the global or China’s economy may materially and adversely affect our business,
results of operations, and financial condition.

Expanding internationally beyond China brings operational, financial, and regulatory
risks.

We are committed to tapping into international markets and growing our international
sales. We have committed resources and are working closely with OEMs and other
collaborators outside China to expand our international operations and sales channels. The
global nature of our business subjects us to a number of risks and uncertainties, which could
have a material adverse effect on our business, results of operations, and financial condition,
including, among others:

. international economic and political conditions, and other political tensions between
countries in which we do business;

. exchange rate fluctuations;

. global or regional health crises, such as the COVID-19 pandemic or other health
epidemics and outbreaks;

. potential for violations of anti-corruption laws and regulations, such as those related
to bribery and fraud;

. preference for locally-branded products, and laws and business practices favoring
local competition;
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. increased difficulty in managing inventory;
. less effective protection of intellectual property;

. exporting or importing issues related to export or import restrictions, including
deemed export restrictions, tariffs, quotas and other trade barriers and restrictions;
and

. revisions in local tax and customs duty laws or revisions in the enforcement,
application or interpretation of such laws.

The occurrence of any of these risks could negatively affect our international business and

consequently our business, results of operations, and financial condition.
We are subject to risks associated with strategic collaborations, alliances or acquisitions.

We may in the future enter into strategic alliances, including joint ventures or minority
equity investments, with various third parties to further our business purpose from time to time.
These alliances could subject us to a number of risks, including risks associated with sharing
proprietary information, non-performance by third parties, and increases in expenses in
establishing new strategic alliances, any of which may materially and adversely affect our
business. We may have limited ability to monitor or control the actions of these third parties
and, to the extent any of these third parties suffers negative publicity or harm to their reputation
from events relating to their businesses, we may also suffer negative publicity or harm to our
reputation by virtue of our association with any such third party.

In addition, if appropriate opportunities arise, we may acquire additional assets, products,
technologies, or businesses that are complementary to our existing business. In addition to
possible shareholder approval, we may have to obtain approvals and licenses from relevant
government authorities for the acquisitions and to comply with any applicable laws and
regulations of China or other jurisdictions, which could result in increasing delay and costs,
and may derail our business strategy if we fail to do so. Moreover, the costs of identifying and
consummating acquisitions may be significant. Furthermore, future acquisitions and the
subsequent integration of new assets and businesses into our own require significant attention
from our management and could result in a diversion of resources from our existing business,
which in turn could have an adverse effect on our operations. Acquired assets or businesses
may not generate the financial results we expect. Acquisitions could result in the use of
substantial amounts of cash, potentially dilutive issuances of equity securities, the occurrence
of significant goodwill impairment charges, amortization expenses for other intangible assets,
and exposure to potential unknown liabilities of the acquired business. Any acquired business
may be involved in legal proceedings originating from historical periods prior to the
acquisition, and we may not be fully indemnified, or at all, for any damage to us resulting from
such legal proceedings, which could materially and adversely affect our financial position and
results of operations.
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We may not be able to obtain or maintain adequate protection for our intellectual
property rights, or the scope of such intellectual property rights protection may not be
sufficiently broad, which could harm our business and competitive position.

Intellectual property rights serve as a cornerstone of our business strategy and are
instrumental in safeguarding our future commercial success. We have invested significant
resources to develop our own intellectual property. However, events and factors beyond our
control may pose risks to our intellectual property rights as well as our solutions.

We may not be able to prevent others from unauthorized use of our intellectual property,
which could harm our business and competitive position. Although we enter into employment
agreements with confidentiality, non-compete covenants and intellectual property ownership
clauses with our employees, we cannot assure you that these agreements will not be breached,
that we will have adequate remedies for any breach in time or at all, or that our proprietary
technology, know-how or other intellectual property will not otherwise become known to third
parties. In addition, others may independently discover trade secrets and proprietary
information, limiting our ability to assert any proprietary rights against such parties. Costly and
time-consuming litigation could be necessary to enforce and determine the scope of our
proprietary rights, and failure to obtain or maintain trade secret protection could adversely
affect our competitive position. We also rely on a combination of patent, copyright, trademark,
and trade secret laws and restrictions on disclosure to protect our intellectual property rights.
Despite our efforts to protect our proprietary rights, third parties may attempt to copy or
otherwise obtain and use our intellectual property or seek court declarations that they do not
infringe upon our intellectual property rights. Monitoring unauthorized use of our intellectual
property is difficult and costly, and we cannot assure you that the steps we have taken or will
take will prevent misappropriation of our intellectual property.

The expiration or non-extension of our patents, along with potential challenges to our
patent applications and rights, may weaken their ability to protect us effectively. This
could lead to difficulties in preventing others from developing or exploiting competing
technologies, which could have significant adverse effects on our business, results of
operations, and financial condition.

As of the Latest Practicable Date, we have applied for 6,034 patents, among which 4,979
are invention patents, accounting for approximately 82.5% of our applications, and we have
been granted 1,721 patents as of December 31, 2024, among which 898 are invention patents,
accounting for 52.2% of the granted patents. We cannot assure you that all our pending patent
applications will result in issued patents. Even if our patent applications are granted and we are
issued patents accordingly, it is still uncertain whether these patents will be contested,
circumvented, or invalidated in the future. Our competitors may be able to circumvent our
patents by developing similar or alternative technologies or products and solutions in a
non-infringing manner. The issuance of a patent is not conclusive as to its inventor, scope,
validity or enforceability, and our patents may be challenged in the courts or patent offices in
the PRC and other jurisdictions. Further, although various extensions may be available, the life
of a patent and the protection it affords are limited. For example, in the PRC, invention patents
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and utility model patents are valid for 20 years and 10 years from the date of application,
respectively. We may face competition for any approved product or solution candidates even
if we successfully obtain patent protection once the patent life has expired for the product or
solution. Therefore, we do not know the degree of future protection that we will have on our
proprietary technologies, if any, and we may not be able to obtain adequate intellectual
property protection with respect to our products and solutions. Any of the foregoing could
materially and adversely affect our business, results of operations, and financial condition.

We may be involved in litigation brought by third parties claiming infringement by us of
their intellectual property rights, which could be time-consuming and would cause us to
incur substantial costs.

In light of the increased competition among other market participants in the automotive
intelligence industry, we may be exposed to higher risk of infringement or violation of
intellectual property rights. Our competitors or other third parties may in the future claim that
our products and services and underlying technology infringe on their intellectual property
rights, and we may be found to be infringing on such rights. We may be unaware of the
intellectual property rights of others that may cover some or all our technology.

Any claims or litigation could cause us to incur significant expenses and, if successfully
asserted against us, could require that we pay substantial damages or ongoing royalty
payments, prevent us from offering our products and services, require us to develop alternative
non-infringing technology or require that we comply with other unfavorable terms, any of
which could have a material adverse effect on our business, financial condition and results of
operations. We may also be obligated to indemnify our customers or business partners in
connection with any such litigation and to obtain licenses or modify our products and services,
which could further exhaust our resources. Even if we were to prevail in the event of claims
or litigation against us, any claim or litigation regarding intellectual property could be costly
and time-consuming and divert the attention of our management and other employees from our
business.

Our use of open-source software in our applications could subject our proprietary
software to general release, adversely affect our ability to sell our products and solutions
and subject us to possible litigation, claims or proceedings.

We use open-source software in the development and deployment of our products and
services, and we expect continued reliance on open-source software in the future. Companies
that use open-source software for their products have, from time to time, encountered
challenges related to the use of such software and potential non-compliance with open-source
licensing terms. As a result, we could be subject to legal actions initiated by third parties who
claim ownership of software that we believe falls under the category of open-source software,
or who allege breaches of open-source licensing terms.
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Certain open-source software licenses may require users who distribute proprietary
software containing or linked to open-source software to publicly disclose some or all of the
source code of that proprietary software and/or make any derivative works of the open-source
code available under the same open-source license, which could include our proprietary source
code. While we oversee the use of open-source software and endeavor to prevent situations
where our proprietary source code may become subject to such requirements and limitations,
inadvertent instances of such usage may still occur.

Security breaches and other disruptions of our systems, infrastructure, integrated
software and related data, or those of third parties we partner with, could endanger the
trust of our customers and adversely impact our business.

Our automotive intelligence solutions and products contain complex information
technology. We have designed, implemented, and tested security measures intended to prevent
unauthorized access to these systems. For details, see “Business — Privacy and Data Security.”
However, our systems, infrastructure, integrated software and related data may be vulnerable
to security breaches. Hackers may attempt in the future to gain unauthorized access to modify,
alter, and use such systems to gain control of, or to change, the functionality, user interface and
performance characteristics of vehicles incorporating our solutions and products, or to gain
access to data stored in or generated by the vehicle. Unauthorized third parties may circumvent
our security measures, misappropriate proprietary information and cause interruptions in our
information technology systems.

In addition, credential stuffing attacks are becoming increasingly common and
sophisticated actors can mask their attacks, making them increasingly difficult to identify and
prevent. Any actual or perceived security breach that leads to leakage of our confidential
information, even though anonymized, could still interrupt our operations, temporarily or
permanently disable our platform, result in fraudulent transfer of funds, damage our
relationships with our customers and other business partners, and subject us to legal liabilities,
regulatory sanctions, financial exposure and reputational damage, any of which may materially
and adversely affect our business, results of operations, and financial condition.

Potential disruptions or failures in our information technology and communication
systems could affect the availability and functionality of our software systems. Our
networks and systems are susceptible to malfunctions, unexpected failures, interruptions,
insufficiencies, and security breaches.

The proper functioning of our information technology and communication systems is
essential to our business. The satisfactory performance, reliability and availability of our
information technology and communication systems are critical to our success, our ability to
attract and retain members and other users and our ability to maintain and deliver consistent
services to our OEM customers and end-users of our products and services. However, our
technology or infrastructure may not always function properly. Our systems are vulnerable to
damage or interruption from, among others, physical theft, fire, terrorist attacks, natural
disasters, power loss, war, telecommunications failures, viruses, denial or degradation of
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service attacks, ransomware, social engineering schemes, insider theft or misuse or other
attempts to harm our systems. Besides, any problems with our third-party service providers,
such as cloud services providers and mapping service providers, could result in unexpected
failures and lengthy interruptions in our business. The occurrence of such incidents, along with
insufficiencies and security breaches which may occur from time to time in our information
technology and communication systems could result in the unavailability or slowdown of the
services we provide, which in turn could reduce the attractiveness of our offerings and cause
severe disruption to our daily operations. As a result, our reputation may be materially and
adversely affected, our market share could decline and we could be subject to liability claims.

We may be subject to inventory obsolescence risk.

Our business expansion requires us to manage a large volume of inventory effectively.
During the Track Record Period, our inventories and contract costs consisted primarily of raw
materials and components for mass production, as well as contract costs, representing labor
costs and raw material costs related to contract fulfillment, work in progress, finished goods
and products under delivery. Our inventories and contract costs increased from RMB467.3
million as of December 31, 2022 to RMB488.1 million as of December 31, 2023, and further
increased to RMB503.9 million as of December 31, 2024. See “Financial Information —
Discussion of Selected Items from the Consolidated Statements of Financial Position —
Inventories and Contract Costs.” Our turnover days of inventories and contract assets remained
relatively stable at 135 days and 138 days in 2022 and 2023, respectively, and decreased to 80
days in 2024, primarily due to the significant increase in our sales, leading to improved
turnover efficiency of inventories. However, we cannot guarantee that our inventories can be
fully utilized within their shelf life. As our business expands, our inventory obsolescence risk
may also increase commensurately with the increase in our inventories and our inventory
turnover days.

We are subject to credit risk related to delay in payment and defaults of customers.

We are exposed to credit risk related to delays in payment and defaults of our various
customers. As of December 31, 2022, 2023 and 2024, our trade receivables amounted to
RMB418.7 million, RMB619.7 million, and RMB1,125.0 million, respectively, and our trade
receivables turnover days were 91 days, 127 days, and 125 days, respectively. The increases
in our trade receivables turnover days during the Track Record Period were primarily due to
the seasonal fluctuations in demand for our smart cockpit solutions as affected by market
trends of the automotive industry. We may not be able to collect all of our trade receivables due
to factors beyond our control, such as adverse operating conditions or financial conditions of
our customers, and customers’ inability to pay due to delays in payment from their own end
users. If our customers delay or default on their payments to us, we may need to make
impairment provisions and write off the relevant receivables. This would have a negative
impact on our liquidity and financial condition.
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We have granted, and may continue to grant options and other types of share-based
payments, which may result in increased share-based compensation expenses.

We may grant share-based compensation awards to qualified individuals, primarily
comprising our employees, to incentivize their performance and align their interests with ours.
We recognize equity-settled share-based payment expenses in our consolidated financial
statements in accordance with IFRSs. We recorded equity-settled share-based payments of
RMB61.6 million, RMB65.4 million and RMB157.2 million in 2022, 2023 and 2024,
respectively.

We believe the granting of share-based compensation is important to attract and retain key
personnel and employees, and we will continue to grant share-based compensation to
employees in the future. As a result, our expenses associated with share-based compensation
may increase, which may have an adverse effect on our results of operations, and the
shareholding of existing shareholders may experience further dilution.

We may not continue to enjoy the level of government grants that we received in the past.

We have received government grants in the past for our continuous effort in R&D
activities. Over the past decades, the Chinese government has implemented various policies to
support the development of technological innovation including provisions of government grant
to promote and support research and development activities. We have recognized government
grants for our continuing operations of RMB40.4 million, RMB27.0 million and RMB56.6
million in 2022, 2023 and 2024, respectively.

The PRC governmental authorities may decide to reduce or cancel such government
grants or preferential tax treatment, or require us to repay part or all of the government grants
we previously received according to the law, which could adversely affect our business, results
of operations, financial condition and prospects. As these government grants are provided
typically on a one-off basis, there is no guarantee that we will continue receiving or benefiting
from them in the future. In addition, we may not be able to successfully or timely obtain the
government grants or preferential tax treatment that may become available to us in the future,
and such failure could adversely affect our business, results of operations, and financial
condition.

We have not made adequate contributions to the social insurance and housing provident
fund, which could subject us to penalties.

In accordance with the PRC Social Insurance Law ( {73 A R ILAIE 4L & %% ) ) and
the Regulations on the Administration of Housing Fund ( {fi:E A& E#HH]) ) and other
relevant laws and regulations, China has established a social insurance system, including basic
pension insurance, basic medical insurance, work-related injury insurance, unemployment
insurance, maternity insurance, and housing fund system. An employer is required to make
contributions for the statutory social insurance and housing fund for its employees in
accordance with the rates provided under relevant regulations and withhold the contribution
amounts to be paid by the employees themselves.
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During the Track Record Period and as of the Latest Practicable Date, we had not made
social insurance and housing provident fund contributions for some of our employees in full,
primarily because (i) some employees were not willing to bear the costs associated with social
insurance and housing provident funds strictly in proportion to their salary, and (ii) for some
employees there was a timing gap between their onboarding date and the completion of
requisite administrative procedures before we could make the contributions. During the Track
Record Period and up to the Latest Practicable Date, we had not received any notification from
the relevant PRC authorities requiring us to pay any shortfall with respect to social insurance
and housing provident funds or imposing any administrative penalties on us. We have made full
provisions in respect of the outstanding amount of the social insurance fund and housing
provident fund contributions. As of December 31, 2024, the carrying amount of our aggregate
shortfall in respect of the social insurance fund and housing provident fund contributions

amounted to approximately RMB3.9 million. See “Business — Employees.”

However, we cannot assure you that the relevant government authorities will not require
us to pay the outstanding amount and impose late fees or fines on us. If we are otherwise
subject to investigations related to non-compliance with labor laws and are imposed severe
penalties or incur significant legal fees in connection with labor law disputes or investigations,
our business, prospects, results of operations, financial condition, and cash flows may be
adversely affected.

Non-compliance with law of any third parties with which we conduct business could
disrupt our business and adversely affect our business, results of operations, and financial
condition.

Third parties with whom we do business, such as suppliers and business partners, might
face regulatory penalties or sanctions due to non-compliance with relevant laws or
infringement on other parties’ legal rights. This could disrupt our business operations directly
or indirectly. We conduct thorough legal reviews and verify certifications before entering into
contracts with these parties and implement measures to mitigate risks associated with their
potential non-compliance. However, we cannot guarantee that these third parties have not or
will not violate regulatory requirements or infringe on other parties’ legal rights. For instance,
we may not detect all instances of intellectual property infringement, potentially resulting in
liability and damages for us. Consequently, our business, financial condition, and operational

results could be significantly and negatively impacted.

We cannot rule out the possibility of incurring liabilities or suffering losses due to any
non-compliance by third parties. We cannot assure you that we will be able to identify
irregularities or non-compliance in the business practices of third parties we conduct business
with, or that such irregularities or non-compliance will be corrected in a prompt and proper
manner. Any legal liabilities and regulatory actions affecting third parties involved in our
business may affect our business activities and reputations, and may in turn affect our business,

results of operations, and financial condition.
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Failure to deal effectively with fraudulent or illegal activities or misconduct by our
employees would harm our business.

Illegal, fraudulent, or otherwise inappropriate activities by our employees may adversely
affect our brand, business, results of operations, and financial condition. These activities may
include assault, abuse, theft and other misconduct and fraud. Despite our efforts to identify and
prevent such conduct, there can be no assurance that our policies and internal controls
regarding the review and approval of payment accounts, sales and marketing activities,
interactions with business partners and government officials and other relevant matter will
prevent fraud or illegal activities or misconduct by our employees or that similar incidents will
not occur in the future. Furthermore, any negative publicity related to the foregoing may
adversely affect our reputation and brand, which could potentially lead to increased regulatory
or litigation exposure. Any illegal, fraudulent, corrupt or collusive activity, misconduct, or
perceptions of conflicts of interest and rumors could severely damage our brand and reputation,
even if they are baseless or satisfactorily addressed, which could drive our clients away from
us, and materially and adversely affect our business, results of operations, and financial
condition.

Increasing focus on evolving environmental, social and governance matters by regulators,
customers and other stakeholders may result in additional risk and compliance costs.

We are subject to multiple environmental and safety laws and regulations related to the
manufacturing of our products, including the use of hazardous materials in the manufacturing
process and the operation of our manufacturing plants. Such laws and regulations govern the
use, storage, discharge and disposal of hazardous materials during the manufacturing process.
In addition, from time to time, the Chinese government issues new regulations, which may
require additional actions on our part to comply. If our plants or any of our other future
constructions fail to comply with applicable regulations, we could be subject to substantial
liability for clean-up efforts, personal injury or fines or be forced to close or temporarily cease
the operations of our plants or other relevant constructions, any of which could have a material
adverse effect on our business, results of operations, and financial condition.

Moreover, there is a growing global focus on the environmental practices of
manufacturers. Additionally, more stringent social responsibility laws and regulations may be
adopted in the future, which may result in an increase in our cost of compliance. Compliance
with such regulations is considered costly industrywide. As we expand into new markets, we
will become subject to additional environmental and safety laws and regulations. We may incur
additional costs to ensure compliance with such laws and regulations, as well as to manage
local labor practices.
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We face risks related to health epidemics, natural disaster, terrorist activities, political
unrest, financial or economic crisis and other force majeure events, which could
significantly disrupt our operations.

Natural disaster events (such as earthquakes, tsunamis, volcanic eruptions, floods,
tropical weather conditions and landslides), health epidemics (such as swine flu, avian
influenza, severe acute respiratory syndrome (SARS), Ebola, Zika and COVID-19), terrorist
attacks, political unrest, financial or economic crisis and other force majeure events may
adversely disrupt our operations in the countries we may expand into in the future, lead to
economic weakness in such countries in which they occur and affect worldwide financial
markets, and could potentially lead to economic recession, which could materially and
adversely affect our business operations, financial performance, financial condition, results of
operations and prospects. These events could precipitate sudden significant changes in regional
and global economic conditions and cycles. These events may also potentially pose significant
risks to our people and to our business operations.

We face certain risks relating to our lease properties, including any legal defects and
unforeseen lease terminations of such properties.

As of the Latest Practicable Date, we leased seven properties in the PRC, among which
three of our lease agreements had not been registered with the relevant local authorities and the
lessor of one property had not provided title certificates. There is no assurance that the lessors
will cooperate and complete the registration in a timely manner. As advised by our PRC Legal
Advisor, failure to complete the registration of lease agreements will not directly affect the
legality, validity and enforcement of such leases, but could result in the imposition of fines up
to RMB10,000 for each unregistered lease if we fail to rectify the breach within the time
prescribed. As of the Latest Practicable Date, we had not been ordered by any PRC government
authorities to register any lease agreements. In the event that any fine is imposed on us for our
failure to register our lease agreements, we may not be able to recover such losses from the
lessors.

Furthermore, we cannot assure you that we are able to renew our lease on commercially
acceptable terms upon expiry, or at all. If the title of any of our leased properties is
controversial or the validity of the relevant lease is challenged by any third party, or if we fail
to renew our lease upon expiry, we may be compelled to relocate from the affected premises.
Such relocation may result in additional expenses or business interruption, which could, in
turn, have an adverse effect on our business, financial condition and results of operations.

We may not have sufficient insurance coverage to cover our business risks.

We have purchased insurance to cover certain potential risks and liabilities, such as
all-risk property insurance for our Xiamen production facility, which covers risks such as fire,
earthquake, typhoon and heavy rain. We do not maintain business interruption insurance,
key-man life insurance or litigation insurance. Any uninsured occurrence of business

disruption, litigation or natural disaster, or significant damages to our uninsured equipment or
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facilities could have a material adverse effect on our results of operations. Our current
insurance coverage may not be sufficient to prevent us from any loss and there is no certainty
that we will be able to successfully claim our losses under our current insurance policy on a
timely basis, or at all. If we incur any loss that is not covered by our insurance policies, or the
compensated amount is significantly less than our actual loss, our business, financial condition
and results of operations could be materially and adversely affected. If such risk materializes,
we may also suffer substantial losses as we do not have insurance coverage.

Our risk management and internal control systems may not be adequate or effective.

For the enhancement of our operations, we have established risk management and internal
control systems that are tailor-made for our business in order to minimize our actual or
potential risk exposures. Despite of our ongoing efforts in implementing and improving such
systems, we cannot assure you that our risk management and internal control systems will be
able to identify, prevent and manage all risks arisen from our operations, in a timely manner,
and our precautions taken to prevent and address actual or potential risks may not be effective.
Also, the effectiveness of our risk management and internal control systems also depends on
the implementation by our employees. We cannot assure you that such implementation will not
involve any human errors or mistakes, which may in turn adversely affect our operations. As
such, if we fail to implement effective risk management and internal control systems in a
timely manner or our preventive measures are not effective, our business, results of operations,

and financial conditions could be adversely affected.

Any failure by us or our business partners to comply with applicable anti-corruption,
anti-bribery, anti-money laundering, and similar laws and regulations, could subject us to
administrative, civil, and criminal penalties and damages to our reputation, which may
adversely affect our business, results of operations, and financial condition.

We or our business partners may be subject to anti-corruption, anti-bribery, anti-money
laundering, and similar laws and regulations in various jurisdictions in which we or our
business partners conduct business activities. Any failure to comply with applicable anti-
corruption, anti-bribery, anti-money laundering, and similar laws and regulations could lead to
significant penalties and damage to our reputation. To comply effectively with such laws and
regulations, we must establish sound internal control policies and procedures with respect to
anti-corruption, anti-bribery, anti-money laundering, and similar laws and regulations, which

can require significant resources and expenditures.

The policies and procedures we and our business partners have adopted may not be
effectively implemented in protecting our products, solutions and services from being
exploited for money laundering, terrorist financing, bribery and corruption, terrorism, and
other illegal purposes. If there is any violation of anti-corruption, anti-bribery, anti-money
laundering, and similar laws and regulations associated with our products, solutions or
services, we could be subject to fines, enforcement actions, regulatory sanctions, additional
compliance requirements, increased regulatory scrutiny of our business, or other penalties
levied by government authorities, and damages to our reputation, all of which may adversely
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affect our business, results of operations, and financial condition. Similarly, if any of our
subsidiaries, affiliated entities, directors, senior management, employees, business partners or
agents engage in fraudulent, corrupt, or other unfair business practices or otherwise violate
applicable laws, regulations or internal control policies, we could become subject to one or
more enforcement actions or otherwise be found to be in violation of such laws, which may
result in penalties, fines or sanctions and in turn adversely affect our reputation, business,
results of operations, and financial condition.

We may be exposed to risks related to litigation and administrative proceedings that could
materially and adversely affect our business, results of operations, and financial
condition.

We may be subject to claims and various legal and administrative proceedings, and, as a
result, penalties and new claims may arise in the future. In addition, agreements we entered
into sometimes include indemnification provisions which may subject us to costs and damages
in the event of a claim against an indemnified third party.

Regardless of the merit of particular claims, legal and administrative proceedings, such
as litigations, injunctions and governmental investigations, may be expensive, time-consuming
or disruptive to our operations and distracting to management. In recognition of these
considerations, we may enter into new or further licensing agreements or other arrangements
to settle litigation and resolve such disputes. No assurance can be given that such agreements
can be obtained on acceptable terms or that litigation will not occur. These agreements may

also significantly increase our operating expenses.

Our Directors have confirmed that, saved as the legal proceeding disclosed in “Business
— Legal Proceedings and Compliance — Legal Proceedings,” during the Track Record Period
and up to the Latest Practicable Date, there were no legal or administrative proceedings
pending or threatened against us or any of our Directors that could, individually or in the
aggregate, have a material and adverse effect on our business, financial condition or results of
operations. However, new legal or administrative proceedings and claims may arise in the
future and the current legal or administrative proceedings and claims we face are subject to
inherent uncertainties. If one or more legal or administrative matters were resolved against us
or an indemnified third party for amounts in excess of our management’s expectations or
certain injunctions are granted to prevent us from using certain technologies in our solutions,
our business and financial conditions could be materially and adversely affected. Further, such
an outcome could result in significant compensatory or punitive monetary damages,
disgorgement of revenue or profits, remedial corporate measures, injunctive relief or specific
performance against us that could materially and adversely affect our financial condition and
operating results. For details regarding our legal proceedings and compliance matters, see
“Business — Legal Proceedings and Compliance.”
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RISKS RELATING TO JURISDICTIONS WHERE WE OPERATE

We are required to complete filing procedures with the CSRC for the [REDACTED] and
[REDACTED)] of our H Shares on the Hong Kong Stock Exchange.

On February 17, 2023, the CSRC promulgated the Overseas Listing Trial Measures and
relevant supporting guidelines, which came into effect on March 31, 2023. The Overseas
Listing Trial Measures comprehensively improve and reform the previous regulatory regime
for overseas offering and listing of PRC domestic companies’ securities and regulate both
direct and indirect overseas offering and listing of PRC domestic companies’ securities. Any
domestic company that is deemed to conduct overseas offering and listing activities shall file
with the CSRC in accordance with the Overseas Listing Trial Measures.

The [REDACTED] will be considered a direct overseas [REDACTED] and
[REDACTED] activity by a PRC domestic company under the Overseas Listing Trial
Measures. Pursuant to the Overseas Listing Trial Measures, where an issuer submits an
application for [REDACTED] to competent overseas regulators, such issuer must file with the
CSRC within three business days after such application is submitted. Accordingly, we will be
required to file with the CSRC in connection with the [REDACTED] within three business
days after our application is submitted. We cannot assure you that we will receive the filing
notice in accordance with the Overseas Listing Trial Measures in a timely manner. Any failure
may restrict our ability to complete the [REDACTED] or any future equity capital-raising
activities.

Changes in international relationships, geopolitics and trade protections policies, as well
as associated risks like trade restrictions, sanctions, export controls, and tariffs, may
materially and adversely affect our business, financial condition and results of operations.

Government policies restricting international trade and investment, such as capital
controls, economic or trade sanctions, export controls, tariffs or foreign investment filings and
approvals, may affect the demand for our products and solutions, impact the competitive
position of our products and solutions, or prevent us from being able to sell products and
solutions in certain countries and territories. If any legislation or regulations are implemented
(including those imposing economic or trade sanctions, export control restrictions or outbound
investments restrictions), or if existing trade agreements are renegotiated or reinterpreted, such
changes could adversely affect our business, results of operations, and financial condition.

We are susceptible to constantly changing international relations and trade policies. The
overall international relationships between China and other foreign countries and regions may
affect our business prospects, business partners, suppliers and customers. Any tensions
between China and relevant foreign countries or regions may cause a decline in the demand for
our future solutions and adversely affect our business, financial condition, results of
operations, cash flow and prospects. Rising tensions in these relationships could reduce levels
of trade, investments, technological exchanges and other economic activities between China
and other countries and regions, which would have an adverse effect on global economic
conditions, the stability of global financial markets, and international trade and investment
policies.
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The United States has implemented and has proposed additional restrictions, some of
which may impact Chinese companies. See “Regulatory Overview — U.S. Export Control
Laws and Regulations.” For example, the United States has increased export controls
restrictions on China through the Export Administration Regulations (the “EAR”),
administered by the Bureau of Industry and Security of the U.S. Department of Commerce (the
“BIS”), which includes a list of foreign persons on which certain trade restrictions are imposed,
including businesses, research institutions, government and private organizations, individuals
and other types of legal persons (the “Entity List”). Where a foreign person is included on the
Entity List, the export, re-export and/or transfer (in-country) of items which are subject to the
EAR generally is prohibited unless the specified license requirements are met. If certain
customers and suppliers are listed on the Entity List and subject to restrictions from sourcing
or selling technologies, software, or products and solutions by us, there can be no guarantee
that we will be able to obtain as well as extend and maintain the requisite regulatory permits
in relation to our transactions with these customers and suppliers, or that such permits will
cover all our existing and potential transactions with such customers and suppliers. There can
be no assurance that the export control actions the U.S. government may take will not impact
our business, suppliers or customers. The U.S. government could further expand the scope of
items subject to the EAR in a manner that captures our solutions. Additional actions could also
take the form of additional designations on the Entity List, which could make our solutions
subject to the EAR for certain transactions if involving those parties.

In addition, EAR also maintains a list of items, software, and technologies that are subject
to export controls (the “Commerce Control List” or “CCL”). The CCL sets out licensing
requirements and other controls on items subject to U.S. export controls jurisdiction, as well
as restriction on transfers within a country to a different end-user or end-use.

During the Track Record Period, several items we procured were subject to the EAR,
including:

(1) certain items classified as EAR99 items, generally consisting of low-technology
consumer goods which do not require a license in most situations;

(2) certain items subject to the EAR that are controlled for anti-terrorism reasons. These
items are only subject to a license requirement for export, reexports or transfers
(in-country) to entities designated on the BIS’ Entity List, Denied Persons List or
Unverified List (the “BIS Lists Entities”) and Crimea region, Cuba, Iran, Luhansk
People’s Republic and Donetsk People’s Republic regions, North Korea and Syria,
as well as Russia and Belarus (collectively, the “AT Sanctioned Countries”), or
restricted under the U.S. Chip Export Restrictions if intended for use in Mainland
China, Hong Kong SAR, or Macau SAR for certain prohibited end-uses set forth in
section 744.23 of the EAR; and
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(3) certain items we procured one-off in 2021 that currently fall within an export license
requirement to export, reexport, or transfer (in country) to China (including the
Company) pursuant to the U.S. Chip Export Restrictions. In 2021 (prior to the
issuance of the U.S. Chip Export Restrictions), these items were generally eligible
for export, reexport or transfer (in-country) to China pursuant to License Exception
ENC in section 740.17 of the EAR subject to reporting requirements on the supplier
of the Group in accordance with section 740.17(e)(3) of the EAR. Therefore, the
relevant export controls applicable to such items were not implicated by the Group
procurement of these items in 2021. Other than the one-off procurement in 2021, we
have not procured other items subject to the same export license requirement during
the Track Record Period, and in particular, after the issuance of the U.S. Chip Export
Restrictions. As such, we have no current business needs to procure such items, and
our Directors are of the view that the export license requirement on such items have
no adverse impact to our business operation.

Furthermore, during the Track Record Period, we have business activities with certain
customers designated on the Entity List (“Entity List Customers”). During the Track Record
Period, we have provided assembly services to our Entity List Customers. In order for us to
perform the services, our Entity List Customers have provided us with components for
assembly. Our services to our Entity List Customers were limited to assembly services with the
components we have received from each of them, and we would not involve items other than
what we have received from each of them as part of the service provision. In particular, we
have not included any aforementioned items subject to the EAR we procured as part of our
service provisions to our Entity List Customers. Relying upon our Group’s methodology for
screening all our customers, save for the aforementioned transactions with our Entity List
Customers, we did not have other sales with BIS Lists Entities. As advised by our U.S. Export
Control Legal Advisor, given that during the Track Record Period, (i) save for our transactions
with the Entity List Customers that did not involve any items subject to the EAR nor otherwise
require a license to do, we did not have sales with other BIS Lists Entities; (ii) we did not have
sales to any entities headquartered in or ordinarily resided in, or owned or controlled by a
government of any AT Sanctioned Countries; (iii) we have not engaged in transactions that
involve or benefit any “military end-users” or “military end-use”; and (iv) our activities did not
involve certain prohibited end-uses set forth in section 744.23 of the EAR, our activities did
not involve operations or transactions that have violated or would violate the current
restrictions on BIS Lists Entities and AT Sanctioned Countries and the U.S. Chip Export
Restrictions set forth in the EAR.

Since 2018, the United States had through notices of action and/or modification of the
United States Trade Representative imposed additional tariffs on certain products of China
pursuant to section 301 of the Trade Act of 1974, as amended. During the Track Record Period,
we have not exported any products into the United States, thus, the aforementioned U.S. tariffs
have no material impact on our business operation.
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We are exploring possible domestically-produced alternatives or other components not
subject to the EAR to mitigate our supply chain risks exposure as to geopolitics and trade
protections policies. We cannot be certain what additional export control actions the U.S.
government may take that could impact our products and services, suppliers or customers. The
U.S. government could further expand the scope of items subject to the EAR in a manner that
captures our products and services. Additional actions could also take the form of additional
designations on the Entity List, which could make our products and services subject to the EAR
for certain transactions if involving those parties. Furthermore, other countries may continue
to adopt export controls that could impact our products, services and business operations. The
aforementioned restrictions, and similar or more expansive restrictions or sanctions, including
sanctions currently imposed or may be imposed in the future by the Office of Foreign Assets
Control of the United States (the “OFAC”) or other relevant authorities in other jurisdictions,
may materially and adversely affect our customers’ and suppliers’ ability to acquire or use
technologies, systems, software, devices or components that may be critical to their products,
service offerings and business operations, which in turn may adversely affect our business,
results of operations and financial condition.

In August 2023, President Joe Biden signed an Executive Order on Addressing United
States Investments in Certain National Security Technologies and Products in Countries of
Concern (the “Executive Order”). In October 2024, the U.S. Department of Treasury issued
a final rule to implement the Executive Order (the “Final Rule”). The final rule provides the
operative regulations for certain U.S. investments into China (including Hong Kong and
Macau) in entities engaged in activities involving sensitive technologies critical to national
security in three sectors, namely, semiconductors and microelectronics, quantum information
technologies, and artificial intelligence. The program took effect on January 2, 2025 and
prohibits U.S. persons from undertaking certain transactions and requires notification by U.S.
persons on certain investments. The Final Rule excludes certain “excepted transactions,” such
as passive investments into publicly traded securities. We cannot assure you that our business
and operations will not be adversely affected. If any similar or more expansive restrictions
imposed by the U.S. or other jurisdictions are adopted in the future, our business, results of
operations, financial condition and prospects may be adversely affected.

The automotive intelligence industry is an emerging industry in China and may be subject
to governmental regulations from time to time.

The automotive intelligence industry in China is still in its nascent stages and is likely to
face changes in the regulatory landscape as it evolves. As government authorities continue to
understand and regulate this rapidly developing sector, new regulations and compliance
requirements are expected to emerge. These evolving regulations could cover various aspects
such as data security, safety standards, environmental impact, and consumer protection.
Navigating this changing regulatory environment may require significant adjustments to our
products and services to meet new standards, lead to increased compliance costs, or result in
operational delays. Additionally, any failure to comply with these regulations could expose us
to legal penalties and reputational damage, and hinder our ability to operate or expand within
the Chinese market. The changes in regulations add a layer of complexity to our strategic
planning and could materially affect our business operations, financial condition, and overall
growth prospects.
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Changes in the economic and legal conditions, as well as the interpretation and
implementation of the relevant laws, rules and regulations in China may affect our
business, results of operations, and financial condition.

Due to our extensive operations in the PRC, our business, financial condition, results of
operations and prospects are inherently influenced by economic and legal developments within
the PRC. We are subject to laws, rules and regulations from time to time, including those
related to such aspects as foreign investment, corporate organization and governance,
commerce, taxation, finance, foreign exchange and trade. Any material changes of the
economic regulatory, political and social conditions in China may have material and adverse
effect on our results of operations, financial performance and business prospects. There can be
no assurance that we will successfully adapt to the dynamic interpretation or implementation
of existing laws, regulations or government policies, or new regulations that will come into
effect.

We are subject to a dynamic legal and regulatory environment regarding cybersecurity,
privacy, data protection and information security. Any failure or perceived failure to
adhere to these laws and regulations or other concerns about our practices or policies with
respect to the processing of data, could damage our reputation and materially and
adversely affect our business, results of operations, and financial condition.

In recent years, government authorities across the world have been increasingly focusing
on privacy and data protection. Particularly in China, the substantial base of our business
operations, the PRC government has enacted a series of laws and regulations on the protection
of personally identifiable data in the past few years. We may be subject to laws and regulations
regarding privacy and data protection in China and other areas and jurisdictions. In addition,
as our customers expand their footprints globally, they may leverage our solutions in other
countries or territories outside China and are thus required to comply with laws and regulations
regarding privacy and data protection in such jurisdictions. As a result, we may be required to
upgrade our solutions to help them comply with such laws and regulations.

We have adopted various measures to ensure legal compliance. For details, see “Business
— Privacy and Data Security.” However, the laws and regulations regarding privacy and data
protection in China, as well as in other jurisdictions, are evolving, and we may not adapt to
changes in such laws and regulations in a timely manner. As such, we cannot assure you that
our privacy and data protection measures are, and will always be, considered sufficient under
applicable laws and regulations. Additionally, the effectiveness of our privacy and data
protection measures is also subject to system failure, interruption, inadequacy, security
breaches or cyberattacks. If we are unable to comply with the then-applicable laws and
regulations, or to address any privacy and data protection concerns, such actual or alleged
failure could damage our reputation, deter current and potential users from using our solutions
and could subject us to significant legal, financial and operational consequences.
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Fluctuations in exchange rates could result in foreign currency exchange losses or a
decrease in our gross profit margin.

The value of RMB against other currencies may fluctuate, subject to changes resulting
from relevant government policies and depends to a large extent on domestic and international
economic and political developments as well as supply and demand in the local market. It is
difficult to predict how market forces or government policies may impact the exchange rates
between the RMB and the Hong Kong dollar, the U.S. dollar or other currencies in the future.

In 2022, 2023 and 2024, we had net foreign exchange losses of RMBO0.6 million, RMB3.5
million and RMB12.0 million respectively. Our net foreign exchange gains and losses
primarily represent gains and losses resulting from the fluctuation of the foreign exchange rate
between the invoice date and the settlement date. During the Track Record Period, the
fluctuation of our net foreign currency exchange fluctuations was primarily due to our
exposure to changes in the foreign exchange rates of Renminbi to U.S. dollars in relation to our
purchases of raw materials from suppliers outside mainland China. Along with the
[REDACTED] from the [REDACTED] that will be received in Hong Kong dollars, any
appreciation of the RMB against the Hong Kong dollar and the U.S. dollar may result in a
decrease in the value of our [REDACTED] from the [REDACTED]. Conversely, any
depreciation of the RMB may adversely affect the value of, and any dividends payable on, the
Shares in foreign currency. In addition, there are limited instruments available for us to reduce
our foreign currency risk exposure at reasonable costs. All of these factors could materially and
adversely affect our business, financial condition, results of operations and prospects, and

could reduce the value of, and dividends payable on, the Shares in foreign currency terms.

Our operations are subject to PRC tax laws and regulations.

We are subject to periodic examinations on fulfillment of our tax obligation under the
PRC tax laws and regulations by PRC tax authorities. The PRC tax laws and regulations might
be subject to interpretations and adjustments by relevant authorities from time to time.
Although we believe that in the past, we have acted in compliance with the requirements under
the PRC tax laws and regulations in all material aspects and established effective internal
control measures in relation to accounting regularities, we cannot assure you that future
examinations by PRC tax authorities would not result in fines, other penalties or actions that
could materially and adversely affect our business, prospects, results of operations, financial
condition, and cash flows.

Holders of H Shares may be subject to PRC income taxes.

Holders of H Shares, being non-PRC resident individuals or non-PRC resident
enterprises, whose names appear on the register of members of H Shares of our Company, are
subject to PRC income tax in accordance with the applicable tax laws and regulations, on
dividends received from us and gains realized through the sale or transfer by other means of
H shares by such shareholders.
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According to the Individual Income Tax Law of the PRC ( {H13E A R ILFNEH A Fr 1580
%) ) and the Implementation Regulations for the Individual Income Tax Law of the PRC ( ('
#e N RN BB TS B B MR 1) ), both came into effect on January 1, 2019, the tax
applicable to non-PRC resident individuals is proportionate at a rate of 20% for any dividends
obtained from within China or gains on transfer of shares and shall be withheld and paid by
the withholding agent. Pursuant to the Arrangement between the Mainland and the Hong Kong
Special Administrative Region (the “Hong Kong SAR”) for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion with respect to Taxes on Income (< JAJ b 545 Al 4 7L
1 B8] 7 3 T 5k A B EE OB AN B AR A I B & PE) ) (the “Double Taxation Arrangements”)
executed on August 21, 2006, the PRC Government may levy taxes on the dividends paid by
PRC companies to Hong Kong residents in accordance with the PRC laws, but the levied tax
(in the case the beneficial owners of the dividends are not companies directly holding at least
25% of the equity interest in the company paying the dividends) shall not exceed 10% of the
total dividends.

According to the Enterprise Income Tax Law of the PRC ( {3 A\ R ILANE] 4> 2E 158t
%) ), which was newly revised and implemented on December 29, 2018, and the
Implementation Regulations for the Enterprise Income Tax Law of the PRC ( (% A R ALAN
B > 2E TS BLTA B R 6]) ), which was newly revised and implemented on April 23, 2019, if
a non-resident enterprise has no presence or establishment within China, or if it has established
a presence or establishment but the income obtained has no actual connection with such
presence or establishment, it shall pay an enterprise income tax on its income derived from
within China with a reduced rate of 10%. Pursuant to the Double Taxation Arrangements,
dividends paid by PRC resident enterprises to Hong Kong residents can be taxed either in Hong
Kong or in accordance with the PRC laws. However, if the beneficial owner of the dividends
is a Hong Kong resident, the tax charged shall not exceed: (i) 5% of the total amount of
dividends if the Hong Kong resident is a company that directly owns at least 25% of the capital
of the PRC resident enterprise paying dividends; or (ii) otherwise, 10% of the total amount of
dividends.

Considering the foregoing, non-PRC resident holders of our H Shares should be aware
that they may be obligated to pay PRC income tax on the dividends and gains realized through
sales or transfers by other means of the H Shares.

Payment of dividends is subject to relevant PRC laws and regulations.

Under PRC law, dividends may be paid only out of distributable profit, for which the PRC
laws do not specify the applicable accounting principles. Distributable profit is our profit as
determined under PRC GAAP or IFRS, whichever is lower, less any recovery of accumulated
losses and appropriations to statutory and other reserves that we are required to make. We may
not have sufficient or any distributable profit to enable us to make dividend distributions to our
Shareholders, including in years in which we are profitable. Any distributable profit not
distributed in a given year is retained and available for distribution in subsequent years. Our
PRC Legal Advisor is of the view that after making up losses and appropriation of statutory
reserves, we may distribute after-tax profits.
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In addition, we are required to comply with the dividend distribution rules prescribed by
the PRC regulatory authorities when determining our dividend payout ratios. The PRC
regulatory authorities may further amend the dividend distribution rules for listed companies
in the future, which may significantly affect the amount of capital available to support the
development and growth of our business.

Moreover, as the calculation of distributable profits under PRC GAAP is different from
the calculation under IFRS in certain respects, our subsidiaries may not have distributable
profits as determined under PRC GAAP, even if they have profits for that year as determined
under IFRS, or vice versa. Accordingly, we may not receive sufficient distribution from our
subsidiaries. Failure by our subsidiaries to pay dividends to us could have a negative impact
on our cash flows and our ability to make dividend distributions to our Shareholders in the
future, including those years in which our financial statements indicate that our operations have
been profitable.

While this may also apply to other jurisdictions, there might be difficulties in effecting
service of legal process, enforcing foreign judgments against us or our Directors,
Supervisors and senior management in the PRC according to the laws of other
jurisdictions.

The capacity to enforce foreign judgments is inconsistent globally. We are a joint stock
company incorporated in China. In addition, a majority of our Directors, Supervisors and
senior management reside within mainland China, and substantially all of our and their assets
are located within the PRC. Therefore, it may be difficult for investors to directly effect service
of legal process upon us or our Directors, Supervisors and senior management in the PRC
according to the laws of other jurisdictions.

According to the Arrangement on Mutual Recognition and Enforcement of Judgments in
Civil and Commercial Matters by the Courts of the mainland China and of the Hong Kong
Special Administrative Region ( <dgers A BB B A b B s 4R il 47 B0 75 e AH B8 m]
AT R E R L YE) ) promulgated by the Supreme People’s Court on January 25,
2024 and implemented on January 29, 2024, in the case of effective judgment of a civil and
commercial case or civil damages in a criminal case made by the court of China and the court
of the Hong Kong Special Administrative Region, any party concerned may apply to the
People’s Court of China or the court of the Hong Kong Special Administrative Region for
recognition and enforcement based on this arrangement.

RISKS RELATING TO THE [REDACTED]

There has been no prior public market for our H Shares. The liquidity of our H Shares
may be limited, and the price and [REDACTED] volume of our H Shares may be volatile.

Prior to the completion of the [REDACTED], there has been no public market for our H
Shares. There can be no guarantee that an active [REDACTED] market for our H Shares will
develop or be sustained after the completion of the [REDACTED]. The [REDACTED] is the
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result of negotiations between our Company and the [REDACTED] (for themselves and on
behalf of the [REDACTED]), which may not be indicative of the price at which our H Shares
will be traded following completion of the [REDACTED]. The market price of our H Shares
may drop below the [REDACTED] and the [REDACTED] volume may decline at any time
after completion of the [REDACTED].

The price and [REDACTED] volume of our H Shares may be volatile, which could result
in substantial losses for [REDACTED] who purchase our H Shares in the [REDACTED].

The price and [REDACTED] volume of our H Shares may be highly volatile. Factors,
some of which are beyond our control, such as variations in our revenue, net profit and cash
flows, demand for our products or services, changes in our pricing policy as a result of
competition, the emergence of new technologies, strategic alliances or acquisitions, the
addition or departure of key personnel, or litigations, legal or regulatory proceedings involving
our Group, could cause substantial and sudden changes in the volume and price at which our
H Shares will trade and affect the liquidity of our H Shares. In addition, the Hong Kong Stock
Exchange and other securities markets have, from time to time, experienced significant price
and volume fluctuations that are not related to the operating performance of any particular
company. These fluctuations may also materially and adversely affect the market price of our
H Shares and the value of our H Shares may decline.

Our future financing may cause dilution of your shareholding or place restrictions on our
operations.

In order to raise capital and expand our business, we may consider offering and issuing
additional Shares or other securities convertible into or exchangeable for our Shares in the
future other than on a pro rata basis to our then existing Shareholders. As a result, the
shareholdings of those Shareholders may experience dilution in net asset value per Share. If
additional funds are to be raised through debt financing, certain restrictions may be imposed
on our operations, which may further limit our ability or discretion to pay dividends and
increase our risks in adverse economic conditions. Further, it will adversely affect our cash

flows and limit our flexibility in business development and strategic plans.

We have significant discretion as to how we will use the net [REDACTED] from the
[REDACTED], and you may not necessarily agree with how we use them.

Our management may spend the net [REDACTED] from the [REDACTED] in ways you
may not agree with or that do not yield a favorable return. For details of our intended
[REDACTED] from the [REDACTED], see “Future Plans and [REDACTED].” However, our
management will have discretion as to the actual application of our net [REDACTED]. You are
entrusting your funds to our management, upon whose judgment you must depend, for the
specific uses we will make of the net [REDACTED] from this [REDACTED].
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We have been, and will continue to be, substantially influenced by our Controlling
Shareholders, whose interests may differ from those of other Shareholders.

Our Controlling Shareholders will, through their voting power at the Shareholders’
meetings and its delegates on the Board, have significant influence over our business and
affairs, including decisions in respect of mergers or other business combinations, acquisition
or disposition of assets, issuance of additional shares or other equity securities, timing and
amount of dividend payments, and our management. Our Controlling Shareholders may not act
in the best interests of our minority Shareholders. In addition, without the consent of our
Controlling Shareholders, we could be prevented from entering into transactions that could be
beneficial to us. This concentration of ownership may also discourage, delay or prevent a
change in control of our Company, which could deprive our Shareholders of an opportunity to
receive a premium for the Shares as part of a sale of our Company and may significantly reduce
the price of our H Shares.

Any possible conversion of Domestic Shares into H Shares could increase the supply of H
Shares in the market, which will negatively impact the market price of H Shares.

According to the stipulations by the State Council’s securities regulatory authority and the
Articles of Association, our Domestic Shares may be converted into H Shares and such
converted H Shares may be [REDACTED] or [REDACTED] on an overseas stock exchange,
provided that prior to the conversion and [REDACTED] of such converted shares, the requisite
internal approval processes and CSRS filing (but without the necessity of Shareholders’
approval) have been duly completed. In addition, such conversion, [REDACTED] and
[REDACTED] must comply with the regulations prescribed by the State Council’s securities
regulatory authorities and the regulations, requirements and procedures prescribed by the
relevant overseas stock exchange. We can apply for the [REDACTED] of all or any portion
of our Domestic Shares on the Stock Exchange as H Shares in advance of any proposed
conversion to ensure that the conversion process can be completed promptly upon notice to the
Stock Exchange and delivery of shares for entry on the [REDACTED]. This could increase the
supply of H Shares in the market, and future sales, or perceived sales, of the converted H
Shares may adversely affect the [REDACTED] price of H Shares.

If equity research analysts do not publish research or reports about our business, or if
they adversely change their recommendations regarding our H Shares, the market price
for our H Shares and [REDACTED] volume may decline.

The [REDACTED] market for our H Shares will be influenced by research or reports that
equity research analysts publish about us or our business. If one or more analysts who cover
us downgrade our H Shares or publish negative opinions about us, the market price for our H
Shares would likely decline regardless of the accuracy of the information. If one or more of
these analysts cease coverage of us or fail to regularly publish reports on us, we could lose
visibility in the financial markets, which in turn could cause the market price or [REDACTED]

volume of our H Shares to decline.
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Future sales or perceived sales of a substantial number of our H Shares in the public
market following the [REDACTED] could materially and adversely affect the price of our
H Shares and our ability to raise additional capital in the future and may result in dilution
of your shareholding.

Prior to the [REDACTED], there has not been a public market for our H Shares. Future
sales or perceived sales by our existing Shareholders of our Shares after the [REDACTED]
could result in a significant decrease in the prevailing market price of our H Shares. Only a
limited number of the Shares currently outstanding will be available for sale or issuance
immediately after the [REDACTED] due to contractual and regulatory restrictions on disposal
and new issuance. Nevertheless, after these restrictions lapse or if they are waived, future sales
of significant amounts of our H Shares in the public market or the perception that these sales
may occur could significantly decrease the prevailing market price of our H Shares and our
ability to raise equity capital in the future.

There can be no assurance that we will declare and distribute any amount of dividends in
the future.

There can be no assurance that we will declare and pay dividends because the declaration,
payment and amount of dividends are subject to the discretion of our Directors, depending on,
among other considerations, our operations, earnings, cash flows and financial position,
operating and capital expenditure requirements, our strategic plans and prospects for business
development, our constitutional documents and applicable law. See “Financial Information —
Dividend.”

Certain facts, forecasts and statistics in this document relating to the PRC economy, the
automotive intelligence and related industries may not be fully reliable.

Facts, forecasts and statistics in this document relating to the PRC economy and the
automotive intelligence industry in and outside China are obtained from various sources that
we believe are reliable, including official government publications as well as a report prepared
by the CIC that we commissioned. However, we cannot guarantee the quality or reliability of
these sources. Neither we, the Joint Sponsors, the [REDACTED] nor our or their respective
affiliates or advisors have verified the facts, forecasts and statistics nor ascertained the
underlying economic assumptions relied upon in those facts, forecasts and statistics obtained
from these sources. Due to possibly flawed or ineffective collection methods or discrepancies
between published information and factual information and other problems, the industry
statistics in this document may be inaccurate and you should not place undue reliance on it. We
make no representation as to the accuracy of such facts, forecasts and statistics obtained from
various sources. Moreover, these facts, forecasts and statistics involve risk and uncertainties
and are subject to change based on various factors and should not be unduly relied upon.
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Forward-looking statements contained in this document are subject to risks and
uncertainties.

This document contains certain statements and information that are forward-looking and
uses forward-looking terminology such as ‘“anticipate,” “believe,” “could,” “going forward,”

99 ¢ ER N3 99 ¢ LR RT3

seek,” “expect,” “may,” “ought to,

ER I3

‘intend,” “plan,” “project, should,” “would” or “will”
and similar expressions. You are cautioned that reliance on any forward-looking statement
involves risks and uncertainties and that any or all of those assumptions could prove to be
inaccurate and as a result, the forward-looking statements based on those assumptions could
also be incorrect. In light of these and other risks and uncertainties, the inclusion of
forward-looking statements in this document should not be regarded as representations or
warranties by us that our plans and objectives will be achieved and these forward-looking
statements should be considered in light of various important factors, including those set forth
in this section. Subject to the requirements of the Listing Rules, we do not intend publicly to
update or otherwise revise the forward-looking statements in this document, whether as a result
of new information, future events or otherwise. Accordingly, you should not place undue
reliance on any forward-looking information. All forward-looking statements in this document

are qualified by reference to this cautionary statement.

[REDACTED] should read the entire document carefully and we strongly caution you not
to place any reliance on any information contained in press articles or other media
coverage regarding us or the [REDACTED].

You should rely solely upon the information contained in this document, the
[REDACTED] and any formal announcements made by us in Hong Kong when making your
[REDACTED] decision regarding our H Shares. Subsequent to the date of this document but
prior to the completion of the [REDACTED], there may be press and media coverage
regarding us and the [REDACTED], which may contain, among other things, certain financial
information, projections, valuations and other forward-looking information about us and the
[REDACTED]. We have not authorized the disclosure of any such information in the press or
media and do not accept any responsibility for the accuracy or completeness of any such press
articles or other media coverage, nor the fairness or appropriateness of any forecasts, views or
opinions expressed by the press or other media regarding our H Shares, the [REDACTED] or
us. We make no representation as to the appropriateness, accuracy, completeness or reliability
of any of the projections, valuations or other forward-looking information about us in any such
press articles or media coverage. Accordingly, prospective [REDACTED] are cautioned to
make their [REDACTED] decisions on the basis of the information contained in this document
only and should not rely on any other information. By applying to [REDACTED] our H Shares
in the [REDACTED], you will be deemed to have agreed that you will not rely on any
information other than that contained in this document.
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In preparation for the [REDACTED], we have sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules:

MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 and Rule 19A.15 of the Listing Rules, a new applicant applying for
a primary listing on the Stock Exchange must have a sufficient management presence in Hong
Kong. This normally means that at least two of the new applicant’s executive directors must
be ordinarily resident in Hong Kong. Rule 19A.15 of the Listing Rules further provides that the
requirement in Rule 8.12 may be waived by having regard to, among other considerations, the
applicant’s arrangements for maintaining regular communication with the Stock Exchange.

The Company’s headquarters, management, business operations and assets are primarily
located in the PRC. The Company’s executive Directors are based in the PRC as the Board
believes it would be more effective and efficient for its executive Directors to be based in a
location where the Company’s significant operations are located. The executive Directors are
not or will not be ordinarily resident in Hong Kong upon the proposed [REDACTED]. The
Directors consider that relocation of the executive Directors to Hong Kong will be burdensome
and costly for the Company, and it may not be in the best interests of the Company and the
Shareholders as a whole to appoint additional executive Directors who are ordinarily resident
in Hong Kong.

Accordingly, pursuant to Rule 19A.15 of the Listing Rules, the Company has applied to
the Stock Exchange for, and the Stock Exchange [has] granted the Company, a waiver from
strict compliance with the requirements under Rule 8.12 and Rule 19A.15 of the Listing Rules,
provided that the Company implements the following arrangements:

(a) pursuant to Rule 3.05 of the Listing Rules, the Company has appointed and will
continue to maintain two authorized representatives (the ‘“Authorized
Representatives”), namely Mr. Ying and Mr. Lee Chung Shing. The Authorized
Representatives are authorized to communicate on the Company’s behalf with the
Stock Exchange. Each of the Authorized Representatives will be available to meet
with the Stock Exchange in Hong Kong within a reasonable time frame upon the
request of the Stock Exchange and will be readily contactable by telephone and
email. As and when the Stock Exchange wishes to contact the Directors on any
matters, each of the Authorized Representatives will have means to contact all of the
Directors promptly at all times. The Company will also inform the Stock Exchange
promptly in respect of any change in the Authorized Representatives;

(b) the Company has provided the contact details of each Director (such as mobile
phone numbers, office phone numbers and email addresses) to each of the
Authorized Representatives and to the Stock Exchange. This will ensure that the
Authorized Representatives and the Stock Exchange will have the means to contact
any of the Directors (including the independent non-executive Directors) promptly
as and when required, including means to communicate with the Directors when
they are travelling;
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(c) the Company confirms and will ensure that all Directors who are not ordinarily
resident in Hong Kong possess or can apply for valid travel documents to visit Hong
Kong and will be able to meet with the Stock Exchange within a reasonable period
of time when required; and

(d) the Company has appointed Guotai Junan Capital Limited as its Compliance
Adyviser, pursuant to Rule 3A.19 of the Listing Rules. The Compliance Adviser will
have access at all times to the Authorized Representatives, Directors and senior
management of the Company, and will act as an additional channel of
communication between the Stock Exchange and the Company for the period
commencing on the [REDACTED] and ending on the date on which the Company
complies with Rule 13.46 of the Listing Rules in respect of its financial results for
the first full financial year commencing after the [REDACTED]. The Compliance
Adviser will maintain constant contact with the Authorized Representatives,
Directors and senior management of the Company through various means, including
regular meetings and telephone discussions whenever necessary. The Authorized
Representatives, Directors and other officers will provide promptly such
information and assistance as the Compliance Adviser may reasonably require in
connection with the performance of the Compliance Adviser’s duties as set forth in
Chapter 3A of the Listing Rules.

JOINT COMPANY SECRETARIES

Rule 8.17 of the Listing Rules provides that the issuer must appoint a company secretary
who satisfies the requirements under Rule 3.28 of the Listing Rules. Rule 3.28 of the Listing
Rules provides that the issuer must appoint as its company secretary an individual who, by
virtue of his academic or professional qualifications or relevant experience, is, in the opinion
of the Stock Exchange, capable of discharging the functions of company secretary.

Note 1 to Rule 3.28 of the Listing Rules provides that the Stock Exchange considers that
the following academic or professional qualifications to be acceptable: (a) a member of The
Hong Kong Chartered Governance Institute; (b) a solicitor or barrister (as defined in the Legal
Practitioners Ordinance (Chapter 159 of the Laws of Hong Kong)); and (c) a certified public
accountant (as defined in the Professional Accountants Ordinance (Chapter 50 of the Laws of
Hong Kong)).

Note 2 to Rule 3.28 of the Listing Rules provides that in assessing “relevant experience”,
the Stock Exchange will consider the individual’s: (a) length of employment with the issuer and
other issuers and the roles he played; (b) familiarity with the Listing Rules and other relevant
law and regulations including the Securities and Futures Ordinance, Companies Ordinance,
Companies (Winding Up and Miscellaneous Provisions) Ordinance, and the Takeovers Code;
(c) relevant training taken and/or to be taken in addition to the minimum requirement under

Rule 3.29 of the Listing Rules; and (d) professional qualifications in other jurisdictions.
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Paragraph 13 of Chapter 3.10 of the Guide for New Listing Applicants provides that the
Stock Exchange will consider waiver applications in relation to Rules 3.28 and 8.17 of the
Listing Rules based on the specific facts and circumstances. Factors that will be considered by
the Stock Exchange include: (a) whether the applicant has principal business activities
primarily outside Hong Kong; (b) whether the applicant is able to demonstrate the need to
appoint a person who does not have the Acceptable Qualification (as defined under paragraph
11 of Chapter 3.10 of the Guide for New Listing Applicants) nor Relevant Experience (as
defined under paragraph 11 of Chapter 3.10 of the Guide for New Listing Applicants) as a
company secretary; and (c¢) why the directors consider the proposed company secretary to be

suitable to act as the applicant’s company secretary.

Further, pursuant to Chapter 3.10 of the Guide for New Listing Applicants, such waiver,
if granted, will be for a fixed period of time (the “Waiver Period”) and on the following
conditions: (a) the proposed company secretary must be assisted by a person who possesses the
qualifications or experience as required under Rule 3.28 of the Listing Rules and is appointed
as a joint company secretary throughout the Waiver Period; and (b) the waiver can be revoked
if there are material breaches of the Listing Rules by the issuer.

The Group’s principal business operations are in the PRC. The Company considers that
apart from being able to meet the professional qualification or the relevant experience
requirements under the Listing Rules, its company secretary also needs to have (i) experience
relevant to the Company’s operations; (ii) nexus to the Board; and (iii) close working
relationship with the management of the Company, in order to perform the function of a
company secretary and to take the necessary actions in the most effective and efficient manner.
It is for the benefit of the Company to appoint a person who is familiar with the Company’s
business and affairs as a company secretary.

The Company has appointed Dr. Liu Yicheng (#|Z i) (“Dr. Liu”), who is the secretary
of the Company, as one of its joint company secretaries. The Company believes that Dr. Liu
has extensive experience in business management and corporate governance matters, as well
as a thorough understanding of the daily operations, internal administration and financial
management of the Group accumulated since his joining the Group in September 2024.
However, Dr. Liu currently does not possess any of the qualifications under Rules 3.28 and
8.17 of the Listing Rules, and may not be able to solely fulfill the requirements of the Listing
Rules. Therefore, the Company has appointed Mr. Lee Chung Shing (Z /£ i) (“Mr. Lee”), an
associate of the Hong Kong Institute of Certified Public Accountants and a fellow member of
the Association of Chartered Certified Accountants, who fully meets the requirements
stipulated under Rules 3.28 and 8.17 of the Listing Rules to act as the other joint company
secretary and to provide assistance to Dr. Liu for an initial period of three years from the
[REDACTED] Date to enable Dr. Liu to acquire the “relevant experience” under Note 2 to
Rule 3.28 of the Listing Rules so as to fully comply with the requirements set forth under Rules
3.28 and 8.17 of the Listing Rules. For details on Dr. Liu’s and Mr. Lee’s qualifications and

experience, see “Directors, Supervisors and Senior Management”.
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Given Mr. Lee’s professional qualification and experience, he will be able to explain to
both Dr. Liu and the Company the relevant requirements under the Listing Rules and other
applicable Hong Kong laws and regulations. Mr. Lee will also assist Dr. Liu in organizing
Board meetings and Shareholders’ meetings of the Company as well as other matters of the
Company which are incidental to the duties of a company secretary. Mr. Lee is expected to
work closely with Dr. Liu and will maintain regular contact with Dr. Liu, the Directors and the
senior management of the Company. In addition, Dr. Liu will comply with the annual
professional training requirement under Rule 3.29 of the Listing Rules to enhance his
knowledge of the Listing Rules during the three-year period from the [REDACTED] Date. Dr.
Liu will also be assisted by the Company’s compliance adviser and its legal advisers as to the
Hong Kong laws on matters in relation to the Company’s ongoing compliance with the Listing
Rules and the applicable laws and regulations.

Since Dr. Liu does not possess the formal qualifications required of a company secretary
under Rule 3.28 of the Listing Rules, the Company has applied to the Stock Exchange for, and
the Stock Exchange [has] granted, a waiver from strict compliance with the requirements under
Rules 3.28 and 8.17 of the Listing Rules such that Dr. Liu may be appointed as a joint company
secretary of the Company. The waiver is valid for an initial period of three years from the
[REDACTED] Date on the conditions that (a) Dr. Liu must be assisted by Mr. Lee who
possesses the qualifications and experience required under Rule 3.28 of the Listing Rules and
is appointed as a joint company secretary throughout the Waiver Period; and (b) the waiver will
be revoked immediately if there are material breaches of the Listing Rules by the Company.
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INFORMATION ABOUT THIS DOCUMENT AND THE [REDACTED]

[REDACTED]
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[REDACTED]
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

DIRECTORS
Name Address Nationality
Executive Directors

Mr. Ying Room 702, No. 18, Lane 619 Chinese
Huangjincheng Avenue
Changning District
Shanghai, PRC

Zhang Fukai (3R & 5)l) Room 101, No. 2, Lane 1876 Chinese
Qishan Road, Pudong New Area
Shanghai, PRC

Xu Zhenhui (FREE) Room 101, No. 54, Zizhuyuan Chinese
Lane 948, Pubei Road, Xuhui District
Shanghai, PRC

Lai Weilin (F{ZEAK) Room 304, No. 21, Lane 121 Chinese
Donglan Road, Xuhui District
Shanghai, PRC

Gao Yinghui (/1 7E8H) Room 601, No. 106, Lane 155 Chinese
Liming Road, Minhang District
Shanghai, PRC

Non-executive Directors

Wang Bihui (T ZEH) Room 251, Building 1-2 Chinese
Lincheng First Village
Nanming Street, Xinchang County
Zhejiang Province, PRC

Wang Yue (F ) No. 203, Shanghai Road Chinese
Gulou District, Nanjing
Jiangsu Province, PRC

Ma Xiaoyong (5HBEik) Room 101, No. 65, Jufuyuan Chinese

Gulou District, Nanjing
Jiangsu Province, PRC
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Name Address Nationality

Independent Non-executive
Directors

Li Yuanpeng (%) No. 220, Handan Road Chinese
Yangpu District
Shanghai, PRC

Wang Yanfeng (T ZEU) Room 701, No. 85, Lane 2077 Chinese
Guangfuxi Road, Putuo District
Shanghai, PRC

Pang Chunlin (R F) No. 9D, Block 3, Building 32 Chinese
Yangguang Zonglvyuan
Qianhai Road
Nanshan District, Shenzhen
Guangdong Province, PRC

Zhang Xiaoliang (5REEST) No. 2, Unit 1, Building 21 Chinese
New Century Community
Haigang District, Qinhuangdao
Hebei Province, PRC

Liu Gongshen (BT No. 1954, Huashan Road Chinese
Xuhui District
Shanghai, PRC

Xu Lili (fR%8%) Flat E, 29/F, Island Lodge Chinese

180 Java Road, North Point
Hong Kong
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

SUPERVISORS
Name Address Nationality
Liang Chen (3£/®) No. 130, Meilong Road Chinese
Xuhui District
Shanghai, PRC
Xu Tingting (fRIE15) Room 407, No. 112 Chinese
Tianshan Second Village
Changning District
Shanghai, PRC
Wu Yunyun (52ZE7ZE) No. 1127, Caimao Village Chinese
Bao Town, Chongming County
Shanghai, PRC
Shi Wan (jiti &) No. 18, Checheng North Road Chinese
Hanyang District, Wuhan
Hubei Province, PRC
Li Zijie (FHIE) No. 11, Lane 262, Shimen first Road Chinese

Jingan District
Shanghai, PRC

For more information on our Directors and Supervisors, see “Directors, Supervisors and
Senior Management.”
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PARTIES INVOLVED IN THE [REDACTED]

Joint Sponsors China International Capital Corporation
Hong Kong Securities Limited
29/F, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

Guotai Junan Capital Limited
27/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central
Hong Kong

CMB International Capital Limited
45th Floor, Champion Tower

3 Garden Road

Central

Hong Kong

Huatai Financial Holdings
(Hong Kong) Limited
62/F, The Center

99 Queen’s Road Central
Hong Kong

CITIC Securities (Hong Kong) Limited
18/F, One Pacific Place

88 Queensway

Hong Kong
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[REDACTED]
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[REDACTED]
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[REDACTED]
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[REDACTED]

Legal Advisors to the Company As to Hong Kong and United States law:
Cooley HK
35/F, Two Exchange Square
8 Connaught Place
Central
Hong Kong
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As to PRC law:
Jingtian & Gongcheng
34/F, Tower 3

China Central Place

77 Jianguo Road
Chaoyang District
Beijing

PRC

As to U.S. export control law:
Hogan Lovells
11th Floor, One Pacific Place

88 Queensway

Hong Kong
Legal Advisors to the Joint Sponsors As to Hong Kong and United States law:
and the [REDACTED] Clifford Chance

27/F, Jardine House
One Connaught Place
Central

Hong Kong

As to PRC law:

Commerce & Finance Law Offices
12-15/F, China World Office 2

No. 1 Jianguomenwai Ave

Beijing
PRC
Reporting Accountants and Certified Public Accountants
Independent Auditor Deloitte Touche Tohmatsu

35/F, One Pacific Place
88 Queensway
Hong Kong

Industry Consultant China Insights Industry Consultancy
Limited
10F, Block B, Jing’an International Center
88 Puji Road
Jing’an District
Shanghai
PRC

[REDACTED]
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CORPORATE INFORMATION

Registered Office Room 3701, 866 East Changzhi Road
Hongkou District
Shanghai, PRC

Headquarters and Principal Place Room 3701, 866 East Changzhi Road
of Business in the PRC Hongkou District
Shanghai, PRC

Principal Place of Business 46/F, Hopewell Centre, 183 Queen’s Road East
in Hong Kong Wan Chai, Hong Kong
Company’s Website www.pateo.com.cn

(The information contained on this website does not

form part of this document)

Joint Company Secretaries Dr. Liu Yicheng (2|5 1)
37/F, AIA Central
866 Dong Changzhi Road
Hongkou District
Shanghai, PRC

Mr. Lee Chung Shing

(Associate of the Hong Kong Institute of Certified
Public Accountants and fellow member of the
Association of Chartered Certified Accountants)
46/F, Hopewell Centre, 183 Queen’s Road East
Wan Chai, Hong Kong

Authorized Representatives Mr. Ying
Room 702, No. 18, Lane 619
Huangjincheng Avenue
Changning District
Shanghai, PRC

Mr. Lee Chung Shing
46/F, Hopewell Centre, 183 Queen’s Road East
Wan Chai, Hong Kong

Audit Committee Dr. Li Yuanpeng (Z%ME) (Chairman)

Mr. Zhang Xiaoliang (7kME5%)
Ms. Xu Lili (#R%¢%2)
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CORPORATE INFORMATION

Nomination Committee Mr. Pang Chunlin (FE&EF%) (Chairman)
Mr. Zhang Xiaoliang (7RMEEST)
Ms. Xu Zhenhui (fREZ)

Remuneration Committee Dr. Wang Yanfeng (F #EW) (Chairman)
Dr. Li Yuanpeng (Z#% M)
Mr. Ying

Compliance Adviser Guotai Junan Capital Limited

27/F, Low Block

Grand Millennium Plaza
181 Queen’s Road Central
Hong Kong

[REDACTED]

Principal Bank Bank of Shanghai Co., Ltd. Jiading Sub-branch
No. 388, Tacheng Road
Jiading District, Shanghai
PRC
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HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

OVERVIEW

The Group’s history can be traced back to the establishment of the predecessor of the
Company, Shanghai Botai Yuezhen Electronic Equipment Manufacturing Co., Ltd. (_Fi&F{# %
PHERE TR NEARAF) (“Botai Yuezhen Electronic Equipment Manufacturing”) in
October 2009. On December 2, 2021, the Company was converted into a joint stock limited
liability company with its corporate name changed to PATEO CONNECT Technology
(Shanghai) Corporation (FFEZHBAERHL (L) AFR/AF]). As of the Latest Practicable
Date, the registered capital of the Company was RMB139,554,349, divided into 139,554,349
Shares, with a nominal value of RMB1.00 each.

Recognizing the emerging opportunities presented by the rapid development of 3G
networks and internet technologies, Mr. Ying, our founder, established the Group in 2009,
during the early stages of the automotive intelligence industry. Since then, the Group has
continuously adapted its business focus in response to industry advancement. Initially, the
Company concentrated on developing vehicle connectivity systems and unveiled China’s first
3G vehicle connectivity system in 2010, becoming one of the first entrants in China’s
intelligent vehicle connectivity market. As the market evolved, the Group expanded its
offerings to include smart cockpit solutions, integrating software, hardware and cloud-based
vehicle connectivity. Through strategic initiatives such as collaborating with key partners,
diversifying its customer base, and expanding into international markets, the Group has
steadily strengthened its position as a leading independent domestic provider in China’s
automotive intelligence industry, with a comprehensive business model and a scalable
operation that addresses diverse customer needs.

For the biography of Mr. Ying, see “Directors, Supervisors and Senior Management.”
MILESTONES

The following sets out a summary of our key development milestones:

Year Milestone(s)

2009 ....... The predecessor of the Company, Botai Yuezhen Electronic Equipment
Manufacturing was established in the PRC in October

2010 ....... Unveiled China’s first 3G vehicle connectivity system, according to CIC

2013 ... Introduced the first ever automotive-grade operating system developed
by a private-owned enterprise in China, according to CIC

2016 ....... Launched our QingCloud 1.0 advanced cloud service platform,

supporting a comprehensive range of vehicle connectivity platform
services
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Milestone(s)

Jointly developed the first Dongfeng Aeolus WindLink 3.0 intelligent
vehicle connectivity system

Included in Headquarters of Private Companies (F/&{BZEMEER) by
Shanghai Municipal Commission of Commerce (iTHiRHZE®),
Shanghai Municipal Development and Reform Commission (i %%
JEM 2 B ), Shanghai Municipal Commission of Economy and
Informatization (¥ &7 ME ELZ 5 ®) and Shanghai Federation
of Industry and Commerce (i 7 T/ 25 5 €

Two of our proprietary technological innovations related to smart
cockpit solutions and intelligent vehicle connectivity solutions were
acknowledged as internationally leading technologies by the National
New Energy Vehicle Technology Innovation Center of China (|5 %87
PRVRE TR L)

Included in Forbes China’s Unicorn List

Recognized as a National Enterprise Technology Center (% {41l
H.») by National Development and Reform Commission (2548 JEHll
M ¥ ZE B ), Ministry of Finance of the PRC (H 3 A [ 3] B EH),
General Administration of Customs of the PRC (773 A B 371 5 v B 4
#) and State Taxation Administration (B Z B 445)

Named as a National Intellectual Property Leading Enterprise (% 17
FEREE#A/>2E) by China National Intellectual Property Administration
(I sk )=y )

Included in Shanghai Headquarters of Innovative Companies (& i &l
BRI ZEE) by Shanghai Municipal Leading Group Office for
Strategic New Industries (75 Ti7 SRME 14 i BIL 28 26 SEE /N BN 26

Found a joint laboratory focused on setting standards for verification,
validation and testing of domestic automotive-grade chips with the
National New Energy Vehicle Technology Innovation Center of China

Became one of the first companies to offer smart cockpit solutions
powered by Qualcomm’s fourth generation Snapdragon 8295 chipset in
China, which, according to CIC, are among the latest-generation
automotive-grade chips for smart cockpit solutions with the highest
computing power
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OUR MAJOR SUBSIDIARIES

The following table sets out certain information of our major subsidiaries which made
material contribution to our results of operation and financial position during the Track Record
Period:

Registered Approximate
capital/capital equity interest
Date and place contribution attributable to Principal business

Subsidiaries of establishment committed the Group activities

Shanghai PATEO Yuezhen October 26, 2006; RMB34,000,000 100% R&D of intelligent vehicle
Network Technology PRC connectivity
Service Co., Ltd. ( Fiff
eV Sk A1) e ) TN
)

(“Shanghai PATEO
Yuezhen”) . . . ... .. ..

Shanghai Qinggan Intelligent May 29, 2013; RMB3,000,000 100% R&D of electronic
Technology Co., Ltd. (I'#  PRC technology and
LR R RA ) communication
(“Shanghai Qinggan engineering
Intelligent”) . .......

Shenyang Jingyi Zhijia January 3, 2017; RMB1,000,000 100% Electronic product
Technology Co., Ltd. (P  PRC technology development
F—RERARAR) ..

PATEO CONNECT (Nanjing) November 5, RMB200,000,000 100% R&D of intelligent vehicle
Co., Ltd. (FZHH (4 2019; PRC connectivity, and
F)A AT (“PATEO software systems, Al,
CONNECT Nanjing”) . . [oT, and software

development

PATEO CONNECT (Xiamen) November 18, RMB200,000,000 100% Manufacture of parts and
Co., Ltd. (MiZ:HH4 2019; PRC accessories of vehicles
MVERAR) ... ...

Liuzhou PATEO CONNECT  September 8§, RMB100,000,000 100% Manufacture of parts and
Co., Ltd. (MM FZHA  2020; PRC accessories of vehicles
BRAR) ..o

PATEO CONNECT (Dalian) November 12, RMBS500,000 100% R&D of intelligent vehicle
Co., Ltd. (IFERHHK 2020; PRC connectivity and
EHRAR) ... specializing in smart

cockpit software systems
and cloud-based
development

PATEO CONNECT (Wuhan) January 22, 2021; RMBS50,000,000 100% Information system
Co., Ltd. (HZHB AR PRC integration services and
EVERAR) ... concentrating on cloud

platform development.

PATEO CONNECT (Ruian)  November 28, RMB100,000,000 100% Manufacture of parts and

Co., Ltd. (M4 B
DFERATY

2022; PRC
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ESTABLISHMENT AND CORPORATE DEVELOPMENT
Establishment and Shareholding Changes in the Company Prior to Series A Financing

On October 20, 2009, Botai Yuezhen Electronic Equipment Manufacturing, the
predecessor of the Company, was established under the laws of the PRC with a registered
capital of RMB10,000,000 by Mr. Ying and Zhong Zhifeng (#£:1%), an independent third
party, holding 99.00% and 1.00% of the Company’s then registered capital, respectively. Zhong
Zhifeng later exited the Company in May 2014 by transferring all his equity interest in the
Company to Mr. Ying at a consideration of RMB100,000, the same amount as the registered
capital of the Company transferred.

On April 16, 2010, the registered capital of the Company was increased from
RMB10,000,000 to RMB13,330,000 and Liu Jianhui (#|#I#f), an independent third party,
contributed the increased capital of RMB3,330,000, reflecting the amount of registered capital
of the Company being increased. Liu Jianhui later exited the Company in January 2015 by
transferring all his equity interest in the Company to Mr. Ying at a consideration of
RMB3,330,000, the same amount as the registered capital of the Company transferred.

On July 29, 2013, Mr. Ying transferred approximately 15% of the equity interest in the
Company to Shanghai Yangzi Investment Management Co., Ltd. ( LIS & & HA TR A
(“Shanghai Yangzi”), an investment vehicle of Mr. Ying, at a consideration of RMB2,000,000,
reflecting the amount of registered capital of the Company being transferred. Shanghai Yangzi
later exited the Company in January 2015 by transferring 10.00% and 5.00% of the equity
interest in the Company held by him to Mr. Ying and Li Zhenwei (Z*fH¥) (mother of Mr.
Ying), respectively, at an aggregated consideration of RMB2,000,000, reflecting the amount of
registered capital of the Company being transferred.

On March 10, 2016, the registered capital of the Company was increased from
RMB13,330,000 to RMB58,330,000 and Mr. Ying, Li Zhenwei, Shanghai Longmao Investment
Management Partnership (Limited Partnership) (RS HEEMSEEEGEREY))
(“Shanghai Longmao”), Shanghai Xiazhi Enterprise Management Partnership (Limited
Partnership) (b1 E BEMEEMEBAEERGE)) (“Shanghai Xiazhi”), Shanghai Rujia
and Shanghai Jinlin contributed the increased capital of RMB32,833,500, RMB500,100,
RMB4,666,400, RMB3,000,000, RMB2,000,000 and RMB2,000,000, respectively. Shanghai
Longmao, a partnership established in the PRC, later exited the Company by transferring all
its equity interest in the Company to certain Pre-[REDACTED] Investors. For details, see “—
Series A+ Financing” and “— Series B Financing — Equity transfers in Series B Financing.”
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Series A Financing

Under the capital contribution agreements dated November 13, 2015 and April 20, 2016,
the registered capital of the Company was increased from RMB58,330,000 to RMB65,683,830,
and Chongqing Gaoxin Venture Capital Liangjiang Brand Automobile Industry Investment
Center  (Limited  Partnership)  (FEEE®EHAIF ML MAEEERERLERER))
(“Chongqing Gaoxin”), an independent third party, agreed to subscribe the increased
registered capital of RMB7,353,830 of the Company at a consideration of RMB120,000,000
(the “Series A Financing”).

Under an equity transfer agreement entered into between Chongqing Gaoxin and
Shanghai Xiazhi on June 18, 2017, Chongqing Gaoxin transferred all equity interest held by
it in the Company to Shanghai Xiazhi at a consideration of RMB180,000,000 (the “Equity
Transfer in June 2017”) and ceased to be a Shareholder. The consideration of the Equity
Transfer in June 2017 was determined based on previous capital contribution made by
Chongqging Gaoxin and taking into account the timing of the transfer and the Company’s
development stage. At the time of the Equity Transfer in June 2017, both Chongqing Gaoxin
and Shanghai Xiazhi were managed by their general partner Chongqing Hongma Xiazhi
Information Technology Consulting Service Co., Ltd. (F 4L 5 B 5 BB sk kg A R A
A]) (“Chongqing Hongma”) and the Equity Transfer in June 2017 was for their internal

restructuring purpose.
Series A+ Financing

Under the capital contribution agreement dated June 7, 2017 entered into among our
Company, our then Shareholders and Suning Rundong Equity Investment Management Co.,
Ltd. (BREBERBEREEHAMR/AF) (“Suning Rundong™), the registered capital of the
Company was increased from RMB65,683,830 to RMB71,485,185 and Suning Rundong agreed
to subscribe the increased registered capital of RMBS5,801,355 of the Company at a
consideration of RMB142,000,000 (the “Series A+ Financing”). Suning Rundong designated
its indirectly-controlled entity Jiangsu Jiequan Suning Rundong New Consumer Service
Industry M&A Fund (Limited Partnership) (LR 8 S5 o B SR v 2 IS s 2E D I L 2 (R IR
%)) (“Jiequan Rundong”) to hold such increased registered capital.

Under the equity transfer agreement dated June 7, 2017 entered into between Shanghai
Longmao and Suning Rundong, Shanghai Longmao transferred the registered capital of the
Company of RMB4,267,848 to Jiequan Rundong at a consideration of RMB78,000,000
(“Equity Transfer in Series A+ Financing”). The consideration of the Equity Transfer in
Series A+ Financing was determined based on arm’s length negotiations among the parties
taking into account previous capital contribution made by Shanghai Longmao, the timing of the
transfer and the Company’s development stage.
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Series B Financing

The Company underwent series B financing through capital increases and equity transfers
(the “Series B Financing”).

Equity transfers in Series B Financing
Under the equity transfer agreements entered into among the Series B Financing investors

and our then Shareholders set forth below, the following Series B Financing investors agreed
to acquire registered capital of the Company from the then Shareholders:

Date of the
equity Registered
Equity transfer capital Basis of
transfers agreements Transferees Transferors acquired Consideration consideration
(RMB) (RMB)

Equity November 8, Ningbo Yinxing Shanghai 398,552 16,725,937 Determined based
Transfers 2019 Investment Longmao on arm’s length
in 2019 Management Shanghai 113,758 4,774,063 negotiations
(“Equity Partnership Xiazhi among the
Transfers (Limited relevant parties
in 2019 . Partnership) (£} taking into

REREEARRY account the

TEFEREE)) timing of the

(“Ningbo transfers and the

Yinxing”) Company’s
development
stage.

Equity March 26, Tianjin Jinmi Shanghai 4,135,929 200,000,000 Determined based
Transfer 2020 Investment Xiazhi on arm’s length
in March Partnership negotiations
2020 (Limited among the
("Equity Partnership) (K relevant parties
Transfer FRRERHEE taking into
in March (HRE®)) account the
2020 .. (“Tianjin Jinmi”) timing of the

transfer and the
Company’s
development
stage.
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Subscription of increased registered capital in Series B Financing

Under the capital contribution agreements entered into among the Series B Financing

investors set forth below, our Company and our then Shareholders, the following Series B

Financing investors agreed to subscribe the increased registered capital of the Company:

Registered
Date of the capital capital
contribution subscribed
Subscriptions agreements Subscribers for Consideration
(RMB) (RMB)
Subscriptions in August 27, Xinyu Yifeng No. 4 446,782 25,000,000
2018 and 2019 2018V Investment

(“Subscriptions
in 2018 and
20197). ........

Subscriptions in
2020
(“Subscriptions
in 2020”) ......

September 13,
2018

November 15,
20190

March 13, 2020

March 27, 2020

Partnership (Limited
Partnership) GHIAR—
WP E M A
(AMRE%)) (“Xinyu
Yifeng”)

Xinyu Yifeng

Hangzhou Nansheng
Jiarong Investment
Management
Partnership (Limited
Partnership) (BTN A
BREMAEEMAY
SR BREH))
(“Hangzhou
Nansheng”)

Dongfeng Motor
Group Co., Ltd. (3R
JEUTR AR 1 R A3 A B
v 7)) (“Dongfeng
Group”)

Tianjin Jinmi

446,782 25,000,000

89,356 5,000,000

3,622,560 200,000,000

3,622,560 200,000,000

(1) Under the capital contribution agreement dated August 27, 2018 entered into among Xinyu Yifeng, our
Company and our then Shareholders, Xinyu Yifeng subscribed for RMB89,356 additional registered capital of
the Company at a consideration of RMB5,000,000 (“Additional Subscription”). The Additional Subscription
was later transferred from Xinyu Yifeng to Hangzhou Nansheng prior to its settlement pursuant to a
supplemental agreement dated November 15, 2019.
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Equity Transfers in July 2020

Under equity transfer agreements dated July 31, 2020 entered into among certain
Pre-[REDACTED] Investors and our then Shareholders set forth below, the following
Pre-[REDACTED] Investors agreed to acquire registered capital of the Company from the
then Shareholders (the “Equity Transfers in July 20207):

Registered
capital Basis of
Equity transfers Transferees Transferors acquired Consideration consideration
(RMB) (RMB)

Equity Transfers in  Hubei Hongtai Hailian ~ Shanghai 1,033,982 50,000,000 Determined based
July 2020 1 Equity Investment Xiazhi on arm’s length
(the “Equity Partnership negotiations
Transfers in Enterprise (Limited among the
July 2020 I”) . . Partnership) (467 relevant parties

REHRERERY taking into

RFAREE)) account the

(“Hubei Hongtai”) timing of the
transfers and the
Company’s
development
stage.

Hangzhou Fuyang Jiuxi Mr. Ying 532,943 25,771,395
Equity Investment Shanghai 87,446 4,228,605

Partnership (Limited ~ Xiazhi
Partnership) (B &
BARBHERE A
PFEEREE))

(“Hangzhou

Fuyang”)
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Registered
capital Basis of
Equity transfers Transferees Transferors acquired Consideration consideration
(RMB) (RMB)

Equity Transfers in  Zhuhai Shengguang Shanghai 1,771,901 97,825,896 Determined based
July 2020 11 Yisong No. 1 Culture  Xiazhi on arm’s length
(the “Equity Media Partnership negotiations
Transfers in (Limited Partnership) among the
July 2020 I1") . GG BEELEE relevant parties

L ERABEH taking into

BREH)) (“Zhuhai account the

Shengguang”) timing of the
transfers and the
Company’s
development
stage.

Wu Lingdong (%% ) 750,000 41,407,181

Equity Transfer in ~ Zhuhai Shengguang Mr. Ying 2,485,076 49% equity The terms of the
July 2020 111 interest in  equity swap was
(the “Equity Shanghai Kaida ~ determined based
Transfer in July Advertising ~ on arm’s length
2020 II17) . . .. Co., Ltd.  negotiation

(BIBERERES  between Mr. Ying
FWRAF)  and Zhuhai
(“Shanghai  Shengguang, with
Kaida”) held  reference to the
by Zhuhai  valuation of
Shengguang  Shanghai Kaida at
the time based on
a valuation report
prepared by an
independent
valuer.

Equity Transfer in August 2020
Under an equity transfer agreement entered into between Li Zhenwei (mother of Mr.

Ying) and Mr. Ying on August 28, 2020, Li Zhenwei transferred approximately 1.46% of the
equity interest in the Company to Mr. Ying, at nominal value, and ceased to be a Shareholder.
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Series B+ Financing

Under the capital contribution agreements and supplemental agreements entered into

among the series B+ financing investors set forth below, our Company and our then

Shareholders, the following Series B+ financing investors agreed to subscribe increased

registered capital of the Company (the “Series B+ Financing”):

Date of the capital
contribution
agreements

Registered
capital
Subscribers subscribed for

Consideration

December 15,

December 20,

(RMB)

Wuhan Karuitong New Energy 362,256
Automobile Industry Investment
Partnership (Limited Partnership)
GRER AR R IR A
FRERERER)) (“Wuhan
Karuitong”)

Nanjing Intelligent Headquarters 1,811,280
Venture Capital Center (Limited
Partnership) (B & ReAR IR AIE
BEHOEREE)) (“Nanjing
Intelligent Headquarters
Fund”)

Ningbo Yaxin Huachuang 2,562,961
Investment Partnership (Limited
Partnership) (ZE% 5n {5 A1 E
AMEEAREE)) (“Ningbo
Yaxin”)

Qingdao Jianhua Star Private 1,086,768
Equity Investment Fund
Partnership (Limited Partnership)
(5 SR R R E RS
BHEAREH)) (formerly
known as Qingdao Jianxin Star
Enterprise Management Center
(Limited Partnership) (& & &f5
B2 MDA RE))
(“Qingdao Jianhua”)

Qingdao Qiandao Ronghui 1,086,768
Investment Management Center
(Limited Partnership) (& 5238
B EE P LEREE))
(“Qiandao Ronghui”)

Jin Jun (%28R) 452,820
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Date of the capital Registered
contribution capital
agreements Subscribers subscribed for Consideration
(RMB) (RMB)
Shanghai Fuding Phase II Equity 1,449,024 80,000,000

Investment Fund Partnership
(Limited Partnership) (518 4%
TR E RS A B AEE R
£%)) (“Shanghai Fuding

Phase II")
January 8, Jiaxing Jingkai Bojing Equity 727,953 40,190,000
2021 ....... Investment Partnership (Limited

Partnership) (G & 5L 125 R
BEGBEEFAREE))
(“Jiaxing Jingkai”)
April 19, 2021 . Huaibei Jianyuan Lujin Carbon 1,811,280 100,000,000

Valley Venture Capital Fund
Partnership (Limited Partnership)
GEAC T AR B IR A B E R E S
BB EEEREY)) (“Jianyuan
Lujin”)

Yiqi Equity Investment (Tianjin) 3,260,304 180,000,000
Co., Ltd. (—RIBHEHEKIEH
FRZAA]) (“Yigi Investment”)

Jilin Jisheng Automobile Industry 543,384 30,000,000
Investment Partnership (Limited
Partnership) (58 & BRI E
(EREGPEEAREGE))

(“Jisheng Investment”)
Conversion into a Joint Stock Company

On December 2, 2021, the Company was converted into a joint stock company with its
corporate name changed to PATEO CONNECT Technology (Shanghai) Corporation (187 Hil
ARHZ (B A3 A PR ). Upon the completion of the conversion, the registered capital of
the Company became RMB94,868,024 divided into 94,868,024 Shares with a nominal value of
RMB1.00 each.
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Series C Financing

Under the capital contribution agreement dated February 16, 2022 entered into among the
Company, Shengying (Xiamen) Venture Capital Partnership (Limited Partnership) (2% )
AIZERE S B ECERAY)) (“Shengying VC”) and our then Shareholders, the registered
capital of the Company was increased from RMB94,868,024 to RMB100,114,577, and
Shengying VC agreed to subscribe 5,246,553 newly issued Shares at a consideration of
RMB?298,640,000 (the “Series C Financing”).

Series C+ Financing
Under the capital contribution agreements entered into among the series C+ financing
investors set forth below, our Company and our then Shareholders, the following series C+

financing investors agreed to subscribe newly issued Shares (the “Series C+ Financing”):

Date of the capital

contribution Number of Shares
agreements Subscribers subscribed for Consideration
(RMB)
May 16, 2022 .. Guangzhou Ping An Consumer 5,840,017 350,000,000
Equity Investment
Partnership (Limited
Partnership) (B 17474
BRHERE G B EERE
%)) (“Guangzhou Ping
An”)
June 2, 2022 ... Gongqingcheng Shanyuan 5,840,017 350,000,000

Innovation Investment
Center (Limited Partnership)
(LT B WA G O
(FIREH))
(“Gongqingcheng
Shanyuan”)
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Series C++ Financing
Under the capital contribution agreements entered into among the series C++ financing
investors set forth below, our Company and our then Shareholders, the following series C++

financing investors agreed to subscribe newly issued Shares (the “Series C++ Financing”):

Date of the capital

contribution Number of Shares
agreements Subscribers subscribed for Consideration
(RMB)
November 15, Ruian Fuhai Equity Investment 5,005,729 300,000,000
2022 ... ... Fund Partnership (Limited
Partnership) (3% 11 & g i
MRERESEREEAE RS
%)) (“Ruian Fuhai”)
November 11, Jiangxi Wenxin No. 2 Cultural 834,289 50,000,000
2022 ... ... Industry Development
Investment Fund (Limited
Partnership) (Y1.F§& {5 —
L B A E B
RE&%)) (“Jiangxi Wenxin
No. 27)
October 13, Suzhou Xinjing Fuying 333,715 20,000,000
2022 ... ... Venture Capital Partnership

(Limited Partnership) (%M
W E BAERE G M A
(BRAH)) (“Suzhou
Xinjing”)

Equity Transfer in 2023

Under an equity transfer agreement entered into between Qingdao Jianhua and Jiaxing
Chenyue Equity Investment Partnership (Limited Partnership) GRHLREIARMERE A BAECE
FRE%)) (“Jiaxing Chenyue”) on January 18, 2023, Qingdao Jianhua transferred
approximately 0.92% of the equity interest in the Company to Jiaxing Chenyue at a
consideration of RMB60,000,000 (the “Equity Transfer in 2023”) and ceased to be a
Shareholder. The consideration of the Equity Transfer in 2023 was determined based on
previous capital contribution made by Qingdao Jianhua. At the time of the Equity Transfer in
2023, Jiaxing Chenyue was managed by its general partner, CCB (Beijing) Investment Fund
Management Co., Ltd. (5 L) ERSEHAREML/AF) (“CCB Investment”), and
Qingdao Jianhua was managed by its general partner, a company also owned as to
approximately 19.90% by CCB Investment. The Equity Transfer in 2023 was for their internal
restructuring purpose.
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Series D Financing

Under the capital contribution agreements entered into among the series D financing
investors set forth below, our Company and our then Shareholders, the following series D
financing investors agreed to subscribe newly issued Shares (the “Series D Financing”):

Date of the capital
contribution Number of Shares
agreements Subscribers subscribed for Consideration

(RMB)

February 25, 2024 . Xinchang Hi-Tech 7,864,556 500,000,000
Venture Capital Co.,
Led. (¥7 B 58 2E4%
EAHRAT)
(“Xinchang VC”)
March 12, 2024 ... Anhui Tieji Botai Equity 3,806,445 242,000,000
Investment Partnership
(Limited Partnership)
€3G B Eg Lite
EABERAREE))
(“Anhui Tieji”)
January 22, 2024 .. Changchun Equity 471,873 30,000,000
Investment Fund
Management Co., Ltd.
(RETRER EREEE
HA PRZ ]
(“Changchun PE”)"
June 14, 2024 . ... Sichuan Manufacturing 4,404,152 280,000,000
Collaborative
Development Fund
Partnership (Limited
Partnership) (P4)1] 43
Sl 8 R IR B A
KAREH))
(“Sichuan
Manufacturing
Fund”)
Sichuan Regional 314,582 20,000,000
Cooperative
Development
Investment Guiding
Fund Partnership
Enterprise (Limited
Partnership) (P41 &1
Rk s Gl ==
R EREREH))
(“Sichuan Regional
Cooperative Fund”)
Sichuan Fund Employees 5,663 360,000
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Date of the capital

contribution Number of Shares

agreements Subscribers subscribed for Consideration
(RMB)

August 29, 2024 .. Wuxi Huicuihengyi 4,718,734 300,000,000

Jinwutong Phase 11
Venture Capital
Partnership (Limited
Partnership) (fE§5) A<
(EEAEA LTV IE i
HEBRARESE))
(“Wuxi
Huicuihengyi”)

(1) Under the equity transfer agreement dated June 7, 2024 entered into between Changchun PE and Changchun
Changxing Equity Investment Fund Partnership (Limited Partnership) (R& R E BRI GG A B BECHR
%)) (“Changchun Changxing”), Changchun PE transferred all its equity interest in the Company to
Changchun Changxing at a consideration of RMB30,000,000 (the “Equity Transfer in June 2024”). The
consideration of the Equity Transfer in June 2024 was determined based on previous capital contribution made
by Changchun PE. At the time of the Equity Transfer in June 2024, Changchun Changxing was managed and
controlled by Changchun PE and the Equity Transfer in June 2024 was for their internal restructuring purpose.

Equity Transfers in July 2024

Under an equity transfer agreement entered into between Wuhan Karuitong and
Gongqingcheng Zhongkezhucheng Venture Capital Partnership (Limited Partnership) (£ ik
HRHE A ERE S B EERAY)) (“Gonggingcheng Zhongkezhucheng”) on July 16,
2024, Wuhan Karuitong transferred approximately 0.10% of the equity interest in the Company
to Gongqingcheng Zhongkezhucheng at a consideration of RMBS&,000,000 (the
“Gonggingcheng Zhongkezhucheng Equity Transfer”). The consideration of the
Gongqgingcheng Zhongkezhucheng Equity Transfer was determined based on previous capital
contribution made by Wuhan Karuitong and was paid on July 25, 2024.

Under an equity transfer agreement entered into between Gongqingcheng Shanyuan and
Shanghai Juteng Technology Co., Ltd. ( "5+ T A FR2 F]) (“Shanghai Juteng”) on July
25, 2024, Gongqingcheng Shanyuan transferred approximately 0.29% of the equity interest in
the Company to Shanghai Juteng at a consideration of RMB30,000,000 (the “Shanghai Juteng
Equity Transfer”). The consideration of the Shanghai Juteng Equity Transfer was determined
based on arm’s length negotiations among the relevant parties taking into account the timing
of the transfers and the Company’s development stage and was paid on July 25, 2024.
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EMPLOYEE INCENTIVE PLATFORMS

In recognition of the contributions of our employees and to incentivize them to further
promote our development, we established following employee incentive platforms, with Mr.
Ying being their respective general partner:

As at the Latest Practicable Date

Limited
partners
holding more
Employee Shareholding than 10%
Incentive Date of in the partnership
Platforms establishment Company® Limited partners interests
Shanghai March 10, 3.08% Zhang Fukai (our Director), Xu Tingting ~ Zhang Fukai
Rujia . . . 2016 (our Supervisor), Zhang Yi (our senior (12.33%)
management) and 40 current or former
employees of our Group
Shanghai March 10, 2.69% Lai Weilin (our Director), Xu Zhenhui N/A
Jinlin . . . 2016 (our Director), Liang Chen (our
Supervisor) and 42 current or former
employees of our Group
Shanghai December 3, 1.58% Xu Zhenhui (our Director), Zhang Fukai ~ Xu Zhenhui
Chushui . 2018 (our Director) and 39 current or former (14.55%)
employees of our Group
Shanghai April 24,2020  1.07% 25 current or former employees of our Liwei (Z5/§)
Miaolong. Group (13.33%) and
Ye Peifang
(ZEMTT)
(13.33%)
Shanghai April 3,2019  0.86% Zhang Fukai (our Director) and 37 Zhang Fukai
Fengwulin. current or former employees of our (20.83%)
Group
Shanghai April 3, 2019 0.86% Zhang Yi (our senior management) and 30 Li Hexing
Yingzhi. . current or former employees of our (BH B
Group (16.67%)
Shanghai April 24, 2020  0.86% 24 current or former employees of our  Zhu Qing
Yehe . . . Group (55.00%)

(1) On March 10, 2016, Shanghai Rujia and Shanghai Jinlin contributed the increased registered capital of the
Company of RMB2,000,000 and RMB2,000,000, respectively, at nominal value. For details, see
“Establishment and Corporate Development — Establishment and Shareholding Changes in the Company Prior
to Series A Financing” in this section.

Pursuant to the equity transfer agreement entered into between Mr. Ying and Shanghai Chushui on December
6, 2018, Mr. Ying transferred the registered capital of the Company in an amount of RMB2,000,000, at nominal
value, to Shanghai Chushui.

Pursuant to the equity transfer agreements dated August 28, 2020, Mr. Ying transferred, at nominal value,
approximately 2.89%, 2.20%, 0.26%, 1.51%, 1.88%, 1.51% and 1.51% of the equity interest in the Company
to Shanghai Rujia, Shanghai Jinlin, Shanghai Chushui, Shanghai Yehe, Shanghai Miaolong, Shanghai
Fengwulin and Shanghai Yingzhi, respectively.
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PUBLIC FLOAT

Except for the [REDACTED] H Shares held by the Employee Incentive Platforms, all the
other H Shares will be counted towards the public float for the purpose of Rule 8.08 of the
Listing Rules upon completion of the [REDACTED] and conversion of the Domestic Shares
into H Shares, assuming that the [REDACTED] is not exercised.

Upon completion of the [REDACTED] and conversion of the Domestic Shares into H
Shares, assuming that (i) [REDACTED] H Shares being issued in the [REDACTED]; (ii) the
[REDACTED] is not exercised; (iii) [REDACTED] Domestic Shares being converted to H
Shares; and (iv) [REDACTED] Shares are issued and outstanding in the share capital of our
Company upon completion of the [REDACTED], [REDACTED] Shares, representing
approximately [REDACTED]% of the Company’s total issued Shares, will be counted towards
the public float for the purpose of Rule 8.08 of the Listing Rules.

A SHARE LISTING PREPARATION

In January 2022, we entered into a tutoring agreement (the “Tutoring Agreement”) with
Guotai Junan Securities Co., Ltd. to act as a sponsor to undergo a tutoring process for a
potential A share listing on the SSE STAR Market. Considering that the Stock Exchange would
provide us with an international platform to access foreign capital, attract diverse overseas
investors, raise our profile and market awareness, we decided to pursue the [REDACTED] on
the Stock Exchange. As of the Latest Practicable Date, we did not submit any A share listing
application to the CSRC or any stock exchange for review, nor did we receive any comments
or issues raised by the CSRC (including its local offices) or any stock exchange in relation to
the A Share Listing Preparation. While the Tutoring Agreement has not been terminated by the
Company as at the Latest Practicable Date, the Company will not pursue a listing on any stock
exchanges in the PRC before the completion of, or within six months after, the [REDACTED].

Our Directors are not aware of any matters or findings from the A Share Listing
Preparation which have been brought to their attention and would have a material adverse
implication on the [REDACTED], or any matters that might materially and adversely affect
our Company’s suitability for the [REDACTED]. Our Directors further confirm that there is
no other matter in relation to the A Share Listing Preparation that needs to be brought to the
attention of the Stock Exchange or potential [REDACTED]. Based on the due diligence
conducted by the Joint Sponsors, the Joint Sponsors are not aware of any material matters in
relation to the A Share Listing Preparation that need to be brought to the [REDACTED]
attention.

Following the completion of the [REDACTED] and the [REDACTED] on the Stock
Exchange, the Company would continue to monitor market movements and regulatory
conditions to weigh and may pursue a listing of Shares at a stock exchange in the PRC.

MAJOR ACQUISITIONS, DISPOSALS AND MERGERS

During the Track Record Period and up to the Latest Practicable Date, we did not conduct
any acquisitions, disposals and mergers that we consider to be material to us.
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Rights of the Pre-[REDACTED] Investors

The relevant Pre-[REDACTED] investment agreements contain certain special rights of
the Pre-[REDACTED] Investors, including but not limited to co-sale right, redemption right,
and right of first refusal. As confirmed by each Pre-[REDACTED] Investor, the Company is
not the obligor to such special rights. No redemption right existed on or after the date of our
first submission of the [REDACTED] to the Stock Exchange in relation to the [REDACTED]
and no other effective special rights will survive the [REDACTED].

Information about our Pre-[REDACTED] Investors
The background information on our Pre-[REDACTED] Investors are as set out below.
Jiequan Rundong

Jiequan Rundong is a limited partnership established in the PRC on December 5, 2017,
primarily engaged in equity investments, and is managed by its general partner Nanjing Suning
Rundong Equity Investment Management Center (Limited Partnership) (R i ik % 8 5O HE 4%
EEMPLAEREE)) (“Nanjing Rundong”). Nanjing Rundong was managed by its general
partner Suning Rundong, which was in turn owned as to 80.00% by Suning Holdings Group
Co., Ltd. (BREEREEAFR/AF]) (“Suning Holdings”). Suning Holdings was owned as to
51.00% by Zhang Jindong ({R#T %) and as to 39.00% by Zhang Kangyang (7#[%). As of the
Latest Practicable Date, Jiequan Rundong had five limited partners with Everbright Securities
Asset Management Co., Ltd. ( B K F & & 5 1A FR/A A]) being the largest one holding
30.00% partnership interest in Jiequan Rundong.

To the best knowledge of the Directors, each of Jiequan Rundong and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Tianjin Jinmi

Tianjin Jinmi is a limited partnership established in the PRC on July 16, 2014, engaged
in the equity investment in industries such as electronics, technology and the Internet, and is
managed and owned as to approximately 86.20% by its general partner Tianjin Jinxing
Investment Co., Ltd. (RIS EHIZEREABR/AFA]) (“Tianjin Jinxing”). Tianjin Jinxing was
wholly-owned by Xiaomi Inc. (/NKFHEARFAEAT]), which is controlled by Xiaomi
Corporation (/NK£EM]) (a company incorporated in the Cayman Islands with limited liability
and listed on the Main Board of the Stock Exchange (stock code: 1810)). As of the Latest
Practicable Date, Tianjin Jinmi had only one limited partner, Tianjin Zhongmi Enterprise
Management Partnership (Limited Partnership) (REFRKBEEHEBMEAREE)),
holding approximately 13.80% partnership interest in Tianjin Jinmi.
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To the best knowledge of the Directors, each of Tianjin Jinmi and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Zhuhai Shengguang

Zhuhai Shengguang is a limited partnership established in the PRC on August 21, 2018,
primarily engaged in external investments with its own funds, and is managed by its general
partner Shanghai Yisong Investment Management Co., Ltd. (i #faf & & A RA R
(“Shanghai Yisong”). Shanghai Yisong was owned as to 80.00% by Wu Lingdong (% # ),
one of our Pre-[REDACTED] Investors. As of the Latest Practicable Date, Zhuhai Shengguang
had only one limited partner, Zhuhai Shengguang Yisong New Power Investment Partnership
(Limited Partnership) CGRET R E SIS NIES B EEERER)) (“Zhuhai
Shengguang Yisong New Power”), holding 99.90% partnership interest in Zhuhai
Shengguang.

To the best knowledge of the Directors, save as disclosed above, each of Zhuhai
Shengguang and its ultimate beneficial owners is an independent third party and has no
relationship with any connected persons of the Company or other Pre-[REDACTED]
Investors.

Dongfeng Group

Dongfeng Group is a joint stock limited company established in the PRC on May 18, 2001
and listed on the Main Board of the Stock Exchange (stock code: 00489) on December 7, 2005,
primarily engaged in the manufacturing businesses of commercial vehicles, passenger cars,
engines, other automotive parts, and other vehicle-related businesses.

To the best knowledge of the Directors, each of Dongfeng Group and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Ningbo Yaxin

Ningbo Yaxin is a limited partnership established in the PRC on July 21, 2016, primarily
engaged in investment management, asset management and investment consulting, and is
managed by its general partner Jinding Huachuang (Beijing) Investment Management Co., Ltd.
SR AL EE AR/ ) (“Jinding Huachuang”). Jinding Huachuang was owned
as to 82.00% by Zhang Jie (5R4%). As of the Latest Practicable Date, Ningbo Yaxin had 17
limited partners with Sun Jianhua (fR%%#E) being the largest one holding approximately
13.25% partnership interest in Ningbo Yaxin.

To the best knowledge of the Directors, each of Ningbo Yaxin and its ultimate beneficial

owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.
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Shanghai Xiazhi

Shanghai Xiazhi is a limited partnership established in the PRC on March 10, 2016,
primarily engaged in business management consulting, and is managed by its general partner
Chongqing Hongma Xiazhi Information Technology Consulting Service Co., Ltd. (FEEF4L 5 E
BE BT RS A R ) (“Chongqing Hongma™). Chongqing Hongma was owned as to
99.00% by Chongqing Hi-Tech Venture Capital Redhorse Capital Mgmt. Co., Ltd. (FE &
AP AL S EAE B BR A Al) (“Chongging Hi-Tech™), which was in turn owned as to 41.25%
by Hunan Hi-Tech Venture Capital Investment Group Co., Ltd. (I8 = ¥ 8l SE 8 E L E A R A
A]) (“Hunan Hi-Tech”), as to 32.50% by Chonggqing Electromechanical Holding Group Xinbo
Investment Management Co., Ltd. (FEEEH& B EE HEE AR /AF) (“Chongging
Electromechanical”), and as to 18.75% and 7.5% by two other shareholders, respectively.
Chongqing Electromechanical was a wholly state-owned corporation indirectly held by
State-owned Assets Supervision and Administration Commission of Chongqing (H B [H A &
7E BB PR 2 B 6r). Hunan Hi-Tech was a state-owned corporation held as to, directly and
indirectly, approximately 90.04% by State-owned Assets Supervision and Administration
Commission of Hunan Provincial People’s Government (i & A RN A & BB E %
EHr). As of the Latest Practicable Date, Shanghai Xiazhi had only one limited partner,
Chongqing Gaoxin VCLiangjiang Automobile Industry Investment Center (Limited
Partnership) (EE B = W7 A F5 9 VL b FUIR L SR E D (ARG %)), holding  approximately
99.98% partnership interest in Shanghai Xiazhi.

To the best knowledge of the Directors, each of Shanghai Xiazhi and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Nanjing Intelligent Headquarters Fund

Nanjing Intelligent Headquarters Fund is a limited partnership established in the PRC on
May 29, 2020, primarily engaged in venture capital, and is managed by its general partner
NANJING JIANGBEI SBI Equity Investment Fund Co., Ltd. (F 5t /LAt BE s FASE I &R &
FRZ2 7)) (“NANJING JIANGBEI SBI”). NANJING JIANGBEI SBI was owned as to 60.00%
by SBI China Co., Ltd. (‘2ff#(*FEHEARAF) (“SBI China”) and as to 40% by two
other shareholders with none of them holding more than 20% equity interest of NANJING
JIANGBEI SBI. SBI China was wholly-owned by SBI Holdings, Inc. (a company whose issued
shares are listed on the Tokyo Stock Exchange (stock code: 8473)). As of the Latest Practicable
Date, Nanjing Intelligent Headquarters Fund had two limited partners with Nanjing Beilian
Venture Capital Co., Ltd. (FidbBifIZERE AR/ T]) being the largest one, holding
approximately 89.11% partnership interest in Nanjing Intelligent Headquarters Fund.

To the best knowledge of the Directors, each of Nanjing Intelligent Headquarters Fund

and its ultimate beneficial owners is an independent third party and has no relationship with
any connected persons of the Company or other Pre-[REDACTED] Investors.
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Shanghai Fuding Phase 11

Shanghai Fuding Phase II is a limited partnership established in the PRC on July 30,
2020, primarily engaged in equity investment, and is managed by its general partner Shanghai
Fuding Investment Management Partnership (Limited Partnership) (L7518 S EE A B4
#(HMRA¥)) (“Shanghai Fuding”). Shanghai Fuding was managed by its general partner Liu
Zhengmin (¥|1E[). As of the Latest Practicable Date, Shanghai Fuding Phase I had 28 limited
partners with Shanghai Maofu Enterprise Development Group Co., Ltd. (483555 4k
B A FR/AH]) being the largest one, holding approximately 19.05% partnership interest in
Shanghai Fuding Phase II.

To the best knowledge of the Directors, each of Shanghai Fuding Phase II and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Jiaxing Chenyue

Jiaxing Chenyue is a limited partnership established in the PRC on August 18, 2020,
primarily engaged in equity and industrial investment, and is managed by its general partner
CCB Investment. CCB Investment was wholly-owned by CCB Trust CO., LTD. (2{&{5:CH
FREAEZAF]), which was in turn owned as to 67.00% by China Construction Bank Corporation
(B SR AT A A PR 22 F]) (a joint-stock company incorporated in the PRC and listed on the
Main Board of the Stock Exchange (stock code: 0939) and the Shanghai Stock Exchange (stock
code: 601939)), and indirectly as to 33.00% by State-owned Assets Supervision and
Administration Commission of Hefei Municipal People’s Government (A AE T A REBUN Bl A&
& BB PEZE B ET). As of the Latest Practicable Date, Jiaxing Chenyue had only one limited
partner, Beijing Juxinde Investment Management Center (Limited Partnership) (It (5 5 4%
EEMHOERER)), holding 99.80% partnership interest in Jiaxing Chenyue.

To the best knowledge of the Directors, each of Jiaxing Chenyue and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Qiandao Ronghui

Qiandao Ronghui is a limited partnership established in the PRC on December 5, 2019,
primarily engaged in external investments with its own funds, and is managed by its general
partner Qiandao Investment Fund Management Co., Ltd. (FZiEEIREESEHARAR)
(“Qiandao Investment”). Qiandao Investment was wholly-owned by Qiandao Investment
Holding Group Co., Ltd. (FziEFHEHKEEABLAR), which was in turn owned as to
approximately 60.78% by Yan Zurong (5[fH%¥) and as to approximately 39.22% by other two
shareholders with none of them holding more than 25% equity interest of Qiandao Investment
Holding Group Co., Ltd. As of the Latest Practicable Date, Qiandao Ronghui had 21 limited
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partners with Qingdao Qiandao Glory Investment Management Center (Limited Partnership)(H
B R EE O (AR AY)) being the largest one, holding approximately 26.19%
partnership interest in Qiandao Ronghui.

To the best knowledge of the Directors, each of Qiandao Ronghui and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Hubei Hongtai

Hubei Hongtai is a limited partnership established in the PRC on December 15, 2017,
primarily engaged in non-securities equity investment and related consulting services, and is
managed by its general partner Hubei Hongtai Hailian Investment Management Co., Ltd. (i#
A7 ZR i A E S A R F]) (“Hongtai Hailian”). Hongtai Hailian was owned as to 40.00%
by Shanghai Dishui Chenghai Investment Management Co., Ltd. ([ KU & HA R
v l), which was in turn owned as to 87.88% by Haier Group (Qingdao) Jinying Holding Co.,
Ltd. (G (F 5S8R AR/ F]) (“Haier Group (Qingdao)”), and as to 60% by two
other shareholders with none of them holding more than 30% equity interest of Hongtai
Hailian. Haier Group (Qingdao) was wholly-owned by Qingdao Haironghui Holdings Co., Ltd.
(7 55 ¥ fl i 2 JI2 5 FIR 23 7]) which was in turn owned as to 51.20% by Haier Group Corporation
(AT 4EE 2 \)) (an urban collectively-owned enterprise without any shareholder with its body
of the employee representatives being its governing body), and as to 48.80% by Qingdao
Haichuangke Management Consulting Enterprise (Limited Partnership) (75 &8 8l % & HL k1
HEEMRAE%)), a limited partnership managed by its general partner Qingdao Haichuangke
Investment Management Co., Ltd. (H SR B EE A RS 7)), which was in turn owned
as to 51.10% by Zhang Ruimin (5R¥i#) and as to 48.90% by three other shareholders with
none of them holding more than 16.30% equity interest of Qingdao Haichuangke Investment
Management Co., Ltd. As of the Latest Practicable Date, Hubei Hongtai had six limited
partners with Hubei Changchuang Industrial Investment Fund Co., Ltd. (U481 4% &3
#APRATH]) being the largest one, holding approximately 29.03% partnership interest.
Hangzhou Fuyang, one of our Pre-[REDACTED] Investors, was also one of the limited
partners of Hubei Hongtai, holding approximately 9.00% partnership interest.

To the best knowledge of the Directors, save as disclosed above and below in “—
Information about our Pre-[REDACTED] Investors — Hangzhou Fuyang” in this section, each
of Hubei Hongtai, its ultimate beneficial owners, and its general partner and limited partners
is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Hangzhou Fuyang

Hangzhou Fuyang is a limited partnership established in the PRC on December 10, 2019,
primarily engaged in equity investment, and is managed by its general partner Hangzhou Hairi
Dinghui Equity Investment Management Co., Ltd. (WU/H% H 5 B RER & 8 1A FRA A
(“Hangzhou Hairi”). Hangzhou Hairi was indirectly owned as to 82.40% by Tianjin Haili
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Fangzhou Investment Management Co., Ltd. (K /7 fHEEE A BR/A ), which was in
turn owned as to approximately 81.54% by Haier Group (Qingdao). For details of background
of Haier Group (Qingdao), see “— Information about our Pre-[REDACTED] Investors —
Hubei Hongtai.” As of the Latest Practicable Date, Hangzhou Fuyang had four limited partners
with Qingdao Hengyan Hongze Venture Capital Partnership (Limited Partnership) (& & 186 775
HRIERE S B AECHIREY)) being the largest one, holding approximately 34.00%
partnership interest in Hangzhou Fuyang, and none of the remaining three limited partners
holding more than 30.00% partnership interest in Hangzhou Fuyang.

To the best knowledge of the Directors, save as disclosed above and in “— Information
about our Pre-[REDACTED] Investors — Hubei Hongtai” in this section, each of Hangzhou
Fuyang, its ultimate beneficial owners, and its general partner and limited partners is an
independent third party and has no relationship with any connected persons of the Company or
other Pre-[REDACTED] Investors.

Xinyu Yifeng

Xinyu Yifeng is a limited partnership established in the PRC on March 7, 2018, primarily
engaged in investment management and enterprise investment, and is managed by its general
partner Zhejiang Huiyifeng Asset Management Co., Ltd. (#iVLH—EEEEHARAR)
(“Zhejiang Huiyifeng”). Fu Lixin ({37#7) was in charge of the daily operations of Zhejiang
Huiyifeng. Zhejiang Huiyifeng was owned as to 70.00% by Zhu Yulong (“R¥A#E) and as to
30.00% by another individual shareholder. As of the Latest Practicable Date, Xinyu Yifeng had
47 limited partners with Ma Xianhai (5% ) being the largest one, holding approximately
4.20% partnership interest in Xinyu Yifeng.

To the best knowledge of the Directors, save as disclosed above and below in “—
Information about our Pre-[REDACTED] Investors — Hangzhou Nansheng” in this section,
each of Xinyu Yifeng and its ultimate beneficial owners is an independent third party and has
no relationship with any connected persons of the Company or other Pre-[REDACTED]
Investors.

Wu Lingdong

Wu Lingdong is an individual investor and invested in the Company by acquiring equity
interest directly from Shanghai Xiazhi, with a view to benefiting from our future growth. Wu
Lingdong became aware of the potential investment opportunity in the Group through Mr.
Ying. Wu Lingdong has been the chairman and general manager of Shanghai Yisong (being the
general partner of Zhuhai Shengguang, our another Pre-[REDACTED] Investor, as of the
Latest Practicable Date) since May 2015. To the best knowledge of the Directors, save as
disclosed above, Wu Lingdong is an independent third party and has no relationship with any
connected persons of the Company or other Pre-[REDACTED] Investors.
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Jiaxing Jingkai

Jiaxing Jingkai is a limited partnership established in the PRC on November 26, 2020,
primarily engaged in equity investment and related consulting services, and is managed by its
general partner Shanghai Jingkai Yingte Investment Management Co., Ltd. (_L {5 S SLBR R &
EHA R/ A (“Shanghai Jingkai”). Shanghai Jingkai was owned as to 96.00% by Zhang
Jingtian (3% #H°K). As of the Latest Practicable Date, Jiaxing Jingkai had five limited partners
with Jiaxing Mingyan Equity Investment Partnership (Limited Partnership) (5 5L I ER B RE &
B EERAE)) being the largest one, holding approximately 70.92% partnership interest
in Jiaxing Jingkai.

To the best knowledge of the Directors, each of Jiaxing Jingkai and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Ningbo Yinxing

Ningbo Yinxing is a limited partnership established in the PRC on June 1, 2018, primarily
engaged in investment management, asset management and investment consulting, and is
managed by its general partner Ample Harvest Investment Management Co., Ltd. (i S E i
HEREEARR/AF) (‘“Ample Harvest”). Ample Harvest was wholly-owned by Shanghai
Ample Harvest Capital (Group) Co., Ltd. (i SE 4 fil IR 5 (£ ) A FR/A R]), which was in
turn owned as to approximately 58.67% by Shanghai Fengshi Asset Management Co., Ltd. (-
U EEREEMAMR/AF) (“Shanghai Fengshi”) and as to approximately 41.33% by
Shanghai Jufeng Asset Management Co., Ltd. (V% &EEEIMAARAF) (“Shanghai
Jufeng”). Shanghai Fengshi was owned as to approximately 59.20% by Lu Changqi (& =)
and as to approximately 40.80% by Shanghai Haijia Business Consulting Co., Ltd. (i3
P %5 w1 A FRZ2 F]), which was in turn owned as to 51% by Xi Li (Z#) and as to 49% by Lu
Changgi (JE#). Shanghai Jufeng was owned as to 70% by Lu Changgi and as to 30% by
another individual shareholder. As of the Latest Practicable Date, Ningbo Yinxing had ten
limited partners with Hou Yi (f%%%) being the largest one, holding approximately 23.26%
partnership interest in Ningbo Yinxing.

To the best knowledge of the Directors, each of Ningbo Yinxing and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Jin Jun

Jin Jun is an individual investor and invested in the Company by participating in the
Series B+ Financing, with a view to benefiting from our future growth. Jin Jun became aware
of the potential investment opportunity in the Group through Mr. Ying. To the best knowledge
of the Directors, Jin Jun is an independent third party and has no relationship with any
connected persons of the Company or other Pre-[REDACTED] Investors.
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Wuhan Karuitong

Wuhan Karuitong is a limited partnership established in the PRC on April 26, 2017,
primarily engaged in investment in the new energy vehicle industry, and is managed by its
general partner Beijing Karui Venture Capital Management Center (Limited Partnership) (3652
FEAZEREEH P OERAEY)) (“Beijing Karui”). Beijing Karui was managed by its
general partner Karuida (Beijing) Technology Incubator Co., Ltd. (R&FZ L) BHEMH L i A
FRZyF]), which was in turn owned as to 99% by Beijing Tongxin Weichuang Management
Consulting Center (General Partnership) (JUat[RCEAE I OEREGH)). Beijing
Tongxin Weichuang Management Consulting Center (General Partnership) was managed by its
general partner Zhang Han (4kH). As of the Latest Practicable Date, Wuhan Karuitong had
four limited partners with Hubei Yangtze River Weilai New Energy Industry Development
Fund Partnership (Limited Partnership) (LRI R FrRE IR E R RIS A B ECH RS
%)) being the largest one, holding 37.50% partnership interest in Wuhan Karuitong, and none
of the remaining three limited partners holding more than 25.00% partnership interest in
Wuhan Karuitong.

To the best knowledge of the Directors, each of Wuhan Karuitong and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Hangzhou Nansheng

Hangzhou Nansheng is a limited partnership established in the PRC on February 6, 2018,
primarily engaged in investment management, asset management and investment consulting,
and is managed by its general partner Shanghai Fuxin Private Equity Fund Management Co.,
Ltd. (iR SRS AR/ 7)) (“Shanghai Fuxin”). Shanghai Fuxin was owned as to
70.00% by Fu Lixin (ff37#7) and as to 30.00% by another individual shareholder. As of the
Latest Practicable Date, Hangzhou Nansheng had 33 limited partners with Li Jinggiang (%5
) being the largest one, holding approximately 5.17% partnership interest in Hangzhou
Nansheng.

To the best knowledge of the Directors, save as disclosed above and in “— Information
about our Pre-[REDACTED] Investors — Xinyu Yifeng” in this section, each of Hangzhou
Nansheng and its ultimate beneficial owners is an independent third party and has no
relationship with any connected persons of the Company or other Pre-[REDACTED]
Investors.

Jianyuan Lujin

Jianyuan Lujin is a limited partnership established in the PRC on September 27, 2020,
primarily engaged in equity investment management, asset management, investment consulting
and venture capital investment, with its general partner Shanghai Jianyuan Equity Investment
Fund Management Partnership (Limited Partnership) (BiEE TR E RS TGN EA
FRE %)) (“Shanghai Jianyuan”) acting as its fund manager. The general partner of Shanghai
Jiayuan is Shanghai Jianyuan Enterprise Management Partnership (Limited Partnership) (_¥
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AR EE AP AEERASY)) with Shanghai Pingxin Business Consulting Co., Ltd. ( L&
PO GEHIA RN A]) (“Shanghai Pingxin™) being its general partner. Shanghai Pingxin
was owned as to 72.00% by Shen Peiliang (?£5 ). As of the Latest Practicable Date, Jianyuan
Lujin had seven limited partners with Shanghai Jianyuan Investment Co., Ltd. (L& T E
AR/ F]) being the largest one, holding approximately 54.22% partnership interest in
Jianyuan Lujin only, and none of other six limited partners holding more than 13.26%
partnership interest in Jianyuan Lujin.

To the best knowledge of the Directors, each of Jianyuan Lujin and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Yiqi Investment

Yiqi Investment is a wholly state-owned corporation established in the PRC on March 28,
2018, primarily engaged in investment management, asset management and investment
consulting. Yiqi Investment was wholly-owned by China FAW Group Corporation ("2 55—
TRELSEE A FR/A 7)), which was in turn wholly-owned by State-owned Assets Supervision and
Administration Commission of State Council of the PRC.

To the best knowledge of the Directors, save as disclosed below in “— Information about
our Pre-[REDACTED] Investors — Jisheng Investment” in this section, each of Yiqi
Investment and its ultimate beneficial owner is an independent third party and has no
relationship with any connected persons of the Company or other Pre-[REDACTED]
Investors.

Jisheng Investment

Jisheng Investment is a limited partnership established in the PRC on November 13, 2020,
primarily engaged in external investments with its own funds, and is managed by its general
partner Zhejiang Jisheng Asset Management Co., Ltd. (#i7Li5REEEHARAR)
(“Zhejiang Jisheng”). Zhejiang Jisheng was wholly-owned by Changchun FAWSN Group Co.,
Ltd. (&S REEARA ) (“Changchun FAWSN Group”), which was in turn owned as to
35.00% by Changchun Fuan Management Co., Ltd. (RHE ZEMAMRAA]) (“Changchun
FAWSN Management”) and as to 65.00% by three other shareholders with none of them
holding more than 30.00% equity interest of Changchun FAWSN Group. Changchun FAWSN
Management was wholly-owned by Fusheng Holdings (Changchun) Group Co., Ltd. (& &%
BEHF)EEAR/AF) (“Fusheng Holdings”). Fusheng Holdings was owned as to
approximately 33.55% by Changchun Shengchuang Investment Partnership (Limited
Partnership) (RHERAKEGBEEEMRAY)) (“Changchun Shengchuang”), as to
approximately 32.34% by Changchun Shengjun Investment Partnership (Limited Partnership)
(RERBRERBAEAREY)) (“Changchun Shengjun”), and as to approximately
30.41% by another shareholder. Changchun Shengchuang was managed by its general partner
Changchun Shengling Enterprise Management Co., Ltd. (EF& R EAEE A R/ F]), which
was in turn owned as to 50.00% by Zhang Xin (5&#T) and 50.00% by other two shareholders
with none of them holding more than 30% equity interest of Changchun Shengling Enterprise
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Management Co., Ltd. Changchun Shengjun was managed by its general partner Changchun
Shengtou Enterprise Management Co., Ltd. (EFHZHAAFEEIARAF), which was in turn
owned as to 50.00% by Zhang Xin and 50.00% by other two shareholders with none of them
holding more than 30% equity interest of Changchun Shengtou Enterprise Management Co.,
Ltd. As of the Latest Practicable Date, Jisheng Investment had eight limited partners with
Changchun FAWSN Group being the largest one, holding 30.00% partnership interest in
Jisheng Investment, and none of the remaining seven limited partners holding more than 20%
partnership interest in Jisheng Investment. Yiqi Investment, our another Pre-[REDACTED]
Investor, held 25.00% equity interests in Changchun FAWSN Group.

To the best knowledge of the Directors, save as disclosed above, each of Jisheng
Investment and its ultimate beneficial owners is an independent third party and has no
relationship with any connected persons of the Company or other Pre-[REDACTED]
Investors.

Shengying VC

Shengying VC is a limited partnership established in the PRC on November 24, 2021,
primarily engaged in venture capital in unlisted enterprises, and is managed by its general
partners Shanghai Guosheng Capital Management Co., Ltd. (| EE A A BRA A
(“Shanghai Guosheng”), Shanghai Shengpu Enterprise Management Partnership (Limited
Partnership) (F BRI BEEMEBEEAREGE)) (“Shanghai Shengpu”) and Shanghai
Zhichen Asset Management Co., Ltd. (i ZEREEEHAR/AR]) (“Shanghai Zhichen”).
Shanghai Guosheng was owned as to approximately 49.80% by State-owned Assets
Supervision and Administration Commission of Shanghai (¥ EA & e B EHE B )
through its wholly controlled entities. Shanghai Shengpu was managed by its general partner
Zhou Daohong (J&l7&7}t). Shanghai Zhichen was wholly-owned by Shanghai Hengji Puye Asset
Management Co., Ltd. (5 ZEH 26 & 2 A FR/A 7)) (“Hengji Puye”). Chu Wenjun (44 3C
) was the largest shareholder of Hengji Puye, holding 40.00% of its equity interest. None of
the other four shareholders of Hengji Puye held more than 22.00% of its equity interest. As of
the Latest Practicable Date, Shengying VC had six limited partners with Shanghai State-owned
Enterprise Reform and Development Equity Investment Fund Partnership (Limited
Partnership) (LB AR ERERERSAE B EEEREY)) (“Shanghai  Reform
Fund”) being the largest one, holding approximately 65.56% partnership interest in Shengying
VC, and none of the remaining five limited partners holding more than 24.00% partnership
interest in Shengying VC.

To the best knowledge of the Directors, each of Shengying VC and its ultimate beneficial

owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.
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Guangzhou Ping An

Guangzhou Ping An is a limited partnership established in the PRC on December 30,
2020, and is an investment fund managed by its general partner and fund partner Ping An
Capital Co., Ltd. CFEZEAA RE(L/A ) (“Ping An Capital”), which is an equity investment
platform focusing on investments in high-end manufacturing, energy conservation and
environmental protection, medical and health, modern technology and services, and consumer
sectors. Ping An Capital was indirectly wholly-owned by Ping An Insurance (Group) Company
of China, Ltd. ("FEIF-ZARB(4EE) B ABRA ) (“Ping An Insurance Group”) (a joint-
stock company incorporated in the PRC and listed on the Main Board of the Stock Exchange
(stock code: 02318) and the Shanghai Stock Exchange (stock code: 601318)). As of the Latest
Practicable Date, Guangzhou Ping An had seven limited partners with Shanghai Jahwa United
Co., Ltd. (L ZALEG B A BR/AH]) being the largest one, holding approximately 27.87%
partnership interest in Guangzhou Ping An, and none of the remaining six limited partners
holding more than 22.36% partnership interest in Guangzhou Ping An.

To the best knowledge of the Directors, each of Guangzhou Ping An and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Gonggqingcheng Shanyuan

Gonggingcheng Shanyuan is a limited partnership established in the PRC on June 1, 2022,
primarily engaged in equity investment, investment management and asset management with
private equity funds, and is managed by its general partner Hangzhou Shangian Enterprise
Management Partnership (General Partnership) (MU EEBAEEEMSBAECTEEY))
(“Hangzhou Shangian”). Hangzhou Shanqian was managed by its general partners Jiangxi
Jinggangshan Beiyuan Venture Capital Management Co., Ltd. (Y175 # b 1L A I g 2E 4% & 4
AR W] (“Jinggangshan Beiyuan VC”) and Hangzhou Gaojun Enterprise Management
Partnership (Limited Partnership) (B EIZMEEEMEBSEERSEY)) (“Hangzhou
Gaojun”). Jinggangshan Beiyuan VC was owned by four shareholders with none of them
holding more than 30% equity interest of Jinggangshan Beiyuan VC. Hangzhou Gaojun was
managed by its general partner Hangzhou Gaotuo Enterprise Management Co., Ltd. (fT =4
A R ET /A A (“Hangzhou Gaotuo”), which was in turn owned as to 60.00% by Jin
Yungin (4 72 #) and as to 40% by two other shareholders with none of them holding more than
20.00% equity interest of Hangzhou Gaotuo.

As of the Latest Practicable Date, Gongqingcheng Shanyuan had three limited partners
with Xian Shanmei Industrial Investment Fund Partnership (Limited Partnership) (PG %35 F
ERER S AP EEEREY)) (“Shanmei Fund”) being the largest one, holding
approximately 98.90% partnership interest in Gongqingcheng Shanyuan.

To the best knowledge of the Directors, each of Gongqingcheng Shanyuan and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.
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Suzhou Xinjing

Suzhou Xinjing is a limited partnership established in the PRC on April 27, 2021,
primarily engaged in venture capital in unlisted enterprises, and is managed by its general
partner Shanghai Jinfuying Management Consulting Co., Ltd. (I 588 & & kA R A 7))
(“Shanghai Jinfuying”). Shanghai Jinfuying was owned as to 51.00% by Shanghai
Jinjingchengpu Private Fund Management Co., Ltd. (L& Il fASE R & A RA A
(“Shanghai Jinjingchengpu”) and as to 40.00% by Fuying Management Consulting
(Shanghai) Co., Ltd. (f8 %% Mk #(_1%)A R/ F]) which was in turn owned as to 50.00% by
Tso Bingti (ZE/A32) and as to 50.00% by Leung Hiukong (22EE]). Shanghai Jinjingchengpu
was owned as to 35.00% by Shanghai Danrong Enterprise Management Co., Ltd. (i FFH 4
HEEMABAT) (“Shanghai Danrong”) and as to 35.00% by Shanghai Jinjing Investment
Management Consulting Co., Ltd. (L& 58 & E ML AR AF) (“Shanghai Jinjing”).
Shanghai Danrong was owned as to 60% by Dejie Enterprise Management (Shanghai) Co., Ltd.
(TERAAS SEE (1) A FRZA A]) which was in turn wholly-owned by Cho Techin (5.1%£X), and
as to 40% by Shanghai Hongcai New Energy Technology Co., Ltd. (_{&5# 8 se IR B A FR
Zy#]) which was in turn owned as to 98% by Zhou Weilun (JE%ff). Shanghai Jinjing was
wholly-owned by Ample Pacific Development Limited (F1 K #5477/ F]) which was in turn
indirectly wholly-owned by an independent individual.

As of the Latest Practicable Date, Suzhou Xinjing had two limited partners, namely
Xinche Investment (Shanghai) Co., Ltd. (FHHE(LE)AAF]) and Jinjing Growth
(Xiamen) Venture Capital Partnership (Limited Partnership) (&5 M= (E M) AIZERE 5B 4
¥(HMRAE%)), holding approximately 59.46% and 37.84% partnership interest in Suzhou
Xinjing, respectively.

To the best knowledge of the Directors, each of Suzhou Xinjing and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Jiangxi Wenxin No. 2

Jiangxi Wenxin No. 2 is a limited partnership established in the PRC on August 22, 2022,
primarily engaged in equity investment, and is managed by its general partner Jiangxi
Jindujuan Private Equity Fund Management Co., Ltd. (YLV4 & &t BB FASE R &5 FA BRA A])
(“Jindujuan Capital”). Jindujuan Capital was indirectly wholly-owned by Propaganda
Department of the Jiangxi Provincial Committee of the Communist Party of the PRC (H3&7T
P§ 8 ZE ). As of the Latest Practicable Date, Jiangxi Wenxin No. 2 had seven limited
partners with Jiangxi Chinese Media Blue Ocean International Investment Co., Ltd. (YLP§H 3¢
R 1Ay [ P 1 & A RN 7)) being the largest one, holding approximately 42.86% partnership
interest in Jiangxi Wenxin No. 2, and none of the remaining six limited partners holding more
than 22.00% partnership interest in Jiangxi Wenxin No. 2.

To the best knowledge of the Directors, each of Jiangxi Wenxin No. 2 and its ultimate

beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.
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Ruian Fuhai

Ruian Fuhai is a limited partnership established in the PRC on October 14, 2021,
primarily engaged in equity investment and venture capital in unlisted enterprises, and is
managed by its general partner Shenzhen Oriental Fortune Venture Capital Investment Co.,
Ltd. (IR T & A EREEHARR/AF) (“Oriental Fortune”). Oriental Fortune was
wholly-owned by Shenzhen Oriental Fortune Capital Co., Ltd. (YT 8 7 & i &8 PR
AR/ F]) (“Shenzhen Oriental Fortune”), which was in turn owned as to approximately
41.67% by its largest shareholder Chen Wei (Ffi¥#) (directly as to approximately 12.89% by
himself and indirectly as to approximately 28.78% through his controlled corporation Wuhu
Fuhai Jiutai Investment Consult Partnership (Limited Partnership) (Wi & i A 8¢ & 5wl
BWEERAE)). As of the Latest Practicable Date, Ruian Fuhai had two limited partners,
Ruian State-owned Assets Investment Group Co., Ltd. (A EE R EEEARAR)
and Ruian Industrial Fund Co., Ltd. (3% 1 & 3654 A /A A), holding 69.00% and 30.00%
partnership interest in Ruian Fuhai, respectively.

To the best knowledge of the Directors, each of Ruian Fuhai and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Xinchang VC

Xinchang VC is a limited liability company established in the PRC on March 25, 2022,
primarily engaged in equity investment and venture capital in unlisted enterprises. Xinchang
VC was owned as to 49.00% by Xinchang County Financial Holdings Investment Development
Co., Ltd.GHr E & &3 A R/A ) (“Xinchang Financial Holdings”) and 31.00% by
Xinchang High Tech Park Investment Group Co., Ltd. GHr &5 B @ 4% &4 A BRA 7))
(“Xinchang High Tech”). Xinchang Financial Holdings and Xinchang High Tech were both
indirectly wholly-owned by State-owned Assets Supervision and Administration Office of
Xinchang County People’s Government (BT &8RN RBUR A & 2 BB S I A E)
(“Xinchang SASAQO”), a state-owned entity.

To the best knowledge of the Directors, each of Xinchang VC and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Anhui Tieji

Anhui Tieji is a limited partnership established in the PRC on December 24, 2023,
primarily engaged in equity investment, investment management and asset management with
private equity funds, and is managed by its general partner Anhui Zhongan Capital
Management Ltd. (ZEPEZEAREMAIR/AT]) (“Anhui Zhongan™). Anhui Zhongan was
wholly-owned by Anhui Railway Construction Investment Fund Co., Ltd. (Zf & #8155 g 3L
A A PR ] (“Anhui Railway Fund”), which was in turn owned as to 46.67% by Anhui
Investment Group Holdings Co., Ltd. (L& REEEZERARAF) (“Anhui Investment

- 135 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THE INFORMATION MUST BE
READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

Holdings™), a state-owned entity, and as to 42.37% by Anhui Railway Investment Co., Ltd. (‘%
A ER REIEA ) (“‘Anhui Railway”), which was in turn wholly-owned by Anhui
Investment Holdings. As of the Latest Practicable Date, Anhui Tieji had two limited partners,
namely Lu’an High Tech Construction Investment Group Co., Ltd. (/N% S s i &L H A
FR/vF]) (“Lu’an High Tech”) and Anhui Railway Fund, holding 60.00% and 38.40%
partnership interest in Anhui Tieji, respectively.

To the best knowledge of the Directors, each of Anhui Tieji and its ultimate beneficial
owners is an independent third party and has no relationship with any connected persons of the
Company or other Pre-[REDACTED] Investors.

Changchun Changxing

Changchun Changxing is a limited partnership established in the PRC on December 29,
2023, primarily engaged in fund management, investment and operation, and is managed by its
general partner Changchun PE. Changchun PE was wholly-owned by Changchun Municipal
Holding Group Co., Ltd. (R4 i 4 il I £ B A FR A 7)), which was in turn wholly-owned by
Changchun Municipal Finance Bureau (%I EJR). As of the Latest Practicable Date,
Changchun Changxing had one limited partner, namely Changchun Changxing Equity
Investment Fund Partnership (Limited Partnership) ({27 i1 il BLA% 75 8% 2 A FR /A7), holding
97.00% partnership interest in Changchun Changxing.

To the best knowledge of the Directors, each of Changchun Changxing and its ultimate
beneficial owner is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Sichuan Funds and Sichuan Fund Employees

Sichuan Manufacturing Fund and Sichuan Regional Cooperative Fund (collectively,
“Sichuan Funds”), both controlled by the state-owned Sichuan Xingchuan Key Project Equity
Investment Fund Management Co., Ltd. (PUJI| 51 558 IH H BAER & R &8 A BRA A
(“Sichuan Xingchuan”), made Pre-[REDACTED] Investments in the Company. As an
incentive, Sichuan Fund Employees were invited by Sichuan Funds to also participate in the
Series D Financing.

Sichuan Manufacturing Fund is a limited partnership established in the PRC on August
31, 2021, primarily engaged in fund management, investment and assets management, and is
managed by its general partner Sichuan Xietong Zhenxing Private Equity Investment Fund
Management Co., Ltd. (V91| /] 4% BLAL S R4 & 2 & B LA FR /A F]) (“Sichuan Xietong”),
which is in turn owned as to 68.00% by Sichuan Xingchuan. Sichuan Xingchuan was indirectly
controlled by Department of Finance of Sichuan Province (P4)!|%5 BAELE). As of the Latest
Practicable Date, Sichuan Manufacturing Fund had two limited partners, namely, Sichuan
Regional Cooperative Fund and National Manufacturing Transformation and Upgrading Fund
Co., Ltd. (BIZFRREEMA TGO A RAF]), holding approximately 69.83% and
29.93% of Sichuan Manufacturing Fund, respectively.
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Sichuan Regional Cooperative Fund is a limited partnership established in the PRC on
December 20, 2019, primarily engaged in fund management and investment, and is managed
by its general partner Sichuan Xingchuan. As of the Latest Practicable Date, Sichuan Regional
Cooperative Fund had 15 limited partners with Shudao Capital Holdings Group Co., Ltd. (%]
B AP H A BR/A F]) being the largest one, holding approximately 21.55% partnership
interest in Sichuan Regional Cooperative Fund.

To the best knowledge of the Directors, save as disclosed above, each of the Sichuan
Funds, their ultimate beneficial owners and each of the Sichuan Fund Employees is an
independent third party and has no relationship with any connected persons of the Company or
other Pre-[REDACTED] Investors.

Shanghai Juteng

Shanghai Juteng is a limited liability company established in the PRC on June 20, 2020,
primarily engaged in manufacturing of computer, communication and other electronic
equipment. As of the Latest Practicable Date, Shanghai Juteng was wholly-owned by Dai
Xiaoying (B/NL).

To the best knowledge of the Directors, each of Shanghai Juteng and its ultimate
beneficial owner is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Gongqingcheng Zhongkezhucheng

Gonggqgingcheng Zhongkezhucheng is a limited partnership established in the PRC on
March 10, 2023, primarily engaged in private equity and venture capital investment, and is
managed by its general partner Beijing Zhongkerongyi Venture Capital Management Co., Ltd.
At R R R E R E B A BR/AF]) (“Beijing Zhongkerongyi”). Beijing Zhongkerongyi
was owned as to 47.00% by Qingdao Zhongkerongyi Technology Service Co., Ltd. (5 & *H %}
R IR A FR/AF]) (“Qingdao Zhongkerongyi”) and as to 53.00% by three other
shareholders with none of them holding more than 30.00% equity interest of Beijing
Zhongkerongyi. Qingdao Zhongkerongyi was owned as to approximately 64.81% and 35.19%
by Liu Qinglian (B BE%E) and Xu Ye (F5), respectively. As of the Latest Practicable Date,
Gongqingcheng Zhongkezhucheng had three limited partners with Han Jigeng (#4£5%) being
the largest one, holding approximately 74.16% partnership interest in Gongqgingcheng
Zhongkezhucheng.

To the best knowledge of the Directors, each of Gongqingcheng Zhongkezhucheng and its

ultimate beneficial owners is an independent third party and has no relationship with any
connected persons of the Company or other Pre-[REDACTED] Investors.
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Wuxi Huicuihengyi

Wuxi Huicuihengyi is a limited partnership established in the PRC on December 13,
2022, primarily engaged in venture capital and equity investment, and is managed by its
general partner Wuxi Huicuihengyi Private Equity Fund Management Co., Ltd. (#8) H#< {8 &
RAEREGEHARAF) (“Wuxi  Huicuihengyi Management”). Wuxi Huicuihengyi
Management was owned as to 80.00% by Wuxi Huicuihengyi Management Consulting Co.,
Ltd. (85 B A 1H 15 45 FEREF A BR A F]), which was in turn wholly-owned by Pu Jiong (/).
As of the Latest Practicable Date, Wuxi Huicuihengyi had two limited partners with Wuxi
Huicuihengyihui New Venture Capital Partnership (Limited Partnership) (#$5 HA5 16 £5 28 81
EREABLEEIREE)) (“Wuxi Huicuihengyihui New VC”) being the largest one
holding 79.999% partnership interest in Wuxi Huicuihengyi.

To the best knowledge of the Directors, each of Wuxi Huicuihengyi and its ultimate
beneficial owners is an independent third party and has no relationship with any connected
persons of the Company or other Pre-[REDACTED] Investors.

Joint Sponsors’ Confirmation

On the basis that (i) the consideration for the Pre-[REDACTED] Investments was settled
no less than 120 clear days before the [REDACTED], and (ii) no effective special rights of the
Pre-[REDACTED] Investors will exist after the [REDACTED], the Joint Sponsors confirm
that the Pre-[REDACTED] Investments are in compliance with Chapter 4.2 of the Guide for
New Listing Applicants.
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INDUSTRY OVERVIEW

The information and statistics set out in this section and other sections of this
document were extracted from different official government publications, available
sources from public market research and other sources from independent suppliers, and
Jfrom the independent industry report prepared by China Insights Industry Consultancy
Limited (“CIC”). We engaged CIC to prepare an independent industry report in
connection with the [REDACTED)]. The information from official government sources
has not been independently verified by us, the Sponsors,  REDACTED], [REDACTED],
[REDACTED], any of the [REDACTEDY], any of their respective directors and advisors,
or any other persons or parties involved in the [REDACTED], and no representation is
given as to its accuracy. Accordingly, the information from official government sources

contained herein may not be accurate and should not be unduly relied upon.

GLOBAL AND CHINA’S PASSENGER VEHICLE MARKET

The global automobile market has exhibited a generally stable growth in the recent years.
The sales volume of automobiles reached 95.8 million units globally and 32.2 million units in
China in 2024, and is expected to rise to 108.6 million units globally and 38.6 million units in
China in 2029. Automobiles are classified into two main categories based on their intended use
and design: passenger vehicles and commercial vehicles. Passenger vehicles are designed and
manufactured primarily for transporting people rather than goods, and constitute a much larger
market than commercial vehicles globally. The global passenger vehicle market has gradually
recovered as the global economy rebounds, with the sales volume reaching 77.7 million units
in 2024, which is expected to further grow to 87.4 million units in 2029. China has the world’s
largest passenger vehicle market with a sales volume increasing from 20.8 million units in
2020 to 28.3 million units in 2024, accounting for 36.4% of the global total sales volume in
2024. Driven by the continuous implementation of favourable policies for stabilizing vehicle
consumption and promoting vehicle upgrades, as well as the growing acceptance of new energy
vehicles in the market, the sales volume of passenger vehicles in China is expected to further

grow to 34.3 million units in 2029.

The major players in China’s passenger vehicle market include domestic OEMs, foreign
OEMs, and foreign joint venture OEMs. In recent years, Chinese automotive brands, namely
the brands that are owned and controlled by domestic OEMs, have become a dominant force
in China’s passenger vehicle market, with a market share in terms of sales volume growing
from 35.6% in 2020 to 63.3% in 2024, and expected to grow to 75.0% in 2029. Furthermore,
Chinese automotive brands are capturing a larger market share of high-end vehicles in addition
to economy models. This shift reflects the strengthened capabilities of Chinese OEMs to meet
evolving consumer preferences and the enhanced competitiveness of their offerings.
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GLOBAL AND CHINA’S AUTOMOTIVE INTELLIGENCE MARKET
Overview of Automotive Intelligence Solution Industry

As technology advances and consumer demands evolve, the integration of intelligence has
emerged as a pivotal trend within the automotive industry. The automotive intelligence
transformation has been fueled by the convergence of the three main pillars, namely smart
cockpits, intelligent vehicle connectivity, and intelligent driving, which are propelling higher
safety standards, enhanced driving assistance, and a more comfortable user experience for
vehicles. The global automotive intelligence market size achieved RMB666.9 billion in 2023
and is expected to reach RMB1,507.7 billion in 2028, representing a CAGR of 17.7%. The
China’s automotive intelligence market size was RMB204.1 billion in 2023 and is expected to
reach RMB498.1 billion in 2028, representing a CAGR of 19.5%. In particular, the intelligence
solutions for passenger vehicles are the largest segment of the global and China’s automotive
intelligence market, accounting for more than 95% of revenue of both markets in 2023.

Benefitting from the expanding passenger vehicle market, ongoing innovations and
upgrades in intelligent vehicle technologies, as well as heightened consumer demands for
intelligent vehicle features, and supportive government policies, the development of
automotive intelligence for passenger vehicles has accelerated both globally and in China. The
global market size of passenger vehicle intelligence solutions was RMB645.0 billion in 2023,
and is expected to reach RMB1,422.0 billion in 2028, representing a CAGR of 17.1%. The
market size of passenger vehicle intelligence solutions in China reached RMB198.8 billion in
2023, accounting for 30.8% of the global market, and is expected to grow to RMB474.7 billion
by 2028, accounting for 33.4% of the global market, and such growth represents a CAGR of
19.0% from 2023 to 2028.

Market Size of China’s Passenger Vehicle Intelligence Solution Industry
in terms of Revenue, 2019-2028E

CAGR

Unit: RMB in billions 2019-2023 2023-2028E
China’s passenger vehicle intelligence solution 37.0% 19.0%
Smart cockpit solution 34.2% 19.7%
Intelligent vehicle connectivity service 28.4% 15.1%
500 5 I Intelligent driving solution 49.0% 19.6% 474.7
426.0
400 7 368.5
3090 259.3
300 230.5
251.7 197.8
00 198.8 1659
134.7 il
3 558 61.8

2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Source: China Passenger Cars Association, CIC
Note:

(1)  Intelligent driving solution equips vehicles with autonomous driving capabilities, realizing functions of ADAS
with Level 1 to Level 2 automation and automated driving system (ADS) with Level 3 to Level 5 automation.
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Introduction of Vehicle Electrical/Electronic Architecture (E/E Architecture)

E/E architecture refers to the design and arrangement of electrical and electronic systems,
including hardware and software, that control various vehicle functions such as active safety,
infotainment, and vehicle control. As vehicles become more electrified and intelligent, the
number of Electronic Control Units (ECUs) increases, necessitating a more efficient,
simplified, and intelligent E/E architecture. This has led to the adoption of domain-centralized
E/E architecture, which consolidates ECUs performing similar functions into specific domains.

Typically, domain-centralized E/E architecture is divided into five functional domains:
smart cockpit, intelligent driving, powertrain, chassis, and body. The smart cockpit domain,
serving as the primary interface between the driver and the vehicle, is crucial for user
interaction and significantly impacts the driving experience. Technological advancements and
innovations in the smart cockpit domain are essential for enhancing overall vehicle
intelligence.

GLOBAL AND CHINA’S PASSENGER VEHICLE SMART COCKPIT SOLUTION
MARKET

Overview of Passenger Vehicle Smart Cockpit Solution Industry

Passenger vehicle cockpit solutions can be broadly classified into two categories based on
their intelligence level and functionality: the traditional, or “non-smart,” cockpit solution and
the smart cockpit solution. The traditional cockpit solution, largely mechanical, primarily
offers basic vehicle control functions and simple entertainment features which are also
relatively static and do not support OTA upgrades. Its hardware and software structures are
fairly straightforward, which lack intelligent interaction capabilities, relying on physical
buttons and knobs for operation. In contrast, the smart cockpit system can provide more
intelligent in-vehicle experience for drivers and passengers, and is a key component of the
passenger vehicle intelligence. A smart cockpit solution mainly consists of its core component,
the smart cockpit domain controller, and other parts such as in-vehicle displays (including the
central information display as well as the co-driver and rear-seat entertainment displays), LCD
instrument panel, head-up display (HUD), streaming rearview mirror, and IMS. It also features
robust software capabilities including human-machine interaction, telematics services, and
full-scenario expansion. These transform the passenger vehicle into an intelligent mobile
space, providing drivers and passengers with a comprehensive experience of safety,
intelligence, and enjoyment.

The chart below illustrates the value chain of smart cockpit solution industry. Upstream
participants mainly consist of suppliers of hardware such as PCB, display panels, as well as
chips, and suppliers of software such as middleware, operating systems, and applications.
Midstream players primarily include emerging technology companies specializing in smart
cockpit solutions and traditional Tier-1 suppliers to OEMs. Downstream participants in the
value chain are mainly the OEMs.
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Value Chain of China’s Passenger Vehicle Smart Cockpit Solution Industry

PR R

Hardware suppliers Smart cockpit solution providers Automotive OEMs

&2

2= -

Emerging technology service

i I
i I
i |
i I
i I
i i
: :
Displa;
E PCB 1;a11)1ely i providers
: i
i i
: : :
i ‘@ > | PN,
: 3}} N7 : Qi
i a Power | No?
i Chip device !
i |

Traditional Tier-1 providers

Software suppliers

== =) oo a
= o oo Automotive OEMs and their
Middleware s;sl;zl::l ¢ Application s
Where Our Company operates
Source: CIC

The smart cockpit system encompasses a variety of solutions and components, including
integrated software-hardware solutions like domain controller solutions, software solutions
such as operating systems and automotive applications, and hardware components like
streaming rearview mirrors. Integrated software-hardware solutions are essential for the smart
cockpit system. The domain controller solution, a key type of these integrated solutions, acts
as the brain of the smart cockpit. Utilizing a highly integrated computing platform, it enables
centralized management and intelligent control of various in-vehicle functions, such as
information interaction, monitoring, and full-scenario connectivity. Its robust data processing
and decision-making capabilities ensure efficient operation and high coordination within the
smart cockpit system.

OEMs typically prefer to purchase smart cockpit solutions directly from external
suppliers, as these suppliers offer distinct advantages tailored to the OEMs’ specific

requirements:

. Expertise. With extensive industry insights, deep technological expertise, and
reliable supply chains, Tier-1 suppliers can swiftly deliver advanced smart cockpit
solutions. This capability allows OEMs to accelerate their R&D processes and
enhance the intelligence of their vehicle models more efficiently.

. Technological Innovation. Tier-1 suppliers always lead in integrating the latest
technological advancements, including Al, intelligent connectivity and human-
machine interaction. Collaborating with these suppliers allows OEMs to stay at the
cutting edge of technology innovation, catering to diverse and customized user
preferences.
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. Cost Efficiency. Tier-1 suppliers leverage economies of scale and focused
production, offering cost-effective smart cockpit solutions to OEMs. This advantage
helps OEMs reduce internal R&D expenses by procuring completely ready-to-use
solutions from external partners.

In recent years, while more OEMs have made attempts to develop smart cockpit solutions
with higher computing power and sophisticated human-machine interaction capabilities, many
face challenges due to high technical barriers, long R&D cycles, significant investments and
rapid pace of technological iteration. As a result, OEMs are increasingly relying on Tier-1
suppliers. Only a limited number of OEMs have the capability to independently develop smart
cockpits, and even fewer can achieve comprehensive development of both software and
hardware. Typically, OEMs focus on developing software in-house while outsourcing hardware
manufacturing to specialized suppliers. The main challenges faced by OEMs in the R&D of
smart cockpits include:

. High Initial Investment. Developing smart cockpits independently requires a
substantial initial R&D investment, due to the high technical barriers. Accumulating
the necessary expertise and resources is challenging, resulting in unstable and
extended product development cycles.

. Pressure of Technological Iteration. The fast-paced evolution of market demands
requires rapid iteration of smart cockpit technologies. OEMs pursuing independent
development face significant pressure to keep up with these technological upgrades
and innovations. Compared to specialized external suppliers, OEMs lack the
cutting-edge R&D experience required to stay ahead in this rapidly evolving field.

Global and China’s Market Size of Passenger Vehicle Smart Cockpit Solutions

The cockpit system is a key component of a passenger vehicle. The global market size of
passenger vehicle cockpit solution industry reached RMB469.3 billion in 2024, and is
projected to grow to RMB&16.9 billion in 2029, representing a CAGR of 11.7% during the
period. In addition, the market size of passenger vehicle cockpit solution industry in China
reached RMB156.8 billion in 2024, and is projected to grow to RMB310.4 billion in 2029,
representing a CAGR of 14.6% during the period.
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Market Size of Global Passenger Vehicle Cockpit Solution Industry,
in Terms of Revenue, 2020-2029E

Unit: RMB in billions

CAGR
2020-2024 2024-2029E
900 — Global passenger vehicle cockpit solution 11.1% 11.7%
Smart cockpit solution 24.1% 15.8% 816.9
800 [ “Non-smart” cockpit solution -9.6% -12.0% 733.8
700 655.5
600 583.0
522.8
- 469.3

300 426.5 T
400 360 3616 669.3 :

308.3 e 580.2

o 497.6
300 366.8 429.6

3154 ;

154.9 196.2 244.4
200
100 —

153.5 39.

139.7 117.3 111.1 102.5 932 854 75.3 64.5 54.1
0 b

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

Market Size of China’s Passenger Vehicle Cockpit Solution Industry,
in Terms of Revenue, 2020-2029E

Unit: RMB in billions

CAGR
2020-2024 2024-2029E
350 4 China’s passenger vehicle cockpit solution 17.3% 14.6%
Smart cockpit solution 30.7% 18.4% 3104
300 - I “Non-smart” cockpit solution -7.9% -17.2%
2742
250 239.9
208.9
200 181.8
156.8 S
150 — 134.8 259.2 '
113.9 % 220.6
5.0 A
100 4 828 ’ 1564
129.0
815 105.5
442 58.9 -
50
38.6 b 2.4
0 36.1 324 29.3 27.8 254 23.0 19.3 15.1 10.8

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

Source: China Passenger Cars Association, CIC

As for the different segments of passenger vehicle cockpit solution industry, driven by the
increasing adoption of advanced technologies, automation and connectivity features in
passenger vehicles, the traditional cockpit solution has been rapidly replaced by the smart
cockpit solution. As a result, the market size of traditional cockpit solution for passenger
vehicles has decreased year by year, while the market of smart cockpit solutions for passenger
vehicle has been growing rapidly. The global market size of passenger vehicle smart cockpit
solutions grew from RMB154.9 billion in 2020 to RMB366.8 billion in 2024, representing a
CAGR of 24.1%, and is expected to reach RMB762.8 billion in 2029, representing a CAGR of
15.8%. In terms of revenue, the penetration rate of global smart cockpit solution has increased
from 50.2% in 2020 to 78.2% in 2024, and is expected to reach 93.4% in 2029. China is the
world’s largest passenger vehicle market. Chinese OEMSs actively incorporate the latest
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intelligent technologies to provide drivers and passengers with superior in-vehicle experience.
This fosters the development of smart cockpit solutions in China, making China the largest
passenger vehicle smart cockpit solution market in the world. The market size of China’s
passenger vehicle smart cockpit solutions grew from RMB44.2 billion in 2020 to RMB129.0
billion in 2024, with a CAGR of 30.7%. As Chinese consumers’ demand for intelligent,
connected, and immersive driving experience continues to grow, China’s passenger vehicle
smart cockpit solution market is expected to reach RMB299.5 billion in 2029, representing a
CAGR of 18.4% from 2024 to 2029. In terms of revenue, the penetration rate of China’s smart
cockpit solution has increased from 53.4% in 2020 to 82.3% in 2024, and is expected to reach
96.5% in 2029.

Market Size of Global and China’s Smart Cockpit Solution Industry for
Passenger Vehicle, in Terms of Revenue, 2020-2029E

Unit: RMB in billions

CAGR
20202024 2024-2029E
800 —
Global market 24.1% 15.8% 762.8
M 2, (o (¥
I China’s market 30.7% 18.4% 6693
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497.6
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400 366.8
3154 2095
244.4 259.2
220.6
200 196.2 186.0
154.9 156.4
129.0
105.5
81.5
442 58.9 I
,im m W
2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E

Source: China Passenger Cars Association, CIC

Key Drivers of Global and China’s Passenger Vehicle Smart Cockpit Solution Industry

The industry of passenger vehicle smart cockpit solutions globally and in China has
significant growth potential driven by a number of factors:

. Evolving consumer demands for better driving experience and personalization.
From the consumers’ perspective, passenger vehicles have been gradually
transitioning from mere transportation tools to becoming an intelligent mobile
space, with more emphasis on providing better experience and personalization.
According to the “Insight into China’s NEV Consumption in 2023” released by
AutoHome Research Institute, intelligence has become an important factor in
vehicle purchasing decisions, as evidenced by over 80% of automotive consumers
having considered buying intelligent vehicles in 2023. The consumer demand of
passenger vehicle for user experience and personalization drives the further
adoption of smart cockpits on passenger vehicles.
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. OEM’s accelerating deployment of automotive intelligence. By introducing
technologies such as artificial intelligence, big data, and the IoT, OEMs are now able
to develop more innovative and differentiated products to improve their brand
competitiveness. The continual iteration of algorithms has enabled smart cockpits to
build a strong software ecosystem with rich applications, continuously optimize the
automatic upgrading, as well as enhance the human-machine interaction experience
and perception of user needs utilizing multimodal interactions such as voice and
touch. Thus, OEMs continue to increase R&D investment in intelligent technologies
to address the growing consumer needs, driving the accelerated development of the

smart cockpit industry.

. Constant innovation of software and hardware technology. Upgrades in software and
hardware provide automotive consumers with a more intelligent, convenient, and
comfortable driving experience. For example, automotive-grade SoC chips with
high performance and compatibility can process multiple parallel tasks faster and
more accurately, run complex algorithms, enable high-resolution displays, achieve
more intelligent functions, and improve energy efficiency. These advancements are
crucial for the evolution of smart cockpit solutions. Moreover, the software
architecture is undergoing an upgrade to a SOA, a more flexible and scalable
architecture for intelligent vehicle software systems, which enables more efficient
updates and upgrades. Thanks to the continual improvements in software and
hardware technologies, smart cockpits are increasingly incorporating sophisticated
and high-value features. Consequently, the price of smart cockpit solution per
vehicle in China is expected to rise from approximately RMB4,560 in 2024 to
approximately RMB8,726 in 2029.

. Supportive policies and regulations. Many countries around the world have made
automotive intelligence an important strategic direction for the transformation and
upgrading of the automotive industry, where smart cockpits play a significant part.
For example, the implementation of the European Union General Safety Regulations
has greatly driven the demand for passenger vehicles equipped with smart cockpits.
In China, certain governmental authorities have also adopted a series of policies,
including the Strategy for Innovative Development of Intelligent Vehicles ( %k
RELAHT 85 2805 ) ) and Implementation Opinions on Enhancing Reliability in
Manufacturing ( (REEZEFEERAEME L) ), with a view to creating a
favorable environment for the development of the smart cockpit solution industry.
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o Several key Chinese government departments, including the National
Development and Reform Commission, Cyberspace Administration of China,
Ministry of Science and Technology, and Ministry of Industry and Information
Technology, have jointly promulgated the Strategy for Innovative
Development of Intelligent Vehicles ( (FERIRH AN RN ), or the
Strategy. The Strategy encourages local governments to implement customized
policies and measures to effectively promote the innovation and development
of intelligent vehicles. It highlights the need for advancing key technologies,
such as integrated perception of multi-source sensor data, advanced intelligent
terminals, intelligent computing platforms, and automotive wireless
communication networks. Local governments are urged to introduce
supportive policies and diversify funding channels to drive research and
development in these areas and in major engineering projects. As an industry
pivoting around these technologies, the Strategy is expected to create a
favorable policy environment and financial support for the smart cockpit
industry, helping to reduce overall costs, accelerate technological innovation,
and drive the commercialization of intelligent cockpit technologies.
Additionally, the Strategy promotes the establishment of legal and regulatory
frameworks to govern the testing, approval, usage and supervision of
intelligent automobiles. It calls for functionality, reliability and safety
certifications for key software and hardware components, with certification
standards and guidelines tailored to different levels of intelligent vehicles. This
is expected to set clear regulatory guidelines and technical standards for the
smart cockpit industry, thereby enhancing product safety and reliability,
bolstering consumer confidence and driving the innovation and application of
smart cockpit technologies.

o  The Ministry of Industry and Information Technology, Ministry of Education,
Ministry of Science and Technology, Ministry of Finance, and State
Administration for Market Regulation have jointly promulgated the
Implementation Opinions on Enhancing Reliability in Manufacturing ( {($%&
] FEEIR T E R L) ), or the Implementation Opinion. This opinion aims
to guide local departments and industry institutions in raising reliability
standards in manufacturing, across machinery, electronics, and automobiles
sectors. Local authorities are encouraged to establish foundational reliability
standards that cover general requirements, management, design, analysis,
testing, evaluation and maintenance support throughout manufacturing
process, and integrate reliability indicators into mandatory standards.
Furthermore, the Implementation Opinion offers tax deductions for research,
product design and pilot testing, reducing financial burden on companies
operating in smart cockpit industry. These measures are designed to incentivize
innovation investment and drive technological advancements within the smart
cockpit industry, ensuring the components and systems of smart cockpits meet
higher quality standards throughout design, manufacturing and operation.
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Trend of Global and China’s Passenger Vehicle Smart Cockpit Solution Industry

The following are the recent trends in global and China’s passenger vehicle smart cockpit
solution industry:

. Development towards intelligent and high-end evolution driven by customer needs.
Driven by evolving consumer preferences for better driving experience, OEMs
around the world strive for high-quality passenger vehicle smart cockpit solutions.
In China, domestic OEMs lead this trend and employ flexible R&D and production
mechanisms to accelerate innovation and launch of new products with superior user
experience, requiring smart cockpit solution suppliers to speed up development of
novel solutions. Collaboration between smart cockpit solution providers and
Chinese automotive brands can foster robust technological synergy and enhance the
overall competitiveness of their passenger vehicles. Furthermore, the trend towards
high-end passenger vehicle products led by these domestic OEMs is catalyzing the
upgrading of hardware and software in smart cockpit solutions, continuously
enhancing the driving experience of automotive consumers.

. OEMs’ preference in providers with comprehensive capabilities. OEMs tend to
collaborate with smart cockpit solution providers that possess comprehensive
technology capabilities integrating software, hardware and intelligent vehicle
connectivity. Such smart cockpit solution providers can meet OEMs’ diverse
customization needs for components, thereby reducing the communication and
management costs associated with procuring parts from multiple suppliers.
Providers with strong software capabilities in algorithms, modules, and intelligent
vehicle connectivity can integrate multiple functions and process data in real time.
When combined with hardware design and manufacturing capabilities, these
providers can continuously enhance the intelligence level of smart cockpit solutions.
In China, only a few providers possess comprehensive technology capabilities,
affording them a significant competitive edge in the industry.

. Rising penetration rate of smart cockpit solutions. The penetration rate of smart
cockpit solutions is expected to continue increasing in various regions worldwide.
In China, the rapid development of intelligent technologies, the transformation of
consumer demands, and the introduction of supportive policies have led to the
accelerated rise in the penetration rate of smart cockpit solutions. For example,
domain controller solutions, an essential component of smart cockpits, have seen
their penetration rate in passenger vehicles in China grew from 13.7% in 2020 to
44.1% in 2024, which is expected to reach over 90% by 2029, according to CIC.

. Increasing industry concentration. As the leading OEMs continue to increase their
competitiveness, the passenger vehicle market in China is expected to become more
concentrated. The market share in terms of sales volume of the top five OEMs in
China increased from 33.4% in 2021 to 41.5% in 2024. These OEMs prefer to
collaborate with top-tier smart cockpit solution providers to share R&D resources
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and optimize cost-effectiveness. Therefore, the top-tier smart cockpit solution
providers who have a solid collaboration with leading OEMs will enjoy more
business growth opportunities. In addition, these top-tier smart cockpits typically
have comprehensive capabilities, significant technological accumulation, and
production scale effect, which enable them to gain a larger market share, driving the
concentration in the smart cockpit solution industry.

. Accelerating overseas expansion of Chinese smart cockpit solution providers.
Chinese OEMs and other companies throughout the automotive industry value chain
are accelerating their expansion into overseas markets. This thus expedites Chinese
smart cockpit solution providers to enter international markets. Additionally,
international OEMs have a growing demand for advanced smart cockpit
technologies which drives more collaboration among these OEMs and top-tier
Chinese smart cockpit solution providers.

. Multimodal human-machine interaction driven by Al large model technology.
Artificial intelligence large models possess robust data processing, semantic
understanding and perception capabilities, promoting the development of human-
machine interface in smart cockpits. By combining novel large model technology, a
smart cockpit system can better cater to preferences of users and realize richer
multimodal interaction functions which incorporate voice commands, gesture
recognition, eye tracking, and natural language processing to provide a seamless and
intuitive user experience. The smart cockpit system with advanced multi-modal
interaction functions actively provide precise feedback and actions through multi-
modal information perception combined with environmental conditions and user
habit learning, further enhancing the user experience of the smart cockpit system,
the perception and decision-making ability of autonomous driving as well as the
intelligent service level of the vehicle connectivity platform for passenger vehicles.

. Iteration of domain controllers towards higher integration. Automotive domain
controllers are expected to achieve multi-domain fusion and further improve the
integration of domain control to be responsible for the vehicle’s perception,
decision-making, execution, and control, enabling seamless synergy among various
systems including vehicle control, driving, and cockpit.

In the recent years, several nations and regions have levied tariffs on Chinese battery
electric vehicles (the “BEVs”). The European Union has agreed to impose high anti-subsidy
tariffs on Chinese-made BEVs for five years, with additional rates reaching up to 35.3% on top
of the existing 10% tariff, varying by OEMs. Both Chinese OEMs and foreign OEMs producing
in China will be impacted. In the United States, an additional 100% tariff was imposed on
Chinese-imported BEVs since September 27, 2024, resulting in a total tariff of 102.5% without
a defined expiration date. Canada implemented a similar tariff policy on October 1, 2024, with
a total tariff rate of 106.1%. These tariffs are expected to primarily impact OEMs by increasing
export costs and reducing sales volumes for OEMs.

- 152 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THE INFORMATION MUST BE
READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

INDUSTRY OVERVIEW

However, for the smart cockpit solutions industry, which operates upstream of OEMs,
these tariffs on NEVs are unlikely to have a significant impact on smart cockpit solution
industry, for the following reasons:

. Subject of the tariffs imposed. Smart cockpit solution providers serve as one of the
upstream suppliers of automotive industry, and there is no tariff imposed on smart
cockpit solutions or products. Therefore, the tariffs on Chinese new electric vehicles
are not expected to have a direct and immediate impact on smart cockpit solution
industry.

. Application scenarios. Smart cockpit solutions can be integrated into vehicles of all
energy types, not solely NEVs. In addition, the overall automotive industry is
transforming towards intelligence and connectivity, which is expected to further
drive the demand for smart cockpit solutions and the adoption of higher-value smart
cockpit solutions.

. Technological innovation and product upgrades. The smart cockpit system serves
as a pivotal interface for users to experience vehicle intelligence, and it is one of key
factors in strengthening the competitiveness of vehicles. Chinese OEMs are
expected to adopt smart cockpits solutions with improved functionalities and user
experience to increase the appeal of their vehicle models in overseas markets,
thereby offsetting the impact of higher tariffs on product competitiveness. This
dynamic is anticipated to promote technological innovation and product upgrades
within the smart cockpit solution industry, ultimately fostering the development of
the industry.

. Limited contribution of NEV exports. According to the China Passenger Car
Association (the “CPCA”), China’s NEV export volume reached 1.95 million units
in 2024, representing only 6.9% of China’s passenger vehicle sales volume. Given
this relatively small portion, tariffs imposed on NEVs are not expected to
significantly impact on China’s automobile industry and smart cockpit solution
industry.

. Tariff scope. The recently imposed tariffs by the U.S. and E.U. specifically target
NEVs produced by Chinese OEMs. According to the CPCA, China’s exports of
NEVs to the European market in 2024 accounted for approximately 26.3% of
China’s automobile exports to Europe. Similarly, exports of NEVs made up
approximately 27.7% of China’s automobile exports to the U.S. during the same
periods. Given that NEV exports only account for a relatively small portion of
automotive exports to both markets, the tariffs targeting only NEVs are unlikely to
have a significant impact on China’s entire automobile industry. Furthermore,
China’s OEMs have implemented strategic measures such as setting up
manufacturing facilities overseas to counteract the tariffs’ impact. These initiatives
are expected to further mitigate the impact of tariffs on Chinese vehicles.
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. Emerging Southeast Asian markets. In the recent years, Southeast Asia has
provided strong support for China’s NEV OEMs through favourable policies.
Additionally, the region has seen significant growth in purchasing power of
consumers and rapid expansion of NEV sector. Consequently, NEV export volume
from China to Southeast Asia increased from 74.0 thousand units in 2023 to 114.0
thousand units in 2024, representing a growth rate of 54.1%. As a result, Southeast
Asia became an emerging market for China’s OEMs, complementing the U.S. and
E.U, markets. Therefore, it is expected that rapid development of Southeast Asian
NEVs market would create strong demands for smart cockpit solutions, driving the
continuous advancement and development of China’s smart cockpit solution
industry.

In conclusion, tariffs recently imposed on China’s NEVs will not have material and
adverse effects on China’s automobile industry and smart cockpit solution industry.

Entry Barriers and Key Success Factors in China’s Passenger Vehicle Smart Cockpit
Solution Industry

The success of companies operating in China’s passenger vehicle smart cockpit solution
industry depends on the following key factors:

. Comprehensive technology capabilities across software, hardware and cloud-based
telematics services. Development of smart cockpit solutions necessitates deep
technical expertise of the providers in multiple areas such as smart cockpit system
software algorithms, domain controllers, and sensors. Integrated smart cockpit
solutions require providers to possess not only strong hardware design and
manufacturing capabilities but also robust software development and cloud-based
telematics service abilities. Such integrated solutions also put forward higher
requirements for the stability, reliability and security of the system. Solution
providers with strong technology capabilities, solid R&D and innovation capacity,
and in-depth understanding and experience in the industry can successfully develop
high-performance, high-reliability integrated smart cockpit solutions.

. Long-term collaboration with top-tier customers and partners. OEMs have stringent
entry requirements for smart cockpit solution providers with lengthy and complex
validation processes, and they generally do not easily switch their cockpit suppliers
during the lifecycle of a vehicle model, which usually ranges from two to five years.
The smart cockpit solution providers that have long-term and stable partnerships
with top-tier OEMs can achieve mass production across multiple vehicle models and
obtain the opportunity to participate in joint system development. Recognition of
these providers’ technical strength by OEMs during the collaboration process
ensures their continuous and stable development. OEMs provide valuable market
feedback and customer demand information to these smart cockpit solution
providers, helping them optimize their product design to better satisfy market needs.
In addition, the smart cockpit solution provider’s cooperation with strategic partners
along the value chain of the automotive industry, such as on technology and
resources, enables the collaborating parties to better utilize their resources to expand
the market and enhance automotive consumers’ driving experience.
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. Ability to develop platforms for high-computing power chips. Self-built proprietary
high-computing power chip platforms are a crucial trend in the smart cockpit
solution industry. Smart cockpit chip platforms must meet the automotive industry’s
rigorous requirements for reliability, durability, and real-time performance. The
ability to develop high-performance chip platforms enables solution providers to
better develop and utilize chips, harnessing the high computing power to adapt and
support various smart cockpit functions. High-computing power chip platforms can
also improve the flexibility of product development and realize complex human-
machine interaction, further enhancing product competitiveness.

. Large-scale production and supply chain management capabilities. Smart cockpit
systems involve a large number of hardware devices, including screens, sensors, and
electronic control units, which require a high degree of integration and
standardization. Mass production can reduce production costs and increase
production efficiency, thereby increasing the market competitiveness of the smart
cockpit products. Moreover, smart cockpit solution providers need to establish close
partnerships with suppliers to ensure stable supply and quality control of
components.

Competitive Landscape of China’s Passenger Vehicle Smart Cockpit Solution Industry

There are hundreds of market players in China’s passenger vehicle smart cockpit solution
industry, and the competitive landscape is relatively fragmented, with the top five providers
taking up an aggregated market share of 32.8% in terms of revenue in 2024. The revenue from
our passenger vehicle smart cockpit solution segment amounted to RMB2,441 million, ranking
11th in the industry, and accounted for 1.9% of the total market in terms of revenue in 2024.

The passenger vehicle smart cockpit solution industry consists of three types of suppliers
based on the solution types offered: software-hardware integrated solution suppliers, software
component suppliers and hardware component suppliers. The software-hardware integrated
solution suppliers refer to those who possess the capability to integrate both software and
hardware components to offer a comprehensive smart cockpit solution, that are designed to
meet the OEMs’ expectations for seamless integration of smart cockpit systems. With the
evolving demands of the automotive industry and the increasing adoption of smart cockpit
solutions, software-hardware integrated smart cockpit solutions are becoming increasingly
popular for passenger vehicle. According to CIC, the software-hardware integrated offering has
emerged as one of the mainstream delivery methods for solution providers to the OEMs in
China, with a market size of approximately RMB77.9 billion, accounting for 60.4% of the total
China’s smart cockpit solution market size, in terms of revenue in 2024.
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Software-hardware integrated smart cockpit solution suppliers have proven to be more
competitive due to several key advantages they provide to automotive OEMs:

(i) Cost optimization: Software-hardware integrated solutions from a single supplier
are more cost-effective compared to traditional model of sourcing software and
hardware components separately. By combining both components into a single
package, OEMs can streamline procurement processes and reduce complexities and
expenses involved in managing multiple suppliers. It also helps OEMs avoid
compatibility issues that often arise when software and hardware components are
sourced separately, further minimizing unexpected costs related to system
integration and troubleshooting.

(i) Shortened product R&D cycle: Integrating software and hardware into a single
solution significantly accelerates the R&D progress by reducing the time needed for
communication and coordination with software and hardware components suppliers
separately. This streamlined development process allows OEMs to bring new
products to market more quickly, enabling them to adapt to evolving market
demands faster while maintaining high-quality standards.

(iii) Improved system performance: Seamlessly integrated software and hardware
components enhance the efficiency and performance of the smart cockpit system.
With both components designed to work in harmony, software-hardware integrated
solutions offer optimized efficiency, faster response times and improved system
stability, delivering a smoother and more reliable user experience.

Meanwhile, as the Chinese OEMs have emerged as key customers for smart cockpit
solution providers, the market size of China’s software-hardware integrated smart cockpit
solutions installed on passenger vehicles manufactured by Chinese OEMs reached
approximately RMB50.6 billion, accounting for 39.2% of the total China’s smart cockpit
solution market size, in terms of revenue in 2024.

China was the world’s largest NEV market and the world’s largest manufacturing country
of NEVs, with a sales volume of 12.6 million in 2024, and the penetration rate of NEVs has
grown from 5.8% in 2020 to 44.4% in 2024 and is expected to be 82.0% in 2029. The rising
adoption of NEVs in China also contributes to rising automotive intelligence in the country.
Compared to ICEs with relatively more complex structures, NEVs have a quicker evolution
towards intelligence in vehicle structure, power systems and control systems. As a result,
China’s NEV market is a very important application segment for smart cockpit domain
controller solutions.

The competitive landscape of China’s smart cockpit domain controller solution industry
for NEVs is relatively concentrated, with the top five providers taking up an aggregated market
share of 47.5% in terms of shipment volume of smart cockpit domain controllers for NEVs in
2024, and the corresponding shipment volume of the Company amounted to 706.3 thousand,
ranking second in the industry, and accounted for 11.9% of the total market in terms of
shipment volume of smart cockpit domain controllers for NEVs in 2024.
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Top five providers” of smart cockpit domain controller solutions for NEVs®

in China, in terms of shipment volume®, 2024

Smart Cockpit Domain Controller

Ranking Solution Provider Shipment volume (thousand) Market share, 2024
1 Company A ~1,350 22.8%

2 Our Company 706.3 11.9%

3 Company B ~280 4.7%

4 Company C ~250 4.2%

5 Company D ~230 3.9%
Total 2,816.3 47.5%

Source: CIC

Notes:

(1)  Exclude the pure manufacturing service providers and providers without their own factories.
(2)  Only include the new energy passenger vehicles produced in China in 2024.

(3)  According to CIC, it is a common practice in the smart cockpit industry and the automotive industry to use
product shipment volume in units as an indicator to evaluate, compare and rank the market positions of smart
cockpit product providers. The number of shipment volume usually reflects the acceptance and popularity of
smart cockpit provider’s products and further implies the product performance and quality of a certain
provider, according to the same source.

Company A: A company founded in 1986 and listed on the Shenzhen Stock Exchange, primarily engaged in smart
cockpit, intelligent driving, and intelligent connectivity services, and offering comprehensive smart cockpit solutions,
including domain controller unit and information interaction systems.

Company B: A non-listed company founded in 2014, with a focus on developing vehicle domain controllers,
intelligent connectivity software, and operational service products.

Company C: A company founded in 2017 and listed on NASDAQ, primarily engaged in core software and hardware
solutions for vehicle connectivity, automation and electric mobility.

Company D: A company founded in 1958 and listed on the Korea Stock Exchange, primarily engaged in the field of
vehicle mobility, home appliance & air solution and home entertainment, among others.

Main Materials for Passenger Vehicle Smart Cockpit Solution

The main raw materials for passenger vehicle smart cockpit solutions in China include
chips, display panels and communication modules. Notably, chips are one of the most
important raw materials, with their costs accounting for 20% to 35% of the overall cost of
smart cockpit domain controllers. Specifically, chips can be applied in various in-vehicle
modules and systems including vehicle control modules, in-vehicle infotainment, integrated
control systems for power transmission and active-safety systems. Designed to meet the
requirements of the automotive industry, such as operating temperature range, extended
lifespan, and advanced reliability, chips are capable of achieving various rigorous functional

requirements.
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Based on the application areas within a vehicle, automotive-grade chips can be divided
into several categories, including chips for smart cockpit solutions, chips for intelligent driving
solutions, vehicle control and safety chips, and communication chips, among others. Chips for
smart cockpit solutions are responsible for processing and controlling various sensors,
actuators, screens, and other devices within the cockpit. SoC (System-on-Chip) modules, the
mainstream form of chips for smart cockpit solutions, are responsible for integrating most or
all components of a cockpit. These SoC modules are able to streamline the integration of
functions within the smart cockpit, which help enhance performance and efficiency, and
support connectivity and security needs of drivers and passengers.

At present, the global automotive chip market is dominated by giant companies in the
U.S., Europe, Japan and other regions. The table below sets forth a summary of top five SoC
module suppliers for smart cockpit solution in China and their backgrounds:

Ranking of top five SoC module suppliers for smart cockpit solution in China,
in terms of sales volume of vehicles, 2024

Market share®,
No. Chips supplier Background 2024

1.... Chip Supplier A A listed company primarily engaging ~68%
in the design and development of
wireless telecommunication products
and services, and offering integrated
circuits and system software for
mobile devices and other wireless
products, which is founded in 1985
and headquartered in the U.S.

2.... Chip Supplier B A listed company primarily engaging ~11%
in semiconductor products for the
data center, embedded, gaming and
PC markets, which is founded in
1969 and headquartered in the U.S.

3.... Chip Supplier C A listed company primarily engaging ~8%
in the research, development,
design, manufacture, sales, and
services of semiconductor products
in automotive, healthcare, computer
peripheral, connectivity, home
appliance, and industrial end
markets, which was founded in 2002
and headquartered in Japan.
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Market share'V,
No. Chips supplier Background 2024

4.... Chip Supplier D A non-listed company primarily ~4%
engaging in providing information
and communications technology
(ICT) infrastructure and smart
devices, which was founded in 1987
and headquartered in China.

5.... Chip Supplier E A listed company primarily engaging ~3%
in manufacturing and sales of
smartphones, semiconductor chips,
printers, home appliances, medical
equipment, and telecom network
equipment, which was founded in
1969 and headquartered in Korea.

Source: CIC
Note:

(1)  Calculated by the sales volume of vehicles equipped with respective supplier’s SoC module for smart
cockpit solution in China by the total sales volume of vehicles equipped with SoC module for smart
cockpit solution in China in 2024.

However, since the outbreak of the COVID-19 pandemic at the beginning of 2020,
insufficient production of automotive-grade chips had caused a global chip shortage starting in
late 2020. Simultaneously, concerns about geopolitical factors and supply chain stability
prompted companies within the Chinese automotive industry to begin stockpiling, further
exacerbating the chip shortage and leading to a sharp increase of chip prices in both 2021 and
2022 in China. Since 2023, chip supply has stabilized and prices have returned to normal
levels. In 2024, the average price of mainstream SoCs for passenger vehicle smart cockpit
solutions in China reached RMB699.2 per unit. Advancements by domestic chip manufacturers
in technology and production capacity are expected to enhance localization of chips, reducing
the shortage risks and stabilizing prices. Moreover, with the upgrade and iteration of the chips,
and the increasing market demand for chips with higher performance and higher computing
power, the average price of mainstream SoCs for passenger vehicle smart cockpit solutions in
China is expected to moderately increase with a CAGR of 1.2% from 2024 to 2029.
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Average Price of Mainstream Passenger Vehicle Smart Cockpit Chips
in China, 2020-2029E

Unit: RMB per unit

CAGR
2020-2024 2024-2029E
—e— Average price of mainstream passenger vehicle smart cockpit chips 3.4% 1.2%
791.1
800 — 0
731.2 7141 711 727.6 734.1 741.3
684.5 699.2 . .
700 — :
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600 ¥~
500 —
400
300 —
200 —
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Source: Annual Reports of listed companies, CIC

GLOBAL AND CHINA’S INTELLIGENT VEHICLE CONNECTIVITY INDUSTRY
Overview

The intelligent vehicle connectivity technology harnesses the power of the internet and
advanced communication systems to connect vehicles with other vehicles, pedestrians,
infrastructure, cloud platforms, and various other networks and devices. This enables vehicles
to engage in real-time data exchange, information sharing, remote control and monitoring, and
enhanced functionality within the vehicle and between the vehicle and its surroundings. By
facilitating seamless connectivity and coordination, intelligent vehicle connectivity technology
contributes to enhancing traffic efficiency and safety on the roads.

Intelligent vehicle connectivity services serve as a crucial application of intelligent
vehicle connectivity technologies. These services primarily encompass, among others, R&D
and maintenance services for vehicle connectivity platforms and systems, and user engagement
optimization services enhancing car owner engagement to vehicle connectivity functions. User
engagement optimization services, in particular, include a variety of customer-focused
activities, such as user support, vehicle owner relationship management services and
application ecosystem management services, which are designed to enhance the interaction and
engagement between automotive brands and their customers. These services can help OEMs
bolster their core competitiveness and achieve sustainable success.
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Global and China’s Market Size of Intelligent Vehicle Connectivity Industry

As intelligent technology and the internet continue to converge, the connection between
vehicles and the internet is becoming increasingly close, leading to a surge in innovative
services and the thriving development of the intelligent vehicle connectivity industry. The
global market size for the intelligent vehicle connectivity industry grew from RMB49.9 billion
in 2020 to RMB107.3 billion in 2024, representing a CAGR of 21.1%, and is expected to
further increase to RMB200.7 billion in 2029, representing a CAGR of 13.3%. Driven by
intelligent transportation systems, data-driven economy, and policy support, the market size of
China’s intelligent vehicle connectivity industry increased from RMB13.8 billion in 2020 to
RMB37.9 billion in 2024, representing a CAGR of 28.7% from 2020 to 2024, and expected to
reach RMB75.3 billion by 2029, representing a CAGR of 14.7% from 2024 to 2029. China’s
intelligent vehicle connectivity market, as percentage of the global market, increased from
27.7% in 2020 to 35.4% in 2024 and is expected to reach 37.5% in 2029. Under the trend of
ecosystem construction and cross-industry integration, the intelligent connectivity industry
continues to expand application scenarios and comprehensively enhance the user experience,
leading to rapid growing customer demand for intelligent vehicle connectivity services.

Market Size of China’s Intelligent Vehicle Connectivity Industry, in terms of Revenue,

Unit: RMB in billions CAGR

2020-2024 2024-2029E
80 - China’s intelligent vehicle connectivity services 28.7% 14.7% 753
70 4 67.7

60.2
60 -
52.8
50 4 45.2
40 4 37.9
30.6
304 243
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20 13.8
10 A
0
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

Source: China Passenger Cars Association, CIC
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Key Drivers of Global and China’s Intelligent Vehicle Connectivity Industry

The global and China’s intelligent vehicle connectivity industry is poised for expansion,
fueled by several key factors:

. Development of intelligent transportation systems. Intelligent transportation systems
that employ advanced information and communication technologies enable vehicles
to obtain real-time information on traffic and road conditions, offer different
mobility solutions, and optimize the utilization of transportation resources. As the
development of intelligent transportation systems progresses, OEMs and telematics
technology providers integrate intelligent vehicle technologies into a broader
transportation ecosystem, driving the rapid growth of the intelligent vehicle
connectivity industry.

. Increasing demand for safety and in-vehicle infotainment. Consumers are placing
greater emphasis on driving safety. Intelligent vehicle connectivity can provide
safety assurances such as rescue services, satisfying consumers’ needs for a secure
driving experience. Also, consumers’ demand for diverse in-vehicle infotainment
continuously promotes the development of in-vehicle application platforms,
accelerating the development of the intelligent vehicle connectivity industry.

. Supportive governmental policies. Some Chinese government authorities have
jointly released the Guidelines for the Construction of the National Vehicles
Connectivity Standard System (2023 Edition) ( <[5 %< Bl 4 e SEAT Ml R sl Fe
(B E AW 7RH0)(2023/0)) ), and the Notice on Carrying out Pilot Projects for
Access and On-road Operation of Intelligent and Connected Vehicles ( B B JEH
SRR AEAR | m TR CAERYEAT) ) to  provide guidance on  the
development of the intelligent vehicle connectivity ecosystem and accelerate the
growth of this industry.

Trend of Global and China’s Intelligent Vehicle Connectivity Industry

The below sets forth the latest trends in the global and China’s intelligent vehicle
connectivity industry:

. OEMs’ increasing R&D investments in intelligent vehicle connectivity. By
connecting vehicles with the cloud, OEMs can provide better intelligent services and
functions, thereby enhancing the market competitiveness of their vehicle models.
Moreover, through intelligent vehicle connectivity services, OEMs can better
maintain their user base and introduce value-added services such as software
subscriptions and call centers, expanding their profit margins.

. Accelerating cross-industry collaboration. With the development of intelligent

connected vehicles, automotive industry can integrate with various industries and
form a vast ecosystem. OEMs, intelligent vehicle connectivity service providers,
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software developers, internet companies, and players in other industries are
accelerating their involvement in the intelligent vehicle connectivity, collaborating
in numerous areas such as technology sharing, data exchange, and standard
formulation, promoting industry innovation and progress.

. More intelligent and automated operation models. Key technologies applied in
intelligent vehicle connectivity, such as big data intelligent analysis and
visualization, enable real-time processing and efficient analysis of massive data,
providing strong data support for decision-makers of OEMs. Additionally, combined
with the development of virtual and remote technologies, intelligent vehicle
connectivity service will achieve a higher degree of automation and intelligence,
greatly improving operational efficiency.

Entry Barriers and Key Success Factors of Global and China’s Intelligent Vehicle
Connectivity Industry

The success of companies within the global and China’s intelligent vehicle connectivity
sector hinges on several critical factors:

. Required qualifications. Intelligent vehicle connectivity service providers are
required to obtain relevant qualifications, including the value-added
telecommunications services business license for internet information services, also
known as ICP License. New entrants have to invest a significant amount of time and
gradually accumulate advanced technology to obtain such qualifications related to
intelligent vehicle connectivity services.

. Advanced R&D capabilities. Intelligent vehicle connectivity services require strong
technology capabilities in vehicle-to-everything communication, artificial
intelligence, and smart cockpit solutions. Consequently, only service providers that
have extensive industry know-how, long-term in-house R&D experience, qualified
data processing and algorithm optimization capabilities can effectively compete in
the industry.

. Long-term cooperation experience with OEMs. Intelligent vehicle connectivity
service providers, through long-term stable cooperation with OEMs, have
accumulated rich experience and resources, established solid cooperative
relationships and reputation, and gained a foothold in the market. New entrants need
to spend considerable time and resources building their brand influence and striving
for cooperation opportunities with top-tier customers.

. Broad collaboration with in-vehicle applications. Intelligent vehicle connectivity
service providers need to build a complete ecosystem, providing more diverse and
differentiated content applications to attract a broader user base. Meanwhile, a large
number of ecosystem partners enables resource sharing and business model creation,
enhancing the service capabilities and competitiveness.
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Competitive Landscape of China’s Intelligent Vehicle Connectivity Industry

In the intelligent vehicle connectivity industry, the major players consist of automotive
OEMs who develop their own vehicle connectivity solutions and independent suppliers who
provide OEMs with vehicle connectivity services, with approximately 80% and 20% of the
total market in terms of revenue, respectively.

The competitive landscape among independent intelligent vehicle connectivity service
suppliers is highly fragmented, and there are currently no dominant market participants in this
market. Moreover, independent service suppliers provide a myriad of services, in standardized
or customized solution type, including R&D and maintenance services for vehicle connectivity
platforms and systems, and user engagement optimization services enhancing car owner
engagement to vehicle connectivity functions. User engagement optimization services typically
consist of user support, vehicle owner relationship management services and application
ecosystem management services, among others. Our Group’s revenue from intelligent vehicle
connectivity services reached approximately RMB110.2 million in 2024, representing a market
share of 0.3% in the intelligent vehicle connectivity industry.

SOURCE OF INFORMATION

CIC was commissioned to conduct an analysis of, and to report China’s passenger vehicle
intelligence industry at a fee of approximately RMB760,000. The commissioned report has
been prepared by CIC independent of the influence of the Company and other interested
parties. CIC’s services include industry consulting, commercial due diligence, strategic
consulting, etc. Its consulting team has been tracking the latest market trends across various
industries, where it has relevant and insightful market intelligence.

CIC conducted both primary and secondary research using a variety of resources. Primary
research involved interviewing key industry experts and leading industry participants.
Secondary research involved analyzing data from various publicly available data sources, such
as the National Bureau of Statistics and other Chinese governmental agencies’ releases. The
market projections in the commissioned report are based on the following key assumptions: (i)
the overall social, economic, and political environment in China is expected to remain stable
during the forecast period; (ii) China’s economic and industrial development is likely to
maintain a steady growth trajectory during the forecast period, accompanied by continuing
urbanization; (iii) relevant key industry drivers, including evolving consumer demands for
better driving experience, acceleration of automotive intelligence, constant innovation of
technology and supportive policies, are likely to drive the passenger vehicle intelligence
market in China during the forecast period; and (iv) there is no extreme force majeure or
unforeseen set of industry regulations in which the market may be affected in either a dramatic
or fundamental way.

Unless otherwise specified, all data and forecasts contained in this section are derived
from the CIC report. The report has also incorporated actual and potential impact of the
COVID-19 outbreak on our industry. The Directors have confirmed that there has been no
occurrence of adverse change in the overall market information that would subject the data to
significant restrictions, contradiction or negative effects since the date of the consultancy
report.
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Our business operations are based in the PRC and are subject to extensive supervision and
regulation by the PRC government. This section summarizes the major laws, rules and
regulations which may impact key aspects of our business.

REGULATIONS ON FOREIGN INVESTMENT

The establishment, operation and management of companies in China are governed by the
PRC Company Law ( (3 A RILFNE A F]E) ), as revised in 1999, 2004, 2005, 2013,2018
and 2023. According to the PRC Company Law, companies established in the PRC are either
limited liability companies or joint stock limited liability companies. The PRC Company Law
applies to both PRC domestic companies and foreign investment companies. On December 30,
2019, the Ministry of Commerce of the PRC (the “MOFCOM”) and the State Administration
for Market Regulation of the PRC (the “SAMR”) promulgated the Measures for the Reporting
of Foreign Investment Information ( {ZMp# &5 B #HE) ) which came into effect on
January 1, 2020, repealing the Provisional Administrative Measures on Establishment and
Modifications (Filing) for Foreign Investment Enterprises ( (&M & A 2558 7 S 58 Wl 224
FETFTHHE) ). Where foreign investors carry out investment activities directly or indirectly
within China, foreign investors or foreign-funded enterprises shall report investment
information to commerce departments. According to the Measures for the Reporting of Foreign
Investment Information, a listed foreign-funded company may, when the change of foreign
investors’ shareholding ratio accumulatively exceeds 5% or the foreign party’s controlling or
relatively controlling status changes, report the information on the modification of investors
and the shares held by them. On September 6, 2024, MOFCOM and NDRC promulgated the
Special Administrative Measures (Negative List) for Foreign Investment Access (Edition 2024)
( SO G A I A B (BT BE) (2024 4F M) ), or the Negative List (2024), which
became effective on November 1, 2024. According to the Negative List (2024), provision of
value-added telecommunication services business is a “restricted” business, and foreign
investors are not allowed to hold more than 50% of the equity interest in enterprises conducting
such business (excluding electronic commerce, domestic multi-party communication, storage-
forwarding and call center).

On March 15, 2019, the NPC approved the Foreign Investment Law of the PRC ( (1%
NRILFE AP EHE L) ), and on December 26, 2019, the State Council promulgated the
Implementing Rules of the Foreign Investment Law ( "3 A RILFNE A1 8 & 75 B M e
%) ), or the Implementing Rules, to further clarify and elaborate the relevant provisions of the
Foreign Investment Law. The Foreign Investment Law and the Implementing Rules both took
effect on January 1, 2020 and replaced three previous major laws on foreign investments in
China, namely the Sino-foreign Equity Joint Venture Law ( {F3E A R LA B 4G & 488
3#3%) ), the Sino-foreign Cooperative Joint Venture Law ( (% A RILFNE oG VELS &
27%5) ) and the Wholly Foreign-owned Enterprise Law ( (3 A RILFESMEASETL) ),
together with their respective implementing rules. Pursuant to the Foreign Investment Law,
“foreign investments” refer to investment activities conducted by foreign investors (including
foreign natural persons, foreign enterprises or other foreign organizations) directly or
indirectly in the PRC, which include any of the following circumstances: (i) foreign investors
setting up foreign-invested enterprises in the PRC solely or jointly with other investors, (ii)
foreign investors obtaining shares, equity interests, property portions or other similar rights
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and interests of enterprises within the PRC, (iii) foreign investors investing in new projects in
the PRC solely or jointly with other investors, and (iv) investment of other methods as
specified in laws, administrative regulations, or as stipulated by the State Council. The
Implementing Rules introduce a see-through principle and further provide that foreign-invested
enterprises that invest in the PRC shall also be governed by the Foreign Investment Law and
the Implementing Rules.

As a company established in China, we are subject to the relevant provisions of the
Company Law regarding the establishment, operation, dissolution, and other corporate actions.
In light of our value-added telecommunication business licenses, we must also comply with the
Foreign Investment Law and the Negative List, which impose restrictions on foreign
investment equity ratios and other regulatory requirements, particularly given our foreign
investors.

REGULATIONS ON THE VALUE-ADDED TELECOMMUNICATIONS SERVICES
AND INTERNET CONTENT SERVICES

Value-added Telecommunication

The Telecommunications Regulations of the PRC (the “Telecommunications Regulations,”
(e N RILANE B AE A7) ),which was promulgated by the State Council on September 25,
2000 and most recently amended on February 6, 2016 categorise all telecommunication
businesses in the PRC as either basic or value-added. Pursuant to the Telecommunications
Regulations, commercial operators of value-added telecommunications services must first
obtain a Value-Added Telecommunication Business Operating License from the Ministry of
Industry and Information Technology of the PRC (the “MIIT”) or its provincial level
counterparts. The Administrative Measures for Telecommunication Business Operating
License ( (&5 EBKE Tl EMHEL) ), promulgated by the MIIT with latest amendments
becoming effective on September 1, 2017, set forth the types of licenses required for
value-added telecommunications services and the qualifications and procedures for obtaining
such licenses. For example, a value-added telecommunications service operator providing
commercial value-added services in multiple provinces is required to obtain an inter-regional
license, whereas a value-added telecommunications service operator providing the same
services in one province is required to obtain a local license.

Internet Information Service

Internet information service is a type of value-added telecommunications service in the
current catalog, the Catalog of Telecommunications Business ( (FEf5ZEBHHIH ) ),
attached to the Telecommunications Regulations, as last updated by the MIIT on June 6, 2019.
Pursuant to the Administrative Measures on Internet Information Services ( BB 4915 B IR
EHHHL) ), which was promulgated by the State Council on September 25, 2000, and
amended on January 8, 2011, “internet information services” refers to the provision of
information through the internet to online users, and they are categorised into “commercial
internet information services” and “non-commercial internet information services.” A
commercial internet information services operator must obtain a value-added
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telecommunications services license for internet information services, which is known as an
ICP License, from the relevant government authorities before engaging in any commercial
internet information services operations. No ICP License is required if the operator will only
provide internet information on a noncommercial basis. According to the Administrative
Measures for Telecommunication Business Operating License, an ICP License has a term of
five years and can be renewed within 90 days before expiration. In addition, the provision of
commercial internet information services on mobile internet applications is regulated by the
Administrative Provisions on Information Services of Mobile Internet Applications (the
“Mobile Application Administrative Provisions,” %8 .5k 48 e FI AL 715 2 IR & 38
7E) ), which was promulgated by the State Internet Information Office on June 28, 2016 and
took effect on August 1, 2016, as last amended on August 1, 2022. The information service
providers of mobile internet applications are subject to requirements under these provisions,
including acquiring the qualifications required by laws and regulations and ensuring
information security.

Regulations on Foreign Ownership in Value-Added Telecommunications Services

Pursuant to the Provisions on Administration of Foreign-Invested Telecommunications
Enterprises ( {IMEHEBRFAEEIBE) ), promulgated by the State Council with the
latest amendments becoming effective on May 1, 2022, the ultimate foreign equity ownership
in a value-added telecommunications service provider, which also applies to the internet
information service provider, must not exceed 50%; unless otherwise stipulated by laws.
Foreign investors that meet these requirements must be subject to the review to obtain
approvals from the MIIT and the MOFCOM (or the MOFCOM’s authorised local counterparts)
to invest telecommunications enterprises. Based on the Notice regarding the Strengthening of
Ongoing and Post Administration of Foreign Investment Telecommunication Enterprises ( <[
ARSI E B S EF R HEREEWEHA) ) issued by MIIT in October 2020, the MIIT
would no longer issue Examination Letter for Foreign Investment in Telecommunication
Business ( (HMEHE RS BI5GB A3 ). Foreign invested enterprises would need to
submit relevant foreign investment materials to MIIT for the establishment or change of
telecommunication operating permits. A Notice on Intensifying the Administration of Foreign
Investment in Value-Added Telecommunications Services ( BRI INoEZh e £% & &8 i (H E A5
EVEHAMEHA) ), issued by the MIIT on July 13, 2006, prohibits domestic
telecommunication service providers from leasing, transferring or selling Telecommunication
Business Operating Licenses to any foreign investor in any form, or providing any resources,
sites or facilities to any foreign investor for their illegal operation of a telecommunication
business in the PRC. Pursuant to this notice, either the holder of a Value-Added
Telecommunication Business Operating License or its shareholders must directly own the
domain names and trademarks used by such license holder in its provision of value-added
telecommunications services. The notice further requires each license holder to have the
necessary facilities, including servers, for its approved business operations and to maintain the
facilities in the regions covered by its license. If a license holder fails to comply with the
requirements in the notice or cure any non-compliance, the MIIT or its local counterparts have
the discretion to take measures against the license holder, including revoking its Value-added
Telecommunication Business Operating License.
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Regulations on Internet Map Services

According to the Administrative Measures of Surveying Qualification Certificate ( (4%
SR L) ) issued by the Ministry of Natural Resources with the latest amendments
becoming effective on July 1, 2021, the provision of internet map services by any
non-surveying and mapping enterprise is subject to the approval of the local competent natural
resources department and requires a Surveying and Mapping Qualification Certificate. Internet
maps refer to maps called or transmitted through the internet. Pursuant to the Notice on Further
Strengthening the Administration of Internet Map Services Qualification ( EiA#E—2 N5 5
T 408 o i Al S B B T VR %8 0) ) issued by the National Administration of Surveying,
Mapping and Geo-information on December 23, 2011, any entity without a Surveying and
Mapping Qualification Certificate for Internet map services is prohibited from providing any
Internet map services. According to the Interim Measures for the Administration of the
Surveying and Mapping Conducted by Foreign Organizations or Individuals in China (M)
AR AR ECE AR HE WA F R AT ) issued by the Ministry of Natural Resources most
recently amended on July 16, 2019, foreign organisations or individuals shall conduct
surveying and mapping activities within the territory of the People’s Republic of China by
cooperating with the relevant departments or entities of the People’s Republic of China in the
form of joint venture or cooperation according to law. The Natural Resources Department
under the State Council and the Army Surveying and Mapping Department shall be responsible
for the examination and approval of the surveying and mapping activities in China.

We currently does not hold the surveying and mapping qualifications. When providing
services involving internet map (such as geolocation, and the uploading and annotation of
geographic information) to users within China, we must cooperate with partners which hold
required qualifications.

REGULATIONS ON PRODUCT QUALITY AND CONSUMER PROTECTIONS

Pursuant to the Product Quality Law of the PRC ( ¥ A R ILAIE 2 MV &%) )
promulgated on February 22, 1993 and latest amended on December 29, 2018 by the SCNPC,
the seller shall be responsible for the repair, replacement or return of the product sold if (i) the
product sold does not possess the properties for use that it should possess, and no prior and
clear indication is given of such a situation; (ii) the product sold does not conform to the
applied product standard as carried on the product or its packaging; or (iii) the product sold
does not conform to the quality indicated by such means as a product description or physical
sample. If a consumer incurs losses as a result of purchased products, the seller shall
compensate for such losses.

On May 28, 2020, the Civil Code of the PRC ( {H#E A RALFIE %) ) (the “Civil
Code”) was adopted by the SCNPC, which became effective on January 1, 2021, according to
which, a manufacturer or a commercial seller is subject to liability for harm to persons or
property caused by the product defects. The infringed may seek compensation from the
manufacturer or the commercial seller. Where the infringed seeks compensation from the
commercial seller, the commercial seller shall have the right to make a claim against the liable
manufacturer after it has made compensation.
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The Law of the PRC on the Protection of the Rights and Interests of Consumers ( {913
N BRI 7 2 4 HE 4 P8 %) ) was promulgated on October 31, 1993 and was amended on
August 27, 2009 and October 25, 2013, to protect consumers’ rights when they purchase or use
goods and accept services. All business operators must comply with this law when they
manufacture or sell goods and/or provide services to consumers. Under the amendments made
on October 25, 2013, all business operators must pay high attention to protecting consumers’
privacy and must strictly keep confidential any consumer information they obtain during their
business operations.

Our primary business is to provide both smart cockpit and intelligent vehicle connectivity
solutions to OEMs in China. Our products and solutions must comply with the requirements of
laws, regulations, and industry standards for product quality. Any real or perceived error,
defect, security vulnerability, service interruption or software issue in our products and
solutions may lead to legal actions brought against us by OEMs, consumers, or other parties
under the aforementioned laws.

REGULATIONS ON THE IMPORT AND EXPORT OF GOODS

In accordance with the Foreign Trade Law of the People’s Republic of China ( {H%#E A
RAILFBEIHHNE 5)7%) ) promulgated by the NPCSC on May 12, 1994 and amended and
effective on April 6, 2004, November 7, 2016 and December 30, 2022 respectively, and the
Notice on Matters Relating to the Filing of Consignees and Consignors of Imported and
Exported Goods ( B85 A 36 PLANRE & m) B A th O W iscst & A 28 A Bl - FL R 7
1) ) issued by the General Administration of Customs of the People’s Republic of China on
January 3, 2023 and effective on the same date, the consignee or consignor of imported or
exported goods applying for filing should obtain the qualification of the market entity, but no
filing for foreign trade operators is required.

According to the Customs Law of the People’s Republic of China ( <+ #HE A A B i
B ) promulgated by the NPCSC on January 22, 1987, and amended on July 8, 2000, June
29, 2013, December 28, 2013, November 7, 2016, November 4, 2017, and April 29, 2021,
respectively, the consignee of imported goods, the consignor of exported goods, and the owner
of inbound and outbound goods are the taxpayers of customs duties. For the imported and
exported goods, unless otherwise provided for, customs declaration and tax payment
procedures may be completed by the consignee or consignor of the imported and exported
goods, or the consignee or consignor of import and export goods may entrust a customs
declaration enterprise to complete the customs declaration and tax payment procedures. The
consignees and consignors for imported or exported goods and the customs brokers engaged in
customs declaration shall be filed with the customs in accordance with the law. Customs
declaration units refer to the consignee or consignor of the imported and exported goods and
the customs declaration enterprises filed with the customs in accordance with the Regulations
of the People’s Republic of China on the Administration of the Record of Customs Declaration
Units  ( CHpaE AR B BB A R HEBLE) ) promulgated by the General
Administration of Customs of the People’s Republic of China on November 19, 2021 and
becoming effective as of January 1, 2022. Where the consignee or consignor of imported or
exported goods or a customs declaration enterprise applies for filing, it shall obtain the
qualification of market entities.

- 169 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THE INFORMATION MUST BE
READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATORY OVERVIEW

Pursuant to the Regulations of the People’s Republic of China on the Administration of
Import and Export of Goods ( ("1 #E A [ ALFNER 43 ) 1 FREH]) ) (the “Regulations on
the Administration of Import and Export of Goods”) promulgated by the State Council on
December 10, 2001 and last amended on March 10, 2024, which came into effect on May 1,
2024, enterprises engaged in the trade activities of importing goods into the territory of the
People’s Republic of China or exporting goods outside of China must comply with the
Regulations on the Administration of Import and Export of Goods. Goods whose import or
export is prohibited shall not be imported or exported; goods whose import or export is
restricted shall be subject to a licensing or quota system; and goods whose import or export is
free shall not be subject to restriction. The consignee of imported goods or the consignor of
exported goods shall submit an automatic import and export license, an import and export
license or a quota certificate to the customs for customs clearance.

The Export Control Law of the People’s Republic of China ( <% A RIEANE 14 i
%) ) (the “Export Control Law”) came into force on December 1, 2020. The Export Control
Law is China’s first comprehensive and integrated export control law, which sets out provisions
for the export control of dual-use goods, military supplies, nuclear energy products, goods
related to the protection of national security and interests and other commodities, science and
technology, services and goods, as well as fulfilling the responsibilities related to the
international prohibition of nuclear proliferation.

Given that we import certain goods from overseas, we have obtained the Customs Record
Receipt of Consignees and Consignors of Imported and Exported Goods (i B #E i 1 &5
B ML) and the Foreign Trade Dealers Filing Receipt (¥f7MNE 5588 & H R E7HK) in
compliance with the legal requirements by obtaining.

With our dedication to expanding into international markets and increasing our
international sales, we are committed to adhering to the relevant export laws and regulations,
including ensuring that our export activities are conducted in accordance with customs
clearance procedures, obtaining any necessary export licenses or permits, and complying with
international trade agreements, sanctions, and other export control measures, among others.

REGULATIONS ON IOV AND INTELLIGENT CONNECTED VEHICLES INDUSTRY

On July 30, 2021, the MIIT promulgated the Opinions on Strengthening
the Administration of the Access of Intelligent Connected Vehicle Manufacturers and Products ( L
SEANE SAL B BRI T o 8 Re A VR AR A A2 e S ME A AR L) ), which provides that
enterprises should strengthen data security management ability and network security guarantee
ability, as well as strengthen enterprise management ability and ensure product production
consistency. Moreover, enterprises should strengthen product management: (a) Enterprises
should enhance data security management capabilities.; (b) Enterprises that manufacture any
vehicle product with an online update (also known as OTA update) function shall have
management capabilities that match the vehicle product and update activities to be carried out;
(c) Enterprises should strengthen the safety management of autonomous driving function
products; (d) Enterprises ensure reliable space-time information services; (e) Enterprises shall
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strengthen self-checks to detect serious data security, network security, online update safety,
driver assistance and autonomous driving safety and other problems with the vehicle products
manufactured or sold by them, and shall immediately cease the production or sales of related
products in compliance with laws and regulations, take measures to rectify the problems, and
report the problems to the MIIT and the local industry and information technology authorities
and telecommunications authorities in a timely manner.

On May 15, 2023, the China Association of Automobile Manufacturers released the
Automotive Intelligent Cockpit Interaction Experience Test and Evaluation Procedures (Draft
for Comments) ( <JZHEY R AL IS 5 B #E Be A SRR (BeK & RAS)) ), which stipulates the
terminology and definitions, the evaluation index system, the classification of grades, and the
test and evaluation methodology of the Automotive Intelligent Cockpit Interaction Experience
Test and Evaluation Procedures. The Automotive Intelligent Cockpit Interaction Experience
Test and Evaluation include the evaluation on usefulness, safety, efficiency, cognition,
intelligence, value, and aesthetics. As of the Latest Practicable Date, the Automotive Intelligent
Cockpit Interaction Experience Test and Evaluation Procedures (Draft for Comments) has not
been formally adopted.

According to the Notice of the Ministry of Industry and Information Technology on
Further Strengthening the Safety Supervision of the Promotion and Application of New Energy
Vehicles ( CIZERNE SAL BB BT A — 25 (e B R VRV B4 ) 2 2 B4 AR RO ) )
(Gong Xin Bu Zhuang [2016] No. 377) issued by the Ministry of Industry and Information
Technology and taking effect on November 11, 2016, Production enterprises shall establish and
improve their new energy vehicle enterprise monitoring platform, maintain full communication
with users, and sign confidentiality agreements with users according to its provision of
establishment sound enterprise monitoring platform. Since January 1, 2017, vehicle terminals
shall be installed to all new energy vehicles newly manufactured, and the operational safety
status of vehicles and key systems such as power batteries shall be monitored and managed
through the enterprise monitoring platform. According to the Technical Specifications of
Remote Service and Management System for Electric Vehicles ( € #8775 f2 R B4 1 AR
HFLTHIED) ) (GB/T 32960), the information about the safety status of vehicles in the public

service sector shall be uploaded to the local monitoring platform.

According to the Guideline for Developing National Vehicles Connectivity Industry
Standard System (Electronic Products and Services) ( B 5 BLl 4 = 5T HERE R A 55 R (R
FEE A ARES)) ) issued by the Ministry of Industry and Information Technology and the
Standardisation Administration on June 8, 2018, it mainly aims at the standardisation of
automotive electronic products, in-vehicle information systems, and in-vehicle information
services and platforms that underpin the IoV industry chain, and clarifies the development
direction of standardisation of IoV electronic products and in-vehicle information services. loV
electronic products and services include basic products, terminals, networks, platforms, and
services. Basic products and terminals collect and acquire intelligent information of vehicles,
and perceive and respond to driving status and environment, enabling the realisation of
in-vehicle information services, including traffic information, navigation service,
entertainment information, security situation, online business, emission information, remote
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control, vehicle configuration, inspection and maintenance. Moreover, according to the
construction method of the technical logical structure and product physical structure of
intelligent connected vehicles, taking into account different functional requirements, product
and technology types, and information flow between various subsystems, the government
defines the standard system framework of intelligent connected vehicles as four parts:
“Foundation,” “General Specifications,” “Product and Technology Applications,” and
“Relevant Standards.” Foundation mainly includes three types of basic standards, such as
terminologies and definitions, classification and coding, identifications and symbols of
intelligent connected vehicles. General Specifications put forward the overall requirements and
specifications from the vehicle level, mainly including function evaluation, human-machine
interface, function safety and information safety, etc. Product and Technology Applications
mainly cover the functions, performance requirements, and testing methods of core
technologies and applications of intelligent connected vehicles, such as information
perception, decision warning, auxiliary control, automatic control, and information interaction.
Relevant Standards mainly include communication protocols, the foundation of vehicle
information communication, which mainly covers protocol specifications on medium, short-
range communication, wide area communication and other aspects of the realization of
intelligent information interaction among vehicles (individual passengers, vehicles, roads,
clouds, etc.), and they also include standard specifications for software and hardware interface
between various physical layers and different application layers.

In order to implement the National Standardization Development Outline ( (B ZiE%E{b
ERANEL) ), promote the high-quality development of the intelligent connected vehicle
industry, and accelerate the construction of an automobile power, MIIT has revised and
improved the Guidelines for the Construction of the National Connected Vehicle Industry
Standard System (Intelligent Connected Vehicles) based on the development of the intelligent
connected vehicle technology industry, further formed the Guidelines for the Construction of
the National Vehicles Connectivity Industry Standard System (Intelligent Connected Vehicles)
(2023 Edition) ( <% A 2 36 AR v A A 9 R R CH) (2023 4R A0)) ), which
provided that the government will establish a standard system for intelligent connected
vehicles that adapts to China’s national conditions and is in line with international standards
in stages based on the current status of intelligent connected vehicle technology, industry
needs, and future development trends.

According to the Interim Provisions on Radio Management of Automobile Radar ( (7%
TR RS B THIE) ) promulgated by the MIIT on November 16, 2021 and effective
from March 1, 2022, the automobile radar equipment manufactured or imported for domestic
sale or use shall comply with the RF Technical Requirements for Automobile Radar and apply
for the radio type approval of the radio transmitting equipment from the national radio
administration agency.
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We provide both smart cockpits and intelligent vehicle connectivity solutions. Thus, we
must ensure that the hardware and software services we provide meet the regulatory
requirements pertaining to data security, network security, software updates, functional safety,
and safety of the intended functionality (SOTIF) in the context of intelligent and connected
vehicles. We must also stay informed about the evolving regulatory landscape and ensure that

our products and services remain compliant with the latest requirements.

Requirements or Standards on Cockpit Solution/Products/In-Vehicle Infotainment (IVI)
Systems

The “National Guidelines for the Construction of the Industrial Standard System for
Vehicles Connectivity (Intelligent and Connected Vehicles) (2023 Edition)” (|5 5 Hlh 4 £ 2
VR 2 RS R P R A V) (2023 1)) were jointly revised and issued by the Ministry of
Industry and Information Technology (LZF{EE/L#) and the Standardization
Administration of the People’s Republic of China (BFIE#E(LEIZ:E®). The guideline
primarily focuses on the universal norms, core technologies, and key product applications of
intelligent and connected vehicles, aiming to establish a comprehensive standard system that
encompasses the basics, technologies, products, and testing standards for intelligent and
connected vehicles. The guideline will direct the National Automotive Standardization
Technical Committee’s Intelligent and Connected Vehicle Subcommittee and relevant
organizations to intensify their efforts in developing standards in key areas such as functional
safety, cybersecurity, operating systems, and promote the dissemination and implementation of
critical standards.

The national recommended standard “Road Vehicles — Functional Safety” ( {3 % Huii
fE%4) ) (GB/T 43253-2023), partly revising the previous version GB/T 34590-2017 on the
same subject, has been issued by the State Administration for Market Regulation and the
Standardization Administration of the People’s Republic of China. This standard regulates the
auditing and assessment activities related to functional safety in road vehicles, ensuring that
electrical/electronic (E/E) systems comply with functional safety requirements throughout their
design, development, and production phases.

In the field of cybersecurity and data protection, on August 23, 2024, the state officially
released three national mandatory standards, including “Technical Requirements for
Information Security of Complete Automobiles” ( (JXHFEH(E B L R2HMTEK) ), “General
Technical Requirements for Automotive Software Upgrades” (VREHLH/FTHAAE I H i1 22K),
and “Data Recording System for Autonomous Driving of Intelligent and Connected Vehicles”
( CEBEABHAE BB B BUE RSk R 4E) ). These standards will officially take effect on
January 1, 2026. The implementation of these standards will impose specific requirements on
the information security of intelligent connected vehicles, encompassing but not limited to data
encryption, access control, security vulnerability management, emergency response, and other
aspects. These measures are designed to ensure the information security and data protection of
vehicles during their usage.
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In the field of human-computer interaction (HCI), the “Road Vehicles — Hands-Free
Calling and Voice Interaction Performance Requirements and Test Methods” ( 3 % BLllfi G2
WEE A TE S S MR R M adBE hiE) ) (20213581-T-339) is a national recommended
standard currently being formulated by the National Technical Committee on Automobile
Standardization. This standard primarily covers the performance requirements and test methods
for complete vehicles equipped with hands-free calling terminals with vehicle-mounted
speakers, vehicle-mounted emergency call terminals, and vehicle-mounted voice interaction
terminals.

The “On-board Wireless Communication Terminal” ( (FHE#EELREHAN) ) (GB/T
43187-2023) is a national recommended standard that stipulates the technical requirements for
on-board wireless communication terminals. It also outlines the testing methods and inspection
rules for these terminals, providing detailed specifications for various aspects such as
communication performance, electromagnetic compatibility (EMC), environmental
adaptability, and durability.

Additionally, on August 23, 2024, the state also released national recommended standards
such as “Terminology and Definitions for Intelligent and Connected Vehicles” ( (=A<
HATREFE ) ) (GB/T 44373-2024) with the aim of defining the terminology and definitions
related to the basic fundamentals, key technologies, system components, and functional

applications of intelligent and connected vehicles.

In addition, on December 1, 2023, the National Standardization Administration
Committee (FZHIEH#E(LE 2 5 ) issued the third batch of recommended national standard
plans for 2023. Among them, five significant national standard projects in the field of
intelligent and connected vehicles, including “Technical Requirements and Test Methods for
Intelligent and Connected Vehicle Control Operating Systems” ( (& SRR B EEE RS
FeflrEE K Kl B57715) ) submitted by the National Technical Committee on Automobile
Standardization (&FIVRHAEMELFTZ: B €), were officially approved and initiated. This
standard stipulates the technical requirements, information security requirements, functional
safety requirements, and corresponding test methods for intelligent driving operating systems
and safe vehicle control operating systems. It can support the differentiated development of
customized applications by various OEMs (Original Equipment Manufacturers) on the upper
level and adapt to underlying heterogeneous hardware, chips, and other components on the
lower level.

Regulations on Cybersecurity, Data Privacy and Protection

We collect and process certain data during our operations of business. The Cybersecurity
Law of the People’s Republic of China (the “Cybersecurity Law,” % A\ R I:AE 4 4% %2 4
%) ), which was promulgated on November 7, 2016 and came into effect on June 1, 2017,
requires that when constructing and operating a network, or providing services through a
network, technical measures and other necessary measures shall be taken in accordance with
laws, administrative regulations and the compulsory requirements set forth in national
standards to ensure the secure and stable operation of the network, to effectively cope with

~ 174 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THE INFORMATION MUST BE
READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATORY OVERVIEW

cybersecurity incidents, to prevent criminal activities committed on the network, and to
maintain the integrity, confidentiality and availability of network data. The Cybersecurity Law
emphasizes that any individuals and organizations that use networks must not endanger
cybersecurity or use networks to engage in activities endangering national security, economic
order and social order or infringing the reputation, privacy, intellectual property rights and
other lawful rights and interests of others. The Cybersecurity Law also reiterates certain basic
principles and requirements on personal information protection previously specified in other
existing laws and regulations. Any violation of the provisions and requirements under the
Cybersecurity Law may subject an internet service provider to rectifications, warnings, fines,
confiscation of illegal gains, revocation of business permits, cancellation of business license,
closedown of websites or even criminal liabilities.

The Data Security Law of the People’s Republic of China (the “Data Security Law,” {*
#E N\ RGN B BiE %42 1%) ) was passed on June 10, 2021 and came into effect on September
I, 2021. The Data Security Law requires a data processor to establish and improve a
whole-process data security management system, organize data security education and training,
and take corresponding technical measures and other necessary measures to safeguard data
security. In conducting data processing activities using the Internet or any other information
networks, a data processor shall perform the above data security protection obligations on the
basis of the hierarchical cybersecurity protection system. Any violation of the provisions and
requirements under the Data Security Law may subject a data processor to rectifications,
warnings, fines, suspension of the related business, revocation of business permits or even
criminal liabilities.

The Personal Information Protection Law of the PRC (the “Personal Information
Protection Law,” (3 \ RALFIE(E A (5 EL-#75) ) was promulgated on August 20, 2021
and came into effect on November 1, 2021. Instead of relying solely on “notification and
consent” as established in the Cybersecurity Law, the Personal Information Protection Law
reiterates the circumstances under which a personal information processor could process
personal information and the requirements for such circumstances, such as when (i) the
individual’s consent has been obtained; (ii) the processing is necessary for the conclusion or
performance of a contract to which the individual is a party; (iii) the processing is necessary
to fulfill statutory duties and statutory obligations; (iv) the processing is necessary to respond
to public health emergencies or protect a natural person’s life, health and property safety under
emergency circumstances; (v) the personal information that has been made public is processed
within a reasonable scope in accordance with the Personal Information Protection Law; (vi)
personal information is processed within a reasonable scope to conduct news reporting, public
opinion-based supervision and other activities in the public interest; or (vii) under any other
circumstance as provided by any law or regulation. It also stipulates the obligations of a
personal information processor. Any violation of the provisions and requirements under the
Personal Information Protection Law may subject a personal information processor to
rectifications, warnings, fines, suspension of the related business, revocation of licenses,
inclusion in relevant credit record, or even criminal liabilities.
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On December 28, 2021, thirteen PRC governmental and regulatory agencies, including
the CAC, promulgated the Measures for Cybersecurity Review ( (ML 2FHAINEL) ),
which was published on January 4, 2022, and came into effect on February 15, 2022. The
Measures for Cybersecurity Review specifies that the procurement of network products and
services by critical information infrastructure operators and the activities of data processing
carried out by online platform operators, that raise or may raise “national security” concerns
are subject to strict cybersecurity review by the Office of Cybersecurity Review established by
the CAC. Before the critical information infrastructure operator procures network products and
services, it should assess the potential risk of national security that may be caused by the use
of such products and services. If such use of products and services may give rise to national
security concerns, it should apply for a cybersecurity review by the Cybersecurity Review
Office and a report of analysis of the potential effect on national security shall be submitted
when the application is made. In addition, an online platform operator that possesses the
personal information of more than one million users must apply for a cybersecurity review by
the Cybersecurity Review Office, if it plans on listing companies in foreign countries. The
Cybersecurity Review Office may initiate a cybersecurity review if any network products and
services, activities of data processing or overseas listing of companies affects or may affect
national security. Pursuant to the Measures for Cybersecurity Review, any violation shall be
punished in accordance with the Cybersecurity Law and the Data Security Law, the sanctions
under which include, among others, government enforcement actions and investigations, fines,

penalties and suspension of our non-compliant operations.

On September 24, 2024, the State Council promulgated the Regulations on Cyber Data
Security Management, which came into force on January 1, 2025. This regulation clarifies the
general provisions on network data security management, and also further supplements and
refines the specific requirements on personal information protection, important data security
management, cross-border security management of network data, and obligations of network
platform service providers.

On March 22, 2024, the CAC issued the Provisions on Promoting and Regulating
Cross-border Data Flow ( ({EHEFNBIHF BRI T MBI FE) ). According to the provisions,
data processors are subject to security assessments conducted by the CAC prior to any
cross-border transfers of important data and personal information, if falling under any of the
following circumstances: (i) where the critical information infrastructure operator intends to
provide important data or personal information overseas; (ii) where the data processor other
than critical information infrastructure operators intends to provide important data overseas;
(ii1) where the data processor other than critical information infrastructure operators, who has
provided personal information (excluding sensitive personal information) of at least one
million individuals or sensitive personal information of at least 10,000 individuals to overseas
recipients accumulatively since January 1 of any given calendar year, intends to provide
personal information overseas; and (iv) other circumstances where the security assessment of
cross-border data transfer is required as prescribed by the CAC.
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On August 16, 2021, the CAC, the NDRC, the MPS, the MIIT and the Ministry of
Transport jointly promulgated the Several Provisions on Automobile Data Security
Management (Trial Implementation) (the “Provisions on Automobile Data Security,” (FXH#{
PR EIETHZEGUT)) ) which took effect on October 1, 2021 and aims to regulate the
collection, analysis, storage, utilization, provision, publication, and cross-border transfer of
personal information and important data involved in the process of automobile design,
manufacture, sales, use, operation and maintenance, among others. Relevant automobile data
processors include automobile manufacturers, components and parts and software suppliers,
dealers, maintenance organizations, and ride-hailing and sharing service enterprises, among
others. To process personal information, automobile data processors shall obtain the consent of
the individual or conform to other circumstances stipulated by laws and regulations. Pursuant
to the Provisions on Automobile Data Security, important data related to automobiles shall in
principle be stored within the PRC and a security assessment of cross-border data transfer shall
be conducted by the national cyberspace administration authority in concert with relevant
departments under the State Council if it is indeed necessary to provide such data overseas. To
process important data, automobile data processors shall conduct risk assessments in
accordance with regulations and submit risk assessment reports to related departments at
provincial levels.

On November 28, 2019, the CAC, MIIT, the Ministry of Public Security and SAMR
jointly issued the Measures to Identify Illegal Collection and Usage of Personal Information by
Apps ( CApp#EILE RIS AR NG BAT 458 E J775) ), which came into effect on the same
day and lists six types of illegal collection and usage of personal information, including
“non-disclosure of collection and use rules,” “failure to expressly state the purpose, method

ER N3

and scope of collecting and using personal information,” “collection or use of personal

99 ¢

information without the consent of users,” “collection of personal information unrelated to the

LR I3

services they provide in violation of the principle of necessity,” “provision of personal
information without consent,” “failure to provide the function of deleting or correcting
personal information in accordance with the law” and “failure to disclose the information such

as ways of filing complaints and whistleblowing reports.”

On July 22, 2020, the MIIT issued the Notice of Ministry of Industry and Information
Technology on Carrying out Special Rectification Actions in Depth against the Infringement
upon Users’ Rights and Interests by Apps ( { TZEFE BALEBE I B R AGE R EAPPIR E FH 5
HE 45 HIHERTTE) 94 A1) ), which lists four types of illegal collection and usage of personal
information, including “illegally processing personal information of users by the App and the

EEINT3

SDK,” “Setting up obstacles and frequently harassing users,” “cheating and misleading users”

and “inadequate implementation of application distribution platforms’ responsibilities.”
REGULATIONS ON TELECOMMUNICATIONS EQUIPMENT NETWORK ACCESS

According to Measures for the Administration of Telecommunications Equipment Access
to the Network ( (5 st fiHERE L) | which was lasted amended by MIIT on January
18, 2024, the State applies a network access licensing system to telecommunications terminal
equipment, radio communication equipment and telecommunications equipment involving
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interconnection of public telecommunications networks. The telecommunications equipment
subject to the network access license system must obtain the network access license issued by
the Ministry of Industry and Information Technology; Without access to the network license,
may not access the public telecommunications network to use and sell in the country.

If our devices or services need to directly connect to the public telecommunications
network, these devices must comply with the requirements of the network access licensing
system and obtain the corresponding network access license. This includes, but is not limited
to, in-vehicle communication modules, in-vehicle smart terminals, and connected vehicle

communication service platforms.
REGULATIONS ON WORK SAFETY

Under relevant construction safety laws and regulations, including the PRC Work Safety
Law ( (e N RICAIE 244 7 ) ), which was promulgated by the SCNPC on June 29,
2002, last amended on June 10, 2021, and effective on September 1, 2021, production and
operating business entities must establish objectives and measures for work safety and improve
the working environment and conditions for workers in a planned and systematic way. A work
safety protection scheme must also be set up to implement the work safety job responsibility
system. In addition, production and operating business entities must arrange work safety
training and provide their employees with protective equipment that meets national or
industrial standards. Automobile and components manufacturers are subject to such
environmental protection and work safety requirements.

We have built a manufacturing facility in Xiamen, Fujian Province and our new facilities
in Liuzhou, Guangxi Province and Rui’an, Zhejiang Province are under construction. All of our
facilities should comply with relevant laws and regulations related to work safety during
production activities.

REGULATIONS ON FIRE PREVENTION

According to the Fire Prevention Law of the People’s Republic of China ( {H13E A [ 3t
FIELVE R %) ) promulgated by the SCNPC on April 29, 1998 and recently amended on April
29, 2021, and the Interim Provisions on the Administration of Examination and Acceptance of
Fire Prevention Design of Construction Projects ( sk TFEH By skl 2 A g i s 2B 1740
7E) ) promulgated by the Ministry of Housing and Urban-Rural Development on April 1, 2020
and effective on June 1, 2020, and most recently amended on August 21, 2023, special
construction projects that have not passed the fire prevention inspection or the fire prevention
inspection are prohibited from being put into use. Construction projects other than special
construction projects shall go through the fire safety acceptance filing, and the competent
housing and urban-rural development authorities shall conduct random inspections on the fire
safety acceptance of other construction projects filed. If the construction projects fail to pass
the random inspection on fire safety acceptance, such projects shall be stopped. All of our
facilities should comply with relevant laws and regulations related to fire prevention.
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REGULATIONS ON ENVIRONMENTAL PROTECTION

All of our operation of business should comply with relevant laws and regulations related
to environmental protection.

Environmental Protection Law

The Environmental Protection Law of the PRC ( ("% A\ R ALFNHRI BRI R 5#4) ), or the
Environmental Protection Law, was promulgated and effective on December 26, 1989, and
most recently revised on April 24, 2014. The Environmental Protection Law has been
formulated for the purpose of protecting and improving both the living and the ecological
environment, preventing and controlling pollution and other public hazards and safeguarding
people’s health. According to the provisions of the Environmental Protection Law, in addition
to other applicable laws and regulations of the PRC, the Ministry of Environmental Protection
and its local counterparts are responsible for administering and supervising environmental
protection matters. Pursuant to the Environmental Protection Law, construction projects that
have environmental impacts shall be subject to an environmental impact assessment.
Installations for the prevention and control of pollution in construction projects must be
designed, built and commissioned together with the principal construction plan of the project.
Such installations shall not be dismantled or left idle without authorization from the competent

government agencies.

Consequences of violations of the Environmental Protection Law include warnings, fines,

within a time limit, forced shutdown, or criminal punishment.
Laws on Environment Impact Assessment

Pursuant to the Law of the People’s Republic of China on Environment Impact
Assessment ( (1 HEN RICFIE BRI 5 28578 15) ) issued on October 28, 2002 and most
recently amended on December 29, 2018, the State Council implemented an environmental
impact assessment, or EIA, to classify construction projects according to the impact of the
construction projects on the environment. Constructing entities shall prepare an environmental
impact report, or an EIR, or an environmental impact statement, or an EIS, or fill out the EIR
Form according to the following rules: (i) for projects with potentially serious environmental
impacts, an EIR shall be prepared to provide a comprehensive assessment of their
environmental impacts; (ii) for projects with potentially mild environmental impacts, an EIS
shall be prepared to provide an analysis or specialized assessment of the environmental
impacts; and (iii) for projects with very small environmental impacts, an EIS is not required
but an EIR form shall be completed.

Pollutant discharge permits

According to the Catalogue of Classified Management of Pollutant Discharge Permits for
Stationary Pollution Sources ( {[EE VY IEHEGFFAl /MM M4 8%) ) promulgated by the
Ministry of Ecology and Environment on December 20, 2019 and came into effect on the same
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day, the PRC implements key management, simplified management and registration
management of pollutant discharge permits based on factors such as the amount of pollutants
generated, the amount of pollutants discharged and the degree of impact on the environment
of the pollutant discharging entities. For pollutant discharging entities subject to registration
management, applications for pollutant discharge permits are not required.

According to the Regulations on the Administration of Permitting of Pollutant Discharges
( CHEV5FFRI &35 491) ), which was promulgated by the State Council on January 24, 2021
and came into effect on March 1, 2021, enterprises and other production operators that
implement pollutant discharge licencing management (the “pollutant discharging entities”)
shall apply for pollutant discharge permits, and shall not discharge pollutants without obtaining
the pollutant discharge permits. Pollutant discharging entities are classified into key
management and simplified management according to the amount of pollutants discharged and
the degree of impact on the environment. The pollutant discharge permit is valid for five years.
If a pollutant discharging entity intends to continue to discharge pollutants, it shall submit an
application for renewal to the approving authority 60 days before the expiration of the pollutant
discharge permit.

REGULATIONS ON LAND, PLANNING AND ENGINEERING CONSTRUCTION

Our construction activities in our facilities shall also comply with regulations in relation
to land and, planning and engineering construction.

Land

According to the Land Administration Law of the PRC ( <% A RALAE +H A %) )
promulgated by the SCNPC Standing Committee on June 25, 1986 and latest amended on
August 26, 2019, and the Regulations for the Implementation of the Land Administration Law
of the PRC ( {3 A\ RILAN [ + i A FHEE i f51) ) promulgated by the State Council on
December 27, 1998 and latest revised on July 2, 2021, the land of the PRC is either
State-owned or collectively-owned. Except for land which is legally owned by the State or has
been expropriated as State-owned according to law, all of which is collectively-owned. The
State-owned land use rights may be used by third parties through grant, allocation, lease,
capital contribution and other forms. Third parties who have obtained the State-owned land use
rights may legally use, profit from and dispose of the State-owned land use rights within the
statutory use term and planned use scope. Permanent buildings cannot be built on the land for
temporary use, and the term of use of the land shall generally not exceed two years.

Planning

According to the Urban and Rural Planning Law of the PRC ( {3 A [N [ 3k AR A
#%) ) promulgated by the SCNPC on October 28, 2007 and latest amended on April 23,
2019, if the construction of buildings, structures, roads, pipelines and other projects is carried
out in the planning area of a city or a town, the construction entity or individual shall apply
to the competent authority of urban and rural planning of the people’s government of the city
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or county or the people’s government of the town as determined by the people’s government
of the province, autonomous region or municipality directly under the central government of
the PRC for a construction project planning permit. The construction entity shall carry out the
construction in accordance with the planning conditions and submit the relevant completion
acceptance information to the urban and rural planning authority within six months after the
completion acceptance.

Engineering construction

According to the Construction Law of the PRC ( (¥ ARILAIE L) )
promulgated by the SCNPC on November 1, 1997 and latest amended on April 23, 2019, prior
to the commencement of construction work, the construction entity shall apply to the
construction administrative authority of the people’s government at or above the county level
where the project is located for a construction permit in accordance with the relevant
provisions of the State, except for small-scale projects under the quota as determined by the
construction administrative authority. A construction project shall be delivered for use only
after it has passed the acceptance examination. A construction project shall not be delivered for
use without acceptance or with unqualified acceptance. All of our facilities should comply with
relevant laws and regulations related to land, planning and engineering construction.

REGULATIONS ON INTELLECTUAL PROPERTY RIGHTS
Trademark Law

Registered trademarks are protected under the Trademark Law of the PRC ( {H'#E AR
JLFNER P #57%) ) promulgated on August 23, 1982 and latest amended on April 23, 2019, and
related rules and regulations. Trademarks are registered with the State Intellectual Property
Office, formerly the Trademark Office of the State Administration of Industry and Commerce
of the PRC. Where registration is sought for a trademark that is identical or similar to another
trademark which has already been registered or given preliminary examination and approval
for use in the same or similar category of commodities or services, the application for
registration of this trademark may be rejected. Trademark registrations are effective for ten
years, unless otherwise revoked.

Patent Law

The Patent Law of the People’s Republic of China ( ¥ A RILAIEHFL) )
promulgated by the Standing Committee of the SCNPC on March 12, 1984 and most recently
amended on October 17, 2020 and effective from June 1, 2021, and its implementation rules
( CPEE N RILFER SHAEE AR ), which were promulgated by the China Patent Office on
January 19, 1985 and most recently amended by the State Council on December 11, 2023 and

ER N3

effective from January 20, 2024, provide for three types of patents: “invention,” “utility
model” and “design.” “Invention” refers to any new technical solution in relation to a product,
or a process or improvement thereof; “utility model” refers to any new technical solution

relating to the shape, structure, or their combination, of a product, which is suitable for
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practical use; “design” refers to a new design that is aesthetic and suitable for industrial
application for the overall or partial shape, pattern or its combination of products, as well as
the combination of color, shape and pattern. The validity period of patent for an “invention”
is 20 years, while the validity period of patent for a “utility model” is ten years and that of a
“design” is 15 years, from the date of application.

Copyright Law

Pursuant to the Copyright Law of the People’s Republic of China ( {H#E A [ IH:A [ 2
{ERED:) ) promulgated by the SCNPC on September 7, 1990 and most recently amended on
November 11, 2020 and effective from June 1, 2021, Chinese citizens, legal persons or
unincorporated organizations shall, whether published or not, enjoy copyright in their works in
accordance with the law. Unless otherwise provided in the Copyright Law of the People’s
Republic of China and other related systems, laws and regulations, reproducing, distributing,
performing, projecting, broadcasting or compiling a work or communicating the same to the
public via an information network without permission from the owner of the copyright therein
shall constitute infringements of copyrights. The infringer shall, according to the
circumstances of the case, undertake to cease the infringement, eliminate impact, and offer an
apology, pay damages and other civil liabilities. In exercising the rights, copyright owners and
copyright-related rights holders shall not be in violation of the Constitution and laws nor
prejudice to public interests. According to the Measures for the Registration of Computer
Software Copyright issued by the Ministry of Machine Building and Electronics Industry ( €&
BRI B VEREGRCHEE) ) (currently incorporated into the Ministry of Industry and
Information Technology) on April 6, 1992 and most recently amended by the National
Copyright Administration on February 20, 2002 and effective from the same date, and the
Regulations on Protection of Computer Software ( FIHBEEEIAEN]) ) promulgated by
the State Council on June 4, 1991 and most recently amended on January 30, 2013 and
effective from March 1, 2013, the State Copyright Administration shall be responsible for the
administration of software copyright registration nationwide, and the China Copyright
Protection Center is recognized as the software registration authority. Applicants for computer
software copyright satisfying the requirements of the Measures for the Registration of
Computer Software Copyright and the Regulations on Protection of Computer Software will be
issued a registration certificate by the China Copyright Protection Center.

Domain Names

Pursuant to the Measures for the Administration of Internet Domain Names ( <1443k
2 E M) ) promulgated by the Ministry of Industry and Information Technology on August
24, 2017 and effective from November 1, 2017, the Ministry of Industry and Information
Technology supervises and administers domain services nationwide. The principle of “first
come, first served” is followed for the domain name registration service. Applicants of domain
name registration shall provide the domain name registration authority with true, accurate and
complete information about the identity of the domain name holder for registration purpose,
and sign a registration agreement with it. After completing the domain name registration, the
applicant becomes the holder of the domain name registered by him/her/it.
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We should apply for, use, protect, and avoid infringing upon the intellectual property
rights of third parties in accordance with relevant intellectual property laws. See “Appendix VI
— Statutory and General Information — Further Information about Our Business —
Intellectual Property Rights” for details of our material intellectual property rights.

REGULATIONS ON SHARE INCENTIVE PLANS

In February 2012, SAFE promulgated the Circular on Foreign Exchange Administration
for PRC Residents Participating in Share Incentive Plans of Offshore Listed Companies (Huifa
[2012] No. 7) ( CBARAIEAME NS BLIE AN F 123w BORE SN &30 &/ R BEAT 1) Pl ) 2 )
(FEEE[2012]79%)) (the “SAFE Circular 7”). According to the SAFE Circular 7 and other
relevant rules and regulations, a domestic director, supervisor or senior management or
employees who has employment or labor relationship with a company listed overseas, and
participates in a share incentive plan of the company shall be subject to the foreign exchange
registration procedure as required in the SAFE Circular 7. However, H-share direct listings by
domestic companies do not fall under the category of ‘overseas listed companies’ as defined
in SAFE Circular 7. According to the “Guidelines for Foreign Exchange Business under
Capital Accounts (2024 Edition)” ( (EAIAH JMEZEHSTE51(20244-/7)) ) issued by the State
Administration of Foreign Exchange on April 3, 2024, after a domestic company listed
overseas is approved to participate in the “full circulation” of H-shares, its domestic
shareholders should register their domestic shareholder holdings with the local foreign
exchange bureau within 20 working days before increasing their holdings. After registration is
completed, they should receive a business registration certificate and bring the domestic
shareholder shareholding business registration certificate to the domestic securities company to
handle share increase.

After a domestic company listed overseas is approved to participate in the “full
circulation” of H-shares, its domestic shareholders should register their domestic shareholder
shareholding at the local foreign exchange bureau within 20 working days after the reduction.
After the registration is completed, they should receive a business registration certificate and
open a relevant account at a domestic bank with the domestic shareholder shareholding
business registration certificate. If we plan to implement a share incentive plan of the company
after the [REDACTED], we should proceed with foreign exchange registration in accordance
with the relevant provisions of SAFE Circular 7.

REGULATIONS ON LABOR AND SOCIAL INSURANCE
Labor Law and Labor Contracts Law

As a company established and operating in PRC, we should comply with labor laws and
regulations and safeguard the labor rights and interests of our employees.
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According to the Labor Law of the PRC ( {H1# A\ RILFIEH 25 H)%) ) promulgated on
July 5, 1994 and amended on August 27, 2009 and December 29, 2018, enterprises shall
establish and improve their system of workplace safety and sanitation, strictly abide by state
rules and standards on workplace safety, and conduct employee training on labor safety and
sanitation in the PRC. Labor safety and sanitation facilities shall comply with statutory
standards. Enterprises and institutions shall provide employees with a safe workplace and
sanitation conditions which are in compliance with applicable laws and regulations of labor
protection.

The Labor Contract Law of the PRC ( (H13#e N RILAEH 558 5 [F1%) ) promulgated on
June 29, 2007 and amended on December 28, 2012, and the Implementation Rules of the Labor
Contract Law of the PRC ( (13 \RILFNEH 5 E) & [FEE M F]) ) promulgated on
September 18, 2008, set out specific provisions in relation to the execution, the terms and the
termination of a labor contract and the rights and obligations of the employees and employers,
respectively. At the time of hiring, the employers shall truthfully inform of the employees the
scope of work, working conditions, working place, occupational hazards, work safety, salary
and other matters which the employees request to be informed about.

Social Insurance and Housing Provident Fund

Pursuant to the Social Insurance Law of the PRC ( {3 A RILFE AL &R fik) )
which was promulgated on October 28, 2010 and with effect from July 1, 2011 and latest
amended on December 29, 2018, and the Interim Regulations on the Collection of Social
Insurance Fees ( {fH&fRFRE BB THH]) ) issued by the State Council on January 22,
1999 and last amended on March 24, 2019, employees shall participate in basic pension
insurance, basic medical insurance and unemployment insurance. Basic pension, medical and
unemployment insurance contributions shall be paid by both employers and employees.
Employees shall also participate in work-related injury insurance and maternity insurance.
Work-related injury insurance and maternity insurance contributions shall be paid by
employers rather than employees. Pursuant to the Notice of the General Office of the State
Council on Issuing the Plan for the Pilot Program of Combined Implementation of Maternity
Insurance and Basic Medical Insurance for Employees (< [B7T5 B /N & B i ED 8% <25 B PR B i
i TIEA BB A D E MR )7 >3 A1) ) and the Opinions of the General Office of the
State Council on Comprehensively Promoting the Implementation of the Combination of
Maternity Insurance and Basic Medical Insurance for Employees ( <[5 Bt 5> B B i 2 1 1
A DR AN LA B BRI & UF EOME R & 5L) ) promulgated on January 19, 2017 and
March 6, 2019, respectively, maternity insurance and basic medical insurance for employees
shall be consolidated. According to the Social Insurance Law of PRC, employers must carry out
social insurance registration at the local social insurance agency, provide social insurance and
pay or withhold the relevant social insurance premiums for or on behalf of employees. For
employers failing to conduct social insurance registration, the administrative department of
social insurance shall order them to make corrections within a prescribed time limit; if they fail
to do so within the time limit, employers shall have to pay a penalty over one time but no more
than three times of the amount of the social insurance premium payable by them. Where an
employer fails to pay social insurance premiums in full or on time, the social insurance
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premium collection agency shall order it to pay or make up the balance within a prescribed time
limit, and shall impose a daily late fee at the rate of 0.05% of the outstanding amount from the
due date; if still failing to pay within the time limit prescribed, a fine of one time to three times
the amount in default will be imposed on them by the competent administrative department.

Pursuant to the Regulations on the Administration of Housing Provident Fund ( {fEF 2
RS ETEH]) ) which was promulgated on April 3, 1999 and amended on March 24, 2002
and March 24, 2019, employers shall timely pay the housing provident fund in full and overdue
or insufficient payment shall be prohibited. Employers shall process the housing fund payment
and deposit registration in the housing provident fund administrative center. For enterprises
who violate the above laws and regulations and fail to apply for housing provident fund deposit
registration or open housing provident fund accounts for their employees, the housing
provident fund administrative center shall order the relevant enterprises to make corrections
within a designated period. Those enterprises failing to process registration provident fund
accounts for their employees within the designated period shall be subject to a fine ranging
from RMB10,000 to RMB50,000. When enterprises violate those provisions and fail to pay the
housing provident fund in full amount as due, the housing provident fund administrative center
will order such enterprises to pay up the amount within a prescribed period; if those enterprises
still fail to comply with the regulations upon the expiration of the above-mentioned time limit,
further application will be made to the People’s Court for mandatory enforcement.

According to Article 20 of the Regulation on Labor Security Supervision ( {558 R & B
ZAH1) ) issued by the State Council on November 1, 2004, Where an act of violating labor
security laws, regulations or rules is neither found by the labor security administration nor
reported or complained by others within 2 years, the labor security administration shall no
longer investigate it. The period prescribed in the preceding paragraph shall begin from the
date when the act of violating labor security laws, regulations or rules occurred; or begin from
the date when the act of violating labor security laws, regulations or rules is concluded if such
act is in a continuing state.

Pursuant to the Reform Plan of the State Tax and Local Tax Collection Administration
System ( BB HIBLEEBE Hl ek $ /%) ), which was promulgated by the General Office of
the Communist Party of China and the General Office of the State Council of the PRC on July
20, 2018, from January 1, 2019, all the social insurance premiums including the premiums of
the basic pension insurance, unemployment insurance, maternity insurance, work injury
insurance and basic medical insurance will be collected by the tax authorities. According to the
Notice of the General Office of the State Taxation Administration on Conducing the Relevant
Work Concerning the Administration of Collection of Social Insurance Premiums in a Steady,
Orderly and Effective Manner (B ZZHB0H5 88 Ja 2\ 8 BR A £ 22 A7 77 IO AL g O B 2 U8 A A
TAER#EHT) ) promulgated on September 13, 2018 and the Urgent Notice of the General
Office of the Ministry of Human Resources and Social Security on Implementing the Spirit of
the Executive Meeting of the State Council in Stabilizing the Collection of Social Insurance
Premiums ( {7 &A@ F 50 20/ B B i B0 B 5 5 o 05 & v ks o D B AU A e A
PR AR R 2 2@ ) ) promulgated on September 21, 2018, all the local authorities
responsible for the collection of social insurance are strictly forbidden to conduct self
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collection of historical unpaid social insurance contributions from enterprises. The Notice of
the State Administration of Taxation on Implementing the Several Measures to Further Support
and Serve the Development of Private Economy ( €[ G55 4 =) B i B it 4 — 25 SRR IRES
R/ EE A TR A) ) promulgated on November 16, 2018, repeats that tax
authorities at all levels may not organize self-collection of arrears of taxpayers including
private enterprises in the previous years. The Notice on Promulgation of the Comprehensive
Plan for the Reduction of Social Insurance Premium Rate (BN EN%E (FRARAL & R Ba K45 &
TP A1) ) (Guo Ban Fa [2019] No. 13), promulgated by the General Office of the State
Council on April 1, 2019, emphasizes that the historical unpaid arrears of the enterprise shall
be properly treated. In the process of the reform of the collection system, it is not allowed to
conduct self-collection of historical unpaid arrears from enterprises.

REGULATIONS ON TAX IN THE PRC

Due to our extensive operations in the PRC, our business, financial condition, results of
operations and prospects are inherently influenced by laws, rules and regulations from time to
time, including taxation.

Income Tax Law

According to the PRC Enterprise Income Tax Law ( {13 A\ RILFIE A ZEGHIE) )
promulgated by the National People’s Congress on March 16, 2007, and most recently amended
on December 29, 2018 and effective from the same date and the Enterprise Income Tax
Implementation Regulations ( €12 A RN B 1 3£ I 9B B i 56 491) ) promulgated by the
State Council on December 6, 2007, and most recently amended on April 23, 2019 and
effective from the same date, enterprises are divided into resident enterprises and non-resident
enterprises. Resident enterprises are enterprises which are set up in China in accordance with
the law, or which are set up in accordance with the law of a foreign country (region) but are
actually under the administration of institutions in China. Non-resident enterprises are
enterprises which are set up in accordance with the law of a foreign country (region) and whose
actual administrative institution is not in China, but which have institutions or establishments
in China, or have no such institutions or establishments but have income generated from inside
China. Resident enterprises are subject to a uniform 25% enterprise income tax rate on their
worldwide income. The enterprise income tax rate is reduced by 20% for qualifying small
low-profit enterprises. The high-tech enterprises that need full support from the PRC’s
government will enjoy a 15% tax rate reduction for Enterprise Income Tax.

Value-Added Tax

Pursuant to the Provisional Regulations on Value-Added Tax of the People’s Republic of
China ( (H#E A RALAIEIGEBIE1761) ), which was promulgated by the State Council on
December 13, 1993 and most recently amended on November 19, 2017 effective from the same
date, and the Detailed Rules for the Implementation of the Interim Regulations of the People’s
Republic of China on Value-added Tax ( €3 A RILFN BB (R AT MG EMEANRI) ) which
was promulgated by the Ministry of Finance on December 25, 1993 and most recently amended
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on October 28, 2011, and effective from November 1, 2011, all entities or individuals in the
PRC engaged in the sale of goods, processing services, repair and replacement services, and
the provision of services, sales of intangible assets, real estate and importation of goods are
required to pay value-added tax (“VAT”). Unless otherwise provided, taxpayers engaged in the
provision of services and sales of intangible assets are subject to a tax rate of 6%.

According to the Notice on Implementing the Pilot Program of Replacing Business Tax
with Value-Added Tax in an All-round Manner (Caishui [2016] No. 36) ( B2 B 2%
ol i RS (BB B A AT (JABE[2016]136%%)) ) promulgated by the Ministry of Finance and
the State Administration of Taxation promulgated on March 23, 2016 and effective from May
1, 2016, and amended on July 11, 2017, December 25, 2017 and March 20, 2019, respectively,
with the approval of the State Council, as of May 1, 2016, the pilot program of replacing
business tax with VAT shall be implemented across the country, all business tax taxpayers in
the construction industry, the real estate industry, the financial industry, and the living service
industry shall be included in the scope of the pilot program, and the payment of business tax
shall be replaced by the payment of VAT.

According to the Circular on Policies for Simplifying and Consolidating Value-Added Tax
Rates (Cai Shui [2017] No. 37) ( CBliA i fF g ERLBLRA BB @A) (FBL[201713758)),
announced by the Ministry of Finance and the State Administration of Taxation on April 28,
2017, and effective from July 1, 2017, the structure of value-added tax (VAT) rates will be
simplified from July 1, 2017, and the 13% VAT rate will be canceled. The scope of goods with
an 11% tax rate and the provisions for deducting input tax are specified.

According to the Circular on Adjusting Value-Added Tax Rates of Ministry of Finance
and the State Administration of Taxation (Cai Shui [2018] No. 32) ( CHABUES - BiHs 48 = B ik
R A RLBL R A ) (BAFL[2018]1329E)) announced by the Ministry of Finance and the
State Administration of Taxation on April 4, 2018 and effective May 1, 2018, from May 1,
2018, where a taxpayer engages in a taxable sales activity for value-added tax (VAT) purpose
or imports goods, the previous applicable 17% and 11% tax rates are adjusted to be 16% and
10% respectively.

According to the Announcement on Relevant Policies for Deepening Value-Added Tax
Reform of the Ministry of Finance, the State Taxation Administration and the General
Administration of Customs ( CEAEGHS ~ BB HE ~ 5 BA AR 2 B AL B8 (B A i 5 A BRLIBOR 1)
%) ) (“Announcement of the Ministry of Finance of the PRC, the State Taxation
Administration and the General Administration of Customs of the PRC [2019] No. 39”)
announced by the Ministry of Finance, the State Taxation Administration, and the General
Administration of Customs on March 20, 2019 and effective from April 1, 2019, with respect
to VAT taxable sales or imported goods of a VAT general taxpayer, the originally applicable
VAT rate of 16% shall be adjusted to 13%, and the originally applicable VAT rate of 10% shall
be adjusted to 9%.
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REGULATIONS ON OVERSEAS LISTING

On February 17, 2023, with the approval of the State Council, the CSRC promulgated the
Trial Administrative Measures of Overseas Securities Offering and Listing by Domestic
Companies ( (BERNZESIMEATH S EHEHITIHE) ) and relevant five guidelines,
which came into force on March 31, 2023.

According to the Trial Administrative Measures, (i) PRC domestic companies that seek to
offer or list securities overseas, both directly and indirectly, should fulfill the filing procedure
and submit relevant information to the CSRC; if a domestic company fails to complete the
filing procedure or conceals any material fact or falsifies any major content in its filing
documents, such domestic company may be subject to administrative penalties, such as an
order to rectify, warnings, fines, and its controlling shareholders, actual controllers, the person
directly in charge and other directly liable persons may also be subject to administrative
penalties, such as warnings and fines; (ii) domestic companies that seek to offer or list
securities overseas directly are limited by shares offer or list securities in overseas securities
markets; and (iii) any PRC company limited by shares is required to file with the CSRC within
three business days after its application for overseas listing is submitted. Failure to complete
the filing under the Trial Administrative Measures may subject a PRC domestic company to
rectification ordered by the CSRC, a warning and a fine of RMB1 million to RMB10 million.

Besides, PRC domestic companies seeking to overseas offering and listing shall strictly
comply with the laws, administrative regulations and relevant provisions of the PRC
government on foreign investment, state-owned assets, industry regulation, overseas
investment, etc., shall not disrupt domestic market order, and shall not harm national interests,
public interest and the legitimate rights and interests of domestic investors. PRC domestic
companies that conduct overseas offering and listing shall (i) formulate their articles of
association, improve their internal control system and standardize their corporate governance,
financial affairs and accounting activities in accordance with the PRC Company Law, the PRC
Accounting Law and other PRC laws, administrative regulations and applicable provisions; (ii)
abide by the legal system of the PRC on confidentiality and take necessary measures to
implement the confidentiality responsibility, not divulge any state secret or the work secrets of
state authorities, and also comply with laws, administrative regulations and the relevant
provisions of the PRC where involved in the overseas provision of personal information and
important data. In addition, the Trial Administrative Measures also provide the circumstances
where the overseas offering and listing is explicitly prohibited, including: (i) such securities
offering and listing are explicitly prohibited by specific PRC laws and regulations; (ii) such
securities offering and listing constitute a threat to or endanger national security; (iii) the PRC
domestic company, or its controlling shareholder(s) and the actual controller, have committed
relevant crimes such as corruption, bribery, embezzlement, misappropriation of property or
undermining the order of the socialist market economy during the latest three years; (iv) the
PRC domestic company is currently under investigations for suspicion of criminal offenses or
major violations of laws and regulations, and no conclusion has yet been made thereof; or (v)
there are material ownership disputes over equity held by the controlling shareholder(s) or by
other shareholder(s) that are controlled by the controlling shareholder(s) and/or the actual
controller.
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Full Circulation of H Shares

“Full Circulation” represents listing and circulating on the Stock Exchange of the
domestic unlisted shares of an H-share listed company, including unlisted domestic shares held
by domestic shareholders prior to overseas listing, unlisted domestic shares additionally issued
after overseas listing, and unlisted shares held by foreign shareholders. On November 14, 2019,
CSRC announced the Guidelines for the “Full Circulation” Program for Domestic Unlisted
Shares of H-share Listed Companies ( CHZARIBEAAR i B fn B w2 i E55 5 51)
(“Guidelines for the ‘Full Circulation’”)), which were amended on August 10, 2023. As

bl

regulated in the Guidelines for “Full Circulation,” share