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WARNING

The publication of this Application Proof is required by The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Securities and Futures Commission solely for the purpose of providing information to the public
in Hong Kong.

This Application Proof is in draft form. The information contained in it is incomplete and is subject to change which
can be material. By viewing this document, you acknowledge, accept and agree with the Company, its respective
sponsors, overall coordinator, advisers and members of the underwriting syndicate that:
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this document is only for the purpose of providing information about the Company to the public in Hong Kong
and not for any other purposes. No investment decision should be based on the information contained in this
document;

the publication of this document or any supplemental, revised or replacement pages on the Stock Exchange’s
website does not give rise to any obligation of the Company, its respective sponsors, overall coordinators,
advisers or members of the underwriting syndicate to proceed with an offering in Hong Kong or any other
jurisdiction. There is no assurance that the Company will proceed with any offering;

the contents of this document or supplemental, revised or replacement pages may or may not be replicated in
full or in part in the actual final listing document;

this document is not the final listing document and may be updated or revised by the Company from time to
time in accordance with the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”);

this document does not constitute a prospectus, offering circular, notice, circular, brochure or advertisement
offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the public to make
offers to subscribe for or purchase any securities, nor is it calculated to invite offers by the public to subscribe
for or purchase any securities;

this document must not be regarded as an inducement to subscribe for or purchase any securities, and no such
inducement is intended;

neither the Company nor any of its affiliates, advisers or members of its underwriting syndicate is offering, or is
soliciting offers to buy, any securities in any jurisdiction through the publication of this document;

no application for the securities mentioned in this document should be made by any person nor would such
application be accepted;

the Company has not and will not register the securities referred to in this document under the United States
Securities Act of 1933, as amended, or any state securities laws of the United States;

as there may be legal restrictions on the distribution of this document or dissemination of any information
contained in this document, you agree to inform yourself about and observe any such restrictions applicable to
you; and

the application to which this document relates has not been approved for listing and the Stock Exchange and
the Securities and Futures Commission may accept, return or reject the application for the subject public
offering and/or listing.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective investors are reminded to
make their investment decisions solely based on the Company’s prospectus registered with the Registrar of Companies
in Hong Kong, copies of which will be distributed to the public during the offer period.
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If you are in any doubt about any of the contents of this document, you should obtain professional independent advice.
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[REDACTED]

Number of [REDACTED] under the : [REDACTED] H Shares (subject to the
[REDACTED] [REDACTED])
Number of [REDACTED] : [REDACTED] H Shares (subject to reallocation)
Number of [REDACTED] : [REDACTED] H Shares (subject to reallocation
and the [REDACTED])
Maximum [REDACTED] : HKS$[REDACTED] per H Share, plus brokerage
of 1%, SFC transaction levy of 0.0027 %,
AFRC transaction levy of 0.00015% and Hong
Kong Stock Exchange trading fee of 0.00565 %
(payable in full on application in Hong Kong
dollars and subject to refund)
Nominal value : RMBI1.00 per H Share
[REDACTED] : [REDACTED]

Joint Sponsors, [REDACTED]
[REDACTED]

O CiICCthaad ) CITICSECURITIES

(in no particular order)

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the
contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this document.

A copy of this document, having attached thereto the documents specified in the section headed “Documents Delivered to the Registrar of Companies and Available on
Display” in Appendix VII to this document, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong
Kong take no responsibility as to the contents of this document or any other documents referred to above.

The [REDACTED] is expected to be determined by agreement between the [REDACTED] (for themselves and on behalf of the [REDACTED]) and our Company on the
[REDACTED]. The [REDACTED] is expected to be on or before [REDACTED] (Hong Kong time). The [REDACTED] will not be more than HK$[REDACTED] per
[REDACTED] and is currently expected to be not less than HKS[REDACTED] per [REDACTED]. Applicants for [REDACTED] are required to pay, on [REDACTED]
(subject to [REDACTED] channel), the maximum [REDACTED] of HK${[REDACTED] for each [REDACTED] together with a brokerage fee of 1%, a SFC transaction levy
of 0.0027%, an AFRC transaction levy of 0.00015% and a Stock Exchange trading fee of 0.00565%, subject to refund if the [REDACTED] as finally determined is lower than
HKS[REDACTED]. If, for any reason, the [REDACTED] is not agreed by 12:00 noon on [REDACTED] (Hong Kong time) between the [REDACTED] (for themselves and on
behalf of the [REDACTED]) and our Company, the [REDACTED] will not proceed and will lapse.

The [REDACTED] (for themselves and on behalf of the [REDACTED]) may, with the consent of our Company, reduce the number of [REDACTED] and/or the
indicative [REDACTED] range stated in this document at any time on or prior to the morning of the last day for lodging [REDACTED] under the [REDACTED]. In
such a case, notices of the reduction in the number of [REDACTED] and/or the indicative [REDACTED] range will be published on the websites of the Stock Exchange
at www.hkexnews.hk and our Company at www.sinotau.com not later than the morning of the last day for lodging [REDACTED] under the [REDACTED]. For further
information, see “Structure of the [REDACTED]” and “How to Apply for [REDACTED]” in this document.

The obligations of the [REDACTED] under the [REDACTED] are subject to termination by the [REDACTED] (for themselves and on behalf of the [REDACTED)]) if
certain grounds arise prior to 8:00 a.m. on the [REDACTED]. Such grounds are set out in the paragraph headed “[REDACTED]” in this document. It is important that
you refer to that section for further details.

Prior to making an [REDACTED] decision, prospective investors should carefully consider all of the information set out in this document, and in particular, the risk factors set
out in the section headed “Risk Factors” in this document.

The [REDACTED] have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States and may not be offered, sold, pledged
or transferred within the United States, except in transactions exempt from, or not subject to, the registration requirements of the U.S. Securities Act. The [REDACTED] are
being offered and sold (1) solely to QIBs in reliance on Rule 144A or another exemption from, or in a transaction not subject to, registration under the U.S. Securities Act and (2)
outside the United States in offshore transactions in reliance on Regulation S.

[REDACTED]

[REDACTED]
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SUMMARY

This summary aims to give you an overview of the information contained in this document and
is qualified in its entirety by, and should be read in conjunction with, the more detailed information
and financial information appearing elsewhere in this document. As this is a summary, it does
not contain all the information that may be important to you and we urge you to read the entire
document carefully before making your [REDACTED] decision. There are risks associated with any
[REDACTEDY]. In particular, we are a biotechnology company seeking a [REDACTED] on the
Main Board of the Stock Exchange under Chapter 18A of the Listing Rules on the basis that we
are unable to meet the requirements under Rule 8.05 (1), (2) or (3) of the Listing Rules. Some of
the particular risks in [REDACTED] in the [REDACTED] are set out in the section headed “Risk
Factors” in this document. You should read that section carefully before you decide to [REDACTED]
in the [REDACTED].

OVERVIEW

We are a front-runner and leader in the radiopharmaceutical market in China dedicated to the
development and commercialization of radiopharmaceuticals with the potential to be first-to-market in
China, first-in-class or best-in-class. According to CIC, we are the first in China to (i) obtain marketing
approval for an innovative radiopharmaceutical; (ii) obtain manufacturing approval for an innovative
radiopharmaceutical as a marketing authorization holder (“MAH”); and (iii) complete a registrational
clinical trial for a therapeutic radioligand with a new drug application (“NDA”) accepted by the National
Medical Products Administration of the PRC (“NMPA”).

Our pipeline is strategically structured with a complementary mix of diagnostic and therapeutic
radioligands, encompassing both validated and emerging targets and radionuclides. We believe such a
staggered pipeline balances development risk with continuous innovation, enabling our commercialized

assets to support the advancement of our early-stage candidates.

Focused on three areas, namely, (i) oncology, (ii) neurodegenerative diseases and (iii)
cardiovascular diseases, our pipeline comprised 15 assets as of the Latest Practicable Date, including
four Core Products, namely, XTR008, XTR006, XTR004 and XTR003. XTROOS is a registrational-stage
"Lu-labeled somatostatin receptor (“SSTR”)-targeted radioligand for the treatment of neuroendocrine
neoplasms (“NENs”). XTRO0O06 is a potential best-in-class, '®F-labeled tubulin associated unit (“tau”)-
targeted positron emission tomography (“PET”) diagnostic radioligand for suspected mild cognitive
impairment (“MCI”) due to Alzheimer’s disease (“AD”) or AD dementia. XTR004 is a '®F-labeled
mitochondrial complex I-targeted diagnostic radioligand for PET-myocardial perfusion imaging (“MPI”).
XTROO03 is a potential first-in-class, '®F-labeled PET diagnostic radioligand for myocardial fatty acid
metabolism imaging to detect myocardial viability. Among our pipeline assets, three were in commercial
or near-commercial stage; eight were in clinical or IND-enabling stage; and four were under investigator-
initiated trials (“IITs”) or preclinical studies. In particular, our pipeline includes four potential first-in-
class or best-in-class assets and four assets developed based on top five best-selling radiopharmaceuticals

globally in 2024, underscoring the strong competitiveness of our pipeline.

THERE IS NO ASSURANCE THAT WE WILL ULTIMATELY BE ABLE TO DEVELOP
AND MARKET OUR CORE PRODUCTS OR ANY OF OUR PIPELINE PRODUCTS
SUCCESSFULLY.
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The following chart shows our product pipeline and summarizes the status of our commercialized

product, as well as our selected product candidates under development, as of the Latest Practicable Date:

Candidate  Radio- Indication Development Stage® ¢ il
i Target i Preclinical/ NDA/ Commer- ormers Next Milestone
Trade N clid i
(Trade Name) nuclide (Line of Treatment) T IND PhI PhII PhIII ANDA | cialization | Rights®
G1/G2 GEP-NETs Global To obtain NDA approval
XTRO08  'Lu SSTR
3 GEP-NETSPPOLNENS of other Global ~ To complete Ph Il in 2026
XTRO15 “Cu SSTR NETs Global ~ To complete Ph III in 2026
G1/G2 GEP-NETs that have failed '"Lu- i To submit IND licati
St weamentis NErsnies D 117 ongoing Global O S G P cton
XTRO24  2Ac SSTR .
ES-SCLC B 117 ongoing Global  To submit IND application
XTROI0  7Lu  PSMA mCRPC (22L) Global  To complete Ph Lin 2025
XTR020 8F PSMA Prostate cancer China To complete Ph III in 2026
& . o
s mCRPC (22L) I 17 ongoing Global  To submit IND application
g u  PSMA T L IND aonlicati
S mCRPC (IL) I 117 ongoing Global © submit IND pplication
mCRPC that have failed ""Lu-PSMA . To submit IND application
e fl W 17 ongoing Globl i IND spolic
XTR022 SAc PSMA : o
mCRPC (22L) I 17 ongoing Global To Submﬂiﬂgﬁpplwa"o"
XTRO16 #Cu FAP Advanced solid tumors Y IND approval received Global To enter Ph 1 in 2025
XTRO17 7Ly FAP Advanced solid tumors Y IND approval received Global To enter Ph T in 2026
XTROI2O ™Ry Phosphate  Bone metastases fom prostt cancer Global o obuin ANDA approval
XTR025 7Lu  Undisclosed Glioblastoma B 7 ongoing Global o submit IND application
(E@%) 8F AB AD China /
XTR006  *F Tau AD China To complete Ph IIl in 2027
i jal ischemi Global i
STTETA . Mitochondrial Detection of myocardial ischemia ase completec obal To enter Ph 111 in 2025
complex I Detection of coronary microcirculator; To submit IND applicati
3 i IR - Goba o s 4D picain
XTRO3 ~ BF  FFA® Detection of myocardial Global o enter Phase Ilb in 2025
Core Product [ Therapeutic [ Diagnostic
Abbreviations: NDD = neurodegenerative disease; CVD = cardiovascular disease; SSTR = somatostatin receptor;
PPGL = pheochromocytoma and paraganglioma; PSMA = prostate-specific membrane antigen; FAP = fibroblast activation

protein; A = p-amyloid; Tau = tubulin associated unit; FFA = free fatty acids; NETs = neuroendocrine tumors; GEP-NETs =

gastroenteropancreatic neuroendocrine tumors;, NEN = neuroendocrine neoplasm; NEC = neuroendocrine carcinomas,; ES-SCLC =

extensive-stage small cell lung cancer; mCRPC = metastatic castration-resistant prostate cancer; 2L = second-line treatment; AD =

Alzheimer’s disease; IND = investigational new drug; IIT = investigator initiated trial; Ph = Phase; NDA = new drug application;

ANDA

Notes:

(€]

(@)

3)

= abbreviated new drug application.

XTRO12 is the only product candidate in our pipeline that is not a radioligand. It consists of **Ra-dichloride, a calcium
mimetic with a natural affinity for bone tissue. Additionally, as a generic version of Xofigo® by Bayer, XTRO12 is the only
candidate in our pipeline that does not require clinical trials to demonstrate safety and efficacy for marketing approval. It is
therefore the only candidate in our pipeline eligible for approval through the ANDA pathway.

The targeting ligand of XTRO0O03 is a free fatty acid analog that leverages the myocardium’s fatty acid metabolism to assess
myocardial viability. XTR003 enters cardiac cells through fatty acid transport proteins and CD36 receptors, both of which
play key roles in mediating the uptake of free fatty acids into myocardial tissue.

As of the Latest Practicable Date, all of our pipeline products were marketed or under development in China. Certain clinical
stages of our product candidates, including XTR008, XTR006, XTRO015, XTRO12 and XTR020, were not required by the
NMPA. For details regarding the clinical development process and material communications with the NMPA, see “Business
— Material Communications with Competent Authorities” and “— Summary of Clinical Trial (Results)” under the introduction
of each product candidate.
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4) We have entered into collaboration agreements with multiple partners, including Life Molecular Imaging Ltd., Institute
of the Nuclear Physics and Chemistry, China Academy of Engineering Physics (the “INPC”), Cerveau Technologies Inc.
(“Cerveau”), Beijing Normal University, and Blue Earth Diagnostics Limited (“BED”), regarding intellectual property
rights of commercialized product XTR00S, as well as the product candidates XTR008, XTR006, XTR004, and XTR020. In
addition, we also entered into an agreement with an Independent Third Party to in-license exclusive global rights related to
XTRO10. For details concerning the terms of the collaboration agreements related to our Core Products XTR008, XTR006
and XTRO004, see “— Collaboration Arrangements.” For additional information regarding the collaboration arrangements
related to XTRO10, XTR020 and XTRO03, see “~ Product Candidates — XTR0O10 — """Lu-labeled PSMA-targeted Radioligand
Therapy — Licenses, Rights and Obligations”, “~ Product Candidates — XTR020 — '¥F-labeled PSMA-targeted PET Tracer —
Licenses, Rights and Obligations,” and “— Marketed Products — XTR00S5,” respectively.

Source: Company data

Business Model

We are a front-runner and leader in China’s radiopharmaceutical market with end-to-
end capabilities spanning the entire industry value chain from radionuclide development and
production, radiopharmaceutical research and development, to radiopharmaceutical manufacturing
and commercialization. Our core business model involves developing and commercializing
radiopharmaceuticals in our strategically focused areas, namely, (i) oncology, (ii) neurodegenerative
diseases and (iii) cardiovascular diseases. We employ a flexible R&D approach combining internal
discovery and in-licensing arrangements, which allows us to efficiently identify, acquire, and advance
differentiated radiopharmaceutical assets, with a particular focus on those with the potential to be first-to-

market in China, first-in-class, or best-in-class.

We have established two in-house manufacturing facilities in operation, including one located in
Wuxi, Jiangsu Province and one located in Zhongshan, Guangdong Province. As of the Latest Practicable
Date, these facilities had a total gross floor area (“GFA”) of over 20,000 sq.m., housing a total of 12
commercial-scale production lines. In addition, we have another in-house manufacturing facility in
Mianyang, Sichuan Province, which we expect to commence operations in the third quarter of 2025. We
strive to maintain a stable and diversified supply of radionuclides by leveraging both in-house production

capability and collaboration relationships with trusted radionuclide suppliers.

To support product commercialization, we pursue a dual-pillar strategy comprising both direct
sales and external partnerships. We believe this model will enable us to maximize the value of our assets,

efficiently scale our operations, and manage development risks in a cost-effective manner.
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Our Pipeline

Core Product-XTR008

XTROO0S8 is a registrational-stage, '""Lu-labeled SSTR-targeted radioligand being developed for the
treatment of NENs. For details regarding the mechanism of action of XTR00S8, see “Business — Product
Candidates — Core Product — XTRO08 — Registrational-stage '""Lu-labeled SSTR-targeted Radioligand
— Mechanism of Action.” As potentially the first SSTR-targeted therapeutic radioligand in China, we
submitted an NDA to the NMPA in March 2025 based on the completed interim analysis of a registrational
Phase III clinical trial of XTROOS8 in unresectable or metastatic, progressive, G1 or G2 SSTR-positive
gastroenteropancreatic neuroendocrine tumors (“GEP-NETs”) in China. The NDA was accepted by the
NMPA in April 2025, and we expect to receive NDA approval in 2026.

We have observed remarkable efficacy and safety of XTR008 in our registrational Phase III clinical
trial. Results of the clinical trial demonstrated that the XTROOS treatment group significantly outperformed
the control group receiving standard treatment of high-dose somatostatin long-acting repeatable (“LAR”)
in terms of multiple efficacy indicators, including progression-free survival (“PFS”) and overall response
rate (“ORR”). Meanwhile, the Phase III clinical trial of XTR008 demonstrated PFS and other efficacy

indicators similar to or more favorable than those observed in the Phase III NETTER-1 trial for Lutathera®.

In addition, we have adopted a comprehensive indication strategy to fully explore the potential of
XTRO08 in SSTR-positive tumors. We are conducting a Phase II clinical trial of XTROO08 in patients with
advanced SSTR-positive NEN (excluding G1/G2 GEP-NETs), including patients (i) with SSTR-positive
G3 GEP-NET, (ii) with SSTR-positive pheochromocytoma and paraganglioma (“PPGL”) or (iii) with
SSTR-positive NEN (other than GEP-NET and PPGL), encompassing lung-NEN, thymus-NEN, NEN of

other origins, and cancer of unknown primary — neuroendocrine neoplasm (“CUP-NEN”).

Addressable Market and Competition

NENs are abnormal growths that originate from widely distributed cells within the neuroendocrine
system. According to CIC, the incidence of NEN globally and in China increased from 437,800 and
49,300, respectively, in 2018 to 557,200 and 60,300, respectively, 2024, and is forecasted to further
grow to 755,200 and 73,500, respectively, in 2035. GEP-NENs are a heterogeneous and complex group
of tumors that originate from cells of the diffuse neuroendocrine system and are commonly found in the
intestine, pancreas, and bronchopulmonary system. As a major subtype of NENs, GEP-NETs account for
approximately 65% to 75% of all NENs and approximately 80% of GEP-NETs overexpress SSTRs.
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The global market for SSTR-targeted therapeutic radioligands was valued at US$0.2 billion in 2018
and increased to US$0.7 billion in 2024, reflecting a CAGR of 27.7%. This market is projected to reach
US$3.4 billion in 2035, with a CAGR of 15.0% from 2024 to 2035. In China, there was no SSTR-targeted
therapeutic radioligand approved for NEN treatment as of the Latest Practicable Date. However, with the
anticipated approval of the first SSTR-targeted therapeutic radioligand in 2026, the market in China is
expected to grow rapidly and reach RMB5.4 billion in 2035.

As of the Latest Practicable Date, Lutathera® was the only radioligand therapy approved for the
treatment of GEP-NETs on a global scale. It was first approved by the FDA in 2018 as a second-line
treatment in combination with somatostatin LAR for adults with SSTR-positive GEP-NETs. In 2024, the
FDA expanded its indication to include pediatric patients aged 12 years and older. Currently, Lutathera®
is commercially available in the U.S., Canada, the EU, and Japan, though it has not yet been launched in
China. Since its approval, Lutathera® has demonstrated strong sales momentum, growing from US$167
million in 2018 to US$724 million in 2024, making it one of the fastest-growing products in Novartis’

portfolio.

As of the Latest Practicable Date, five SSTR-targeted therapeutic radioligands were under Phase III
or later-stage clinical development globally. XTROO0S, with its NDA accepted by the NMPA, stands out
as the most clinically advanced product candidate with the first-to-market potential in China. For details
regarding the competitive landscape of SSTR-targeted therapeutic radioligands, see “Industry Overview —
Major Indications — NEN — Treatment of NEN.”

Core Product-XTR006

XTROO06 is a potential best-in-class, '®F-labeled tau-targeted PET diagnostic radioligand for
suspected MCI due to AD or AD dementia. For details regarding the mechanism of action of XTRO0O06,
see “Business — Product Candidates — Core Product — XTRO006 — Potential Best-in-class '®F-labeled
Tau-targeted PET Tracer — Mechanism of Action.” It has the potential to serve as a powerful precision
diagnostic tool for distribution and quantitative assessment, providing accurate insights to guide AD
treatment decisions. As of the Latest Practicable Date, we were investigating XTR006 in a Phase III

clinical trial, and expect to complete the trial in 2027.

As a tau-targeted radioligand, XTRO06 has strong potential to facilitate AD staging, prognostic
assessment and advancing therapy development. XTR006 incorporates an innovative molecular design that
effectively overcomes the off-target binding issues observed with approved PET tracers such as Tauvid®
developed by Eli Lily. This results in significantly improved specificity and a higher signal to-noise
ratio, thereby enhancing imaging quality and diagnostic accuracy. Results from clinical trials have shown
promising safety and efficacy profile of XTR006. Specifically, data from our Phase I clinical trial in China
showed that XTRO06 exhibited rapid clearance from venous plasma, with elimination occurring within 30
minutes. According to an IIT conducted in China, XTR006 demonstrated a 92.3% negativity rate in the
non-cognitive impairment group and a 79.2% positivity rate in the MCI/AD group.
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Addressable Market and Competition

Epidemiological data indicate that the number of individuals with MCI in China was approximately
36.1 million in 2018 and is expected to increase from 49.6 million in 2024 to 80.6 million in 2035,
representing a CAGR of 5.4% from 2018 to 2024 and 4.5% from 2024 to 2035. Similarly, the prevalence
of AD and other dementias (“ADOD”) was 14.7 million in 2018 and is projected to rise from 18.1 million
in 2024 to 26.8 million in 2035, reflecting a CAGR of 3.5% from 2018 to 2024 and 3.6% from 2024 to
2035. Among the patient population with ADOD, approximately 60% to 80% suffer from AD. These

numbers are expected to grow substantially with the aging population.

The treatment principles for AD include early diagnosis, timely intervention, and lifelong
management. Therefore, early diagnosis of AD during the MCI stage is critical for effective disease
management. Among the major diagnostic approaches — such as cognitive scales and questionnaires,
imaging examinations, body fluid analyses, and genetic testing — only PET imaging and lumbar puncture
offer both high sensitivity and high diagnostic accuracy for early-stage detection. However, lumbar
puncture is invasive and technically challenging to perform. PET imaging, on the other hand, provides
high sensitivity and diagnostic precision by visualizing in vivo AP and tau protein aggregations, the
pathological hallmarks of AD. As diagnostic technologies continue to advance, PET imaging and fluid

biomarker testing have significantly enhanced early detection capabilities.

As of the Latest Practicable Date, our ik & 2£® (or XTROO0S), an Ap-targeted PET tracer, was the
only pathology-targeted PET tracer approved for the diagnosis of AD in China. Following its official
launch in 2025, the market in China is projected to experience significant growth, expanding from
RMB2.6 billion in 2031 to RMB9.7 billion in 2035, representing a CAGR of 38.6%.

As of the Latest Practicable Date, there were five pathology-targeted PET tracers under clinical
development in China, including two targeting tau protein. With the launch of our XTR005 in 2025
and our Core Product XTR0O06 advancing to the Phase III clinical stage, we are positioned as the most
clinically advanced player in the Chinese market targeting both AP and tau for AD diagnosis. For details
regarding the competitive landscape of pathology-targeted PET tracers, see “Industry Overview — Major
Indications — AD.”

Core Product-XTR004

XTRO04, a Core Product, is a '"®F-labeled mitochondrial complex I-targeted diagnostic radioligand
for PET-MPI. It is designed to detect myocardial ischemia due to flow-limiting stenoses in epicardial
arteries and/or coronary microvascular dysfunction (“CMD”). For details regarding the mechanism
of action of XTR004, see “Business — Product Candidates — Core Product — XTR004 — '8F-labeled
mitochondrial complex I-targeted PET-MPI Tracer — Mechanism of Action.” We have completed a Phase
I clinical trial and a Phase II clinical trial for XTR004 and we plan to initiate a Phase III trial in the fourth
quarter of 2025. We are also currently conducting preclinical studies to explore the potential of XTR004

in coronary microvascular dysfunction detection.
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The completed Phase I and Phase II clinical trials have demonstrated excellent safety and diagnostic
efficacy of XTROO04. As the first and only PET-MPI tracer under clinical development in China, we
believe XTR004 could provide clinicians with a more accurate and reliable method to diagnose myocardial
ischemia and guide treatment decisions. Meanwhile, it has the potential to address the clinical challenges
associated with the excessive use of coronary angiography and interventional treatments, especially stent

implantation, thus reducing both patient suffering and the financial burden of unnecessary procedures.

Addressable Market and Competition

According to CIC, the number of coronary artery disease (“CAD”) patients globally and in China
amounted to 316.6 million and 11.5 million, respectively, in 2024 and is expected to reach 323.3 million

and 12.7 million, respectively, in 2035.

Although structural imaging such as coronary computed tomography angiography (“CTA”) and
coronary angiography visualize coronary anatomy and detect stenosis, it cannot determine if a luminal
narrowing causes ischemia. Functional measurement — including stress echocardiography, single
photon emission computed tomography (“SPECT”) imaging, PET imaging, cardiovascular magnetic
resonance (“CMR”), and pressure wire-based fractional flow reserve (“FFR”) measurement — assesses
the physiological impact of flow-limiting lesions by evaluating myocardial perfusion or hemodynamic
significance. Compared to structural imaging, functional measurement more accurately identifies
ischemia, improves risk stratification, and guides treatment decisions, especially when anatomy and
symptoms do not match or in cases of microvascular dysfunction. Moreover, coronary angiography, as
an invasive procedure, is considered necessary only if non-invasive tests demonstrate a high likelihood
of CAD. Pressure wire-based FFR measurement is also an invasive procedure, which carries risks and is
technically challenging and time-consuming. In some cases, the pressure wire may fail to detect subtle

flow abnormalities, such as those caused by capillary vessels, limiting its diagnostic accuracy.

In China, PET-MPI is less commonly used than in developed countries but offers significant
advantages over clinically applicable SPECT-MPI, including higher sensitivity in evaluating multi-
vessel disease and microvascular dysfunction due to higher spatial resolution, more precise attenuation
correction, and the ability to quantify myocardial blood flow. PET imaging can also assess myocardial
flow reserve (“MFR”) under both resting and stress conditions. This capability helps reduce unnecessary
coronary angiography and fractional flow reserve testing, improving diagnostic accuracy and guiding

treatment decisions, while also shortening examination time and supporting broader clinical adoption.

With the anticipated approval of more innovative radionuclide-labeled PET tracers for MPI
beginning in 2028, the MPI tracer market globally and in China is expected to increase from US$1,247.7
million and RMB36.0 million, respectively, in 2024 and to US$1,844.6 million and RMB2,210.6 million,
respectively, in 2035.

As of the Latest Practicable Date, our Core Product XTR004 was the first and only PET-MPI tracer
under clinical development in China. For details regarding the competitive landscape of radionuclide

myocardial imaging PET tracers, see “Industry Overview — Major Indications — CAD.”
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Core Product-XTR003

XTROO03 is a potential first-in-class, 'F-labeled PET diagnostic radioligand for myocardial fatty
acid metabolism imaging to detect myocardial viability. For details regarding the mechanism of action
of XTRO0O03, see “Business — Product Candidates — Core Product — XTR003 — World’s First and Only
PET Tracer for Myocardial Fatty Acid Metabolism Imaging — Mechanism of Action.” It is the world’s
first and only PET myocardial fatty acid metabolism imaging tracer under clinical development. We
have completed a Phase I clinical trial in healthy subjects and a Phase II clinical trial of XTR003/'8F-
fluorodeoxyglucose (“FDG”) combined imaging. We anticipate to initiate a Phase IIb clinical trial in
2025. As of the Latest Practicable Date, the Phase II stage of XTR003 was still ongoing.

Clinically, it is essential to distinguish between viable and non-viable (or scarred) myocardial tissue
in patients who have experienced myocardial infarction. This assessment is a critical step in deciding
whether early revascularization — such as through coronary artery bypass grafting or percutaneous coronary
intervention — could improve clinical outcomes. However, conventional PET myocardial metabolism
imaging relies on a glucose-loading protocol with '8F-FDG injection that faces many limitations in clinical
utilization. Also, for diabetic patients, various interference factors may compromise image quality, while
the glucose-loading process itself increases the risk of hypoglycemia. XTR0O03 is designed to directly
detect myocardial fatty acid metabolism without the need for blood glucose regulation. When used in a
fasting state in combination with '®F-FDG, it can simultaneously assess overall myocardial metabolism
from two dimensions, i.e. glucose metabolism and myocardial fatty acid metabolism. As a result, the
fasting XTROO3/"®F-FDG combined PET myocardial metabolism imaging has the potential to provide

cardiologists with a more accurate and reliable method to assess myocardial viability.

The completed clinical trials have demonstrated excellent safety and diagnostic efficacy of
XTRO003. Based on results of the Phase II clinical trial, the fasting XTR003/"®F-FDG PET combined
myocardial metabolism imaging has comparable ability for the detection of viable myocardium to that
of glucose-loaded "*F-FDG PET myocardial metabolism imaging, with all image quality ratings meeting

clinical diagnostic requirements.

Addressable Market and Competition

According to CIC, the number of CAD patients worldwide requiring coronary artery bypass grafting
or percutaneous coronary intervention was 7.3 million in 2018 and increased to 14.3 million in 2024,
representing a CAGR of 11.9%. This number is expected to reach 35.6 million in 2035, with a CAGR of
8.9%. In China, the number of CAD patients requiring these procedures was 1.0 million in 2018 and rose
to 1.8 million in 2024, reflecting a CAGR of 10.7%. This figure is projected to reach 2.6 million by 2035,
with a CAGR of 3.7% from 2024 to 2035.

As of the Latest Practicable Date, our Core Product XTRO003 stands out as the first and only PET

myocardial fatty acid metabolism imaging agent in China and globally.
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Other Product Candidates

In addition to our Core Products, our pipeline features several assets with the potential to be first-

to-market in China, first-in-class or best-in-class.

. XTRO15 is **Cu-labeled SSTR-targeted PET radioligand for the diagnosis of NETs, designed
to provide an integrated diagnostic and therapeutic solution in combination with XTROOS.
XTRO15 is the first **Cu-labeled SSTR-targeted PET radioligand to receive IND in China.
%Cu offers significant advantages over ®*Ga-labeled alternatives, including (i) a longer half-
life (12.7 hours vs. 67.7 minutes), which allows for more flexible logistics and broader
clinical accessibility; (ii) a shorter positron range due to lower positron energy, resulting in
better spatial resolution and more accurate lesion detection; and (iii) an extended imaging
window (one to three hours vs. one hour post-injection), offering greater scheduling
flexibility and improving clinical efficiency. We plan to initiate a registrational Phase III
clinical trial of XTRO15 in 2025, which is anticipated to be completed in 2026.

. XTRO10 is a ""Lu-labeled PSMA-targeted radioligand for the treatment of mCRPC. Its
mechanism of action was validated by the successful commercialization of Pluvicto®.
Different from Pluvicto®, XTRO10 incorporates a structurally optimized targeting ligand that
enhances tumor uptake with a reduced radionuclide dose. This offers a cost advantage by
achieving comparable or improved therapeutic effects with a smaller dose of radionuclide,
positioning XTRO10 as a promising and cost-effective treatment option for prostate cancer
patients. As of the Latest Practicable Date, XTR0O10 stood out as the first domestically-
developed PSMA-targeted radiopharmaceutical to receive IND approval in China and we

were advancing XTRO10 in a Phase I/II clinical trial.

. XTRO21 is a potential best-in-class, internally discovered and developed '""Lu-labeled
PSMA-targeted radioligand for the treatment of mCRPC. It has a similar mechanism
of action as Pluvicto® (""Lu-PSMA-617). In an IIT, XTR021 has demonstrated a rapid
prostate specific antigen response and superior internalization efficiency compared to '""Lu-
PSMA-617, indicating enhanced efficacy and reduced treatment-related toxicity. As of the
Latest Practicable Date, XTR021 was investigated under an IIT in patients with PSMA-
positive mCRPC in China. We plan to submit an IND application to the NMPA in 2026.

. XTRO12 is a registrational-stage ***Ra radiopharmaceutical for the treatment of bone
metastases from prostate cancer. XTRO12 is a generic version of Xofigo® developed by
Bayer, which offers targeted, dual-action therapy with effective tumor cell killing while
preserving bone structure. We have submitted an ANDA for XTRO12 to the NMPA and
expect to receive marketing approval in 2026, making it potentially the first approved
domestically-developed radiopharmaceutical for bone metastases from prostate cancer in
China and the first approved domestically-developed a-emitting radiopharmaceutical in
China.
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. XTRO020 is a '8F-labeled PSMA-targeted PET radioligand for the diagnosis of prostate
cancer. XTR020 binds selectively to PSMA-expressing cells, enabling highly sensitive
detection of primary and metastatic lesions through PET imaging. In-licensed from BED,
XTRO020 (or '®F-Flotufolastat injection) has demonstrated excellent clinical performance in
two Phase III trials conducted by BED in the U.S. In addition to enhanced lesion detectability
and high specificity compared to conventional imaging methods such as MRI, XTR020 may
be logistically more convenient due to with its longer half-life (109.7 minutes) compared to
%8Ga-labeled alternatives (67.7 minutes) for PET imaging. As of the Latest Practicable Date,
there was no PSMA-targeted PET tracer approved for sale in China and we were advancing
XTRO020 in a Phase III clinical trial.

Furthermore, we are developing innovative radioligand candidates, including XTR022, XTRO16,
XTRO17, XTR024 and XTRO025, which are currently in preclinical studies or IITs in China. Each of these
candidates has the potential to be first-to-market in China, first-in-class, or best-in-class.

For details of each product candidates, see “Business — Product Candidates.”
Marketed Products

As of the Latest Practicable Date, we had launched two products, XTR0O05 (marketed under
the tradename [k % %5®) and adenosine injection (marketed under the tradename W{#%4®) in China.

Specifically:

. XTRO0S5 is an AB-targeted PET tracer designed to measure AP plaque levels in the brains
of adult patients via PET imaging, aiding in the assessment of AD and other causes of
cognitive decline. As of 2024, China had approximately 49.6 million patients with MCI
and 18.1 million with ADOD, representing a significant public health burden. While
diagnostic methods for AD continue to advance, early and accurate diagnosis remains a
major challenge. Current techniques often fail to detect AP pathology effectively, limiting
the potential for targeted and timely treatment. To address this unmet need, we entered
into an agreement with Life Molecular Imaging Ltd. to in-license exclusive patent rights
controlled by it for the development, manufacture, and commercialization of XTRO005
as a diagnostic radioligand for neurodegenerative diseases in mainland China. Bridging
clinical trials sponsored and conducted by us in China have demonstrated that XTR0O05 can
qualitatively and quantitatively detect AP plaque pathology in Chinese AD patients, with
strong efficacy and safety profiles. These results supported its promise for early and accurate
AD diagnosis. In September 2023, XTR0O05 received NDA approval from the NMPA for
AD diagnosis. As the first AB-targeted PET tracer approved in China, XTRO0O05 is poised
to become a valuable tool for patient screening and for evaluating the effectiveness of
ApB-targeted therapies. In January 2025, we started to sell XTROOS5. As of the Latest
Practicable Date, we had established cooperative relationship for the sale of XTR005 with
over 50 medical institutions in the Beijing-Tianjin-Hebei-Shandong region and Guangdong

Province.
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. Adenosine injection, a non-pipeline product, is approved in China for two indications: (1)
as a pharmacologic stress agent used as an adjunct in myocardial perfusion imaging, and
(2) for pharmacologic stress echocardiography to aid in the diagnosis of CAD. Adenosine
is a purine nucleoside naturally present in all cells, acting as a neuromodulator and playing
a critical role in physiological processes such as energy metabolism and neuronal activity.
Adenosine is widely recognized as a key agent for pharmacologic stress testing in patients
with suspected or known CAD who are unable to undergo traditional exercise stress tests.
In China, a prolonged shortage of adenosine had significantly limited the advancement of
nuclear cardiology. To address this unmet need, we launched adenosine injection in 2023
following marketing approval from the NMPA in January 2023, to support nuclear stress
testing utilizing nuclear imaging, echocardiography, and MRI. As of the Latest Practicable
Date, our adenosine injection remained the only stress agent in China approved for two
indications, providing a new non-invasive option for assessing myocardial ischemia in
patients with CAD.

Our Technology Platforms

We have strategically established our proprietary technology platforms, recognizing the distinct
characteristics of development of radiopharmaceuticals compared to other drug modalities. By harnessing
these technology platforms, we can systematically advance candidates with the best potential to become

precision-targeted, clinically-active and commercially-viable radiopharmaceuticals.

. Radiopharmaceutical Discovery. Radiopharmaceuticals differ from conventional
pharmaceuticals because they require the synthesis of a precursor (consisting of a targeting
ligand with a linker and a chelator), which is then radiolabeled to produce the final product.
Our precursor design and optimization platform focuses on enhancing druggability and
clinical translation by integrating key parameters such as pharmacokinetics, physicochemical
properties and tissue distribution into compound design and optimization. In addition, our
therapeutical radioligand screening platform encompasses the identification and optimization
of targeting ligands and linkers, in vitro activity screening, radiolabeling and in vivo efficacy

validation.

. Radiopharmaceutical Development. Considering the unique nature of radiopharmaceuticals
and the highly inter-disciplinary approach required for their development, we have established
specialized technology platforms across all key stages of radiopharmaceutical development.

In particular:

0 Medical Radioisotope Development Platform: Radionuclides are essential raw
materials for radiopharmaceuticals. Their short half-lives require highly advanced
technical capabilities in R&D and imposing significant logistical and operational
challenges on the supply chain. With accumulated expertise in both reactor-based and
cyclotron-based radionuclide production from both liquid and solid target materials,
we leverage our medical radioisotope development platform to conduct comprehensive
radionuclide process and quality study to produce high-purity radionuclides, while

ensuring seamless regulatory integration.

—11 =
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o Radiochemistry Labeling Technology Platform: Current radiochemical labeling
techniques face challenges such as optimizing reaction efficiency, ensuring stability
against radiolysis and maintaining product homogeneity. To address these challenges,
our radiochemistry labeling technology platform integrates optimized labeling process
parameters, tailored formulation screening (e.g., radical scavengers, buffer systems),
and rigorous material selection to ensure stability and quality control even at high

levels of radioactivity.

In addition, due to their radioactive nature, radiopharmaceuticals require automated
synthesis modules and must be manufactured at scale within shielded hot cells for
radiation protection. Developing automated synthesis programs demands in-depth
knowledge of reaction characteristics, functionality of infrastructure and software
programming. Our radiochemistry labeling technology platform enables efficient
programming of labeling processes across various automated synthesis modules,
facilitating the development of diverse radioligands and significantly accelerating

radiopharmaceutical research and production.

. Radiopharmaceutical Clinical Research. Radiopharmaceutical is characterized by its ability
to be noninvasively visualized and quantified. Due to its unique emission property from
radioactive decay, pharmacokinetic assessment of these agents differ fundamentally from
those of conventional drugs. To address these challenges, we have established multiple

dedicated radiopharmaceutical clinical research platforms.

0 Radiation Dosimetry Platform: Radiation dosimetry research is a fundamental aspect
of radiopharmaceutical development, playing a crucial role in ensuring both efficacy
and safety. We have built a dedicated radiation dosimetry research platform, which
systematically evaluates the efficacy and safety of radiopharmaceuticals by analyzing
their radioactive activity across different organs at multiple time points, providing a

robust scientific foundation for dose selection.

o Imaging Platform: To advance clinical trials for diagnostic radiopharmaceuticals
and support imaging-based evaluations of therapeutic radiopharmaceuticals, we have
established a comprehensive medical imaging platform. Designed in full compliance
with good clinical practice (“GCP”) standards, this platform features robust image
data management and quality control (“QC”) processes to ensure accuracy and

reliability.

0 Translational Medicine Platform: Radiopharmaceuticals exert their pharmacological
effects through two primary components: the precursor — used in microgram quantities
with minimal safety concerns — and the radionuclide, which provides diagnostic or
therapeutic functionality. Due to this unique mechanism of action, early-stage clinical
development of radiopharmaceuticals, both in China and internationally, is largely

driven by IITs conducted by qualified medical institutions.
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We have established a translational medicine platform for radiopharmaceuticals with
proven capabilities in IIT design and execution and strategic partnerships with nuclear
medicine departments at top-tier hospitals in China. This model accelerates the
translation of preclinical candidates (“PCCs”) into clinical validations by generating

human data that directly supports IND submissions and refines clinical trial protocols.

. Theranostics Development Platform. The theranostic development platform integrates
the development of diagnostic and therapeutic radioligands, achieving a seamless
diagnosistherapy continuum. Diagnostic radioligands serve as important tools in target
validation, patient selection and monitoring treatment responses for therapeutic radioligands,
enhancing our R&D efficiency. Built upon our theranostic development platform, we are
developing a number of theranostic pairings, including XTRO08/XTRO15 and XTRO17/
XTRO16. Specifically, XTRO15 is used to identify NET patients expressing SSTRs, followed
by the administration of XTROOS for targeted therapy. Similarly, XTRO16 is used to identify
cancer patients expressing FAP, followed by the administration of XTRO17 for targeted
therapy.

For details regarding technology platforms, see “Business — Our R&D Platforms.”

OUR STRENGTHS

We believe the following strengths have contributed to our success and differentiate us from our

competitors:

. A front-runner and leader in the radiopharmaceutical market in China with end-to-end
capabilities spanning the entire industry value chain;

. A comprehensive, differentiated and synergistic product matrix with significant potential in
radiotheranostics;
. Fully-integrated radiopharmaceutical R&D capabilities empowered by robust infrastructure,

proprietary technology platforms and a high-caliber and multi-disciplinary team of talent;

. GMP-standard commercial-scale in-house manufacturing capability, ensuring cost efficiency
and reinforcing our early-mover advantage;

. A dual-pillar commercialization strategy underpinned by strong commercial capabilities to
proper our sustainable growth; and

. Visionary and experienced management team with deep industry insights and multi-
disciplinary expertise, backed by support from prominent investors.
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OUR STRATEGIES

We intend to capitalize on our competitive strengths by pursuing the following strategies:

. Rapidly advance the development of our product candidates;

. Further strengthen our manufacturing and commercial capabilities;

. Continue to enhance our R&D capabilities and further expand our pipeline; and
. Optimize our operation system and continue to attract and retain talent.

RESEARCH AND DEVELOPMENT

We consistently devote resources to research and development to pave the way for long-term
growth. We believe that the diversification and expansion of our product pipeline through the “dual-wheel”
strategy — leveraging both in-house research and development and external collaborations — have greatly
contributed to our past competitiveness and success and will continue to reinforce our established first-
mover advantages. Our research and development expenses in 2023 and 2024 amounted to RMB297.0
million and RMB228.0 million, respectively. Our research and development costs attributable to our
Core Products were RMB152.9 million and RMB96.6 million in 2023 and 2024, respectively, accounting
for 51.4% and 42.3% of our total research and development expenses, and 38.7% and 26.9% of our
total operating expenses (i.e. research and development expenses, selling and distribution expenses and
administrative expenses) in the respective period.

The development of radiopharmaceuticals requires highly specialized expertise and qualifications. It
demands extensive inter-disciplinary experience across fields such as radiation medicine, radiochemistry,
radiation biology, radiation physics, clinical medicine, pharmacy, chemistry and medical imaging.
Additionally, proficiency in handling radioactive materials and operating large-scale equipment is essential.
We have assembled a professional team with the necessary expertise to meet these requirements. As of
the Latest Practicable Date, we have established a dedicated in-house R&D team of 196 members. The
functions of our R&D team span the entire spectrum of druggability evaluation, preclinical research,
clinical study and regulatory affairs. Core members of our R&D team include Mr. WANG Peng, Dr.
JIN Yun, Ms. LIU Shuang and Dr. YANG Guogui. All our core R&D team members have been with us
throughout the Track Record Period and up to the Latest Practicable Date.

MANUFACTURING

As of the Latest Practicable Date, we have two production facilities in operation for the
manufacturing of our products, product candidates and radionuclides, as well as providing CDMO services,
including one located in Wuxi, Jiangsu Province and one located in Zhongshan, Guangdong Province. As
of the Latest Practicable Date, these production facilities had an aggregate GFA of approximately 22,175.9
sq.m., housing a total of 12 commercial-scale production lines (with three having obtained production
licenses and passed GMP compliance inspections). In addition, we have another in-house manufacturing
facility in Mianyang, Sichuan Province. We are in the process of obtaining relevant licenses and permits

and expect this facility to commence operations in the third quarter of 2025.
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MARKETING AND SALES

We sell XTR0O05 (lk#%£®) directly to healthcare institutions in China. We also sell 44 to
distributors, which distribute such products to hospitals in China. Our in-house sales and marketing team
is primarily responsible for the promotion of our products through various marketing activities and sales
through different channels in China. As of the Latest Practicable Date, our in-house sales and marketing

team included 91 employees.
INTELLECTUAL PROPERTY

As of the Latest Practicable Date, we had 28 registered trademarks in the PRC and two domain
names, which we consider to be material to our business. As of the Latest Practicable Date, we held 106
registered patents including 101 registered patents in China, one registered patent in the U.S., and four
registered patents in other jurisdictions and 96 patent applications including 53 patent applications in
China, seven patent applications in the U.S., 27 patent applications in other jurisdictions, and nine patent
applications under PCT. As of the Latest Practicable Date, for our Core Products, we held 33 registered
patents, all of which are registered in China, and 26 patent applications including 18 patent applications in
China, two patent applications in the U.S., four patent applications in other jurisdictions, and two patent
applications under PCT. As of the Latest Practicable Date, we in-licensed 16 registered patents and eight
patent applications, including one in-licensed patent in connection with our Core Product XTR006. For
further details, please see “Business — Intellectual Property.”

OUR CUSTOMERS

Our customers primarily consist of healthcare institutions and distributors which directly purchase
pharmaceutical products and radionuclides from us, and pharmaceutical enterprises which purchase CRO
or CDMO services from us. In 2023 and 2024, our revenue generated from our five largest customers in
each year during the Track Record Period in aggregate accounted for 95.7% and 93.3% of our total revenue
in the respective year, respectively, and revenue generated from our largest customer alone in each year
during the Track Record Period accounted for 50.3% and 44.0% of our total revenue in each respective
year, respectively. To the best of the knowledge of our Directors, all of our five largest customers in each
year during the Track Record Period are Independent Third Parties. None of our Directors, their respective
associates nor any shareholder who, to the best knowledge of our Directors, owned more than 5% of our
issued share capital as of the Latest Practicable Date, has any interest in any of our five largest customers
in each year during the Track Record Period. For further details, please see “Business — Customers.”

OUR SUPPLIERS

During the Track Record Period, our major suppliers primarily consisted of (i) suppliers of
raw materials (such as radionuclides, precursors and kits) and equipment; (ii) CROs and CMOs; (iii)
collaboration partners and (iv) construction service providers for our facilities. In 2023 and 2024, our
purchases from our five largest suppliers in each year during the Track Record Period in aggregate
accounted for 35.2% and 26.1% of our total purchases in the respective year, respectively, and purchases
from our largest supplier alone in each year during the Track Record Period accounted for 14.3% and 6.4%
of our total purchases in each respective year, respectively. To the best of the knowledge of our Directors,

all of our five largest suppliers in each year during the Track Record Period are Independent Third Parties.
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None of our Directors, their respective associates nor any shareholder who, to the best knowledge of
our Directors, owned more than 5% of our issued share capital as of the Latest Practicable Date, has
any interest in any of our five largest suppliers in each year during the Track Record Period. For further
details, please see “Business — Suppliers.”

SUMMARY OF MATERIAL COLLABORATION ARRANGEMENTS
XTRO008 Agreements

Starting in July 2019, we entered into a series of agreements (the “XTRO008 Collaboration
Agreements”) with the INPC to co-develop XTRO0O08, i.e. 7"Lu-DOTATATE injection. INPC is an
Independent Third Party. We became acquainted with INPC due to our shared goal of exploring the
application of radionuclides in the pharmaceutical field.

XTRO006 Agreement

On July 31, 2017, we entered into an agreement (the “XTR006 Agreement”) with Cerveau to in-
license the exclusive patent rights controlled by Cerveau to develop, manufacture, and commercialize
MK-6240, also known as XTRO006, as a radiopharmaceutical imaging agent in mainland China. On April
30, 2025, we entered into a memorandum of understanding with Cerveau regarding the arrangement of the
joint steering committee established under the XTR006 Agreement. At the time we in-licensed MK-6240,
it was still in preclinical studies. Cerveau was an Independent Third Party as of the Latest Practicable
Date. For the relationship between Cerveau and us, see “History, Development and Corporate Structure
— Major Acquisitions, Mergers and Disposals.” The acquisition did not affect the terms of the XTR006
Agreement.

XTRO004 Assignment Agreements

We initially in-licensed the exclusive global rights controlled by one individual and Beijing
Normal University (“XTR004 Assignors”) to research, develop, manufacture, and commercialize
XTRO0O04 in 2017, while the product was in preclinical stage. Starting in February 2021, we entered into
a series of agreements (the “XTR004 Assignment Agreements”) with XTR004 Assignors to acquire the
exclusive global patent rights controlled by the XTR004 Assignors to research, develop, manufacture, and
commercialize XTR004. The XTR004 Assignors are Independent Third Parties. We became acquainted
with them due to our shared goal of researching and developing radiopharmaceuticals.

Out-licensing Agreements with Duality

Starting in November 2021, we entered into a series of agreements with Duality Biotherapeutics,
Inc. to out-license (i) certain patents and know-how owned or controlled by us relating to our in-house
developed HER3 mAb (“HER3 MAD Licensed IP”) (the “Duality MAb Agreement”), and (ii) certain
patents and know-how owned or controlled by us relating to our in-house developed HER3 bispecific and
multi-specific antibodies (together with the “HER3 MADb Licensed IP,” the “HER3 Antibody Licensed
IP”) (the “Duality BsAb and MsAb Agreement” and, together with the Duality MAb Agreement, the
“Duality Agreements”).

For details regarding the collaboration agreements, see “Business — Collaboration Arrangements.”
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

This summary of key financial information set forth below has been derived from, and should be
read in conjunction with, our consolidated audited financial statements, including the accompanying notes,
set forth in the Accountants’ Report set out in Appendix I to this document, as well as the information set

forth in “Financial Information.”

Summary Consolidated Statements of Profit or Loss and Comprehensive Income

In 2023 and 2024, we recorded revenue of RMB10.2 million and RMB44.1 million, respectively.
We recorded net loss of RMB309.2 million and RMB156.1 million in 2023 and 2024, respectively. The
following table sets forth our consolidated statements of profit or loss and other comprehensive income for

the years indicated:

Year Ended December 31,

2023 2024
RMB’000 RMB’000
Revenue 10,232 44,064
Cost of sales (32,535) (40,686)
Gross profit/(loss) (22,303) 3,378
Other income and gains 137,282 100,980
Selling and distribution expenses (13,854) (24,353)
Impairment losses on trade receivables, net (285) (1,257)
Administrative expenses (83,857) (106,591)
Research and development expenses (296,988) (227,982)
Change in fair value of redemption liabilities on equity shares 21,610 135,290
Share of losses of associates (6,344) (8,111)
Other expenses (460) (341)
Finance costs (24,652) (10,732)
Loss before tax (289,851) (139,719)
Income tax expense (19,383) (16,397)
Loss for the year (309,234) (156,116)
Attributable to:
Owners of the parent (297,101) (149,286)
Non-controlling interests (12,133) (6,830)
(309,234) (156,116)
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Revenue

During the Track Record Period, we generated revenue from our (i) sales of goods, mainly
including pharmaceutical products and radionuclides; (ii) licensing income, primarily including the upfront
payments and milestone payments we received from Duality Biotherapeutics, Inc. For more details, please
see “Business — Collaboration Arrangements;” (iii) provision of CRO/CDMO services to our customers;

and (iv) provision of marketing services for a third-party pharmaceutical product.

The following table sets forth a breakdown of our revenue for the years indicated:

Year Ended December 31,

2023 2024

RMB’000 RMB’000

Sales of goods 881 3,742
Licensing income 3,248 6,703
CRO/CDMO services 952 27,160
Marketing services 5,151 6,459
Total 10,232 44,064

Our revenue increased by RMB33.9 million from RMB10.2 million in 2023 to RMB44.1 million in
2024, mainly due to (i) an increase of RMB26.2 million in revenue generated from our provision of CRO/
CDMO services, primarily due to the increase in the purchase orders for our CRO/CDMO services in
2024; and (ii) the increase of RMB3.5 million in licensing income as we received an increased amount of

payments in relation to our out-licensing arrangement.
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Summary of Certain Selected Items From the Consolidated Statements of Financial Position

The following table sets forth selected information from our consolidated statements of financial

position as of the dates indicated:

Non-current assets

Current assets

Current liabilities

Net current liabilities

Total assets less current liabilities

Non-current liabilities

Net liabilities

Total deficit

As of December 31,

2023 2024
RMB’000 RMB’000
1,001,759 942,990

964,175 1,335,826
2,797,426 3,247,865
(1,833,251) (1,912,039)
(831,492) (969,049)
175,973 201,656
(1,007,465) (1,170,705)
(1,007,465) (1,170,705)

Our net current liabilities increased from RMB1,833.3 million as of December 31, 2023 to

RMB1,912.0 million as of December 31, 2024, primarily due to (i) an increase in redemption liabilities on

equity shares of RMB464.7 million; and (ii) a decrease in cash and cash equivalents of RMB318.9 million,

partially offset by an increase in time deposits of RMB423.1 million.
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Summary of Consolidated Cash Flow Statements

The following table sets forth our consolidated statements of cash flows for the years indicated.

Year Ended December 31,

2023 2024
RMB’000 RMB’000
Cash used in operations before movements in working capital (343,673) (264.,951)
Changes in working capital 56,841 4,603
Income tax paid (19,383) (16,397)
Net cash flows used in operating activities (306,215) (276,745)
Net cash flows used in investing activities (539,254) (601,747)
Net cash flows generated from financing activities 1,350,967 559,519
Net increase/(decrease) in cash and cash equivalents 505,498 (318,973)
Cash and cash equivalents at beginning of the year 285,153 790,824
Effect of foreign exchange rate changes, net 621 437
Pledged deposits (448) (410)
Cash and cash equivalents at end of the year 790,824 471,878

Our Directors are of the opinion that, taking into account the financial resources available to our
Group, including cash and cash equivalents, financial assets at FVTPL and time deposits as of December
31, 2024, and the estimated net [REDACTED] from the [REDACTED], as well as cash burn rate, we
have available sufficient working capital to cover at least 125% of the Group’s costs, including research
and development expenses, selling and distribution expenses and administrative expenses, for at least the

next 12 months from the date of this document.

Our cash burn rate refers to the average monthly amount of (i) net cash used in operating activities,
and (ii) capital expenditures. Assuming an average cash burn rate going forward of 1.5 times the level
in 2024, we estimate that our cash and cash equivalents, time deposits and financial assets at FVTPL
as of December 31, 2024 will be able to maintain our financial viability for [REDACTED] months,
or, if we also take into account the estimated net [REDACTED] (based on the [REDACTED] of
HK$[REDACTED] per Share, being the mid-point of the indicative [REDACTED] range), [REDACTED]
months. Our Directors and our management team will continue to monitor our working capital, cash flows,

and our business development progress.
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KEY FINANCIAL RATIO

The table below sets forth our key financial ratio as of the dates indicated.

As of December 31,

2023 2024

Current ratio®” 0.34 0.41

Note:

(1)

Current ratio equals to current assets divided by current liabilities as of the same date.

SUMMARY OF MATERIAL RISK FACTORS

We believe that there are certain risks involved in our operations, many of which are beyond our

control. These risks are set out in the section headed “Risk Factors.” Some of the major risks we face

include:

Our business and financial prospects depend substantially on the success of our clinical stage
and preclinical stage product candidates. If we are unable to successfully complete their
clinical development, obtain their regulatory approvals and achieve their commercialization,
or if we experience significant delays in doing any of the foregoing, our business will be

materially harmed.

We invest substantial resources in research and development in order to develop our product
candidates and enhance our technologies, but we cannot guarantee that such efforts will lead

to successful outcomes.

Clinical drug development involves a lengthy and expensive process with uncertain
outcomes, and we may encounter unexpected difficulties executing our clinical trials and

commercializing our product candidates on a timely basis.

We face intense competition and our competitors may discover, develop or commercialize
competing products faster or more successfully than we do, which may adversely affect
our revenue and profitability and our ability to successfully commercialize our product

candidates.

We have limited experience in the commercialization of products. If we are unable to
maintain and expand an effective sales network for our products and future approved product
candidates, we may not be able to successfully create or increase market awareness of our
products and future approved product candidates, which could negatively affect our ability
to effectively sell them and would materially and adversely affect our business, results of

operations, financial condition and prospects.
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. We have limited experience in manufacturing radiopharmaceutical products on a large
commercial scale, and our business could be materially and adversely affected if we

encounter problems in manufacturing our products and future approved product candidates.

. The just-in-time manufacturing of our radiopharmaceutical products and product candidates
relies on the reliability of equipment and processes, the timely receipt of radioactive raw
materials and the timely shipment of finished goods, and require us to organize more

production facilities for radiopharmaceutical products manufacturing.

. We may not realize any or all benefits of collaboration, alliances or licensing arrangements,

and disputes may arise between us and our current or future collaboration partners.

. In conducting radiopharmaceuticals discovery, development and manufacturing, we face

potential liabilities, in particular, product liability risks.

. If we and our current or future collaborating partners are unable to protect our intellectual
property rights worldwide, or if the scope of such intellectual property rights obtained is
not sufficiently broad or a compulsory license is issued, third parties could develop and
commercialize product candidates and technologies similar or identical to ours and compete
directly against us, and our ability to successfully develop and commercialize any of our

product candidates or technologies would be materially and adversely affected.

. All material aspects of the research, development and commercialization of

radiopharmaceutical products are heavily regulated.

PRE-[REDACTED] INVESTMENTS

Our Company obtained several rounds of investments, including the Jan-2017 Capital Increase,
Dec-2017 Capital Increase, Jun-2020 Capital Increase, Sep-2020 Capital Increase, Feb-2021 Capital
Increase, Oct-2021 Capital Increase, Jun-2023 Capital Increases, Nov-2024 Capital Increase and Dec-2024
Capital Increase, from the Pre-[REDACTED] Investors through subscriptions for increased registered
capital of our Company. In addition, some investors joined our Company by purchase of the registered
capital or Shares of our Company from the then existing Shareholders. For details, please see “History,

Development and Corporate Structure — Pre-[REDACTED] Investments” in this document.

OUR SINGLE LARGEST SHAREHOLDERS GROUP

As of May 23, 2025, each of the Employee Shareholding Platforms held 1,775,726 Shares,
864,054 Shares, 799,557 Shares, 799,556 Shares and 361,711 Shares, representing approximately 3.01%,
1.46%, 1.35%, 1.35% and 0.61% of the total issued Shares of our Company, respectively. Each of them
is managed by Mr. Xu as their respective executive partner. Each of the AIC Parties, namely Mr. Xu,
Xue Fei, Chu Wei, Liu Shuang, Ms. Tang, Qi Hui and Wang Peng, beneficially held 6,686,142 Shares,
1,453,183 Shares, 1,157,318 Shares, 868,378 Shares, 740,032 Shares, 268,700 Shares and 188,316 Shares,
representing approximately 11.32%, 2.46%, 1.96%, 1.47%, 1.25%, 0.46% and 0.32% of the total issued

Shares of our Company, respectively.
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Pursuant to the Concert Party Agreement, the AIC Parties have agreed to act in concert with respect
to, inter alia, operation and management, external investments and all major matters of the Group. For

details, see “History, Development and Corporate Structure — Concert Party Agreement” in this document.

Therefore, the Single Largest Shareholders Group, comprising the Employee Shareholding
Platforms and the AIC Parties, as a group of Shareholders, were collectively entitled to exercise the
voting rights attaching to approximately 27.03% of the total issued Shares of our Company as of May 23,
2025. Immediately following the completion of the [REDACTED] (assuming that the [REDACTED]
is not exercised), the Single Largest Shareholders Group will be collectively entitled to exercise the
voting rights attaching to approximately [REDACTED]% of the total issued Shares of our Company.
Accordingly, the Single Largest Shareholders Group, as a group of Shareholders, will not be regarded as
our controlling Shareholders, but will remain as our single largest group of Shareholders upon completion
of the [REDACTED]. For details, please see section headed “Relationship With Our Single Largest
Shareholders Group” in this document.

CONCERT PARTY AGREEMENT

On July 20, 2020, the AIC Parties entered into the Concert Party Agreement, pursuant to which,
they (i) acknowledged and confirmed their relationship of acting in concert in exercising the rights of the
shareholders of the Company, and agreed to continue such acting in concert relationship, and (ii) agreed
to consult with each other and reach a unanimous consensus before the decisions when exercising his/
her voting rights as a shareholder of the Company and when participating in the Group’s operation and
management, external investments and all major matters, and if there is any disagreement between them
after consultation, parties shall follow Mr. Xu’s decision in exercising his/her voting rights of the Shares.
For details, see “History, Development and Corporate Structure — Concert Party Agreement” in this

document.

CONNECTED TRANSACTIONS

We have entered into certain transactions which would constitute non-exempt continuing connected
transactions under Chapter 14A of the Listing Rules after the [REDACTED]. Further particulars about
such transactions together with the application for a waiver from strict compliance with the relevant
requirements under Chapter 14A of the Listing Rules are set out in “Connected Transactions” in this

document.
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RECENT DEVELOPMENTS

Our recent developments of our drug candidates since the end of the Track Record Period include:

=%

. In January 2025, we started to sell XTRO0O05 (R &
we had established cooperative relationship for the sale of XTR005 with over 50 medical

#O)  As of the Latest Practicable Date,
institutions in the Beijing-Tianjin-Hebei-Shandong region and Guangdong Province.

. In February 2025, we obtained the regulatory clearance from the CDE to conduct a Phase
III trial of XTRO04 for PET imaging for myocardial perfusion and quantitative blood flow

assessment, which is used to detect myocardial ischemia.

. In February 2025, we submitted the ANDA of XTRO12 for the treatment of symptomatic

castration-resistant prostate cancer (“CRPC”) patients with bone metastases to the NMPA.

. In March 2025, we initiated a registrational Phase III clinical trial of XTR020 for the
diagnostic imaging and staging of PSMA-positive lesions in men with suspected recurrence

based on elevated serum PSA levels in China.

. In March 2025, based on clinical data from a registrational Phase III clinical trial of
XTROO8 in unresectable or metastatic, progressive, well-differentiated low-grade (G1)
or intermediate-grade (G2) GEP-NETs, we submitted an NDA of XTROO8 for the same
indication to the NMPA, and the NMPA accepted our NDA in April 2025.

We expect to continue to incur net loss for the year ending December 31, 2025 as we continue to

advance our research and development activities.
DIVIDEND

We did not declare or pay any dividend during the Track Record Period. We do not currently have
a formal dividend policy or a fixed dividend payout ratio. We currently intend to retain all available funds
and earnings, if any, to fund the development and expansion of our business and we do not anticipate
paying any cash dividends in the foreseeable future. Investors should not purchase our ordinary shares
with the expectation of receiving cash dividends. Any future determination to pay dividends will be made
at the discretion of our Directors and may be based on a number of factors, including our future operations
and earnings, capital requirements and surplus, general financial condition, contractual restrictions and
other factors that our Directors may deem relevant. Regulations in the PRC currently permit payment of
dividends of a PRC company only out of accumulated distributable after-tax profits less any recovery of
accumulated losses and appropriations to statutory and other reserves that we are required to make, as
determined in accordance with its articles of association and the accounting standards and regulations
in China. As advised by our PRC Legal Adviser, taking into account the aforesaid, we may not have
sufficient or any distributable profits to make dividend distributions to our Shareholders in a given year,
in view of our accumulated losses, or even if we become profitable, as we will only be able to declare or

pay dividends out of our distributable profits until (i) the accumulated losses are covered by our after-
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tax profits, and (ii) sufficient statutory and other reserves are drawn in accordance with the relevant
laws, regulations and our constitutional documents. In light of our accumulated losses as disclosed in
this document, it is unlikely that we will be eligible to pay dividends out of our profits in the foreseeable
future.

[REDACTED] STATISTICS

Based on the Based on the
[REDACTED] of [REDACTED] of
HK$[REDACTED] HKS$[REDACTED]

Market capitalization of our Shares" HK$[REDACTED] HK$[REDACTED]

Unaudited [REDACTED] adjusted consolidated net tangible
assets per Share as of December 31, 2024? HK$[REDACTED] HKS$[REDACTED]

Notes:

(1) The calculation of market capitalization is based on [REDACTED] Shares expected to be in issue immediately upon
completion of the [REDACTED], assuming the [REDACTED] is not exercised.

(2) The unaudited [REDACTED] adjusted consolidated net tangible assets per Share is calculated after making the
adjustments referred to Appendix II.

USE OF [REDACTED]

We estimate that we will receive net [REDACTED] from the [REDACTED] of approximately
HK$[REDACTED], after deducting [REDACTED], fees and other estimated expenses paid and payable
by us in connection with the [REDACTED], assuming the [REDACTED] is not exercised and an
[REDACTED] of HK$[REDACTED] per Share (being the mid-point of the indicative [REDACTED]
range stated in this document). We intend to use the net [REDACTED] from the [REDACTED] for the
following purposes:

J [REDACTED]%, or approximately HK$[REDACTED], will be used for the research,
development and registrational filings of our Core Products;

J [REDACTED]%, or approximately HKS[REDACTED], will be used for the research and
development of our other product candidates;

J [REDACTED]%, or approximately HK$[REDACTED], will be used for the reinforcement
of our sales and marketing capabilities;

. [REDACTED]%, or approximately HK$[REDACTED] will be used for the construction of
a new manufacturing facility in the Beijing-Tianjin-Hebei-Shandong Region; and

. [REDACTED]%, or approximately HKS[REDACTED], will be used for working capital
and other general corporate purposes.

See “Future Plans and Use of [REDACTED].”
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[REDACTED] EXPENSES

Our [REDACTED] expenses represent professional fees, [REDACTED] and other fees incurred
in connection with the [REDACTED]. Based on the [REDACTED] of HK$[REDACTED] per Share,
our [REDACTED] expenses in relation to the [REDACTED] are estimated to be approximately
RMB[REDACTED] (HK$[REDACTED]), representing [REDACTED]% of the gross [REDACTED].
The [REDACTED] expenses consist of (i) [REDACTED]-related expenses, including [REDACTED], of
approximately RMB[REDACTED] (HK$[REDACTED]), and (ii) non-[REDACTED]-related expenses
of approximately RMB[REDACTED] (HK$[REDACTED]), comprising (a) fees and expenses of our
legal advisers and reporting accountants of approximately RMB[REDACTED] (HK$[REDACTED]), and
(b) other fees and expenses of approximately RMB[REDACTED] (HK$[REDACTED]).

During the Track Record Period, we incurred [REDACTED] expenses of [REDACTED].
We expect to incur additional [REDACTED] expenses of approximately RMB[REDACTED]
(HK$[REDACTED]) after the Track Record Period, approximately RMB[REDACTED]
(HKS[REDACTED]) of which is expected to be charged to our consolidated statements of profit or loss,
and approximately RMB[REDACTED] (HK$[REDACTED]) of which is attributable to the issue of
Shares and will be deducted from equity upon [REDACTED]. The [REDACTED] expenses above are the

latest practicable estimate for reference only, and the actual amount may differ from this estimate.

NO MATERIAL ADVERSE CHANGE

Our Directors confirm that, there has been no material adverse change of our business, financial
condition and results of operations since December 31, 2024, being the latest balance sheet date of our
consolidated financial statements in the Accountants’ Report set out in Appendix I to this document, and
up to the Latest Practicable Date.
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In this document, unless the context otherwise requires, the following terms and expressions
shall have the meanings set out below. Certain other terms are defined in the section headed “Glossary

of Technical Terms” in this document.

“Accountant’s Report”

“affiliate(s)”

“AFRC”

“AIC Party(ies)”

“Articles” or “Articles of

Association”

“associate(s)”

“Audit Committee”

“BED”

“Beijing Sinotau

Bio-pharmaceutical”

“Beijing Sinotau Cloud”

“Beijing Sinotau Innovation”

the accountant’s report of our Company for the Track Record Period
from Ernst & Young, the text of which is set out in Appendix I to this

document

with respect to any specified person, any other person, directly or
indirectly, controlling or controlled by or under direct or indirect

common control with such specified person
the Accounting and Financial Reporting Council of Hong Kong
Mr. Xu, Mr. Xue, Mr. Chu, Ms. Liu, Ms. Tang, Ms. Qi and Mr. Wang

the articles of association of our Company adopted on April 27, 2025
with effect upon [REDACTED] (as amended from time to time), a

summary of which is set out in Appendix V to this document
has the meaning ascribed thereto under the Listing Rules

the audit committee of our Board

Blue Earth Diagnostics Limited

Beijing Sinotau Bio-pharmaceutical Technology Co., Ltd. (dt515%E
4 4 W) 58 BE R A FR A7) (formerly known as Beijing Xiantongda
Medical Research Co., Ltd. (dt 5640 2 5 2055 A R A Al) and
Beijing Xiantongda Bio-pharmaceutical Technology Co., Ltd. (b
TS A A ) B MR A PR A FD)), a limited liability company
established in the PRC on August 28, 2014, and a wholly owned

subsidiary of our Company

Beijing Sinotau Cloud Pharmaceutical Technology Promotion
Co., Ltd. (At /cil ZE R H R AR /A7), a limited liability
company established in the PRC on August 27, 2018, and a wholly
owned subsidiary of our Company

Beijing Sinotau Innovation Pharmaceutical Technology Co., Ltd.
(At e Bl B B gL B 5 AT BR /A F]), a limited liability company
established in the PRC on May 31, 2021, and a wholly owned

subsidiary of our Company
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“Beijing Sinotau Juhui”

“Beijing Sinotau Juli”

“Beijing Sinotau Juxin”

“Beijing Soft Imaging Medical”

5>

“Board” or “Board of Directors’

“Business Day”

“Cerveau”

“China” or “PRC”

“CIC” or “Industry Consultant”

Beijing Sinotau Juhui Technology Development Center (Limited
Partnership) (db 5% Jc i R 2 RHE #8 B 0 (ARG %)), an Employee
Shareholding Platform established in the PRC on May 16, 2023 which

is controlled by Mr. Xu, as the general partner

Beijing Sinotau Juli Technology Development Center (Limited
Partnership) (L5054 R IR RO (ARG 5)), an Employee
Shareholding Platform established in the PRC on June 10, 2019 which

is controlled by Mr. Xu, as the general partner

Bejing Sinotau Juxin Technology Development Center (Limited
Partnership) (At 50 R ERHL IR LA R A%)), an Employee
Shareholding Platform established in the PRC on May 16, 2023 which

is controlled by Mr. Xu, as the general partner

Beijing Soft Imaging Medical Technology Co., Ltd. (3t 5k 5 5 &
AT A PR 22 E]), a limited liability company established in the PRC on
May 28, 2024, and a wholly owned subsidiary of Glotope

the board of Directors

a day on which banks in Hong Kong are generally open for normal
business to the public and which is not a Saturday, Sunday or public

holiday in Hong Kong

[REDACTED]

Cerveau Technologies, Inc., a corporation established in Delaware on
February 5, 2016 and an Independent Third Party

the People’s Republic of China, which only in the context of
describing PRC rules, laws, regulations, regulatory authority, and any
PRC entities or citizens under such rules, laws and regulations and
other legal or tax matters in this document, excludes Taiwan, Hong
Kong and the Macau Special Administrative Region of the People’s
Republic of China

China Insights Industry Consultancy Limited, our industry consultant
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“CIC Report”

“close associate(s)”
“Companies (Winding Up and
Miscellaneous Provisions)

Ordinance”

“Companies Ordinance”

“Company” or “our Company”

“Concert Party Agreement”

“connected person(s)”

“core connected person(s)”

“Corporate Governance Code”

“CSRC”

“Director(s)”

“EAR”

the industry report commissioned by our Company and independently
prepared by CIC, summary of which is set forth in the section headed

“Industry Overview” in this document
has the meaning ascribed thereto under the Listing Rules

the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong), as amended, supplemented
or otherwise modified from time to time

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as

amended, supplemented or otherwise modified from time to time

Beijing Sinotau International Pharmaceutical Technology Co., Ltd.
(AL 3 e 7 [ P 8 BE R I i A FRZA 7)), a joint stock company with
limited liability incorporated in the PRC, the predecessor of which
was Beijing Sinotau International Pharmaceutical Technology Co.,
Ltd. (b 5 2 B PR 5 SERH A BR 2 ), a limited liability company
established in the PRC on January 24, 2005, and if the context

requires, includes its predecessor

the concert party agreement dated July 20, 2020 entered into by Mr.
Xu, Xue Fei, Chu Wei, Liu Shuang, Ms. Tang, Qi Hui and Wang
Peng, pursuant to which the parties agreed, inter alia, that they shall
act in concert with respect to, inter alia, operation and management,
external investments and all major matters of the Group. For further
details, see “History, Development and Corporate Structure — Concert

Party Agreement” in this document
has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules

the Corporate Governance Code as set out in Appendix C1 to the

Listing Rules

i

4

China Securities Regulatory Commission (9 [8 7 7 B BHE B % B 1)

the director(s) of our Company

United States Export Administration Regulations, 15 C.F.R. Parts 730
-774
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DEFINITIONS

“EIT Law”

“EIT”

“Employee Shareholding
Platform(s)”

“Entity List”

“Extreme Conditions”

“General Office of the State

Council”

“Glotope”

"Glotope Mianyang"

the PRC Enterprise Income Tax Law ( H#HE A R L0 3 1 35 pir 15 80
=)

enterprise income tax

Beijing Sinotau Juhui, Beijing Sinotau Juli, Beijing Sinotau Juxin,
Tianjin Sinotau Juneng and Tianjin Sinotau Juzhi, or any one of them

as the context may require

the U.S. Department of Commerce, Bureau of Industry and Security’s
Entity List

[REDACTED]

extreme conditions as announced by the Hong Kong Government

[REDACTED]

General Office of the State Council of the People’s Republic of China
(2 N BRI [ RS e e 2 )

[REDACTED]

Glotope Advanced Pharmaceutical Technology Ltd. (24 (%#F)
HEEF A FRA F]) (formerly known as Sichuan Sinotau Atom
Pharmaceutical Technology Co., Ltd. (P4)I] 53 Ji 7 8 2Rl 4% A R
/3 #])), a limited liability company established in the PRC on June 3,

2019, and a non-wholly owned subsidiary of our Company

Glotope (Mianyang) Advanced Pharmaceutical Technology Co., Ltd.
(12 % (40 B ) i B 452 1 45 BRZA F]) (formerly known as (Sichuan Sinotau
Pharmaceutical Technology Co., Ltd. (P41 /548 5 251 5 A BRA 7)),
a limited liability company established in the PRC on January 19,
2021, a wholly owned subsidiary of Glotope
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DEFINITIONS

“Glotope Wuxi”

9% 9 (1)

“Group”, “our Group”, “our”,

113

We”, or “usn

“Guangdong Sinotau”

“Guide for New Listing

Applicants”

“H Share(s)”

“Henan Glotope”

Glotope Advanced Pharmaceutical Technology Ltd. Wuxi Branch
(R 28 (R ) 8T 8 B 0l A7 BR S W] 48685 73 /2 F]), a branch of Glotope
established in the PRC on June 6, 2024

the Company and all of its subsidiaries, or any one of them as the

context may require

Guangdong Sinotau Molecular Imaging Technology Co., Ltd. (J#
e T RAZPHE A BR/A A), a limited liability company established
in the PRC on August 28, 2017, and a wholly owned subsidiary of
Glotope

the Guide for New Listing Applicants published by the Stock
Exchange

[REDACTED]

overseas [REDACTED] foreign ordinary share(s) in the share capital
of our Company with a nominal value of RMB1.00 each, which are to
be [REDACTED] for and [REDACTED] in Hong Kong dollars and
to be [REDACTED] on the Hong Kong Stock Exchange

Henan Glotope New Advanced Pharmaceutical Technology Co., Ltd.
(7] T 5 %8 3 8 4% 9l A7 FR 23 F]), a limited liability company established
in the PRC on April 26, 2024, a wholly owned subsidiary of Glotope

[REDACTED]
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DEFINITIONS

“Hong Kong dollars” or “HKS$”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong” or “HK”

“IFRS”

“Independent Third Party(ies)”

[REDACTED]

Hong Kong dollars and cents, respectively, the lawful currency of

Hong Kong

[REDACTED]

The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

[REDACTED]

the Hong Kong Special Administrative Region of the PRC

IFRS Accounting Standards

any person(s) or entity(ies) who/which is not a connected person of

the Company within the meaning of the Listing Rules
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DEFINITIONS

“International Sanctions”

“International Sanctions Legal

Advisors”

“Jiangsu Sinotau”

“Jiangsu Sinotau

Pharmaceutical”

all applicable laws and regulation to economic sanctions, export
controls, trade embargoes and wider prohibitions and restrictions on
international trade and investment related activities, including those
adopted administered and enforced by the U.S. Government, the
United Kingdom, the EU and its member states, UN or Government

of Australia

Hogan Lovells, our legal advisors as to International Sanctions laws
in connection with the [REDACTED]

[REDACTED]

Jiangsu Sinotau Molecular Imaging Technology Co., Ltd. (7L 5%
T RGP AR /A F]), a limited liability company established in
the PRC on December 13, 2017, and a wholly owned subsidiary of
Glotope

Jiangsu Sinotau Pharmaceutical Co., Ltd. (VL# 5% B2 A R A,

a limited liability company established in the PRC on May 17, 2023,

and a wholly owned subsidiary of or Company
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DEFINITIONS

“Joint Sponsors”

“Latest Practicable Date”

“Listing Rules” or “Hong Kong
Listing Rules”

“Main Board”

“Meilleur”

“Mr. Chu” or “Chu Wei”

“Mr. Wang” or “Wang Peng”

“Mr. Xu”

[REDACTED]

the joint sponsors as named in the section headed “Directors and
Parties Involved in the [REDACTED]” in this document

May 16, 2025, being the latest practicable date for the purpose of
ascertaining certain information contained in this document prior to

its publication

[REDACTED]

the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (as amended, supplemented or otherwise

modified from time to time)
[REDACTED]

the stock market (excluding the option market) operated by the Hong
Kong Stock Exchange which is independent from and operated in
parallel with the GEM of the Hong Kong Stock Exchange

Meilleur Technologies, Inc., a corporation established in Delaware on
April 13, 2018 and an Independent Third Party

Mr. CHU Wei (fii#f), our executive Director and a member of the
Single Largest Shareholders Group

Mr. WANG Peng (EH8), our executive Director and a member of the
Single Largest Shareholders Group

Mr. XU Xinsheng (1% #7/%), our executive Director and a member of
the Single Largest Shareholders Group
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DEFINITIONS

“Mr. Xue” or “Xue Fei”

“Ms. Liu” or “Liu Shuang”

“Ms. Qi” or “Qi Hui”

"Ms. Tang"

“MOF”

“MOFCOM”

“NDRC”

“NEEQ”

“Nomination Committee”

“NPC”

Mr. XUE Fei (F£/%), a member of the Single Largest Shareholders
Group

Ms. LIU Shuang (%#]3%), a member of the Single Largest Shareholders
Group

Ms. QI Hui (77%%), a member of the Single Largest Shareholders

Group and a close associate of Mr. Xu

Ms. TANG Yanmin (H%E5), our executive Director and a member
of the Single Largest Shareholders Group

Ministry of Finance of the PRC ("% A\ [ L0 3] B B
Ministry of Commerce of the PRC (71 #E A B 1 [ 7 455 351 )

the National Development and Reform Commission of the PRC (H' %
NG EE R & 9 I X Y S R

the National Equities Exchange and Quotations Co., Ltd. (28 /]y
WERMEE RS AR EILAF]), a PRC over-the-counter system
for trading shares of public companies

the nomination committee of our Board

the National People’s Congress of the PRC (H 3 A L0 3 A 5] A
RAUERE)

[REDACTED]
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DEFINITIONS

“Overseas Listing Trial

Measures”

“PBOC”

“PRC Company Law”

“PRC government”

“PRC Legal Adviser”

“PRC Securities Law”

“Pre-[REDACTED]

Investment(s)”

[REDACTED]

the Trial Administrative Measures of Overseas Securities Offering
and Listing by Domestic Companies ( {3E N EEE/MEFTRE SR E
T4 B AT HF% ) ) promulgated by the CSRC on February 17, 2023

the People’s Bank of China (H'[E A R4#R1T), the central bank of the
PRC

the Company Law of the People’s Republic of China ({H#E A K1k
AR 22 /5D )

the central government of the PRC and all governmental subdivisions
(including provincial, municipal and other regional or local
government entities) and instrumentalities thereof or, where the

context requires, any of them

Zhong Lun Law Firm, the legal adviser of our Company as to the
PRC laws

the Securities Law of the People’s Republic of China (1% A It
FELEEIR ) )

the investment(s) in our Group undertaken by the Pre-[REDACTED]
Investors pursuant to the relevant equity transfer agreement(s) and/
or capital increase agreement(s), details of which are set out in the
paragraph headed “History, Development and Corporate Structure
— The Pre-[REDACTED] Investments — Principal terms of the Pre-
[REDACTED] Investments” in this document
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DEFINITIONS

“Pre-[REDACTED] Investor(s)”

“Qualified Institutional Buyers”
or “QIBs”

“Regulation S”

“Remuneration and Appraisal

Committee”

“Renminbi” or “RMB”

“Rule 144A”

“SAFE”

“SAMR”

“Sanctioned Person”

“SCNPC”

“Securities and Futures

Commission” or “SFC”

the investor(s) who acquired interest in our Group pursuant to
the relevant equity transfer agreement(s) and capital increase
agreement(s), details of which are set out in the paragraph
headed “History, Development and Corporate Structure — The
Pre-[REDACTED] Investments — Principal terms of the Pre-
[REDACTED] Investments” in this document

[REDACTED]

qualified institutional buyers within the meaning of Rule 144A under
the U.S. Securities Act

Regulation S under the U.S. Securities Act

the remuneration and appraisal committee of our Board

Renminbi, the lawful currency of the PRC
Rule 144 A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC (¥ A &
S0 S A B R

the State Administration for Market Regulation (% %1745 B £ 3
HRy)

certain person(s) and identity(ies) listed on OFAC’s Specially
Designated Nationals and BlockedPersons List or other restricted
parties lists maintained by the U.S., EU, UK, UN or Australia

the Standing Committee of the National People’s Congress of the
People’s Republic of China (7% A R 2LAN B 4 B RACER K & H B

ZEW)

the Securities and Futures Commission of Hong Kong
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DEFINITIONS

“SFO”

“Shanghai Sinotau”

“Share(s)”

“Shareholder(s)”

“Sichuan Sinotau

Pharmaceuticals”

“Sinotau USA”

“Single Largest Shareholders
Group”

“STA”

“State Council”

“subsidiary(ies)”

“substantial shareholder(s)”

“Takeovers Code”

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended, supplemented or otherwise modified from
time to time

Shanghai Sinotau Biotech. Co., Ltd. (i o =Y RHE A BRA A,
a limited liability company established in the PRC on November 12,

2021, and a wholly owned subsdiary of our Company

ordinary share(s) in the capital of our Company with a nominal value
of RMB1.00 each, including both Unlisted Shares and H Shares

holder(s) of our Share(s)

Sichuan Sinotau Pharmaceuticals Co., Ltd. (P9I /o3 B 26 F fR A 7)),
a limited liability company established in the PRC on June 18, 2024,
and a wholly owned subsidiary of our Company

Sinotau USA, Inc., a corporation incorporated under the laws of
the State of Delaware on October 29, 2015, and a wholly-owned

subsidiary of our Company

the AIC Parties and the Employee Shareholding Platforms

[REDACTED]
the State Taxation Administration of the PRC (5 2 A F& 3 B B 5
T 5 48 R

[REDACTED]

the State Council of the People’s Republic of China (H'#E A R LA
[ 5 Bt )

has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules
the Code on Takeovers and Mergers and Share Buy-backs published

by the SFC (as amended, supplemented or otherwise modified from

time to time)

— 38 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

DEFINITIONS

“Tianjin Sinotau Juneng”

“Tianjin Sinotau Juzhi”

“Track Record Period”

“U.S. dollars”, “US$” or “USD”

“U.S. Securities Act”

“United States” or “U.S.”

“Unlisted Shares”

“%”

Tianjin Sinotau Juneng Technology Development Center (Limited
Partnership) (KR Jci R RERHZ R .0 (AR5 %)), an Employee
Shareholding Platform established in the PRC on April 19, 2021

which is controlled by Mr. Xu, as the general partner

Tianjin Sinotau Juzhi Technology Development Center (Limited
Partnership) (KECHE BT RHL R A LEREE)), an Employee
Shareholding Platform established in the PRC on April 9, 2021 which
is controlled by Mr. Xu, as the general partner

the two years ended December 31, 2023 and 2024

United States dollars, the lawful currency of the United States

the U.S. Securities Act of 1933, as amended, supplemented or

otherwise modified from time to time, and the rules and regulations

promulgated thereunder

[REDACTED]

the United States of America, its territories, its possessions and all

areas subject to its jurisdiction

unlisted ordinary Share(s) issued by our Company, with a nominal
value of RMB1.00 each, which is/are not listed or traded on any stock

exchange

[REDACTED]

per cent
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GLOSSARY OF TECHNICAL TERMS

“In-DTPA-octreotide”

“BIT-sodium”

“Lu-DOTATATE”

“64Ga-DOTATOC”

“9mTc bone scan”

“A/T/N”

“abiraterone”

“active pharmaceutical

ingredient” or “API”

“AD”

“ADC”

“ADCS-MCI-ADL”

“ADOD”

“ADP”

“ADT”

“adverse events” or “AE”

a radiopharmaceutical used for imaging somatostatin receptor-positive

tumors

sodium iodide I-131, which is used to treat hyperthyroidism and

certain kinds of thyroid cancer

a type of peptide receptor radionuclide therapy that consists of the

element lutetium and dotatate

a radioactive diagnostic PET tracer for the localization of
somatostatin receptor positive neuroendocrine tumors in adult and

pediatric patients

bone scintigraphy (bone scan) using a *"Tc-labelled pharmaceutical

Amyloid, Tau, Neurodegeneration, an unbiased descriptive classification

scheme for Alzheimer’s disease biomarkers

a hormone therapy used to treat prostate cancer, which blocks

androgen production

the substance in a pharmaceutical product that is biologically active

Alzheimer’s disease, is a neurodegenerative disease that usually starts

slowly and progressively worsens

antibody-drug conjugate, a cancer treatment modality that enables the

selective delivery of highly cytotoxic payloads to tumors

Alzheimer’s disease cooperative study scale for activities of daily

living in mild cognitive impairment

AD and other dementias

adenosine diphosphate, an important organic compound in metabolism

and is essential to the flow of energy in living cells

androgen deprivation therapy, an antihormone therapy whose main use

is in treating prostate cancer

any untoward medical occurrences in a patient or clinical investigation
subject administered a drug or other pharmaceutical product during
clinical trials and which do not necessarily have a causal relationship

with the treatment
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GLOSSARY OF TECHNICAL TERMS

“ANDA” abbreviated new drug application. Drugs that qualify for approval
through an ANDA are not required to undergo clinical trials, but rely

on demonstrating bioequivalence to the reference drug

“AB” or “B-amyloid” The proteolytic products of amyloid precursor protein generated by
B- or y- secretases. They are the main component of the amyloid

plaques found in the brains of people with Alzheimer’s disease

“biopsy” a procedure to remove a piece of tissue or a sample of cells from your

body so that it can be tested in a laboratory

“BIRC” blinded independent review committee

“bone matrix” the extracellular matrix of bone tissue composed of organic and

inorganic components

“CABG” a type of surgery called revascularization, used to improve blood flow
to the heart in people with severe coronary artery disease

“CAD” coronary artery disease, a common type of heart disease. It affects the
main blood vessels that supply blood to the heart, called the coronary

arteries

“CAGR” compound annual growth rate, the rate of return that would be
required for an investment to grow from its beginning balance to its
ending balance, assuming the profits were reinvested at the end of

each year of the investment’s lifespan

“CD36” also known as platelet glycoprotein 4, fatty acid translocase, a protein
that in humans is encoded by the CD36 gene

“CDE” Center for Drug Evaluation, a division of the NMPA
“CDMO” contract development and manufacturing organization
“CgA”» chromogranin A, a protein commonly secreted by neuroendocrine

tumor cells. A blood test measures CgA as a tumor marker

“cGMP” current good manufacturing practice
“chelator” an organic chemical that bonds with and removes free metal ions
“chemotherapy” a drug treatment that uses powerful chemicals to kill fast-growing

cells in one’s body
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GLOSSARY OF TECHNICAL TERMS

“CIMS”

“Class | innovative drug”

“Class 2 chemical drug”

“Class 3 chemical drug”

“CMC”

“CMD”

“CMO(S)”

“CNIPA”

“compound(s)”

“COVID-19”

“CR”

“CRO(S)”

“CRPC”

“CT”

113 29

cTn

conventional imaging modalities

Innovative drugs that have not been marketed in China or overseas
modified new drugs that have not been marketed in China or overseas.
They refer to drugs that have their structure, dosage form, formulation
and process, route of administration and indications optimized on
the basis of known active ingredients and have significant clinical

advantages

drugs manufactured by domestic applicants by imitating the original

drugs that have been marketed overseas but not yet in China
chemistry, manufacturing, and controls processes

coronary microvascular dysfunction

contract manufacturing organization(s), a company that serves other
companies in the pharmaceutical industry on a contract basis to

provide drug manufacturing services

China National Intellectual Property Administration (" #E A [ 3L A
[ [ 2 0 ik E R )

a substance consisting of two or more elements in union

coronavirus disease 2019, a disease caused by the novel virus 2

SARS-CoV-2 and designated as severe acute respiratory syndrome
complete response

a contract research organization, who provides support to the
pharmaceutical, biotechnology, and medical device industries in the
form of research services outsourced on a contract basis
castration-resistant prostate cancer, a type of prostate cancer that
continues to grow and progress even when testosterone levels in
the body are reduced to very low levels through surgical or medical
castration

computed tomography

cardiac troponin
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GLOSSARY OF TECHNICAL TERMS

“CUP-NEN” cancer of unknown primary — neuroendocrine neoplasm

“CvD” cardiovascular diseases

“DCR” disease control rate

“DLT” dose-limiting toxicity, severe adverse effects that define the maximum

tolerated dose of a cancer drug
“DNA” deoxyribonucleic acid, a self-replicating material which is present in
nearly all living organisms as the main constituent of chromosomes.

It is the carrier of genetic information

“docetaxel” a clinically well-established anti-mitotic chemotherapy medication

used for the treatment of different types of cancer

“DoR” duration of response

“DOTATATE” a form of peptide receptor radionuclide therapy which targets

somatostatin receptors

“DOTA-TOC” a substance which, when bound to various radionuclides, is used in

the treatment and diagnosis of certain types of cancer

“DRE” digital rectal examination, also known as a prostate exam, an internal

examination of the rectum

“ECG” electrocardiogram. A test that records the electrical activity of the

heart over a period of time using electrodes placed on the skin

“EMA” the European Medicines Agency

“enzalutamide” a nonsteroidal antiandrogen medication which is used in the treatment

of prostate cancer

“enzyme” a biological macromolecule that acts as a catalyst
“ES-SCLC” extensive-stage small cell lung cancer
“EUS” endoscopic ultrasound, a procedure that combines endoscopy and

ultrasound to examine your gastrointestinal tract and nearby organs
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GLOSSARY OF TECHNICAL TERMS

“FAP”

“FAQ”

“FCPA”

“FDA”

“FDG”

“FFAS”

“FFR”

“FIH” or “first-in-human”

“first-in-class”

“first-line treatment”

“GBM” or “glioblastoma”

“GCP”

“generic drug”

“GEP-NETs”

fibroblast activation protein, a protein highly expressed in a wide
range of solid tumors while showing limited expression in normal

tissues

functional activities questionnaire

Foreign Corrupt Practices Act of the United States

The United States Food and Drug Administration, a federal agency of

the Department of Health and Human Services

fluorodeoxyglucose, a radiopharmaceutical, specifically a radiotracer,
used in the medical imaging, reflects both intrinsic glucose
metabolism and the metabolic shift from fatty acid to glucose

utilization in infarcted myocardium
free fatty acids, that provide rapid energy as they are readily available
for cellular metabolism, making them easy to be taken up and

metabolized by cells

fractional flow reserve, a minimally invasive procedure to figure out

how bad the narrowing is in your coronary arteries

a type of clinical trial in which a new drug, procedure, or treatment is

tested in humans for the first time

drugs that use a new and unique mechanism of action for treating a

medical condition

the initial, or first treatment recommended for a disease or illness

a type of cancer that starts as a growth of cells in the brain or spinal

cord

good clinical practice, an international ethical and scientific quality
standard for the performance of a clinical trial on medicinal products
involving humans

a pharmaceutical that contains the same active ingredients as an
original formulation and is comparable in dosage form, strength,

quality, performance and intended use

gastroenteropancreatic neuroendocrine tumors, a rare type of tumor
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GLOSSARY OF TECHNICAL TERMS

“GFA”

“glucose-loaded”

“glycolysis”

“GMP”

“Grade”

“HPLC”

“hydroxyapatite”

“hyperphosphorylated tau

protein”

“IAEA”

“IIT”

“in vitro”

gross floor area

a state or condition in which glucose has been administered or

consumed, typically for medical or diagnostic purposes
a set of reactions that converts glucose to pyruvate or lactate

Good Manufacturing Practice, guidelines and regulations from time
to time issued pursuant to the PRC Drug Administration Law ( {H'%E
N B SLFN 3 4 i 45 FE 7% ) ) as part of quality assurance which aims to
minimize the risks of contamination, cross contamination, confusion
and errors during the manufacture process of pharmaceutical
products and to ensure that pharmaceutical products subject to these
guidelines and regulations are consistently produced and controlled in
conformity to quality and standards appropriate for their intended use

when used in connection with adverse events, the term used to refer

to the severity of adverse events

high-performance liquid chromatography, a broad analytical
chemistry technique used to separate compounds in a chemical

mixture
an inorganic mineral with a typical apatite lattice structure

a specific form of the tau protein that has undergone excessive
phosphorylation and has aggregated into small clusters known as

oligomers
International Atomic Energy Agency

investigator-initiated trial, a clinical trial that is conceived, designed,
and conducted by an investigator or a group of investigators, rather

than by a pharmaceutical company

when used in connection with research, in vitro refers to studies
conducted outside of a living organism in a laboratory environment
using test tubes, petri dishes, etc. using components of an organism
that have been isolated from their usual biological surroundings, such

as microorganisms, cells or biological molecules
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GLOSSARY OF TECHNICAL TERMS

“in vivo”

“IND”

“indication(s)”

“inflammation”

“inhibitor”

“INPC”

“ITLC”

“Ki-67” or “Ki-67 index”

“KOLS”

“LAR”

“Lutathera”

“lysosomes”

when used in connection with research, in vivo refers to studies those
in which the effects of various biological entities are tested on whole,
living organisms as opposed to a partial or dead organism, or those

done in vitro

investigational new drug, an application and approval process

required before drug candidates may commence clinical trials

a particular disease that a drug can be used to treat, prevent, or

diagnose

a protective tissue response to injury or destruction of tissues, which
serves to destroy, dilute, or wall off both the injurious agent and the

injured tissues

a chemical or substance added or applied to another substance to slow

down a reaction or to prevent an unwanted chemical change

Institute of Nuclear Physics and Chemistry, a part of the China
Academy of Engineering Physics ( "' B "L 2 ¥ 3 W} ¢ B #% ¥ F B
1L B 0F 5% BT )

instant thin-layer chromatography, an analytical technique used

primarily for the quality control of radiopharmaceuticals

A cell cycle protein typically associated with cell proliferation,
often used as a marker in oncology. Its measurement is utilized in
pathology to assess the proliferation rate of cells, particularly in

cancerous tissues
key opinion leaders

long-acting repeatable, commonly used in medical contexts to
describe formulations of medications that are designed to provide
sustained release of the drug over an extended period, typically

requiring less frequent dosing
a radiolabeled somatostatin analog used for the treatment of
somatostatin receptor-positive gastroenteropancreatic neuroendocrine

tumors

membrane-enclosed organelles that contain an array of enzymes

capable of breaking down all types of biological polymers
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umAbS’s

“major regulatory authorities”

“MBF”

umCi”

“MCI”

“mCRPC”

“MDS”

“MFR”

“mHSPC”

“MIBI”or “*"Tc-MIBI”

“mitochondrial DNA”

“mitochondrion”

“MK-6240”

“MMSE”

“MOFCOM”

monoclonal antibodies, an antibody produced from a cell lineage

made by cloning a unique white blood cell

the U.S. FDA, EMA of the European Union, NMPA of the PRC, and
PMDA of Japan

myocardial blood flow. It refers to the volume of blood flowing
through the heart muscle (myocardium) per unit of time, typically

measured in milliliters per minute per gram of tissue (mL/min/g)
millicurie, a unit of measure for the radioactivity of a substance
mild cognitive impairment

metastatic castration-resistant prostate cancer, an advanced form
of prostate cancer that no longer responds to androgen deprivation
therapy and has spread beyond the prostate gland to other parts of the
body

myelodysplastic syndrome

myocardial flow reserve. It is a ratio that compares MBF during stress
(e.g., after administering a vasodilator or during exercise) to MBF at

rest
metastatic hormone-sensitive prostate cancer

technetium-99m sestamibi, which is a commonly used

radiopharmaceutical tracer in myocardial perfusion imaging

the small circular chromosome found inside mitochondria, found in

all eukaryotic cells, are the powerhouse of the cell

an organelle found in the cells of most eukaryotes to generate
adenosine triphosphate, which is used throughout the cell as a source

of chemical energy
a PET tracer for the in vivo quantification of NFTs in AD patients

Mini-Mental State Examination. It is a widely used clinical screening
tool designed to assess cognitive function and detect cognitive

impairment, including dementia and Alzheimer’s disease

Ministry of Commerce of the People’s Republic of China ( "1 3 A [
S0 1 P 5 AR )
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“molecule”

“mortality”

“MAH”

“MPI”

“MRI”

“MTD”

“NADH”

“NDA”

“NECS”

“NEN”

“NET”

“neuron(s)”

“NFTS”

“nmCRPC”

“NMPA”

an electrically neutral group of two or more atoms held together by

chemical bonds

death rate, varying by such parameters as age, gender and health
marketing authorization holder, an individual or entity that holds the
license/legal authorization to market and distribute a pharmaceutical
product in a specific jurisdiction

myocardial perfusion imaging

magnetic resonance imaging

maximum tolerated dose

nicotinamide adenine dinucleotide, a crucial coenzyme found in all

living cells
new drug application

neuroendocrine carcinomas, a type of cancer that originates from

neuroendocrine cells

neuroendocrine neoplasm, a group of heterogeneous tumors that
originate from neuroendocrine cells, which are widely distributed
throughout the body

neuroendocrine tumors, neoplasms that arise from cells of the

endocrine and nervous systems
a specialized cell transmitting nerve impulses

neurofibrillary tangles, intracellular aggregates of hyperphosphorylated
tau protein that are most commonly known as a primary biomarker of

Alzheimer’s disease

nonmetastatic castration-resistant prostate cancer, is defined by rising
PSA levels in patients undergoing ADT, indicating biochemical
progression, but without detectable metastases on conventional

imaging techniques
The National Medical Products Administration of China (B & &}

%%‘%ﬁ%) or, where the context so requires, its predecessor, the
CFDA
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“NPI”

“NPV”

“NRDL”

“NSE”

“NSTE”

“ORR”

“OS”

“osteoblasts”

“PCI”

“PD”

“PET”

“PET-CT”

“PFS”

neuropsychiatric inventory
negative predictive value

China’s National Reimbursement Drug List, also known as Drugs
Catalogue for the National Basic Medical Insurance, Work-related
Injury Insurance and Maternity Insurance (B ZFEARBER R - L
AR B A A B R B 2 5% H #%) ), which was published by MOHRSS
on November 27, 2009 and amended from time to time. The latest
version of NRDL was jointly published by National Healthcare
Security Administration (B % % B IR J5) and MOHRSS in 2019
and came into force on January 1, 2020

neuron-specific enolase, the y-subunit of the enolase enzyme involved

in the glycolytic pathway and is characteristic of neural cells
non-ST-segment elevation. It typically refers to abnormalities in
the heart’s electrical activity without the characteristic ST-segment
elevation seen on an electrocardiogram

objective response rate

overall survival

cells that form new bones and grow and heal existing bones

percutaneous coronary intervention, a minimally invasive procedure

used to open blocked or narrowed coronary arteries

pharmacodynamics, the study of how drugs affect organisms
physiologically and biochemically, and the factors that influence drug

responses

positron emission tomography, a non-invasive medical imaging
technique that provides detailed information about the metabolic

activity within the body

positron emission tomography-computed tomography, a sophisticated
medical imaging technique that combines the functional information
from positron emission tomography with the structural details from

computed tomography

progression-free survival

—49 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

GLOSSARY OF TECHNICAL TERMS

“pharmacology”

“Phase I clinical trial(s)”

“Phase II clinical trial(s)”

“Phase III clinical trial(s)”

“PK”

“placebo”

“PMDA”

“PPGL”

“PPV”

“PR”

“PRRT”

“PSA”

“PSADT”

the science that deals with the origin, nature, chemistry, effects,
and uses of drugs, including pharmacognosy, pharmocokinetics,

pharmacodynamics, pharmacotherapeutics and toxicology

Phase I clinical trials aim to test the safety of a new drug candidate

Phase II clinical trials test the new drug candidate on a larger group
of patients, to gather information about whether it works and how

well it works in the short-term

Phase III clinical trials are for a new drug candidate that has already
passed Phases I and II which test the new drug candidate in larger
groups of patients, and compare the new drug candidate against an
existing treatment or a placebo to see if it works better in practice and

if it has important side effects
pharmacokinetics, the study of how the body interacts with
administered substances, particularly medications, throughout the

entire duration of exposure

a substance or treatment with no active therapeutic effect, commonly

used in clinical trials as the administered substance for the control

group
Pharmaceuticals and Medical Devices Agency of Japan
pheochromocytomas and paraganglioma

positive predictive value

partial response, defined as at least a 30% but less than 100%
decrease in the size of a tumor or the extent of cancer in the body in

response to treatment, according to RECIST

peptide receptor radionuclide therapy, a type of therapeutic

radioligand

prostate-specific antigen, a protein produced by both normal and

cancerous cells of the prostate gland

prostate-specific antigen doubling time, a measure of how quickly the

level of prostate-specific antigen in the blood is rising
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“PSMA”

“PTP”

“QCA”

“R&D”

“radioligand”

“radionuclide”

“radiotherapy”

“SAEs”

“SD”

“SDS”

“small molecule(s)”

“somatostatin analog”

“SOT”

“SPECT”

prostate-specific membrane antigen, a type II integral membrane
glycoprotein that was initially characterized by the monoclonal
antibody 7E11. It has emerged as a promising diagnostic and
therapeutic target due to its high expression in nearly all stages of
prostate cancer, including bone and lymph node metastases, while

maintaining low expression in normal tissues

pre-test probability, the likelihood that a patient has a particular

disease before any diagnostic test is performed

quantitative coronary angiography. It involves the use of specialized
computer software to measure the diameter, length, and percentage
stenosis (narrowing) of coronary arteries based on the images
captured during a coronary angiogram

research and development

a pharmaceutical product which consists of a radioactive isotope and

a cell-targeting compound

a class of chemicals where the nucleus of the atom is unstable

a treatment using ionizing radiation, generally provided as part of

cancer therapy to either kill or control the growth of malignant cells
serious adverse events

stable disease

summed difference score, which is used to assess the difference in
perfusion between the rest and stress phases of a myocardial perfusion

scan

low molecular weight (< 1000 daltons) organic compounds that may

regulate a biological process, with a size on the order of 1 nm

a possible treatment to reduce and control high hormone levels
standard of truth

single photon emission computed tomography, a medical imaging

technique that is based on conventional nuclear medicine imaging and

tomographic reconstruction methods
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sq.m.

“SSS”

“SSTR”

“STEMI”

“SUVR”

“SWI”

“T2*GRE”

“targeting ligand”

tL)

“tau

“TEAEs”

“translational medicine”

“TTP”

“USPTO”

“WAC”

square meter, a unit of area

summed stress score, a numerical value that represents the degree of

myocardial ischemia or stress in a patient’s heart

somatostatin receptor, are receptors for the ligand somatostatin, a

small neuropeptide associated with neural signaling

ST-segment elevation myocardial infarction

standardized uptake value ratio. It is a semi-quantitative measurement
commonly used in PET imaging to assess the relative uptake of a
radiotracer in a target region of interest compared to a reference

region

susceptibility weighted imaging, a type of MRI technique that takes

advantage of the magnetic susceptibility differences between tissues

T2-weighted gradient echo, refers to a specific type of MRI sequence.
“T2-weighted” emphasizes differences in the T2 relaxation times
of tissues, making fluids appear bright and useful for detecting
pathology. Gradient echo refers to a fast imaging technique that uses
gradient fields instead of a 180" refocusing pulse, which allows for

shorter scan times and different image contrasts

a molecule that binds specifically to a receptor or antigen on the

surface of a target cell

tubulin associated unit, a group of protein that is considered to be

associated with Alzheimer’s disease and Parkinson’s disease
treatment-emergent adverse events

an area of research that aims to improve human health and longevity
by determining the relevance to human disease of novel discoveries in
the biological sciences

time to progression

United States Patent and Trademark Office

wholesale acquisition cost
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This document contains certain forward-looking statements relating to our plans, objectives, beliefs,
expectations, predictions and intentions, which are not historical facts and may not represent our overall
performance for the periods of time to which such statements relate. Such statements reflect the current
views of our management with respect to future events, operations, liquidity and capital resources, some of
which may not materialize or may change. These statements are subject to certain risks, uncertainties and
assumptions, including the other risk factors as described in this document. You are strongly cautioned
that reliance on any forward-looking statements involves known and unknown risks and uncertainties.
The risks, uncertainties and other factors facing our Company which could affect the accuracy of forward-

looking statements include, but are not limited to, the following:

. our ability to successfully implement and obtain adequate capital resources to fund our

business plans, strategies, objectives and goals;

. changes in our customers’ preferences, demands and business performance;

. our financial conditions and performance, including our ability to control costs and expenses;
. changes in the competitive landscape of our industries;

. changes to the political, regulatory, economic and business environment in the industry and

geographical markets in which we operate;

. changes in competitive conditions and our ability to compete under these conditions;

. future developments, trends and conditions in the industry and geographical markets in which
we operate;

. global financial markets and economic conditions;

. our dividend policy;

. change or volatility in interest rates, foreign exchange rates, equity prices, volumes,

operations, margins, risk management and overall market trends; and

J all other risks and uncertainties described in “Risk Factors”.

In some cases, we use the words “aim”, “anticipate”, “believe”, “can”, “continue”, “could”,
“estimate”, “expect”, “going forward”, “intend”, “ought to”, “may”, “might”, “plan”, “potential”,
“predict”, “project”, “seek”, “should”, “will”, “would” and similar expressions to identify forward-looking
statements. In particular, we use these forward-looking statements in the sections headed “Business” and
“Financial Information” in this document in relation to future events, our future financial, business or
other performance and development, the future development of our industry and the future development of

the general economy of our key markets.
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The forward-looking statements are based on our current plans and estimates and speak only as of
the date they were made. We undertake no obligation to update or revise any forward-looking statements
in light of new information, future events or otherwise. Forward-looking statements involve inherent risks
and uncertainties and are subject to assumptions, some of which are beyond our control. We caution you
that a number of important factors could cause actual outcomes to differ, or to differ materially, from

those expressed in any forward-looking statements.

Our Directors confirm that the forward-looking statements are made after reasonable care and due
consideration. Nonetheless, due to the risks, uncertainties and assumptions, the forward-looking events

and circumstances discussed in this document might not occur in the way we expect, or at all.
Accordingly, you should not place undue reliance on any forward-looking statements in this

document. All forward-looking statements contained in this document are qualified by reference to this

cautionary statement.
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RISK FACTORS

An [REDACTED] in our H Shares involves significant risks. You should carefully consider
all of the information in this document, including the risks and uncertainties described below, before
making an [REDACTED] in our H Shares. The following is a description of what we consider to be
our material risks. Any of the following risks could have a material adverse effect on our business,
financial condition and results of operations. In any such case, the [REDACTED] of our H Shares
could decline, and you may lose substantial or all of your [REDACTED].

These factors are contingencies that may or may not occur, and we are not in a position to
express a view on the likelihood of any such contingency occurring. The information given is as of
the Latest Practicable Date unless otherwise stated, will not be updated after the date hereof, and is

subject to the cautionary statements in the section headed “Forward-looking Statements.”

RISKS RELATING TO THE RESEARCH AND DEVELOPMENT OF OUR PRODUCTS
AND PRODUCT CANDIDATES

Our business and financial prospects depend substantially on the success of our clinical stage
and preclinical stage product candidates. If we are unable to successfully complete their clinical
development, obtain their regulatory approvals and achieve their commercialization, or if we
experience significant delays in doing any of the foregoing, our business will be materially harmed.

Our revenue and profitability are substantially dependent on our ability to complete the development
of our product candidates, obtain requisite regulatory approvals and successfully manufacture and
commercialize our product candidates. We have invested a significant portion of our efforts and capital
resources in the development of our product candidates, and we expect to incur substantial and increasing

expenditures for the development and commercialization of our product candidates in the future.

We cannot guarantee that we will be able to obtain regulatory approvals for our product candidates
in a timely manner, or at all. The success of our product candidates will depend on several factors,

including but not limited to:

. completion of preclinical studies as well as completion of clinical trials, including successful

enrollment of patients and favorable safety and efficacy data obtained;

. obtaining sufficient supplies of any products that are used in combination with our product
candidates, competitor products or comparison products that may be necessary for use in
clinical trials for evaluation of our product candidates;

. establishing sufficient commercial manufacturing capabilities;

. the performance by CROs or other third parties we may retain to conduct clinical trials and

preclinical studies of their duties to us in a manner that complies with our protocols and

applicable laws without damaging or compromising the integrity of the resulting data;

— 55 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

. obtaining, maintaining, and enforcing patent, trademark, trade secret, and other intellectual

property protection and regulatory exclusivity for our product candidates;

. ensuring we do not infringe, misappropriate or otherwise violate the patents, trademarks,
trade secrets or other intellectual property rights of third parties, and successfully defend
against any claims by third parties that we have infringed, misappropriated or otherwise

violated any intellectual property of any such third party;

. receipt of regulatory approvals from applicable regulatory authorities;
. successfully launching commercial sales of our product candidates, if and when approved;
. obtaining and maintaining favorable reimbursement from third-party payers for our product

candidates, if and when approved;

. success and sufficient market demand of our products; and
. continued acceptable safety profiles of our product candidates following regulatory
approvals.

If we do not achieve one or more of these in a timely manner or at all, we could experience
significant delays or difficulties in obtaining approvals for and commercializing our product candidates,
which would materially harm our business and may prevent us from generating sufficient revenues and

cash flows to continue our operations.

We invest substantial resources in research and development in order to develop our product
candidates and enhance our technologies, but we cannot guarantee that such efforts will lead to

successful outcomes.

The radiopharmaceutical industry is constantly evolving and in order to maintain our competitive
position, we need to devote significant financial and other resources to our research and development
activities to keep up with new technologies and methodologies. For example, we have made significant
efforts to develop our technology platforms, which allow us to continuously enhance efficiency of
clinical trials and develop a strong pipeline of product candidates. In 2023 and 2024, our research and
development expenses were RMB297.0 million and RMB228.0 million, respectively. We intend to
continue to enhance our technical capabilities in drug discovery, development and manufacturing, which
are capital-and-time-intensive. We cannot assure you that we will be able to successfully identify new
technological opportunities, develop and bring new or enhanced products to market, obtain sufficient
or any patent or other intellectual property protection for such new or enhanced products, or obtain the
necessary regulatory approvals in a timely and cost-effective manner, or, if such products are introduced,
that those products will achieve market acceptance. Any failure to do so may render our previous efforts
obsolete, which could significantly reduce the competitiveness of our technology platforms and product

candidates, and harm our business and prospects.
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Clinical drug development involves a lengthy and expensive process with uncertain outcomes, and
we may encounter unexpected difficulties executing our clinical trials and commercializing our

product candidates on a timely basis.

Commencement of a clinical trial is subject to finalizing trial design based on ongoing discussions
with the NMPA or other regulatory authorities. We cannot assure you as to when the clinical trials
for our product candidates in discovery and preclinical stages will begin, if at all. The successful
completion of clinical trials is an essential requirement to obtain NDA or similar approvals from the
NMPA or other comparable regulatory authorities for each of our product candidates and, ultimately,
the commercialization of our product candidates. Clinical trials, however, come with an expense, are
challenging to plan and carry out, and can take years to finish with no guarantee of success. Failure can
occur at any time or stage during the clinical development process, which would result in a material and

adverse effect on our business, financial condition and results of operations.

We may experience numerous unexpected events during, or as a result of, clinical trials that could
delay or prevent our ability to receive regulatory approvals for the development and commercialization of

our product candidates, including but not limited to situations whereby:

. regulators, ethics committees, or other designated review bodies may not authorize us or our

investigators to commence a clinical trial or conduct a clinical trial at a prospective trial site;

. the patient enrollment may be insufficient or slower than we anticipate or patients may drop
out or fail to return for post-treatment follow-up at a higher rate than anticipated, or the
number of patients required for clinical trials of our product candidates may be larger than

we anticipate;

. we may not be able to reach agreements on acceptable terms with prospective third-
party contractors and they may fail to comply with regulatory requirements or meet their

contractual obligations to us in a timely manner, or at all;

. we may have to suspend or terminate clinical trials of our product candidates for various
reasons, including non-compliance with regulatory requirements, a finding of a lack of
meaningful clinical responses, a finding that participants are being exposed to unacceptable

health and safety risks or other unexpected characteristics;

. the costs of clinical trials of our product candidates may be substantially higher than

anticipated; and
. we may encounter various manufacturing issues, including inability to ensure that the supply

and quality of our product candidates and other materials necessary to conduct clinical trials

of our product candidates is sufficient and adequate.
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If we are required to conduct additional clinical trials or other testing of our product candidates
beyond those that we currently contemplate, if we are unable to successfully complete clinical trials of
our product candidates or other testing, or if the results of these trials or tests are not positive or are only

modestly positive or if they raise safety concerns, we may:

. be delayed in obtaining regulatory approval for our product candidates or not obtain

regulatory approval at all;

. obtain approval for proposed indications that are not as broad as intended;

. have the product removed from the market after obtaining regulatory approval;
. be subject to additional post-marketing testing requirements; or

. be subject to restrictions on how the product is distributed or used.

Delays in clinical trials or obtaining regulatory approvals may result in increases in our product
development costs. We cannot assure you whether any clinical trials will begin as planned, will need to
be restructured or will be completed on schedule, or at all. Significant delays in clinical trials could also
shorten any periods during which we have the right to commercialize our product candidates or allow our
competitors to bring products to market before we do, which could impair our ability to commercialize our

product candidates and may have an adverse effect on our business and results of operations.

If we encounter difficulties in enrolling patients in our clinical trials, our clinical development

activities could be delayed or otherwise adversely affected.

The timely completion of clinical trials in accordance with their protocols depends, among other
things, on our ability to enroll a sufficient number of patients in the clinical trials. We may fail or
experience significant delays to initiate or continue clinical trials for our product candidates if we are
unable to locate and enroll a sufficient number of eligible patients to participate in these trials as required
by the NMPA or similar regulatory authorities. Even if we are able to enroll a sufficient number of
patients in our clinical trials, delays in patient enrollment may result in increased costs or may affect the

timing or outcome of the planned clinical trials.

Patient enrollment for our clinical trials may be affected by many factors. For example, some of
our competitors have ongoing clinical trials for product candidates that treat the same indications as our
product candidates, and patients who would otherwise be eligible for our clinical trials may instead enroll

in the clinical trials of our competitors’ product candidates. Other factors include:

. severity of the disease under investigation;
. total size and nature of the relevant patient population;
. design and eligibility criteria for the clinical trial in question;
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. perceived risks and benefits of the product candidate under study;
. the ability to obtain and maintain informed consents;
. the risk that enrolled patients will not complete a clinical trial;
. clinicians’ and patients’ perceptions as to the potential advantages and risks of the candidate

being studied compared to other available therapies, including any new products that

may be approved for the indications we are investigating as well as any candidates under

development;
. patient referral practices of physicians;
. our investigators’ or clinical trial sites’ efforts to screen and recruit eligible patients;
. proximity and availability of clinical trial sites for prospective patients; and
. epidemics.

Failure to enroll a sufficient number of patients in our clinical trials on a timely manner could
prevent completion of our trials and adversely affect our ability to advance the development of our product

candidates.

Adverse events or undesirable side effects caused by our product candidates could interrupt, delay
or halt clinical trials, delay or prevent regulatory approval, limit the commercial profile of an

approved product, or result in other significant negative consequences.

AEs and undesirable side effects caused by our product candidates could cause us or regulatory
authorities to interrupt, delay or halt clinical trials and may result in a narrowed scope of indications or
a more restrictive label of our product candidates, a delay or denial of regulatory approval by the NMPA
or other comparable regulatory authorities, or a significant change in our clinical protocol or even our
development plan. Results of trials conducted by us or by our collaborating partner with respect to our
licensed product candidate (if any) could reveal a high and unacceptable severity or prevalence of certain
AEs. In such an event, such trials could be suspended or terminated, and the NMPA or other comparable
regulatory authorities could order us or our collaborating partner, as applicable, to cease further
development of, or deny approval of, our product candidates for any or all targeted indications. AEs
related to our product candidates may also affect patient enrollment or the ability of enrolled patients to
complete the trial, and could result in potential liability claims. Any of these occurrences may significantly

harm our reputation, business, financial condition and prospects.
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Additionally, any AEs or undesirable side effects caused by our product candidates after they
receive regulatory approval may lead to potentially significant negative consequences which include, but

are not limited to, the following:

. regulatory authorities may withdraw approvals or revoke licenses of our approved product
candidates;
. we, or our collaborating partner, as applicable, may have to suspend marketing of our

approved product candidates;

. regulatory authorities may require additional warnings on the label of an approved product

candidate or impose other limitations on an approved product candidate;

. the NMPA or a comparable regulatory authority may require the establishment of a Risk
Evaluation and Mitigation Strategy, or other similar plans, which may restrict distribution of
our approved product candidates and impose burdensome implementation requirements on us,

among other risk mitigation tools;

. we, or our collaborating partner, as applicable, may be required to change the way the

product candidate is administered, or conduct post-marketing studies;

. we could be subject to litigation proceedings and held liable for harm caused to patients
exposed to or taking our product candidates, who may suffer from adverse events related to
the treatment; and

. our reputation may suffer.

Any of the abovementioned events could prevent us or our collaborating partner, as applicable,

from achieving or maintaining market acceptance of any particular product candidate that is approved and

could significantly harm our business, financial condition, results of operations and prospects.
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Findings and results of pre-clinical studies or early clinical trials may not be predictive of future
trial results.

The findings and results of preclinical studies or early clinical trials may not be predictive of
the success of later phase clinical trials, and favorable initial or interim results of a clinical trial do not
necessarily predict successful final results. Product candidates in later stages of clinical trials may fail
to show the desired safety and efficacy traits despite having progressed through preclinical studies and
initial clinical trials. A number of companies in the pharmaceutical industries have suffered significant
setbacks in advanced clinical trials due to lack of efficacy or adverse safety profiles, notwithstanding
promising results in earlier trials. As product candidates are developed through preclinical to early-to late-
stage clinical trials towards approval and commercialization, it is customary that various aspects of the
development programs, such as manufacturing and formulation, are altered along the way in an effort to
optimize processes and results. Such changes carry the inherent risks that they may not necessarily achieve

the intended objectives.

In some instances, there can be significant variability in safety and/or efficacy results among
different trials of the same product candidate due to numerous factors, including, but not limited
to, changes in trial procedures set forth in protocols, differences in the size and type of the patient
populations, including ethnical and genetic differences, patient adherence to the dosing regimen and
other trial protocol elements, the rate of dropout among clinical trial participants, and other compounding
factors, such as other medications or pre-existing medical conditions. In the case of any trials we conduct,
results may differ from earlier trials due to, among other things, the larger number of clinical trial sites,
additional countries and languages involved in such trials, the different conductors of the trials, different
clinical trial standards required in different jurisdictions, different patient population, and different
standard of care and pretreatment of patients before enrolling in such trials. Any of these changes could
make the results of planned clinical trials or other future clinical trials we may initiate less predictable and
could cause our product candidates to perform differently, which could delay completion of clinical trials,
delay approval of our product candidates and/or jeopardize our ability to commence commercialization of

our product candidates.

We may allocate our limited resources to pursuing particular product candidates or indications
and fail to capitalize on other product candidates or indications that may later prove to be more
profitable, or for which there is a greater likelihood of success.

As we have limited financial and managerial resources, we focus our product pipeline around our
strategically focused three areas. As a result, we may forgo or delay pursuit of opportunities with other
product candidates or for other indications that may later prove to have greater commercial potential or
a greater likelihood of success. Our spending on current and future research and development programs
and product candidates for specific indications may not yield any commercially viable products. If we do
not accurately evaluate the commercial potential or target market for a particular product candidate, we
may relinquish valuable rights to that product candidate through collaboration, licensing or other royalty
arrangements in cases in which it would have been more advantageous for us to retain development
and commercialization rights to such product candidate, or we may allocate internal resources to a
product candidate in an area in which it would have been more advantageous to enter into a partnering

arrangement.
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We may not be able to identify, discover or develop new product candidates, or to identify or

develop new indications for our product candidates, or to expand or maintain our product pipeline.

Although we expect to focus a substantial amount of our efforts on the continued clinical testing,
potential approval, and commercialization of our existing product candidates, the success of our business
depends in part upon our ability to identify, discover, develop or commercialize additional product
candidates, or to identify or develop new indications for our product candidates. Some product candidates
are technically challenging to develop and manufacture. We may consider pursuing collaboration with
third parties in the discovery and development of potential product candidates, but we cannot assure you

that such collaboration will be able to deliver the intended results.

Research programs to identify new product candidates and to develop our product candidates for
additional indications require substantial technical, financial and human resources. Our research programs
may initially show promising results in identifying potential indications and/or product candidates, yet

fail to yield results for clinical development for a number of reasons, including, without limitation, the

following:
. our research or business development methodology or search criteria and process may be
unsuccessful in identifying potential indications and/or new product candidates; and
. our potential product candidates may, after further study, be shown to have harmful side

effects or may have other characteristics that may make the product candidates unlikely to

achieve desired efficacy, unmarketable or unlikely to receive marketing approval.

Accordingly, there can be no assurance that we will be able to identify new product candidates or
develop new indications for our product candidates or to develop suitable potential product candidates
through internal research programs. We may invest efforts and resources in potential product candidates
or indication expansions that ultimately prove to be unsuccessful. Any of the foregoing events will have a

material adverse effect on our business, results of operations and prospects.

The data and information that we gather in our research and development process could be
inaccurate or incomplete, which could harm our business, reputation, financial condition and results

of operations.

We collect, aggregate, process, and analyze data and information from our preclinical studies
and clinical trials. We also engage in substantial information gathering following the identification of
a promising product candidate. Because data in the pharmaceutical industry is fragmented in origin,
inconsistent in format, and often incomplete, the overall quality of data collected or accessed in the
pharmaceutical industry is often subject to challenge, the degree or amount of data which is knowingly
or unknowingly absent or omitted can be material, and we often discover data issues and errors when
monitoring and auditing the quality of our data. If we make mistakes in the capture, input, or analysis of
these data, our ability to advance the development of our product candidates may be materially harmed

and our business, prospects and reputation may suffer.
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We also engage in the procurement of regulatory approvals necessary for the development and
commercialization of our product candidates, for which we manage and submit data to governmental
authorities. These processes and submissions are governed by complex data processing and validation
policies and regulations. Notwithstanding such policies and regulations, interim, top-line or preliminary
data from our clinical trials that we announce or publish from time to time may change as more patient
data become available and are subject to audit and verification procedures that could result in material
changes in the final data, in which case we may be exposed to liability to a patient, court or government
agency that concludes that our storage, handling, submission, delivery, or display of health information
or other data was wrongful or erroneous. The insurance coverage for clinical trials may prove to be
inadequate or could cease to be available to us on acceptable terms, or at all. Even unsuccessful claims
could result in substantial costs and diversion of management time, attention, and resources. A claim
brought against us that is uninsured or under-insured could harm our business, financial condition and

results of operations.

In addition, we rely on certain third parties, such as CROs, to monitor and manage data for some
of our ongoing preclinical studies and clinical trials and control only certain aspects of their activities.
If any of our CROs or other third parties do not perform to our standards in terms of data accuracy or
completeness, data from those preclinical and clinical trials may be compromised as a result, and our
reliance on these parties does not relieve us of our regulatory responsibilities. For a detailed discussion,
please see “— Risks Relating to Our Reliance on Third Parties — We work with various third parties to
develop our product candidates, such as those who help us conduct our preclinical studies and clinical
trials. If these third parties do not successfully carry out their contractual duties or meet expected
timelines, we may not be able to obtain regulatory approval for, or commercialize, our product candidates,

and our business could be harmed.”

In conducting drug discovery, development and commercialization, we face potential liabilities, in

particular, product liability claims or lawsuits that could cause us to incur substantial liabilities.

We face an inherent risk of product liability as a result of the clinical trials and any future
commercialization of our product candidates. For example, we may be sued if our product candidates
cause or are perceived to cause injury or are found to be otherwise unsuitable during clinical testing,
manufacturing, marketing or sale. Any such product liability claims may include allegations of defects
in manufacturing, defects in design, a failure to warn of dangers inherent in the drug, negligence, strict

liability or a breach of warranties. Claims could also be asserted under applicable laws and regulations.

Liability claims may result in injury to our reputation, withdrawal of clinical trial participants and
inability to continue clinical trials, initiation of investigations by regulators, costs to defend the related
litigation, a diversion of management’s time and our resources, substantial monetary awards to trial
participants or patients, product recalls, withdrawals, or labeling, marketing or promotional restrictions,
loss of revenue, exhaustion of any available insurance and our capital resources, decreased market demand
for approved product candidates, the inability to commercialize any approved product candidate, and a
decline in the [REDACTED] of our H Shares.
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To cover such liability claims arising from clinical studies, we purchase clinical trial insurance
to cover adverse events in our clinical trials. It is possible that our liabilities could exceed our insurance
coverage or that our insurance will not cover all situations in which a claim against us could be made. We
may not be able to maintain insurance coverage at a reasonable cost or obtain insurance coverage that will
be adequate to satisfy any liability that may arise. If a successful product liability claim or series of claims
are brought against us for uninsured liabilities or in excess of insured liabilities, our assets may not be
sufficient to cover such claims and our business operations could be impaired. Should any of these events

occur, it could have a material adverse effect on our business, financial condition and results of operations.

If we are unable to obtain approval from the NMPA, or other comparable regulatory authorities
for our drug candidates to be eligible for an expedited registration pathway as innovative or

breakthrough therapy, the time and cost we incur to obtain regulatory approvals may increase.

The NMPA, and the comparable regulatory authorities in other jurisdictions may have implemented
expedited review programs for drug candidates, among others, which are innovative drug applications,
or which treat a serious or life-threatening condition and provide meaningful therapeutic benefit over
available therapies. The NMPA’s Breakthrough Therapy Designation, for example, is intended to facilitate
and expedite the development and review of an investigational drug to treat a serious disease or condition
when preliminary clinical evidence indicates that the drug has demonstrated substantial improvement over

current therapies.

We plan to apply for expedited review programs for certain of our product candidates. There can be
no assurance, however, that the regulatory authorities will consider granting expedited review programs
for our product candidates. Any failure to obtain accelerated approvals or any other form of expedited
development, review or approvals for our product candidates could result in a longer period of time prior
to the commercialization of such drug candidate, an increase in the development expenses for such product

candidate and an adverse impact on our competitive position in the market.

RISKS RELATING TO SALES AND COMMERCIALIZATION OF OUR PRODUCTS
AND PRODUCT CANDIDATES

We face intense competition and our competitors may discover, develop or commercialize competing
products faster or more successfully than we do, which may adversely affect our revenue and

profitability and our ability to successfully commercialize our product candidates.

The radiopharmaceutical industry is subject to fierce competition and rapid and significant
technological advancements. We face competition with respect to our current products and product
candidates from existing products and product candidates under development in the relevant market,
and we will face competition with respect to any product candidates that we may seek to develop or
commercialize in the future. Some of the competitive products and therapies are based on scientific
approaches that are the same as or similar to our approach, and others are based on entirely different

approaches.
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Even if successfully developed and subsequently approved by the NMPA or other comparable
regulatory authorities, our product candidates may still face competition in various aspects, including
safety and efficacy, the timing and scope of the regulatory approvals, the availability and cost of supply,
sales and marketing capabilities, price and patent status. The radiopharmaceutical industry is currently
focused on a limited number of radionuclides, targets and indications, which may lead to inevitable
competition. See “Industry Overview.” Many of our competitors against which we are competing or
against which we may compete may have substantially greater financial, technical and human resources
and expertise in research and development, manufacturing, preclinical testing, conducting clinical trials,
obtaining regulatory approvals and marketing approved products than we do. Additional mergers and
acquisitions in the radiopharmaceutical industry may result in even more resources being concentrated in
our competitors. These third parties compete with us in recruiting and retaining qualified scientific and
management personnel, establishing clinical trial sites and patient registration for clinical trials, as well
as in acquiring technologies complementary to, or necessary for, our programs. Our competitors may
succeed in developing competing products and obtaining regulatory approvals before us or achieve better
acceptance in the markets in which we operate or have established a competitive position. If any of our
competitors obtains regulatory approvals for products that may compete with our Core Products or other
product candidates, we may lose our potential first-mover advantage for certain indications and result in

negative impact on our financial performance.

Competition may increase further as a result of advances in the commercial applicability of
technologies and greater availability of capital for investment in these industries. Our competitors may
succeed in developing, acquiring, or licensing products that are more effective or less costly than our
product candidates or any future product that we may develop, or achieve earlier patent protection,
regulatory approvals, product commercialization, and market penetration than we do. Our competitors
also may obtain approval from the NMPA or other regulatory authorities for their products more rapidly
than we may obtain approval for ours, which could result in our competitors establishing a strong market
position before we are able to enter the market. They may cause us to experience delay in obtaining
regulatory approval for our product candidates or render our product candidates obsolete or non-
competitive before we can recover the expenses of developing and commercializing any of our product

candidates.

We have limited experience in the commercialization of pharmaceutical products. If we are unable
to maintain and expand an effective sales network for our products and future approved product
candidates, we may not be able to successfully create or increase market awareness of our products
and future approved product candidates, which could negatively affect our ability to effectively
sell them and would materially and adversely affect our business, results of operations, financial
condition and prospects.

We rely on our in-house sales and marketing team and engage third parties to market, promote and
distribute our products. For details, see “Business — Marketing and Sales.” As we have just commenced
commercial sales of BXZE44® in 2023 and XTRO00S5 (k% %£®) in 2025, respectively, we do not have a
proven track record of successfully marketing or selling our products. We have limited experience in
building a commercial team, conducting a comprehensive market analysis, obtaining licenses and approvals,

or managing sales force for our products and future approved product candidates.
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Sales efforts of pharmaceutical products necessitate our sales and marketing force to possess a
relatively high level of technical knowledge, up-to-date understanding of industry trends, necessary
expertise in the relevant therapeutic areas and products, as well as sufficient promotion and communication
abilities. However, there is no assurance that there will be a sufficient amount of competent sales
professional with the relevant disease knowledge and/or academic KOLs or doctor networks available in
the market. As a result, if we are unable to effectively train our in-house sales representatives or monitor
and evaluate their academic marketing performances, our sales and marketing may be less successful
than desired. Moreover, our ability to attract, motivate and retain a sufficient number of qualified sales
professionals is especially important because we primarily rely on our in-house sales force to market our
products. As competition for experienced marketing, promotion and sales personnel is intense, we may be
unable to attract, motivate and retain a sufficient number of marketing, promotion and sales professionals.
Consequentially, sales volume of our products may be adversely affected and we may be unable to expand
our coverage of hospitals, pharmacies and other medical institutions or increase our market penetration as

contemplated.

The size of the potential market for our current or future products and product candidates is
difficult to estimate and, if any of our assumptions are inaccurate, the actual markets for our
current or future product candidates may be smaller than our estimates.

Our projections of the number of patients who have the potential to benefit from treatment with
our products and product candidates are based on our beliefs and estimates. These estimates have been
derived from a variety of sources, including scientific literature, surveys of clinics, patient foundations,
or market research and may prove to be incorrect. Given the high costs of raw materials, the price of our
radiopharmaceutical products when approved for marketing may be high, which may lead to a limited
patient population with the ability to afford. Further, new studies may change the estimated incidence or
prevalence of these diseases. The number of patients may turn out to be fewer than expected. As a result,
the potentially addressable patient population and market size for our product candidates may be smaller

than our estimates.

In addition, there is no guarantee that any of our products and future approved product candidates
would be approved for the indications we are aiming for. For indications with well-established standard of
care therapies, the NMPA and other comparable regulatory authorities may approve new therapies initially
only for later lines of therapy. While we may seek approval for our product candidates as an early-line
therapy for certain indications, there is no guarantee that they will be approved as such. As a result, even
if we obtain market approval for our product candidates, we may not achieve the anticipated market size

and revenue unless such market approval is for the intended lines of therapy or for additional indications.
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Our products and future approved product candidates may fail to achieve the degree of market
acceptance by physicians, patients, third-party payers and others in the medical community that

would be necessary for our product candidates’ commercial success.

Our products and future approved product candidates may fail to gain sufficient market acceptance
by physicians, patients, third-party payors and others in the medical community. It may also take a longer
time and more effort in education and promotion to establish market acceptance of our products and future
approved product candidates as there is no commercialized domestically-developed radioligand therapy
in China as of the Latest Practicable Date. The degree of market acceptance of our product candidates, if

approved for commercial sale, will depend on a number of factors, including:

. the clinical indications for which our products and future approved product candidates are
approved;
. physicians, hospitals and patients’ perception of our product candidates as a safe and

effective treatment;

. the potential and perceived advantages of our product candidates over alternative treatments;

. the prevalence and severity of any side effects;

. product labeling or product insert requirements of applicable regulatory authorities;

. limitations or warnings contained in the labeling approved by applicable regulatory
authorities;

. the timing of market introduction of our product candidates as well as competitive products;

. the cost of treatment in relation to alternative treatments;

. the availability of adequate coverage, reimbursement and pricing by third-party payors and

government authorities;

. the willingness of patients to pay out-of-pocket in the absence of coverage and reimbursement

by third-party payors and government authorities; and

. the effectiveness of our sales and marketing efforts.

If any approved product candidates that we commercialize fail to achieve market acceptance in
the medical community, we will not be able to generate significant revenue. Even if our future approved
product candidates achieve market acceptance, we may not be able to maintain that market acceptance
over time if new products or technologies introduced that are more favorably received or more cost-
effective. Our failure to achieve or maintain market acceptance for our future approved product candidates

would materially adversely affect our business, financial condition, results of operations and prospects.
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Our product candidates may not be covered by insurance or reimbursement programs or may
become subject to unfavorable insurance policies or reimbursement practices, either of which could
harm our business, and we may be subject to unfavorable pricing regulations, which could make it
difficult for us to sell our products profitably.

The regulations that govern regulatory approvals, pricing and reimbursement for new therapeutic
products vary widely from jurisdiction to jurisdiction. We intend to seek approval to market our product
candidates in China and in other jurisdictions. In China and some markets outside China, the pricing of
drugs is subject to governmental oversight and regulation, which can take considerable time even after
obtaining regulatory approval. Thus, our ability to commercialize any approved product candidates
successfully will depend in part on the extent to which reimbursement for these drugs and related
treatments will be available from government health administration authorities, private health insurers and

other organizations.

A primary trend in the global healthcare industry is cost containment. Government authorities
and these third-party payers have attempted to control costs by limiting coverage and the amount of
reimbursement for particular medications. In China, the National Healthcare Security Administration
and the Ministry of Human Resources and Social Security, together with other government authorities,
regularly review the inclusion or removal of drugs from the NRDL. The NRDL determines a
pharmaceutical product’s reimbursement standards for program participants under the National Medical
Insurance Program. Under the National Medical Insurance Program, patients are entitled to full or partial
reimbursement of costs for pharmaceutical products listed in the NRDL. A pharmaceutical product’s
inclusion in or exclusion from the NRDL and its tier under the NRDL will significantly affect the demand
for such product in China. There is no assurance that any of our future approved product candidates will
be included in the NRDL, especially considering that there is no commercialized domestically-developed
radioligand therapy in China as of the Latest Practicable Date. The inclusion of pharmaceutical products
by relevant authorities into the NRDL is based on a variety of factors, including efficacy, safety and
price. If we were to successfully launch commercial sales of our products but fail in our efforts to have
our products included in the NRDL, our revenue from commercial sales would be highly dependent on
patient self-payment, which may make our products less competitive. Patients may choose other drugs
with similar efficiency but lower prices which have been included in the NRDL. Additionally, even if the
Ministry of Human Resources and Social Security of China or any of its local counterparts were to accept
our application for the inclusion of products in the NRDL, our potential revenue from the sales of these
products could still decrease as a result of the significantly lowered prices we may be required to charge
for our products to be included in the NRDL.

Even if we obtain coverage for a given product, the resulting reimbursement rates might not
be adequate for us to achieve or sustain profitability or may require co-payments that patients find
unacceptably high. Additionally, third-party payers may not cover, or provide adequate reimbursement
for, long-term follow-up evaluations required following the use of our future approved product candidates.
Patients are unlikely to use any of our future approved product candidates unless coverage is provided and

reimbursement is adequate to cover a significant portion of the cost of the products.
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Increasingly, third-party payers are requiring that companies provide them with predetermined
discounts from list prices and are challenging the prices charged for medical products. We cannot be sure
that reimbursement will be available for any approved product candidates that we commercialize and,
if reimbursement is available, what the level of reimbursement will be. Reimbursement may impact the
demand for, or the price of, any approved product candidates that we commercialize. If reimbursement is
not available or is available only to limited levels, we may not be able to successfully commercialize any

product candidates that we successfully develop.

There may be significant delays in obtaining reimbursement for approved product candidates, and
reimbursement coverage may be more limited than the approved indications of the product candidates
by the NMPA or other comparable regulatory authorities. Moreover, eligibility for reimbursement
does not imply that any product will be paid for in all cases or at a rate that covers our costs, including
research, development, manufacture and sale. Interim payments for new drugs, if applicable, may also
not be sufficient to cover our costs and may not be made permanent. Payment rates may vary according
to the use of the drug and the clinical setting in which it is used, may be based on payments allowed for
lower cost drugs that are already reimbursed, and may be incorporated into existing payments for other
services. Our inability to promptly obtain reimbursement coverage at profitable payment rates from both
government-funded and private payers for any future approved product candidates and any new products
that we develop could have a material adverse effect on our business, our operating results, and our overall

financial condition.

Real or perceived incidents of severe side effects caused by our products or future approved product

candidates could materially and adversely affect our reputation and results of operations.

Our products and future approved product candidates may cause undesirable or unintended side
effects as a result of a number of factors, many of which are outside our control. These factors include
potential side effects not revealed in clinical testing, unusual but severe side effects in isolated cases,
defective products not detected by our quality management system, misuse of our products and future

approved product candidates by end-users.

Further, our products and future approved product candidates may be perceived to cause severe side
effects if other pharmaceutical companies’ products containing the same or similar active pharmaceutical
ingredients, raw materials or delivery technologies as our products cause or are perceived to have caused
severe side effects, or if regulators or international institutions determine that products containing the
same or similar pharmaceutical ingredients as our products’ could cause or lead to severe side effects. Our
products and future approved product candidates may also be perceived to cause severe side effects when

a conclusive determination as to the cause of the severe side effects is not obtained or is unobtainable.

If our products and future approved product candidates cause, or are perceived to cause, severe
side effects, we may face a number of consequences, including, but not limited to: (i) injury or death
of patients; (ii) a severe decrease in the demand for, and sales of, the relevant products; (iii) recall or
withdrawal of the relevant products; (iv) revocation of regulatory approvals for the relevant products
or the relevant production facilities; (v) damage to the brand name of our products and the reputation

of our Company; (vi) stricter and more frequent regulatory inspections of our production facilities and
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products; (vii) removal of relevant products and future approved product candidates from any medical
insurance reimbursement lists; (viii) inability to participate in the centralized tender process; (ix) exposure
to lawsuits and regulatory investigation relating to the relevant products and future approved product
candidates that result in liabilities, fines or penalties; and (x) breach of contract with our major customers.
Such incidences may cause negative publicity and have material adverse impact on our business and

results of operations.

Adverse drug reactions and negative results from off-label use of our products or future product
products could materially harm our business reputation, product brand name, financial condition
and expose us to liability.

Products distributed or sold in the radiopharmaceutical market may be subject to off-label drug
use, i.e., prescribing a product for an indication, dosage or in a dosage form that is not in accordance
with regulatory approved usage and labeling. As such, there remains the risk that our products and
future approved product candidates are subject to off-label drug use and are prescribed in a patient
population, dosage or dosage form that has not been approved by competent authorities, rendering
our products and future approved product candidates less effective or entirely ineffective and causing
adverse drug reactions. Any of these occurrences can create negative publicity and significantly harm our

business reputation, product brand name, commercial operations and financial condition, including our
[REDACTED].

Guidelines, recommendations and studies published by various organizations could disfavor our
products and product candidates.

Government agencies, professional societies, practice management groups, private health
and science foundations and organizations focused on various diseases may publish guidelines,
recommendations or studies that affect our or our competitors’ products and product candidates. Any such
guidelines, recommendations or studies that reflect negatively on our product candidates, either directly or
relative to our competitive product candidates, could result in current or potential decreased use, sales of,
and revenues from one or more of our products and product candidates. Furthermore, our success depends
in part on our and our partners’ ability to educate healthcare providers and patients about our products
and product candidates, and these education efforts could be rendered ineffective by, among other things,

third-parties’ guidelines, recommendations or studies.
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RISKS RELATING TO MANUFACTURING OF OUR PRODUCTS AND PRODUCT
CANDIDATES

We have limited experience in manufacturing radiopharmaceutical products on a large commercial
scale, and our business could be materially and adversely affected if we encounter problems in
manufacturing our products and future approved product candidates.

As of the Latest Practicable date, we had two manufacturing facilities in operation located in
Wuxi, Jiangsu Province and Zhongshan, Guangdong Province for the manufacturing of our products and
product candidates and our CDMO services. In addition, we have another in-house manufacturing facility
in Mianyang, Sichuan Province, which is expected to commence operations in the third quarter of 2025.
However, as we have begun providing CDMO services since 2023 and manufacturing our commercialized
products since 2025, our experience in manufacturing radiopharmaceutical products on a commercial scale
is limited. The manufacture of radiopharmaceutical products on a commercial scale is a complex process
requiring significant expertise and capital investment, in part due to strict regulatory requirements. The

problems that may arise from the manufacturing process include but are not limited to:

. equipment malfunction;

. failure to follow specific protocols and procedures;

. changes in product specification;

. low quality or insufficient supply of raw materials, such as radioisotopes;

. delays in the construction of new manufacturing facilities or the expansion of our existing

manufacturing facility;

. changes in manufacturing production sites and limits to manufacturing capacity due to

regulatory requirements;

. changes in the types of products produced;

. advances in manufacturing techniques;

. physical limitations that could inhibit continuous supply; and

. man-made or natural disasters and other environmental factors.

If problems arise during the production process of certain future products, a batch or several
related batches of such product may have to be discarded and cause production delays, cost increases, lost
revenue, damage to customer relationships, time and expense spent investigating the cause and, depending
on the cause, similar losses with respect to other batches or products. If problems are not discovered

before the products are released to the market, recall and product liability costs may also be incurred.
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We face additional manufacturing risks in relation to the CMOs that we engage from time to time.
See “— Risks Relating to Our Reliance on Third Parties — We rely on third parties to manufacture a portion
of our products for clinical development and commercial sales, and our business could be harmed if those
third parties fail to provide us with sufficient quantities of the products or fail to do so at acceptable

quality levels or prices.”

In addition, the quality of our products manufactured by us for commercial use in the future
depends significantly on the effectiveness of our quality control and quality assurance, which in turn
depends on factors such as the production processes used in manufacturing facility, the quality and
reliability of equipment used, the quality of the operating staff and related training programs and our
ability to ensure that our staff adhere to our quality control and quality assurance procedures. Although we
are making our best efforts, we cannot assure you that our quality control and quality assurance procedures
will be effective in consistently preventing and resolving deviations from our quality standards or that
our standard operating procedures will be complete or updated at all times. Any significant failure or
deterioration of our quality control and quality assurance procedures could render our products unsuitable
for use, or not in compliance with the relevant requirements of the cGMP and/or harm our market
reputation and relationships with business partners. Any such developments may have a material adverse

effect on our business, financial condition and results of operations.

Damage to, destruction of or interruption of production at our manufacturing facilities could affect
our development plans for our product candidates, commercialization plans for our products or

future approved product candidates or ability to providing CDMO services.

Our manufacturing facilities are required to obtain and maintain regulatory approvals, including
being subject to ongoing, periodic inspection by the NMPA or other comparable regulatory authorities
to ensure compliance with cGMP regulations. We cannot guarantee, however, that we will be able
to adequately follow and document our adherence to such cGMP regulations or other regulatory
requirements. Remediating deficiencies, if any, can be laborious, time consuming and costly. Failure to
obtain and maintain such regulatory approvals may materially affect our R&D activities, seriously delay
the clinical trials and commercialization of our products and product candidates, once approved, and
cause interruption to our CDMO business. We may also encounter problems with achieving adequate
or clinical-grade products that meet the NMPA or other comparable regulatory agency standards or
specifications, maintaining consistent and acceptable production costs. We may also experience shortages
of qualified personnel, raw materials or key contractors, or experience unexpected damage to our facilities
or equipment. In these cases, we may be required to delay or suspend manufacturing activities. We may
be unable to secure temporary, alternative manufacturers with the terms, quality and costs acceptable
to us, or at all. Such an event could delay our clinical trials, affect the availability of our products for
commercial sale and/or cause delays in delivering products to our CDMO customers. Moreover, we
may spend significant time and costs to remedy these deficiencies before we can continue production at
our manufacturing facilities. We may also be subject to sanctions for failure to comply with applicable
regulations, including fines, injunctions, penalties, suspension of clinical trials, failure of regulatory
authorities to grant marketing approval of our product candidates, suspension or withdrawal of approvals,
supply disruptions, seizures or recalls of our product candidates, operating restrictions and criminal

prosecutions, any of which could materially and adversely affect our business.
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In addition, if our manufacturing facilities or the equipment in them are damaged or destroyed,
we may not be able to quickly or inexpensively replace our manufacturing capacity or replace it at all. In
the event of a temporary or protracted loss of the manufacturing facilities or equipment, we might not be
able to transfer manufacturing to a third party. Even if we could transfer manufacturing to a third party,
the shift would likely be expensive and time-consuming, particularly since the new facility would need to
comply with the necessary regulatory requirements and we would need regulatory agency approval before
selling any products manufactured at that facility. Such an event could delay our clinical trials, reduce our
product sales or cause the loss of our CDMO customers. Any interruption in manufacturing operations
at our manufacturing facilities could result in our inability to satisfy the demands of our clinical trials,
commercialization or CDMO services. Any disruption that impedes our ability to manufacture product
candidates or products in a timely manner could materially and adversely affect our business, financial

condition and operating results.

The just-in-time manufacturing of our radiopharmaceutical products and product candidates relies
on the reliability of equipment and processes, the timely receipt of radioactive raw materials and
the timely shipment of finished goods, and require us to organize more production facilities for

radiopharmaceutical products manufacturing.

As a majority of our radiopharmaceutical products and product candidates rely on radioisotopes
with limited half-lives, we or our partners must manufacture, finish and distribute these products and
product candidates on a just-in-time basis. For example, the validity period of XTR005 (lk#: %) is ten
hours, requiring that this product be manufactured and delivered to hospitals in a timely manner. Any
delay in us receiving radioisotopes from suppliers or being able to have finished products delivered to
customers because of weather or other unforeseen transportation issues could have a negative effect on our

business, results of operations, financial condition and cash flows.

In addition, due to the short shelf life of radiopharmaceutical products, the geographic coverage of
each production facility is limited. Therefore, we need to build more of our own production facilities or
engage more CMOs to produce our radiopharmaceutical products in order to cover a sufficiently broad
market. Building more of our own production facilities requires a substantial financial investment, and
exposes us to the risk of not being able to effectively manage production capacity of our own production
facilities. Engaging more CMOs requires us to dedicate significant effort to CMO management and
coordination. At the same time, the timely production and delivery of our radiopharmaceutical products

will depend on the operational stability of each CMO we engage.

We may not be able to meet the increasing demand for our products or future approved product
candidates by ensuring that we have adequate manufacturing capacity, to increase our production
capacity as planned, or to successfully manage our anticipated growth.

To produce our increasing number of products and product candidates, if approved, in the quantities
that we believe will be required to meet anticipated market demand, we may need to increase, or “scale
up,” our production capacity over the initial level of production by constructing new manufacturing
facilities and production lines. However, our ability to successfully implement our expansion plan for

increasing production capacities is subject to a number of risks and uncertainties, including, but not
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limited to, the risk of construction delays and delays in equipment procurement, and our ability to timely
recruit sufficient qualified staff to support the increase in our production capacity. If we are unable to
do so, the cost of this scale up is not economically feasible for us, and we may not be able to product
our future approved product candidates in sufficient quantities to meet future demand. Moreover, our
plans to increase our production capacities require significant capital investment, and the actual costs
of our expansion plan may exceed our original estimates, which could adversely affect the return on our

expenditure.

Furthermore, given the size of our existing and planned manufacturing facilities, we may not be
able to fully utilize them immediately or within a reasonable period of time after we commence operation.
During the construction and ramp up period, there may be significant changes in the macroeconomics
of the radiopharmaceutical industry, including, among other things, market demand, product and supply
pricing trends and customer preferences. Any adverse trends in these respects could result in operational

inefficiency and unused capacity in our facilities.

We procure radioisotopes and other raw materials from third-party suppliers for our manufacturing
needs. Such supplies may not be available to us on acceptable terms or at all, and an increase in the

market prices of such supplies may adversely affect our results of operations.

We procure raw materials, such as radioisotopes, from third-party suppliers around the world for
our manufacturing needs. We expect to continue to procure raw materials from third-party suppliers for
the research, development and commercialization of our products and product candidates. As we continue
to develop and scale our manufacturing process and capacity, there is no assurance that we will be able
to, at all times, procure the materials we need in adequate amount or on commercially reasonable terms,
in a timely manner or at all. We might in the future encounter temporary difficulties in sourcing key raw
materials as a result of various reasons, such as health epidemics or outbreaks of contagious diseases as
well as natural disasters, regulatory actions or requirements affecting certain supplier(s), adverse financial
or other strategic developments experienced by certain supplier(s), labor disputes or shortages, unexpected
demands, or quality issues. In addition, since we currently procure and plan to continue procuring
radioisotopes produced by foreign manufacturers, the changes in international trade and political relations,
as well as the import and export regulations of relevant countries may affect our radioisotope procurement.
Failure to obtain sufficient supply of these materials could adversely affect our ability to satisfy demand
for our product candidates, which could adversely and materially affect our development process, future

commercialization efforts and operating results.

Furthermore, as our manufacturing processes require substantial amounts of supplies, fluctuations
in price of such supplies may directly and adversely impact on our profitability. During the Track Record
Period, we had not experienced significant fluctuations in prices of supplies, and they are generally
available and in sufficient quantity to meet our demands. However, we cannot assure you that this will
continue to be the case in the future. The prices of supplies we use in manufacturing our products and
product candidates may be affected by a number of factors, including market supply and demand, the PRC
or international environmental and regulatory requirements, natural disasters such as fires, outbreak of
epidemics or diseases, and the PRC and global economic conditions. A significant increase in the costs
of supplies may directly and negatively affect our profit margins and, ultimately, our business, financial

conditions, results of operation and prospects.
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RISKS RELATING TO OUR RELIANCE ON THIRD PARTIES

We may not realize any or all benefits of collaboration, alliances or licensing arrangements, and

disputes may arise between us and our current or future collaboration partners.

As an essential component of our research and development model, we have entered into a series
collaboration and licensing arrangements concerning our pipeline assets. For more details, see “Business —

Collaboration Arrangements.”

The abovementioned collaborations involving our products and product candidates are subject to

numerous risks, which may include the following:

. the collaboration or licensing arrangements may be terminated upon a short notice, or if
we breach our representations and warranties as set out in the agreements. Under such
circumstance, we will be obligated to pay compensation and damage to collaboration
partners. In addition, termination of the collaboration arrangements may result in a need for
additional capital to pursue further development or commercialization of the relevant product

candidate;

. collaboration partners may have significant discretion in determining the efforts and

resources that they will apply under the collaboration arrangements;

. collaboration partners may not pursue development and commercialization of our product
candidates or may elect not to continue or renew development or commercialization projects
based on clinical trial results, changes in their strategic focus due to the acquisition of
competitive products, availability of funding, or other external factors, such as a business

combination that diverts resources or creates competing priorities;

. collaboration partners may delay clinical trials, provide insufficient funding for a clinical
trial, stop a clinical trial, abandon a product candidate, repeat or conduct new clinical trials,

or require a new formulation of a product candidate for clinical testing;

. collaboration partners could independently develop, or develop with third parties, products

that compete directly or indirectly with our product candidates or future products;

. collaboration partners may not properly maintain or defend our intellectual property rights
or may use our intellectual property or proprietary information in a way that gives rise to
actual or threatened litigations that could jeopardize or invalidate our intellectual property or

proprietary information or expose us to potential liability;
. collaboration partners may own intellectual property covering our product candidates or

future products that arise from the collaboration arrangements with them, in such cases we

will not have exclusive right over such intellectual property; and
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. disputes may arise between us and collaboration partners that cause the delay or termination
of the research, development or commercialization of our product candidates, or that result in

costly litigation or arbitration that diverts management attention and resources.

For these and other reasons, we may not achieve the outcomes and synergies expected from the
collaboration arrangements. The collaboration arrangements are inherently uncertain, and are subject
to significant business, economic and competitive uncertainties and contingencies, many of which are
difficult to predict and are beyond our control. We may face operational and financial risks including
increase in near-and long-term expenditures, exposure to unknown liabilities, disruption of our business
and diversion of our management’s time and attention. Even if we achieve the expected benefits, we may

not be able to do so within the anticipated time frame.

As we expect to seek and form additional collaborations or strategic alliances in the future, we face
significant competition in seeking appropriate strategic partners and the negotiation process can be time-
consuming and complex. We may not be successful in our efforts to establish a strategic partnership or
other alternative arrangements for our product candidates because they may be deemed to be at too early
of a stage of development for collaborative effort, and third parties may not view our product candidates
as having the requisite potential to demonstrate safety and efficacy or commercial viability. If and when
we collaborate with a third party for development and commercialization of a product candidate, we may
be required to relinquish some or all of the control over the future success of that product candidate to the
third party. The collaborators may also consider alternative product candidates or technologies that may
be available. For any product candidates that we may seek to in-license from third parties, we may face
significant competition from other radiopharmaceutical companies with greater resources or capabilities
than us, and any agreement that we do enter into may not result in the anticipated benefits. See also “—
Risks Relating to Our Operations — We may engage in acquisitions or strategic partnerships in the future,
which may increase our capital requirements, cause dilution for our Shareholders, cause us to incur debt or

assume contingent liabilities or subject us to other risks.”

If we are unable to reach agreements with suitable collaborators on a timely basis, on acceptable
terms, or at all, we may have to curtail the development of a product candidate, reduce or delay
its development program or one or more of our other development programs, delay its potential
commercialization or reduce the scope of any sales or marketing activities, or increase our expenditures
and undertake development or commercialization activities at our own expense. If we elect to fund and
undertake development or commercialization activities on our own, we may need to obtain additional
expertise and additional capital, which may not be available to us on acceptable terms or at all. If we
fail to enter into license and collaboration arrangements or do not have sufficient funds or expertise to
undertake the necessary development and commercialization activities, we may not be able to further
develop our product candidates or bring them to market and generate product sales revenue, which would

harm our business, financial condition, results of operations and prospects.

As a result, we cannot be certain that, following a license and collaboration arrangement, we will
achieve the revenue or net income that justifies such transaction or such other benefits that caused us to
enter into the arrangement. Any of the foregoing could materially adversely affect our business, financial

condition, results of operations and prospects.
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Our rights to develop and commercialize our product candidates are subject, in part, to the terms

and conditions of licenses granted to us by others.

We rely on licenses to certain patent rights and other intellectual property from third parties that
are important or necessary to the development, manufacture or commercialization of our certain product
candidates. For details, see “Business — Collaboration Arrangements.” The licenses we hold may not
provide exclusive rights to use such intellectual property in all relevant fields of use or in all territories in
which we may wish to develop or commercialize our future approved products. As a result, we may not be
able to develop, export or sell our products outside of the fields or territories as stipulated by the license
and collaboration agreements or prevent competitors from developing and commercializing competitive
products in territories included in all of our licenses. Our existing or future collaboration partners may rely
on third-party collaborators or on upstream licenses from third parties, such that our licensing partners are

not the sole and exclusive owners of the patents we in-license.

In addition, we may not have the right to control the preparation, filing, prosecution, maintenance,
enforcement or defense of patents and patent applications covering the product candidates and components
we license from third parties, or the technology underlying such product candidates and components.
Therefore, we cannot be certain that these patents and patent applications will be prepared, filed,
prosecuted, maintained, enforced and defended in a manner consistent with the best interests of our
business. If our existing or future collaboration partners fail to prosecute, maintain, enforce or defend such
patents, or lose rights to those patents or patent applications, the rights we have licensed may be reduced
or eliminated, and our right to research, develop and commercialize any of our products that are subject to

such licensed rights could be adversely affected.

Such license agreements set out various procedures and timelines with respect to, among other
matters, clinical development, commercialization, and financial obligations such as milestone payments
and royalties. The terms of these agreements are complex and can be subject to multiple interpretations.
The resolution of any disagreements arising from these agreements could, for example, eliminate or
narrow what we believe to be the scope of our rights to the relevant intellectual properties or technologies,
or increase what we believe to be our financial or other obligations under the relevant agreements. If we
fail to comply with our obligations under our current or future license agreements, our counterparties
may have the right to terminate such agreements, in which event we might lose the ability to develop,
manufacture or market certain products, or face claims for monetary damages or other penalties under
the respective agreements. Reduction or elimination of our rights under such agreements may force us
to negotiate new or restated agreements with less favorable terms, or cause disruptions to our ongoing
activities carried out in reliance of such rights, including our rights to important intellectual properties and

technologies.

Moreover, if any of our collaboration partners encounter financial problems, enter into liquidation,
dissolution, bankruptcy, or similar insolvency proceedings, or experience changes in business focus,
some or all of our rights under the license agreements may be affected. Any of these events could have a
material and adverse effect on our competitive position, business, financial condition, results of operations

and prospects.
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We rely on third parties to manufacture a portion of our products for clinical development and
commercial sales, and our business could be harmed if those third parties fail to provide us with

sufficient quantities of the products or fail to do so at acceptable quality levels or prices.

During the Track Record Period and up to the Latest Practicable Date, we had worked with qualified
CMOs to manufacture our product candidates and products. We expect to continue to rely on third-parties
to manufacture a portion of the approved products in the future. Reliance on third-party manufacturers

would expose us to the following risks:

. we may be unable to identify manufacturers on acceptable terms or at all because the
number of potential manufacturers is limited and the NMPA or other comparable regulatory
authorities must evaluate and/or approve any manufacturers as part of their regulatory
oversight of our product candidates. This evaluation would require new testing and cGMP-

compliance inspections by the NMPA or other comparable regulatory authorities;

. our third-party manufacturers might be unable to timely manufacture our product candidates
or produce the quantity and quality required to meet our clinical and commercial needs, if

any;

. manufacturers are subject to ongoing periodic unannounced inspection by the regulatory
authorities to ensure strict compliance with cGMP and other government regulations. We
do not have control over third-party manufacturers’ compliance with these regulations and

requirements;

. we may not own, or may have to share, the intellectual property rights to any improvements
made by our third-party manufacturers in the manufacturing process for our product

candidates;

. manufacturers may not properly obtain, protect, maintain, defend or enforce our intellectual
property rights or may use our intellectual property or proprietary information in a way that
gives rise to actual or threatened litigation that could jeopardize or invalidate our intellectual

property or proprietary information or expose us to potential liability;

. manufacturers may infringe, misappropriate or otherwise violate the patent, trade secret or

other intellectual property rights of third parties; and

. our contract manufacturers and critical reagent suppliers may be subject to inclement

weather, as well as natural or human-made disasters.

Each of these risks could delay or prevent R&D activities, result in higher costs, or adversely

impact commercialization of our future approved product candidates.
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Additionally, our manufacturers may experience manufacturing difficulties due to resource
constraints or as a result of labor disputes or unstable political environments. If our manufacturers were
to encounter any of these difficulties, or otherwise fail to comply with their contractual obligations,
our ability to provide any products and future approved product candidates for commercial sale and our
product candidates to patients in clinical trials would be jeopardized. Any delay or interruption in the
provision of clinical trial supplies could delay the completion of clinical trials, increase the costs associated
with maintaining clinical trial programs, and, depending upon the period of delay, require us to begin new

clinical trials at additional expense or terminate clinical trials completely.

We work with various third parties to develop our product candidates, such as those who help us
conduct our preclinical studies and clinical trials. If these third parties do not successfully carry
out their contractual duties or meet expected timelines, we may not be able to obtain regulatory
approval for, or commercialize, our product candidates, and our business could be materially
harmed.

We have worked with and plan to continue to work with third-party collaborators, such as CROs,
to monitor and manage data for our ongoing preclinical and clinical programs. We work with these parties
to execute our preclinical studies and clinical trials, and control only certain aspects of their activities.
Nevertheless, we are responsible for ensuring that each of our studies is conducted in accordance with the
applicable protocol, legal and regulatory requirements and scientific standards, and our collaboration with

the CROs and other third parties does not relieve us of our regulatory responsibilities.

We, our CROs for our clinical programs and our clinical investigators are required to comply
with GCP, which are regulations and guidelines enforced by the NMPA and other comparable regulatory
authorities for all of our product candidates in clinical development. If we or any of our CROs or clinical
investigators fail to comply with applicable GCP, the clinical data generated in our clinical trials may
be deemed unreliable and the NMPA or comparable regulatory authorities may require us to perform
additional clinical trials before approving our marketing applications. Our failure to comply with these

regulations may require us to repeat clinical trials, which would delay the regulatory approval process.

If any of our relationships with these third-party CROs terminate, we may not be able to enter into
arrangements with alternative CROs or to do so on commercially reasonable terms. In addition, our CROs
are not our employees, and except for remedies available to us under our agreements with such CROs,
we cannot control whether or not they devote sufficient time and resources to our ongoing preclinical
studies, and clinical and non-clinical programs. If CROs do not successfully carry out their contractual
duties or obligations or meet expected deadlines, if they need to be replaced or if the quality or accuracy
of the clinical data they obtain is compromised due to failure to adhere to our clinical protocols, regulatory
requirements or for other reasons, our clinical trials may be extended, delayed or terminated and we may
not be able to obtain regulatory approval for or successfully commercialize our product candidates. As a
result, our results of operations and the commercial prospects for our product candidates would be harmed,

our costs could increase and our ability to generate revenues could be delayed.
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Switching or adding additional CROs involves additional cost and delays, which can materially
influence our ability to meet our desired clinical development timelines. There can be no assurance that
we will not encounter similar challenges or delays in the future or that these delays or challenges will not

have a material adverse effect on our business, financial condition and prospects.

Our future revenues are dependent on our ability to work effectively with collaborators, such as
CROs, to develop our product candidates, including to obtain regulatory approval. Our arrangements
with such collaborators will be critical to successfully bringing our product candidates to market and
commercializing them. We rely on third-party collaborators in various respects, including but not limited
to undertaking research and development programs, conducting clinical trials, managing or assisting with
the regulatory filings and approval process, and assisting with our commercialization efforts. We do not
control our collaborators, therefore, we cannot ensure that these third parties will adequately and timely
perform all of their obligations to us. If they fail to complete the remaining studies successfully, or at all,
it could delay, adversely affect or prevent regulatory approval, which could materially and adversely affect

our business, financial condition, cash flows and results of operations.

RISKS RELATING TO OUR CRO AND CDMO BUSINESS

In conducting radiopharmaceuticals discovery, development and manufacturing, we face potential

liabilities, in particular, product liability risks.

In providing our services, we face a range of potential liabilities. We typically undertake to defend,
indemnify and hold our customers harmless from and against any liabilities and damages resulting
from any third party claims, demands, suits or proceedings to the extent arising out of or relating to our
negligence, willful misconduct, unlawful activities or material breach of the long-term service agreement
or project-based service contract or a work order under the long-term service agreement. In particular, we
may face product liability risks if the radiopharmaceuticals we help to discover, develop or manufacture
are subject to product liability claims. Our liability is not always capped under our long-term service
agreements or project-based service contracts. We provide services in the discovery, development and
commercial manufacturing of radiopharmaceuticals that are intended ultimately to be used in humans,
either in clinical trials or as marketed products, although we do not commercially market or sell these
products to end users. If any of these radiopharmaceuticals harms people due to our negligence, willful
misconduct, unlawful activities or material breach, we may be subject to litigation and may be required to
pay damages. Damages awarded in a product liability action could be substantial and could have a material
and adverse impact on our reputation, business, financial condition, results of operations and prospects.
Although we currently maintain pharmaceutical quality and safety liability insurance, our insurance

coverage may be inadequate or may become unavailable on terms acceptable to us.
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The radiopharmaceuticals we help to discover, develop or manufacture may cause undesirable
adverse events or have other properties that could delay or prevent their regulatory approval, limit
their commercial profile or harm our reputation.

Undesirable adverse events caused by the radiopharmaceuticals we help to discover, develop or
manufacture could cause our customers or regulatory authorities to interrupt, delay or halt clinical trials
and could result in a more restrictive label or the delay or denial of regulatory approval for the relevant
products. Results of our customers’ trials could reveal a high and unacceptable level of severity or
prevalence of adverse events. In such event, trials could be suspended or terminated and the regulatory
authority may order our customers to cease further development of, or deny approval of, such products.
If any of adverse events is attributable to or associated with our services, with or without merits, our
reputation may be harmed, which may cause a decline in customer demand for our services and materially

and adversely affect our business, results of operations and financial condition.

RISKS RELATING TO OUR INTELLECTUAL PROPERTY RIGHTS

If we and our current or future collaborating partners are unable to protect our intellectual
property rights worldwide, or if the scope of such intellectual property rights obtained is not
sufficiently broad or a compulsory license is issued, third parties could develop and commercialize
product candidates and technologies similar or identical to ours and compete directly against us, and
our ability to successfully develop and commercialize any of our product candidates or technologies
would be materially and adversely affected.

We seek to protect the product candidates and technologies that we consider commercially important
by filing patent applications in China and other jurisdictions, relying on trade secrets or pharmaceutical
regulatory protection or employing a combination of these methods. For further information on our patent
portfolio, see “Business — Intellectual Property.” If we or our current or future collaborating partners are
unable to obtain and maintain patent and other intellectual property protection with respect to our product
candidates and technologies, our business, financial condition, results of operations and prospects could be

materially harmed.

The patent prosecution process is expensive, time-consuming and complex, and we and our
collaboration partner may not be able to file, prosecute, maintain, defend, enforce or license all necessary
or desirable patents and patent applications at a reasonable cost or in a timely manner in all desirable
jurisdictions. As a result, we and our current or future collaborating partners may not be able to prevent
competitors or other third parties from developing and commercializing competitive products in all
such fields and jurisdictions. Our pending and future patent applications may not result in patents being
issued which protect our technology or product candidates or which effectively prevent others from
commercializing competitive technologies and product candidates. As of the Latest Practicable Date, we
have not obtained patent protections for certain of our early-stage product candidates. Although we plan to
initiate patent applications in due course, currently there is no patent protection available for such product

candidates until the relevant patent applications are successful.
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The requirements for patentability differ in certain jurisdictions. For example, methods of treatment
of diseases are not patentable subject matters in China. Many jurisdictions have compulsory licensing laws
under which a patent owner may be compelled to grant licenses to third parties. For example, according to
the Patent Law of the People’s Republic of China ({3 A\ RILFIE EFL) ) (the “PRC Patent Law”),
for public health purposes, the China National Intellectual Property Administration (CNIPA) may grant a
compulsory license for manufacturing patented drugs and exporting them to countries or regions covered
under relevant international treaties to which PRC has acceded. In addition, many jurisdictions limit the
enforceability of patents against government agencies or government contractors. In these jurisdictions,
the patent owner may have limited remedies, which could materially diminish the value of such patents. If
we are forced to grant a license to third parties with respect to any patent or patent application relevant to
our business, our competitive position may be materially impaired and our business, financial condition,

results of operations and prospects may be adversely affected.

It is also possible that we will fail to identify patentable aspects of our research and development
output in time to obtain patent protection. Although we enter into non-disclosure and confidentiality
agreements or clauses with parties who have access to confidential or patentable aspects of our research
and development output, such as our employees and third-party contractors, any of these parties may
breach such agreements or clauses and disclose such output before a patent application is filed, thereby
jeopardizing our ability to obtain patent protection. In addition, publications of discoveries in the scientific
literature often lag behind the actual discoveries. Therefore, we cannot be certain that we were the first to
make the inventions claimed in our patents or pending patent applications, or that we were the first to file
for patent protection of such inventions. Furthermore, China has adopted the “first-to-file” system, under
which the first inventor to file a patent application will be awarded the patent if all other patentability
requirements are met. Under the first-to-file system, third parties may be granted a patent relating to a

technology which we invented.

In addition, under the PRC Patent Law, any organization or individual that applies for a patent in
a foreign country for an invention or utility model accomplished in China is required to file in advance
to CNIPA, for confidentiality examination. Otherwise, if an application is later filed in China, the patent

right will not be granted.

The coverage claimed in a patent application can be significantly reduced before the patent is issued,
and its scope can be reinterpreted after issuance. Even if patent applications we own currently or in the
future are issued as patents, they may not be issued in a form that will provide us with any meaningful
protection, prevent competitors or other third parties from competing with us, or otherwise provide us with
any competitive advantage. Any patents that we hold, acquire or in-license may be challenged, narrowed,
circumvented, or invalidated by third parties. In addition, the patent position of pharmaceutical companies
generally is highly uncertain, involves complex legal and factual questions, and has been the subject of
much litigation in recent years. As a result, the issuance, scope, validity, enforceability and commercial
value of our patent rights are highly uncertain. Consequently, we do not know whether any of our platform
advances and product candidates will be protectable or remain protected by valid and enforceable patents.
Our competitors or other third parties may be able to circumvent our patents by developing similar or

alternative technologies or products in a non-infringing manner.
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Our patent rights may be challenged and invalidated.

The issuance of a patent is not conclusive as to its inventorship, scope, validity or enforceability,
and patents we currently own or could be granted in the future may be challenged in the courts or patent
offices in China and other jurisdictions. We may be subject to claims that former employees, collaborators
or other third parties have an interest in our patents or other intellectual property or become involved
in opposition, derivation, revocation, reexamination, post-grant and inter partes review, or interference
proceedings challenging our patent rights or the patent rights of others. If we are unsuccessful in any
interference proceedings or other priority or validity disputes (including any patent oppositions) to which
our intellectual properties are subject, we may lose valuable intellectual property rights through the loss of
one or more patents or our patent claims may be narrowed, invalidated, or held unenforceable. In addition,
if we are unsuccessful in any inventorship disputes to which we are subject, we may lose valuable
intellectual property rights, such as exclusive ownership. If we are unsuccessful in any interference
proceeding or other priority or inventorship dispute, we may be required to obtain and maintain licenses
from third parties, including parties involved in any such interference proceedings or other priority or
inventorship disputes. Such licenses may not be available on commercially reasonable terms or at all, or
may be non-exclusive. If we are unable to obtain and maintain such licenses, we may need to cease the
development, manufacture and commercialization of one or more of our product candidates. The loss
of exclusivity or the narrowing of our patent claims could limit our ability to stop others from using or
commercializing similar or identical product products. Any of the foregoing could result in a material
adverse effect on our business, financial condition, results of operations or prospects. Even if we are
successful in an interference proceeding or other similar priority or inventorship disputes, it could result in

substantial costs and be a distraction to our management and other employees.

Specifically, despite measures we take to obtain patent protection with respect to our major product
candidates and technologies, any of such registered patents could be narrowed, challenged or invalidated
due to any interference proceedings or other priority or validity disputes. Third parties may also raise
similar patent invalidity claims before administrative bodies in China or in other jurisdictions, even
outside the context of litigation. The outcome following legal assertions of invalidity and unenforceability
is unpredictable. Such proceedings could result in revocation of or amendment to our patents in such a
way that they no longer adequately cover and protect our product candidates. Even if a third party does
not prevail on a legal assertion of invalidity or unenforceability, our patent claims may be construed in a

manner that would limit our ability to enforce such claims against such third party and others.

Even if we obtain patent protection for our products and product candidates, the term of such
protection, if any, is limited, and third parties could develop and commercialize products and
technologies similar or identical to ours and compete directly against us after the expiration of our
patent rights, if any, and our ability to successfully commercialize any product or technology would
be materially and adversely affected.

Although various adjustments and extensions may be available, the term of a patent, and the
protection it affords, is limited. For example, the expiration of a patent is generally 20 years for invention
in the PRC. Generic or biosimilar medications may obtain marketing approval following our patent

expiration. The patents and pending patent applications, if issued, for our product candidates are expected
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to expire on various dates. For the expiration dates of our registered patents for our product candidates,
please see “Business — Intellectual Property.” Upon the expiration of our registered patents or patents that
may issue from our pending patent applications, we will not be able to assert such patent rights against

potential competitors and our business and results of operations may be adversely affected.

Given the amount of time required for the development, testing and regulatory review of new
product candidates, patents protecting such product candidates might expire before or shortly after such
product candidates are commercialized. As a result, our patents and patent applications may not provide us
with sufficient rights to exclude others from commercializing products similar or identical to ours, which
could have a material adverse effect on our competitive position, business, financial conditions, results of

operations and prospects.

We may become involved in lawsuits to protect or enforce our intellectual property, or we may be
sued for infringing, misappropriating or otherwise violating the intellectual property rights of third

parties, which could be expensive, time-consuming and unsuccessful.

Competitors or other third parties may infringe our patent rights or misappropriate or otherwise
violate our intellectual property rights. To counter infringement, misappropriation or any other
unauthorized use, litigation may be necessary in the future to enforce or defend our intellectual property
rights, to protect our trade secrets or to determine the validity and scope of our own intellectual property
rights. Litigation and other proceedings in connection with any of the foregoing claims can be expensive
and time-consuming and, even if resolved in our favor, may cause us to incur significant expenses and
could distract management and our scientific and technical personnel from their normal responsibilities.
We may not prevail in any lawsuits that we initiate, and the damages or other remedies awarded, if any,
may not be commercially meaningful. Any claims that we assert against perceived infringers and other
violators could also provoke these parties to assert counterclaims against us alleging that we infringe,
misappropriate or otherwise violate their intellectual property rights. Many of our current and potential
competitors have the ability to dedicate more resources to enforce and defend their intellectual property
rights than we can. Accordingly, despite our efforts, we may not be able to prevent third parties from
infringing, misappropriating or otherwise violating our intellectual property rights. An adverse result in
any litigation proceeding could put our patent, as well as any patents that may issue in the future from
our pending patent applications, at risk of being invalidated, held unenforceable or interpreted narrowly.
Furthermore, because of the substantial amount of discovery required in connection with intellectual
property litigation, there is a risk that some of our confidential information could be compromised by
disclosure during this type of litigation. Therefore, even if we were to ultimately prevail, or to settle at an

early stage, such litigation could burden us with substantial unanticipated costs.

Moreover, we may not be able to detect infringement against our patents. Even if we detect
infringement by a third party of any of our patents, we may choose not to pursue litigation against or
settlement with such third party. If we later sue such third party for patent infringement, the third party
may have certain legal defenses available to it, such as the delay between when the infringement was first
detected and when the suit was brought. Such legal defenses may make it impossible for us to enforce our

patents against such third party.
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Although we believe that we have conducted our patent prosecution in accordance with the duty
of candor and in good faith, the outcome following legal assertions of invalidity and unenforceability is
unpredictable. With respect to the validity of our patents, for example, we cannot be certain that there is
no invalidating prior art of which we, our collaboration partner, our or their patent counsel and the patent
examiner were unaware during prosecution. If a defendant were to prevail on a legal assertion of invalidity
or unenforceability, we would lose at least part, and perhaps all, of the patent protection on our product
candidates, leave our technology or product candidates without patent protection, allow third parties to
commercialize our technology or product candidates and compete directly with us, without payment to
us, or could require us to obtain license rights from the prevailing party in order to be able to manufacture
or commercialize our product candidates without infringing third party patent rights. Even if a defendant
does not prevail on a legal assertion of invalidity or unenforceability, our patent claims may be construed

in a manner that would limit our ability to enforce such claims against the defendant and others.

In addition, our commercial success depends in part on our ability to avoid infringing,
misappropriating, or otherwise violating intellectual property rights of third parties. However, our efforts
to identify and avoid infringing on third parties’ intellectual property rights may not always be successful.
Defending ourselves against third parties’ intellectual right infringement allegations, meritorious or
not, would be expensive and time consuming, and would be a substantial diversion of our resources
and our management team’s attention. Furthermore, because of the substantial amount of discovery
required in connection with intellectual property litigation, some of our confidential information could be

compromised by disclosure during this type of litigation.

In the event that third parties assert infringement claims against us, we cannot assure you that the
outcome would be in our favor, as whether a product infringes on third parties’ intellectual property rights
involves an analysis of complex legal and factual issues, the determination of which is often uncertain,
and the burden of proof required to successfully challenge a third-party intellectual property right may be
high. If we were found by courts or other competent authorities to have infringed on the patent or other
intellectual property rights of third parties, we may be subject to injunctive or other equitable relief, which
could prevent us from developing and commercializing our products and product candidates, or at least
delay the development or commercialization process. We may also be required to obtain and maintain
licenses from third parties in order to continue the development of our product candidates or our general
operations, which may have an adverse impact on our financial position and profitability. Even if the
litigations or other proceedings are resolved in our favor, our involvement in such proceedings may attract

publicity, thereby having a substantial adverse effect on our reputation and brand name.

If our trademarks and trade names are not adequately protected, we may not be able to build name
recognition in our markets of interest and our business may be adversely affected.

We currently own issued trademark registrations and have trademark applications pending, any of
which may be the subject of a governmental or third-party objection, which could prevent the registration
or maintenance of the same. We cannot assure you that any trademark applications we may file in the
future will be approved. During trademark registration proceedings, we may receive rejections and
although we are given an opportunity to respond to those rejections, we may be unable to overcome such

rejections. In addition, in proceedings before the CNIPA and in proceedings before comparable agencies in
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many foreign jurisdictions, third parties are given an opportunity to oppose pending trademark applications
and to seek to cancel registered trademarks. Opposition or cancellation proceeding may be filed against
our trademarks and our trademarks may not survive such proceedings. If we are unsuccessful in obtaining
trademark protection for our primary brands, we may be required to change our brand names, which could
materially adversely affect our business. Moreover, as our products mature in the future, upon regulatory
approval, our reliance on our trademarks to differentiate us from our competitors will increase, and as a
result, if we are unable to prevent third parties from adopting, registering or using trademarks and trade
dress that infringe, dilute or otherwise violate our trademark rights, or engaging in conduct that constitutes
unfair competition, defamation or other violation of our rights, our business could be materially adversely
affected.

Our trademarks or trade names may be challenged, infringed, circumvented or declared generic
or determined to be infringing on other marks and we may encounter lawsuits related to trademarks and
trade names. We may be unsuccessful to protect our rights to these trademarks and trade names, which we
need to build name recognition among potential partners or customers in our markets of interest. At times,
competitors or other third parties may adopt trade names or trademarks similar to ours, thereby impeding
our ability to build brand identity and possibly leading to market confusion. In addition, there could be
potential trade name or trademark infringement claims brought by owners of other registered trademarks
or trademarks that incorporate variations of our registered or unregistered trademarks or trade names. Over
the long term, if we are unable to establish name recognition based on our trademarks and trade names,
then we may not be able to compete effectively and our business may be adversely affected. Our efforts
to enforce or protect our proprietary rights related to trademarks, trade secrets, domain names, copyrights
or other intellectual property may be ineffective and could result in substantial costs and diversion of
resources. Any of the foregoing could have a material adverse effect on our competitive position, business,

financial condition, results of operations and prospects.

Failure to obtain the patent term extension for products could increase the risk of early generic

competition for our products.

In China, the fourth Amendments to the PRC Patent Law ( (/P 3E A R ILANE HF75) ), which was
adopted on October 17, 2020 and was put into effect on June 1, 2021, introduces patent term extension
system for drug patents. The PRC Patent Law stipulates that the Patent Administration Department under
the State Council shall, upon request of the patentee, extend the patent term of relevant invention patents
of the new drug that is approved to be listed on the market in China, to compensate for the time spent for
the review and examination and approval of the listing of a new drug on the market. The compensated
extension shall not exceed five years, and the total valid patent term after the new drug is approved for the
market shall not exceed 14 years. If we fail to apply for such patent term extension in accordance with the

applicable NMPA requirements, we may not be able to benefit from those benefits.
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If we are unable to protect the confidentiality of our trade secrets, our business and competitive
position would be harmed.

In addition to our registered patents and pending patent applications, we rely on trade secrets and
confidential information, including unpatented know-how, technology and other proprietary information,
to maintain our competitive position and to protect our product candidates. We seek to protect our
trade secrets and confidential information, in part, by entering into non-disclosure and confidentiality
agreements or clauses with parties that have access to trade secrets or confidential information, such as our
employees and collaboration partners, outside scientific collaborators, contract manufacturers, and other
third parties that have access to them. However, we may not be able to prevent the unauthorized disclosure
or use of our trade secrets and confidential information by the parties to these agreements or clauses.
Monitoring unauthorized uses and disclosures is difficult and we do not know whether the steps we have
taken to protect our proprietary technologies will be effective. Any of the parties with whom we enter into
confidentiality agreements or clauses may breach or violate the terms of any such agreements or clauses
and may disclose our proprietary information, and we may not be able to obtain adequate remedies for any
such breach or violation. As a result, we could lose our trade secrets and third parties could use our trade
secrets to compete with our product candidates and technology. Additionally, we cannot guarantee that
we have entered into such agreements or clauses with each party that may have or has had access to our
trade secrets or proprietary technology and processes. Enforcing a claim that a party illegally disclosed
or misappropriated a trade secret can be difficult, expensive and time-consuming, and the outcome is
unpredictable. If any of our trade secrets were to be lawfully obtained or independently developed by a
competitor or other third party, we would have no right to prevent them from using that technology or

information to compete with us and our competitive position would be harmed.

We may be subject to claims that our employees, consultants or advisors have wrongfully used or
disclosed alleged trade secrets of their former employers, or claims asserting ownership of what we
regard as our own intellectual property.

Many of our employees, consultants, and advisors, including our senior management, may
currently be, or were previously employed at other pharmaceutical companies, including our competitors
or potential competitors. Although we try to ensure that our employees, consultants and advisors do
not use the proprietary information or know-how of others in their work for us, we may be subject to
claims that we or these employees have used or disclosed intellectual property, including trade secrets or
other proprietary information, of any such individual’s current or former employer. We are not aware of
any threatened or pending claims related to these matters or concerning the agreements with our senior
management, but in the future litigation may be necessary to defend against such claims. If we fail in
defending any such claims, in addition to paying monetary damages, we may lose valuable intellectual
property rights or be required to obtain licenses to such intellectual property rights, which may not be
available on commercially reasonable terms or at all. An inability to incorporate such intellectual property
rights would harm our business and may prevent us from successfully commercializing our product
candidates. In addition, we may lose personnel as a result of such claims and any such litigation or the

threat thereof may adversely affect our ability to hire employees or contract with independent contractors.
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A loss of key personnel or their work product could hamper or prevent our ability to commercialize our
product candidates and technology, which would have a material adverse effect on our business, results of
operations, financial condition and prospects. Even if we are successful in defending against such claims,

litigation could result in substantial costs and be a distraction to our employees and management.

In addition, while we typically require our employees and contractors who may be involved in the
conception or development of intellectual property to enter into agreements or clauses assigning such
intellectual property to us, we may be unsuccessful in executing such an agreement or clause with each
party who in fact develops intellectual property that we regard as our own. Furthermore, even when we
obtain agreements or clauses assigning intellectual property to us, the assignment of intellectual property
rights may not be self-executing, or the assignment agreements or clauses may be breached, each of which
may result in claims by or against us related to the ownership of such intellectual property to determine the
ownership of what we regard as our intellectual property. Furthermore, individuals executing agreements
or clauses with us may have pre-existing or competing obligations to a third party, such as an academic
institution, and thus an agreement or clause with us may be ineffective in perfecting ownership of
inventions developed by that individual. If we fail in prosecuting or defending any such claims, in addition
to paying monetary damages, we may lose valuable intellectual property rights. Even if we are successful
in prosecuting or defending any of the foregoing claims, litigation could result in substantial costs and be

a distraction to our management and scientific personnel.

Intellectual property and other laws and regulations are subject to development, which could
diminish the value of our intellectual property and impair the intellectual property protection of our
product candidates.

Our success is heavily dependent on obtaining, maintaining, enforcing and defending intellectual
property, particularly patents. Obtaining and enforcing patents in the pharmaceutical industry involves
technological and legal complexity and is costly, time-consuming and inherently uncertain. Changes in
either the patent laws or their interpretation in different jurisdictions may increase the uncertainties and
costs surrounding the prosecution of our patents, diminish our ability to protect our inventions, and, more

generally, affect the value of our intellectual property or narrow the scope of our patent rights.

There could be similar changes in the laws of China, such as the amendment to the PRC Patent
Law which was promulgated in October 2020. See “— Risks Relating to Our Intellectual Property Rights —
Failure to obtain the patent term extension for products could increase the risk of early genetic competition
for our products.” Such changes in laws either of China or foreign jurisdictions may impact the value of
our patent rights or our other intellectual property rights, all of which could have a material adverse effect
on our patent rights and our ability to protect, defend and enforce our patent rights in the future, as well as

on our competitive position, business, financial conditions, results of operations and prospects.
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Patent protection depends on compliance with various procedural, regulatory and other
requirements, and our patent protection could be reduced or eliminated due to non-compliance with

those requirements.

Periodic maintenance fees, renewal fees, annuity fees and various other governmental fees on
patents and patent applications are due to be paid to the CNIPA, and other patent agencies in several
stages over the lifetime of a patent. The CNIPA, and other similar governmental patent agencies require
compliance with a number of procedural, documentary, fee payment and other similar provisions during
the patent application and maintenance process. Although an inadvertent lapse can in many cases be cured
by payment of a late fee or by other means in accordance with the applicable rules, there are situations in
which non-compliance can result in abandonment or lapse of the patent or patent application, resulting
in partial or complete loss of patent rights in the relevant jurisdiction. Non-compliance events that could
result in abandonment or lapse of a patent or patent application include failure to respond to official
actions within prescribed time limits, non-payment of fees and failure to properly legalize and submit
formal documents. In any such event, our competitors might be able to enter the market, which would have

a material adverse effect on our business.

We may not be successful in obtaining or maintaining necessary rights for our development pipeline
through in-licenses and acquisitions, and we may face disputes regarding to our historical patent

transfers.

Because our programs may involve additional product candidates that may require the use of
proprietary rights held by third parties, the growth of our business may depend in part on our ability to
acquire and maintain licenses or other rights to use these proprietary rights. We may be unable to acquire
or in-license any compositions, methods of use, or other intellectual property rights from third parties that
we identify. The licensing and acquisition of third-party intellectual property rights is a competitive area,
and a number of more established companies are also pursuing strategies to license or acquire third-party
intellectual property rights that we may consider attractive or necessary. These established companies may
have a competitive advantage over us due to their size, cash resources and greater clinical development
and commercialization capabilities. In addition, companies that perceive us to be a competitor may
be unwilling to assign or license rights to us. We also may be unable to license or acquire third-party
intellectual property rights on terms that would allow us to make an appropriate return on our investment
or at all. If we are unable to successfully obtain rights to required third-party intellectual property rights
or maintain the existing intellectual property rights we have, we may have to abandon development of
the relevant program or product candidate, which could have a material adverse effect on our business,

financial condition, results of operations and prospects for growth.
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Intellectual property rights do not necessarily protect us from all potential threats.

The degree of protection afforded by our intellectual property rights is essentially uncertain because
intellectual property rights have limitations and may not adequately protect our business or permit us to
maintain our competitive advantage. The limitations of currently available intellectual property protection

regimes include that:

. others may be able to make products that are similar to any of our product candidates or
utilize similar or alternative technology that are not covered by the claims of the patents that

we own or have exclusively licensed now or in the future;

. we or our current or future collaboration partners might not have been the first to make the
inventions covered by the registered patent or pending patent application that we own or may

license in the future;

. we or our current or future collaboration partners might not have been the first to file patent
applications covering certain of our or their inventions, which could result in the patent

applications not issuing or being invalidated after issuing;

. others may independently develop similar or alternative technologies or duplicate any of
our technologies without infringing, misappropriating or otherwise violating our intellectual

property rights;

. it is possible that our pending patent applications or those that we may own in the future will

not lead to registered patents;

. patents that may be issued from our pending patent applications may not provide us with any
competitive advantages, or may be held invalid or unenforceable, including as a result of

legal challenges by our competitors;

. our competitors might conduct research and development activities in countries where we do
not have patent rights and then use the information learned from such activities to develop

competitive products for sale in our major commercial markets;

. we may obtain patents for certain compounds many years before we obtain marketing
approval for products containing such compounds, and because patents have a limited life,
which may begin to run prior to the commercial sales of the related product, the commercial

value of our patents may be limited;

. the proprietary technologies on which we rely may not be patentable;
. the patents of others may materially and adversely affect our business; and
. we may choose not to file a patent for certain trade secrets or know-how, yet a third party

may subsequently file a patent covering such intellectual property.
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Should any of these events occur, they could have a material adverse effect on our business,

financial condition, results of operations and prospects.

RISKS RELATING TO GOVERNMENT REGULATIONS

All material aspects of the research, development and commercialization of radiopharmaceutical
products are heavily regulated.

All jurisdictions in which we develop product candidates and commercialize our products regulate
these activities in great depth and detail. These jurisdictions all strictly regulate the radiopharmaceutical
industry, and in doing so they employ broadly similar regulatory strategies, including regulation of the
development and approval, manufacturing, marketing and sales of radiopharmaceutical products. However,
there are differences in the regulatory regimes that make for a more complex and costly regulatory

compliance burden for a company like us that plans to operate in these regions.

The process of obtaining regulatory approvals and maintaining compliance with appropriate laws
and regulations requires the expenditure of substantial time and financial resources. Failure to comply
with the applicable regulatory requirements in the jurisdictions we operate or target to operate in the future
at any time during the product development process or approval process, or after approval, may subject
an applicant to administrative or judicial sanctions. These sanctions could include but are not limited
to a regulator’s refusal to approve pending applications, withdrawal of an approval, license revocation,
a clinical hold, voluntary or mandatory product recalls, product seizures, total or partial suspension of
production or distribution, injunctions, fines, refusals of government contracts, restitution, disgorgement
or civil or criminal penalties. Any occurrence of the foregoing could therefore materially and adversely

affect our business, financial condition, results of operations and prospects.

Any failure to comply with existing laws, regulations and industry standards could result in fines
or other punitive actions against us, the termination of ongoing research and the disqualification of data
for submission to regulatory authorities, or a ban on the future sales of our products, each of which could
have a material adverse impact on our reputation, business, financial condition, results of operations and
prospects. In addition, any action against us for violation of the relevant laws, regulations or industry
standards, even if we successfully defend against it, could cause us to incur significant legal expenses,
divert our management’s attention from the operation of our business, and adversely affect our reputation

and financial results.

The regulatory approval processes of the NMPA and other comparable regulatory authorities are
lengthy, time-consuming and inherently unpredictable. If we are unable to obtain without undue
delay any regulatory approval for our product candidates in our targeted markets, our business may
be substantially harmed.

We are subject to risks associated with obtaining regulatory approvals. Difficulties and failures
in doing so may expose us to various harms. The time required to obtain approvals from the relevant
regulatory authorities in different jurisdictions is unpredictable. We cannot assure you that we will be

able to meet regulatory requirements of different jurisdictions or that our product candidates will be
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approved for sale in those jurisdictions. Additional time, effort and expense may be required to bring our
product candidates, upon regulatory approval, to different markets in compliance with different regulatory

processes.

We may fail to receive the regulatory approvals from the NMPA or other comparable regulatory

authorities for our product candidates due to a number of reasons, including:

. disagreement in the design or implementation of our clinical trials;

. failure to demonstrate that a product candidate is safe and effective for its proposed
indication;

. insufficient or suboptimal data collected from the clinical trials, or failure of our clinical trial

results to meet the level of statistical and medical significance required for approvals;

. failure of our clinical trial process to pass GCP inspections;

. unexpected changes in regulations, testing requirements, or approval policies that render our

preclinical and clinical data insufficient for approval;

. failure of our clinical sites to pass audits carried out by the NMPA or other comparable

regulatory authorities, resulting in a potential invalidation of our research data; and

. findings of deficiencies related to our manufacturing processes or the manufacturing facilities
of third-party manufacturers from whom we procure clinical and commercial supplies, such as

failure to pass GMP inspections.

Additionally, clinical trials conducted in one country may not be accepted by regulatory authorities
in other countries, and regulatory approval in one country does not mean that regulatory approval will
be obtained in any other country. Approval procedures vary among countries and can involve additional
product testing and validation and additional administrative review periods. Seeking regulatory approvals
in various jurisdictions could result in significant delays, difficulties and costs for us, and we cannot assure
you that we will be able to meet regulatory requirements of different jurisdictions. The NMPA or other
comparable regulatory authorities may require more information to support approval, including additional
preclinical or clinical data, which may result in delay in regulatory approval and commercialization plans
or denial of regulatory approval. In the case where an approval is issued, regulatory authorities may
approve fewer indications, including undesired indications, of our product candidates than the indications

we applied for.

Also, failure to obtain regulatory approvals in a timely manner, or at all, or failure to obtain
regulatory approvals with an intended scope of indications could have a negative impact on the
commercial prospects of our product candidates, and may cause reputational damage. If any of our
product candidates fails to demonstrate safety and efficacy to the satisfaction of regulatory authorities

or does not otherwise produce positive results in future clinical trials, we would not be able to realize
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any revenue on such product candidate despite the significant amount of resources we would have spent
on its development, which could materially adversely affect our business, financial condition, results of

operations and prospects.

We or the parties on whom we rely may fail to obtain, maintain or renew necessary licenses, permits,
certificates or regulatory approvals for the development, manufacture and sales of our products and
future approved product candidates.

We are required to obtain, maintain and renew various permits, licenses and certificates, such
as Radiopharmaceutical Production License ({514 i 2E 7 #F v] @), Radiopharmaceutical Business
License (ST 14 2 i #8777 #5) and Radiation Safety Permit (%1% 2 #F A] i) to develop, manufacture
and sell our products and future approved product candidates. Please see “Business — Licenses, Permits
and Approvals.” Third parties, such as suppliers, CROs, and CMOs on whom we may rely to develop,
manufacture and sell our products, may be subject to similar requirements. We and our business partners
may also be subject to regular inspections, examinations, inquiries or audits by the regulatory authorities,
and an adverse outcome of such inspections, examinations, inquiries or audits may result in the loss or
non-renewal of the relevant permits, licenses and certificates. Moreover, the criteria used in reviewing
applications for, or renewals of permits, licenses and certificates may develop from time to time, and there
can be no assurance that we or the parties on whom we rely will be able to meet new criteria that may be
imposed to obtain or renew the necessary permits, licenses and certificates. Many of such permits, licenses
and certificates are material to the operation of our business, and if we or our business partners fail to
maintain or renew material permits, licenses and certificates, our ability to conduct our business could be

materially impaired.

Any developments in the standards used by governmental authorities in considering whether to
renew or reassess our or our business partners’ licenses, permits and certifications, as well as enactment
of any new regulations that may restrict the operation of our business, may also decrease our revenue and
increase our costs, which in turn could materially and adversely affect our profitability and prospects.
Furthermore, if the interpretation or implementation of existing laws and regulations develop, or new
regulations come into effect, requiring us or the parties on whom we rely to obtain any additional permits,
licenses or certifications that were previously not required to operate our business, there can be no assurance

that we or the parties on whom we rely will successfully obtain such permits, licenses or certifications.

Developments in laws and regulations relating to the pharmaceutical industry may result in
additional compliance risks and costs.

In China and other jurisdictions, there have been, and we expect there will continue to be, a number
of legislative and regulatory changes relating to the pharmaceutical industry and the healthcare system,
including cost-containment measures that may reduce or limit coverage and reimbursement for newly
approved products and affect our ability to profitably sell any product candidates for which we obtain
marketing approval. See also “— Risks Relating to Sales and Commercialization of Our Products and
Product Candidates — Our product candidates may not be covered by insurance or reimbursement programs
or may become subject to unfavorable insurance policies or reimbursement practices, either of which
could harm our business, and we may be subject to unfavorable pricing regulations, which could make it
difficult for us to sell our products profitably.”
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As certain of our product candidates are in commercial or near-commercial stages as of the
Latest Practicable Date, these legislative trends and regulatory measures can potentially affect the sales,
profitability and prospects of our product and future approved product candidates. Moreover, because
these laws and regulations are subject to varying interpretations, their application in practice may evolve
over time as new guidance becomes available. This evolution may result in continuing uncertainty
regarding compliance matters and additional costs necessitated by ongoing revisions to our disclosure and
governance practices. If we fail to address and comply with these laws and regulations and any subsequent

changes, we may be subject to penalty and our business may be harmed.

We are subject to stringent privacy laws, information security policies and regulations on
transferring data abroad or using human genetic resources collected.

We routinely receive, collect, generate, store, process, transmit and maintain medical data, treatment
records and other personal details of the subjects enrolled in our clinical trials, along with other personal
or sensitive information. As such, we are subject to the relevant local, state, national and international
data protection and privacy laws, directives, regulations and standards that apply to the collection, use,
retention, protection, disclosure, transfer and other processing of personal data in the various jurisdictions

in which we operate and conduct our clinical trials, as well as contractual obligations.

On March 17, 2018, the General Office of the State Council promulgated the Measures for the
Management of Scientific Data ( (B2 BEE FLH#L) ) (the “Scientific Data Measures™), which provides
that enterprises in China must seek governmental approval before any scientific data involving a state
secret may be transferred abroad or to foreign parties. Further, any researcher conducting research funded
at least in part by the PRC government is required to submit relevant scientific data for management by
the entity to which such researcher is affiliated before such data may be published in any foreign academic
journal. Given that the term “state secret” is not clearly defined in the Scientific Data Measures, if and
to the extent any data collected or generated in connection with our R&D of drug candidates will be
subject to the Scientific Data Measures and any subsequent laws as required by the relevant government
authorities, there is no assurance that we can always obtain relevant approvals for sending scientific data

(such as the results of our preclinical studies or clinical trials conducted within China) abroad.

The Regulations on the Management of Human Genetic Resources of the People’s Republic of
China ((H#E A RILAE A BUEH SIS HEH]) ) (“Human Genetic Resources Regulations™),
promulgated by the State Council in May 2019, revised on March 10, 2024, and effective from May 1,
2024, regulate the collection, preservation, utilization, and provision of Chinese human genetic resources
to foreign parties. Violation of Human Genetic Resources Regulations may result in a range of adverse

consequences for us, including warnings, revocation of administrative licenses and fines.

The landscape of cybersecurity and data privacy and security laws is constantly evolving. For
example, on November 7, 2016, the SCNPC promulgated the Cybersecurity Law ({H4& % 215)),
effective on June 1, 2017, which requires network operators to safeguard security of the network and
follow the principles of legitimacy in collecting and using personal information. On June 10, 2021, the
SCNPC promulgated the Data Security Law ((H{E % 275) ), effective on September 1, 2021, which
imposes data security and privacy protection obligations on entities and individuals which carry out
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data activities, and introduces a data classification and hierarchical protection system. On August 20,
2021, the SCNPC promulgated the Personal Information Protection Law ( {ffil A5 EfR## %)), effective
on November 1, 2021, which further detailed the general rules and principles on personal information
processing and further increased the potential liability of personal information processor. Complying
with new laws and regulations could substantially increase the costs or require us to change our business
practices in a manner materially adverse to our business. Additionally, to the extent we are found by the
PRC regulators to be not in compliance with these laws and requirements, we may be subject to fines,

regulatory orders to suspend our operations or other regulatory and disciplinary sanctions.

On December 28, 2021, the Cyberspace Administration of China (the “CAC”), together with other
relevant administrative departments, jointly promulgated the revised Cybersecurity Review Measures
(CHA & 2 2B A L) ) with effect from February 15, 2022, according to which, the purchase of network
products and services by a critical information infrastructure operator (the “CIIO”) or the data processing
activities of a network platform operator that affect or may affect national security will be subject to a
cybersecurity review. In addition, an online platform operator who possesses personal information of
over one million users and intends for listing in a foreign country (4% I 7{7) must be subject to the
cybersecurity review. However, there has been no further explanation or interpretation for “foreign
listing” or “affect or may affect national security” under the aforementioned regulation. In addition, we
cannot rule out the possibility that the relevant government authorities may conduct cybersecurity review
on us according to the Cybersecurity Review Measures. If a cybersecurity review for any of our activities
is required, we will actively cooperate with the CAC to conduct such cybersecurity review. Any failure to
obtain such approval or clearance from the regulatory authorities could materially constrain our liquidity
and have a material adverse impact on our business operations and financial results, especially if we need

additional capital or financing.

On September 30, 2024, the Administration Regulations on Cyber Data Security ( {&%%#HIE %
2E B ) (the “Data Security Regulations”) was promulgated by the State Council, which came
into effect on January 1, 2025. The Data Security Regulations reiterate and refine the general regulations
for cyber data processing activities, rules of personal information protection, important data security
protection, cyber data cross-border transfer management, and the responsibilities of online platform
service providers. In particular, the Data Security Regulations provide that cyber data processors whose
cyber data processing activities affect or may affect national security shall be subject to national security
review in accordance with the relevant regulations. However, the Data Security Regulations provide
no further explanation or interpretation for the criteria on determining the risks that “affect or may
affect national security”. Additionally, since the Data Security Regulations are still relatively new, the

interpretation and implementation of these regulations may further evolve and develop.

Moreover, the regulatory framework on cross-border transfer of personal information and data
worldwide is rapidly evolving and is likely to remain uncertain due to lack of clear explanation and
instruction on enforcement. For example, in recent years, China has promulgated several laws and
regulations on cross-border data transfer, including but not limited to the Data Security Law, the Personal
Information Protection Law, the Measures for the Security Assessment of Cross-border Data Transfer
(B 5% % 2 R HFE ) ), the Measures for the Administration of Standard Contractual Clauses for
the Cross-Border Transfer of Personal Information ({ffl A5 B HiSEAZHE A [/ 3% ) ) and the Provisions
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on Promoting and Regulating Cross-Border Data Flows ( <(fi #E B 5 #E 25 B I B ML 2 ) ). These
regulations have provided that, amongst others, CIIO that provides any personal information or important
data to an overseas recipient, and other data processors that provides any important data, sensitive
personal information or certain amount of non-sensitive personal information to an overseas recipient shall
be subject to security assessment, standard contract filing or personal information protection certification
for outbound data transfer activities, unless otherwise provided under the relevant laws and regulations.
We cannot guarantee if these rules or regulations promulgated will impose additional compliance
requirements, including any approval, filing and other administrative measures thereunder, and we cannot
guarantee that the measures we have taken or will take in the future will always be effective or fully
satisfy the relevant regulatory requirements under the relevant laws and regulations, including obtaining

such approval, filing and other administrative measures in a timely manner, or at all.

We could be adversely affected as a result of certain transactions or operations that are, or become
subject to, sanctions administered by the United States, the European Union, the United Kingdom,
the United Nations, Australia and other relevant sanctions authorities.

The United States and other jurisdictions or organizations, including the European Union, the
United Kingdom, the United Nations and Australia, have, through executive order, passing of legislation
or other governmental means, implemented measures that impose economic sanctions against such
countries or against targeted industry sectors, groups of companies or persons, and/or organizations within

such countries.

During the Track Record Period, we have supplied a minimal quantity of the Russian origin
Ytterbium-176 to a customer listed in the Entity List, and procured certain non-sanctioned items and
collaborated with several domestic Chinese partners who are listed by Japanese Ministry of Economy,
Trade and Industry on its end-user list and who are subject to the UK asset freeze and trust services
sanctions. As advised by our International Sanctions Legal Advisors after performing the procedures
they consider necessary, these transactions relating to these said entities did not involve any exports or
transactions of any items subject to the EAR to the said Entity List customer, the procurements from
the domestic Chinese partners who are listed by Japanese Ministry of Economy, Trade and Industry on
its end-user list and who are subject to the UK asset freeze and trust services sanctions did not involve
any Japanese or UK nexus (including Japanese or UK persons, entities or currency), and hence did not

represent a violation of the International Sanctions.

Sanctions laws and regulations are constantly evolving, and new persons and entities are regularly
added to the list of Sanctioned Persons. Further, new requirements or restrictions could come into effect
which might increase the scrutiny on our business or result in one or more of our business activities being
deemed to have violated sanctions. We cannot provide any assurance that our future business will be free
of sanctions risk or our business will conform to the expectations and requirements of the authorities of
U.S. or any other jurisdictions. Our business and reputation could be adversely affected if the authorities
of U.S., the EU, the U.K., the UN, Australia or any other jurisdictions were to determine that any of our
future activities constitutes a violation of the sanctions they impose or provides a basis for a sanctions

designation of us.
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Even if we receive regulatory approval for our product candidates, we will be subject to ongoing or
additional regulatory obligations and continued regulatory review, which may result in significant
additional expenses and we may be subject to penalties and other negative consequences if we fail to
comply with these regulatory requirements or experience unanticipated problems with our product
candidates.

If the NMPA or a comparable regulatory authority approves any of our product candidates, the
manufacturing processes, labeling, packaging, storage, sales, adverse event reporting, advertising,
promotion, sampling, recordkeeping and post-marketing studies for the product will be subject to
extensive and ongoing or additional regulatory requirements on pharmacovigilance. These requirements
include submissions of safety and other post-marketing information and reports, registration, random
quality control testing, adherence to any CMC, variations, continued compliance with cGMPs, GCPs, good
storage practices (“GSPs”) and good vigilance practices (“GVPs”) and potential post-approval studies for
the purposes of license renewal.

Any regulatory approvals that we receive for our product candidates may also be subject to
limitations on the approved indicated uses for which the product may be marketed or to the conditions of
approval, or contain requirements for potentially costly post-marketing studies, including, if applicable,

phase 4 trials for the surveillance and monitoring of the safety and efficacy of the product.

In addition, once a drug is approved by the NMPA or a comparable regulatory authority for
marketing, it is possible that there could be a subsequent discovery of previously unknown problems
with the drug, including problems with third-party manufacturers or manufacturing processes, or failure
to comply with regulatory requirements. If any of the foregoing occurs with respect to our product

candidates, it may result in, among other things:

. restrictions on the marketing or manufacturing of the drug, withdrawal of the drug from the

market, or voluntary or mandatory drug recalls;

. fines, warning letters or holds on our clinical trials;

. refusal by the NMPA or comparable regulatory authorities to approve pending applications or

supplements to approved applications filed by us, or suspension or revocation of drug license

approvals;
. drug seizure or detention, or refusal to permit the import or export of drugs; and
. injunctions or the imposition of civil, administrative or criminal penalties.

Any government investigation of alleged violations of law could require us to expend significant
time and resources and could generate negative publicity. Moreover, regulatory policies may change or
additional government regulations may be enacted that could prevent, limit or delay regulatory approval of
our product candidates. If we are not able to maintain regulatory compliance, we may lose the regulatory
approvals that we have already obtained and may not achieve or sustain profitability, which in turn could

have a material adverse effect on our business, financial condition, results of operations and prospects.
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We may be directly or indirectly subject to applicable anti-kickback, anti-bribery, false claims laws,
physician payment transparency laws, fraud and abuse laws or similar healthcare and security laws
and regulations in China and other jurisdictions, which could expose us to criminal sanctions, civil

penalties, contractual damages, reputational harm and diminished profits and future earnings.

If we obtain the NMPA’s approval for any of our product candidates and begin commercializing our
products in China in the future, our operations may become subject to various PRC fraud and abuse laws,
including the PRC Anti-Unfair Competition Law ( (/7% A R IEANE ) A 1EH # 4% ) ) and PRC Criminal
Law (13 NRIEFIEIJH %) ). These laws may impact, among others, our proposed sales, marketing and

education programs.

Law enforcement authorities are increasingly focused on enforcing these laws, and some of our
practices may be challenged under these laws. Efforts to ensure that our business arrangements with
third parties comply with applicable healthcare laws and regulations will involve substantial costs.
Governmental authorities could conclude that our business practices may not comply with current or
future fraud, abuse or other healthcare laws or regulations. If any such actions are instituted against us,
and if we are not successful in defending ourselves or asserting our rights, those actions could result
in the imposition of civil, criminal and administrative penalties, damages, disgorgement, monetary
fines, possible exclusion from participation in governmental healthcare programs, contractual damages,
reputational harm, diminished profits and future earnings, and curtailment of our operations, any of which
could adversely affect our ability to operate our business and have a significant impact on our businesses

and results of operations.

In addition, we are subject to anti-bribery laws in China that generally prohibit companies and their
intermediaries from making payments to government officials for the purpose of obtaining or retaining
business or securing any other improper advantage. The PRC government has taken increasingly stringent
measures to correct corruptive practices in the pharmaceutical industry since 2023. For example, in May
2023, 14 governmental departments including the National Health Commission jointly issued the Key
Points for the Correction of Malpractice in the Purchase and Sales of Medical Products and Medical
Services in 2023 (20234 &M 1F & 45 [ &1 98 Sl F0 B8 R Ik 5 A IE 2 B L AE 225, emphasizing the need
to address prominent corruption issues in the healthcare industry, particularly to rectify the malpractice
that may occur involving the medical industrial associations and during the process of the purchases and
sales of medical products. Moreover, although currently our business operations are primarily in China,
we are subject to the Foreign Corrupt Practices Act (the “FCPA”). The FCPA generally prohibits us from
making improper payment to non-U.S. officials for the purpose of obtaining or retaining business. Failure
to comply with anti-bribery laws could disrupt our business and lead to severe criminal and civil penalties,
including imprisonment, criminal and civil fines, loss of our export licenses, suspension of our ability to
do business with the government, denial of government reimbursement for our products and/or exclusion
from participation in government healthcare programs. See also “— Risks Relating to Our Operations —
Our Directors, employees, principal investigators, commercial partners and independent contractors may
engage in misconduct or other improper activities, including non-compliance with regulatory standards
and requirements, which could harm our reputation and subject us to penalties and significant expenses

that have a material and adverse effect on our business, financial condition and results of operations.”
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We face certain risks relating to laws and regulations on social insurance and housing provident
fund.

Pursuant to the relevant PRC laws and regulations, employers are obligated to contribute to the
social insurance and housing provident fund for their employees. During the Track Record Period, we
did not make adequate social insurance and housing provident fund contributions for certain employees.
Pursuant to the relevant PRC laws and regulations, if any of the relevant social insurance authorities is
of the view that the social insurance contributions we made for our employees do not comply with the
requirements under the relevant PRC laws and regulations, it may order us to pay the outstanding balance
within a prescribed time period plus a late fee of 0.05% of the total outstanding balance per day. If we
fail to do so within the prescribed period as requested by the relevant social insurance authorities, we may
be subject to a fine ranging between one to three times of the total outstanding balance. In addition, if
any of the relevant housing provident fund authorities is of the view that our contributions to the housing
provident fund do not satisfy the requirements under the relevant PRC laws and regulations, it may order us
to pay the outstanding balance within a prescribed period. If we fail to do so within the prescribed period,
we may be subject to an order from the relevant PRC courts for compulsory enforcement. We believe that
the total amount of shortfall for social insurance and housing provident fund contributions during the Track
Record Period would not have a material adverse effect on our business. In addition, during the Track
Record Period, we engaged third-party human resource agencies to make social insurance and housing
provident fund contributions for certain employees, primarily due to the preference of such employees
to participate in local social insurance and housing fund schemes in their place of residency in which we
did not establish any entity. Under the contracts entered into between such third-party human resources
agencies and us, such agencies have the obligations to pay social insurance and housing provident fund
contributions for our relevant employees. If the third-party human resource agencies fail to make timely
and full payment of social insurance and housing provident fund contributions for our relevant employees
in accordance with their contracts with us, we have the right to pursue corresponding liability for breach
of contract against such agencies. Considering that (1) we had obtained credit reports issued by competent
authorities; (2) during the Track Record Period and up to the Latest Practicable Date, we had not received
any notification from the relevant local government authorities requiring us to pay for the shortfalls or any
overdue charges, nor had we been subject to any administrative penalties for the above-mentioned non-
compliance; and (3) we conducted interviews with competent authorities, our PRC Legal Adviser is of the
view that, in accordance with the regulatory policies currently in effect, the likelihood that the competent
government authorities would impose fines on us due to our failure to make full payment of the social
insurance and housing provident funds during the Track Record Period is remote. However, we cannot
assure that the relevant local government authorities will not require us to (i) pay the outstanding amount
within a specific time limit or impose late or additional fees or fines on us; or (ii) adjust or rectify our
arrangements with the third-party human resource agencies. The occurrence of any of the foregoing could

have a material adverse effect on our business, results of operations and financial condition.
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We are subject to environmental protection, health and safety laws and regulations, and failure to
comply with them could result in fines, penalties, or costs that may materially adversely affect the

success of our business.

We are subject to numerous environmental, health and safety laws and regulations, including but
not limited to the treatment and discharge of pollutants into the environment and the use of toxic and
hazardous chemicals in the process of our business operations. In addition, we have another in-house
manufacturing facility in Mianyang, Sichuan Province for which we are in the process of obtaining
relevant licenses and permits. Such facility construction project can only be put into operation after the
relevant administrative authorities in charge of environmental protection, health and safety have examined
and approved the facility. We cannot assure you that we will be able to obtain all the regulatory approvals
for our construction project in a timely manner, or at all. Delays or failures in obtaining all the requisite
regulatory approvals for our construction projects may affect our abilities to develop, manufacture and
commercialize our product candidates as we plan. As requirements imposed by such laws and regulations
may change and more stringent laws or regulations may be adopted, we may not be able to comply with,
or accurately predict any potential substantial cost of complying with, these laws and regulations. If we
fail to comply with environmental protection, health and safety laws and regulations, we may be subject to
rectification orders, substantial fines, potentially significant monetary damages, or production suspensions
in our business operations. As a result, any failure by us to control the use or discharge of hazardous
substances could have a material and adverse impact on our business, financial condition, results of

operations and prospects.

In addition, we cannot fully eliminate the risk of accidental contamination, radioactive or chemical
hazards or personal injury at our facility during the process of discovery, testing, development and
manufacturing of our product candidates. In the event of such accident, we could be held liable for
damages and clean-up costs which, to the extent not covered by existing insurance or indemnification,
could harm our business. Other adverse effects could result from such liability, including reputational
damage. We may also be forced to close or suspend operations at certain of our affected facility
temporarily, or permanently. As a result, any accidental contamination, radioactive or chemical hazards or
personal injury could have a material and adverse impact on our business, financial condition, results of

operations and prospects.

We do not maintain insurance for environmental liability or toxic tort claims that may be asserted
against us. In addition, we may be required to incur substantial costs to comply with current or future
environmental, health and safety laws and regulations. These current or future laws and regulations may
impair our research, development or production efforts. Failure to comply with these laws and regulations
also may result in substantial fines, penalties or other sanctions. Any of the foregoing could materially

adversely affect our business, financial condition, results of operations and prospects.
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Gains on the [REDACTED] of H Shares and dividends on the H Shares may be subject to PRC

income taxes.

Holders of H Shares, being non-PRC resident individuals or non-PRC resident enterprises, whose
names appear on the register of members of H Shares of our Company, are subject to PRC income tax in
accordance with the applicable tax laws and regulations, on dividends received from us and gains realized
through the [REDACTED] or [REDACTED] by other means of shares by such shareholders.

According to the Individual Income Tax Law of the PRC and the Implementation Regulations for
the Individual Income Tax Law of the PRC, both came into effect on January 1, 2019, unless specifically
exempted by the State Council tax authorities or eligible for reductions under relevant tax treaties, non-
PRC resident foreign individuals are generally required to pay a 20% individual income tax on dividends

received from PRC enterprises.

According to the Enterprise Income Tax Law of the PRC, which was newly revised and
implemented on December 29, 2018, and the Implementation Regulations for the Enterprise Income Tax
Law of the PRC, which was newly revised on December 6, 2024 and implemented on January 20, 2025, if
a non-resident enterprise has no presence or establishment within China, or if it has established a presence
or establishment but the income obtained has no actual connection with such presence or establishment, it

shall pay an enterprise income tax on its income derived from within China with a reduced rate of 10%.

Pursuant to the Arrangement between the Mainland and the Hong Kong Special Administrative
Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on Income executed on August 21, 2006 and implemented on December 8, 2006, the Chinese
government may levy taxes on dividends paid by PRC companies to residents of the Hong Kong Special
Administrative Region (including individuals and legal entities), but the tax rate shall not exceed 10% of
the total dividends payable. If a Hong Kong resident directly holds 25% or more of the equity in a Chinese
company, and the Hong Kong resident is the beneficial owner of the dividends and meets other conditions,

the tax rate shall not exceed 5% of the total dividends payable by the Chinese company.

The interpretation and enforcement of applicable tax laws and regulations in the PRC by the PRC
tax authorities, including whether and how income tax will be levied on non-PRC resident shareholders,
will be determined according to the laws and regulations then in effect. Non-PRC resident holders of our
H Shares should be aware that they may be obligated to pay PRC income tax on the dividends and gains
realized through [REDACTED] or [REDACTED] by other means of the H Shares.

Laws and regulations over currency conversion may affect our ability to pay dividends or fulfill
other obligations.

Our revenue and expenses are substantially denominated in Renminbi, and the net [REDACTED]
from the [REDACTED] and dividends we pay on our H Shares, if any, will be in Hong Kong dollars.
Under China’s existing foreign exchange regulations, following the completion of the [REDACTED], we
will be able to make current account foreign exchange transactions, including paying dividends in foreign

currencies without prior approval from SAFE, by complying with certain procedural requirements.
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However, the foreign exchange policies regarding payment of dividends in foreign currencies may
change from time to time in the future. In addition, any insufficiency of foreign exchange may restrict our
ability to obtain sufficient foreign exchange for dividend payments to shareholders, our ability to obtain
foreign exchange through offshore financing and other foreign exchange related matters may also be
affected.

You may experience difficulties in effecting service of legal process and enforcing judgments against

us and our management based on Hong Kong or other foreign laws.

We are incorporated under the laws of the PRC, and a majority of our assets are located in the PRC.
In addition, a majority of our Directors and senior management personnel reside within the PRC, and
substantially all of their assets are located within the PRC. As a result, it may not be possible for investors
to effect service of process upon us or our Directors, Supervisors and senior management personnel in
China.

In July 2006, the Supreme People’s Court of the PRC and the government of Hong Kong Special
Administrative Region entered into the Arrangement on Reciprocal Recognition and Enforcement of
Judgments in Civil and Commercial Matters by the Courts of the Mainland and of the Hong Kong
Special Administrative Region Pursuant to Choice of Court Agreements between Parties Concerned
(KR P Rt BEL 7 s 465 1 A B It 35 5 R L 5 ) RSB A T 0 Al O 0 R P T R AP 2 ) ) (the
“Arrangement”). Under the Arrangement, where any designated PRC court or any designated Hong Kong
court has made an enforceable final judgment requiring payment of money in a civil or commercial case
under a choice of court agreement in writing, any party concerned may apply to the relevant PRC court
or Hong Kong court for recognition and enforcement of the judgment. A choice of court agreement in
writing is defined as any agreement in writing entered into between parties after the effective date of the
Arrangement in which a Hong Kong court or a PRC court is expressly selected as the court having sole
jurisdiction for the dispute. Therefore, it may not be possible to enforce a judgment rendered by a Hong
Kong court in the PRC if the parties in dispute have not agreed to enter into a choice of court agreement
in writing. As a result, it may be difficult or impossible for investors to effect service of process against
certain of our assets or Directors in China in order to seek recognition and enforcement of foreign

judgments in China.

In January, 2019, the Supreme People’s Court of the PRC and Hong Kong entered into an
agreement regarding the scope of judgments which may be enforced between China and Hong Kong ( {#
A A b B 3 4 I A B D 3 B A R AT RN A T R P E R IR ZHE) ) (the “New Arrangement”).
The New Arrangement became effective in January, 2024 both in China and in Hong Kong and replaced
the Arrangement. The New Arrangement provides that the court where the judgment was sought could
apply jurisdiction in accordance with the certain rules set forth in the New Arrangement without the
parties’ agreement. Although the New Arrangement has been signed, the outcome and effectiveness of any
action brought under the New Arrangement may still be uncertain. We cannot assure you that an effective

judgment that complies with the New Arrangement can be recognized and enforced in a PRC court.
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We are subject to filings and other requirements from the CSRC or other PRC regulatory
authorities for the [REDACTED] and [REDACTED] of our H Shares on the Stock Exchange.

On February 17, 2023, the China Securities Regulatory Commission (“CSRC”) promulgated the
Trial Administrative Measures of Overseas Securities Offering and Listing by Domestic Companies
(RN SR IN TR M E S BT HEHE ) ) (“Overseas Listing Trial Measures™) and relevant
supporting guidelines, which came into effect on March 31, 2023. The Overseas Listing Trial Measures
have comprehensively improved and reformed the existing regulatory regime for overseas offering and
listing of PRC domestic companies’ securities and will regulate both direct and indirect overseas offering
and listing of PRC domestic companies’ securities. Any such domestic company that is deemed to conduct
overseas offering and listing activities, including both the [REDACTED] and any further capital raising,

shall file with the CSRC in accordance with the Overseas Listing Trial Measures.

We will [REDACTED] with the CSRC within the specific time limit as required by the Overseas
Listing Trial Measures. In addition, it is uncertain whether we can or how long it will take us to complete
the CSRC filing. Any failure to complete the CSRC filing may impede the [REDACTED] and may
subject us to sanctions by the CSRC. Furthermore, such failure may adversely affect our ability to finance
the development of our business and may have a material adverse effect on our business and financial

condition.

RISKS RELATING TO OUR FINANCIAL POSITION AND NEED FOR ADDITIONAL
CAPITAL

We may continue to incur significant research and development expenses and other expenses related
to our ongoing operations and not be able to generate sufficient revenue to achieve and maintain
profitability in the future.

Investment in the development of radiopharmaceutical products is highly speculative as it entails
substantial upfront expenditures and significant risks that a product candidate may fail to demonstrate
efficacy and safety to gain regulatory or marketing approvals or become commercially viable. During
the Track Record Period, we financed our operations primarily through a combination of equity and debt
financing and revenue generated from our business operations. In 2023 and 2024, while we generated
a limited revenue from our provision of CRO/CDMO services, licenses of intellectual property, sales
of pharmaceutical products and provision of marketing services, we continued to incur significant
research and development expenses and other expenses related to our ongoing operations. See “Financial
Information — Description of Major Components of Our Consolidated Statements of Profit or Loss and
Other Comprehensive Income.” As a result, we recorded net loss of RMB309.2 million and RMB156.1
million in 2023 and 2024.

Our Consolidated Statements of Profit or Loss and Other Comprehensive Income.” Our ability to
generate sufficient revenue to achieve and maintain profitability depends significantly on our success in
advancing product candidates into later stages of clinical development, obtaining regulatory approvals for
each product candidate, and commencing commercialization of theses future approved product candidates,

which we may not be able to do in a timely manner or at all.
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We expect to continue to incur significant research and development expenses and other expenses
related to our ongoing operations in the foreseeable future and that our net loss may increase if and as we,

among others:

. continue to advance the clinical trials and preclinical studies of our product pipeline;

. seek to discover or develop additional product candidates and initiate preclinical, clinical or

other studies for these new product candidates to further expand our product pipeline;

. manufacture our product candidates for clinical trials and for commercial sale;

. commercialize any product candidates in our pipeline for which we may obtain regulatory
approval;

. acquire or in-license other product candidates, intellectual property assets and technologies;

. develop, maintain, expand and protect our intellectual property portfolio;

. attract and retain skilled personnel,;

. create additional infrastructure to support our product development and planned future

commercialization efforts; and

. incur additional legal, accounting, investor relations, insurance and other expenses associated

with operating as a public company following the completion of the [REDACTED].

Even if we manage to achieve profitability in the future, we may not be able to sustain or increase
profitability on an ongoing basis. Our net loss position has had, and will continue to have, an adverse
effect on our working capital and shareholders’ equity. Our failure to become and remain profitable may
also impact investors’ perception of the potential value of our Company and could impair our ability to
raise additional capital, expand our business or continue our operations. Failure to become and remain
profitable may also adversely affect the [REDACTED] of our H Shares. A decline in the [REDACTED]

of our H Shares could cause potential investors to lose all or part of their investment in our business.

We had net current liabilities, net liabilities and net cash flows used in operating activities during
the Track Record Period, which may continue in the foreseeable future and expose us to liquidity
risk.

We had net liabilities of RMB1,007.5 million and RMB1,170.7 million as of December 31, 2023
and 2024, respectively. We had net current liabilities of RMB1,833.3 million and RMB1,912.0 million as
of December 31, 2023 and 2024, respectively. Our net liabilities and net current liabilities during the Track
Record Period were primarily attributable to the redemption liabilities on equity shares. See “Financial
Information — Discussion of Certain Selected Items from the Consolidated Statements of Financial

Position” and “Financial Information — Indebtedness — Redemption Liabilities on Equity Shares.” Net
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liabilities and net current liabilities positions can expose us to liquidity and financial risks. This in turn
could require us to seek financing from external sources such as debt issuance and bank borrowings, which
may not be available on terms favorably or commercially reasonable to us, or at all. See also “— We may
need to obtain substantial additional financing to fund our operations and expansion, and if we fail to do

so, we may be unable to complete the development and commercialization of our product candidates.”

We recorded net cash flows used in operating activities of RMB306.2 million and RMB276.7
million in 2023 and 2024, respectively. See “Financial Information — Liquidity and Capital Resources
— Cash Flows.” Our forecast of the period of time through which our capital resources will be adequate
to support our operations is a forward-looking statement and involves risks and uncertainties. We have
based this estimate on assumptions that may prove to be wrong, and we could exhaust our available capital

resources sooner than we currently expect.

Our future liquidity, the payment of trade and other payables, our capital expenditure plans and the
repayment of our outstanding short-term and long-term debt obligations as and when they become due
will primarily depend on our ability to maintain adequate cash generated from operating activities and
adequate financing. If we are unable to maintain adequate working capital or obtain sufficient financings
to meet our capital needs, we may be unable to continue our operations according to our plan, default on
our payment obligations and fail to meet our capital expenditure requirements, which may have a material

adverse effect on our business, financial condition, results of operations and prospects.

We may need to obtain substantial additional financing to fund our operations and expansion, and
if we fail to do so, we may be unable to complete the development and commercialization of our
product candidates.

During the Track Record Period, we financed our operations primarily through a combination of
equity and debt financing and revenue generated from our business operations. We expect to fund our
future operations primarily through revenue generated from the sales of our commercialized product,
existing cash and cash equivalents, bank loans, and net [REDACTED] from the [REDACTED]. Going
forward, in the event of a successful commercialization of more of our product candidates, we expect to
primarily fund our operations with revenue generated from sales of our commercialized products. Changes
in our ability to fund our operations may affect our cash flow and results of operations. We may require
substantial additional capital to meet our continued operating cash requirements, especially to fund our
research and development activities, commercialization of our product candidates and development or
expansion of manufacturing capabilities. Our future funding requirements will depend on many factors,

including but not limited to:

. the progress, timing, scope and costs of our clinical trials, including the ability to timely

identify and enroll patients in our planned and potential future clinical trials;

. the outcome, timing and cost of regulatory approvals of our product candidates;

. the progress, timing, scope and costs related to discovery and early development of additional

product candidates;
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. the preparation required for anticipated commercialization of our product candidates, and if

regulatory approvals are obtained, to fund the product launch;

. the manufacturing requirements and capabilities related to clinical development and future

commercialization for any approved product candidates;

. the amount and timing of any milestone and royalty payments we receive from or pay to our

current or future collaborators;

. the cost of filing, prosecuting, defending and enforcing any patent claims or other intellectual
property rights;

. the cash requirements of any future acquisitions; and

. our headcount growth and the associated costs.

As our business continues to expand, we may seek additional funding through equity [REDACTED],
debt financings, license and collaboration arrangements and other sources, which may not be available on

terms favorable or commercially reasonable to us or at all.

Our ability to raise funds will also depend on the prevailing financial, economic and market
conditions and factors from other aspects, such as our relationship with commercial banks, many of which
are beyond our control. If adequate funds are not available to us on a timely basis, we may be required
to delay, limit, reduce or terminate preclinical studies, clinical trials or other research and development
activities, or the commercialization of one or more of our product candidates, which may adversely affect

our business prospects.

We are entitled to certain preferential tax treatments and government grants, and the expiration of
or changes to which or our failure to satisfy any condition for which would have an adverse effect on
our results of operations.

The Company was accredited as a “High and New Technology Enterprise” under the relevant PRC
laws and regulations in 2022 and enjoyed a preferential tax rate of 15% during the Track Record Period.
We cannot assure you that such preferential tax treatment will continue to be available to us in the future
or that such preferential tax treatment will not be changed as a result of changes in government policy,
administrative decisions or otherwise, in which case our financial condition and results of operations may

be adversely affected.

In addition, we recognized government grants of RMB4.7 million and RMB1.4 million in 2023 and
2024, respectively. The timing, amount and criteria of government financial incentives are determined at
the sole discretion of the PRC local government authorities and cannot be predicted with certainty before
we actually receive any financial incentive. We do not have the ability to influence local government
authorities in making these decisions. Local government authorities may decide to reduce or eliminate

incentives at any time. In addition, some of the government financial incentives are granted on a project by
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project basis and subject to the satisfaction of certain conditions, including compliance with the applicable
financial incentive agreements and completion of the specific projects therein. We cannot guarantee that
we will satisfy all relevant conditions, otherwise we may be deprived of all or part of the incentives. We
cannot assure you of the continued availability of the government incentives currently enjoyed by us. Any
reduction or elimination of incentives may have an adverse effect on our results of operations. In addition,
we may not be able to receive government grants in the future, which may have an adverse effect on our

financial condition and results of operations.

Any future increase in finance costs on borrowings for funding may affect our expansion in business

and growth prospects.

During the Track Record Period, we obtained bank loans from commercial banks in the PRC to
fund our capital expenditures and working capital. We had interest-bearing bank borrowings of RMB142.5
million and RMB160.2 million as of December 31, 2023 and 2024, respectively. In addition, we recorded
finance costs of RMB24.7 million and RMB10.7 million in 2023 and 2024, respectively, which primarily
represented transaction cost for issuance of redemption liabilities on equity shares, interest on bank
borrowings and interest on lease liabilities. In the future, we may continue to fund our business operation,
in part, on access to external financing, including borrowings. Any future increase in finance costs,
whether due to rising interest rates, changes in credit market conditions, or unfavorable terms on new or
refinanced debt, could significantly increase our cost of capital. Such higher borrowing costs could reduce
the funds available for critical investments in research and development, commercialization of future

approved product candidates, manufacturing, and our business expansion efforts.

Additionally, increased finance costs could strain our cash flow and liquidity, particularly if our
revenue growth cannot keep pace with the rising cost of debt. This could lead to difficulties in meeting
debt obligations, which may, in turn, limit our ability to secure additional financing on favorable terms
or at all. Any such constraints could delay or curtail planned growth initiatives, especially our extensive
research and development activities and marketing and sales efforts, limit our ability to compete
effectively in the market, and materially and adversely affect our financial condition, results of operations,
and business prospects. If we are unable to manage the risks associated with increased borrowing costs,

our ability to execute our strategic objectives and sustain business growth could be adversely affected.

If we determine our intangible assets to be impaired, our results of operations and financial
condition may be adversely affected.

We have intangible assets primarily consisting of software. The value of our intangible assets
is based on a number of assumptions made by our management. If any of these assumptions does not
materialize, or if the performance of our business is not consistent with such assumptions, we may have to
write off a significant portion of our intangible assets and record a significant impairment loss. In addition,
our determination on whether intangible assets are impaired requires an estimation of the carrying amount
and recoverable amount of an intangible asset. If the carrying amount exceeds its recoverable amount, our
intangible assets may be impaired, which could have a material adverse effect on our business, financial
condition and results of operations. For details of our accounting policies with respect to intangible
assets, see “Financial Information — Material Accounting Policies, Significant Accounting Judgments and

Estimation.”

- 107 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

We may be subject to credit risk in collecting trade receivables due from our customers.

As of December 31, 2023 and 2024, our trade receivables amounted to RMB9.1 million and
RMB24.0 million, respectively, which primarily arose from our provision of CRO/CDMO services and
marketing services. Our liquidity and cash flow are directly affected by our customers’ ability to pay us
in a timely manner, but we cannot assure you that they will not default on us in the future, despite our
efforts to conduct credit assessments. If any of our customers’ business, cash flow, conditions or results
of operations deteriorates, it may be unable or unwilling to pay trade receivables owed to us promptly or
at all. Bankruptcy or deterioration of the credit condition of our major customers could also materially
and adversely affect our collection of trade receivables from them. If significant amounts due to us are not
settled on time, we may need to incur additional significant write-down and our liquidity and cash flow

may be adversely affected.

RISKS RELATING TO OUR OPERATIONS

Our primary operating locations handle and store hazardous and radioactive materials. If our
products and services are produced improperly or contaminated, our reputation, business, financial
condition and results of operation may be materially and adversely affected. Meanwhile, we are also
subject to regulations that govern the handling of hazardous substances.

We are subject to the PRC national and local laws and regulations that govern the handling,
transportation, production, use, storage, disposal and sale of certain hazardous and potentially hazardous
substances used in connection with our operations and products. Some risk of environmental and property
damage and environmental liabilities, including potential clean-up liability relating to currently or
formerly owned or operated sites or third-party disposal sites and liabilities relating to the exposure to
hazardous substances, is inherent in our operations and the products and services we produce, provide or
sell. If we fail to comply with any or all of these regulations, we may be subject to fines or penalties, have
to recall products and/or cease their production, which would increase our costs and reduce our sales. Our
facilities handle and store radioactive materials and radioactive production equipment. The regular usage
of our production facilities involves disposal of waste gas, waste water and waste residues. A significant
release of radioactivity, which could result from, among other things, a natural disaster, an accident,
equipment failure, human error, an act of terrorism or a transportation accident, could result in employees

and/or the public being exposed to radiation.

In addition, we are exposed to risks inherent in the production, packaging, sale and marketing of
our products and services, such as unsafe, ineffective, defective or contaminated products and services,
improper filling of products and services, insufficient or improper labeling of products and services. If any
of these happens, we may be subject to product recall or withdrawal, removal of regulatory approvals for
such products and services or the relevant production facilities and exposure to lawsuits relating to such

products and services.
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Our operations pose the risk of accidental contamination or injury caused by the use of hazardous
materials and/or the certain of hazardous substances, including radioactive substances and other highly
regulated substances. In the event of such an accident, we could be held liable for result from such
liability, including reputational damage resulting in the loss of additional business from certain customers.
In addition, if our suppliers of such hazardous materials and substances are found by government
authorities to have operated their business without requisite approvals, licenses or permits or otherwise
to be in violation of applicable laws and regulations, they may be ordered to take rectification actions or
cased operations. Any of these actions may have a material adverse effect on our business and impose

additional costs on us.

The loss of any key members of our senior management team or our inability to attract and retain

highly skilled and qualified employees could adversely affect our business.

We are highly dependent the expertise and insights of our senior management. In addition,
recruiting and retaining qualified scientific, clinical, manufacturing and sales personnel in the future will
also be critical to our success. The loss of services of any of these individuals could delay or prevent the

successful development of our product candidates and achievement of our commercialization objectives.

Although we have not historically experienced unique difficulties in attracting and retaining
qualified employees, we could experience such problems in the future. Competition for qualified
employees in the radiopharmaceutical industry is intense and the pool of qualified candidates is limited,
given the limited history of the radiopharmaceutical industry in China. The departure of one or more
of our senior management or key personnel, regardless of whether or not they join a competitor or
form a competing company, may subject us to risks relating to replacing them in a timely manner or
at all, which may disrupt our operations and have a material and adverse effect on our business and
results of operations. In addition, we will need to hire additional employees as we build and expand our
commercialization team. We may not be able to attract and retain qualified employees on acceptable

terms.

As we have significantly increased the size and capabilities of our organization since our inception,
we may experience difficulties in managing our growth.

As our development and commercialization plans and strategies evolve, we must add a significant
number of additional managerial, operational, manufacturing, sales, marketing, financial and other
personnel. Our recent and any future growth will impose significant added responsibilities on members of

management, including:

. identifying, recruiting, integrating, maintaining and motivating additional employees;
. managing our relationships with third parties, including suppliers and partners;
. managing our internal development efforts effectively, including the clinical and regulatory

authority review process for our product candidates, while complying with our contractual

obligations to contractors and other third parties; and
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. improving our operational, financial and management controls, reporting systems and

procedures.

Our future financial performance and our ability to commercialize our product candidates will
depend, in part, on our ability to effectively manage our growth, and our management may also have to
divert a disproportionate amount of its attention away from day-to-day activities in order to implement our

long-term development strategies.

If we are not able to effectively manage our growth and further expand our organization, we may
not be able to successfully develop and commercialize our product candidates and, accordingly, may not
achieve our research, development and commercialization goals. Our failure to do so could materially

adversely affect our business, financial condition, results of operations and prospects.

Our Directors, employees, principal investigators, commercial partners and independent contractors
may engage in misconduct or other improper activities, including non-compliance with regulatory
standards and requirements, which could harm our reputation and subject us to penalties and
significant expenses that have a material and adverse effect on our business, financial condition and

results of operations.

We are subject to the anti-bribery laws of various jurisdictions, particularly in China and the U.S.
As our business expands, the applicability of the anti-bribery laws to our operations will increase. We may
be exposed to fraud, bribery or other misconduct committed by our employees, principal investigators,
commercial partners and independent contractors that could subject us to financial losses and sanctions
imposed by government authorities, which may adversely affect our reputation. Our procedures and
controls to monitor compliance with anti-bribery law may fail to protect us from reckless or criminal acts
committed by our employees or other commercial partners. We could be liable for actions taken by them
that violate anti-bribery, anti-corruption and other related laws and regulations in China, the U.S. or other
jurisdictions. The government authorities may limit the sales of the products involved in any illegal or
improper conduct engaged in by our employees or commercial partners. We may be subject to claims,
fines or suspension of our operations. Our reputation, our [REDACTED] activities or the [REDACTED]
of our H Shares could be adversely affected if we are associated with any negative publicity as a result
of illegal or improper actions, or allegations of illegal or improper actions, taken by our employees or

commercial partners.

During the Track Record Period and up to the Latest Practicable Date, we were not aware of any
instances of fraud, bribery, or other misconduct involving employees and other third parties that had any
material and adverse impact on our business and results of operations. However, we cannot assure you
that there will not be any such instances in future. Any such misconduct committed against our interests,
including past acts that have gone undetected or future acts, may have a material adverse effect on our

business and results of operations.
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Developments in the economic, political or social conditions in our major operation location may

materially and adversely affect our business, financial condition, results of operations and prospects.

We generate a substantial portion of our revenue from our operations in China. Accordingly, our
business, results of operations, financial condition and prospects are subject to and influenced by the
economic, political and social conditions in China. The PRC economy has experienced significant growth
over the past decades since the implementation of China’s reform and opening-up policy. In recent years,
the PRC government has implemented measures emphasizing the utilization of market forces in economic
reform and the establishment of sound corporate governance practices in business enterprises. These
economic reform measures may be adaptively adjusted from industry to industry or across different regions
of the country. The overall economic growth is influenced by the governmental regulations and policies
in relation to capital investments, monetary policies, regulations of financial services and institutions,
preferential treatment to particular industries or companies and others. If the business environment in

China changes, our business and its growth prospects may be adversely affected.

We cannot predict future changes in China’s economic, political and social conditions and the effect
that new government policies would have on our business and prospects. Any actions and policies adopted
by the PRC government could adversely affect our business, results of operations, financial condition and

competitive position.

We may be involved in claims, disputes, litigation, arbitration or other legal proceedings in the

ordinary course of business.

From time to time, we may be involved in claims, disputes and legal proceedings in our ordinary
course of business. In addition to the intellectual properties related litigations we may face as mentioned
in “— We may become involved in lawsuits to protect or enforce our intellectual property, or we may
be sued for infringing, misappropriating or otherwise violating the intellectual property rights of third
parties, which could be expensive, time-consuming and unsuccessful,” we may also be involved in
disputes or litigations relating to other issues, among others, breach of contract, environmental matters,
and employment. Any claims, disputes or legal proceedings initiated by us or brought against us, with or
without merit, may result in substantial costs and diversion of resources, and if we are unsuccessful, could
materially harm our reputation. Furthermore, claims, disputes or legal proceedings against us may be due
to actions taken by our counterparties, such as our suppliers, CROs, CMOs and other service providers.
Even if we are able to seek indemnity from them, they may not be able to indemnify us in a timely manner,

or at all, for any costs that we incur as a result of such claims, disputes and legal proceedings.

The occurrence of any future currency exchange rate fluctuations could have a material adverse
effect on our business, financial condition, results of operations, and prospects.

The value of the Renminbi against the U.S. dollar and other foreign currencies fluctuates from time
to time and is affected by a number of factors, such as changes in the global economic conditions and
the fiscal and foreign exchange policies. With the development of foreign exchange market and progress
towards interest rate liberalisation and Renminbi internationalisation, the PRC government may in the
future announce further reforms to the exchange rate system. We cannot assure you that the exchange rates
of Renminbi against the Hong Kong dollar or the U.S. dollar will not change in the future.
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The [REDACTED] from the [REDACTED] will be received in Hong Kong dollars. As a result,
any change in the exchange rate of the Renminbi to the U.S. dollar, the Hong Kong dollar or any other
foreign currencies may affect the value of our [REDACTED] from the [REDACTED], and the value of,
and any dividends payable on, our H Shares in foreign currencies. Further, there is no assurance that we
will, at a certain exchange rate, have sufficient foreign currencies to meet our demand (if any) for foreign
currencies in the future. In addition, there are limited instruments available for us to reduce our foreign
currency risk exposure at reasonable costs. Any of these factors could materially and adversely affect
our business, financial condition, results of operations and prospects, and could reduce the value of, and

dividends payable on, our H Shares in foreign currency terms.

We may engage in acquisitions or strategic partnerships in the future, which may increase our
capital requirements, cause dilution for our Shareholders, cause us to incur debt or assume

contingent liabilities or subject us to other risks.

From time to time, to enhance our growth, we may evaluate various acquisition and strategic
partnership opportunities that we believe would benefit us in terms of product development, technology
advancement or sales network. Any completed, in-process or potential acquisition or strategic partnership

may entail numerous risks, including:

. substantial time and expenses incurred during negotiation, which do not guarantee the

successful consummation of an acquisition or strategic partnership;

. impact on our financial results, such as occurrence of goodwill impairment charges and

amortization expenses for intangible assets;

. increased operating expenses and cash requirements;

. the assumption of additional indebtedness or contingent or unforeseen liabilities;

. the issuance of our equity securities;

. assimilation of operations, intellectual property and products of an acquired company,

including difficulties associated with integrating new personnel, or failure to otherwise

achieve intended synergies in the combined operations;

. the diversion of our management’s attention from our existing product programs and

initiatives in pursuing such a strategic merger or acquisition;

. retention of key employees, the loss of key personnel, and uncertainties in our ability to

maintain key business relationships;
. risks and uncertainties associated with the other party to such a transaction, including the

prospects of that party and their existing products or product candidates and regulatory

approvals;
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. our inability to generate revenue from acquired technology and/or products sufficient to meet
our objectives in undertaking the acquisition or even to offset the associated acquisition and

maintenance costs; and

. deficiencies in internal controls, data adequacy and integrity, product quality and regulatory
compliance, and product liabilities in the acquired business we discover after such

acquisition, which may subject us to penalties, lawsuits or other liabilities.

We may not be able to identify attractive targets, and we have limited experience in acquisitions. In
addition, we may not be able to successfully acquire the targets identified despite spending a significant
amount of time and resources on pursuing such acquisition. Furthermore, integration of an acquired
company, its intellectual property or technology into our own operations is a complex, time-consuming
and expensive process. The successful integration of an acquisition may require, among other things, that
we integrate and retain key management, sales and other personnel, integrate the acquired technologies or
services from both an engineering and a sales and marketing perspective, integrate and support preexisting
supplier and customer relationships, coordinate research and development efforts, and consolidate
duplicate facilities and functions. The geographic distance between companies, the complexity of the
technologies and operations being integrated, and the disparate corporate cultures being combined may
increase the difficulties of integrating an acquired company or technology. In addition, if we undertake
acquisitions, we may issue dilutive securities, assume or incur debt obligations, incur large one-time

expenses, and acquire intangible assets that could result in significant future amortization expense.

Increased labor costs may slow our growth and affect our operations.

Since our operations are labor-intensive and our operations, to a certain extent, require the use of
technical skills and know-how of our employees, our success depends in part on our ability to attract,
retain and motivate a sufficient number of qualified employees. We have implemented a number of
initiatives in an effort to attract, retain and motivate our qualified and competent staff. There is no assurance
that these measures will be effective or that supply of skilled labor in local markets will be sufficient to
fulfil our needs. Competition for competent and skilled labor is intensive in the industry. Our failure to
hire and retain enough skilled employees could delay the anticipated preclinical studies or clinical trials
timeframe or receipt of regulatory approvals to commercialize our product candidates, or result in our
expenses exceeding our initial budget. Any of the foregoing changes could have a material adverse effect

on our business, profitability and prospects.

Further, substantially our entire workforce is employed in China. The average labor cost in China
has been steadily increasing over the past years as a result of government-mandated wage increases and
other changes in the PRC labor laws. Further changes in the labor laws, rules and regulations may be
promulgated by the Chinese government in the future and our operations may be materially adversely
affected if such laws, rules or regulations impose additional burden on the employers. The labor cost will
continue to increase in the future which is in line with the economic growth in China. Competition for

employees would require us to pay higher wages, which would result in higher labor costs.
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We have limited insurance coverage, and any claims beyond our insurance coverage may result in
our incurring substantial costs and a diversion of resources.

We maintain insurance policies that are required under the PRC laws and regulations as well as
based on our assessment of our operational needs and industry practice. However, our insurance coverage
may be insufficient to cover any claims that we may have. Any liability or damage to, or caused by, our
facility or our personnel beyond our insurance coverage may result in our incurring substantial costs and a
diversion of resources and may negatively impact our product development and overall operations.

We are subject to risks associated with our leased properties.

As of the Latest Practicable Date, we leased 13 properties with an aggregate GFA of approximately
11,344.2 sq.m. in China. Upon expiration of the leases, we will need to negotiate for renewal of the leases
and may have to pay increased rent. We cannot assure you that we will be able to renew our leases on
terms which are favorable or otherwise acceptable to us, or at all. If we fail to renew any of our leases
or if any of our leases are terminated or if we cannot continue to use any of our leased property, we may
need to seek an alternative location and incur expenses related to such relocation, and our operation
and businesses may also be disrupted or even suspended if we are not able to complete the relocation,
including the reconstruction of relevant facilities in the new location, in a timely manner. In addition, in
accordance with our operation demands and business strategies, we may decide to cease leasing certain
properties during the ordinary course of business before the expiration of the leases. We cannot assure you
that we can renew or renegotiate lease agreements or enter into supplementary agreements with lessors
in a timely manner. If we are unable to reach favorable terms or terminate leases as planned, we may be
required to continue paying rent under the terms of the original leases, even for properties we no longer
use, which could result in unnecessary expenditures that adversely impact our financial performance.
Additionally, in the event of disagreements over lease termination terms or payments with the lessor, we
may face lawsuits from the lessor to require for compensation, penalties, or damages, which could lead
to financial liabilities, reputational harm, and additional legal costs. The inability to adapt our leasing
arrangements in response to changing business needs may also limit our flexibility to optimize operational
costs. As a result, we could face higher fixed costs, which may weaken our ability to allocate resources to
other strategic priorities.

Moreover, under PRC laws, all lease agreements must be registered with the local housing
authorities. As of the Latest Practicable Date, eight of our leased agreements with an aggregate GFA of
2,225.8 sq.m. had not been registered with the relevant PRC authorities primarily due to the difficulty of
procuring our lessors’ cooperation to register such leases. The registration of such leases will require the
cooperation of our lessors. We will take all practicable and reasonable steps to ensure that the unregistered
leases are registered. As advised by our PRC Legal Adviser, the failure to register the lease agreements
would not affect the validity of the lease agreements. However, we may be subject to a fine of no less
than RMB 1,000 and not exceeding RMB 10,000 for each unregistered lease agreement if the relevant PRC
government authorities require us to rectify and we fail to do so within the prescribed time period. We
estimate that the maximum penalty we may be subject to for these unregistered lease agreements will be
RMB80,000, which we believe immaterial. As of the Latest Practicable Date, we had not received any
notice from any regulatory authority with respect to potential administrative penalties or enforcement
actions because of our failure to register the lease agreements. However, we may still be subject to fines
for the failure to register the lease agreements, which could disrupt our financial conditions and results of

operations.
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Our risk management and internal control systems may not fully protect us against various risks

inherent in our business.

We have established risk management and internal control systems consisting of the relevant risk
management policies and risk control procedures to manage our risk exposures, primarily our operational
risks, legal risks and financial risks. However, we may not be successful in implementing our risk
management and internal control systems. While we seek to continue to enhance such systems from
time to time with future expansion of our business, we cannot assure you that our risk management and
internal control systems are adequate or effective notwithstanding our efforts, and any failure to address
any potential risks and internal control deficiencies could materially and adversely affect our business,

financial condition and results of operations.

Since our risk management and internal control systems depend on the implementation by our
employees, we cannot assure you that all of our employees will adhere to such policies and procedures,
and the implementation of such policies and procedures may involve human errors or mistakes. Moreover,
our growth and expansion may affect our ability to implement stringent risk management and internal
control policies and procedures as our business evolves. If we fail to timely adopt, implement and modify,
as applicable, our risk management and internal control policies and procedures, our business, financial

condition and results of operations could be materially and adversely affected.

Our internal information technology systems, or those used by our CROs, CMOs or other

contractors, may fail or suffer security breaches.

Despite the implementation of security measures, our information technology systems and those
of our current or future CROs, CMOs and other service providers are vulnerable to damage from cyber-
attacks, computer viruses, malicious codes, unauthorized access, employee theft or misuse, natural
disasters, fire, power loss, terrorism, war, and telecommunication and electrical failures, among other
things. If such an event were to occur and cause interruptions in our operations, it could result in a
material disruption of our research and development programs. For example, our data may not be backed
up in a timely manner and the loss of clinical trial data from ongoing or future clinical trials for any of our
product candidates could result in delays in regulatory approval efforts and significantly increase costs to
recover or reproduce the data. To the extent that any disruption or security breach may result in a loss of or
damage to data or applications, or inappropriate disclosure of confidential or proprietary information, we
could incur liability and the further development of our product candidates could be delayed. In addition,
a security breach may result in the loss of, damage to, or public disclosure of personally identifiable
information, and such an event could have serious negative consequences, including disputes, regulatory
action, investigation, litigation, fines, penalties and damages, and time-consuming and expensive
litigation, any of which could have a material adverse effect on our business, financial conditions, results

of operations, and prospects.
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Our reputation is important to our business success, and damage to our reputation may adversely
affect our business.

We, our Shareholders, Directors, officers, employees, collaboration partners, suppliers, or other
third parties we cooperate with or rely on may be subject to negative media coverage and publicity
from time to time. Such negative coverage in the media and publicity could threaten the perception of
our reputation. In addition, to the extent our Shareholders, Directors, officers, employees, collaboration
partners, suppliers or other third parties we work with or rely on were non-compliant with any laws or
regulations, we may also suffer negative publicity or harm to our reputation. Any negative publicity
regarding our industry could also affect our reputation and commercialization. As a result, we may be
required to spend significant time and incur substantial costs to respond and protect our reputation, and
we cannot assure you that we will be able to do so within a reasonable period of time, or at all, in which
case our business, results of operations, financial condition and prospects may be materially and adversely
affected.

We may be subject to natural disasters, acts of war or terrorism or other factors beyond our control.

Our operations may be under the threat of floods, earthquakes, sandstorms, snowstorms, fire or
drought, power, water or fuel shortages, failures, malfunction and breakdown of information management
systems, unexpected maintenance or technical problems, or may be susceptible to potential wars or
terrorist attacks. Serious natural disasters may result in loss of lives, injury, destruction of assets and
disruption of our business and operations. Acts of war or terrorism may also injure our employees, cause
loss of lives, disrupt our business network and destroy our markets. Any of these factors and other factors
beyond our control could have an adverse effect on the overall business sentiment and environment,
cause uncertainties in the regions where we conduct business, cause our business to suffer in ways that
we cannot predict and materially and adversely impact our business, financial conditions and results of

operations.

Our business could be adversely affected by the effects of epidemics, including COVID-19, avian
influenza, severe acute respiratory syndrome (SARS), influenza A (HIN1), Ebola or another epidemic.
Any such occurrences could cause severe disruption to our daily operations and may even require a

temporary closure of our offices and laboratories.

Changes in international trade policies may affect our business operations.

Governments around the world may make significant changes in their trade policies and/or take
certain actions that may materially impact international trade, such as imposing several rounds of tariffs.
Any unfavorable government policies on international trade, such as capital controls or tariffs, may affect
the demand for our product products and future approved product candidates, the competitive position of
our product products and future approved product candidates, the hiring of scientists and other research
and development personnel, and import or export of raw materials in relation to product development and
production, or may prevent us from selling our products and future approved product candidates in certain
countries. For example, since we currently procure and plan to continue procuring radioisotopes produced

by foreign manufacturers, the changes in international trade and political relations, as well as the import
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and export regulations of relevant countries may affect our radioisotope procurement. If any new tariffs,
legislation and regulations are implemented, or if existing trade agreements are renegotiated, such changes

could have an adverse effect on our business, financial condition and results of operations.

The evolving trade disputes may escalate going forward and may result in certain types of goods,
such as advanced research and development equipment and materials, becoming significantly more
expensive to procure from overseas suppliers or even becoming illegal to export. Furthermore, there can
be no assurance that our existing or potential service providers or collaboration partners will not alter their
perception of us or their preferences as a result of adverse changes to the state of political relationships
among the relevant countries or regions. Trade disputes, tensions and political concerns among the
relevant countries or regions may therefore adversely affect our business, financial condition, results of

operations, cash flows and prospects.

RISKS RELATING TO THE [REDACTED]

There has been no prior public market for our H Shares and there can be no assurance that an
active market would develop, and the [REDACTED] and [REDACTED] of our H Shares may be
volatile.

No public market currently exists for our H Shares. The initial [REDACTED] for our H Shares to
the public will be the result of negotiations between our Company and the [REDACTED] (on behalf of
the [REDACTED]), and the [REDACTED] may differ significantly from the [REDACTED] of the H
Shares following the [REDACTED]. We have applied to the Stock Exchange for the [REDACTED] of,
and permission to [REDACTED], the H Shares. A [REDACTED] on the Stock Exchange, however, does
not guarantee that an active and liquid [REDACTED] market for our H Shares will develop, especially
during the period when a certain portion of our H Shares may be subject to lock-up, or if it does develop,
that it will be sustained following the [REDACTED], or that the [REDACTED] or [REDACTED] of the
H Shares will not decline following the [REDACTED].

In addition, the [REDACTED] and [REDACTED] of the H Shares may be subject to significant
volatility in responses to various factors beyond our control, including the general market conditions
of the securities in Hong Kong and elsewhere in the world. In particular, the business and performance
and the [REDACTED] of the H Shares of other companies engaging in similar business may affect
the [REDACTED] and [REDACTED] of our H Shares. In addition to market and industry factors, the
[REDACTED] and [REDACTED] of our H Shares may be highly volatile for specific business reasons,
such as the results of clinical trials of our product candidates, the results of our applications for approval
of our product candidates, regulatory developments affecting the pharmaceutical markets, healthcare,
health insurance and other related matters, fluctuations in our revenue, earnings, cash flows, investments
and expenditures, relationships with our suppliers, movements or activities of key personnel, or actions
taken by competitors. Moreover, shares of other companies listed on the Stock Exchange have experienced
price volatility in the past, and it is possible that our H Shares may be subject to changes in price not

directly related to our performance.
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You will incur immediate and substantial dilution and may experience further dilution in the future.

The [REDACTED] of our H Shares is higher than the net tangible asset value per H Share
immediately prior to the [REDACTED]. Therefore, purchasers of the our H Shares in the [REDACTED]

will experience an immediate dilution in [REDACTED] net tangible asset value.

In order to expand our business, we may consider [REDACTED] and [REDACTED] additional
Shares in the future. Purchasers of the our H Shares may experience dilution in the net tangible asset value
per share of their H Shares if we issue additional Shares in the future at a price which is lower than the
net tangible asset value per H Share at that time. Furthermore, we may issue Shares pursuant to the Share

Schemes, which would further dilute Shareholders’ interests in our Company.

Future [REDACTED] or perceived [REDACTED] of our H Shares in the public market by major
Shareholders following the [REDACTED] could materially and adversely affect the [REDACTED]
of our H Shares.

Future [REDACTED] or perceived [REDACTED] by our existing Shareholders of our H Shares
after the [REDACTED] could result in a significant decrease in the prevailing [REDACTED] of our H
Shares. Only a limited number of the H Shares currently outstanding will be available for [REDACTED]
or [REDACTED] immediately after the [REDACTED] due to contractual and regulatory restrictions
on disposal and new issuance. Nevertheless, after these restrictions lapse or if they are waived, future
[REDACTED] of significant amounts of our H Shares in the public market or the perception that these
[REDACTED] may occur could significantly decrease the prevailing [REDACTED] of our H Shares and

our ability to raise equity capital in the future.

Because we do not expect to pay dividends in the foreseeable future after the [REDACTED], you
must rely on [REDACTED] of our H Shares for a return on your [REDACTED].

We currently intend to retain most, if not all, of our available funds and any future earnings after
the [REDACTED] to fund the research and development, regulatory filings and commercialization of our
product candidates. As a result, we might not pay any cash dividends in the foreseeable future. Therefore,
you should not rely on an [REDACTED] in our H Shares as a source for any future dividend income. For

more details on our dividend policy, see “Financial Information — Dividends.”

We cannot make fundamental changes to our business without the consent of the Stock Exchange.

Without the prior consent of the Stock Exchange, we will not be able to effect any acquisition,
disposal or other transaction or arrangement or a series of acquisitions, disposals or other transactions or
arrangements, which would result in a fundamental change in our principal business activities as set forth
in this document. As a result, we may be unable to take advantage of certain strategic transactions that we
might otherwise choose to pursue in the absence of Chapter 18A. Were any of our competitors that are not
[REDACTED] on the Stock Exchange to take advantage of such opportunities in our place, we may be
placed at a competitive disadvantage, which could have a material adverse effect on our business, financial

condition and results of operations.
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We have significant discretion as to how we will use the net [REDACTED] of the [REDACTED], and
you may not necessarily agree with how we use them.

Our management may spend the net [REDACTED] from the [REDACTED] in ways you may not
agree with or that do not yield a favorable return to our Shareholders. We plan to use the net [REDACTED]
from the [REDACTED] to, among other things, conduct clinical trials in China on our product candidates
and to expand our sales and marketing staff in preparation for the approval and commercialization of our
product candidates. For details, see “Future Plans and Use of [REDACTED].” However, our management
will have discretion as to the actual application of our net [REDACTED]. You are entrusting your funds
to our management, whose judgment you must depend on, for the specific uses we will make of the net
[REDACTED] from this [REDACTED]. You will not have the opportunity, as part of your investment
decision, to assess whether [REDACTED] are being used appropriately. The net [REDACTED] may be
used for corporate purposes that do not improve our efforts to achieve or maintain profitability or increase
the [REDACTED] of H Shares. The net [REDACTED] from the [REDACTED] may be placed in

investments that do not produce income or that lose value.

Facts, forecasts and statistics in this document relating to radiopharmaceutical markets may not be

fully reliable.

Facts, forecasts and statistics in this document relating to the radiopharmaceutical industry in
and outside China are obtained from various sources, including information provided or published by
government agencies, and we can guarantee neither the quality nor reliability of such source materials.
We believe that the information originated from appropriate sources and was extracted and reproduced
after taking reasonable care. We have no reason to believe that such information is false or misleading
or that any fact has been omitted that would render such information false or misleading. However,
the information from official government sources has not been independently verified by us, the Joint
Sponsors, the [REDACTED], the [REDACTED], any of their respective directors, employees, agents
or advisers or any other person or party involved in the [REDACTED], and no representation is given
as to its accuracy. Collection methods of such information may be flawed or ineffective, or there may be
discrepancies between published information and market practice, which may result in the statistics being
inaccurate or not comparable to statistics produced for other economies. Accordingly, the information
from official government sources contained herein should not be unduly relied upon. In addition, we
cannot assure you that such information is stated or compiled on the same basis or with the same degree
of accuracy as similar statistics presented elsewhere. In any event, you should consider carefully the

importance placed on such information or statistics.

Forward-looking statements contained in this document are subject to risks and uncertainties.

This document contains certain future plans and forward-looking statements about us that are
made based on the information currently available to our management. The forward-looking information
contained in this document is subject to certain risk and uncertainties. Whether we implement those
plans, or whether we can achieve the objectives described in this document, will depend on various
factors including the market conditions, our business prospects, actions by our competitors and the global

financial situations.
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You should read the entire document carefully, and we strongly caution you not to place any reliance
on any information contained in press articles or other media regarding us or the [REDACTED].

Subsequent to the date of this document but prior to the completion of the [REDACTED], there
may be press and media coverage regarding us and the [REDACTED], which may contain, among other
things, certain financial information, projections, valuations and other forward-looking information about
us and the [REDACTED]. We do not have sufficient control over the press and media coverage, and
analysts might issue negative views or recommendations on us, which could have an adverse effect on
the [REDACTED] of H Shares. We have not authorized the disclosure of any such information in the
press or media and do not accept responsibility for the accuracy or completeness of such press articles
or other media coverage. We make no representation as to the appropriateness, accuracy, completeness
or reliability of any of the projections, valuations or other forward-looking information about us. To the
extent such statements are inconsistent with, or conflict with, the information contained in this document,
we disclaim responsibility for them. Accordingly, prospective investors are cautioned to make their
[REDACTEDY] decisions on the basis of the information contained in this document only and should not

rely on any other information.

You should rely solely upon the information contained in this document, the [REDACTED] and
any formal announcements made by us in making your [REDACTED] decision regarding our H Shares.
We do not accept any responsibility for the accuracy or completeness of any information reported by the
press or other media, nor the fairness or appropriateness of any forecasts, views or opinions expressed by
the press or other media regarding our H Shares, the [REDACTED] or us. We make no representation as
to the appropriateness, accuracy, completeness or reliability of any such data or publication. Accordingly,
prospective investors should not rely on any such information, reports or publications in making their
decisions as to whether to [REDACTED] in the [REDACTED]. By [REDACTED] our H Shares in the
[REDACTED], you will be deemed to have agreed that you will not rely on any information other than
that contained in this document and the [REDACTED].
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In preparation for the [REDACTED], our Company has sought and has been granted the following

waivers from strict compliance with the relevant provisions of the Listing Rules:
WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, we must have a sufficient management
presence in Hong Kong. This normally means that at least two of our executive Directors must be

ordinarily resident in Hong Kong.

Our headquarters and most of our business operations are based, managed and conducted in the
PRC. As our executive Directors play very important roles in our business operation, it is in our best
interest for them to be based in the places where our Group has significant operations. We consider it
practicably difficult and commercially unreasonable for us to arrange for two executive Directors to
ordinarily reside in Hong Kong, either by means of relocation of our executive Directors to Hong Kong
or appointment of additional executive Directors. Therefore, we do not have, and in the foreseeable
future will not have, sufficient management presence in Hong Kong for the purpose of satisfying the

requirements under Rules 8.12 and 19A.15 of the Listing Rules.

Accordingly, we have applied to the Hong Kong Stock Exchange for, and the Hong Kong Stock
Exchange [has granted] us, a waiver from strict compliance with the requirements under Rules 8.12 and

19A.15 of the Listing Rules, provided that our Company implements the following arrangements:

(a) we have appointed Mr. YU Wenbin (J& 3CH#) and Ms. AU Wing Sze (I ik#F) as our
authorized representatives pursuant to Rule 3.05 of the Listing Rules. The authorized
representatives will act as our Company’s principal channel of communication with the Hong
Kong Stock Exchange. The authorized representatives will be readily contactable by phone,
facsimile and email to promptly deal with enquiries from the Hong Kong Stock Exchange,
and will also be available to meet with the Hong Kong Stock Exchange to discuss any matter

within a reasonable period of time upon request of the Hong Kong Stock Exchange;

(b)  when the Hong Kong Stock Exchange wishes to contact our Directors on any matter, each of
the authorized representatives will have all necessary means to contact all of our Directors
(including our independent non-executive Directors) promptly at all times. Our Company
will also inform the Hong Kong Stock Exchange promptly in respect of any changes in
the authorized representatives. We have provided the Hong Kong Stock Exchange with
the contact details (i.e. mobile phone number, office phone number, email address and fax
number (if any)) of all Directors to facilitate communication with the Hong Kong Stock

Exchange;
(c)  all Directors who do not ordinarily reside in Hong Kong possess or can apply for valid travel

documents to visit Hong Kong and can meet with the Hong Kong Stock Exchange within a

reasonable period upon the request of the Hong Kong Stock Exchange;
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(d)

(©

we have appointed Rainbow Capital (HK) Limited as our compliance adviser upon the
[REDACTED] pursuant to Rule 3A.19 of the Listing Rules for a period commencing on
the [REDACTED] and ending on the date on which we comply with Rule 13.46 of the
Listing Rules in respect of our financial results for the first full financial year commencing
after the [REDACTED]. Our compliance adviser, who will act as the additional channel of
communication with the Hong Kong Stock Exchange when the authorized representatives are
not available, will have access at all times to our authorized representatives, our Directors

and our senior management as prescribed by Rule 3A.23 of the Listing Rules; and

meetings between the Hong Kong Stock Exchange and our Directors can be arranged through
our authorized representatives or our compliance adviser, or directly with our Directors

within a reasonable time frame.

WAIVER IN RESPECT OF APPOINTMENT OF JOINT COMPANY SECRETARY

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company secretary who,

by virtue of his/her academic or professional qualifications or relevant experience, is, in the opinion of

the Hong Kong Stock Exchange, capable of discharging the functions of the company secretary. Note 1

to Rule 3.28 of the Listing Rules provides that the Hong Kong Stock Exchange considers the following

academic or professional qualifications to be acceptable:

(@)

(b)

©

a member of The Hong Kong Chartered Governance Institute;

a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159 of the

Laws of Hong Kong); and

a certified public accountant as defined in the Professional Accountants Ordinance (Chapter
50 of the Laws of Hong Kong).

Note 2 to Rule 3.28 of the Listing Rules further provides that the Hong Kong Stock Exchange

considers the following factors in assessing the “relevant experience” of the individual:

(@)

(b)

©

(d)

length of employment with the issuer and other issuers and the roles he/she played;
familiarity with the Listing Rules and other relevant laws and regulations including the
SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous Provisions)

Ordinance and the Takeovers Code;

relevant training taken and/or to be taken in addition to the minimum requirement under Rule
3.29 of the Listing Rules; and

professional qualifications in other jurisdictions.
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Pursuant to paragraph 13 of Chapter 3.10 of the Guide for New Listing Applicants, the Stock
Exchange will consider a waiver application by an issuer in relation to Rules 3.28 and 8.17 of the Listing
Rules based on the specific facts and circumstances. Factors that will be considered by the Stock Exchange

include:
(a)  whether the issuer has principal business activities primarily outside Hong Kong;

(b)  whether the issuer was able to demonstrate the need to appoint a person who does not have
the Acceptable Qualification (as defined under paragraph 11 of Chapter 3.10 of the Guide for
New Listing Applicants) nor Relevant Experience (as defined under paragraph 11 of Chapter
3.10 of the Guide for New Listing Applicants) as a company secretary; and

(c)  why the directors consider the individual to be suitable to act as the issuer’s company

secretary.

Further, pursuant to paragraph 13 of Chapter 3.10 of the Guide for New Listing Applicants,
such waiver, if granted, will be for a fixed period of time (the “Waiver Period”) and on the following

conditions:

(a)  the proposed company secretary must be assisted by a person who possesses the
qualifications or experience as required under Rule 3.28 of the Listing Rules and is appointed

as a joint company secretary throughout the Waiver Period; and
(b)  the waiver will be revoked if there are material breaches of the Listing Rules by the issuer.

Our Company has appointed Mr. YU Wenbin (£ 3(#) (“Mr. Yu™), our executive Director,
secretary to the Board and chief financial officer, as one of our joint company secretaries. He has
considerable experience in securities and investments matters but presently does not possess any of the
qualifications under Rules 3.28 and 8.17 of the Listing Rules, and may not be able to solely fulfill the
requirements of the Listing Rules. Therefore, we have appointed Ms. AU Wing Sze (I ik#F) (“Ms. Au”),
an associate member of The Chartered Governance Institute (formerly known as The Institute of Chartered
Secretaries and Administrators) in the United Kingdom and The Hong Kong Chartered Governance
Institute (formerly known as The Hong Kong Institute of Chartered Secretaries), who fully meets the
requirements stipulated under Rules 3.28 and 8.17 of the Listing Rules to act as the other joint company
secretary and to provide assistance to Mr. Yu for an initial period of three years from the [REDACTED]
to enable Mr. Yu to acquire the “relevant experience” under Note 2 to Rule 3.28 of the Listing Rules so as

to fully comply with the requirements set forth under Rules 3.28 and 8.17 of the Listing Rules.
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Given Ms. Au’s professional qualifications and experience, she will be able to explain to both Mr.
Yu and us the relevant requirements under the Listing Rules and other applicable Hong Kong laws and
regulations. Ms. Au will also assist Mr. Yu in organizing Board meetings and Shareholders’ meetings of
our Company as well as other matters of our Company which are incidental to the duties of a company
secretary. Ms. Au is expected to work closely with Mr. Yu and will maintain regular contact with Mr.
Yu, our Directors and the senior management of our Company. In addition, Mr. Yu will comply with the
annual professional training requirement under Rule 3.29 of the Listing Rules to enhance his knowledge
of the Listing Rules during the three-year period from the [REDACTED]. He will also be assisted by our
compliance adviser and our legal advisers as to the Hong Kong laws on matters in relation to our ongoing

compliance with the Listing Rules and the applicable laws and regulations.

Since Mr. Yu does not possess the formal qualifications required of a company secretary under
Rule 3.28 of the Listing Rules, we have applied to the Hong Kong Stock Exchange for, and the Hong
Kong Stock Exchange [has granted], a waiver from strict compliance with the requirements under Rules
3.28 and 8.17 of the Listing Rules such that Mr. Yu may be appointed as a joint company secretary of
our Company. The waiver is valid for an initial period of three years from the [REDACTED] on the
conditions that (a) Mr. Yu must be assisted by Ms. Au who possesses the qualifications and experience
required under Rule 3.28 of the Listing Rules and is appointed as a joint company secretary throughout
the Waiver Period; and (b) the waiver will be revoked immediately if and when Ms. Au ceases to provide
assistance to Mr. Yu as a joint company secretary or if there are material breaches of the Listing Rules by

our Company.

Before the expiration of the initial three-year period, the qualifications of Mr. Yu will be re-
evaluated to determine whether the requirements as stipulated in Rules 3.28 and 8.17 of the Listing Rules
can be satisfied and whether the need for ongoing assistance will continue. We will liaise with the Hong
Kong Stock Exchange to enable it to assess whether Mr. Yu, having benefited from the assistance of
Ms. Au for the preceding three years, will have acquired the skills necessary to carry out the duties of a
company secretary and the relevant experience within the meaning of Note 2 to Rule 3.28 of the Listing

Rules so that a further waiver will not be necessary.
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EXEMPTION FROM COMPLIANCE WITH SECTION 342(1)(B) OF THE
COMPANIES (WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE
AND PARAGRAPH 27 OF PART I AND PARAGRAPH 31 OF PART II OF THE
THIRD SCHEDULE TO THE COMPANIES (WINDING UP AND MISCELLANEOUS
PROVISIONS) ORDINANCE

Section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance requires
all documents to include matters specified in Part I of the Third Schedule to the Companies (Winding Up
and Miscellaneous Provisions) Ordinance and set out the reports specified in Part II of the Third Schedule

to the Companies (Winding Up and Miscellaneous Provisions) Ordinance.

Paragraph 27 of Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance requires a company to include in its document a statement as to the gross trading
income or sales turnover (as the case may be) of the company during each of the three financial years
immediately preceding the issue of the document, including an explanation of the method used for the
computation of such income or turnover and a reasonable breakdown between the more important trading

activities.

Paragraph 31 of Part II of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance further requires a company to include in its document a report by the auditors of
the company with respect to (i) the profits and losses of the company for each of three financial years
immediately preceding the issue of the document and (ii) the assets and liabilities of the company of each

of the three financial years immediately preceding the issue of the prospectus.

Section 342A(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance provides
that the SFC may issue, subject to such conditions (if any) as the SFC thinks fit, a certificate of exemption
from the compliance with the relevant requirements under the Companies (Winding Up and Miscellaneous
Provisions) Ordinance if, having regard to the circumstances, the SFC considers that the exemption will
not prejudice the interest of the investing public and compliance with any or all of such requirements

would be irrelevant or unduly burdensome, or would otherwise be unnecessary or inappropriate.
Rule 4.04(1) of the Listing Rules requires that the consolidated results of the issuer and its

subsidiaries in respect of each of the three financial years immediately preceding the issue of the listing

document be included in the accountants’ report to its prospectus.
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Rule 18A.03(3) of the Listing Rules requires that a biotech company must have been in operation
in its current line of business for at least two financial years prior to listing under substantially the same
management. Rule 18A.06 of the Listing Rules requires that a biotech company must comply with Rule
4.04 of the Listing Rules modified so that references to “three financial years” or “three years” in Rule 4.04
shall instead be references to “two financial years” or “two years”, as the case may be. Further, pursuant
to Rule 8.06 of the Listing Rules, the latest financial period reported on by the reporting accountants for a

new applicant must not have ended more than six months from the date of the listing document.

In compliance with the abovementioned requirements under the Listing Rules, the Accountants’

Report is prepared to cover the financial years ended December 31, 2023 and 2024.

As such, the Joint Sponsors have applied, on behalf of our Company, to the SFC for a certificate
of exemption from strict compliance with section 342(1)(b) of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance in relation to the requirements of paragraph 27 of Part I and
paragraph 31 of Part II of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance regarding the inclusion of the accountants’ report covering the full three financial

years immediately preceding the issue of this document on the following grounds:

(a)  our Company is primarily engaged in the research and development, application and
commercialization of biotech products, and falls within the scope of biotech company as
defined under Chapter 18A of the Listing Rules;

(b)  the Accountants’ Report for each of the years ended December 31, 2023 and 2024 has been
prepared and is set out in Appendix I to this document in accordance with Rule 18A.06 of the

Listing Rules;

(c)  given that our Company is only required to disclose its financial results for each of the
financial years ended December 31, 2023 and 2024 in accordance with Chapter 18A of
the Listing Rules and preparation of the financial results for the year ended December 31,
2022 would require additional work to be performed by our Company and our auditors,
strict compliance with section 342(1)(b) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance in relation to the requirements of paragraph 27 of Part I and paragraph

31 of Part IT of the Third Schedule would be unduly burdensome for our Company;

(d)  notwithstanding that the financial results set out in this document are only for the financial
years ended December 31, 2023 and 2024 in accordance with Chapter 18A of the Listing
Rules, other information required to be disclosed under the Listing Rules and the Companies
(Winding Up and Miscellaneous Provisions) Ordinance has been adequately disclosed in this

document pursuant to the relevant requirements; and
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(e)  the Accountants’ Report covering the financial years ended December 31, 2023 and 2024 (as
set out in Appendix I to this document), together with other disclosures in this document, has
already provided adequate and reasonable up-to-date information in the circumstances for
the potential investors to make an informed assessment of the business, assets and liabilities,
financial position, management and prospects and to form a view on the track record of our

Company. Therefore, the exemption would not prejudice the interest of the investing public.

The SFC [has granted] a certificate of exemption under section 342A of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance exempting our Company from strict compliance with section
342(1)(b) in relation to paragraph 27 of Part I and paragraph 31 of Part II of the Third Schedule the
Companies (Winding Up and Miscellaneous Provisions) Ordinance on the conditions that particulars of the

exemption are set out in this document and that this document will be issued on or before [REDACTED].

WAIVER IN RESPECT OF CONTINUING CONNECTED TRANSACTION

We have entered into certain transactions which will constitute continuing connected transactions
of our Company under the Listing Rules following the completion of the [REDACTED]. We have applied
to the Stock Exchange for, and the Stock Exchange [has granted], a waiver from strict compliance with
the announcement and independent shareholders’ approval requirements of the continuing connected
transactions as set out in Chapter 14A of the Listing Rules for such continuing connected transactions. For

further details in the respect, see the section headed “Connected Transactions”.
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

DIRECTORS

Name Address Nationality

Executive Directors

Mr. XU Xinsheng (#5#75%) 5-3-102, Zhuxi Yuan Chinese
Yayun Xinxin Jiayuan

No. I Xindian Road
Chaoyang District, Beijing

PRC

Ms. TANG Yanmin (/5 5% ) 9-4-501, No. 1 Xishan Yijing Chinese
Mentougou District, Beijing
PRC

Mr. WANG Peng (F /i) No. 203, Unit 2, Block 5 Chinese

Hepingmenwai East Street
Xicheng District, Beijing
PRC

Mr. CHU Wei (it #) Room 928, Unit 1, Block 8 Chinese
Guangda Mingzhu
No. 178 Beiyuan Road
Chaoyang District, Beijing
PRC

Mr. YU Wenbin (J& 3CH) 1-5-1201, Xingfu Jiayuan Chinese
Guangqu Road
Dongcheng District, Beijing
PRC

Non-executive Directors

Mr. CHEN Daojin (P %8 ) Room 1702, Unit 1, Block 8 Chinese
Phase I, Poly Luolan Xianggu
Changping District, Beijing
PRC

Dr. ZHANG Yingjie (5 e f5) Room 27A, Block 10 Chinese
Caitian Cun
Futian District, Shenzhen
Guangdong Province
PRC
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Name

Dr. YE Suofu (FEZE K)

Dr. HUANG Xu (%)

Mr. HAO Bonan (1A %)

Address

No. 180

Huancheng Road

Juyuan New District
Jiading District, Shanghai
PRC

Room 2219, Block A, Unit 3
Dongqu International, Ciyun Si
Chaoyang District, Beijing
PRC

2-1-603, No. 62, Balizhuang Road
Haidian District, Beijing
PRC

Independent Non-executive Directors

Ms. NI Hong (fii4T)

Dr. Jimmy Zhimin ZHANG

Mr. WU Haidong (5 5#)

Dr. YANG Yue (#1})

Dr. KANG Cailian (% 5)

Shouson Hill Road No. 9
House 17B

Deep Water Bay

Hong Kong

920 Darien Way
San Francisco
CA 94127

USA

Room 176, Unit 2

No. 37, Nanxian Ge
Xicheng District, Beijing
PRC

Room 502, Unit 3

Block 12, Qinghuanyuan Street Southwest

Haidian District, Beijing
PRC

No. 401, Unit 4, 6/F
No. 6 Fengqgiao Road
Fengtai District, Beijing
PRC

Nationality

Chinese

Chinese

Chinese

Chinese

American

Chinese

Chinese

Chinese

For details with respect to our Directors, see “Directors and Senior Management” in this document.
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

PARTIES INVOLVED IN THE [REDACTED]

Joint Sponsors (in no particular order) China International Capital Corporation Hong Kong
Securities Limited
29/F, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

CITIC Securities (Hong Kong) Limited
18/F, One Pacific Place
88 Queensway

Hong Kong

[REDACTED]
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

Legal Advisers to the Company As to Hong Kong and U.S. laws:
O’Melveny & Myers
31/F, AIA Central
1 Connaught Road Central
Hong Kong

As to PRC laws:

Zhong Lun Law Firm

22-31/F, South Tower of CP Center
20 Jin He East Avenue

Chaoyang District, Beijing 100020
PRC

As to International Sanctions laws:
Hogan Lovells

11/F, One Pacific Place

88 Queensway

Hong Kong
Legal Advisers to the Joint Sponsors As to Hong Kong and U.S. laws:
and [REDACTED] DLA Piper Hong Kong
25th Floor

Three Exchange Square
8 Connaught Place
Central

Hong Kong

As to PRC laws:

Commerce & Finance Law Offices
12-14th Floor, China World Office 2
No. 1 Jianguomenwai Avenue
Beijing 100004

PRC
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

Auditor and Reporting Accountant Ernst & Young
Certified Public Accountants and Registered Public Interest
Entity Auditor
27/F, One Taikoo Place
979 King’s Road
Quarry Bay
Hong Kong

Industry Consultant China Insights Industry Consultancy Limited
10F, Block B
Jing’an International Center
88 Puji Road
Jing’an District, Shanghai
PRC

[REDACTED]
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CORPORATE INFORMATION

Registered Office in the PRC Floors 1-2, Block 1
No. 5, Tongji Road Central
Beijing Economic-Technological Development Area
Beijing
PRC

Headquarter and Principal Place Floors 1-2, Block 1
of Business in the PRC No. 5, Tongji Road Central
Beijing Economic-Technological Development Area
Beijing
PRC

Principal Place of Business 31/F, Tower Two, Times Square
in Hong Kong 1 Matheson Street
Causeway Bay
Hong Kong

Company’s Website www.sinotau.com

(Information contained on this website does not form part

of this document)

Joint Company Secretaries Mr. YU Wenbin (& )
1-5-1201, Xingfu Jiayuan
Guangqu Road
Dongcheng District, Beijing
PRC

Ms. AU Wing Sze (% #¥) (ACG and HKACG)
31/F, Tower Two

Times Square

1 Matheson Street

Causeway Bay, Hong Kong

Authorized Representatives Mr. YU Wenbin (& )
1-5-1201, Xingfu Jiayuan
Guangqu Road
Dongcheng District, Beijing
PRC

Ms. AU Wing Sze (% #¥) (ACG and HKACG)
31/F, Tower Two

Times Square

1 Matheson Street

Causeway Bay, Hong Kong
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CORPORATE INFORMATION

Audit Committee Ms. NI Hong (fii#T) (Chairperson)
Dr. KANG Cailian (FE&H)
Dr. Jimmy Zhimin ZHANG

Remuneration and Appraisal Committee  Dr. YANG Yue (¥51it) (Chairperson)
Ms. TANG Yanmin (E%i%)
Ms. NI Hong (f6i41)

Nomination Committee Mr. XU Xinsheng (18 #1#%) (Chairperson)
Dr. Jimmy Zhimin ZHANG
Dr. YANG Yue (#5)

Strategy Committee Mr. XU Xinsheng (%1 #%) (Chairperson)
Dr. KANG Cailian (HE##)
Mr. WU Haidong (5 3)

Compliance Advisor Rainbow Capital (HK) Limited
Office No. 710, 7/F Wing On House
71 Des Voeux Road Central
Central
Hong Kong

[REDACTED]

Principal Banks Huaxia Bank Co., Ltd. Beijing Zhongguancun Sub-
branch
Room 101 and 1302
Huihuang Times Building
No. 56 North 4th Ring West Road
Haidian District
Beijing

China Guangfa Bank Beijing Pilot Free Trade Zone
International Business Service Area Sub-branch

North side of the west hall

inside No. 99-3

st Floor, Building 99

Jianguo Road

Chaoyang District

Beijing
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The information and statistics set out in this section and other sections of this document were
extracted from official government publications, available sources from public market research
and other sources from independent suppliers. In addition, we engaged China Insights Industry
Consultancy Limited, or CIC, to prepare an independent industry report, or the CIC Report, for
the [REDACTED]. The information from official government sources have not been independently
verified by us, the Joint Sponsors, [REDACTED] any of their respective directors, officers,

employees, advisers and agents or any other persons or parties involved in the [REDACTED], except

for CIC, and no representation is given as to its accuracy.

RADIOPHARMACEUTICALS

Radiopharmaceuticals are a distinct class of pharmaceutical products that incorporate radionuclides
and are engineered to deliver them to specific biological targets for diagnostic imaging or therapeutic
intervention, with primary applications in oncology, neurology, and cardiology. Both diagnostic and
therapeutic products are regulated as pharmaceuticals by regulatory authorities such as the NMPA and
the FDA. Compared to other pharmaceuticals, radiopharmaceuticals combine pharmaceutical science,
radiochemistry, and nuclear medicine and offer a unique combination of diagnostic and therapeutic
capabilities, making them highly effective in targeted treatments, where precision, low toxicity, and real-
time monitoring are critical.

The application of radioactive isotopes in the pharmaceutical industry dates back to the 1950s,
when the FDA approved "*'I-sodium for the diagnosis and treatment of thyroid disorders. These early
radiopharmaceuticals primarily targeted organs with a natural affinity for specific isotopes. In the 1970s
and 1980s, increased industry investment in diagnostic radiopharmaceuticals led to the development of
SPECT tracers, which detects gamma photons emitted by isotopes such as **"Tc, ', and **'T1. From
the 1990s through the 2000s, PET gained prominence as a key imaging modality, with the approval of
8F-FDG for oncology imaging marking a major milestone. PET tracers such as '8F, *Cu, ¥Zr, and ®*Ga
provided improved image quality and diagnostic accuracy. In the 2010s, Novartis made a transformative
entry into the field with its acquisition of Advanced Accelerator Applications and Endocyte in 2017 and
2018, respectively, subsequently launching two pioneering therapeutic radioligands — Lutathera® and
Pluvicto® — into the U.S. market. As a leading player in the radiopharmaceutical industry, Novartis also
contributes to the adoption of theranostics, which pairs diagnostic imaging with therapeutic options. While
radiopharmaceutical approvals in China have historically lagged behind the U.S. by approximately a
decade, dedicated domestic innovation is rapidly narrowing the gap, positioning China to play a major role
in the next wave of radiopharmaceutical development.

Radiopharmaceuticals have attracted significant investment due to its innovative potential and
strong commercial prospects. Since 2021, over 80 radioligand-related transactions have been recorded
globally, involving major multinational pharmaceutical companies such as Novartis, Merck, and Sanofi.
The top three global business development transactions reached transaction values of approximately
US$2.06 billion, US$1.63 billion, and US$487.0 million, respectively. In China, more than 15 transactions
took place during the same period. As industry recognition grows and competition intensifies, companies
are actively pursuing differentiated products to drive innovation. Radioligands are expected to follow
a trajectory similar to that of ADCs, transitioning from a phase of rapid development to one of market

maturity.
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As such, the radiopharmaceuticals market has witnessed substantial growth and is expected to
maintain this momentum, driven by national strategic initiatives, supportive regulatory policies, increased
investment from multinational corporations, and continued advancements in imaging technologies and
radioligand therapies. Globally, its market size increased from US$5.0 billion in 2018 to US$9.7 billion
in 2024, reflecting a CAGR of 11.7%. It is projected to reach US$57.3 billion in 2035, representing a
CAGR of 17.5% from 2024 to 2035. Similarly, in China, the market grew from RMB3.6 billion in 2018
to RMB7.4 billion in 2024, with a CAGR of 13.0%. By 2035, it is expected to reach RMB75.8 billion,
marking a CAGR of 23.5% from 2024 to 2035.

Radioligands

Based on their composition, radiopharmaceuticals are generally classified into three main
categories: (1) free radionuclides, (2) radioligands, and (3) radioactive nano-or microparticles. Among
these, radioligands are regarded as a key driver of growth in the radiopharmaceutical industry. They are
typically composed of four main components: a targeting ligand, a linker, a chelator, and a radionuclide.
The targeting ligand, such as a small molecule, peptide, or antibody, guides the radioligand to specific
biological targets, such as receptors overexpressed on tumor cells. The linker bridges the targeting ligand

and the chelator, which binds and stabilizes the radionuclide during systemic circulation.

o Targeting
ligand

Source: China Insights Consultancy

Radionuclides, or radioisotopes, are the core functional components in the development of
radioligands. These isotopes emit radiation, such as alpha (a), beta (), or gamma (y) rays, which can be
harnessed for either therapeutic or diagnostic purposes. Alpha particles are positively charged particles
composed of two protons and two neutrons, known for their high ionizing ability. They deliver 400 times
more linear energy than beta particles, enabling highly precise tumor targeting, stronger therapeutic
effects on small lesions, and reduced damage to normal cells, though requiring high delivery precision.
Beta particles are high-speed electrons or positrons with either a negative or positive charge. They are
more widely used due to their broader killing range, lower precision requirements, and more mature
development. Gamma rays, with the strongest penetration among the three, are primarily used in disease

imaging and diagnosis.
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In radiopharmaceutical development, radionuclides are carefully selected based on their physical
half-lives, types of radiation emitted, and chemical properties to match the intended medical application.
Therapeutic radionuclides, such as *'I, '77Lu, or *’Ac, emit cytotoxic particles (a or ) that destroy
targeted diseased cells, such as cancer cells, while minimizing damage to surrounding healthy tissue.
Diagnostic radionuclides, like 8F, *™Tc, or ®Ga, typically emit y-rays or positrons and are used in imaging
techniques, such as PET and SPECT to visualize biological processes in real time. The integration of
radioactive isotopes into biologically active molecules, via linkers and chelators, enables the creation of
radioligands with high specificity and precision, making radionuclides essential for the advancement of
targeted diagnosis, therapy, and theranostics.

Therapeutic radioligands are designed to deliver targeted radiation directly to cancer cells or other
disease sites. They consist of a targeting ligand that binds to specific receptors or antigens on the target
cells and is conjugated to a radionuclide emitting cytotoxic radiation. Upon binding, the radioligand is
internalized by the cell, and the emitted radiation causes DNA damage, leading to cell death or arrest,
with minimal damage to surrounding healthy tissues. Diagnostic radioligands, on the other hand, emit
signals detectable by imaging techniques like PET or SPECT. These radioligands bind to specific targets
and emit radiation that generates high-resolution images for targeted lesion detection, staging, and
monitoring. Theranostics utilizes the same or similar targeting ligands with both diagnostic (e.g., y-emitters
for imaging) and therapeutic (e.g., a/B-emitters for therapy) radionuclides. In this case, the diagnostic
radioligand can be used for imaging to visualize the tumor or disease site, and therapeutic radioligand with

the same or a similar targeting ligand can be used for delivering therapeutic radiation directly to the target.

Radioligands offer unique advantages in targeted therapy and integrated diagnosis and treatment.
The unique cytotoxic mechanism of radioligands, which targets cells via radiation, helps overcome drug
resistance commonly seen with other therapeutic approaches, improving long-term efficacy for refractory
tumors. The diagnostic process with radioligands is non-invasive, safe, minimally painful, and associated
with relatively low radiation risks. Their shared ligand-linker platform allows for the interchangeable use
of diagnostic (y-emitting) and therapeutic (o/B-emitting) radionuclides, enabling a seamless transition from
diagnosis to precision treatment and real-time monitoring of therapeutic effects. Theranostic modality
allows real-time monitoring of treatment efficacy and adjustments based on imaging results, ensuring
precise treatment with minimal damage to healthy tissues, thereby enhancing overall tumor management.
Furthermore, radioligands demonstrate strong potential for combination with various treatment
modalities, including nuclear therapy, immunotherapy, and chemotherapy, with promising phase-wise
progress and excellent safety profiles. Below is a comparison of radioligands with other modalities in the

pharmaceutical industry:

L. Monoclonal Antibody-Drug
Category Radioligands Small Molecules e .
Antibodies (mAbs) Conjugates (ADCs)
Use radioactive isotopes to . . . Combine antibody specificity
. . . Interact with intracellular Bind to specific extracellular .
Mechanism of diagnose (via imaging) or with cytotoxic small molecule
i . . o or extracellular targets to targets (e.g., receptors or .
Action treat (via cytotoxic radiation) . . . chemical payload for
modulate biological pathways antigens) o
targeted cells targeted killing
. Injectable (“IV”); localized R Usually IV; limited tissue IV, tumor-selective release of
Delivery . Oral or IV; broad distribution . .
radiation effect penetration cytotoxin
. . Short half-life isotopes (hours . . ) .
Half-life/Dosing . . Short half-life; frequent Long half-life; less frequent ~ Long half-life; dosing every
to days); single or infrequent . ) .
Frequency d dosing (often daily) dosing (weekly to monthly) few weeks
oses
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L. Monoclonal Antibody-Drug
Category Radioligands Small Molecules o ..
Antibodies (mAbs) Conjugates (ADCs)
. Can be rapid (especially for . Slower onset; time to engage ~ Moderate onset; depends on
Onset of Action . Often fast i .
therapeutic isotopes) immune system or receptor release of cytotoxin
N Broad; low off-target toxicity Often narrow due to Depends on stability of linker
Therapeutic Window . o Generally favorable o .
due to localized radiation off-target effects and specificity of targeting
) . . High-level resistance via Strong complex resistance
. Low-level resistance due to ~ High-level resistance due to . . . . .
Drug Resistance ) . . antigen loss/modulation and ~ mechanisms involving both
physical damage effects genetic mutations . . .
immune evasion antibody and payload
. . Direct use in PET/SPECT Only with radiolabeled . .
Diagnostic Use o . Rare . Rare, still under exploration
imaging (theranostics) variants
X High - requires . . o ) Very high — combines
Manufacturing . . . Low — well-established High - biologics production . . .
. radiochemistry, isotope . . o biologics + linker + small
Complexity . . . chemical synthesis in living cells
handling, and special logistics molecule payload

Complex — often includes . )
Highly complex — includes

Regulatory diagnostic + therapeutic . Relatively complex — includes =~ .
; . Standardized, well-known . : o ) biologics and cytotoxin safety
Pathway review; requires nuclear biologics-specific review .
L evaluation
medicine infrastructure
Oncology (especially prostate, . . Primarily oncology,
. . Broad: oncology, cardiology, Oncology, autoimmune, L .
Clinical Areas NETs), emerging in neurology . . ; . . emerging in autoimmune and
- infectious disease, etc. inflammation ) .
and cardiology inflammation

Source: China Insights Consultancy

As of the Latest Practicable Date, over ten radioligands had received marketing approval
worldwide. Among them, Novartis’ Pluvicto®, a radioligand for prostate cancer treatment, generated
approximately US$1.4 billion in revenue in 2024, while Lutathera®, a radioligand for GEP-NET treatment,
achieved approximately US$724.0 million in revenue during the same period. The prostate cancer imaging
agent Pylarify® by Lantheus also surpassed US$1 billion in annual sales in 2024, highlighting the growing
impact and commercial success of radioligands. With radioligands emerging as a highly promising

modality, business development activity in this field has surged in recent years.

Top 5 Best-selling Radiopharmaceuticals Worldwide

Brand Name Target Radionuclide Sn;/l[cot:rﬂ Company h(/l::)l(li];;atly Indications Appll-l;iw};i:llll)ate Glzo‘;); i (Sl:li;iROflvg;]l)e)in
Pniewt  PWA e TRV N Thepue Mtpas it EMATRenctC anoona [
Pylarify>  PSMA UF URPifuolsac  Lanhess Diagnostc r1oUotPSMA posidvelesionsimmenwith 5051 055 [N 1058
Tluceix® PSMA #Ga #Ga-PSMA-11 Telix  Diagnostic giztgfe PSMA positive lesions inmen with 5915 17 - 783

Lutathera®  SSTR "Ly "LuDOTATATE Norvais  Therapeutic ‘oo 304 l;es‘i}?{figogﬁ‘ife“téééryﬁg%a"d 2018-01-26 - 724

Patients with CRPC, symptomatic
Xofigo®  Hydroxyapatite ~ **Ra *Ra-dichloride Bayer Therapeutic  bone metastases and no known visceral 2013-05-15
metastatic disease

250

Source: Annual reports, China Insights Consultancy
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Value Chain of Radiopharmaceutical Industry

The radiopharmaceutical industry chain is highly specialized and regulated to ensure the safe and
effective delivery of radioactive drugs from raw material production to patient administration. It comprises
three main segments. Upstream involves the supply of radionuclides, which are primarily produced using
reactors, cyclotrons, and other advanced technologies. This segment is characterized by high technical
and regulatory barriers. The midstream segment includes the research and development, manufacturing,
and distribution of radiopharmaceuticals, where pharmaceutical companies, production facilities, and
distribution networks work together to maintain product quality and ensure timely delivery given the short
half-lives of radionuclides. Downstream includes medical institutions and patients, with hospitals must
be equipped with specialized facilities and trained personnel to safely administer radiopharmaceuticals to

patients.

Value Chain of Radiopharmaceutical Industry

pe material suppliers é 9

16
* The industry chain begins with the

R&D, production, and distribution Application

* Once the raw isotopes are produced, they are delivered to specialized

« Healthcare institutions: Radiopharmaceuticals
production of medical radioisotopes, are delivered to nuclear medicine departments
within hospitals and specialized dical
centers. These departments are equipped with
specialized laboratories and equipment to
handle, store, and administer radioactive drugs

which are the essential raw materials for
radiopharmaceuticals

 These isotopes are typically produced in
nuclear reactors or cyclotrons. The
production process involves strict safety
protocols and regulatory oversight to
ensure the purity and reliability of the
isotopes

facilities where they are synthesized into radiopharmaceuticals for
diagnostic or therapeutic use

¢ R&D: R&D starts with selecting radionuclides based on half-life,
emission properties, and compatibility with targeting molecules,

followed by preclinical and clinical studies to assess safety and efficacy.

The focus is on developing compounds for precise tumor targeting or
metabolic imaging

Production: Production is subject to dual regulation — pharmaceutical
(GMP) and nuclear (radiation safety) — with mandatory licensing,

Patients: Radiopharmaceuticals are
administered to patients for diagnostic imaging
or targeted therapy. After administration,
patients undergo diagnostic or therapeutic
procedures, most notably in oncology,

« The timely and secure transportation of
these materials is critical due to their short
half-lives and radioactive nature

validated processes, and strict radiation dose limits cardiology, and neurology

Distribution: Specialized carriers use temperature-controlled
packaging, real-time tracking, and pre-cleared customs routes to
mitigate delays

Source: China Insights Consultancy
Entry Barriers

. Strict Regulations. The approval, registration, and distribution of radionuclides and
radiopharmaceuticals in China involve multiple regulatory authorities and stringent requirements.
Key agencies include the Ministry of Ecology and Environment, the NMPA, and the State
Administration of Science, Technology and Industry for National Defense. Activities such as
radionuclide procurement, R&D, manufacture, and market distribution require licenses for radiation
safety, manufacturing, usage, and transportation. Compliance with laws, such as the Regulations
on the Safety and Protection of Radioactive Isotopes and Radiation Devices ( {4 R 3 2 B
S B L 2R #EWH]) ) and Administrative Measures for Radiopharmaceuticals ( < PE%E
& B ) ) is mandatory. Clinical studies must be conducted in licensed hospitals with GCP-
registered nuclear medicine departments. Additionally, import and transport of radionuclides
require safety assessments, certificates for transportation of radionuclides, and approvals from
environmental authorities. Radiopharmaceutical manufacturing and business licenses are valid
for five years and must be renewed, with only approximately 20 companies in China currently
holding the manufacturing licenses according to the public record. For details regarding the relevant

regulations, see “— Regulatory Overview.”
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. Supply Chain Challenges. Diagnostic radionuclides generally have short half-lives ranging
from minutes to several hours (e.g., ’N: approximately 0.2 h, "®F: approximately 1.8 h, and
%mTc: approximately 6 h). In contrast, therapeutic radionuclides have longer half-lives, typically
ranging from several days to approximately two weeks (e.g., '""Lu: approximately 6.7 days,
25Ac: approximately 9.9 days, and **Ra: approximately 11.4 days). Due to the short half-life of
radionuclides (approximately one to three days), radiopharmaceuticals must be produced on demand
and delivered in time to nearby hospitals, as they cannot be stored long-term or transported over
long distances. Additionally, due to strict transportation regulations, nuclear medicine logistics are

constrained, with only a limited number of airlines authorized to transport radiopharmaceuticals.

. Isotope Shortage. China has achieved self-sufficiency in reactor-produced medical isotopes, but the
supply still falls short of domestic demand, with most clinically used isotopes relying on imports.
Despite infrastructure expansion, radiopharmaceuticals derived from reactor-produced isotopes face
challenges such as limited variety, lack of sufficient R&D innovation, and small-scale production,
which hinders the ability to meet clinical needs and exacerbates isotope shortages.

. In-house R&D Capabilities. The development of radiopharmaceuticals is complex, requiring
multidisciplinary integration, strict regulatory compliance, and demanding clinical translation.
Furthermore, the shortage of specialized radiopharmaceutical CROs — due to challenges in handling
radioactive isotopes, meeting nuclear safety standards, and managing the logistics of short-lived
isotopes — further compounds the difficulty. This situation compels companies to rely on internal
expertise and independent innovation to advance radiopharmaceuticals from concept to clinic.

. Talent Shortage. The radiopharmaceutical industry faces a significant talent shortage, which
is a major constraint on its short-term growth. Despite rapid industry expansion, the supply
of professionals lags behind demand. In China, only 400 to 500 individuals graduate with a
nuclear medicine degree each year, primarily clinical doctors and imaging physicians, with few
pursuing careers in drug development. The industry’s growth highlights the increasing demand
for R&D professionals, especially in radiation medicine, radiochemistry, pharmacy, and related
fields. To address this gap, a joint talent training model involving collaborations between
companies, universities, and research institutes is essential for developing inter-disciplinary talent.
Additionally, the growing market is driving academic reform and supporting the development of a

more structured talent pipeline.

Growth Drivers and Future Trends

. Clear Regulatory Guidance. China has introduced a series of regulatory reforms across the
radiopharmaceutical supply chain to support industry growth. A joint release by eight ministries
marked China’s first official guidance on applying nuclear technology in medicine, emphasizing
advancements in medical isotope development. The CDE has issued technical guidelines to
fill regulatory gaps, particularly in radiation dosimetry and clinical safety, aligning gradually
with international standards. Production oversight has been delegated to provincial authorities.
Meanwhile, regulatory review and approval processes have been streamlined through prioritized

communication, dedicated review channels, and independent evaluations.
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Infrastructure Construction. China is accelerating the development of nuclear power plants and
cyclotrons to strengthen its domestic supply of medical isotopes and reduce reliance on imports.
Although commonly used isotopes such as I, Sr, ’Lu, and *Cu currently can be produced
domestically, efforts are underway to expand reactor capacity and establish new production
facilities to enable large-scale, localized manufacturing. Currently, hospitals are already able to
produce PET radiopharmaceuticals using cyclotrons in China, which generate isotopes such as 'F.
Looking ahead, China plans to promote the deployment of small cyclotrons, and develop medium-
and high-energy cyclotrons capable of supporting mass production of isotopes such as ¢’Cu and
225AC.

Increasing Demand for Precision Medicine. The approval and market launch of key therapeutic
radioligands like Lutathera® and Pluvicto® have spurred global investment in radiopharmaceuticals,
advancing precision nuclear medicine. The main trend is the integration of diagnostic and
therapeutic processes, with each therapeutic drug paired with a corresponding diagnostic
radioligands, driving the development of diagnostic radioligands alongside therapeutic ones. The
development of radiopharmaceuticals is also supported by the development of two most common
modalities: SPECT and PET. According to the National Nuclear Medicine Status Survey Report
released by the Chinese Society of Nuclear Medicine, the number of SPECT and PET imaging
devices, as well as the medical institutions equipped with them, has significantly increased, driving
the rapid development of China’s diagnostic radiopharmaceutical industry. In China, the number of
SPECT and PET imaging has reached 1,816 in 2023, and medical institutions equipped with these
imaging decides reached 1,450 during the same period, representing a CAGR of 78% and 64 %,

respectively since 2015.

Innovation Brings Improved Clinical Benefits. Future radiopharmaceuticals are evolving to
deliver better clinical outcomes through enhanced elimination efficiency and optimized imaging
performance. Innovations of therapeutic radioligands will enable faster isotope clearance from the
body, reducing radiation exposure and improving patient comfort. Imaging tracers will be designed
for quicker accumulation and prolonged retention in target tissues, leading to clearer, more sensitive
images and faster clinical decision-making. Future development will also emphasize improved
tissue affinity, higher target-to-background ratios, and simplified, cost-effective production methods
such as automated systems and cyclotron use, ultimately offering more accurate lesion localization

and enhanced diagnostic precision.

MAJOR INDICATIONS

NEN

NENSs are abnormal growths that originate from widely distributed cells within the neuroendocrine

system. Based on histology, NENs are classified into two major types: well-differentiated NETs and
poorly differentiated NECs. NETSs are further divided into three grades, G1, G2, and G3, based on how
rapidly the cancer cells divide.
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GEP-NENs are a heterogeneous and complex group of tumors that originate from cells of the
diffuse neuroendocrine system and are commonly found in the intestine, pancreas, and bronchopulmonary
system. As a major subtype of NENs, GEP-NETs account for approximately 65% to 75% of all NENs and
approximately 80% of GEP-NETs overexpress SSTRs. In 2024, there were an estimated 557,200 NEN
patients worldwide, a number projected to rise to 755,200 in 2035. In China, there were approximately
60,300 NEN patients in 2024, with projections indicating an increase to 73,500 in 2035.

Diagnosis of NEN

The clinical diagnosis of NENs involves a combination of symptom assessment, laboratory
testing, imaging, endoscopy, and pathological analysis. Functional NETs manifest with hormone-related
syndromes such as hypoglycemia or Zollinger-Ellison syndrome, while non-functional tumors are often
asymptomatic and present symptoms only when the tumor becomes large or metastatic. Laboratory
testing includes tumor markers like chromogranin A (“CgA”) and neuron-specific enolase (“NSE”), and
hormone/metabolite analysis specific to tumor types (e.g., insulin, gastrin, 5-HIAA). Imaging techniques
include contrast-enhanced CT/MRI, ultrasound, and endoscopic ultrasound (“EUS”), along with molecular
imaging such as SSTR-based PET/SPECT and 8F-FDG PET-CT, tailored to tumor differentiation.
Endoscopy and EUS are crucial for detecting and biopsying gastrointestinal lesions. Pathological diagnosis
involves immunohistochemical staining for neuroendocrine and organ-specific markers, Ki-67 for grading,

and molecular pathology for detecting characteristic mutations.

Diagnostic Paradigm for NENs

Clinical manifestation JllLaboratory & biochemical testing] Imaging techniques Endoscopy procedures Pathological diagnosis

Symptoms evaluation Tumor markers Conventional imaging Endoscopy Immunohistochemistry

* Functional tumors: ¢ Chromogranin A (CgA): « Contrast-enhanced CT/MRI: Multiphase « Essential for identification, ¢ CgA

> Present with Common but not specific; scanning for tumor localization, assessment. assessment, and biopsy of « synaptophysin (Syn)
endocrine syndromes elevated in many NETs and staging GI tract lesions (stomach, * Ki-67
due to hormone « Neuron-specific enolase (NSE): « Ultrasound/Endoscopic ultrasound (EUS): duo‘.ienum, colorecl‘um), * other neuroendocrine
hypersecretion (e.g., Elevated in some patients Sensitive for small lesions in the pancreas, staging, and subtyping g‘sa{"l;{e;s (Clggév“‘
hypoglycemia, duodenum, and rectum; EUS-guided biopsy ’ ﬁ )
Zollinger-Ellison may be performed ioscangshecifichormones

molecular markers

syndrome, diarrhea) (ATRX, DAXX, p53

* Non-functional Rb)
tumors:
> Often asymptomatic Hormone & metabolite testing Molecular imaging Endoscopic ultrasound (EUS) Molecular pathology

> Symptoms are related

t tumor size. local ¢ Insulinoma: Low blood S in receptor i i * Precise localization, * Detection of
invasion lnr ? glucose, elevated insulin, '!'In/*mTec-labeled SPECT or ) assessment of invasion characteristic mutations
metz;stas;s s C-peptide, proinsulin ""Ga/‘(;F/"‘Cu-labe;ed PET-CTAI\:RII is key for depth, and guidance for (e.g., MEN1, ATRX,
a4 . . well-differentiated NETSs, used for localization, v Al i o
obstruction, jaundice) ~ * Gastrinoma: Elevated f.z:;[mg s ] (e kg gin:pilyeedle aspiration ggﬁ ;\111 ggI)SrTlls;y'rPSS,
;0”"" gasr{,‘"’ gastnclacy «+ BF-FDG PET-CT: Preferred for poorly assist in difficult cases
ypersecretion. differentiated NECs and high-grade, aggressive
¢ Carcinoid syndrome: Elevated lesions

24-hour urinary 5-HIAA Special tracers: Such as “Ga-Exendin-4

(insulinoma), "*F-DOPA (certain subtypes)

Source: Chin J Oncol, China Insights Consultancy

CT is typically the first-choice imaging modality for NENs due to its high sensitivity, acceptable
specificity, and broad availability. However, it may fail to detect small pancreatic or gastrointestinal
NENSs, a limitation also shared by MRI. Ultrasonography presents additional constrains, including
operator-dependent variability, poor penetration in fibrotic and calcified tissues, and inadequate spatial

resolution, all of which collectively reduce diagnostic efficacy.
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As approximately 90% of NENs express SSTRs, nuclear medicine imaging methods have become
the standard approach for diagnosing and assessing NENs, particularly well-differentiated NETs. SSTR-
based modalities provide critical clinical benefits, including primary tumor staging and metastatic
evaluation, pre-surgical planning, detection of occult primaries in metastatic disease, patient selection for

PRRT, evaluation of treatment response and prediction of disease prognosis.

SSTRs can be detected using SSTR-PET or SPECT scintigraphy. Currently, ®®Ga-labeled PET
tracers are considered the “gold standard” for imaging NETSs, while "'In-DTPA-octreotide SPECT remains
a useful alternative. However, ®Cu-labeled PET tracers offer significant advantages over both %Ga-
labeled PET tracers and '''In-DTPA-octreotide in diagnosing NETs. Studies have shown that *Cu-labeled
PET tracers have a superior lesion detection rate compared to *®Ga-labeled PET tracers, with most of the
additional lesions identified being true positives. When compared to ""In-DTPA-octreotide SPECT, *Cu-
labeled PET tracers detected twice as many lesions and identified additional organ involvement in one-
third of patients. The improved performance of **Cu-labeled PET tracers is likely due to its lower positron
range, which enhances lesion detection accuracy. Additionally, its longer shelf life (approximately 48
hours) and flexible imaging window (one to three hours) make it particularly well-suited for routine

clinical use.
Market Size

The global market size for SSTR-targeted PET tracers was US$0.2 billion in 2018 and reached
US$0.6 billion in 2024, with a CAGR of 17.6%. It is projected to grow to US$1.2 billion in 2035,

representing a CAGR of 7.1% from 2024 to 2035.

Historical and Forecasted Global Market Size of SSTR-targeted PET Tracers, 2018-2035E

CAGR 2018-2024  2024-2035E billion USD

Bl Giobal SSTR-targeted PET tracers  17.6% 7.1%

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Note:

The market size is calculated based on net sales adjusted from Wholesale acquisition cost (WAC).

Source: FDA, EMA, Cancer, Journal of Nuclear Medicine, Annual reports, China Insights Consultancy
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In China, there were no SSTR-targeted PET tracers approved for marketing as of the Latest
Practicable Date. However, with the anticipated approval of the first SSTR-targeted PET tracer in 2026,
the market in China is expected to significantly grow from RMB15.0 million in 2026 to RMB1,001.6
million in 2035 with a CAGR of 59.5%.

Historical and Forecasted Market Size of SSTR-targeted PET Tracers in China, 2018-2035E

CAGR 2026-2035E million RMB

B China SSTR-targeted PET tracers 59.5%

1,001.6

753.7

531.8

371.7

257.3

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Note:

The market size is estimated based on the sales of approved SSTR-targeted PET tracers that are commercially available in China,

excluding in-house preparations produced by hospitals.
Source: BMC, Chinese Journal of Nuclear Medicine and Molecular Imaging, CDE, China Insights Consultancy
Competitive Landscape
As of the Latest Practicable Date, four SSTR-targeted PET tracers had been approved for marketing

by major regulatory authorities globally. In China, however, no SSTR-targeted PET tracers had been
approved for marketing as of the Latest Practicable Date.
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Approved SSTR-targeted PET Tracers on a Global Scale*

Regulatory

Structure/MoA Brand Name Company Indication K Approval Date
Authority*

Use with PET for localization

RadioMedix/ . .
%Cu-DOTATATE Detectnet® Curi of SSTR-positive NETs in FDA 2020-09
urium
adult patients
Use with PET for localization
UIHC Pet .. .
%Ga-DOTA-TOC N/A . of SSTR-positive NETs in FDA 2019-08
Imaging

adult and pediatric patients

PET imaging of SSTR
overexpression in adult
patients with confirmed or
%Ga-DOTA-TOC SomaKit TOC suspected well-differentiated EMA 2016-12
) GEP-NET for localizing
Novartis primary tumors and their

metastases

Use with PET for localization
%Ga-DOTATATE Netspot of SSTR-positive NETs in FDA 2016-06

adult and pediatric patients

Due to variations in regulatory policies across different countries, global approval information are derived from major
regulatory authorities, including the FDA, EMA, NMPA and PMDA. Products such as TOCscan/Sogacin which have not
been granted centralized approval by EMA are not presented in this landscape.

Source: FDA, EMA, China Insights Consultancy
As of the Latest Practicable Date, at least six SSTR-targeted PET tracers had received IND
approvals globally, and five SSTR-targeted PET tracers had received IND approvals from the NMPA.

Among them, two were under clinical development in China, both of which were %Ga-labeled radioligands

in Phase III clinical trials.
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Global Competitive Landscape of Radiopharmaceuticals for SSTR-targeted PET Tracers*

Clinical First

Candidate Structure/MoA Company Study Location Indication
Phase Posted Date

Tianjin Hengrui ) )
N/A 88Ga-DOTA-TOC ) I 2023-10-16 China Diagnosis of GEP-NETs
Pharmaceutical

Combination with PET for

the localization of lesions in

XTRO15 $Cu-DOTATATE Our Company IND** 2024-05-07 China
adult patients with SSTR-
positive NETs
Clarity ) Diagnosis of known or
N/A #Cu-SARTATE ) I 2020-06-18 Others***
Pharmaceuticals suspected GEP-NETSs
Determining a patient’s
N/A %8Ga-DOTATATE Novartis IND 2025-02-09 China SSTR-positive expression
status by PET scanning
Combination with PET for
the localization of lesions in
N/A #Cu-DOTATATE Huayi Technology IND 2025-02-12 China . .
adult patients with SSTR-
positive NETs
Notes
* The global pipeline includes only entries registered on ClinicalTrials.gov and excludes drugs that have already been

approved for the same indication.

ok The Company obtained the IND approval from the NMPA for conducting Phase III clinical trials of XTRO1S5 for the
diagnosis of NETs in July 2024.

ok “Others” refers to countries and regions outside of China and the U.S.

Source: CDE, Clinicaltrials.gov, China Insights Consultancy

Treatment of NEN

Surgery and endoscopic removal have long been the primary treatment approach for patients with
resectable locoregional GEP-NENSs; however, if surgery is not feasible due to individual patient factors,
a multidisciplinary team should guide systemic therapy. If systemic therapy reduces the tumor to a

resectable state, surgical intervention should be reconsidered.

In locally advanced or metastatic cases where resection is not possible, several treatment modalities
are employed. For liver-dominant disease, liver-directed therapies such as hepatic resection, arterial
embolization, percutaneous thermal ablation, or radiotherapy are considered. For oligometastatic or
symptomatic metastases, palliative radiotherapy is used, except for mesenteric masses. For locally
advanced unresectable tumors, radiotherapy combined with fluoropyrimidine-based chemotherapy may be
an option. Systemic therapy for GEP-NENS is tailored according to tumor differentiation and histological

grade, with distinct treatment strategies for each subtype.
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Locoregional
disease
(Resectable)

GEP-
NENs Locally

advanced/
metastatic

disease
(Unresectable)

For well-differentiated Grade 1 and 2 NETSs, the Grade I recommended systemic treatment
typically involves somatostatin analogs such as somatostatin LAR or lanreotide. In cases
where the disease progresses, peptide receptor radionuclide therapy (“PRRT”) with '""Lu-
DOTATATE is recommended for SSTR-positive tumors. Additional therapeutic options
include targeted therapies such as everolimus, sunitinib, surufatinib, and chemotherapy with

temozolomide plus capecitabine.

For well-differentiated Grade 3 NETs, PRRT with 7"Lu-DOTATATE can be the Grade 1
recommended systemic treatment if the tumor is SSTR-positive. Participation in clinical

trials also remains to be an option.

For poorly differentiated NECs, systemic treatment typically begins with chemotherapy,
such as temozolomide combined with capecitabine or tegafur, among other regimens. In
tumors with specific biomarkers — such as MSI-H, dMMR, or high tumor mutational burden
(“TMB-H”) — immunotherapy with pembrolizumab may be an effective option. Additional

avenues include clinical trial enrollment for select cases.

Treatment Paradigm for GEP-NENs

- The primary treatments for locoregional disease are surgical resection and endoscopic removal. If localized resection is not feasible due to patient-specific factors,
comprehensive systemic therapy guided by a multidisciplinary team is ded. If the tumor becomes resectable after systemic treatment, surgical intervention should be
actively pursued

« Liver-di

thermal ablation/RT

ted therapy for Ii disease: surgical patic arterial

therapy - Palliative radiation therapy (RT) for oligometastatic disease and/or ic ( ling mesenteric masses)
options « Consider RT + concurrent fluoropyrimidine-based ct herapy for locally ad d ble disease
Grade I Recommendation Grade II Recommendation Grade IIT Recommendation
| PRRT with lutetium ""Lu-DOTATATE (if SSTR-positive | .
| q . . S ] * Cytotoxic chemotherapy:
. and on in LAR ) 1 Anti . h
!+ First-line PRRT with '"Lu-DOTATATE (if SSTR-posi- | o 5 “;‘C“"Cef "‘?‘:‘5’ SF:‘)" - st
dimﬁ‘;‘:;am g | tive.Ki-67210%, and clinically significant tumor burden) | Catermtin . »u::o u-:m Jiph ;';dpf; e
Grade 1/2 NET |+ Everolimus/Sunitinib/Surufatinib 1 * Temozolomide + Tegafur acarbazi Pf' oxalipiatin, a
! i based of "
i+ Somatostatin LAR or lanreotide ] reptoz P N
q [ Temozolomide + capecitabine ) ° i (W1:1L)
Systemic ! v ] * Observation
therapy i 1
5 Well: ! . PRRT with ""Lu-DOTATATE (if SSTR-positive) : . Cabozanlml.b * Everolimus/Sunitinib
differentiated, P ] Te lomide + - Cl y
.. = ]
CEESNET ! mical tia i * Temozolomide + Tegafur * Somatostatin LAR or lanreotide
I
Poorly * First-line chemotherapy * First-line chemotherapy * Chemotherapy
differentiated, * Pembrolizumab (if MSI-H, dMMR, or TMB-H tumors) * Other immunotherapy * Pembrolizumab
A + Clinical trial * Clinical trial * RT

Source: CSCO 2024, NCCN V1.2025, China Insights Consultancy

Radiol

igand therapy, particularly PRRT, represents a targeted treatment approach that combines a

tumor-targeted molecule with a radioactive payload. In the context of NENs, PRRT employs somatostatin

analogs label
overexpresse

to the tumor,

ed with beta-emitting radionuclides, such as ""Lu or *°Y, which selectively bind to SSTRs
d on tumor cell membranes. Once bound, the targeting ligand delivers localized radiation

inducing DNA damage and cell death, while sparing surrounding healthy tissue leveraging

the short path length of beta particles. '”’Lu has become the gold standard for radionuclide therapy due to

its favorable

control while

physical and safety profile. It emits low-energy beta radiation, which is effective for tumor

minimizing damage to surrounding tissues, especially the kidneys.
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7Lu-DOTATATE, one of the most widely used PRRT agents, has been approved in both the U.S.
and EU for the treatment of SSTR-positive, well-differentiated GEP-NETs. The Phase IIl NETTER-1 trial
demonstrated that ""Lu-DOTATATE significantly prolonged median progression-free survival (“PFS”)
to 28.4 months compared to 8.5 months with high-dose somatostatin long-acting repeatable (“LAR”) in
patients with G1 and G2 GEP-NETs. Building on this, the Phase III NETTER-2 trial confirmed the benefit
of ""Lu-DOTATATE in newly diagnosed patients with advanced Grade 2 and 3 GEP-NETs, showing a
median PFS of 22.8 months, again outperforming high-dose somatostatin LAR.

Market Size
The global market for SSTR-targeted therapeutic radioligands was valued at US$0.2 billion in 2018
and increased to US$0.7 billion in 2024, reflecting a CAGR of 27.7%. This market is projected to reach

US$3.4 billion in 2035, with a CAGR of 15.0% from 2024 to 2035.

Historical and Forecasted Global Market Size of SSTR-targeted Therapeutic Radioligands, 2018-2035E

CAGR 2018-2024  2024-2035E billion USD
I Giobal SSTR 27.7% 15.0%
-targeted therapeutic 34

radioligand market size

3.0

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
Note:
The market size is calculated based on net sales adjusted from Wholesale acquisition cost (WAC).

Source: Cancer, NCCN, EMA, FDA, ClinicalTrials, Annual reports, China Insights Consultancy

In China, there were no SSTR-targeted therapeutic radioligands approved for NEN treatment as of
the Latest Practicable Date. However, with the anticipated approval of the first SSTR-targeted therapeutic
radioligands in 2026, the market in China is expected to significantly grow from RMB2.3 billion in 2031
to RMBS5.4 billion in 2035 with a CAGR of 23.7%.
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Historical and Forecasted Market Size of SSTR-targeted Therapeutic Radioligands in China, 2018-2035E

CAGR 2031-35E billion RMB

- China SSTR-targeted therapeutic radioligand market size ~ 23.7%

5.4

4.6

3.7

2.9

2.3

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Source: BMC, CSCO, CDE, China Insights Consultancy

Competitive Landscape

As of the Latest Practicable Date, Lutathera® was the only radioligand therapy approved for
the treatment of GEP-NETSs on a global scale. It was first approved by the FDA in 2018 as a second-
line treatment in combination with long-acting octreotide for adults with SSTR-positive GEP-NETs. In
2024, the FDA expanded its indication to include pediatric patients aged 12 years and older. Currently,
Lutathera® is commercially available in the U.S., Canada, the EU, and Japan, though it has not yet been
launched in China. Since its approval, Lutathera® has demonstrated strong sales momentum, growing
from approximately US$167.0 million in 2018 to US$724.0 million in 2024, making it one of the fastest-
growing products in Novartis’ portfolio.

As of the Latest Practicable Date, five SSTR-targeted therapeutic radioligands were under Phase III

or later-stage clinical development globally. XTR008 stands out as the most clinically advanced product

candidate.

- 153 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

INDUSTRY OVERVIEW

Global Competitive Landscape of SSTR-targeted Therapeutic Radioligands Under
Phase III or Later-stage Clinical Development

Clinical Study First Posted

Candidate Structure/MoA Company . Indication
Phase Location Date

Unresectable or metastatic,
progressive, well-

NDA China 2022-06-06 . X
differentiated (G1 and G2)
177
XTR008 Lu-DOTATATE Our Company SSTR+ GEP-NETs
Advanced SSTR+ NEN,
I China 2024-04-24 .
excluding G1/G2 GEP-NETs
Tianjin Hengrui .
N/A Lu-DOTATATE - 11 China 2023-03-16 Advanced GEP-NETs
Pharmaceutical
Unresectable or metastatic,
. progressive, well-differentiated
N/A "Lu-DOTA-TOC HTA Co., Ltd. 11 China 2024-01-04
(G1 and G2) SSTR+
GEP-NETs
) Highly differentiated,
ITM Solucin GmbH; . .
) it China 2024-12-12 progressive, G2 and G3,
Grand Pharmaceutical
SSTR+, GEP-NETSs
. Well-differentiated,
IT™M-11 "Lu-DOTA-TOC U.S., China, )
Tsotope Technologies 11 2021-05-17 aggressive, G2/G3,
and others*
Munich; DuChemBio; SSTR+, GEP-NET
Grand Pharmaceutical U.S., and Inoperable, progressive,
11 2017-02-09
others* SSTR+, GEP-NET
Inoperable, advanced, SSTR+,
. . U.S., and well-differentiated GEP-NETs
RYZ101 BAc-DOTATATE RayzeBio Ib/II 2022-07-28 .
others* that have progressed following
prior "Lu-SSA therapy
Note
* Others refer to countries and regions other than China and the U.S.

Source: CDE, Clinicaltrials, China Insights Consultancy

Prostate Cancer

Prostate cancer is a common malignancy among middle-aged men, typically between 45 and 60
years old, and remains a major cause of male mortality worldwide. It is often diagnosed through prostate-
specific antigen (“PSA”) testing, digital rectal exams, MRI, and prostate biopsy. Genetic mutations —
particularly those affecting the androgen receptor signaling pathway and testosterone metabolism — play
a critical role in its development. In recent decades, PSMA has emerged as a promising diagnostic and
therapeutic target due to its high expression in nearly all stages of prostate cancer, including bone and
lymph node metastases, while maintaining low expression in normal tissues. PSMA levels in prostate
cancer can increase by 100 to 1,000 times compared to benign tissues and further rise with tumor

progression, especially in CRPC, a form of prostate cancer that continues to progress despite medical or
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surgical treatments to lower testosterone. Moreover, its large extracellular domain makes it accessible to
small molecules and antibody-based therapies, and its internalization by tumor cells enhances its potential

for targeted treatment.

Globally, the incidence of prostate cancer reached 1.3 million in 2018 and increased to 1.5 million
in 2024, with a CAGR of 3.1%. The number is expected to further grow to 2.0 million in 2035, with a
CAGR of 2.6% from 2024 to 2035. In China, the incidence of prostate cancer rose from 93,700 in 2018
to 158,600 in 2024, representing a CAGR of 9.2%. It is projected to further increase to 310,900 in 2035,
with a CAGR of 6.3% from 2024 to 2035. In China, approximately 54% of prostate cancer patients are
diagnosed with mHSPC at the time of initial diagnosis, with nearly all prostate cancer patients progressing
to mCRPC after 18 to 24 months of endocrine therapy. Approximately 70% of patients with prostate

cancer experience disease progression after first-line treatment.
Diagnosis of Prostate Cancer

Early detection and accurate diagnosis are critical for effective prostate cancer management.
PSA, a protein produced by prostate cells and mainly present in semen, is also found in the blood, where
levels above 4 ng/ml may indicate prostate cancer. Genetic testing is also encouraged to guide treatment
decisions and provide counseling, as mutation profiles vary with disease stage.

For clinical diagnosis, one or more approaches can be used to determine the disease stage and
invasiveness. Digital rectal examination remains a valuable early diagnostic tool, despite its limitations
in detecting non-palpable tumors. MRI has become one of the primary methods due to its effectiveness in
tumor detection, staging, and guiding biopsies. PET-CT, particularly radionuclide-labeled PSMA-targeted
PET tracer in combination with CT, offers superior diagnostic accuracy by targeting the PSMA protein
highly expressed in prostate cancer cells, outperforming conventional imaging modalities (“CIMs”) such
as CT, MRI and ultrasound. Biopsy remains essential for diagnosis, although systematic transrectal or
transperineal prostate biopsy may lead to false negatives or overdiagnosis.

Diagnostic Paradigm for Prostate Cancer

Surveillance screening & early diagnosis Clinical diagnostic methodology

PSA Screening

* Definition: PSA (prostate-specific
antigen), a protein from prostate cells, is
mostly found in semen but also circulates
in the blood

- Feature: The total PSA level is
considered abnormal if it exceeds 4
ng/ml, which may signal prostate cancer
due to tissue damage

Genetic testing

* Definition: Genetic testing involves
analyzing specific genes to identify
inherited or acquired mutations

« Feature: Prostate cancer mutation
profiles vary by disease status and
treatment stage

Digital rectal examination (DRE)

* Definition: DRE aids in early

diagnosis and staging of prostate
cancer

* Feature: A hard, non-tender

prostate nodule with unclear
boundaries is typical, but cancer
may be present without palpable
nodules, requiring PSA testing
and imaging for full evaluation

MRI

* Definition: MRI is one of the

sing

PET-CT

* Definition: PSMA is highly and

pressed on the

primary methods for dia
Pca.

* Feature: The typical

manifestation is a low-signal
lesion in the peripheral zone on
T2-weighted images, which
contrasts significantly with the
normal high-signal peripheral
zone

Source: National Health Commission, China Insights Consultancy
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surface of prostate cancer cells,
making it extremely valuable for
research in molecular imaging
prostate cancer

* Feature: Radionuclide-labeled

PSMA small molecule inhibitors
have shown promising clinical
application prospects

Biopsy

* Definition: A prostate biopsy is a

procedure in which small samples
of prostate tissue are removed,
usually with a needle, to diagnose
or rule out pmslale cancer

- Feature: Systematic transrectal

or transperineal biopsy faces
limitations such as false
negatives, missed high-risk
cancers, and overdiagnosis
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PSMA-targeted targeting ligands, such as antibodies or small molecules labeled with radionuclide
tracers, facilitate precise visualization via PET imaging. When combined PSMA-targeted PET tracers with
CT, PET-CT demonstrates high sensitivity and specificity in the detection and staging of prostate cancer,
because this approach combines the molecular capabilities of PET with the morphologic features of CT,

offering advantages over CIMs for diagnosing and monitoring various cancers, including prostate cancer.

PSMA-targeted PET-CT can be utilized for a range of clinical applications, including diagnosing
primary lesions, guiding biopsies, staging and restaging, detecting biochemical recurrence, assessing
treatment efficacy, and supporting PSMA-targeted radioligand therapy. It has also demonstrated superior
sensitivity and specificity in detecting bone metastases compared to other imaging techniques. The
heightened sensitivity of PSMA-targeted PET enables earlier detection of metastases, which can lead to
a transition from non-metastatic castration-resistant prostate cancer (“nmCRPC”) to mCRPC in many
patients. Early identification of these metastases has the potential to improve clinical decision-making and
optimize patient management. Given its enhanced performance compared to CIMs, PSMA-targeted PET is

expected to improve the diagnosis of prostate cancer.
Market Size

In China, there were no PSMA-targeted PET tracers approved for the diagnosis of prostate cancer
as of the Latest Practicable Date. However, with the anticipated approval of the first PSMA-targeted PET
tracer in 2026, the market in China is expected to grow from RMBO.1 billion in 2026 to RMB3.3 billion in

2035 with a CAGR of 45.2%.

Historical and Forecasted Market Size of PSMA-targeted PET Tracers in China, 2018-2035E

CAGR 2026-2035E billion RMB

B China PSMA-targeted PET tracers 45.2%
33

3.1
29

2.6
2.2

1.8

0.5

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Source: WHO, IARC, Nature, Chinese Journal of Nuclear Medicine and Molecular Imaging, China Insights Consultancy
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Competitive Landscape

As of the Latest Practicable Date, ®®*Ga-PSMA-11 by Novartis had submitted NDA to the NMPA.
Furthermore, seven PSMA-targeted PET tracers were under clinical development for the diagnosis of
prostate cancer in China. Among them, XTR020, along with four other candidates, was in the registrational

Phase III clinical stage.

Competitive Landscape of Radiopharmaceuticals for
PSMA-targeted PET Tracer Under Clinical Development in China

* PSMA-positive prostate cancer before
radical prostatectomy

XTR020 8F-Flotufolastat Our Company 111 2025-01-08 X
* Patients suspected of recurrence based
on elevated serum PSA levels
Telix/Grand River BCR in prostate cancer after radical
TLX591-CDx %Ga-PSMA-11 . . I 2023-03-21 .
Aseptic Manufacturing prostatectomy or radiation therapy
1 2023-11-24 PSMA-positive prostate cancer before
FC-303 SF-rhPSMA-7.3 HTA Co.,Ltd.  -=----=-----m--mmmmmmmmmoo o .
m 2024-12-25 radical prostatectomy
PSMA-positive prostate cancer before
11 2023-12-04 .
radical prostatectomy
BCR in prostate cancer after radical
I 2023-12-04 .
Lannacheng prostatectomy or radiation therapy
LNC1001  "F-AIF-PSMA-BCH Biotechnology T TTTTTTTTTTTITTIm s
lotechnology * PSMA-positive prostate cancer before
radical prostatectomy
I 2022-09-27 . A
« Patients suspected of recurrence based on
elevated serum PSA levels
Recurrent prostate cancer after radical
I 2025-03-05 .
prostatectomy or radiation therapy
INR101 Undisclosed Yunhe Pharmaceutical PSMA-positive prostate cancer before
111 2025-03-13 .
radical prostatectomy
I 2024-05-23 Prostate cancer PET imaging
NY108 $%Ga-NYM032 Norroy Bioscience I/ 2024-05-07 Prostate cancer PET imaging
. Hengrui
HRS-9815 Undisclosed . I 2023-10-09 Advanced prostate cancer
Pharmaceutical

Source: CDE, China Insights Consultancy
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Treatment of Prostate Cancer

The standard of care for prostate cancer varies by stage and disease progression. For localized
or regional prostate cancer, initial treatments include active surveillance, radical prostatectomy, and
radiotherapy often combined with androgen deprivation therapy (“ADT”). In cases of biochemical
recurrence, salvage radiotherapy, radiotherapy or ADT may be used. For metastatic hormone-sensitive
prostate cancer (“mHSPC”), low tumor burden is treated with abiraterone and prednisone, while high
tumor burden may involve abiraterone plus prednisone or docetaxel with or without prednisone. Non-
metastatic castration-resistant prostate cancer (“nmCRPC”) is stratified by PSA doubling time (“PSADT”);
those with PSADT <10 months may receive second-generation endocrine agents like apalutamide,
darolutamide, or enzalutamide, while longer PSADT supports continued observation or less aggressive
options. In mCRPC, treatment progresses through multiple lines: first-line options include abiraterone,
prednisone, chemotherapy (such as docetaxel), and others; second-line treatment varies depending on prior
therapy and includes chemotherapy, and PARP inhibitors (for patients with homologous recombination
repair mutation); third-line options add agents such as """Lu-PSMA-617 and pembrolizumab. Despite
available treatments, nearly all patients progress to CRPC within 18 to 24 months of endocrine therapy,

and in China, curative options for mCRPC remain lacking, with generally poor prognosis at this stage.

Treatment Paradigm of Prostate Cancer

Localized/Regional Pca mHSPC/nmCRPC mCRPC

* Currently, the first-line treatment for advanced metastatic prostate cancer remains endocrine therapy. However, after a median duration of 18-24 months of endocrine therapy, almost all patients will
progress to CRPC. In China, there is no curative option available for mCRPC in clinical practice, and once patients enter this stage, the prognosis is generally poor

Initial therapy
* Active surveillance PSADT* < 10 Months
* Radical prostatectomy

* Apalutamide, Darolutamide, First-Line Treatment
+ Radiotherapy (RT)/Androgen

Enzalutamide, and other second-line

g A * Abiraterone, Docetaxel, Enzalutamide, Radium-223
Localized deprivation therapy (ADT)/External nm endocrine a i o ’
— gents - s T, a
— T beam radiation therapy (EBRT) —> CRPC (for bo.ns metastases) , Sipuleucel-T, and other
PSADT > 10 Months endocrine agents
B;t::/lx:]r)n;:ﬂl rclcllrrcnce - Continued observation, or the use of Second-Line Treatment
Pca — . Salvag RL’I‘:)M nerapy other second-line endocrine agents * After failure of Abiraterone/Enzalutamide:
Salvage Docetaxel, Olaparib, Enzalutamide/Abiraterone,
Cabazitaxel, Radium-223 (for bone metastases),
> mCRPC Sipuleucel-T

Initial therapy Low Tumor Burden * After failure of chemotherapy: First-line

* ADT, optionally combined with * Abiraterone + Prednisone recommended endocrine agents and other
radiotherapy - ADT alone, or ADT + endocrine agents chemotherapy drugs, Radium-223 (for bone

—— . EB‘FT Tnmbi[“fd :vilh ADu'l; ]+ ahill;alsrzne High Tumor Burden metastases)
* Radical prostatectomy with lymph node . .
Pea disseetion —— mHSPC * Abiraterone + Prer%msone — Third-Line Treatment

o + Docetaxel & Prednisone * Olaparib, "Lu-PSMA-617 + SOC, Radium-223

Biochemical recurrence Other subtypes (for bone metastases), Pembrolizumab

* RT/ADT/cryotherapy « ADT alone

+ Salvage RT + ADT + endocrine agents

Note:

Prostate-Specific Antigen Doubling Time (“PSADT”) refers to the time it takes for the level of PSA in the blood to double.

Source: CSCO 2024, NCCN V1.2025, China Insights Consultancy
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Market Size

Since the approval of Pluvicto® in the U.S. in 2022, the global market for PSMA-targeted
therapeutic radioligands has increased from US$0.3 billion in 2022 to US$1.4 billion in 2024. The market
size is projected to expand significantly, reaching US$16.2 billion in 2035, with a CAGR of 25.0% from
2024 to 2035.

Historical and Forecasted Global Market Size of PSMA-targeted Therapeutic Radioligands, 2018-2035E

CAGR 20182024  2024-2035E billion USD
B Global PSMA-targeted 126.5% 25.0%
therapeutic radioligands
162
14.2

10.4
8.7
7.1

5.7
4.5

35

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Source: WHO, IARC, NCCN, Nature, FDA, EMA, ClinicalTrials, Annual reports, China Insights Consultancy

In China, no PSMA-targeted therapeutic radioligands have been approved for prostate cancer
treatment as of the Latest Practicable Date. However, with the anticipated approval of the first PSMA-
targeted therapeutic radioligands in 2026, the market in China is expected to grow significantly, from
RMBO.7 billion in 2026 to RMB13.3 million in 2035, with a CAGR of 38.7%.

Historical and Forecasted Market Size of PSMA-targeted Therapeutic Radioligands in China, 2018-2035E

CAGR 2026-2035E billion RMB
I China PSMA-targeted 38.7%
therapeutic radioligands
133

11.5
9.9

7.6

6.3
52

3.3

2.3
1.5

0.7

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Source: WHO, IARC, CSCO, Nature, CDE, China Insights Consultancy
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Competitive Landscape

As of the Latest Practicable Date, Pluvicto® was the only radioligand therapy approved globally
for the treatment of prostate cancer. It was first approved by the FDA in 2022 for adult patients with
PSMA-positive mCRPC who have previously received androgen receptor pathway inhibition and
taxane-based chemotherapy. Pluvicto® is currently commercially available in the U.S. and EU, and has
submitted a NDA to the NMPA for the treatment of mCRPC as a third-line therapy in China. Additionally,
Pluvicto® is undergoing indication expansion to broaden its therapeutic applications. Since its approval,
Pluvicto® has experienced notable sales growth, increasing from US$271 million in 2022 to US$1,390
million in 2024. The drug is expected to further explore opportunities for commercial expansion across
treatment lines, geographic regions, and new indications, aiming to establish itself as a key player in the

radiopharmaceutical market.

As of the Latest Practicable Date, there were 17 PSMA-targeted therapeutic radioligands under
Phase II or later stage clinical development on a global scale, with six of them in Phase II or later-stage
development in China.

Global Competitive Landscape of PSMA-targeted Therapeutic Radioligands Under Phase I1
or Later Stage Clinical Development™*

Clinical
Candidate Structure/MoA Company Ph First Posted Date | Study Location Indication
ase

2022-06-27

PSMA-positive oligometastatic

prOS[atC cancer
Pluvicto® "Lu-PSMA-617  TTTTTTTTTTTTToToommTomeoos China "~ " " T TTTTTTTTTTTTTTTTTTTTT

PSMA-positive mCRPC treated
with another ARPI as last treatment
Novartis and who have not been exposed to
11 2025-03-03 N/A a taxane-containing chemotherapy
in the mCRPC setting nor have
received any prior PSMA-targeting
AAAS8LT Ac-PSMA-617 ST .
radioligand therapy

PSMA-positive mCRPC who had
treatments with ARPI and taxane-
/1 2025-01-17 Others** based chemotherapy and progressed
on or after ""Lu-PSMA targeted
therapy

PSMA-positive mCRPC who have

been previously treated with "’Lu-

PSMA-617 or another ""Lu-PSMA
radioligand therapy

FPI-2265 2Ac-PSMA-I&T Fusion Pharmaceuticals II/1I1 2024-05-07 Us.

mCRPC who have progressed

'"Lu-DOTA- . . . following treatment with Androgen
TLX591 Telix Pharmaceuticals I 2024-07-25 U.S., others** .
Rosopatamab Receptor Pathway Inhibitor

Treatment
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Clinical
Candidate Structure/MoA Company First Posted Date | Study Location Indication

Phase

N/A "Lu-PSMA-I&T Curium US LLC 2022-01-24 U.S., others**

mCRPC who have progressed
PNT2002%#* Lu-PSMA-1&T Eli Lilly 111 2020-12-01 U.S., others**  following treatment with androgen
receptor axis-targeted therapy

XTRO10 "Lu-XT033 Our Company 711 2023-08-10 China mCRPC
Bivision Biomedical
JH002 MLu-JH020002 il 2023-11-01 China mCRPC
Technology
NY108 TLu-NYMO032 Norroy Bioscience /I 2024-04-11 China mCRPC
Lannacheng
LNC1011 "Lu-Dansyl-PSMA . I/ 2024-11-12 China mCRPC
Biotechnology
HRS-4357 Undisclosed Hengrui Pharmaceutical il 2023-09-01 China Advanced prostate cancer
Note
* The table presents Phase 11l and later-stage clinical trials registered on ClinicalTrials. gov, as well as Phase II and later-
stage clinical trials registered with the CDE. As of the Latest Practicable Date, approximately 30 Phase II or later-stage
clinical trials worldwide were evaluating 17 PSMA-targeted radioligand candidates for the treatment of prostate cancer.
w% Others refer to countries and regions other than China and the U.S.
Hk Lantheus announced that it would not pursue an NDA or invest further in PNT2002 in the near future.

Source: CDE, Clinicaltrials, China Insights Consultancy

AD

AD is a prevalent neurodegenerative disorder characterized by progressive cognitive decline,
memory impairment, and behavioral changes. Its hallmark pathological features include the accumulation
of AP plaques, tau protein tangles, and neuronal loss. Although the precise cause of AD remains
unclear, a combination of genetic, environmental, and lifestyle factors is believed to contribute to its
development. Current treatment strategies primarily aim to manage symptoms and target AP and tau
pathologies. The clinical progression of AD typically occurs in three stages: (1) preclinical AD, marked
by AP accumulation and neuronal changes without noticeable symptoms; (2) MCI due to AD, involving
measurable cognitive decline while daily functioning remains largely preserved; and (3) dementia due to
AD, characterized by significant cognitive and functional impairment, including memory loss, language
difficulties, and disorientation, resulting in dependence on caregivers. MCI represents a critical stage for

early intervention, with the potential to delay or prevent the onset of dementia.

Epidemiological data indicate that the number of individuals with MCI in China was approximately
36.1 million in 2018 and is expected to increase from 49.6 million in 2024 to 80.6 million in 2035,
representing a CAGR of 5.4% from 2018 to 2024 and 4.5% from 2024 to 2035. Similarly, the prevalence
of ADOD was 14.7 million in 2018 and is projected to rise from 18.1 million in 2024 to 26.8 million in
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2035, reflecting a CAGR of 3.5% from 2018 to 2024 and 3.6% from 2024 to 2035. Among the patient
population with ADOD, approximately 60% to 80% suffer from AD. These numbers are expected to grow
substantially with the aging population.

Diagnosis of AD

Current diagnosis of AD involves a comprehensive and multidisciplinary assessment approach.
This includes medical history collection, such as onset details, impact on functioning, neuropsychiatric
symptoms, potential triggers, and associated symptoms, as well as physical and neurological examinations
covering vital signs, systemic evaluations, cortical functions, and reflexes. Neuropsychological assessments
are central, evaluating global cognition, memory, attention, executive function, language, visuospatial
abilities, and daily living and social functioning using tools like AD cooperative study scale for
activities of daily living in MCI (“ADCS-MCI-ADL”) and functional activities questionnaire (“FAQ”).
Neuropsychiatric symptoms are assessed using scales such as the Hamilton Anxiety and Depression
Scales and the neuropsychiatric inventory (“NPI”). Laboratory evaluations involve blood tests for general
parameters and AD-related biomarkers, cerebrospinal fluid testing for pathological markers, and genetic
testing. Imaging assessments include PET scans for AP and tau pathology, FDG-PET for brain metabolism,
MRI for structural changes, and susceptibility weighted imaging (“SWI”) or T2-weighted gradient echo
(“T2*GRE”) to detect vascular co-pathologies.

Diagnostic Paradigm for MCI Due to AD and AD Dementia in China

Di { nd AD dementi

Medical History
Collection

a Physical e Neuropsychological 0 ° I o e e
.. maging Examination
Examination Assessment

* Onset details

+ Impact on
functioning

* Neuropsychiatric
symptoms (NPS)

* Potential triggers

* Associated
symptoms

General physical
examination

+ Vital signs
+ Nutritional status
+ Cardiovascular and

respiratory systems

+ Endocrine signs, etc.

Neurological
examination

+ Consciousness

+ Higher cortical functions
+ Cranial nerves

* Motor system

* Sensory system

+ Reflexes and pathological

reflexes

* Meningeal irritation signs,

etc.

Cognitive function evaluation

* Global cognitive screening
* Memory assessment
* Attention and executive function

assessment

+ Language ability assessment
* Visuospatial and constructional ability

assessment

Evaluation of daily living and
social functioning

+ ADCS-MCI-ADL
« FAQ, etc.

NPS assessment.

* Hamilton Anxiety Scale
* Hamilton Depression Scale
* NP, etc.

Blood tests

* General blood parameters
* AD-related biomarker testing: AR

42/40 ratio, p-taul81, p-tau217,
NfL, GFAP, etc.

CSF tests

* Routine CSF analysis
* Detection of AD pathology-related

biomarkers: Ap 42, p-taul81,
p-tau217, p-tau231, t-tau, etc.

Genetic testing

* PS1
- PS2
- APP
* ApoEe4, etc.

Amyloid and tau pathology

* AB-PET: Reflects amyloid-f

deposition

* Tau-PET: Reflects tau protein

pathology

Neurodegeneration

* FDG-PET: Assesses cerebral glucose

metabolism

* Structural MRI: Evaluates brain

atrophy and other structural changes

Co-pathologies such as
vascular injury

* SWIor T,*GRE: Detects

microbleeds, calcifications, and
vascular abnormalities

Abbreviations: ADCS — MCI — ADL = Alzheimer’s Disease Cooperative Study Scale for Activities of Daily Living in MCI, FAQ =

Functional Activities Questionnaire, NPI = Neuropsychiatric Inventory, SWI = Susceptibility Weighted Imaging, T>*GRE = T,* —
weighted gradient — echo

Source: Chinese guideline for the diagnosis and treatment of Alzheimer’s disease dementia (2020), " [ T 5 17 L7 AR 22 e 15 BT

(20204 j%), Chinese Expert Consensus on the Diagnosis and Treatment of Alzheimer’s Disease—Related Mild Cognitive Impairment
(2024) B R 25 PR o7 IR 1A T 2 50 1 e B 2 A P [ B 5 AL 3% (2024), China Insights Consultancy
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The treatment principles for AD include early diagnosis, timely intervention, and lifelong
management. Therefore, early diagnosis of AD during the MCI stage is critical for effective disease
management. Among the major diagnostic approaches — such as cognitive scales and questionnaires,
imaging examinations, body fluid analyses, and genetic testing — only PET imaging and lumbar puncture
offer both high sensitivity and high diagnostic accuracy for early-stage detection. However, lumbar
puncture is invasive and technically challenging to perform. PET imaging, on the other hand, provides
high sensitivity and diagnostic precision by visualizing in vivo AP and tau protein aggregations, the
pathological hallmarks of AD. As diagnostic technologies continue to advance, PET imaging and fluid

biomarker testing have significantly enhanced early detection capabilities.

Although blood-based biomarkers for AD show great promise for early screening and research,
several significant limitations currently hinder their clinical applications: (1) there is a lack of
standardization across detection platforms and reagents resulting in inconsistent results; (2) the specificity
of biomarkers can be affected by peripheral sources, comorbidities, and physiological factors such as
kidney function, age, and metabolic status; and (3) differences across populations and the absence of
unified reference standards complicate interpretation and limit broader adoption. Nevertheless, the
approval of medical devices utilizing blood-based biomarkers for AD can potentially improve the
identification rate of potential patients, thereby driving the growth of the population eligible for PET

diagnostics.

Market Size

As of the Latest Practicable Date, % %£® (or XTR005) by the Company was the only pathology-
targeted PET tracer approved for the diagnosis of AD in China. Following its official launch in 2025, the
market in China is projected to experience significant growth, expanding from RMB2.6 billion in 2031 to
RMB9.7 billion in 2035, representing a CAGR of 38.6%.

Historical and Forecasted Market Size of Pathology-targeted PET Tracers for
Neurodegenerative Diseases in China, 2018-2035E

CAGR 2031-2035E billion RMB

Bl China pathology-specific PET tracers for NDD 38.6%
9.7

7.6

5.6

39

2.6

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
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Note:

The market size is estimated based on the sales of approved CNS-PET radiotracers that are commercially available in China,

excluding in-house preparations produced by hospitals.

Source: The Lancet, BMC, Chinese Journal of Nuclear Medicine and Molecular Imaging, CDE, China Insights Consultancy

Competitive Landscape

As of the Latest Practicable Date, XTR005 was the only pathology-targeted PET tracer approved
for the diagnosis of AD in China. It is a '"*F-labeled AB-targeted PET tracer approved by the NMPA for
marketing in September 2023. As of the Latest Practicable Date, there were five pathology-targeted PET
tracers under clinical development in China. With the launch of XTRO00S5 in 2025 and XTRO006 advancing
to the Phase III clinical stage, the Company is positioned as the most clinically advanced player in the
Chinese market targeting both Ap and tau for AD diagnosis.

Competitive Landscape of Pathology-specific PET Tracers Under Clinical Development for

Neurodegenerative Diseases in China

Candidate Structure/MoA Company Clinical Phase | First Posted Date Indication
XTR006 BF-MK 6240 Tau Our Company I 2024-11-01 AD (PET imaging)
APRINOIA o
APN-1607 BE-Florzolotau Tau . 11 2021-09-22 AD (PET imaging)
Therapeutics
N/A 8F-Florbetapir Ap Jyams Pet R&D Ltd. 111 2022-09-30 AD (PET imaging)
N/A E-Florbetazine Ap HTA Co., Ltd. I 2023-11-23 AD (PET imaging)
N/A BE-Flutemetamol AB Hengrui pharmaceutical I 2025-03-03 AD (PET imaiging)

Source: CDE, China Insights Consultancy

Growth drivers and Future Trends

. Aging Population. The growing elderly population is driving a significant rise in cases of MCI and
AD, leading to an increasing demand for early and accurate diagnostic tools. As life expectancy
increases, the number of patients requiring neurodegenerative disease diagnostics is expected to
grow steadily.

. Early Diagnosis and Prevention Demand. With increasing public awareness of neurodegenerative
diseases, screening and intervention strategies are shifting to earlier stages. Individuals at risk are
now undergoing cognitive assessments and biomarker testing before symptoms become noticeable,
highlighting the need for PET imaging to evaluate AP and tau accumulation. This proactive
approach to intervention is reshaping clinical practices, supporting earlier disease management, and
reinforcing the value of radiopharmaceuticals in assessments of preclinical and prodromal stages.
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. Evolving treatment paradigm. The approval and development of targeted therapies, particularly
anti-Ap and anti-tau treatments, are transforming AD treatment strategies. These therapies rely
on biomarker-based patient selection and treatment monitoring, significantly increasing the
demand for AP and tau detections. As more disease-modifying treatments enter clinical use,
PET-guided precision medicine is expected to become standard practice, further expanding the

radiopharmaceutical market.

. Increasing Demand of PET imaging. Advancements in PET imaging, along with the introduction
of novel radiotracers, are improving the sensitivity and specificity of AB and tau detections.
Advanced PET assessments are being integrated into clinical trials and real-world settings for both
MCTI and AD diagnosis, as well as for monitoring treatment responses. Continued refinement of PET
imaging techniques, combined with next-generation PET tracers, will further drive the adoption and

expansion of radiopharmaceutical applications in managing neurodegenerative diseases.

CAD

CAD is a pathological condition characterized by the accumulation of atherosclerotic plaques in
the epicardial arteries, which can be either obstructive or non-obstructive. Obstructive CAD involves the
gradual narrowing or blockage of the arteries that affect the supply of blood to myocardium, typically
due to plaque buildup (atherosclerosis). The progression of CAD may remain stable for extended periods,
referred to as chronic coronary syndromes, but may also become unstable and progress to acute coronary

syndromes at any time.

The number of CAD patients worldwide was 311.1 million in 2018, and reached 316.6 million in
2024, representing a CAGR of 0.3% from 2018 to 2024. The number is expected to reach 323.3 million
in 2035, with a CAGR of 0.2% from 2024 to 2035. In China, the prevalence of CAD has also remained
relatively stable. The number of CAD patients was 11.0 million in 2018 and reached 11.5 million in 2024,
representing a CAGR of 0.7% from 2018 to 2024. This number is projected to rise further to 12.7 million
by 2035, with a CAGR of 0.9% from 2024 to 2035.

Diagnosis of CAD

The diagnosis of CAD begins with assessing chest pain or chest pain-like symptoms. First, acute
coronary syndrome is ruled out based on guidelines. The likelihood of chronic coronary syndrome is then
clinically assessed, categorized into low, intermediate, or high likelihood based on pre-test probability
(“PTP”). For low likelihood (PTP < 5%), medication therapy is considered. For intermediate likelihood (5%
< PTP < 15%), non-invasive cardiac imaging tests, such as coronary computed tomography angiography,
stress testing with echo, SPECT imaging or PET imaging, MRI, are recommended. For high likelihood (PTP
> 15%), invasive coronary angiography is recommended, supplemented with FFR assessment to accurately
evaluate the functional significance of intermediate coronary lesions. Auxiliary tests such as lab work,
ECG, and chest X-ray support the diagnosis of CAD.
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For suspected acute coronary syndrome, a 12-lead electrocardiogram (“ECG”) should be performed
within 10 minutes along with obtaining cardiac biomarkers such as troponin (“¢Tn”). If ST-segment
elevation myocardial infarction (“STEMI”) is not identified, serial ECGs and high-sensitivity cardiac
troponin tests at 1 to 2 hours or conventional troponin tests at 3 to 6 hours are conducted, alongside a
detailed history and physical examination. STEMI cases require immediate intravenous thrombolysis,
angiography, and revascularization, while non-ST-segment elevation acute coronary syndrome (“NSTE-
ACS”) cases proceed to interventional procedures or non-invasive tests based on risk assessment, with

transfer to percutaneous coronary intervention (“PCI”’)-capable hospitals when necessary.

Diagnostic Paradigm for CAD

Auxiliary tests: Basic exclusion, simultaneous laboratory tests,
12-lead electrocardiogram (ECG)

First Medical Contact (FMC) setting Treatment

ACS > - If not STEMI, serial ECG to detect ischemia, high-sensitivity cardiac troponin at 1-2h

>
angiography and capable hospitals
or conventional ¢Tn at 3-6h, and other measures BT 2 H

revascularization

examination

Proceed to
interventional
i procedures or non-
NSTE-ACS invasive tests
H based on risk profile

. .
I I
I I
I I
| |
I I
Low likelihood 1 1 . -
Consider medication theraj
(PTP* < 5%) ‘ ‘ ! ! L
I I
R |
. | | Proceed to non-invasive ] |
RuleoutACs | Clinical Intermediate i Perform | cardiac imaging b
ass;sgg;m likelihood s stress | * Chest X'mﬁ’ d N 1 st::mgetlti 4
of \ . |+ Resting echocardiography { _
5% <PTP < 15% ! testin; | '
Ch a likelihood ( ) \ g i+ Cardiac magnetic resonance (CMR) | cs Proceed to invasive Medicationjtherapys:
est pain or ! * Coronary CT angiography (CTA) ‘ —  revascularization
- i i h:

chest pain-like o Gremihisi SR EE A (e.g. PCI/CABG)
symptoms High likelihood ! ! Stress echocardiography P
(PTP > 15%) ! | Stress nuclear myocardial Imaging, |
! | including SPECT, PET and MRI Lo
o T TTT T mmm e m e mmmmm e T
' |
I

* ECG within 10 min and obtain cardiac biomarkers such as ¢Tn (cardiac troponin) STEMI Inlravenou_s
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\
I
I
I
I
I
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I
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Abbreviations: ACS = Acute Coronary Syndrome; CCS = Chronic Coronary Syndrome; STEMI = ST-Segment Elevation Myocardial
Infarction, NSTE-ACS = Non-ST-Segment Elevation Acute Coronary Syndrome; ECG = 12-lead electrocardiogram;

PCI = percutaneous coronary intervention.
Note:

Pre-test Probability (“PTP”) refers to the estimated likelihood that a patient has a specific disease (e.g., chronic coronary

syndrome) before conducting diagnostic tests, based on clinical evaluation and initial findings.

Source: Chinese Journal of Cardiology, China Insights Consultancy

Although structural imaging such as coronary CTA and coronary angiography visualize coronary
anatomy and detect stenosis, it cannot determine if a luminal narrowing causes ischemia. Functional
measurement — including stress echocardiography, SPECT imaging, PET imaging, CMR, and pressure
wire-derived FFR — assesses the physiological impact of flow-limiting lesions by evaluating myocardial
perfusion or hemodynamic significance. Compared to structural imaging, functional measurement more
accurately identifies ischemia, improves risk stratification, and guides treatment decisions, especially

when anatomy and symptoms do not match or in cases of microvascular dysfunction.

- 166 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

INDUSTRY OVERVIEW

The use of pressure wire for measuring FFR has several shortcomings, primarily due to its invasive
procedure and the associated patient suffering. It requires coronary catheterization, which carries risks
such as vascular injury, bleeding, or infection. Additionally, the procedure involves manipulating a
delicate wire through complex or tortuous coronary lesions, which can be technically challenging and
time-consuming. In some cases, the pressure wire may fail to detect subtle flow abnormalities, such as

those caused by capillary vessels, limiting its diagnostic accuracy.

Therefore, radionuclide myocardial imaging plays a vital role in the diagnosis, risk stratification,
detection of viable myocardium, treatment planning, efficacy evaluation, and prognosis assessment. MPI
with SPECT, most commonly using **"Tc-MIBI radiotracer, is a non-invasive method for diagnosing
myocardial ischemia and identifying ischemic regions in patients with CAD. However, SPECT-MPI is
limited to qualitative assessments and lacks adequate sensitivity for detecting multi-vessel disease and

microvascular dysfunction, which may result in missed or inaccurate diagnoses.

In China, PET-MPI is less commonly used than in developed countries but offers significant
advantages over clinically applicable SPECT-MPI, including higher spatial resolution, advanced
attenuation correction, and the ability to quantify myocardial blood flow. PET imaging can also assess
myocardial flow reserve under both resting and stress conditions. This capability helps reduce unnecessary
coronary angiography and fractional flow reserve testing, improving diagnostic accuracy and guiding

treatment decisions, while also shortening examination time and supporting broader clinical adoption.

Clinically, it is critical to distinguish viable myocardium from scarred or non-viable tissue in
patients with infarcted myocardium following a myocardial infarction. This distinction plays a key role
in determining whether the patient may benefit from early revascularization — such as coronary artery
bypass grafting or percutaneous coronary intervention — to improve clinical outcomes. Conventional PET
myocardial metabolic imaging uses the strategy of glucose loading and "F-FDG injection to assess total
metabolic activity, capturing both intrinsic glucose metabolism and the metabolic shift from fatty acid
to glucose utilization in infarcted myocardium. However, this method has several limitations, including
(1) the need for glucose regulation, which prolongs the procedure and reduces clinical efficiency, (2)
interference from factors that affect image quality in diabetic patients, and (3) an increased risk of
hypoglycemia during the glucose-loading process. These limitations highlight the unmet clinical needs in

PET-based myocardial metabolic imaging.
Market Size
The global market size for radionuclide myocardial imaging PET tracers was US$0.2 billion in 2018

and reached US$0.4 billion in 2024, with a CAGR of 12.5%. It is projected to grow to US$2.9 billion in
2035, representing a CAGR of 20.4% from 2024 to 2035.
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Historical and Forecasted Global Market Size of Radionuclide Myocardial Imaging PET Tracers,
2018-2035E

CAGR 2018-2024  2024-2035E billion USD

I Global 12.5% 20.4%
2.9

2.4

2.0

1.7

1.2

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Source: JACC, FDA, China Insights Consultancy

As of the Latest Practicable Date, 'SF-FDG was the only PET tracer approved in China for
radionuclide myocardial imaging in the diagnosis of CAD with left ventricular dysfunction. With the
anticipated approval of more innovative tracers beginning in 2028, the market for radionuclide myocardial
imaging PET tracers in China is expected to grow substantially, expanding from RMB22.5 million in 2024
to RMB3,698.9 million in 2035, representing a robust CAGR of 59.0%.

Historical and Forecasted Market Size of Radionuclide Myocardial Imaging PET Tracers for
in China, 2018-2035E

CAGR 2018-2024 2024-35E million RMB

M China 23.4% 59.0%

3,698.9

2,839.7

2,165.8

1,642.1

1,238.9
931.0

364.3

207.9

6.4 9.5 8.5 9.8 12.2 14.9 22.5 33.6 49.2 71.1

2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

Note:

The market size is estimated based on the sales of approved PET radiotracers indicated for myocardial imaging that are
commercially available in China, excluding in-house preparations produced by hospitals.

Source: NBSC, NHC, National Center for Cardiovascular Diseases (@%/E'JZZZ %ﬁ*/ﬁ‘), Chinese Journal of Nuclear Medicine and
Molecular Imaging, CDE, China Insights Consultancy
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Competitive Landscape

As of the Latest Practicable Date, more than 30 'F-FDG products and four other PET tracers with
different mechanisms of action had been approved by major regulatory authorities globally for myocardial
imaging. However, *F-FDG products were the only PET tracer approved in China for myocardial imaging,

leaving an unmet clinical need for innovative modalities to address their limitations.
Approved Myocardial Imaging PET Tracers on a Global Scale*

Regulatory

Structure/MoA Brand name Company Indication . Approval Date
Authority**

for PET imaging of the myocardium under rest or

. . . . ) pharmacologic stress conditions to evaluate regional
$2Rb-chloride Cardiogen-82 Bracco Diagnostics ) o ) ) FDA 1989-12
myocardial perfusion in adult patients with suspected

or existing CAD

Diagnostic PET imaging of the myocardium under

. Feinstein Institute for ~ rest or pharmacologic stress conditions to evaluate
BN-Ammonia N/A ) . T . . FDA 2007-08
Medical Research myocardial perfusion in patients with suspected or

existing CAD

for PET imaging of the myocardium under rest or
N . . pharmacologic stress conditions to evaluate regional
2Rb-chloride Ruby-Fill DRAXIMAGE : o ) ) FDA 2016-09
myocardial perfusion in adult patients with suspected

or existing CAD

PET-MPI in adults with known or suspected CAD to
BE-Flurpiridaz Flyrcado GE Healthcare evaluate for heart blood flow blockages (myocardial FDA 2024-09

ischemia) and a heart attack (myocardial infarction)

Notes
* Excluding "*F-FDG products, which are used for myocardial metabolism imaging.
ok Due to variations in regulatory policies across different countries, global approval information are derived from major

regulatory authorities, including the FDA, EMA, NMPA and PMDA.

Source: FDA, China Insights Consultancy
As of the Latest Practicable Date, XTR003 stands out as the first and only PET myocardial fatty

acid metabolism imaging agent in China and globally. XTR004 was the first and the only PET tracer for
MPI under clinical development in China.
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Global Competitive Landscape of Myocardial Imaging PET Tracers Under Clinical Development

8F-labeled fatty-acid

PET imaging for CAD with left
ventricular dysfunction to assess
myocardial viability and the potential

XTR003 Our Company I 2022-01-11 K K
PET tracer for recovery of myocardial contractile
function in cases of left ventricular
dysfunction
MPI-PET for patients with suspected or
11 2022-01-12 known CAD, applied to the evaluation of
13F-fluoromethyl-P- L .
myocardial ischemia
XTRO004 phenylpentadecanoic Our Company ~ ~~" """ """ TTTTTmmmmoooommmoooomoooooooooooooooooooooooooooo-

acid MPI-PET under rest or stress conditions
11 2024-11-29 in adult patients with or suspected CAD,

used to assess myocardial ischemia

Source: CDE, China Insights Consultancy

Growth drivers and Future Trends

Aging Population and Cardiovascular Burden. The global population is aging rapidly, with the
number of individuals aged 60 and above projected to double in 2050, reaching 2.1 billion. This
demographic trend has profound implications for public health, especially with cardiovascular
diseases (“CVD”) and CAD, which disproportionately impact older adults. In China, the burden
is particularly heavy, with an estimated 330 million people suffering from CVD, including 11.39
million with coronary heart disease in 2023. According to the China Health Statistics Yearbook
2022, CVD remains the leading cause of death in both urban and rural areas, accounting for 48.98%
and 47.35% of deaths, respectively, in 2021.

Non-invasive Diagnostics. While coronary angiography remains a widely used diagnostic tool
for CAD, clinical practice is increasingly shifting toward the integration of functional assessment
techniques with anatomical imaging, and favoring non-invasive approaches over invasive
procedures. This paradigm shift enables the accurate identification of functionally significant,
ischemia-inducing lesions, ensuring that interventions are reserved for patients who truly need them.
By reducing unnecessary invasive procedures and avoiding overtreatment, this approach optimizes
both clinical outcomes and resource utilization, aligning with the trend toward personalized,

evidence-based coronary care.

Policy-Driven Disease Management. Government policies are playing a critical role in shaping
the prevention and management of CVD. The 14th Five-Year Plan emphasizes enhancing early
screening and diagnostic capabilities for chronic diseases. It encourages routine blood pressure
checks for first-time outpatients over 35 and promotes opportunistic screening in clinical settings.
Integrated management of hypertension, diabetes, and dyslipidemia is also a key priority, with
targets for standardized care at the community level. These efforts, aligned with the Healthy China
2030 Plan, reflect a strategic move toward improving healthcare infrastructure and diagnostic

precision to combat rising CVD rates.
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. Advancement of Precision PET Imaging. Innovative PET imaging is transforming the evaluation
of CAD by enabling precise, quantitative assessments of myocardial blood flow and coronary
flow reserve, especially in patients with complex conditions like multivessel disease. Hybrid
PET-CT systems, which integrate functional and anatomical imaging, offer high sensitivity and
specificity, enhancing diagnostic confidence and aiding treatment decisions. While installation and
operational costs remain high, PET imaging holds great promise in facilitating earlier diagnosis and

personalized treatment strategies, thereby improving patient outcomes in CAD care.

REPORT COMMISSIONED BY CHINA INSIGHTS CONSULTANCY

In connection with the [REDACTED], we have engaged China Insights Consultancy Limited
to conduct a detailed analysis and prepare an industry report on the radiopharmaceuticals market in
China and globally. China Insights Consultancy Limited is an independent global market research and
consulting company which was founded in 2014 and is based in Shanghai. Services provided by China
Insights Consultancy Limited include market assessments, competitive benchmarking and strategic and
market planning for a variety of industries. The contract sum to China Insights Consultancy Limited is
RMB&850,000 for the preparation of the CIC Report. The payment of such amount was not contingent
upon our successful [REDACTED] or on the results of the CIC Report. Except for the CIC Report, we
did not commission any other industry report in connection with the [REDACTED]. We have included
certain information from the CIC Report in this document because we believe such information facilitates
an understanding of the radiopharmaceuticals market for potential investors. China Insights Consultancy
Limited prepared its report based on its in-house database, independent third-party reports and publicly
available data from reputable industry organizations. Where necessary, China Insights Consultancy
Limited contacts companies operating in the industry to gather and synthesize information in relation to
the market, prices and other relevant information. China Insights Consultancy Limited believes that the
basic assumptions used in preparing the CIC Report, including those used to make future projections,
are factual, correct and not misleading. China Insights Consultancy Limited has independently analyzed
the information, but the accuracy of the conclusions of its review largely relies on the accuracy of the
information collected. China Insights Consultancy Limited research may be affected by the accuracy of

these assumptions and the choice of these primary and secondary sources.
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We shall comply with numerous laws, regulations and rules of the People’s Republic of China
(“China”, for purposes of this section only, excluding Hong Kong SAR, Macao SAR and Taiwan) that
govern our business operations. This section outlines the principal applicable laws, regulations, rules and

policies that may materially affect our business operations.

LAWS AND REGULATIONS GOVERNING PHARMACEUTICAL SUPERVISION

1. Major Regulatory Authorities

The pharmaceutical industry in China is primarily regulated by three key authorities: the National
Medical Products Administration (the “NMPA”), the National Health Commission (the “NHC”), and the
National Healthcare Security Administration (the “NHSA™).

The NMPA serves as China’s primary regulatory authority overseeing pharmaceuticals and
related industries. Inheriting the drug regulatory functions of its predecessor, the China Food and Drug
Administration (the “CFDA”), the NMPA is responsible for drafting laws and regulations on drugs and
medical devices, formulating policy frameworks and development plans, issuing departmental rules,
organizing the compilation and publication of national standards (including the National Pharmacopoeia)
and other standards for drugs and medical devices, establishing classification management systems, and
supervising their implementation. Its subordinate Center for Drug Evaluation (the “CDE”) is primarily
responsible for conducting technical reviews of drug registration applications and overseeing the related

drug registration process.

The NHC is China’s primary national regulatory authority overseeing public health and family
planning management. The NHC is primarily responsible for formulating national health policies;
supervising and standardizing public health, medical services, and health emergency systems; coordinating
healthcare system reforms; establishing national drug policies and the essential medicines system;
conducting drug utilization monitoring, clinical comprehensive evaluations, and early warning systems for
drug shortages; proposing the pricing policy of national essential medicine; and regulating medical service

operations as well as healthcare professionals’ practices.

The NHSA is primarily responsible for formulating and implementing policies, plans, and standards
related to medical insurance, maternity insurance, and medical assistance; administering healthcare
security funds; establishing a unified medical insurance catalog and payment standards for drugs, medical
consumables, and healthcare services; developing and overseeing procurement policies for drugs and

medical consumables, including bidding and tendering mechanisms.
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2. Regulations Governing Drug Research & Development, Registration, Production and

Marketing Activities

(1)

Regulations governing drug research and development

(a)  Marketing Authorization Holder Mechanism

Pursuant to the Drug Administration Law of the People’s Republic of China (the
“Drug Administration Law”), promulgated by the Standing Committee of the National
People’s Congress (the “SCNPC”) in September 1984, most recently revised on August 26,
2019, and effective as of December 1, 2019, China implements the Marketing Authorization
Holder (MAH) system for drug regulation. Pursuant to the Drug Administration Law and
the Measures for the Administration of Drug Registration (issued by the on February 28,
2005, and revised by the State Administration for Market Regulation (“SAMR”) on January
22, 2020, with effect from July 1, 2020), an MAH is defined as any enterprise or drug
research institution that holds a valid drug registration certificate. Pursuant to relevant laws
and regulations, MAHs shall be liable for the drug’s non-clinical studies, clinical trials,
production and marketing activities, post-marketing surveillance, adverse reaction monitoring

and reporting, as well as related handling procedures.

MAHs may either produce drugs themselves or delegate production to licensed
pharmaceutical manufacturers. Similarly, MAHs may either directly distribute drugs covered
by its registration certificate, or authorize licensed pharmaceutical distributors to handle the

commercialization.

MAHs shall establish a pharmaceutical quality system (PQS), and designate qualified
personnel with independent responsibility for drug quality management. MAHs shall conduct
periodic audits of the Quality Management Systems (QMS) maintained by contracted drug
manufacturers and distributors, ensuring their continued compliance with quality assurance

and control requirements.

(b)  New drug research & development

The Drug Administration Law, together with the Implementing Regulations of
the Drug Administration Law of the People’s Republic of China (the “Implementing
Regulations”), promulgated by the State Council in August 2002, most recently revised on
December 6, 2024, effective January 20, 2025, establish the legal framework governing drug

research, production, distribution, use, supervision, and administration within China.

Pursuant to the Drug Administration Law and its Implementing Regulations, China
encourages the research and innovation of new drugs, and protects the lawful rights and
interests in new drug research and development. The initiation of clinical trials for any new
drug requires prior approval from the NMPA, contingent upon the truthful submission of
research protocols, quality specifications, pharmacological and toxicological test results, and

other relevant data, documentation and samples by the drug developer and trial sponsor.
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(¢)  Nonclinical research

Nonclinical safety evaluation studies intended to support marketing authorization
applications shall comply with China’s Good Laboratory Practice (the “GLP”) for Drug
Nonclinical Studies, originally issued by the CFDA in August 2003 and revised in July 2017.
GLP establishes a comprehensive quality framework comprising rules and standards that
govern the organizational processes and environmental conditions for designing, conducting,
monitoring, recording, archiving, and reporting nonclinical laboratory studies. All preclinical
related research activities required for drug registration applications shall be performed in

accordance with GLP principles.

The Measures for the Administration of Certification of Good Laboratory Practice for
Non-Clinical Laboratory Studies, issued by the CFDA in April 2007, most recently revised
on January 19, 2023 and effective as of July 1, 2023, mandate that all institutions conducting
nonclinical safety evaluation studies for drug registration purposes shall obtain GLP

certification.

(d)  Animal studies

The State Science and Technology Commission (now the “Ministry of Science and
Technology” or the “MOST”) issued the Regulations for the Administration of Affairs
Concerning Experimental Animals on November 14, 1988, which were subsequently revised
by the State Council on March 1, 2017. The Regulations for the Administration of Affairs
Concerning Experimental Animals establish a national quality supervision and certification
system, while standardizing breeding practices, disease control measures, research utilization
protocols, import-export administration, and personnel qualifications for laboratory animal

operations.

Pursuant to both the Administrative Measures on Good Practice of Experimental
Animals (jointly issued by the MOST and the State Bureau of Quality and Technical
Supervision on December 11, 1997) and the Interim Measures for the Administration of
Laboratory Animal Licenses (issued by the MOST and other regulators on December 5,
2001, effective January 1, 2002), any organization or individual utilizing laboratory animals
or related products for scientific research shall obtain a License for the Use of Experimental

Animals prior to initiating animal studies.
(e) Clinical trials

Pursuant to the Decision on Adjusting the Approval Procedures for Certain Drug
Administrative Approval Items (issued by the CFDA on March 17, 2017), the CDE has been

authorized to issue clinical trial approvals on behalf of the CFDA effective as of May 1,
2017.
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Pursuant to the Measures for the Administration of Drug Registration, clinical trials
are required for new drug registration applications. Such trials shall be categorized into
Phase I clinical trials, Phase II clinical trials, Phase III clinical trials, Phase IV clinical trials,
as well as bioequivalence trials. Pursuant to the Measures for the Administration of Drug
Registration, an applicant may submit a clinical trial application (CTA) upon completion
of supporting pharmaceutical, pharmacological, and toxicological studies, accompanied by
all required documentation as specified in the application dossiers. The CDE shall organize
pharmaceutical, medical and other technicians to review the accepted applications for drug
clinical trials. The regulatory authority shall, within 60 days from the date of acceptance,
determine whether to approve the clinical trial application and notify the applicant of
the review outcome via the CDE website. Failure to issue such notification within the
stipulated timeframe shall be deemed as approval, whereupon the applicant may proceed
with the clinical trial in accordance with the submitted protocol. Drug clinical trials shall
be conducted at duly accredited clinical trial institutions that meet all applicable regulatory
requirements and have completed the mandatory filing procedures. No drug clinical trial may

be conducted without prior review and approval by an ethics committee.

Clinical trials shall be conducted in compliance with the Good Clinical Practice for
Drugs Trials (the “GCP”) jointly issued by the NMPA and the NHC on April 23, 2020,
with effect from July 1, 2020. The GCP establishes comprehensive procedural requirements
encompassing trial preparation, protocol design, protection of subjects’ rights, responsibilities

of investigators/sponsors/monitors, and data management with statistical analysis.

The GCP establishes quality standards governing all stages of clinical trials,
encompassing protocol design, trial conduct, monitoring, auditing, recording, analysis,
summarization, and reporting. The manufacture of investigational medicinal products
(IMPs) shall comply with GCP quality management requirements. The use of IMPs shall
strictly adhere to the approved clinical trial protocol. The GCP further mandates that clinical
trials shall be conducted in compliance with established requirements, encompassing trial
preparation, protocol adherence, responsibilities of sponsors and investigators, and protection
of trial subjects. The clinical trial protocol typically comprises basic study information,
scientific background and rationale, study objectives, trial design, and implementation plan

(methods, content, and steps).

(f) Gathering, collection and record-filing of human genetic resources

The Interim Measures for the Management of Human Genetic Resources were
jointly issued on June 10, 1998 by the MOST and the Ministry of Health (MOH) — the
latter being abolished under the 2013 State Council institutional reform, with its functions
successively transferred to the National Health and Family Planning Commission (NHFPC)
and ultimately to the NHC. These Measures regulate all activities involving Chinese human
genetic resources, including acquisition, preservation, research, development, commercial

transactions, export, and cross-border transfer.
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Pursuant to the Service Guide for Administrative Licensing of Gathering, Collection,
Deal, Export and Exit Approval of Human Genetic Resources (issued by the MOST in July
2015), any foreign involvement in the collection or research activities of human genetic
resources shall qualify as international cooperation, with the Chinese partner institution
required to obtain approval from the China Human Genetic Resources Management Office
via the online system. In October 2017, the MOST issued the Circular on Optimizing the
Administrative Examination and Approval of Human Genetic Resources, simplifying the
review process for the collection and utilization of human genetic resources required for drug

marketing authorization in China.

The Regulations on the Management of Human Genetic Resources of the People’s
Republic of China (the “HGR Regulations™), promulgated by the State Council in May
2019, revised on March 10, 2024 and effective as of May 1, 2024, supersede the Interim
Measures for the Management of Human Genetic Resources. These Regulations establish
comprehensive governance framework for the collection, preservation, utilization, and
outbound transfer of human genetic resources in China. The Implementation Rules for the
Administrative Regulation on Human Genetic Resources, issued by the MOST on May
26, 2023, effective July 1, 2023, specify detailed requirements governing the acquisition,

preservation, utilization, and outbound transfer of human genetic resources in China.

Pursuant to the HGR Regulations, (i) “human genetic resources” encompass both HGR
materials and HGR information. HGR materials refer to biological specimens (including
organs, tissues, and cells) containing human genomic DNA, genes, or other hereditary
substances; HGR information refers to data and related information derived from the
utilization of human genetic resource materials; (ii) the competent health administration
department of the State Council is responsible for the national administration of human
genetic resources, while other relevant State Council departments exercise oversight within
their respective statutory mandates. The human genetic resources authorities of provincial-
level governments (including autonomous regions and directly-administered municipalities)
administer human genetic resources within their respective jurisdictions, while other
competent departments of these governments exercise oversight within their respective
statutory mandates; (iii) foreign organizations, individuals, and institutions they establish or
de facto control are prohibited from acquiring or preserving Chinese human genetic resources
within China, or transferring such resources overseas. Where a foreign organization or
an institution established or de facto controlled by a foreign organization or individual
intends to use China’s human genetic resources for scientific research or clinical trials, such
activities shall be conducted in collaboration with Chinese research institutions, universities,

medical institutions, or enterprises.
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2)

The Biosecurity Law of the People’s Republic of China, promulgated by the SCNPC
on October 17, 2020 and revised with effect as of April 26, 2024, establishes a comprehensive
regulatory framework for biosecurity-related activities in China. It explicitly affirms, at the
legal level, China’s sovereignty over its human genetic resources and biological resources.
It further reinforces the regulatory framework under the HGR Regulations, explicitly
designating the competent health regulatory authority of the State Council as the responsible

entity for approving or filing the use of China’s human genetic resources.

Drug review and registration

(a)  Drug marketing authorization

Pursuant to the Measures for the Administration of Drug Registration, the applicant
shall submit an application for drug marketing authorization (DMA) upon completing all
supporting studies (including pharmaceutical, pharmacological, toxicological, and clinical
trial research), establishing quality standards, validating commercial-scale manufacturing
processes, and preparing for regulatory inspection and testing. The application dossier shall
be submitted in compliance with the prescribed documentation requirements. The CDE
conducts a comprehensive review of the drug’s safety, efficacy, and quality controllability
based on the drug registration dossier, inspection findings, and testing results. If the
comprehensive review conclusion is favorable, the drug shall be approved for marketing, and

a drug registration certificate shall be issued.

For generic drugs, in vitro diagnostic reagents regulated as drugs, or other eligible
cases where the applicant, after assessment, determines that clinical trials are unnecessary or
impracticable and the conditions for clinical trial waiver are met, the applicant may directly
submit an application for DMA. The technical guidelines and specific requirements for

clinical trial waivers shall be developed and published by the CDE.

(b)  Priority review for certain drug registrations

In August 2015, the State Council issued the Opinions of the State Council on the
Reform of Evaluation and Approval System for Drugs and Medical Devices and Equipment,
which established the reform framework and outlined key tasks including raising drug

registration standards and expediting the review and approval process for innovative drugs.

In November 2015, the CFDA issued the Circular Concerning Several Policies on
Drug Registration Review and Approval, which expedited the review and approval process
for clinical trials and marketing authorization of designated drugs, including innovative drugs
targeting HIV/AIDS, malignancies, major infectious diseases, and rare diseases, as well as
pediatric drug registration applications. The measures and policies to streamline and expedite
the review and approval of clinical trial applications have been clearly defined, including, but
not limited to, adopting a single approval process and discontinuing the phased submission

and review approach.
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In October 2017, the General Office of the State Council and the general offices of
the Chinese Communist Party Central Committee jointly issued the Opinions on Deepening
the Reform of the Evaluation and Approval System and Inspiring Innovation of Drugs and
Medical Devices (the “Innovation Opinions™). The Innovation Opinions established a
framework for reforming the review and approval systems for drugs, medical devices and

equipment.

In May 2018, the NMPA and the NHC jointly issued the Announcement on Matters
Concerning the Optimization of Drug Registration Review and Approval, mandating that
the CDE prioritize resource allocation across all stages (including technical review, on-site
inspection, and administrative approval) for applications under the priority review pathway,

thereby further streamlining and accelerating the drug approval process.

The Measures for the Administration of Drug Registration (effective on July 1, 2020)
introduced a dedicated chapter on “Expedited Pathways for Drug Marketing Authorization”,
stipulating that drug candidates meeting the following criteria during clinical trials may
apply for conditional approval: (1) drugs intended to treat serious life-threatening diseases
with no available effective therapies, where clinical trial data have demonstrated efficacy and
can predict clinical benefit; (2) drugs urgently needed for public health emergencies, where
clinical trial data have demonstrated efficacy and can predict clinical benefit; (3) vaccines
urgently required for responding to major public health emergencies, or other vaccines

deemed urgently needed by the NHC, all of which have a favorable benefit-risk assessment.

In July 2020, the NMPA issued and implemented on July 7, 2020 the Breakthrough
Therapy Drug Review Procedures (Trial), the Working Procedures for the Review and
Approval of Conditional Marketing Authorization Applications for Drugs (Trial), and the
Working Procedures for Priority Review and Approval of Drug Marketing Authorization
(Trial), further clarifying the accessibility and applicability of expedited registration

pathways for innovative drugs.

(c)  Special approval procedure

On November 18, 2005, the CFDA issued the Procedures of the CFDA for the Special
Examination and Approval of Drugs, stipulating that during imminent or actual public health
emergencies, the CFDA shall implement expedited measures to accelerate the approval of

drugs essential for public health emergency response.

The Measures for the Administration of Drug Registration explicitly authorize the
NMPA to initiate special approval procedures for drugs essential for public health emergency
response, both during imminent or actual public health emergencies, in accordance with legal

provisions.
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3)

Drug manufacturing provisions

(a)  Drug production license

Pursuant to the Drug Administration Law, an MAH shall obtain a Drug Production
License for in-house manufacturing, or may commission qualified drug manufacturers for
outsourced production. Pursuant to the Measures for the Supervision and Administration
of Drug Production issued by the CFDA on August 5, 2004 and most recently revised on
January 22, 2020, with effect from July 1, 2020, a Drug Production License shall be valid for
five years. The license holder shall apply for renewal to the original licensing authority — the

provincial-level department of the NMPA at least six months prior to the expiration date.

(b)  Drug production standards

The Good Manufacturing Practice for Pharmaceutical Products (the “GMP”), issued
by the Ministry of Health in March 1988 and most recently revised in January 2011 with
effect from March 1, 2011, establishes comprehensive regulatory standards governing all
aspects of drug manufacturing. These standards cover organizational structure, personnel
qualifications, facility requirements, equipment standards, personnel hygiene, production and
quality control processes, management of starting and packaging materials, maintenance of

sales records, and complaint handling procedures.

In November 2019, the NMPA issued the Announcement on Implementing the
Drug Administration Law of the People’s Republic of China, which abolished the GMP
certification system, effective December 1, 2019. Thereafter, drug regulatory authorities
ceased accepting GMP certification applications and issuing GMP certificates. Pursuant
to the Drug Administration Law, drug manufacturers shall continue to comply with GMP
requirements by establishing and maintaining a comprehensive GMP system, to ensure full

compliance with statutory requirements throughout the entire production process.

The Measures for Drug Inspection (Trial), issued by the NMPA in May 2021
and revised with effect from July 19, 2023, require that first-time applicants for a
Drug Production License shall undergo on-site inspections based on GMP compliance
requirements. Applications for Drug Production License renewal shall be reviewed based on
risk management principles, with consideration given to the enterprise’s compliance with
pharmaceutical laws and regulations, and the implementation status of GMP and quality
management systems, and may require GMP compliance inspections when necessary. GMP
compliance inspections shall be required for existing production facilities at their original
sites as well as for any newly constructed, modified, or expanded workshops or production
lines at different locations. For drug marketing authorization applications, pre-approval
GMP compliance inspections shall be conducted as required under the Measures for the

Supervision and Administration of Drug Production.
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4)

Drug operation provisions

(a)  Drug operating license

Pursuant to the Drug Administration Law, entities engaged in pharmaceutical
wholesale activities shall obtain prior approval from the drug regulatory authority of the
provincial-level governments (including autonomous regions and directly-administered
municipalities) and acquire a Pharmaceutical Trading License. Entities engaged in
pharmaceutical retail activities shall obtain prior approval from the drug regulatory authority
of the local people’s government at or above the county level and acquire a Pharmaceutical
Trading License. No entity shall conduct any pharmaceutical distribution activities, including
wholesale or retail operations, without obtaining a valid Pharmaceutical Trading License.
No Pharmaceutical Trading License shall be valid beyond its specified period without
official review and renewal, and each license shall clearly state its authorized business
scope. MAHs may either directly distribute drugs covered by its registration certificate,
or authorize licensed pharmaceutical distributors to handle the commercialization. MAHs
engaging in drug retail activities shall obtain a Pharmaceutical Trading License. Any MAH
engaging in direct drug distribution shall comply with all applicable statutory requirements.
For outsourced distribution activities, the MAH shall contract exclusively with licensed

pharmaceutical distributors.

Pursuant to the Measures for the Quality Supervision of Drug Distribution and Use
issued by the SAMR on September 27, 2023, and effective as of January 1, 2024, a Drug
Operation License shall be valid for five years. Holders of a Pharmaceutical Trading License
shall apply for renewal to the original licensing authority within the period between six

months and two months prior to the expiration of the license’s validity period.

(b)  Good Supply Practice

The Good Supply Practice for Pharmaceutical Products (the “GSP”), revised and issued
by the CFDA, took effect on July 13, 2016. As the fundamental standard for pharmaceutical
distribution in China, the GSP applies to all drug distribution enterprises operating within
the country. The GSP requires pharmaceutical distributors to implement stringent controls
over their operations, including personnel qualifications, business premises, warehouses,

equipment and facility inspection, management protocols, and quality control standards.

In November 2019, the NMPA issued the Announcement on Implementing the
Drug Administration Law of the People’s Republic of China, which abolished the GSP
certification system, effective December 1, 2019. Thereafter, drug regulatory authorities
ceased accepting GSP certification applications and issuing GSP certificates. Pursuant to the
Drug Administration Law, licensed pharmaceutical distributors shall continue to comply with
GSP requirements by establishing and maintaining a comprehensive GSP system, to ensure

full compliance with statutory requirements throughout the entire distribution process.
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(5) Medical device regulations

The Regulations on the Supervision and Administration of Medical Devices (promulgated by
the State Council in January 2000, revised on December 6, 2024, effective as of January 20, 2025)
govern the research, production, distribution, use, and supervision of medical devices within China.
Under these Regulations, the drug regulatory department under the State Council is responsible for
the nationwide supervision and administration of medical devices. Medical devices are classified
into three categories according to their risk level: Class I devices pose a low risk and can be
safely managed under routine controls; Class II devices carry a moderate risk and require stricter
management to ensure safety and effectiveness; Class III devices present a high risk and demand
special measures with stringent controls to guarantee their safety and performance. Under these
regulations, Class I medical devices are subject to product filing, whereas Class II and Class III

devices require product registration.

3. Other laws and regulations on the pharmaceutical industry

(1) Coverage of the national medical insurance system

Pursuant to the Decision of the State Council on Establishing the Basic Medical Insurance
System for Urban Employees (issued on December 14, 1998), all urban employers and their
employees shall participate in the basic medical insurance program, with premiums shared between
employers and employees. On July 10, 2007, the State Council issued the Guiding Opinions of the
State Council on Launching the Pilot Program for Urban Resident Basic Medical Insurance, further
expanding the coverage of basic medical insurance. Under this policy, non-working urban residents
in pilot areas could voluntarily participate in the Urban Resident Basic Medical Insurance scheme.
In addition, on January 3, 2016, the State Council issued the State Council Opinions on Integrating
the Basic Medical Insurance Systems for Urban and Rural Residents, which mandated the
integration of the Urban Resident Basic Medical Insurance and the New Rural Cooperative Medical
Scheme (NRCMYS) into a unified system. This unified system covers all urban and rural residents,
excluding those enrolled in the Urban Employee Basic Medical Insurance, rural migrant workers,

and flexible employment personnel.

(2) National Reimbursement Drug List

Pursuant to the Interim Measures for the Administration of Drugs Covered by Basic Medical
Insurance (issued by the NHSA on July 30, 2020, and effective as of September 1, 2020), the scope
of drugs reimbursable under basic medical insurance is governed by the National Reimbursement
Drug List (NRDL). Within the NRDL, Western medicines and Chinese patent medicines are
classified into Class A and Class B drugs. Class A drugs refer to those clinically essential, widely
used, therapeutically proven, and more cost-effective (with lower prices or treatment costs)
compared to other drugs in the same category. Class B drugs are clinically alternative options, also
therapeutically proven, but slightly more expensive (with higher prices or treatment costs) than
Class A drugs. For Class A drugs, the insured’s payment follows the reimbursement standards and
cost-sharing rules defined by the basic medical insurance. For Class B drugs, the insured shall first
cover a designated percentage of the cost (as per insurance standards), with the remaining balance

reimbursed under the insurance’s cost-sharing rules.
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The National Reimbursement Drug List for Basic Medical Insurance, Work Injury Insurance,
and Maternity Insurance (2024) (the “NRDL”), issued by the NHSA and the Ministry of Human
Resources and Social Security, took effect on November 27, 2024. It defines the reimbursement
standards for drugs covered under China’s basic medical insurance, maternity insurance, and work
injury insurance programs. All localities shall strictly comply with the NRDL and are prohibited
from making any unauthorized adjustments to the included drugs, their classifications (Category A/

B), or usage notes.

(3) Centralised Volume-based procurement

In January 2019, the State Council promulgated the Pilot Program for National Centralised
Volume-Based Procurement (VBP) and Use of Drugs, launching a pilot program based on the
principle of “national coordination, alliance-based procurement, and platform-based operation”.
The pilot program was initially implemented in 11 cities: Beijing, Tianjin, Shanghai, Chongqing,
Shenyang, Dalian, Xiamen, Guangzhou, Shenzhen, Chengdu, and Xi’an. Thereafter, the VBP
program has been progressively expanded — geographically from pilot cities to nationwide coverage,
institutionally from public hospitals to select private medical facilities, and pharmaceutically to
include more drug categories. Pursuant to the 14th Five-Year Plan for Universal Medical Security
(2021-2025), the number of drug categories covered by this system is projected to reach 500 by
2025.

Pursuant to the Interim Measures for the Administration of Designated Medical Institutions
under Medical Insurance issued by the NHSA on December 30, 2020, and effective as of February
1, 2021, designated medical institutions shall implement centralized procurement policies in
accordance with relevant regulations and prioritize the use of winning products (drugs and medical

consumables) from the VBP program.

On November 18, 2024, the NHSA and the NHC jointly issued the Notice on Improving
the Work Mechanism for Centralised Volume-Based Procurement and Implementation of
Pharmaceuticals and Medical Consumables, mandating that medical institutions shall prioritize
the procurement and use of winning products (drugs and consumables) under the VBP program as

stipulated.

(4)  Drug pricing

According to the Price Law of the People’s Republic of China, promulgated by the SCNPC
on December 29, 1997, and implemented on May 1, 1998, a market-regulated price refers to a
price independently set by operators and formed through market competition. A government-
guided price refers to a price set by operators under the guidance of the pricing authorities or other
relevant departments of the government in accordance with this law, based on the prescribed pricing
authority and scope, which stipulates the benchmark price and its floating range. When selling or
purchasing goods and providing services, operators shall clearly mark the prices in accordance with
the regulations of the government pricing authorities, indicating details such as the product name,

origin, specifications, grade, pricing unit, price, or service items and charging standards.
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Under the Drug Administration Law, for drugs subject to market-regulated pricing,
marketing authorization holders, drug manufacturers, drug distributors, and medical institutions
shall set prices in accordance with the principles of fairness, reasonableness, good faith, and value-
for-money to provide patients with reasonably priced drugs. Marketing authorization holders,
drug manufacturers, drug distributors, and medical institutions shall comply with the drug pricing
management regulations issued by the drug pricing authorities under the State Council, establish

and display retail prices, and prohibit excessive profits, price monopolies, and price fraud.

According to the Opinions on Strengthening Current Drug Price Management, issued by
the National Healthcare Security Administration on November 26, 2019, and implemented on the
same day, the general direction of market-regulated drug pricing shall be upheld. The scope of
drugs subject to pricing management by the healthcare security authorities includes chemical drugs,
traditional Chinese medicines, biochemical drugs, prepared herbal slices, and hospital preparations.
Among them, narcotic drugs and Class I psychotropic substances shall be subject to government-
guided pricing, while other drugs shall follow market-regulated pricing. Drug operators (including
marketing authorization holders, manufacturers, distributors, etc.) shall set prices in accordance
with the principles of fairness, legality, good faith, and value-for-money, ensuring that drug prices

reflect cost changes and market supply-demand dynamics while maintaining reasonable stability.

LAWS AND REGULATIONS GOVERNING RADIOPHARMACEUTICALS

1. Major Regulatory Authorities

In addition to the pharmaceutical regulatory authorities mentioned earlier, our operations are also

subject to oversight by environmental protection agencies, as detailed below:

The Ministry of Ecology and Environment of the People’s Republic of China (the “MEE”) is
primarily responsible for the supervision and administration of nuclear and radiation safety. The MEE
retains the designation of the National Nuclear Safety Administration (the “NNSA”). As the State
Council’s regulatory authority for nuclear and radiation safety, the NNSA oversees nuclear and radiation
safety supervision, formulates relevant policies, plans, and standards, leads nuclear safety coordination
mechanisms, participates in nuclear accident emergency response, and manages radiological environmental
incident preparedness. The NNSA supervises and ensures the safety of nuclear facilities and radioactive
sources, including pollution prevention in the operation of nuclear facilities, application of nuclear
technologies, electromagnetic radiation activities, and the exploitation of mineral resources associated
with radioactivity. The NNSA exercises regulatory oversight over nuclear material control, as well as the

design, manufacture, installation and non-destructive testing of civil nuclear safety equipment.
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2. Manufacturing and Marketing of Radiopharmaceuticals

The Measures for the Administration of Radioactive Pharmaceuticals, promulgated by the State
Council on January 13, 1989, revised on December 6, 2024, and effective as of January 20, 2025, require
that enterprises producing or distributing radioactive pharmaceuticals shall comply with the Drug
Administration Law, adhere to national radioisotope safety and protection standards, and obtain approval
for environmental impact assessment documentation. To establish a radiopharmaceutical production
enterprise, approval shall first be obtained from both the competent department of national defense
science and technology industry and the drug regulatory authority of the relevant province, autonomous
region, or municipality directly under the Central Government. Upon approval, the local drug regulatory
authority shall issue the License for the Production Enterprise of Radioactive Drugs. To establish a
radiopharmaceutical distribution enterprise, the drug regulatory authority of the relevant province,
autonomous region, or municipality directly under the Central Government shall conduct a review and
seek the opinion of the local competent department of national defense science and technology industry.
Upon approval, the local drug regulatory authority shall issue the License for the Business Enterprise of
Radioactive Drugs. No enterprise shall produce or distribute radiopharmaceuticals without obtaining the

required license.

The License for the Production Enterprise of Radioactive Drugs and the Radiopharmaceutical
Distribution Enterprise License shall be valid for five years. Enterprises engaged in radiopharmaceutical
production or distribution shall submit a renewal application to the original drug regulatory authority

within six months prior to the expiration date.

The Guidelines for Radiopharmaceutical Production Inspection (Trial), issued by the Special
Drugs Inspection Center of the NMPA on December 16, 2024, and effective as of March 1, 2025, specify
inspection requirements for radiopharmaceutical manufacturing processes. These include the legal basis
for inspections, as well as key inspection elements covering facility and equipment standards, production

management, quality control, and quality assurance systems.

3. Use of Radiopharmaceuticals

Pursuant to the Measures for the Administration of Radioactive Pharmaceuticals, medical
institutions establishing nuclear medicine departments/units (including isotope laboratories) shall
employ appropriately trained nuclear medicine technicians commensurate with their clinical service
requirements. Only personnel with nuclear medicine qualifications or specialized training may engage
in radiopharmaceutical handling. Medical institutions utilizing radiopharmaceuticals shall comply with
national radioisotope safety regulations while maintaining dedicated premises, equipment, sanitary
conditions, and dedicated storage facilities that meet all requirements for the specific radiopharmaceuticals
used. Medical institutions preparing radiopharmaceuticals shall comply with the relevant provisions of
the Drug Administration Law and its implementing regulations. Medical institutions utilizing prepared
radiopharmaceuticals shall apply to the drug regulatory authority of their respective province, autonomous
region, or municipality directly under the Central Government for issuance of the corresponding class of
License for the Use of Radioactive Drugs. The Radiopharmaceutical Use License shall be valid for five
years. Medical institutions shall submit a renewal application to the original licensing authority within six

months prior to its expiration, and a new license shall be issued upon approval.
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Pursuant to the Measures for the Quality Supervision of Drug Distribution and Use issued by
the SAMR on September 27, 2023, and effective as of January 1, 2024, MAHs and drug distribution
enterprises shall enhance management of procurement and sales personnel; provide training on applicable
laws, regulations, technical standards, operational norms, and specialized knowledge; and assume legal

liability for all drug distribution activities.

4. Transport of Radioactive Articles

According to the provisions of the Measures for the Control of Radioactive Drugs, the transportation
of radioactive drugs shall be implemented in accordance with the relevant regulations formulated by
national transportation, postal and other departments. It is strictly forbidden for any entity or individual to

carry radioactive medicine on public transportation.

According to the Regulation on the Administration of Transport Safety of Radioactive Articles issued
by the State Council on September 14, 2009, and effective as of January 1, 2010, entities involved in the
production, sale, use, or disposal of radioactive articles may apply for the qualification of non-commercial
road transport of hazardous goods from the road transport administration authorities of the people’s
governments at the municipal level of the district in which it is located for transportation of its radioactive
articles, in accordance with the Regulation of the People’s Republic of China on Road Transport. The
transport qualification stipulated by the state shall be obtained for carriage of radioactive articles.
The qualification management of carriers shall be implemented in accordance with the relevant laws,
administrative regulations and the provisions of the competent departments of transportation, railways,

civil aviation and posts under the State Council.

According to the Regulations on the Administration of Road Transport of Radioactive Materials
issued by the Ministry of Transport on November 10, 2023 and implemented on the same day, entities
applying for road transport of radioactive articles shall have dedicated vehicles and equipment that meet
the requirements, qualified personnel, and a sound safety production management system. Entities that
produce, sell, use or dispose of radioactive articles may use their own special vehicles to engage in non-
commercial road transport of radioactive articles for their own use if they have valid certificates of
approval to produce, sell, use or dispose of radioactive articles issued by the relevant authorities according
to the laws; radioactive article transport containers that meet national requirements; professional and
technical personnel with knowledge of radiation prevention and safety protection; drivers, special vehicles,
equipment and production safety and management systems that meet the requirements of the Regulations

on the Administration of Road Transport of Radioactive Materials.

According to the Procedures for the Air Transport of Radioactive Materials issued by the Civil
Aviation Administration of China in April 2024, carriers accepting radioactive materials for air transport
must hold a dangerous goods air transport license issued by the regional civil aviation administration.
Shippers are responsible for the nuclear and radiation safety and emergency response of radioactive
materials in the transportation, ensure the legality of the items to be shipped, and complete all required

administrative approval procedures in accordance with the law.
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S. Legal Requirements for Isotopes, Radioactive Sources and Radioactive Radiation Devices

(1)  Radiation Safety Permit

According to the Law of the People’s Republic of China on Prevention and Control of
Radioactive Pollution promulgated by the Standing Committee of the National People’s Congress
on June 28, 2003, and implemented on October 1, 2003, entities producing, selling, or using
radioisotopes and radiation devices shall apply to obtain a permit and go through the registration
procedures in accordance with the relevant provisions of the State Council on prevention of
radioactivity from the radioisotopes and radiation devices. An entity transferring or importing
radioisotope and radiation devices or an entity equipped with radioisotope instruments shall go
through the relevant formalities in accordance with the relevant provisions of the State Council on

prevention of radioactivity from the radioisotope and radiation devices.

According to the Regulations on the Safety and Protection of Radioactive Isotopes and
Radiation Devices issued by the State Council on September 14, 2005, last revised on March
2, 2019, and effective on the same day, entities that manufacture, sell, or use radioisotopes and
radiation devices shall obtain a permit. The validity period of the permit is 5 years. If the validity
period of a permit needs to be renewed upon expiry, the entity holding the permit shall, 30 days
prior to the expiry of such permit, submit an application for renewal to the original permit-issuing

authority.

According to the Measures for Administration of the Safety Permit of Radioisotope and
Radiation Devices issued by the Ministry of Environmental Protection (abolished during the 2018
State Council institutional reform, with its functions taken over by the Ministry of Ecology and
Environment) on January 18, 2006, last revised on January 4, 2021, and effective on the same day,
entities that manufacture, sell, or use radioisotopes and radiation devices in China (the “radiation
work units”) shall obtain a radiation safety permit according to the laws. Before applying for a
permit, the radiation work unit shall organize the compilation or filling out of an environmental
impact assessment document and submit it to the competent environmental protection department
for approval in accordance with the prescribed procedures. Environmental impact assessment
documents are classified according to the safety and protection requirements of radioisotope and
radiation devices and their impact on the environment. The preparation of the environmental
impact assessment documents is not required for activities of transfer of radioisotopes and radiation
devices. Radiation work units shall engage in the production, sale, and use of radioisotopes and

radiation devices in accordance with the provisions of the permit.
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(2)  Transfer and assignment of radioisotopes

The Regulations on the Safety and Protection of Radioactive Isotopes and Radiation
Devices stipulate that when transferring radioisotopes, the transferee shall report each transfer
to the competent provincial-level environmental protection department for review and approval.
Radioisotopes may only be transferred between licensed organizations. The transfer of radioisotopes
to entities without a license or beyond the type and scope specified in the license is prohibited.
Radioisotopes may not be transferred without approval. Entities that use radioisotopes and need
to transfer them to other provinces, autonomous regions, or municipalities for use shall, within
10 days prior to the implementation of the activity, submit a copy of the license to the provincial-
level environmental protection department in the place of use for the record, report in writing to
the provincial-level environmental protection department in the place of removal, and accept the

supervision and administration of the environmental protection department in the place of use.

LEGAL PROVISIONS ON THE COMPANY LAW AND FOREIGN INVESTMENT

The establishment, operation, and management of enterprises in China are governed by the
Company Law of the People’s Republic of China (the “Company Law”), enacted by the NPCSC in
December 1993, and subsequently revised in December 1999, August 2004, October 2005, December
2013, October 2018, and December 2023. The latest revised Company Law, which took effect on July
1, 2024, primarily introduces revisions to refine the company formation and exit mechanisms, optimize
corporate governance structures, enhance the capital contribution system, strengthen the liabilities of
controlling shareholders and management personnel, and emphasize corporate social responsibilities. The
term “company” as used in the Company Law includes both limited liability companies and joint stock
companies. The Company Law also applies to both domestic-funded enterprises and foreign-invested

enterprises. If the laws on foreign investment provide otherwise, such provisions shall prevail.

The National People’s Congress (the “NPC”) promulgated the Foreign Investment Law of the
People’s Republic of China (the “Foreign Investment Law”) in March 2019. The Law came into effect on
January 1, 2020, simultaneously repealing the Law of the People’s Republic of China on Wholly Foreign-
Owned Enterprises, the Law of the People’s Republic of China on Sino-Foreign Equity Joint Ventures, and
the Law of the People’s Republic of China on Sino-Foreign Contractual Joint Ventures. Thereafter, the
Foreign Investment Law has served as the fundamental legislation governing foreign investors (including
foreign individuals, enterprises, or other organizations) in making direct or indirect investments in China.
Direct or indirect investment activities by foreign investors in China include the following: 1) a foreign
investor establishes a foreign-invested enterprise in China independently or in collaboration with other
investors; 2) a foreign investor acquires shares, equity, property stakes, or other similar rights/interests in
a Chinese domestic enterprise; 3) a foreign investor invests independently or jointly with other investors in
a new project in China; and 4) other forms of investment as prescribed by laws, administrative regulations,

or the State Council.

- 187 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATORY OVERVIEW

In December 2019, the State Council promulgated the Implementing Regulations of the Foreign
Investment Law of the People’s Republic of China (the “FIL Implementing Regulations”), which took
effect in January 2020. The FIL Implementing Regulations further specify that the State encourages and
facilitates foreign investment, safeguards the lawful rights and interests of foreign investors, regulates
foreign investment administration, continuously improves the foreign investment environment, and

promotes higher-standard opening-up.

China applies a pre-establishment national treatment plus negative list management system
for foreign investment. Pre-establishment national treatment means that foreign investors and their
investments shall be accorded treatment no less favorable than that accorded to domestic investors and
their investments during the investment establishment phase. The negative list refers to the special
administrative measures for market access imposed by the State on foreign investment in specific sectors.

Foreign investments not falling within the negative list shall receive national treatment.

The National Development and Reform Commission (NDRC) and the Ministry of Commerce
(MOFCOM) jointly released the Catalogue of Encouraged Industries for Foreign Investment (2022
Edition) on October 26, 2022, which took effect on January 1, 2023. On September 6, 2024, they further
issued the Special Administrative Measures for Market Access of Foreign Investment (Negative List) (2024
Edition) (the “Negative List”), which came into force on November 1, 2024. The Negative List uniformly
sets out the special administrative measures for the entry of foreign investment, such as requirements on
equity and senior executives. For sectors not listed in the Negative List, management shall be implemented
under the principle of equal treatment for domestic and foreign investment. Domestic enterprises operating
in sectors prohibited under the Negative List that seek to issue shares and list overseas shall obtain
approval from the relevant competent authorities. Foreign investors shall be prohibited from participating
in the corporate governance of such enterprises, and their shareholding ratio shall comply with the

applicable regulations governing foreign investment in domestic securities.

The Measures for the Reporting of Foreign Investment Information were jointly issued by the
Ministry of Commerce (MOFCOM) and SAMR on December 30, 2019, and came into effect on January
1, 2020. Pursuant to the Measures for the Reporting of Foreign Investment Information, where a foreign
investor conducts investment activities directly or indirectly within the territory of China, such foreign
investor or the relevant foreign-invested enterprise shall submit investment information reports to the
competent commerce authorities in accordance with these Measures. Foreign-invested enterprises shall
submit annual reports including basic enterprise information, information on investors and their de facto
controller(s), and operational and financial information (including assets and liabilities). For sectors
subject to the Special Administrative Measures for Foreign Investment Market Access (Negative List),

enterprises shall additionally submit documentation of obtained industry licenses/permits.
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REGULATIONS IN RELATION TO INTELLECTUAL PROPERTY

1. Patents

According to the provisions of the Patent Law of the People’s Republic of China (the “Patent
Law”), promulgated by the Standing Committee of the National People’s Congress on March 12, 1984,
amended on October 17, 2020, and implemented as of June 1, 2021, patents are divided into invention
patents, utility model patents, and design patents. The protection period is 20 years for an invention
patent, 10 years for a utility model patent and 15 years for a design patent, commencing from their
respective application dates. The Patent Law adopts the “first-to-file” principle, which means that if two
or more applicants file separate applications for the same invention, the patent right shall be granted to the

applicant who files the application first.

According to the Patent Law, any person who, without authorization, uses a patent, imitates
another’s patented product, or engages in any of the other acts that infringe upon the patent right shall
be liable for infringement. The Patent Law implements a compulsory licensing system, which means that
for the sake of public health, the patent administration department under the State Council may grant
a compulsory license to manufacture and export the patented pharmaceutical products to countries or

regions that comply with the relevant international treaties to which China is a party.

In addition, the Patent Law introduces a patent term compensation system to compensate for the
time taken for the review and approval of new drug marketing. The patent administration department under
the State Council shall grant patent term compensation for invention patents related to new drugs that have
obtained permission for marketing in China upon request of the patentee. The compensated extension shall
not exceed five years, and the total valid patent term after the new drug is approved for the market shall

not exceed 14 years.

According to the Patent Law, during the review and approval of marketing authorization of
a drug, if the applicant of drug marketing authorization and the patentee or interested party have a
dispute regarding patent rights of the drug under application, the relevant parties may file a lawsuit
with the people’s court and request a judgment on whether the relevant technical solution of the drug
under application falls within the scope of protection of the relevant patent rights. The Drug Regulatory
Authority under the State Council may make a decision on whether to suspend the drug marketing
authorization according to effective judgment of the people’s court within specified period. The applicant
of drug marketing authorization and the patentee or interested party may also request an administrative
ruling from the patent administration department of the State Council regarding patent right disputes
related to the drug under application for registration. The drug regulatory authority under the State
Council, in conjunction with the patent administration department under the State Council, shall formulate
specific measures for the convergence of drug marketing approval and resolution of patent disputes during
the drug marketing application stage, and implement them after they have been approved by the State

Council.
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2. Trademark

Pursuant to the Trademark Law of the People’s Republic of China promulgated by the Standing
Committee of the National People’s Congress on August 23, 1982, last amended on April 23, 2019 and
effective from November 1, 2019, and the Implementation Regulations of the Trademark Law of the
People’s Republic of China issued by the State Council on August 3, 2002, last revised on April 29, 2014
and effective from May 1, 2014, the validity period of registered trademarks is 10 years, commencing
from the date of approval of registration. A trademark registrant intending to continue to use the registered
trademark upon expiry of its validity period shall go through the formalities of renewal within 12 months
before the expiry according to the relevant provisions. If failing to do so, the trademark registrant may be
granted a six-month grace period. The period of validity for each renewal of registration shall be ten years
as of the next day of the previous period of validity. If the formalities of renewal are not undergone within

the grace period, the registration of the trademark will be canceled.

3. Copyright

Copyright is protected by the Copyright Law of the People’s Republic of China promulgated by the
Standing Committee of the National People’s Congress on September 7, 1990, last amended on November
11, 2020, and effective from June 1, 2021, and the Implementation Regulations of the Copyright Law
of the People’s Republic of China issued by the State Council on May 1, 1991, last amended on January
30, 2013, and effective from March 1, 2013, which provide provisions on the classification of works, the

obtaining and protection of copyright, and the related rights.

4. Domain Name

Domain names are protected by the Measures for the Administration of Internet Domain Names
issued by the Ministry of Industry and Information Technology (the “MIIT”) on August 24, 2017 and
effective from November 1, 2017 and the Implementing Rules on Registration of China Country Code
Top-level Domain Names issued by China Internet Network Information Center on June 18, 2019 and
effective therefrom. The MIIT supervises and manages domain name services nationwide. The China
Internet Network Information Center is responsible for operating and managing the country code top-
level domain name system. Domain name registration is handled by domain name registration service
institutions established in accordance with relevant regulations. The applicants become domain name

holders upon successful registration.

5. Trade Secret

According to the Anti-Unfair Competition Law of the People’s Republic of China (the “Anti-
Unfair Competition Law”) promulgated by the Standing Committee of the National People’s Congress
on September 2, 1993 and amended on April 23, 2019, and the Provisions of the Supreme People’s Court
on Several Issues Concerning the Application of Law in the Trial of Civil Cases Involving Trade Secret
Infringement issued by the Supreme People’s Court on September 10, 2020 and effective from September
12, 2020, the term “trade secrets” refers to technical, operational and other business information that
is unknown to the public, has commercial value, and is maintained as a secret with relevant security

measures taken by its right holders.
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According to the Anti-Unfair Competition Law, business operators are prohibited from infringing
on others’ trade secrets. A third party will be deemed to have infringed upon a trade secret if the third
party knew or should have known that there was an offense against the trade secret of another person, but
nevertheless acquired, publicized, used, or permitted another person to use such trade secret. The parties
whose trade secrets are being misappropriated may petition for administrative corrections, and regulatory

authorities shall order the cessation of any illegal activities and impose fines on the infringing parties.

REGULATIONS ON ENVIRONMENTAL PROTECTION AND SAFETY

1. Environmental Protection

The Environmental Protection Law of the People’s Republic of China, promulgated by the Standing
Committee of the National People’s Congress on December 26, 1989, and last amended on April 24,
2014, and implemented on January 1, 2015, sets out the regulatory framework and outlines the powers and
responsibilities of environmental protection regulatory agencies. The Ministry of Environmental Protection
under the State Council has the power to issue national environmental quality standards and national
pollutant discharge standards, and to exercise unified supervision and administration of environmental
protection practices across the country. At the same time, local environmental protection authorities may
establish local standards that are more stringent than national standards, and all enterprises must comply

with both national and local standards.

2. Environmental Impacts Assessment

In accordance with the Regulations on the Environmental Protection Management of Construction
Projects, promulgated by the State Council on November 29, 1998, revised on July 16, 2017, and effective
on October 1, 2017, where a construction project is likely to have a significant impact on the environment,
an environmental impact report shall be prepared to conduct a comprehensive and detailed assessment of
the pollution and environmental impact of the construction project; where a construction project is likely
to have a minor impact on the environment, an environmental impact report form shall be compiled to
analyze or specially evaluate the pollution and environmental impact of the construction project; where a
construction project has a minimal impact on the environment and does not require environmental impact

assessment, an environmental impact registration form shall be completed.

A construction unit that needs an environmental impact report or an environmental impact
registration form for a construction project, shall submit the relevant report or registration form to the
competent authority under the Regulations on the Environmental Protection Management of Construction
Projects and the Environmental Impact Assessment Law of the People’s Republic of China promulgated
by the Standing Committee of the National People’s Congress on October 28, 2002, and last amended and
implemented on December 29, 2018.

- 191 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATORY OVERVIEW

3. Discharge Permit

The Regulations on the Administration of Pollutant Discharge Permits issued by The Ministry of
Ecology and Environment on April 1, 2024, and implemented on July 1, 2024, stipulate that enterprises,
public institutions and other producers and operators that are subject to the administration of discharge
permit (the “discharge units”) shall apply for and obtain the discharge permit according to the laws, and
discharge pollutants in compliance with the requirements of the discharge permit; those who have not
obtained the discharge permit shall not discharge pollutants; and enterprises, public institutions and other
producers and operators who are required to fill out pollutant discharge registration forms (the “pollutant
discharge registration units”) according to the laws shall register their pollutant discharge information

on the national pollutant discharge permit management information platform.

In accordance with the Classified Management List of Discharge Permits of Fixed Pollution Sources
(2019 Edition) issued by the Ministry of Ecology and Environment on December 20, 2019, discharge
units are divided into three categories based on factors such as the volume of pollutants produced,
emissions, and the degree of impact on the environment. They are subject to key management, simplified
management, and registration management of pollutant discharge permits, respectively. The ones subject

to registration management do not need to apply for a pollutant discharge permit.

The State Council promulgated the Regulation on Administration of Discharge Permit on January
24,2021, which took effect on March 1, 2021, further refining pollutant discharge management. Pollutant
discharge permit management for discharge units are divided into key management and simplified
management based on factors such as the volume of pollutants produced, emissions, and the degree
of impact on the environment. Review on pollutant discharge permits, and decisions and information
disclosure, etc., shall be handled through the national pollutant discharge permit management information
platform. The validity period of a pollutant discharge permit is 5 years. A discharge unit that needs to
continue to discharge pollutants after expiry shall apply for an extension 60 days before the expiry of the

permit.

4. Inspection and Acceptance of Environmental Protection Facilities

The Regulations on the Environmental Protection Management of Construction Projects stipulate
that upon completion of construction projects for which an environmental impact report or environmental
impact report form has been formulated, the construction entity shall, pursuant to the standards and
procedures stipulated by the competent administrative department of environmental protection under the
State Council, conduct an inspection and acceptance of the environmental protection facilities formulate
the acceptance report, and disclose the acceptance inspection report according to the law except for
circumstances where there is a need to keep confidentiality pursuant to the provisions of the State. If the
environmental protection facilities have not undergone acceptance inspection or do not pass acceptance

inspection, the construction project shall not be put into production or use.
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5. Hazardous Chemicals

In accordance with the Regulations on the Security Management of Hazardous Chemicals,
promulgated by the State Council on January 26, 2002, and last amended and effective on December 7,
2013, the state implements a registration system for hazardous chemicals. Manufacturers and importers
of hazardous chemicals must apply for registration of their hazardous chemicals with the authority
responsible for hazardous chemical registration under the State Council’s production safety supervision

and administration department.

The State Council promulgated the Regulation on the Administration of Precursor Chemicals
on August 26, 2005 and last amended and effective on September 18, 2018, adopting the classified
administration and a licensing system for the production, operation, purchase, transportation, and import
and export of precursor chemicals. The enterprise that purchases any precursor chemicals in Category II
and III shall report the variety and quantity in demand to the local competent public security authority for

filing in advance.

In accordance with the provisions of the Regulations on the Administration of Public Security for
Explosive Precursor Chemicals issued by the Ministry of Public Security on July 6, 2019 and implemented
on August 10, 2019, entities shall, within five days after selling or purchasing explosive hazardous
chemicals, report the variety, quantity, and flow direction of the explosive hazardous chemicals sold or
purchased through the explosive hazardous chemical information system to the local county-level public

security authority for filing.

6. Hazardous Waste

In accordance with the Law of the People’s Republic of China on the Prevention and Control
of Environmental Pollution by Solid Wastes, promulgated by the Standing Committee of the National
People’s Congress on October 30, 1995, last amended on April 29, 2020, and implemented on September
1, 2020, any entity that produces hazardous waste must store, utilize, and dispose of such waste under
the relevant state regulations and environmental protection standards, and shall not dump or stack such
waste without authorization. Those engaged in the business activities of collection, storage, utilization,
and disposal of hazardous waste shall apply for a license in accordance with the relevant state regulations.

Detailed measures for the administration of licenses shall be formulated by the State Council.

In accordance with the Administrative Measures for the Operation License of Hazardous Waste
issued by the State Council on May 30, 2004, and effective as of February 6, 2016, entities engaged in
the collection, storage, and disposal of hazardous waste within China shall obtain an operating license for

hazardous waste.
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7. Safe production

According to the Production Safety Law of the People’s Republic of China, promulgated by the
Standing Committee of the National People’s Congress on June 29, 2002, last amended on June 10,
2021, and implemented as of September 1, 2021, production and business operation entities shall have
the conditions for production safety as prescribed by this law and other relevant laws, administrative
regulations, and national or industrial standards. Those who do not have safe production conditions are not

allowed to engage in production and business activities.

According to the Measures for the Supervision and Management of the ‘Three Simultaneities’ of
Safety Facilities for Construction Projects issued by the State Administration of Work Safety (revoked in
March 2018, with its functions taken over by the Ministry of Emergency Management) on December 14,
2010, revised on April 2, 2015, and effective since May 1, 2015, safety facilities for construction projects
must be designed, constructed, and put into production and use at the same time as the main project.
For non-coal mining construction projects, production, and storage of hazardous chemicals, and other
projects for which it is clearly stipulated that a safety pre-evaluation shall be conducted and reported for
review, the production and business operation entity shall comprehensively analyze the safety production
conditions and facilities, prepare a written report for future reference, and entrust a design entity with
the corresponding qualifications to simultaneously conduct the design, prepare the safety facility design,
organize the review by the production and business operation entity, and prepare a written report for
future reference. Before the project is completed and put into production or use, they shall organize the

completion acceptance check of the safety facilities, and prepare a written report for future reference.

LAWS AND REGULATIONS IN RELATION TO PRODUCT LIABILITY AND
ADVERTISING

1. Product liability

According to the Product Quality Law of the People’s Republic of China, which was promulgated
by the Standing Committee of the National People’s Congress on February 22, 1993, and last amended and
implemented on December 29, 2018, if a product sold has one of the following conditions, the seller shall
be responsible for repair, replacement or refund. If the consumer suffers losses due to the purchase of the
product, the seller shall compensate for the losses: (1) the product does not have the essential properties
that it should have without prior clear indication; (2) the product does not meet the quality stated on the
product or its packaging; or (3) the product does not match the quality indicated by the product description
or physical sample.

According to the Civil Code of the People’s Republic of China (the “Civil Code”) promulgated
by the National People’s Congress on May 28, 2020 and effective since January 1, 2021, if a patient
suffers damage due to deficiencies in a pharmaceutical product, the patient may seek compensation from
the Holder of Marketing Authorization for the pharmaceutical product or from the medical institution.
Where the patient seeks compensation from the medical institution, the medical institution, after it has
made the compensation, shall have the right to recover the compensation from the liable drug marketing

authorisation holder.
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The Law of the People’s Republic of China on the Protection of Consumer Rights and Interests,
promulgated by the National People’s Congress on October 31, 1993, last amended on October 25, 2013,
and effective since March 15, 2014, protects the rights and interests of consumers when purchasing
products and receiving services. If the goods or services provided by the operator do not meet the required

quality, the consumer may require the operator to fulfill its obligations such as replacement or repair.

2. Advertising

According to the Advertising Law of the People’s Republic of China (the “Advertising Law”),
promulgated by the Standing Committee of the National People’s Congress on October 27, 1994, and
last amended and effective on April 29, 2021, advertisements shall not contain false content and shall not
deceive or mislead consumers. Advertisements for medicines and medical devices may be released through
radio, film, television, newspapers, periodicals, or other means only after being reviewed and approved by
the relevant authorities according to the laws. The Advertising Law further stipulates that advertisements
for medical treatment, pharmaceuticals or medical devices may not contain the following: (1) An assertion
or guarantee of efficacy or safety; (2) Indication of the cure rate or effectiveness ratio; (3) Comparison
of the efficacy and safety with other drugs and medical devices or other medical institutions; (4) Use of
advertising spokespeople to make recommendations or testimonials; or (5) Other contents prohibited by

laws and administrative regulations.

According to the Administrative Measures for Medical Advertisements jointly issued by the State
Administration for Industry and Commerce (abolished during the State Council institutional reform in
2018, with its functions assumed by the State Administration for Market Regulation) and the Ministry
of Health on November 10, 2006, which took effect on January 1, 2007, medical advertisements must be
reviewed by the relevant health authorities and a “Medical Advertisement Review Certificate” must be
obtained before publication. The validity period of the “Medical Advertisement Review Certificate” is one

year, and it can be renewed through application.

According to the Interim Administrative Measures for the Review of Advertisements for Drugs,
Medical Devices, Health Food, and Formula Food for Special Medical Purposes promulgated by the
State Administration of Market Regulation on December 24, 2019, which came into effect on March
1, 2020, medical device manufacturers must obtain approval from the provincial branch of the NMPA
before publishing and disseminating medical device advertisements. In addition, the content of medical
device advertisements must comply with certain guidelines approved by the NMPA or its local provincial

branches.
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LAWS AND REGULATIONS RELATED TO LABOR AND EMPLOYMENT

According to the Labor Law of the People’s Republic of China, which was promulgated by the
Standing Committee of the National People’s Congress on January 1, 1995 and amended on December 29,
2018, and the Labor Contract Law of the People’s Republic of China, which was promulgated on January
1, 2008 and amended on December 28, 2012, an employer and employee who have established a labor
relationship must sign a labor contract. The labor contract must be in writing, and the wages paid must
not be lower than the local minimum wage standard. Employers shall establish and improve labor rules
and regulations according to the laws to ensure that workers can enjoy labor rights and perform labor
obligations. Employers are required to truthfully inform prospective employees of the job description,
working conditions, working location, occupational hazards, status of safe production, remuneration, and
other conditions that employees wish to know. The employer and the employee shall fulfill their respective

obligations in accordance with the labor contract.

According to the Social Insurance Law of the People’s Republic of China, which was promulgated
by the Standing Committee of the National People’s Congress on October 28, 2010, and amended and
implemented on December 29, 2018, and the Regulations on the Administration of Housing Provident
Funds, which was promulgated by the State Council on April 3, 1999, and amended on March 24, 2019,
employers must pay a certain amount of social insurance funds (including basic pension insurance funds,
unemployment insurance funds, basic medical insurance funds, work injury insurance funds, and maternity
insurance funds) and housing provident funds on behalf of their employees. If an employer fails to pay
social insurance premiums in full on time, the social insurance premium collection agency may order that
they be paid or made up for within a time limit, and a late payment fee of 0.5%o per day will be charged
from the day the payment is overdue. If payment is still not made after it has become past due, the relevant
administrative department may impose a fine of between one and three times the amount outstanding.
If an employer fails to pay or underpays the housing provident fund contributions past due, the housing
provident fund management center shall order for payment within a time limit; if payment is still not made

past the time limit, an application can be made to the people’s court for enforcement.

REGULATIONS RELATING TO FOREIGN EXCHANGES AND OUTBOUND
INVESTMENTS

1. Foreign exchange control

The Regulations of the People’s Republic of China on Foreign Exchange Administration (the
“Foreign Exchange Administration Regulations”), promulgated by the State Council on January 29,
1996 and amended and implemented on August 5, 2008, are the primary foreign exchange regulations
applicable to the foreign exchange receipts and payments and foreign exchange activities of domestic
institutions and individuals in China, as well as the foreign exchange receipts and payments and foreign
exchange activities of foreign institutions and individuals in China. According to the Foreign Exchange
Administration Regulations, the State shall not restrict the payment in and transfer of foreign exchange for
current international transactions, but foreign exchange transactions in capital accounts are still subject to
restrictions and require approval or registration by the State Administration of Foreign Exchange of the
People’s Republic of China (the “SAFE”) or its local branches and other relevant Chinese governmental

authorities.
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In 2019, the SAFE issued the Notice on Further Facilitating Cross-border Trade and Investment,
which canceled restrictions on domestic equity investments made with capital funds by non-investing
foreign-funded enterprises. If a non-investing foreign-invested enterprise uses the foreign exchange
from its capital to make an onshore equity investment, the investee entity shall go through the required
registration procedures for receiving onshore reinvestment and open a “capital account — account for

settled foreign exchange to be paid” to receive the corresponding funds.

On April 10, 2020, the SAFE issued the Notice on Optimizing Foreign Exchange Administration
to Support the Development of Foreign-related Business, promoting the reform to facilitate the receipts
and payments of proceeds under the capital accounts nationwide. Under the prerequisite of ensuring true
and compliant use of funds and compliance with the prevailing administrative provisions on the use of the
proceeds under the capital accounts, eligible enterprises are allowed to use proceeds from capital items
such as capital funds, foreign debt, and overseas listing for domestic payments without the need to provide

supporting documents to prove authenticity to bankers for each transaction in advance.

2. Dividends Distribution

In January 2017, the SAFE issued the Notice on Further Promoting Foreign Exchange
Administration Reform and Improving True Compliance Review, which introduced capital control
measures on the remittance of profits from domestic institutions to foreign institutions, including: (1)
banks shall review the resolutions of the board of directors on profit allocation, original tax filing forms,
and audited financial statements in accordance with the principle of true transactions; and (2) domestic

institutions shall make up for the losses of the previous year before remitting the profits.

3. Outbound investment

Pursuant to the Measures for the Administration of Outbound Investment issued by the Ministry of
Commerce on March 16, 2009, modified on September 6, 2014, and implemented on October 6, 2014, the
Ministry of Commerce and the provincial competent authorities of commerce shall subject the outbound
investments of enterprises to filing or approval management, depending on the actual circumstances of
such investments. Outbound investments of enterprises involving sensitive country or region, or sensitive
industry shall be subject to approval. Outbound investment of enterprises in other circumstances is subject

to record-filing management.

According to the Measures for the Administration of Outbound Investment, after an enterprise’s
outbound investment has been filed or approved, if there is a change to the outbound investment matters
specified in the original certificate, the enterprise shall go through the change procedures with the Ministry
of Commerce or the provincial-level commerce department in charge of the original filing or approval.
If an enterprise terminates an outbound investment that has been filed or approved, it shall, after going
through procedures such as deregistration in accordance with the law of the investment destination, report
to the Ministry of Commerce or the provincial-level commerce department in charge of the original filing
or approval. The Ministry of Commerce or the provincial-level commerce department in charge of the

original filing or approval will issue a confirmation letter of cancellation based on the report.
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Pursuant to the Administrative Measures for the Outbound Investments of Enterprises issued by
the NDRC on December 26, 2017 and effective from March 1, 2018, PRC enterprises (the “Investor”)
intending to make outbound investments shall go through the formalities, such as approval or filing, for the
outbound investment project (the “Project”), report relevant information, and cooperate in the supervisory
inspections. The scope subject to approval management includes sensitive projects carried out directly by
the Investor or through its controlled foreign enterprises; the scope subject to filing management includes
non-sensitive projects carried out directly by the Investor, which involve the direct contribution of assets,
rights and interests, or provision of financing or guarantee by the Investor. The Catalogue of Sensitive
Sectors for Outbound Investment (2018 Edition) issued by the NDRC on January 31, 2018 and effective
from March 1, 2018 lists in detail the sensitive sectors.

According to the Administrative Measures for the Outbound Investments of Enterprises, for the
approved or filed projects, in the event of any of the following circumstances, the investor shall, prior to
the occurrence of the relevant circumstances, apply to the authority that issued the approval document
or filing notice for the project for approval of the change: (1) An increase or decrease in the number
of investors; (2) significant changes in the location of investment; (3) significant changes in the main
content and scale; (4) Where the change in the Chinese investment amount reaches or exceeds 20% of the
originally approved or recorded amount, or where the change in the Chinese investment amount is US$100
million or more; (5) Other circumstances requiring major adjustments to the relevant content of the project

approval document or filing notice.

According to the Foreign Exchange Administration Regulations and the Provisions on the Foreign
Exchange Administration of Overseas Direct Investment by Domestic Institutions issued by the SAFE
on July 13, 2009 and implemented as of August 1, 2009, domestic institutions making direct investments
overseas shall register in accordance with the regulations of the foreign exchange administration
department under the State Council. In the event of a registered foreign enterprise increasing or reducing
its capital, transferring or replacing its shares, etc., the domestic institution shall go through the formalities

for changing the foreign exchange registration of direct investment abroad.

LAWS AND REGULATIONS IN RELATION TO TAXATION IN THE PRC

1. Enterprise Income Tax

According to the Enterprise Income Tax Law of the People’s Republic of China promulgated by
the State Council on March 16, 2007, last amended on December 29, 2018, and effective on the same
day, and the Implementation Regulations for the Enterprise Income Tax Law of the People’s Republic of
China promulgated by the State Council on December 6, 2007, last amended on December 6, 2024, and
implemented from January 20, 2025, enterprises (including foreign-invested enterprises) in China are
subject to a uniform enterprise income tax rate of 25%. However, high-tech enterprises that require key
support from the state are subject to a reduced enterprise income tax rate of 15%, and eligible small and

micro enterprises are subject to a reduced enterprise income tax rate of 20%.
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2. VAT

According to the Provisional Regulations of the People’s Republic of China on Value-added Tax,
which were last revised on November 19, 2017 and implemented on the same day, and the Detailed Rules
for the Implementation of the Provisional Regulations of the People’s Republic of China on Value-added
Tax, which were last revised on October 28, 2011 and effective on November 1, 2011, all taxpayers
who sell goods or provide processing, repair and assembly services, sales services, intangible assets,
real estate, and imported goods within the territory of China are required to pay value-added tax. Unless
otherwise specified, the tax rate is 17% for taxpayers selling goods, providing services, leasing tangible
movable property or importing goods. The tax rate is 11% for the sales of transportation, postal, basic
telecommunications, construction, real estate leasing services, sale of real estate, transfer of land use

rights, or sale or import of the following goods. Exports of goods and services are exempt from VAT.

According to the Notice on Adjusting VAT Rates promulgated by the Ministry of Finance and
the State Administration of Taxation on April 4, 2018, and implemented on May 1, 2018, for taxpayers
engaging in VAT taxable sales or import of goods, the previously applicable tax rates of 17% and 11% are
adjusted to 16% and 10%, respectively.

According to the Announcement on Policies for Deepening the VAT Reform that was promulgated
by the Ministry of Finance, the State Administration of Taxation and the General Administration of
Customs on March 20, 2019 and came into effect on April 1, 2019, for taxpayers engaging in VAT taxable
sales or import of goods, the VAT rates are adjusted to 13% and 9%, respectively.

LAWS AND REGULATIONS ON INFORMATION SECURITY AND PRIVACY
PROTECTION

1. Network security

According to the Cybersecurity Law of the People’s Republic of China (the “Cybersecurity Law”)
promulgated by the Standing Committee of the National People’s Congress on November 7, 2016 and
effective on June 1, 2017, network operators shall abide by the principles of legality, legitimacy and
necessity when collecting and using personal information. They shall disclose the rules for collection and
use, specify the purpose, methods and scope of collection and use of information, and obtain consent from
the persons whose personal information is collected. Network operators shall not disclose, tamper with
or damage the personal information they collect, nor provide personal information to others without the
consent of the persons whose personal information is collected, except where the information has been
processed so that no individual can be identified and it cannot be restored after processing. In addition,
network operators shall not collect personal information that is unrelated to the services they provide,
and shall not collect or use personal information in violation of the provisions of laws and administrative

regulations or the agreements between the parties.

On September 12, 2022, the Cyberspace Administration of China (the “CAC”) issued the “Decision
on Amending the Cybersecurity Law of the People’s Republic of China (Draft for Comment)” to further
refine and strengthen the legal liability for violations of the existing provisions of the Cybersecurity Law
of the People’s Republic of China.
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2. Data security

According to the Data Security Law of the People’s Republic of China (the “Data Security Law”),
promulgated by the Standing Committee of the National People’s Congress on June 10, 2021 and effective
as of September 1, 2021, the state has established a tiered protection system for data classification. Data
processing activities shall be carried out in accordance with the provisions of laws and regulations. A
comprehensive data security management system shall be established, data security education and training
shall be organized, and corresponding technical and other necessary measures shall be taken to ensure data
security. In addition, the Data Security Law provides for national security review procedures for the data
processing activities that affect or may affect national security, and imposes export controls on certain

data and information.

On December 28, 2021, the CAC and other twelve regulatory authorities jointly amended and
promulgated the Measures for Cybersecurity Review, which became effective on February 15, 2022.
The Measures for Cybersecurity Review stipulate that the procurement of network products and services
by operators of critical information infrastructure, and the conducting of data processing activities by
network platform operators that affect or may affect national security, shall be subject to a cybersecurity
review; a network platform operator that possesses the personal information of more than one million users
must apply to the Cybersecurity Review Office for a cybersecurity review when seeking to list overseas.
If the member units of the cybersecurity review working mechanism believe that network products,
services and data processing activities affect or may affect national security, they shall be reviewed by
the Cybersecurity Review Office after being reported to the Central Cyberspace Affairs Commission for

approval in accordance with the procedures.

On September 30, 2024, the State Council promulgated the Administration Regulations on Cyber
Data Security, which came into effect on January 1, 2025. The Administration Regulations on Cyber Data
Security reiterate and refine the general provisions for cyber data processing activities, as well as the
regulations on personal information protection, important data security protection, cyber data cross-border

transfer management, and the responsibilities of network platform service providers.

3. Personal information security

Pursuant to the Civil Code, the personal information of a natural person shall be protected by the
law. Any organization or individual that need to obtain personal information of others shall obtain such
information legally and ensure the safety of such information, and shall not illegally collect, use, process
or transmit personal information of others, or illegally purchase or sell, provide or make public personal
information of others. The Personal Information Protection Law of the People’s Republic of China,
released by the Standing Committee of the National People’s Congress on August 20, 2021 and effective
from November 1, 2021, further emphasizes the responsibilities and obligations of personal information
processors to protect personal information and provides stricter protection measures for processing

sensitive personal information.
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On July 7, 2022, the CAC issued the Measures for the Security Assessment of Outbound Data
Transfers, which became effective on September 1, 2022. It is applicable to the security assessment
relating to the outbound transfers of personal information and important data collected and generated
inside the PRC under certain circumstances. According to the Measures for the Security Assessment of
Outbound Data Transfers, in the following circumstances, the data processor providing data for outbound
transfer shall apply to the CAC for a security assessment of outbound data transfer: (1) Where the data
processor provides important data abroad; (2) Where a critical information infrastructure operator or a
data processor that processes the personal information of more than one million people provides personal
information overseas; (3) where the data processor has already provided overseas the personal information
of 100,000 people or sensitive personal information of 10,000 people in total since January 1 of the previous
year; and (4) other circumstances under which reporting of outbound data transfer security assessment is

required as prescribed by the CAC.

LAWS AND REGULATIONS ON COMMERCIAL BRIBERY AND ANTI-UNFAIR
COMPETITION

1. Commercial bribery in the pharmaceutical industry

According to the Provisions on the Establishment of Commercial Bribery Records in the Purchase
and Sale of Medicines, issued by the National Health and Family Planning Commission (which was
abolished in March 2018, with its functions taken over by the National Health Commission) in January
2007 and revised in December 2013, if a pharmaceutical, medical device or medical consumables
manufacturer or trading company, or its agent or personal representative, offers money, property or other
benefits to the staff of a healthcare institution that purchases and uses its drugs, medical device or medical
consumables, and any of the following circumstances apply, it shall be included in the negative record of
commercial bribery: (1) Where the people’s court determines that his act constitutes a crime of bribery,
but the circumstances of the crime are minor and it is not necessary to impose criminal punishment, and
the people’s court exempts him from criminal punishment in accordance with the criminal law; (2) Where
the crime of bribery is minor in nature and the people’s procuratorate decides not to prosecute; (3) Where
The case is investigated by the discipline inspection and supervision department as a bribery case and
handled according to the laws; (4) Where administrative punishment is imposed by the finance, industry
and commerce administration, food and drug supervision departments, etc., due to the act of bribery; (5)

Other circumstances as stipulated by laws, regulations and rules.

According to the Provisions, for a pharmaceutical production and operation enterprise and its
agent included in the negative record of commercial bribery for one time, the public medical institutions
or medical and health institutions financed by government funds in the local provincial region shall not
purchase its drugs, medical devices, and medical consumables within two years after the publication of
the negative record. In other provincial regions, the public medical institutions or medical and health
institutions financed by government funds shall conduct score reduction for the enterprise’s products
in bidding and procurement evaluation within two years. For those included in the negative record of
commercial bribery twice or more within five years, all public medical institutions and medical and health
institutions financed by government funds nationwide shall not purchase their drugs, medical devices, and

medical consumables within two years.
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According to the Guiding Opinions on Establishing a Credit Evaluation System for Pharmaceutical
Prices and Tendering and Procurement issued by the National Healthcare Security Administration in
August 2020, which took effect on the same day, the National Healthcare Security Administration has
established a list of pharmaceutical pricing and tendering and procurement credit evaluation system
violations, which is subject to dynamic adjustment. The violations included in the list mainly include
kickbacks or other improper benefits in pharmaceutical purchases and sales, tax-related violations,
monopolistic practices, unfair pricing, disruptions to centralized procurement, and malicious violations of
contractual agreements and other acts that violate good faith. The provincial centralized purchasing agency
shall implement credit ratings in accordance with the requirements of reliable sources, clear conditions,
standardized procedures, and strict operations. Pharmaceutical enterprises’ acts of dishonesty in the local
bidding and purchasing market are assessed as minor, moderate, serious, or particularly serious, with
quarterly dynamic updates, based on factors such as the nature, circumstances, time limit, and impact
of the dishonest act. The provincial centralized purchasing agency shall, based on the factors such as
the nature, circumstances, time limit, and impact of the dishonest act, assess the breach of trust of the
pharmaceutical enterprises into four grades: minor, moderate, serious, or particularly serious. In addition,
provincial centralized purchasing agencies should, based on the credit rating of pharmaceutical companies,
take measures such as warning, restrictions on market access, and the disclosure of information on

dishonest behavior.

2. Anti-Unfair Competition

The Anti-Unfair Competition Law comprehensively regulates competition among business
operators. According to the Anti-Unfair Competition Law, business operators shall follow the principles
of voluntariness, equality, fairness, and honesty in their production operations, and comply with laws and
business ethics. An act by an operator in the course of production and business activities that violates the
provisions of the Anti-Unfair Competition Law, disrupts the market competition order, and harms the
legitimate rights and interests of other operators or consumers constitutes unfair competition. Where the
legitimate rights and interests of an operator are damaged by acts of unfair competition, the operator may
bring proceedings in the people’s courts. The amount of compensation for an operator who has suffered
loss as a result of unfair competition practices shall be determined according to the actual losses suffered
by the operator as a result of the infringement; if it is difficult to calculate the actual losses, it shall be
determined according to the gains obtained by the infringer as a result of the infringement. If the operator
maliciously commits an act of infringing a trade secret and the circumstances are serious, the amount of
compensation may be determined at a level of more than one time but less than five times the amount
determined using the above-mentioned methods. The amount of compensation should also include the

reasonable expenses incurred by the operator to stop the infringement.

On November 22, 2022, the State Administration for Market Regulation issued the Anti-Unfair
Competition Law of the People’s Republic of China (Revised Draft for Solicitation of Opinions), which
adjusts the identification of unfair competition and legal liability, improves the rules against unfair
competition in the digital economy, and makes detailed provisions against unfair competition in the
acquisition and use of data, unfair competition implemented using algorithms, and new types of network

unfair competition that hinder openness and sharing. It also supplements and improves the existing
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manifestations of unfair competition in light of outstanding issues in regulatory enforcement practices. In
addition, unfair competition practices such as acts that damage arm’s length transactions and malicious

transactions have been added to fill gaps in the law.

REGULATIONS RELATING TO OVERSEAS LISTING AND FULL CIRCULATION

1. CSRC record-filing requirements for overseas issuance and listing

On February 17, 2023, the China Securities Regulatory Commission (the “CSRC”) promulgated the
“Trial Administrative Measures of Overseas Securities Offering and Listing by Domestic Companies™ and
five supporting Guidelines (collectively, the “Overseas Listing Trial Measures”), which took effect on
March 31, 2023. The Overseas Listing Trial Measures comprehensively reformed the current regulatory
system for the overseas issuance and listing of securities by Chinese enterprises, and adopted a filing-
based regulatory system to regulate the direct and indirect overseas issuance and listing of securities by

Chinese enterprises.

According to the Overseas Listing Trial Measures, domestic enterprises directly issuing and listing
securities overseas shall file with the CSRC in accordance with the Measures, submit filing reports, legal
opinions and other relevant materials, and truthfully, accurately, and completely explain shareholder
information and other circumstances. Domestic enterprises that submit an application for initial public
offering and listing to overseas securities regulatory authorities shall file with the CSRC within 3 working
days after submitting the application documents. The Measures also provide that where a significant
event such as a change in control, voluntary termination of listing or compulsory termination of listing
occurs after the issuer’s overseas issuance and listing, the issuer shall report the specific circumstances
to the CSRC. If the issuer fails to complete the filing or conceals any material facts or tampers with any
material contents in its filing materials, it will be subject to administrative penalties such as being ordered
to make corrections, given a warning and fined. Its controlling shareholders, de facto controllers, directly

responsible officers and others directly responsible will also be subject to administrative penalties.

2. Regulations relating to Full Circulation

“Full circulation” refers to the listing and circulation of unlisted domestic shares of H-share
companies (including unlisted domestic shares held by domestic shareholders prior to the overseas listing,
unlisted domestic shares issued in China after the overseas listing and unlisted shares held by foreign
shareholders) on The Stock Exchange of Hong Kong Limited.

On November 14, 2019, the CSRC issued the Guidelines on Application for “Full Circulation”
of Domestic Unlisted Shares of H Share Companies (CSRC Announcement [2019] No. 22), and on
August 10, 2023, it made the latest amendments to it and issued the Guidelines on Application for “Full
Circulation” of Domestic Unlisted Shares of H-Share Companies (Revision 2023) (the “Full Circulation
Guidelines”).
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According to the Full Circulation Guidelines, subject to relevant laws and regulations, state-
owned assets management, foreign investment and industry regulation policies, shareholders of domestic
unlisted shares may independently negotiate to determine the number and proportion of shares applied for
circulation, and entrust H-share companies to file with the CSRC. Domestic joint stock companies that
have not yet been listed may file a record with the CSRC for “Full Circulation” upon initial public offering
and listing overseas. Shareholders of domestic unlisted Shares shall, in accordance with the relevant
business rules of China Securities Depository and Clearing Corporation Limited (the “CSDC”), handle the
re-registration of Shares, and in accordance with the relevant provisions of the Hong Kong market, handle
the registration of Shares, the [REDACTED] of Shares, and other procedures, and shall make disclosure
of information in accordance with the laws and in a compliant manner. After the domestic unlisted Shares
are [REDACTED] and circulated on the Hong Kong Stock Exchange, they may not be transferred back
to the mainland. Shareholders of domestic unlisted shares may reduce and increase their holdings of the
Company’s shares traded on the Hong Kong Stock Exchange in accordance with the relevant business
rules. The H Share Company shall submit a report on the relevant circumstances to the CSRC within 15

days of the completion of the re-registration of the shares involved in the application with CSDC.

On December 31, 2019, the CSDC and Shenzhen Stock Exchange jointly issued the Implementation
Measures for H-share “Full Circulation” Business, which applied to the cross-border re-registration,
custody, maintenance of holding details, transaction entrustment and instruction transmission, settlement,
management of settlement participants, services of nominee holders and other services in relation to H-share

“full circulation” business.

On February 7, 2020, the China Securities Depository and Clearing (Hong Kong) Company
Limited (the “CSDC Hong Kong”) issued the Guide of China Securities Depository and Clearing (Hong
Kong) Company Limited to the Program for Full Circulation of H-shares, which specified the custody,
depository, nominee services, settlement arrangement and other relevant business by the CSDC Hong
Kong. The guide was modified and updated on September 20, 2024, with the updated version coming into
effect on September 23, 2024.

On February 7, 2020, the CSDC released the Guide to the Program for Full Circulation of
H-shares, detailing business preparations, account arrangements, cross-border re-registrations, overseas
centralized custody, and other services. On September 20, 2024, China Securities Depository and Clearing
Corporation Shenzhen Branch released the H Shares “Full Circulation” Business Guide of China Securities
Depository and Clearing Corporation Limited Shenzhen Branch, which superseded the H Shares “Full
Circulation” Business Guide issued by the CSDC.
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3. CSRC regulations on confidentiality and file management for overseas issuance and listing

On February 24, 2023, the CSRC, the Ministry of Finance, the National Administration of State
Secrets Protection, and the National Archives Administration of China jointly issued the modified
Provisions on Strengthening Confidentiality and Archives Administration of Overseas Securities Offering
and Listing by Domestic Companies (the “Provisions on Archives Administration”), which came into
effect on March 31, 2023. The Provisions on Archives Administration shall apply to joint stock companies
incorporated in China with direct overseas issuance and listing, and domestic operating entities of subjects

with indirect overseas issuance and listing (collectively referred to as “the domestic enterprises”).

According to the Provisions on Archives Administration, domestic enterprises shall establish and
implement a sound confidentiality and archive management system. If a domestic enterprise decides to
disclose documents or materials involving state secrets, state organs’ work secrets, or other documents and
materials that will adversely affect national security or public interests if leaked, it shall apply for approval
to the competent department with approval authority according to the laws, and report to the confidentiality
administrative department at the same level for the record. After approval by the governmental authorities,
the domestic enterprise as the party making the disclosure of information and the securities company and
securities service institution as the party receiving the information shall sign a confidentiality agreement,
which shall clearly specify the confidentiality obligations and liabilities assumed by the relevant securities
companies, securities service institutions, etc. Domestic companies must also provide a written statement
outlining their compliance with relevant regulatory requirements and procedures when providing the above
information they retain to securities companies and securities services. According to the Provisions on
Archives Administration, the provision of accounting archives or copies of accounting archives to relevant
securities companies, securities services, overseas regulatory authorities and other entities and individuals

shall be subject to the relevant national regulations and procedures.
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OVERVIEW

We are a front-runner and leader in the radiopharmaceutical market in China dedicated to the
development and commercialization of radiopharmaceuticals with the potential to be first-to-market in

China, first-in-class or best-in-class.

Our Company was established in January 2005 by Mr. Xu, our executive Director, chairperson
of our Board and general manager. For further information about Mr. Xu, please refer to “Directors and
Senior Management — Board of Directors — Executive Directors” in this document. For details of corporate
development of our Company, please refer to paragraphs headed “Subsequent Capital Changes and Equity
Transfers of Our Company” in this section. We have also attracted Pre-[REDACTED] Investors since
the establishment of our Company. For details of our historical financing, please refer to the paragraphs
headed “Pre-[REDACTED] Investments” in this section.

BUSINESS DEVELOPMENT MILESTONES

The following table sets forth certain development milestones of our Group:

Year Milestones

2005 Our Company was established

2014 Started the research and development of radiopharmaceutical

2016 We listed on the NEEQ

2018 We voluntarily delisted from the NEEQ

2019 We obtained clinical trial approval of XTRO005 (lik £ %£®), the first

radiopharmaceutical clinical trial approval we obtained

We completed the Division and focusing on the radiopharmaceutical

market
2020 We obtained clinical trial approvals for XTR003 and XTR004
2021 Shanghai Sinotau was established

We obtained clinical trial approval for XTR008
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Year Milestones

2023 We completed Jun-2023 Capital Increase and raised approximately
RMB1,100 million

fing

We received regulatory approval from NMPA for XTR005 (Jif & %£®)
Glotope commenced radiopharmaceutical CRO/CDMO business
We obtained clinical trial approval for XTR006

2024 We were awarded the national “Specialized, Refined, and New ‘Little
Giant”” (I8 R FHE K Frfr </ NE N1 2) enterprise title

Jiangsu Sinotau Pharmaceutical obtained the Radiopharmaceutical
Business License (T2 i 842 5 T 75)

We completed the Nov-2024 Capital Increase and the Dec-2024 Capital
Increase and raised approximately RMB600 million in aggregate

2025 We commenced the commercialization and launched XTRO003 (il % ££©)
in hospitals across China, achieving GMP-standardized production and

commercialization

CORPORATE DEVELOPMENT AND SHAREHOLDING CHANGES OF OUR GROUP
Establishment of Our Company

Our Company was established in the PRC on January 24, 2005 as a limited liability company
with its name as Beijing Sinotau International Technology Co., Ltd. (At 5% 4 B B 32 1l A PR wl).
Upon establishment, the registered capital of our Company was RMB1 million, which was owned by
Mr. Xu, BAI Ge (FHX) (“Bai Ge”), WEN Yanqiu (C%#k) (“Wen Yangqiu”) and BAI Yugqin (F1 £ 3%F)
(“Bai Yugqin”), save for Mr. Xu, each of which is an Independent Third Party, as to 35%, 30%, 20% and
15%, representing RMBO0.35 million, RMBO0.3 million, RMB0.2 million and RMBO0.15 million of the
registered capital of our Company, respectively. Upon establishment, our Company temporarily engaged
in pharmaceutical raw materials import and export business, which was ceased shortly after, rendering our
Company an investment vehicle before it started the research and development of radiopharmaceutical in
2014.
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Subsequent Capital Changes and Equity Transfers of Our Company
1. Equity Transfers During the Early History of our Company

In the early history of our Company before commencing the research and development of
radiopharmaceutical in 2014, we underwent certain equity transfers, upon completion of which, as of
November 30, 2010, the registered capital of our Company was RMB1 million, which was owned as to

Mr. Xu and Qi Hui, the spouse of Mr. Xu, as to 99% and 1%, respectively.
2. Capital Increase in March 2015

Pursuant to the Shareholders’ resolutions dated March 6, 2015, the registered capital of our
Company increased from RMB1 million to RMB10 million, and each of Mr. Xu, Xue Fei, Chu Wei,
ZHANG Yingjie (i %4%) (“Zhang Yingjie”), Liu Shuang, LIU Rui (#/%f) (“Liu Rui”) and MAO Ruijuan
(EHil8) (“Mao Ruijuan”) subscribed for an increased registered capital of RMB5.963 million, RMB0.95
million, RMBO0.70 million, RMB0.60 million, RMB0.55 million, RMBO0.15 million and RMB87,000 at par
value. The consideration was fully settled on April 30, 2015. The name of our Company was changed to
Beijing Sinotau International Pharmaceutical technology Co., Ltd. (6 5% 5548 B P B g6 Bl 37 A PR A 7).

Upon the completion of above capital increase, our Company was owned as to approximately
69.53%, 9.50%, 7.00%, 6.00%, 5.50%, 1.50%, 0.87% and 0.1% by of Mr. Xu, Xue Fei, Chu Wei, Zhang
Yingjie, Liu Shuang, Liu Rui, Mao Ruijuan and Qi Hui, respectively, with the total registered capital of
RMB10 million.

3. Capital Increase in March 2016
Pursuant to the Shareholders’ resolutions dated December 22, 2015, the registered capital of our
Company increased from RMB10 million to RMB20.336 million, and each of the subscribers below

subscribed for the increased registered capital at the consideration of RMB1.25 per registered capital. The

consideration was fully settled on December 31, 2015 (the “Mar-2016 Capital Increase”).
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The details of the subscription and shareholding of our Company upon the completion of above

capital increase were set out as below:

Aggregated

approximate

Aggregated ownership

Registered registered percentage upon

capital capital completion of

Name of Shareholders subscribed subscribed  capital increase
(RMB) (RMB)

Mr. Xu 4,334,000 11,287,000 55.50%

Xue Fei 988,000 1,938,000 9.53%

Chu Wei 728,000 1,428,000 7.02%

Ms. Tang 1,368,000 1,368,000 6.73%

Zhang Yingjie 624,000 1,224,000 6.02%

Liu Shuang 572,000 1,122,000 5.52%

Qi Hui 384,300 394,300 1.94%

Liu Rui 156,000 306,000 1.50%

MU Tianzhi (2 X 2) (“Mu Tianzhi”) 304,000 304,000 1.49%

ZOU Xianghong (#Ffi4L) (“Zou Xianghong”) 304,000 304,000 1.49%

ZHANG Di’ou (5k#[#K) (“Zhang Di’ou”) 243,200 243,200 1.20%

WANG Peng (F/5) (“Wang Peng”) 240,000 240,000 1.18%

Mao Ruijuan 90,500 177,500 0.87%

Total 10,336,000 20,336,000 100%

Note:  Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are
due to rounding adjustment.

4. Conversion into a Joint Stock Limited Company in March 2016

Pursuant to the Shareholders’ resolutions dated March 24, 2016 and the promoters’ agreement dated
the same day, the then existing Shareholders of our Company agreed to convert our Company into a joint
stock limited liability company (the “Stock Conversion”) with the registered capital of RMB20,336,000.
Pursuant to the Shareholders’ resolutions and the promoters’ agreement, the net asset value of our
Company as of December 31, 2015 was RMB21,148,572.10 audited by an independent auditor, of which
(i) RMB20,336,000 has been converted into 20,336,000 Shares with a par value of RMB1.00 per Share,
which were subscribed by and issued to the then Shareholders of our Company in proportion to their
respective equity interest in our Company before the Stock Conversion; and (ii) the remaining amounts of
RMBS812,572.10 was converted to capital reserve of our Company. The Stock Conversion was completed
on March 28, 2016. Upon completion of the Stock Conversion, our Company was converted into a

joint stock company with limited liability and renamed as Beijing Sinotau International Pharmaceutical
Technology Co., Ltd. (At 5o 2 15 5 g5 5 e i A PR \)).
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5. Capital Increase in April 2016

Pursuant to the Shareholders’ resolutions dated April 15, 2016, the registered capital of our
Company increased from RMB20.336 million to RMB31 million, and each of the subscribers below
subscribed for the increased registered capital at RMB1.25 per Share. The consideration was fully settled
on April 19, 2016 (the “Apr-2016 Capital Increase”).

The details of the subscription and shareholding of our Company upon the completion of above

capital increase were set out as below:

Aggregated

approximate

ownership

Aggregated percentage upon

No. of Shares no. of Shares completion of
Name of Shareholders subscribed subscribed  capital increase
Mr. Xu 7,313,000 18,600,000 60.00%
Xue Fei 1,007,000 2,945,000 9.50%
Chu Wei 742,000 2,170,000 7.00%
Zhang Yingjie 636,000 1,860,000 6.00%
Liu Shuang 583,000 1,705,000 5.50%
Ms. Tang 27,000 1,395,000 4.50%
Liu Rui 159,000 465,000 1.50%
Qi Hui 18,000 412,300 1.33%
Mu Tianzhi 6,000 310,000 1.00%
Zou Xianghong 6,000 310,000 1.00%
Wang Peng 70,000 310,000 1.00%
Mao Ruijuan 92,200 269,700 0.87%
Zhang Di’ou 4,800 248,000 0.80%
Total 10,664,000 31,000,000 100%

Note:  Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are
due to rounding adjustment.
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6. Capital Increase During the NEEQ Listing Period

On August 19, 2016, our Shares became quoted and listed on the NEEQ under the stock code of
838851. During our listing on the NEEQ, our Company has undertaken a series of capital increases as
detailed below:

Pursuant to the Shareholders’ resolutions dated October 14, 2016, our Company issued 448,300
Shares, representing approximately 12.63% of our total number of issued Shares as enlarged upon
completion of the share issuance, at a subscription price of RMB29.02 per Share. The 448,300 Shares
were subscribed by 39 investors which entered into series of subscription agreements with our Company
dated September 26, 2016, at an aggregate consideration of RMB130,009,666, which was fully settled on
October 22, 2016, among which (i) there were 37 individual investors and two corporate investors, i.e.
Shenzhen Mingde Weixin No. 9 Investment Partnership (Limited Partnership) ({31 T B BB EAGE 1 &
BB EEERAEY)) (“Mingde Weixin No. 9”) and Shenzhen Wuming Boji Medical Healthcare Industry
Investment Partnership (Limited Partnership) (EYI T 9 I B R E R E R B EEEREGY))
(“Wuming Boji”’), which was ultimately controlled by Zhang Yingjie, our non-executive Director; (ii)
4,031,697 Shares in total were issued to six investors in swap of the debt owned by our Company; and
(iii) Mr. Xu subscribed for 344,589 Shares, Chu Wei subscribed for 91,316 Shares, Qi Hui subscribed
for 79,256 Shares and Wang Peng subscribed for 34,459 Shares, save for Mingde Weixin No. 9, Wuming
Boji, Mr. Xu, Chu Wei, Qi Hui and Wang Peng, all the other investors were Independent Third Parties.
Upon completion, our registered capital increased from RMB31 million to RMB35,479,997 (the “Jan-2017
Capital Increase”).

Pursuant to the Shareholders’ resolutions dated May 23, 2017, our Company issued 4,257,800
Shares, representing approximately 10.71% of our total number of issued Shares as enlarged upon
completion of the share issuance, at a subscription price of RMB35.23 per Share. Suzhou Qiming
Rongxin Equity Investment Partnership (Limited Partnership) (#&/JH R RLE ER E A B BEHR G
%)) (“Qiming Rongxin”), Suzhou Industrial Zone Qiming Rongchuang Equity Investment Partnership
(Limited Partnership) (#& M T3 [ % R BA il 8l I RE & & 8 22 (A BRA%%)) (“Qiming Rongchuang”)
and Huaqing Bencao Nantong Equity Investment Center (Limited Partnership) (HEif 4% & p 4 i HESR &
FL(ARE%)) (“Huaqing Bencao”) entered into series of subscription agreements and supplemental
agreements dated May 5, 2017, July 10, 2017 and September 7, 2017 with our Company to subscribe
2,299,185 Shares, 539,315 Shares and 1,419,300 Shares, respectively. The 4,257,800 Shares were
subscribed at an aggregate consideration of RMB 150,002,294, which was fully settled on June 8, 2017 (the
“Dec-2017 Capital Increase”).

After reassessment of the industry development trend and our business development strategy, our
Company determined to focus more on business expansion and technology research and development to
quickly seize the market and expand our competitive advantage at the relevant stage, thus, we voluntarily
delisted from the NEEQ on April 26, 2018.

Our Directors confirm that, to the best of their knowledge and in respect of our business: (a) during

the period of listing on the NEEQ, (i) our Company had been in compliance in all material respects with

the applicable PRC securities laws and regulations and rules; (ii) our Company had not been subject to any
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disciplinary action by relevant PRC regulators; and (b) there were no matters in relation to our Company’s
prior listing on the NEEQ and delisting that need to be brought to the attention of the Stock Exchange and
the investors. The Joint Sponsors concur the view of the Directors that there were no matters in relation
to the Company’s prior listing on the NEEQ and delisting that need to be brought to the attention of the

Stock Exchange and the investors.

Immediately after the delisting from the NEEQ, our Company’s shareholding was as follows:

Aggregated

approximate

ownership

percentage

immediately

after the

No. of Shares delisting from

Name of Shareholders subscribed the NEEQ

Mr. Xu®® 18,458,819 46.45%

Xue Fei® 2,798,000 7.04%

Qiming Rongxin 2,299,185 5.79%

Chu Wei® 2,223,316 5.60%

Zhang Yingjie® 1,804,000 4.54%

Liu Shuang® 1,672,000 4.21%

Huaqing Bencao 1,419,300 3.57%

Ms. Tang 1,395,000 3.51%

Mingde Weixin No. 9 1,378,359 3.47%

Wuming Boji 1,033,769 2.60%

Li Jianxin (ZF&5#7) (“LI Jianxin”) 689,179 1.73%

Qiming Rongchuang 539,315 1.36%

Qi Hui 491,556 1.24%

Liu Rui 465,000 1.17%

CHENG Haowen (F£153) (“Cheng Haowen”) 413,507 1.04%
Shenzhen Mingde Weixin No. 1 Investment Partnership

(Limited Partnership) (I T B BB 5 R & & %

AR E)) (“Mingde Weixin No. 1)@ 375,000 0.94%
Wang Peng 344,459 0.87%
Shanghai Wanlong Investment Co., Ltd. (115 B R E

H IR/ 7)) (“Wanlong Investment”)® 323,000 0.81%
Remaining Shareholders® 1,615,033 4.06%
Total 39,737,797 100 %
Notes:

(1) Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are

due to rounding adjustment.
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2) Each of Mr. Xu, Xue Fei, Chu Wei, Liu Shuang and Zhang Yingjie transferred 180,000 Shares, 88,000 Shares,
18,000 Shares, 33,000 Shares and 56,000 Shares to Mingde Weixin No. | at the consideration of RMB31 per Share
through the NEEQ system and such transfers were fully settled in 2017.

3) Mr. Xu transferred 323,000 Shares to Wanlong Investment at the consideration of RMB31 per Share throught the
NEEQ system and such transfer was fully settled in 2017.

4) The remaining Shareholders comprised of 36 Shareholders, with their respective shareholding in the Company
ranged from approximately 0.0043% to 0.78%, among which the largest Shareholder was ZOU Xianghong (#3f4L)
and MU Tianzhi (2 X ), each of which held 310,000 Shares, representing approximately 0.78% of our then total

number of issued.

7. Share Transfers in 2019

During the period between April 2019 and October 2019, our Company underwent several rounds

of equity transfers among individual Shareholders.

In addition, on May 10, 2019, our then Shareholders resolved to adopted the employee incentive
scheme, for which Beijing Sinotau Juli was established as one of our Employee Shareholding Platforms,
and the following Shareholders transferred their Shares to Beijing Sinotau Juli for the implementation of

the employee incentive scheme.

No. of Shares

Name of transferor transferred
Mr. Xu 1,075,160
Xue Fei 139,900
Chu Wei 106,400
Zhang Yingjie 90,200
Liu Shuang 83,600
Ms. Tang 41,365
Liu Rui 23,250
Qi Hui 20,615
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8. Division and Capital Reduction in December 2019

Pursuant to the Shareholders’ resolutions dated September 25, 2019, our Company was divided into
two companies, i.e., Beijing Xiantongyuan Pharmaceutical Technology Co., Ltd. (dt 5% /o Ji B g6 Bl 57
A A BRZS F]) (“Xiantongyuan™) and our Company (the “Division”) and our registered capital reduced
to RMB21,724,654. Upon completion of the Division and capital reduction, our Company’s shareholding

was as follows:

Aggregated
approximate
ownership
percentage upon
completion of

No. of Division and
Name of Shareholders Shares held capital reduction
Mr. Xu 9,506,472 43.76%
Xue Fei 1,453,183 6.69%
Qiming Rongxin 1,256,964 5.79%
Chu Wei 1,157,318 5.33%
Zhang Yingjie 936,934 4.31%
Liu Shuang 868,378 4.00%
Beijing Sinotau Juli 864,054 3.98%
Huaqing Bencao 775,931 3.57%
Mingde Weixin No. 9 753,549 3.47%
Ms. Tang 740,032 3.41%
Wuming Boji 565,162 2.60%
Li Jianxin 376,774 1.73%
Qiming Rongchuang 294,844 1.36%
Qi Hui 257,463 1.19%
Liu Rui 241,505 1.11%
Cheng Haowen 226,064 1.04%
Remaining Shareholders® 1,450,027 6.67%
Total 21,724,654 100 %
Notes:
(1) Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are

due to rounding adjustment.

(2) The remaining Shareholders comprised of 41 Shareholders, with their respective shareholding in the Company

ranged from approximately 0.0043% to 0.94%, among which the largest Shareholder Mingde Weixin No. 1, which
held 205,013 Shares, representing approximately 0.94% of our then total number of issued Shares.
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9. Capital Increases in June 2020 and September 2020

Pursuant to the Shareholders’ resolutions dated March 18, 2020, the registered capital of our
Company increased from RMB21,724,654 to RMB24,558,302. The four subscribers, including Guoyao
Zhongsheng (Shanghai) Biological Equity Investment Fund Partnership (Limited Partnership) (| %%
AR Y IREREESERLEFEREE)) (“Guoyao Zhongsheng”), Shanghai Shengcheng
Investment Management Partnership (Limited Partnership) (iR M EEHEBEEEREE))
(“Shengcheng Investment”), Shenzhen Wuming Futian Healthcare Industry Investment partnership
(Limited Partnership) (VI TH 9 B AR H fat e E R E A B XA R G %)) (“Wuming Futian”) and
Beijing Hetang Life Science Innovation Fund (Limited Partnership) (It 5% 354 i B 22 50 A1 8 2 4
(ARAE%)) (“Hetang Innovation™), subscribed for the increased share capital of 2,833,648 Shares at a
total consideration of RMB150 million pursuant to the subscription agreement dated April 13, 2020. The
consideration was fully settled on June 5, 2020 (the “Jun-2020 Capital Increase”).

The respective subscription amount and consideration for each subscriber were as follows:

Aggregated
approximate
ownership

percentage upon

No. of Shares completion of

Name of Shareholders subscribed Consideration capital increase
(RMB)

Wuming Futian 1,133,459 60,000,000.00 4.62%
Guoyao Zhongsheng 1,124,463 59,523,809.52 4.58%
Hetang Innovation 566,730 30,000,000.00 2.31%
Shengcheng Investment 8,996 476,190.48 0.04%
Total 2,833,648 150,000,000 -

Pursuant to the Shareholders’ resolutions dated July 10, 2020, the registered capital of our Company
increased from RMB24,558,302 to RMB27,014,132. The two subscribers, including Beijing Tongfu
Innovation Industry Investment Fund Partnership (Limited Partnership) (It 5% [R] % 8187 7 4% & A 4
BB EEERAEY)) (“Tongfu Fund”) and Beijing Guoke Dingzhi Equity Investment Center (Limited
Partnership) (At IR F BAE R E O ERA %)) (“Guoke Dingzhi”), subscribed for the increased
share capital of 2,455,830 Shares at a total consideration of RMB130 million pursuant to the subscription
agreement dated July 22, 2020. The consideration was fully settled on September 11, 2020 (the “Sep-2020
Capital Increase”).
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The respective subscription amount and consideration for each subscriber were as follows:

No. of Shares

Aggregated
approximate
ownership
percentage upon
completion of

Name of Shareholders subscribed Consideration capital increase
(RMB)

Tongfu Fund 1,889,100 100,000,000 6.99%

Guoke Dingzhi 566,730 30,000,000 2.10%

Total 2,455,830 130,000,000 -

Upon the completion of such capital increases, the shareholding of our Company was as follows:

Name of Shareholders

No. of
Shares held

Aggregated
approximate
ownership
percentage upon
completion of

capital increases

Mr. Xu

Tongfu Fund

Xue Fei

Qiming Rongxin
Chu Wei

Wuming Futian
Guoyao Zhongsheng
Zhang Yingjie

Liu Shuang

Beijing Sinotau Juli
Huaqing Bencao
Mingde Weixin No. 9
Ms. Tang

Hetang Innovation
Guoke Dingzhi
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9,506,472
1,889,100
1,453,183
1,256,964
1,157,318
1,133,459
1,124,463
936,934
868,378
864,054
775,931
753,549
740,032
566,730
566,730

35.19%
6.99%
5.38%
4.65%
4.28%
4.20%
4.16%
3.47%
3.21%
3.20%
2.87%
2.79%
2.74%
2.10%
2.10%
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Aggregated
approximate
ownership

percentage upon

No. of completion of
Name of Shareholders Shares held capital increases
Wuming Boji 565,162 2.09%
Li Jianxin 376,774 1.39%
Qiming Rongchuang 294,844 1.09%
Qi Hui 257,463 0.95%
Liu Rui 241,505 0.89%
Cheng Haowen 226,064 0.84%
Mingde Weixin No. 1 205,013 0.76%
Wang Peng 188,316 0.70%
Wanlong Investment 176,584 0.65%
Remaining Shareholders® 889,110 3.29%
Total 27,014,132 100%
Notes:
(1) Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are

due to rounding adjustment.

(2) The remaining Shareholders comprised of 39 Shareholders, with their respective shareholding in the Company

ranged from approximately 0.0034% to 0.63%, among which the largest Shareholder was Zou Xianghong and Mu
Tianzhi, each of which held 169,477 Shares, representing approximately 0.63% of our then total number of issued.
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10.  Share Swap, Share Compensation and Share Transfer in May 2021

During the preparation stage of the Division, Mr. Xu agreed to swap his Shares held in our
Company with the shares of Xiantongyuan held by the relevant shareholders who were unwilling to hold
shares of Xiantongyuan so as to facilitate the process of the Division. As a result, series of confirmations
and share swap agreements were entered into between June 2019 and March 2021, pursuant to which Mr.
Xu swapped his Shares with the shares of Xiantongyuan held by the following Shareholders and the such
swap was fully settled on May 2, 2021:

No. of Shares

Name of Shareholders swapped
Qiming Rongxin 316,964
Huaqing Bencao 215,905
Mingde Weixin No. 9 210,565
Wuming Boji 160,472
Li Jianxin 107,274
Qiming Rongchuang 74,350
Cheng Haowen 61,126
Mingde Weixin No. 1 57,255
Wanglong Investment 49,653
Qi Hui 11,237
LI Guangyao (Z=JtHE) 5,060
YANG Ke (#50) 3,075
LIAO Jidong (B4 ) 2,530
YAO Yizhu (BkZE4T) 2,613
ZHANG Xusheng (5RMEF) 1,518
ZHAO Lihong (5 REMT) 1,012
LI Changju (ZE %) 759
LIU Yiqun (2]—#¥) 759
HAO Jin (8%) 506
LI Xiangping (Z= ) 253
LIU Xuehu (%2 %) 253
CAO Fengqi (¥ I§¥T) 250
PENG Sha (G(Z1) 253
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During the process of the Division, in order to facilitate the Division, after negotiation among
parties, Mr. Xu also agreed to compensate Qiming Rongxin, Qiming Rongchuang and Huaqing Bencao
in the form of transferring his Shares held in our Company, the details of which was set out below. Such

compensation was fully settled on May 2, 2021.

No. of Shares

Name of Shareholders compensated
Qiming Rongxin 153,697
Huaqing Bencao 94,878
Qiming Rongchuang 36,052

After commercial negotiation, it was agreed that all the debt owned by Xiantongyuan to Shenzhen
Mingde Weixin No. 7 Investment Partnership (Limited Partnership) (VI T7 B 8k B AL SR HOE A% &
¥(HERAEE)) (“Mingde Weixin No. 77) and Jiangsu Wangao Pharmaceutical Co., Ltd. (7L#f A5 /= 24
EWMABRAF]) (“Jiangsu Wangao”) would be bore by Mr. Xu, and such debts would be settled in
the form of transferring Mr. Xu’s Shares in our Company to Mingde Weixin No. 7 and Jiangsu Wangao,
respectively. Accordingly, on March 27, 2020 and March 2, 2021, Mingde Weixin No. 7 entered into a
share transfer agreement and a supplemental agreement with Mr. Xu, pursuant to which, Mr. Xu agreed
to transfer 230,470 Shares to Mingde Weixin No. 7 at the consideration of approximately RMB52.94 per
Share. On March 27, 2020 and March 2, 2021, Jiangsu Wangao entered into a share transfer agreement
and a supplemental agreement with Mr. Xu, pursuant to which, Mr. Xu agreed to transfer 188,910 Shares
at the consideration of approximately RMB52.94 per Share. Such share transfers were fully settled on May
2,2021.

11.  Capital Increases and Share Transfers in 2021

Pursuant to the Shareholders’ resolutions dated January 22, 2021, the registered capital of our
Company increased from RMB27,014,132 to RMB31,982,249. The below subscribers subscribed for the
increased share capital of 4,968,117 Shares at a total consideration of RMB320 million pursuant to the
subscription agreement dated January 29, 2021. The consideration was fully settled on February 19, 2021
(the “Feb-2021 Capital Increase”).
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The respective subscription amount and consideration for each subscriber were as follows:

Aggregated
approximate
ownership
percentage upon
completion of

No. of Shares capital increases
Name of Shareholders subscribed Consideration in 2021
(RMB)

CICC Qide (Xiamen) Innovation Biomedical

Venture Capital Partnership (Limited

Partnership) ("4 FCEE (& M) 818 A ) B 2 A

EREABEEEAEREY)) (“CICC Qide”) 2,328,804 150,000,000 6.20%
Hetang Innovation 465,761 30,000,000 3.67%

Tianjin Panya Equity Investment Fund Partnership

(Limited Partnership) (J I i I HE4 & 5 4

AR AEAREH)) (“Tianjin Panya”) 621,015 40,000,000 2.05%
Chengdu Deyi Xinhua Equity Investment

Partnership (Limited Partnership)

(BB ARA6 TR R HE BUE B I8 2 (A IR B))

(“Deyi Xinhua”) 465,761 30,000,000 1.50%
Shanghai Longshen No. 6 Venture Capital

Partnership (Limited Partnership)

(LR N SERIEBLE R B A IRBE))

(“Longshen No. 6”) 465,761 30,000,000 1.24%
Langma No. 36 (Shenzhen) Venture Capital

Center (Limited Partnership) (B335 = 759%

FINRZELE T OEREE))

(“Langma No. 36”) 310,507 20,000,000 0.83%
Langma No. 33 (Shenzhen) Venture Capital

Center (Limited Partnership) (B3 =+ = 9%

FINRZELE T OHERER))

(“Langma No. 33”) 155,254 10,000,000 0.41%
Beijing Yuanhui Ruize Phase 0 Equity Investment

Fund Center (Limited Partnership) (b i

SERTHRESERESTOEREY))

(“Yuanhui Ruize”) 155,254 10,000,000 0.41%

Total 4,968,117 320,000,000 -
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On March 22, 2021, we, Mr. Xu and Hetang Innovation entered into a share transfer agreement,
pursuant to which Mr. Xu agreed to transfer 345,008 Shares to Hetang Innovation at the total consideration
of RMB20 million. On March 23, 2021, we, Mr. Xu and Beijing Yizhuang Pharmaceutical Small and
Medium Enterprise Entrepreneurship Investment Center (Limited Partnership) (3t 5 7RHE 5 48 /M35
AIZEREHROEREY)) (“Yizhuang Investment”) entered into a share transfer agreement with Mr.
Xu, pursuant to which Mr. Xu agreed to transferred 103,502 Shares to Yizhuang Investment at the total
consideration of RMB6 million. Such consideration was fully settled on April 9, 2021 (the “Apr-2021
Share Transfers”).

Pursuant to the Shareholders’ resolutions dated March 31, 2021, the registered capital of our
Company increased from RMB31,982,249 to RMB33,581,362. Such increased registered capital was
subscribed by Tianjin Sinotau Juneng and Tianjin Sinotau Juzhi, each an Employee Shareholding Platform,
as to 799,556 Shares and 799,557 Shares at par value. Such consideration was fully settled on June 16,
2023.

Pursuant to the Shareholders’ resolutions dated September 24, 2021, the registered capital of our
Company increased from RMB33,581,362 to RMB37,561,375. The below subscribers subscribed for the
increased share capital of 3,980,013 Shares at a total consideration of RMB320 million pursuant to the
subscription agreement dated September 26, 2021. The consideration was fully settled on October 20,
2021 (the “Oct-2021 Capital Increase”).

The respective subscription amount and consideration for each subscriber were as follows:

Aggregated

approximate

ownership

percentage upon

completion of

No. of Shares capital increases

Name of Shareholders subscribed Consideration in 2021

(RMB)

Jiangsu Jiequan Chengda Equity Investment

Center (Limited Partnership) (VL3 5% AUz it

HEREDLAHRER)) (“Jiangsu Jiequan”) 2,487,508 200,000,000 6.62%
Nanjing Zhengkai Enterprenuer Management

Partnership (Limited Partnership)
(WAL E S B REAREH))

(“Nanjing Zhengkai”) 1,243,754 100,000,000 3.31%
Tianjin Panya 149,251 12,000,000 2.05%
Deyi Xinhua 99,500 8,000,000 1.50%
Total 3,980,013 320,000,000 -
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Upon completion of the above capital increases and share transfers, the shareholding of our

Company was as follows:

Aggregated
approximate
ownership
percentage upon
completion of

capital increases

No. of and share
Name of Shareholders Shares held transfers
Mr. Xu 7,071,255 18.83%
Jiangsu Jiequan 2,487,508 6.62%
CICC Qide 2,328,804 6.20%
Tongfu Fund 1,889,100 5.03%
Qiming Rongxin 1,727,625 4.60%
Xue Fei 1,453,183 3.87%
Hetang Innovation 1,377,499 3.67%
Nanjing Zhengkai 1,243,754 3.31%
Chu Wei 1,157,318 3.08%
Wuming Futian 1,133,459 3.02%
Guoyao Zhongsheng 1,124,463 2.99%
Huaqing Bencao 1,086,714 2.89%
Mingde Weixin No. 9 964,114 2.57%
Zhang Yingjie 936,934 2.49%
Liu Shuang 868,378 2.31%
Beijing Sinotau Juli 864,054 2.30%
Tianjing Sinotau Juneng 799,556 2.13%
Tianjin Sinotau Juzhi 799,557 2.13%
Tianjin Panya 770,266 2.05%
Ms. Tang 740,032 1.97%
Wuming Boji 725,634 1.93%
Guoke Dingzhi 566,730 1.51%
Deyi Xinhua 565,261 1.50%
Li Jianxin 484,048 1.29%
Longshen No. 6 465,761 1.24%
Qiming Rongchuang 405,246 1.08%
Remaining Shareholders® 3,525,122 9.38%
Total 37,561,375 100 %
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12.

Notes:

(1) Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are
due to rounding adjustment.

(2) The remaining Shareholders comprised of 50 Shareholders, with their respective shareholding in the Company

ranged from approximately 0.0025% to 0.83%, among which the largest Shareholder was Langma No. 36 which held

310,507 Shares, representing approximately 0.83% of our then total number of issued Shares.

Capital increases in June 2023

Pursuant to the Shareholders’ resolutions dated May 22, 2023, the registered capital of our
Company increased from RMB37,561,375 to RMB47,498,603. The below subscribers subscribed for the
increased share capital of 7,799,791 Shares at a total consideration of RMB685,260,000 pursuant to the
subscription agreement dated June 9, 2023. The consideration was fully settled on June 26, 2023 (the “First

Jun-2023 Capital Increase”). Pursuant to the same agreement, Beijing Sinotau Juxin and Beijing Sinotau
Juhui, each an Employee Shareholding Platform, subscribed for 1,775,726 Shares and 361,711 Shares at

par value, respectively. The consideration was fully settled on June 14, 2023.

The respective subscription amount and consideration for each subscribers were as follows:

No. of Shares

Name of Shareholders

subscribed

Consideration

Aggregated
approximate
ownership
percentage upon
completion of
capital increases

China Structural Reform Fund II Corporation
Limited (" BB A 4 SE 45 1 i 5
R WA R )
(“China Structural Reform Fund II")
Hetang Innovation
Guotou (Guangdong) Technology Achievement
Transformation Venture Capital Fund
Partnership (Limited Partnership)
CEETNE TR S S HES s - Zacy
PEERAEY)) (“Guotou Guangdong”)
Genertec Venture Capital Co., Ltd. (%8 F £ 1l £
R EA R A (“Genertec VC Company”)
Jiangxi Jilin Xinsheng Enterprise Management
Co., Led. (V174 7 % 25 4 36 B R A )
(“Jilin Xinsheng”)
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1,707,335
227,645

1,138,223

1,138,223

512,201

(RMB)

150,000,000
20,000,000
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Aggregated

approximate

ownership

percentage upon

No. of Shares completion of

Name of Shareholders subscribed Consideration capital increases

(RMB)

Guangfa Qianhe Investment Co., Ltd.

(& A% S A PR Al) (“Guangfa Qianhe”) 341,467 30,000,000 0.96%
Guangdong Yueke Great Health Venture Capital

Center on The West Bank of The Pearl River

(Limited Partnership) (& # & BHER VLY

KIEFRAZERE T LEREH))

(“Zhuxi Healthcare”) 341,467 30,000,000 0.65%
Wuxi Shanghang Industry Venture Capital Fund

Partnership (Limited Partnership)

(ST EENER A B EEAEREY))

(“Wuxi Shanghang”) 341,467 30,000,000 0.65%
Tianjin Panshi Zhenhe Biomedical Equity

Investment Fund Partnership (Limited

Partnership) (K& 4 B A4 Y B 4 R HE I E

BEABEEFEMREE)) (“Panshi Zhenhe”) 318,703 28,000,000 0.61%
Jiaxing Yaojin Equity Investment Partnership

(Limited Partnership) (5% B £2 8 Bt 15 & 7

EEREE)) (“Jiaxing Yaojin”) 310,280 27,260,000 0.59%
Jiaxing Zhizheng Venture Capital Partnership

(Limited Partnership) (3 FUAIIEAIZEHR &5

EEREY)) (“Zhizheng VC”) 273,174 24,000,000 0.52%
Zhongshan Talent Shuangchuang Development

Investment Master Fund Partnership (Limited

Partnership)

(LT A B e B R

HEBEEEREE)) (“Zhongshan Talent”) 227,645 20,000,000 0.44%
Nanjing Enjie Venture Capital Partnership

(Limited Partnership) (Fi it B FERIER E & F

¥EERAY)) (“Nanjing Enjie VC”) 227,645 20,000,000 0.44%
Zhongshan Jintou Venture Capital Fund

Partnership (Limited Partnership)

(P BRI E R REE(FREH))

(“Zhongshan Jintou”) 227,645 20,000,000 0.44%
Zibo Boyu Zhiyuan Equity Investment Partnership

(Limited Partnership)

(T8 T B0 R E B B R REE))

(“Boyu Zhiyuan”) 117,920 10,360,000 0.23%
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Aggregated

approximate

ownership

percentage upon

No. of Shares completion of

Name of Shareholders subscribed Consideration capital increases

(RMB)

Wuhan Lide Investment Co., Ltd.

(ERVEFI B4 A PR/ 7)) (“Wuhan Lide”) 113,822 10,000,000 0.22%
Boyu Kuntong (Zibo) Equity Investment

Partnership (Limited Partnership)

(B3R Gl ) R B B B A

(FBRE%)) (“Boyu Kuntong”) 114,619 10,070,000 0.22%
Boyu Kexing (Zibo) Equity Investment

Partnership (Limited Parntership)

T RHELCH ) B B B

(AIRE%)) (“Boyu Kexing”) 108,928 9,570,000 0.21%
Hebei Xiong’an Tongzi Zhongzhi Investment

Management Partnership

(Limited Partnership) ({7t b %2 4 & R 8

REEHSBEEAEREY))

(“Tongzi Zhongzhi”) 11,382 1,000,000 0.02%

Total 7,799,791 685,260,000 -

Pursuant to the Shareholders’ resolutions dated June 21, 2023, the registered capital of our
Company increased from to RMB47,498, 603 to RMB52,219,273. The below subscriber subscribed for
the increased share capital of 4,720,670 Shares at a total consideration of RMB414,740,000 pursuant to
the subscription agreement dated June 21, 2023. The consideration was fully settled on June 28, 2023 (the
“Second Jun-2023 Capital Increase”, together with the First Jun-2023 Capital Increase, the “Jun-2023
Capital Increases”™).
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The respective subscription amount and consideration for each subscribers were as follows:

Aggregated
approximate
ownership

percentage upon

No. of Shares completion of

Name of Shareholders subscribed Consideration capital increases
(RMB)

Jiangsu Jiequan 910,579 80,000,000 6.98%

GoldStone New materials Fund for Manufacturing

Transformation and Upgrading

(Limited Partnership)

(& R EMRT MRS (IR )

(“GoldStone New Material Fund”) 2,276,447 200,000,000 4.36%
CITIC Securities Investment Co., Ltd.

(H R EARAF)

(“CITIC Securities™) 569,112 50,000,000 1.09%
Wuxi Guolian Industrial Collaboration Investment

Center (Limited Partnership)

(53 B M S R ) B D (IR B )

(“Wuxi Guolian™) 569,112 50,000,000 1.09%
Guangfa Qianhe 157,303 13,820,000 0.96%
Central Enterprise Rural Industry Investment

Fund Co., Ltd. (54 240 F] 2 4 B4

45 A PR F]) (“Rural Industry Fund”) 227,645 20,000,000 0.44%
Wauxi Jinyi Hongda Consulting Partnership

(Limited Partnership)

(M5 5 7 5h 2 st IS 2 B (A IRB )

(“Jinyi Hongda”) 10,472 920,000 0.02%

Total 4,720,670 414,740,000 -

As the valuation adjustment clause as agreed in the relevant share subscription agreement dated
September 26, 2021 was triggered, Mr. Xu transferred 244,228 Shares, 122,114 Shares, 14,654 Shares and
9,769 Shares to Jiangsu Jiequan, Nanjing Zhengkai, Tianjin Panya and Deyi Xinhua at nil consideration,

respectively.
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Upon completion of the above capital increases and the share transfers, the shareholding of our
Company was as follows:

Aggregated
approximate
ownership
percentage upon
completion of
capital increases

No. of and share
Name of Shareholders Shares held transfers
Mr. Xu 6,680,490 12.79%
Jiangsu Jiequan 3,642,315 6.98%
CICC Qide 2,328,804 4.46%
GoldStone New Material Fund 2,276,447 4.36%
Tongfu Fund 1,889,100 3.62%
Beijing Sinotau Juxin 1,775,726 3.40%
Qiming Rongxin 1,727,625 3.31%
China Structural Reform Fund II 1,707,335 3.27%
Hetang Innovation 1,605,144 3.07%
Xue Fei 1,453,183 2.78%
Nanjing Zhengkai 1,365,868 2.62%
Chu Wei 1,157,318 2.22%
Guotou Guangdong 1,138,223 2.18%
Genertec VC Company 1,138,223 2.18%
Wuming Futian 1,133,459 2.17%
Guoyao Zhongsheng 1,124,463 2.15%
Huaqing Bencao 1,086,714 2.08%
Mingde Weixin No. 9 964,114 1.85%
Zhang Yingjie 936,934 1.79%
Liu Shuang 868,378 1.66%
Beijing Sinotau Juli 864,054 1.65%
Tianjin Sinotau Juneng 799,556 1.53%
Tianjin Sinotau Juzhi 799,557 1.53%
Tianjin Panya 784,920 1.50%
Ms. Tang 740,032 1.42%
Wuming Boji 725,634 1.39%
Deyi Xinhua 575,030 1.10%
CITIC Securities 569,112 1.09%
Wuxi Guolian 569,112 1.09%
Guoke Dingzhi 566,730 1.09%
Remaining Shareholders® 9,225,673 17.67%
Total 52,219,273 100 %
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Notes:

(1) Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are
due to rounding adjustment.

(2) The remaining Shareholders comprised of 71 Shareholders, with their respective shareholding in the Company

ranged from approximately 0.0018% to 0.98%, among which the largest Shareholder was Jilin Xinsheng which held

512,201 Shares, representing approximately 0.98% of our then total number of issued Shares.
13.  Share transfers between June 2023 and October 2024

On June 26, 2023, Huaqing Bencao entered into share transfer agreements with Jiaxing Weixin
Yitian Equity Investment Partnership (Limited Partnership) G BLME R s H IR E A B EEREG
%)) (“Jiaxing Weixin”) and Chongqing Hetang Private Equity Investment Fund Partnership (Limited
Parntership) (FEEMIEAZRERER S S B LEHERSEE)) (“Chongqing Hetang”), respectively,
pursuant to which, Huaqing Bencao agreed to transfer 205,235 Shares and 363,876 Shares to Jiaxing
Weixin and Chongqing Hetang at the consideration of RMB14,425,968 and RMB25,575,012.63,
respectively. The consideration was fully settled on July 7, 2023 (the “Jun-2023 Share Transfer”).

On June 29, 2023, ZHANG Yuan (5%%), an Independent Third Party, and Mr. Xu entered into
a share transfer agreement, pursuant to which Zhang Yuan agreed to transfer 3,768 Shares to Mr. Xu
at the total consideration of RMB229,484.59. The consideration was fully settled on July 20, 2023. On
March 19, 2024, DONG Junlin (& %), an Independent Third Party, and Mr. Xu entered into a share
transfer agreement, pursuant to which Dong Junlin agreed to transfer 1,884 Shares to Mr. Xu at the total
consideration of RMB118,442.21. The consideration was fully settled on March 21, 2024.

On October 10, 2024, among others, Langma No. 33, Langma No. 36, Nanjing Zhengkai and our
Company entered into a share transfer agreement, pursuant to which, each of Langma No. 33 and Langma
No. 36 agreed to transfer 155,254 Shares and 77,627 Shares to Nanjing Zhengkai at the total consideration
of RMB11,366,145 and RMBS5,683,073, respectively. The consideration was fully settled on October 23,
2024 (the “Oct-2024 Share Transfer”).

14.  Capital Increases and Equity Transfer in 2024

Pursuant to the Shareholders’ resolutions dated November 11, 2024, the registered capital of our
Company increased from to RMB52,219,273 to RMB56,772,167. The below subscriber subscribed for the
increased share capital of 4,552,894 Shares at a total consideration of RMB400,000,000 pursuant to the
subscription agreement dated November 14 2024. The consideration was fully settled on November 28,
2024 (the “Nov-2024 Capital Increase”).
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The respective subscription amount and consideration for each subscriber were as follows:

No. of Shares

Aggregated
approximate
ownership
percentage upon
completion of

Name of Shareholders subscribed Consideration capital increases
(RMB)

GoldStone New Material Fund 2,276,447 200,000,000 8.02%
Beijing Pharmaceutical Healthcare

Industry Investment Fund (Limited

Partnership) (bt T i e

BEREEHREE))

(“Pharmaceutical Fund”) 2,276,447 200,000,000 4.01%
Total 4,552,894 400,000,000 -

On December 16, 2024, Wuhan Lide, Zhuhai Chunxiao Technology Co., Ltd. (¥ & BER} 5
A B/ F]) (“Zhuhai Chunxiao”) and our Company entered into a share transfer agreement, pursuant
to which, Wuhan Lide agreed to transfer 113,822 Shares to Zhuhai Chunxiao at the total consideration
of RMB10,000,000. The consideration was fully settled on December 19, 2024 (the “Dec-2024 Share

Transfer”).

Pursuant to the Shareholders’ resolutions dated December 26, 2024, the registered capital of
our Company increased from RMB56,772,167 to RMB59,048,614. Jiangsu Jiequan subscribed for the
increased share capital of 2,276,447 Shares at a total consideration of RMB200,000,000 pursuant to the
subscription agreement dated December 30, 2024. The consideration was fully settled on December 30,

2024 (the “Dec-2024 Capital Increase”).
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Upon completion of the above capital increases and share transfer, the shareholding of our

Company was as below:

Aggregated
approximate
ownership
percentage upon
completion of

No. of  capital increases

Name of Shareholders Shares held and share transfer
Mr. Xu 6,686,142 11.32%
Jiangsu Jiequan 5,918,762 10.02%
GoldStone New Material Fund 4,552,894 7.71%
CICC Qide 2,328,804 3.94%
Pharmaceutical Fund 2,276,447 3.86%
Tongfu Fund 1,889,100 3.20%
Beijing Sinotau Juxin 1,775,726 3.01%
Qiming Rongxin 1,727,625 2.93%
China Structural Reform Fund II 1,707,335 2.89%
Hetang Innovation 1,605,144 2.72%
Nanjing Zhengkai 1,598,749 2.71%
Xue Fei 1,453,183 2.46%
Chu Wei 1,157,318 1.96%
Guotou Guangdong 1,138,223 1.93%
Genertec VC Company 1,138,223 1.93%
Wuming Futian 1,133,459 1.92%
Guoyao Zhongsheng 1,124,463 1.90%
Mingde Weixin No. 9 964,114 1.63%
Zhang Yingjie 936,934 1.59%
Liu Shuang 868,378 1.47%
Beijing Sinotau Juli 864,054 1.46%
Tianjin Sinotau Juneng 799,556 1.35%
Tianjin Sinotau Juzhi 799,557 1.35%
Tianjin Panya 784,920 1.33%
Ms. Tang 740,032 1.25%
Wuming Boji 725,634 1.23%
Remaining Shareholders® 12,353,838 20.92%
Total 59,048,614 100%
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Notes:

(1) Percentages shown as totals in the chart may not be the arithmetic aggregation of the figures shown in the notes are
due to rounding adjustment.

(2) The remaining Shareholders comprised of 75 Shareholders, with their respective shareholding in the Company

ranged from approximately 0.0016% to 0.97%, among which the largest Shareholder was Deyi Xinhua which held
575,030 Shares, representing approximately 0.97% of our then total number of issued Shares.

15.  Share Transfer in March 2025

On February 6, 2025, Huaqing Bencao and Jiaxing Yaotong Equity Investment Partnership (Limited
Partnership) (G875 HER E A B BEA R EH)) (“Jiaxing Yaotong”) entered into a share transfer
agreement, pursuant to which, Huaqing Bencao agreed to transfer 420,594 Shares to Jiaxing Yaotong at
the total consideration of RMB26,976,000. The consideration was fully settled on March 10, 2025 (the
“Mar-2025 Share Transfer”).

16.  Share Transfers in May 2025

On May 12, 2025, our Company, Qiming Rongxin and Qiming Rongchuang entered into a share
transfer agreement with Wuxi Shanghang, pursuant to which, each of Qiming Rongxin and Qiming
Rongchuang agreed to transfer 73,669 Shares and 17,280 Shares to Wuxi Shanghang at the consideration
of RMB5,178,194.01 and RMB1,214,611.20, respectively. The consideration was fully settled on May 15,
2025 (the “First May-2025 Share Transfer”).

On May 22, 2025, our Company, Qiming Rongxin and Qiming Rongchuang entered into a share
transfer agreement with Maotai GoldStone (Guizhou) Bio-technology Industry Fund Limited Partnership
(Limited Partnership) (F B & A (BMEVFRHHEEEEGBELECEREGE)) (“Maotai GoldStone
Fund”), pursuant to which each of Qiming Rongxin and Qiming Rongchuang agreed to transfer 502,514
Shares and 117,874 Shares to Maotai GoldStone Fund at the consideration of RMB35,321,709.06 and
RMBS,285,363.46, respectively. On May 22, 2025, our Company and Huaqing Bencao entered into a share
transfer agreement with Maotai GoldStone Fund, pursuant to which Huaqing Bencao agreed to transfer
97,009 Shares to Maotai GoldStone Fund at the consideration of RMB6,392,893.10. The considerations
were fully settled on May 23, 2025 (the “Second May-2025 Share Transfer”, together, the “May-2025
Share Transfers”).

CONCERT PARTY AGREEMENT

On July 20, 2020, Mr. Xu, Xue Fei, Chu Wei, Liu Shuang, Ms. Tang, Qi Hui and Wang Peng
entered into the Concert Party Agreement, pursuant to which, they (i) acknowledged and confirmed their
relationship of acting in concert in exercising the rights of the shareholders of the Company, and agreed
to continue such acting in concert relationship, and (ii) agreed to consult with each other and reach a
unanimous consensus before the decisions when exercising his/her voting rights as a shareholder of the
Company and when participating in the Group’s operation and management, external investments and all
major matters, and if there is any disagreement between them after consultation, parties shall follow Mr.

Xu’s decision in exercising his/her voting rights of the Shares.
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OUR GROUP

As of the Latest Practicable Date, our Group comprised our Company and our 12 onshore
subsidiaries and one overseas subsidiary. For details of our subsidiaries, see Note 1 to the Accountants’

Report in Appendix I to this document.

We primarily operate our business through our Company and principal operating subsidiaries. As
of the Latest Practicable Date, we had four principal operating entities, including our Company, Glotope,
Shanghai Sinotau and Jiangsu Sinotau Pharmaceutical which made material contribution to our results of

operation during the Track Record Period, the details of which are set forth below:

Place of Date of Principal Business
Incorporation  Incorporation Shareholding Change activities
Our Company PRC January 24, For details of the shareholding Research and
2005 change of our Company, see development of
“— Corporate Development radiopharmaceuticals

and Shareholding Changes of

Our Group” in this section

Glotope PRC June 3, 2019 For details of the shareholding CRO/CDMO services
change of our Company,
see “— Establishment and
Shareholding Changes of

Major Subsidiaries” in this

section
Shanghai Sinotau ~ PRC November 12, For details of the shareholding New drug research and
2021 change of our Company, development

see “— Establishment and
Shareholding Changes of
Major Subsidiaries” in this

section
Jiangsu Sinotau PRC May 17, 2023 For details of the shareholding Sales of goods
Pharmaceutical change of our Company,

see “— Establishment and
Shareholding Changes of
Major Subsidiaries” in this

section
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Establishment and Shareholding Changes of Major Subsidiaries
Glotope

Glotope was established on June 3, 2019 with a registered capital of RMB100 million. Since its
establishment and until July 22, 2023, Glotope had been our wholly-owned subsidiary. On March 23,
2021, the registered capital of Glotope decreased from RMB 100 million to RMB10 million. The registered
capital was then increased to RMBS50 million on March 9, 2023. On July 22, 2023, our Company decided
to increase the registered capital of Glotope to RMB108,088,234. The increased registered capital was
subscribed by our Company as to RMB14,705,882, Guotou Guangdong as to RMB29,411,765, Chengdu
Guotong Juli Technology Development Center (Limited Partnership) (J&ER B %8 52 /1R 58 J& b (B
FRA5 %)) (“Guotong Juli”), as an employee shareholding platform of Glotope, as to RMB4,411,765,
Chengdu Guotong Juneng Technology Development Center (Limited Partnership) (Ji# Bl 4 % GE B} 52
BREPLAERAEY)) (“Guotong Juneng”), as an employee shareholding platform of Glotope, as to
RMB4,411,764 and other three subscribers, each an Independent Third Party. During the period between
August 2023 and December 2024, Glotope further underwent two rounds of capital increase and the
registered capital increased to RMB135,340,071. As of the Latest Practicable Date, Glotope was owned
as to approximately 58.34%, 21.73%, 3.26%, 3.26% and 13.41% by our Company, Guotou Guangdong,

Guotong Juli, Guotong Juneng and other six Independent Third Party investors, respectively.
Shanghai Sinotau

Shanghai Sinotau was established on November 12, 2021 with a registered capital of RMB30 million.
Since its establishment, Shanghai Sinotau has been our subsidiary. As of the Latest Practicable Date, the

registered capital of Shanghai Sinotau was RMB30 million.
Jiangsu Sinotau Pharmaceutical

Jiangsu Sinotau Pharmaceutical was established on May 17, 2023 with a registered capital of
RMB30 million. Since its establishment, Jiangsu Sinotau Pharmaceutical has been our subsidiary. As of

the Latest Practicable Date, the registered capital of Jiangsu Sinotau Pharmaceutical was RMB30 million.
EMPLOYEE INCENTIVE SCHEMES

To enhance corporate governance, establish long-term incentives, attract and retain talent, boost
team cohesion and competitiveness, align interests of shareholders, company, and core team, and ensure
long-term development and strategic goals, Beijing Sinotau Juli, Beijing Sinotau Juxin, Beijing Sinotau
Juhui, Tianjin Sinotau Juneng and Tianjin Sinotau Juzhi formed as our Employee Shareholding Platforms.
As of the Latest Practicable Date, Mr. Xu was the executive partner of each of the Employee Shareholding
Platforms. Thus, in effect, all management powers and voting rights of each Employee Shareholding
Platform resided with Mr. Xu.
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Beijing Sinotau Juli

Beijing Sinotau Juli was established in the PRC as a limited partnership on June 10, 2019. As of the
Latest Practicable Date, Beijing Sinotau Juli had 14 limited partners, including Ms. Tang (our executive
Director and a member of the Single Largest Shareholders Group) holding approximately 51.41% of the
limited partnership interests in Beijing Sinotau Juli, Wang Peng (our executive Director and a member of
the Single Largest Shareholders Group) holding approximately 34.49% of the limited partnership interests
in Beijing Sinotau Juli, ZHAO Yanping (# %% ) (our former director in the past 12 months) holding
approximately 4.49% of the limited partnership interests in Beijing Sinotau Juli, HUA Ning (fE %) (a
director of our subsidiaries) holding approximately 1.80% of the limited partnership interests in Beijing
Sinotau Juli, and ten former and current employees of our Company. Mr. Xu is the executive partner of
Beijing Sinotau Juli. Thus, in effect, all management powers and voting rights of Beijing Sinotau Juli
resided with Mr. Xu.

Beijing Sinotau Juxin

Beijing Sinotau Juxin was established in the PRC as a limited partnership on May 16, 2023. As
of the Latest Practicable Date, Beijing Sinotau Juxin had five limited partners, including Ms. Tang (our
executive Director and a member of the Single Largest Shareholders Group) holding approximately
67.58% of the limited partnership interests in Beijing Sinotau Juxin, Wang Peng (our executive Director
and a member of the Single Largest Shareholders Group) holding approximately 22.53% of the limited
partnership interests in Beijing Sinotau Juxin, Yu Wenbin (£ 3(#) (our executive Director) holding
approximately 3.20% of the limited partnership interests in Beijing Sinotau Juxin and two current
employees of our Company. Mr. Xu is the executive partner of Beijing Sinotau Juxin. Thus, in effect, all

management powers and voting rights of Beijing Sinotau Juxin resided with Mr. Xu.
Beijing Sinotau Juhui

Beijing Sinotau Juhui was established in the PRC as a limited partnership on May 16, 2023. As of
the Latest Practicable Date, Beijing Sinotau Juhui had 34 limited partners, including XU Bailing (#F A %)
(a director of our subsidiary) holding approximately 6.29% of the limited partnership interests in Beijing
Sinotau Juhui, HUA Ning (%) (a director of our subsidiaries) holding approximately 3.15% of the
limited partnership interests in Beijing Sinotau Juhui, Wang Peng (our executive Director and a member
of the Single Largest Shareholders Group) holding approximately 1.89% of the limited partnership
interests in Beijing Sinotau Juhui, WANG Wenting (F 3(#) (a supervisor of our subsidiaries) holding
approximately 1.26% of the limited partnership interests in Beijing Sinotau Juhui, ZHAO Jinlong (#{
{2HE) (a supervisor of our subsidiary) holding approximately 0.25% of the limited partnership interests
in Beijing Sinotau Juhui and 29 existing employees of our Company. Mr. Xu is the executive partner of
Beijing Sinotau Juhui. Thus, in effect, all management powers and voting rights of Beijing Sinotau Juhui
resided with Mr. Xu.
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Tianjin Sinotau Juneng

Tianjin Sinotau Juneng was established in the PRC as a limited partnership on April 19, 2021. As of
the Latest Practicable Date, Tianjin Sinotau Juneng had 15 limited partners, including HUA Ning ({£ %)
(a director of our subsidiaries) holding approximately 9.95% of the limited partnership interests in Tianjin
Sinotau Juneng, Ms. Tang (our executive Director and a member of the Single Largest Shareholders
Group) holding approximately 5.73% of the limited partnership interests in Tianjin Sinotau Juneng,
Wang Peng (our executive Director and a member of the Single Largest Shareholders Group) holding
approximately 4.75% of the limited partnership interests in Tianjin Sinotau Juneng, YU Wenbin (J& 3C
) (our executive Director) holding approximately 2.57% of the limited partnership interests in Tianjin
Sinotau Juneng, XU Bailing (#F H %) (a director of our subsidiary) holding approximately 2.26% of the
limited partnership interests in Tianjing Sinotau Juneng, Liu Shuang (a member of the Single Largest
Shareholders Group) holding approximately 1.64% of the limited partnership interests in Tianjin Sinotau
Juneng and nine former and existing employees of our Company. Mr. Xu is the executive partner of
Tianjin Sinotau Juneng. Thus, in effect, all management powers and voting rights of Tianjin Sinotau

Juneng resided with Mr. Xu.
Tianjin Sinotau Juzhi

Tianjin Sinotau Juzhi was established in the PRC as a limited partnership on April 9, 2021. As
of the Latest Practicable Date, Tianjin Sinotau Juzhi had 47 limited partners, including JI Jie (/%)
(a director and supervisor of our subsidiaries) holding approximately 1.17% of the limited partnership
interests in Tianjin Sinotau Juzhi, one former consultant and 45 former and existing employees of our
Company. Mr. Xu is the executive partner of Tianjin Sinotau Juzhi. Thus, in effect, all management

powers and voting rights of Tianjin Sinotau Juzhi resided with Mr. Xu.

As of the Latest Practicable Date, the awards under the Employee Incentive Scheme have been fully

granted and vested.
PRE-[REDACTED] INVESTMENTS
Overview

Our Company obtained several rounds of investments, including the Jan-2017 Capital Increase,
Dec-2017 Capital Increase, Jun-2020 Capital Increase, Sep-2020 Capital Increase, Feb-2021 Capital
Increase, Oct-2021 Capital Increase, Jun-2023 Capital Increases, Nov-2024 Capital Increase and Dec-
2024 Capital Increase, from the Pre-[REDACTED] Investors through subscriptions for increased
registered capital of our Company. In addition, some investors joined our Company by purchase of the
registered capital or Shares of our Company from the then existing Shareholders. For further details, see
the subsection headed “Corporate Development and Shareholding Changes of Our Group — Subsequent
Capital Changes and Equity Transfers of Our Company” in this section.
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Notes:

(1) Assuming the [REDACTED] is HK$[REDACTED] per Share (being the mid-point of the indicative [REDACTED]
as stated in this document) and the indicative exchange rate is RMB1.00 = HK$1.0852.

2) The post-money valuation is calculated on the basis of (a) cost per Share; and (b) the total number of Shares of our
Company upon completion of the relevant of the Pre-[REDACTED] Investment.

3) The decrease of our post-money valuation was due to Division and capital reduction completed in December 2019,
for details, see paragraph headed “Corporate Development and Shareholding Changes of Our Group — Subsequent
Capital Changes and Equity Transfers of Our Company — 8. Division and Capital Reduction in December 2019” in
this section.

(4) Each of Qiming Rongxin, Qiming Rongchuang transferred the relevant Shares to Maotai GoldStone Fund at the
consideration of RMB70.29 per Share, which is the same as the consideration of the First May-2025 Share Transfer.
Huaqing Bencao transferred the relevant Shares to Maotai GoldStone Fund at the consideration of RMB65.90 per
Share. The relevant consideration were determined among the relevant Shareholders as commercial negotiation
results.

Basis of determination of the The valuation and consideration for each round of the Pre-

valuation and consideration [REDACTED] Investments were determined based on
arm’s length negotiations between our Company and the
Pre-[REDACTED] Investors after taking into consideration
the timing of the investments and the business, operations
and status of our business and operating entities.

Lock-up period Pursuant to the applicable PRC law, all existing
Shareholders (including the Pre-[REDACTED] Investors)
could not dispose of any of the Shares held by them within
12 months following the [REDACTED].

Use of [REDACTED] from the We utilized the [REDACTED] from the Pre-[REDACTED]

Pre-[REDACTED] Investments Investments for the principal business of our Company,
including but not limited to the growth and expansion of our
Company’s business and general working capital purposes.
As of the Latest Practicable Date, approximately 66.5%
of the net [REDACTED] from the Pre-[REDACTED]

Investments paid to our Company had been utilized.
Strategic benefits to our At the time of the Pre-[REDACTED] Investments, our
Company brought by the Directors were of the view that our Company could
Pre-[REDACTED] Investors benefit from the additional funds provided by the Pre-

[REDACTED] Investors’ investments in our Company and
the knowledge and experience of the Pre-[REDACTED]

Investors.
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Pre-[REDACTED] Investors’ Rights

Several Pre-[REDACTED] Investors have been granted certain special rights, including, among
others, redemption rights, pre-emptive rights, right of first refusal and co-sale, anti-dilution right, drag-
along right, liquidation preference and most favorable treatment rights. Pursuant to the termination
agreement dated May 22, 2025 entered into and among relevant Shareholders and the Company, (i) the
redemption rights shall be terminated one day before the date of the filing of the Company’s [REDACTED]
to the Stock Exchange, the redemption rights shall resume to be exercisable if (a) the [REDACTED]
was withdraw, rejected or not re-filed within six months after its lapse, or (b) the [REDACTED] did not
take place within 18 months after submission of the [REDACTED] or by December 31, 2026, whichever
is earlier; and (ii) apart from the above, all other special rights the Pre-[REDACTED] Investors were
entitled to will be terminated upon the [REDACTED] of the Company.

Information about the Pre-[REDACTED] Investors

Among our Pre-[REDACTED] Investors, each of Jiangsu Jiequan, GoldStone New Material
Fund, Wuming Investment, Pharmaceutical Fund and Tongfu Fund is a Sophisticated Investor who has
made meaningful investment in our Group in accordance with Chapter 2.3 of the Guide. The background
information of our existing principal Pre-[REDACTED] Investors which individually or collectively hold
more than 1.00% of our total issued Shares as of May 23, 2025 is set out below.

Jiangsu Jiequan

Jiangsu Jiequan is a limited partnership established under the laws of the PRC. Its largest
limited partner is China Life Insurance Company Limited ("' A7 R B A4 PR/ F]) (“China Life
Insurance”), a company listed on the Shanghai Stock Exchange (stock code: 601628) and the Hong Kong
Stock Exchange (stock code: 2628.HK) and an Independent Third Party, which holds approximately
60% interests therein. Each of the rest of the limited partners of Jiangsu Jiequan is an Independent Third
Party which holds less than one-third of the interests therein. The general partner of Jiangsu Jiequan is an
indirect wholly owned subsidiary of China Life Insurance (Group) Co., (1Bl A=Z B (L E) A A]). As at
the Latest Practicable Date, Jiangsu Jiequan held approximately 10.02% of the total issued shares of the
Company.

GoldStone New Material Fund and Maotai GoldStone Fund

Each of GoldStone New Material Fund and Maotai GoldStone Fund was a limited partnership
established under the laws of PRC, the executive partner of which was CITIC GoldStone Investment
Co., Ltd. ("F15 &A% E A PR F]), which is a wholly-owned subsidiary of CITIC Securities Company
Limited, a company whose shares are listed on the Stock Exchange (stock code: 6030). Among the limited
partners of GoldStone New Material Fund, National Manufacturing Transformation and Upgrade Fund
Co., Ltd. (1258 5%k £ -2 4 4 A PR /A 7)) holds approximately 75.39% interests therein. Each
of the rest of the limited partners of GoldStone New Material Fund is an Independent Third Party which
holds less than one-third of the interests therein. Among the limited partners of Maotai GoldStone Fund,

Maotai GoldStone (Guizhou) Industrial Development Fund Limited Partnership (Limited Partnership)

242 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

FasaEIMNEEEREGEBLEGARSEH)) holds approximately 79.9% interests therein. Each
of the rest of the limited partners of Maotai GoldStone Fund is an Independent Third Party which holds
less than one-third of the interests therein. GoldStone New Material Fund focuses on the key areas of
manufacturing transformation and upgrading as well as high-quality development and invests in growth
and mature enterprises in new materials and related or downstream sections. The investment size of
GoldStone New Material Fund amounted to approximately RMB17.6 billion.

Wuming Futian, Mingde Weixin No. 9, Wuming Boji, Mingde Weixin No. 1, Mingde Weixin No. 7
and Jiaxing Weixin (together as “Wuming Investment”)

Each of Wuming Futian, Mingde Weixin No. 9, Mingde Weixin No. 1, Mingde Weixin No. 7
and Jiaxing Weixin is a limited liability partnership established in the PRC whose executive partner is
Shenzhen Wuming Investment Management Co., Ltd. (EII19 B & & # A /A F]) (“Shenzhen Wuming
Investment”), a company which is ultimately controlled by Dr. Zhang, our non-executive Director. The
executive partner of Wuming Boji is Shenzhen Wuming Boji Equity Investment Management (L.P.)
(Limited Partnership) (ZEYITT9) I B ER & E A B AECE R EG%)), whose executive partner is
Shenzhen Wuming Investment. Each of Wuming Futian, Mingde Weixin No. 9, Wuming Boji, Mingde
Weixin No. 1, Mingde Weixin No. 7 and Jiaxing Weixin is an investment vehicle of Dr. Zhang focusing
on healthcare industry, respectively. The investments made by Shenzhen Wuming Investment in biotech
and healthcare industries mainly focuses on areas of innovative drugs, high-end medical devices, CRO
services and etc. The fund subscription size of Shenzhen Wuming Investment amounted to approximately
RMB1,998 million.

CICC Qide

CICC Qide is a limited partnership incorporated under the laws of PRC on October 10, 2019,
focusing on world-leading innovative medicines and biotechnologies and other related businesses. CICC
Qide had 30 limited partners, each an Independent Third Parties as of the Latest Practicable Date who are
private investors and institutional investors and none of the limited partners has more than one third of
the limited partnership interests. The general partner of CICC Qide which held 1.09% partnership interest
of CICC Qide is CICC Capital Management Co., Ltd. (“CICC Capital Management”), an Independent
Third Party.

CICC Capital Management is a wholly-owned subsidiary of China International Capital Corporation
Limited, a company listed on the Stock Exchange (stock code: 3908) and the Shanghai Stock Exchange
(stock code: 601995) and principally engaged in investment banking business, equities business, fixed-
income, commodities and currency business, asset management business, private equity business, wealth

management business and other business activities.
Pharmaceutical Fund
Pharmaceutical Fund is a limited partnership established under the laws of PRC, the executive

partner of which was Beijing Jingguoguan Real Estate Management Co., Ltd. (4t 5% 5 B8 & 358 AT R
/3 H]) (“Beijing Jingguoguan™) and Beijing Kangshida Management Consulting Co., Ltd. (650 124
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HEEF A B A F]) (“Beijing Kangshida™). Beijing Jingguoguan is wholly-owned by Beijing State-owned
Capital Operation and Management Co., Ltd. (3t5% B & 44 2 & 3 R 24 7]), which in turn is wholly-
owned by State-owned Assets Supervision and Administration Commission of Beijing Municipal People’s
Government (JLEt T ARBUN B A & E BB &M% B ®). Beijing Kangshida is wholly-owned by
Shanghai Kangshida Management Consulting Co., Ltd. (_F 74 F& %22 5 3557 A R /A 7). The investment

size of Pharmaceutical Fund amounted to approximately RMB20 billion.
Hetang Innovation and Chongqing Hetang

Both Hetang Innovation and Chongqing Hetang are funds managed by Lotus Lake Venture Capital
Management (Beijing) Co., Ltd. (fir i 8 £ & H AL ) A FRA F) (“Lotus Lake Capital”). Lotus
Lake Capital is a venture capital fund management institution held by the Beijing Tsinghua Industrial
R&D Institute (650 % #E T.2E B #8 WF 5 B ). Lotus Lake Capital was established in 2013 during the process
of building a technology transfer and innovation system by the Tsinghua University. It is one of the
earliest institutions in China to systematically layout investment in the transformation of hard technologies
from universities. Lotus Lake Capital takes supporting technological innovation as its core goal, focusing
on early-stage and growth-stage enterprises with high barriers, core hard technologies, and original
innovation capabilities in the fields of technology manufacturing and healthcare. Currently, Lotus Lake
Capital manages nine funds with a total investment size of approximately RMB4 billion and has invested

in over 90 projects.
Tongfu Fund

Tongfu Fund is an industrial investment fund mainly focusing on nuclear technology applications,
which is managed by China Nuclear Industrial Funds Management Co., Ltd. (H 4% /& £ 5 &8 A R A
F]). Tongfu Fund was established by China Isotope & Radiation Corporation ("B [7] & 1 {5 A FR A7) (a
company whose shares are listed on the Stock Exchange (stock code: 1763)) and China National Nuclear
Corporation Capital Holdings Co., Ltd. ("B T34 B & AR A R /A7) as cornerstone investors,
together with Beijing Science and Technology Innovation Fund (It 5% HiBH B #7 4 4x), Beijing Daxing
Development Guidance Fund (b3 i K BLEEJE 5] 2B Hk ) and National Military-Civil Fusion Industry
Investment Fund (8 K5 Rl & 7 ERE R E). Its investment areas include: nuclide manufacturing,
radioactive sources, nuclear medicine, other diagnostic and therapeutic drugs in the field of nuclear
medicine application, medical devices, in vitro diagnostics, medical services, industrial irradiation

applications, etc.
China Structural Reform Fund II

China Structural Reform Fund II, a company incorporated in the PRC, is indirectly and ultimately
controlled by the State-owned Assets Supervision and Administration Commission of the State Council
(“SASAC”). China Chengtong Holdings Group Ltd. ("' [ &8 #% & 4 [ A R 22 7), a company controlled
by SASAC, holds approximately 35.29% equity interest of China Structural Reform Fund II. CCT
Fund Management Co., Ltd. (F# 45 P A R /A Fl), a wholly-owned subsidiary of China Chengtong
Holdings Group Ltd., is the manager of China Structural Reform Fund II and is responsible for its fund
management and general affairs. China Structural Reform Fund II is engaged in equity investment,

investment management and asset management and other businesses with private equity funds.
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Nanjing Zhengkai

Nanjing Zhengkai is a limited partnership established in the PRC. Its general partner is Beijing
Zhengguan Business Service Co., Ltd. (dt504E 5 i %5 Ik 75 A FR 22 7). Nanjing Zhengkai serves as an
investment vehicle of Centurium Capital. Centurium Capital is a private equity investment firm managing
assets totaling several billions of U.S. Dollars. Centurium Capital focuses on investments in healthcare,
technology, consumer and business services sectors. Biopharmaceutical is one of the key investment

focuses of Centurium Capital in the healthcare sector.
Qiming Rongxin and Qiming Rongchuang

Each of Qiming Rongxin and Qiming Rongchuang is a limited partnership established in the
PRC. Its executive partner is Suzhou Industrial Park Qiming Rongsheng Equity Investment Management
Partnership (Limited Partnership) (BfM TEE WA EEMEH EEEREE)), which
is ultimately controlled by HU Xubo (#/BJ%) and YU Jia (T°1%), each an Independent Third Party,

respectively.
Guotou Guangdong

Guotou Guangdong is a limited partnership established in the PRC. The general partner of Guotou
Guangdong is SDIC (Guangdong) Venture Capital Management Co., Ltd. ([545%(& #) 8] £ & 5
A BRZ 7)), which is held as to 91% by SDIC Venture Capital Co., Ltd. (B8] 38 &% BA BR 2 7))
(“SDICVC”). As of the Latest Practicable Date, Guotou Guangdong had 15 limited partners and the
interests held by the limited partners in Guotou Guangdong ranged from approximately 0.17% to 20.67%.
As of the Latest Practicable Date, Guotou Guangdong had assets under management of approximately
RMBI15 billion. SDICVC is a leading professional venture fund management institution with a focus on
biotech, digital information, advanced manufacturing and material energy sections and has invested in
over 50 biotech companies, including but not limited to, RemeGen Co., Ltd. (5 &£ R2EE ) A
FRZy 7)) (9995.HK), Keymed Biosciences Inc. (FFEaAE Y B R A RN A]) (2162.HK), Biocytogen
Pharmaceuticals (Beijing) Co., Ltd. (7 B ZE[HE (b 52) B 858 5 B A PR/ 7)) (2315.HK) and Yantai
MabPlex International Biopharma Co., Ltd. (& % 1 Hii [ FE A= 4 5 8€ B 0 A PR 7).

Genertec VC Company

Genertec VC Company was established in 2012. It is a wholly state-owned venture capital enterprise
of China General Technology Group (' % fl$Zfl4£ ) and a private fund manager under General
Technology Capital Company (4 ffl 4% fli & 4 /A F]). Genertec VC Company focuses on technological
innovation and industrial empowerment, and has numerous successful cases of industrial investment and
incubation in the fields of advanced manufacturing and medical health. The investment size of Genertec
VC Company is over RMB4 billion.
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Guoyao Zhongsheng and Shengcheng Investment

Guoyao Zhongsheng is a limited partnership established in the PRC and whose executive partner
is Shanghai Jianyi Private Equity Management Co., Ltd. (L {#S FA SR E A RAF) (“Jianyi
Private Equity”). The investments made by Jianyi Private Equity mainly focuses on healthcare industry.
Shengcheng Investment is a limited partnership established in the PRC and whose executive partner is WU

Aimin (5% ). Shengcheng Investment is a private equity company focusing on biotech industry.
Tianjin Panya

Tianjin Panya is a limited partnership established under the laws of PRC and whose executive
partner is Tianjin Yingya Equity Investment Fund Management Co., Ltd. (K %7 58 A £ & 3 4 5 1
H PR E AL/ F]). Tianjin Panya is a private equity company focusing on medical technology innovation
and bio-pharmaceutical research and development. The investment size managed by it is over RMB294

million.
Jiaxing Yaotong and Jiaxing Yaojin

Each of Jiaxing Yaotong and Jiaxing Yaojin is a limited partnership established under the laws of
PRC and whose executive partner is Beijing Chengming Private Equity Fund Management Co., Ltd. (b
R GRS A A A FR/A 7)) (“Chengming Private Equity Fund™), which is ultimately controlled by
LONG Xuewu (F£# 1), an Independent Third Party. Jiaxing Yaotong and Jiaxing Yaojin are investment
vehicles for the purpose of investments in our Company. Chengming Private Equity Fund was established
on July 23, 2020, with its office located in Xicheng District, Beijing. It is a registered fund manager with a
registered capital of RMB20 million. With the mission of “industrial investment + industrial integration”,
Chengming Private Equity Fund mainly focuses on investments in strategic emerging industries such as

life health, new energy, and new materials.

To the best knowledge and information of our Directors, the Pre-[REDACTED] Investors decided
to invest in our Company due to their confidence in the prospects of our Company and potentials, and
their investment reflects their financial and experiential support for the development of our Group. To the
best knowledge of our Directors, save as disclosed above, all our Pre-[REDACTED] Investors and their

ultimate beneficial owners are all Independent Third Parties.
Compliance with the Guide for New Listing Applicants

On the basis that (i) the considerations for the Pre-[REDACTED] Investments have been
irrevocably settled no less than 120 clear days before the [REDACTED], and (ii) the special rights granted
to the Pre-[REDACTED] Investors have been or will be terminated as disclosed in “— Pre-[REDACTED]
Investors’ Rights” above, the Joint Sponsors confirm that the Pre-[REDACTED] Investments are in
compliance with the Pre-[REDACTED] Investment Guidance in Chapter 4.2 of the Guide for New Listing
Applicants.

~ 246 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

MAJOR ACQUISITIONS, MERGERS AND DISPOSALS

For the purpose of developing overseas business through exploring opportunities of investing in
research and development of radiopharmaceutical drug candidates, we entered into a share subscription
agreement with Enigma Biomedical Group, Inc., (“Enigma”), an Independent Third Party which focuses
on molecular imaging and medicine, dated November 12, 2015, pursuant to which we ultimately acquired
16.53% of the equity interest in Enigma.

On February 5, 2016, we, jointly with Enigma and other Independent Third Parties, established
Cerveau, which holds MK-6240 (also known as XTR-006), with the purposes, among others, to carry out
new drugs research and development globally. After years of development, favorable commercial terms of
acquisition of Cerveau were offered by Lantheus Medical Imaging, Inc., (“Lantheus”), a company whose
shares are listed on NASDAQ (stock code: LNTH). On February 6, 2023, among others, we and Enigma
(together as the “Vendors”) and Cerveau entered to a share purchase agreement with Lantheus, pursuant
to which our Group agreed to transfer our entire equity interests held in Cerveau of approximately 36.07%
to Lantheus for the consideration of (i) upfront payments, (ii) additional development and commercial
milestone payments, and (iii) royalty payments for research revenue and commercial sales. As of March
31, 2025, we have received an aggregated payment of approximately US$16 million. Upon completion of
the disposal, we no longer held any equity interests in Cerveau.

With the development of Enigma, we considered that it would be more consistent with our business
development strategy and of optimized synergies with our business for us to invest in radiopharmaceuticals
candidate research and development instead of the then diversified business of Enigma. After commercial
negotiation with Enigma, Enigma agreed to repurchase all of our equity interests in Enigma for a
consideration based on nominal value of the shares of Enigma, and we agreed to acquire equity interests
in Meilleur, an affiliate company of Enigma which holds NAV-4694, based on nominal value of the shares
of Meilleur. Upon completion of above transactions, we no longer held any equity interests in Enigma and
held approximately 31.46% in Meilleur.

On June 18, 2024, we, other shareholders of Meilleur (together as the “Meilleur Shareholders™)
and Lantheus entered into a share purchase agreement, pursuant to which, we agreed to transfer all of
our approximately 29.45% equity interests then held in Meilleur to Lantheus for the consideration of (i)
upfront payment, (ii) additional milestone payments, (iii) milestone payments and (iv) royalty payments
upon achievement of certain milestones. As of March 31, 2025, we have received an aggregated payment
of approximately US$10.2 million. Upon completion of the disposal, we no longer held any equity
interests in Meilleur.

Save as disclosed above and as of the Latest Practicable Date, we did not conduct any major
acquisitions, mergers or disposals.

COMPLIANCE WITH LAWS AND REGULATIONS

As advised by our PRC Legal Advisors, our Company and onshore subsidiaries have obtained the
requisite government approvals or filings in all material respects, as applicable, in accordance with the
relevant laws and regulations in respect of the establishment, changes in registered capital, joint stock
conversion and transfers of equity interests.
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FULL CIRCULATION

Our Company has applied for H-share full circulation to convert certain of the Unlisted Shares
into H Shares as per the instructions of the relevant Shareholders. The conversion of Unlisted Shares
into H Shares will involve an aggregate of 34,466,214 Unlisted Shares held by 95 existing Shareholders,
representing approximately [REDACTED]% of total issued Share capital of our Company upon the
completion of the conversion of Unlisted Shares into H Shares and the [REDACTED] (assuming the
[REDACTED] are not exercised).

Save as disclosed in this document and to the best knowledge of our Directors, we are not aware
of the intention of any existing Shareholders to convert their Unlisted Shares. See “Share Capital” in this

document for further details.

PUBLIC FLOAT

24,582,400 Unlisted Shares, representing approximately [REDACTED]% of our total issued Shares
upon the completion of the [REDACTED] (assuming the [REDACTED] is not exercised) will not be
considered as part of the public float as such Unlisted Shares will not be converted into H Shares.

Among the 34,466,214 H Shares to be converted from Unlisted Shares pursuant to the H-share full
circulation of our Company and the [REDACTED] on the Stock Exchange:

(1) 11,482,769 H Shares to be converted from Unlisted Shares held by (i) the AIC Parties and
the Employee Shareholding Platforms; (ii) Zhang Yingjie and his controlled corporations,
i.e. Wuming Futian, Mingde Weixin No. 1, Mingde Weixin No. 7, Mingde Weixin No.
9, Wuming Boji and Jiaxing Weixin; (iii) Guotou Guangdong, a substantial shareholder
of our subsidiary; and (iv) LIU Rui (#F), a supervisor of our subsidiary, representing
approximately [REDACTED]% of our total issued Shares upon the completion of the
[REDACTED] (assuming the [REDACTED] is not exercised) will not be counted towards
the public float for the purpose of Rule 8.08 of the Listing Rules after the [REDACTED] as

such Shares are being held or controlled by the core connected persons of our Company; and

(i1) 22,983,445 H Shares to be converted from Unlisted Shares, representing approximately
[REDACTED]% of our total issued Shares upon the completion of the [REDACTED]
(assuming the [REDACTED] is not exercised) will be counted towards the public float for
the purpose of Rule 8.08 of the Listing Rules after the [REDACTED] as these entities are
not held or controlled by the core connected persons of our Company upon the [REDACTED]
nor are they accustomed to take instructions from our Company’s core connected persons
in relation to the acquisition, disposal, voting or other disposition of their Shares and
their acquisition of Shares were not financed directly or indirectly by our Company’s core

connected persons.

To the best knowledge of our Directors, save as disclosed above, immediately upon completion of
the [REDACTED] (assuming the [REDACTED] is not exercised) and the conversion of Unlisted Shares
into H Shares, an aggregate of [REDACTED] H Shares, representing approximately [REDACTED]%
of our total issued Shares will be counted towards the public float, which is in compliance with the
requirement under Rule 8.08 of the Listing Rules.
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CAPITALIZATION OF OUR COMPANY

The table below is a summary of the capitalization of our Company as of May 23, 2025 and the
[REDACTED] (assuming the [REDACTED] is not exercised):

As of May 23, 2025 Immediately upon completion of the [REDACTED]

Approximate Approximate

Description of ownership Description of Ownership

Name of Shareholders No. of Shares Shares percentage No. of Shares Shares percentage'

Mr. Xu 6,086,142 Unlisted Shares 11.32% 3,343,071 H Shares  [REDACTED]%
3,343,071 Unlisted Shares

Jiangsu Jiequan 5,918,762 Unlisted Shares 10.02% 2,959,381 H Shares  [REDACTED]%
2,959,381 Unlisted Shares

GoldStone New Material Fund 4,552,894 Unlisted Shares 7.71% 2,276,447 H Shares  [REDACTED]%
2,276,447 Unlisted Shares

CICC Qide 2,328,804 Unlisted Shares 3.94% 1,164,402 H Shares  [REDACTED]%
1,164,402 Unlisted Shares

Pharmaceutical Fund 2,276,447 Unlisted Shares 3.86% 1,138,224 H Shares  [REDACTED]%
1,138,223 Unlisted Shares

Tongfu Fund 1,889,100 Unlisted Shares 3.20% 944,550 H Shares  [REDACTED]%
944,550 Unlisted Shares

Beijing Sinotau Juxin 1,775,726 Unlisted Shares 3.01% 887,803 H Shares  [REDACTED]%
887,803 Unlisted Shares

China Structural Reform Fund II 1,707,335 Unlisted Shares 2.89% 1,707,335 H Shares  [REDACTED]%
- Unlisted Shares

Hetang Innovation 1,605,144 Unlisted Shares 2.72% 802,572 H Shares  [REDACTED]%
802,572 Unlisted Shares

Nanjing Zhengkai 1,598,749 Unlisted Shares 2.71% 1,598,749 H Shares  [REDACTED]%
- Unlisted Shares

Xue Fei 1,453,183 Unlisted Shares 2.46% 726,592 H Shares  [REDACTED]%
726,591 Unlisted Shares

Chu Wei 1,157,318 Unlisted Shares 1.96% 578,659 H Shares  [REDACTED]%
578,659 Unlisted Shares

Qiming Rongxin 1,151,442 Unlisted Shares 1.95% 575,721 H Shares  [REDACTED]%
575,721 Unlisted Shares

Guotou Guangdong 1,138,223 Unlisted Shares 1.93% - H Shares  [REDACTED]%
1,138,223 Unlisted Shares

Genertec VC Company 1,138,223 Unlisted Shares 1.93% - H Shares  [REDACTED]%
1,138,223 Unlisted Shares

Wuming Futian 1,133,459 Unlisted Shares 1.92% 560,730 H Shares  [REDACTED]%
566,729 Unlisted Shares

Guoyao Zhongsheng 1,124,463 Unlisted Shares 1.90% 562,232 H Shares  [REDACTED]%
562,231 Unlisted Shares

Mingde Weixin No. 9 964,114 Unlisted Shares 1.63% 964,114 H Shares  [REDACTED]%
- Unlisted Shares

Zhang Yingjie 936,934 Unlisted Shares 1.59% 468,467 H Shares  [REDACTED]%
468,467 Unlisted Shares

Liu Shuang 868,378 Unlisted Shares 1.47% 434,189 H Shares  [REDACTED]%
434,189 Unlisted Shares
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As of May 23,2025 Immediately upon completion of the [REDACTED]

Approximate Approximate

Description of ownership Description of Ownership

Name of Shareholders No. of Shares Shares percentage No. of Shares Shares percentage'

Beijing Sinotau Juli 864,054 Unlisted Shares 1.46% 432,027 H Shares  [REDACTED]%
432,027 Unlisted Shares

Tianjin Sinotau Juzhi 799,557 Unlisted Shares 1.35% 399,779 H Shares  [REDACTED]%
399,778 Unlisted Shares

Tianjin Sinotau Juneng 799,556 Unlisted Shares 1.35% 399,779 H Shares  [REDACTED]%
399,777 Unlisted Shares

Tianjin Panya 784,920 Unlisted Shares 1.33% 784,920 H Shares  [REDACTED]%
- Unlisted Shares

Ms. Tang 740,032 Unlisted Shares 1.25% 370,016 H Shares  [REDACTED]%
370,016 Unlisted Shares

Wuming Boji 725,634 Unlisted Shares 1.23% 725,634 H Shares  [REDACTED]%
- Unlisted Shares

Maotai GoldStone Fund 717,397 Unlisted Shares 1.21% 358,699 H Shares  [REDACTED]%
358,698 Unlisted Shares

Deyi Xinhua 575,030 Unlisted Shares 0.97% 575,030 H Shares  [REDACTED]%
- Unlisted Shares

CITIC Securities 569,112 Unlisted Shares 0.96% 569,112 H Shares  [REDACTED]%
- Unlisted Shares

Wuxi Guolian 569,112 Unlisted Shares 0.96% 284,556 H Shares  [REDACTED]%
284,550 Unlisted Shares

Guoke Dingzhi 566,730 Unlisted Shares 0.96% 566,730 H Shares  [REDACTED]%
- Unlisted Shares

Jilin Xinsheng 512,201 Unlisted Shares 0.87% 512,201 H Shares  [REDACTED]%
- Unlisted Shares

Guangfa Qianhe 498,770 Unlisted Shares 0.84% 349,139 H Shares  [REDACTED]%
149,631 Unlisted Shares

Li Jianxin 484,048 Unlisted Shares 0.82% 484,048 H Shares  [REDACTED]%
- Unlisted Shares

Longshen No. 6 465,761 Unlisted Shares 0.79% 465,761 H Shares  [REDACTED]%
- Unlisted Shares

Wuxi Shanghang 432,416 Unlisted Shares 0.73% 432,416 H Shares  [REDACTED]%
- Unlisted Shares

Jiaxing Yaotong 420,594 Unlisted Shares 0.71% 126,178 H Shares  [REDACTED]%
294416 Unlisted Shares

Chongqing Hetang 363,876 Unlisted Shares 0.62% 181,938 HShares  [REDACTED]%
181,938 Unlisted Shares

Beijing Sinotau Juhui 361,711 Unlisted Shares 0.61% 180,856 H Shares  [REDACTED]%
180,855 Unlisted Shares

Zhuxi Healthcare 341,467 Unlisted Shares 0.58% - H Shares  [REDACTED]%
341,467 Unlisted Shares

Panshi Zhenhe 318,703 Unlisted Shares 0.54% 318,703 H Shares  [REDACTED]%
- Unlisted Shares

Jiaxing Yaojin 310,280 Unlisted Shares 0.53% 155,140 H Shares  [REDACTED]%
155,140 Unlisted Shares
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As of May 23,2025 Immediately upon completion of the [REDACTED]

Approximate Approximate

Description of ownership Description of Ownership

Name of Shareholders No. of Shares Shares percentage No. of Shares Shares percentage'

Cheng Haowen 287,190 Unlisted Shares 0.49% 287,190 H Shares  [REDACTED]%
- Unlisted Shares

Zhizheng VC 273,174 Unlisted Shares 0.46% 273,174 H Shares  [REDACTED]%
- Unlisted Shares

Qiming Rongchuang 270,092 Unlisted Shares 0.46% 135,046 HShares  [REDACTED]%
135,046 Unlisted Shares

Qi Hui 268,700 Unlisted Shares 0.46% 134,350 H Shares  [REDACTED]%
134,350 Unlisted Shares

Mingde Weixin No. 1 262,268 Unlisted Shares 0.44% 262,268 H Shares  [REDACTED]%
- Unlisted Shares

Liu Rui 241,505 Unlisted Shares 0.41% 181,129 H Shares  [REDACTED]%
60,376 Unlisted Shares

Langma No. 36 232,880 Unlisted Shares 0.39% 232,880 H Shares  [REDACTED]%
- Unlisted Shares

Mingde Weixin No. 7 230470 Unlisted Shares 0.39% 230,470 H Shares  [REDACTED]%
- Unlisted Shares

Nanjing Enjie VC 227,645 Unlisted Shares 0.39% 227,645 HShares  [REDACTED]%
- Unlisted Shares

Zhongshan Talent 227,645 Unlisted Shares 0.39% - H Shares  [REDACTED]%
227,645 Unlisted Shares

Zhongshan Jintou 227,645 Unlisted Shares 0.39% 227,645 H Shares  [REDACTED]%
- Unlisted Shares

Rural Industry Fund 227,645 Unlisted Shares 0.39% 227,645 H Shares  [REDACTED]%
- Unlisted Shares

Wanlong Investment 226,237 Unlisted Shares 0.38% 226,237 H Shares  [REDACTED]%
- Unlisted Shares

Jiaxing Weixin 205,235 Unlisted Shares 0.35% 102,618 H Shares  [REDACTED]%
102,617 Unlisted Shares

Jiangsu Wangao 188,910 Unlisted Shares 0.32% 188,910 H Shares  [REDACTED]%
- Unlisted Shares

Wang Peng 188,316 Unlisted Shares 0.32% 94,158 H Shares  [REDACTED]%
94,158 Unlisted Shares

Zou Xianghong 169477 Unlisted Shares 0.29% 84,800 H Shares  [REDACTED]%
84,677 Unlisted Shares

Mu Tianzhi 169,477 Unlisted Shares 0.29% 84,500 H Shares  [REDACTED]%
84,977 Unlisted Shares

Yuanhui Ruize 155,254 Unlisted Shares 0.26% 55,254 H Shares  [REDACTED]%
100,000 Unlisted Shares

Mao Ruijuan 147445 Unlisted Shares 0.25% 147 445 H Shares  [REDACTED]%
- Unlisted Shares

Zhang Di’ou 135,582 Unlisted Shares 0.23% 135,582 H Shares  [REDACTED]%
- Unlisted Shares

Boyu Zhiyuan 117,920 Unlisted Shares 0.20% 58,960 H Shares  [REDACTED]%
58,960 Unlisted Shares
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As of May 23,2025 Immediately upon completion of the [REDACTED]

Approximate Approximate

Description of ownership Description of Ownership

Name of Shareholders No. of Shares Shares percentage No. of Shares Shares percentage'

Boyu Kuntong 114,619 Unlisted Shares 0.19% 57,310 H Shares  [REDACTED]%
571309 Unlisted Shares

Zhuhai Chunxiao 113,822 Unlisted Shares 0.19% 56,911 H Shares  [REDACTED]%
56911 Unlisted Shares

Boyu Kexing 108,928 Unlisted Shares 0.18% 54,464 H Shares  [REDACTED]%
54,464 Unlisted Shares

Yizhuang Investment 103,502 Unlisted Shares 0.18% 103,502 H Shares  [REDACTED]%
- Unlisted Shares

LI Yinqiang (% 5%) 94,193 Unlisted Shares 0.16% 94,193 HShares  [REDACTED]%
- Unlisted Shares

LI Guangyao (%£1E) 23899 Unlisted Shares 0.04% 11,950 HShares  [REDACTED]%
11,949 Unlisted Shares

YANG Xuejuan (%5 1) 20961 Unlisted Shares 0.04% 22,961 H Shares  [REDACTED]%
- Unlisted Shares

YANG Ke (K 7) 14,009 Unlisted Shares 0.02% 7,009 H Shares  [REDACTED]%
7,000 Unlisted Shares

LIAO Jidong (B4 %) 11,949 Unlisted Shares 0.02% - H Shares  [REDACTED]%
11,949 Unlisted Shares

YAO Yizhu (Hk241) 11907 Unlisted Shares 0.02% 5,000 HShares  [REDACTED]%
6,907 Unlisted Shares

Tongzi Zhongzhi (&R %) 11,382 Unlisted Shares 0.02% - HShares  [REDACTED]%
11,382 Unlisted Shares

WAN Xiaojun (E/\%) 11,303 Unlisted Shares 0.02% 7,703 HShares  [REDACTED]%
3,600 Unlisted Shares

Jinyi Hongda 10,472 Unlisted Shares 0.02% 5,236 H Shares  [REDACTED]%
5236 Unlisted Shares

DONG Xiantao (%) 9,420 Unlisted Shares 0.02% 4710 HShares  [REDACTED]%
4710 Unlisted Shares

YAO Yabiao (B %) 9,419 Unlisted Shares 0.02% 9419 H Shares  [REDACTED]%
- Unlisted Shares

CHEN Yanfeng (M%) 9419 Unlisted Shares 0.02% 9,419 HShares  [REDACTED]%
- Unlisted Shares

Shengcheng Investment 8,996 Unlisted Shares 0.02% 4,498 H Shares  [REDACTED]%
4,498 Unlisted Shares

ZHANG Xusheng (R F) 7170 Unlisted Shares 0.01% 3,585 HShares  [REDACTED]%
3,585 Unlisted Shares

ZHAO Lihong (# 1T 4780 Unlisted Shares 0.01% 2,390 HShares  [REDACTED]%
2,390 Unlisted Shares

ZHANG Jingian (A1) 4710 Unlisted Shares 0.01% 4710 HShares  [REDACTED]%
- Unlisted Shares

MA Donghua (B 41E) 3,768 Unlisted Shares 0.01% 3,768 HShares  [REDACTED]%
- Unlisted Shares

GUO Zhiying (&) 3,768 Unlisted Shares 0.01% 2,260 HShares  [REDACTED]%
1,508 Unlisted Shares
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As of May 23,2025 Immediately upon completion of the [REDACTED]

Approximate Approximate

Description of ownership Description of Ownership

Name of Shareholders No. of Shares Shares percentage No. of Shares Shares percentage'

LI Changju (£ B %) 3585 Unlisted Shares 0.01% 3,585 HShares  [REDACTED]%
- Unlisted Shares

LIU Yiqun (2—) 3,585 Unlisted Shares 0.01% 3,583 HShares  [REDACTED]%
- Unlisted Shares

LI Heng (%18) 2,826 Unlisted Shares 0.005% 2,826 HShares  [REDACTED]%
- Unlisted Shares

LV Yingying (A 3:3) 2826 Unlisted Shares 0.005% 1413 HShares  [REDACTED]%
1,413 Unlisted Shares

HAO Jin (1) 2390 Unlisted Shares 0.004% 2,390 H Shares  [REDACTED]%
- Unlisted Shares

ZHANG Zhixin (R E#) 1,884 Unlisted Shares 0.003% 1,884 H Shares ~ [REDACTED]%
- Unlisted Shares

LI Xiangping (%1-F) 1,195 Unlisted Shares 0.002% 1,195 HShares  [REDACTED]%
- Unlisted Shares

LIU Xuehu (2154 1%) 1,195 Unlisted Shares 0.002% 1,195 H Shares  [REDACTED]%
- Unlisted Shares

PENG Sha (£/15) 1,195 Unlisted Shares 0.002% 1,195 HShares  [REDACTED]%
- Unlisted Shares

CAO Fengqi (& I£5) 1,179 Unlisted Shares 0.002% 1,179 HShares  [REDACTED]%
- Unlisted Shares

YANG Lifeng (HE &) 1,093 Unlisted Shares 0.002% 1,093 H Shares  [REDACTED]%
- Unlisted Shares

ZHAO Rongrong (i ) 984 Unlisted Shares 0.002% 984 H Shares  [REDACTED]%
- Unlisted Shares

ZHANG Xiaoju (RHE%) 942 Unlisted Shares 0.002% - H Shares  [REDACTED]%
942 Unlisted Shares

ZHANG Ying (&%) 942 Unlisted Shares 0.002% 942 H Shares  [REDACTED]%
- Unlisted Shares

LIU Yue (215%) 942 Unlisted Shares 0.002% 942 H Shares  [REDACTED]%
- Unlisted Shares

LUAN Tian (%X) 942 Unlisted Shares 0.002% 942 H Shares  [REDACTED]%
- Unlisted Shares

Subtotal 59,048,014 - 100% 34,466,214  HSharestobe [REDACTED]%
converted from
Unlisted Shares

24,582,400  Unlisted Shares [REDACTED]%

[REDACTED] Shareholders - - - [REDACTED] H Shares  [REDACTED]%

[REDACTED] H Shares  [REDACTED]%

24,582,400  Unlisted Shares [REDACTED]%

Total 59,048,614 - 100% [REDACTED] - 100%
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Note:

1. The calculation is based on the total number of 24,582,400 Unlisted Shares and [REDACTED] H Shares in issue
immediately after completion of the [REDACTED] (without taking into account the H Shares to may be issued upon the
exercise of the [REDACTED]).

PROPOSED A SHARE LISTING

We intended to apply for listing on the Science and Technology Board of Shanghai Stock Exchange
previously. Our Company entered into a tutoring agreement with China International Capital Corporation
Limited in preparation for the A share listing application on the Science and Technology Board of
Shanghai Stock Exchange and published a tutoring filing (L 77 #fi%#§%%) with the Beijing Regulatory
Bureau of the CSRC (H 8 35 75 5 & & 71 22 B & L ;U B2 %5 )%)) in February 2023 and eight tutoring progress
reports (i3 1% WL 15) during the period from July 2023 to April 2025 (the “Proposed A Share
Listing”). Such tutoring filing and tutoring progress reports did not constitute a listing application with
the CSRC.

To further expand our global business and considering that the Stock Exchange would provide
us with an international platform to access foreign capital and attract diverse overseas investors, our
Company voluntarily decided to pursue the [REDACTED] in Hong Kong.

Our Directors confirmed that there are no other matters relating to the Proposed A Share Listing
that may affect our Company’s suitability for [REDACTED] on the Stock Exchange or that are required

to be brought to the attention of the Stock Exchange and investors.

Based on the due diligence work conducted by the Joint Sponsors, nothing has come to the Joint

Sponsors’ attention that would reasonably cause them to disagree with the Directors’ view above.

We may conduct an offering and listing of A shares at an appropriate time after the [REDACTED].
We have not submitted any application to any recognized stock exchange in the PRC for approval of
A share listing as of the Latest Practicable Date. There is no assurance that we will conduct an A share

offering in the future.
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HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

Notes:

(1

(@)

3)

“

(6))

Each of the Employee Shareholding Platforms is managed by Mr. Xu as their respective executive partner.

Pursuant to the Concert Party Agreement entered into among Mr. Xu, Xue Fei, Chu Wei, Liu Shuang, Tang Yanmin, Qi Hui
and Wang Peng on July 20, 2020, they have agreed to act in concert with respect to, inter alia, operation and management,
external investments and all major matters of the Group. For details, see “History, Development and Corporate Structure —

Concert Party Agreement” in this document.

Each of Wuming Futian, Mingde Weixin No. 9, Mingde Weixin No. 1, Mingde Weixin No. 7 and Jiaxing Weixin is a limited
liability partnership established in the PRC whose executive partner is Shenzhen Wuming Investment, a company which is
ultimately controlled by Dr. Zhang, our non-executive Director. The executive partner of Wuming Boji is Shenzhen Wuming
Boji Equity Investment Management (L.P.) (Limited Partnership) (Y T4 W BB ER &M A B S EEREE)),

whose executive partner is Shenzhen Wuming Investment.

As of May 23, 2025, the Other Pre-[REDACTED] Investors include:

1) Qiming Rongxin, which held approximately 1.95% of our total issued Shares;

(i) Guotou Guangdong, which held approximately 1.93% of our total issued Shares;

(iii) Genertec VC Company, which held approximately 1.93% of our total issued Shares;

@iv) Guoyao Zhongsheng, which held approximately 1.90% of our total issued Shares;

v) Tianjin Panya, which held approximately 1.33% of our total issued Shares;

(vi) Maotai GoldStone Fund, which held approximately 1.21% of our total issued Shares; and

(vii) other 68 Shareholders, each of which held less than 1% of our total issued Shares, for shareholding details of such

Shareholders, see paragraph headed “Capitalization of Our Company” in this section.

Glotope is a limited liability company established under the laws of the PRC in June 2019 and has been principally engaged
in provision of CRO/CDMO services. With the optimistic view on the future development of the industry and recognition
of Glotope’s development and potential and management team, Glotope underwent several rounds of capital increases. As
of the Latest Practicable Date, Glotope was owned as to approximately 58.34%, 21.73%, 3.26%, 3.26% and 13.41% by
our Company, Guotou Innovation Fund, Guotong Juli, Guotong Juneng and other six Independent Third Party investors,
respectively. Pursuant to the shareholders’ agreement entered into between, among others, Glotope and its shareholders
dated December 26, 2024, Guotou Innovation Fund and other six Independent Third Party investors had certain special rights
pertaining to Glotope, which included, among others, director nomination right, redemption right, pre-emptive right, anti-
dilution right tag-along right, drag-along right and information right, etc. All such special rights are limited to Glotope and
none of such rights enables any minority shareholders of Glotope to obtain any Share of our Company or any share of other

subsidiaries of our Company.
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OVERVIEW

We are a front-runner and leader in the radiopharmaceutical market in China dedicated to the
development and commercialization of radiopharmaceuticals with the potential to be first-to-market in
China, first-in-class or best-in-class. According to CIC, we are the first in China to (i) obtain marketing
approval for an innovative radiopharmaceutical; (ii) obtain manufacturing approval for an innovative
radiopharmaceutical as a MAH; and (iii) complete a registrational clinical trial for a therapeutic
radioligand with an NDA accepted by the NMPA.

With deep roots in China and a global vision, we have established end-to-end capabilities
from radionuclide development and production, radiopharmaceutical research and development, to
radiopharmaceutical manufacturing and commercialization. We are among the first radiopharmaceutical
companies in China and one of the few globally to achieve full-industry-chain integration, according
to CIC. We believe this allows us to create strong competitive edge and well positions us to seize the
immense growth opportunities in the radiopharmaceutical industry characterized by significant technical

and regulatory barriers to entry.

The global radiopharmaceutical industry is on the cusp of explosive growth. According to CIC, the
market size of global radiopharmaceutical industry is expected to increase from US$9.7 billion in 2024
to US$57.3 billion in 2035, representing a CAGR of 17.5%. China’s radiopharmaceutical market remains
in a nascent stage of development and is significantly under-penetrated. Riding on the recent trend of
transformative advancements, the radiopharmaceutical market in China is approaching a growth inflection
point with its market size projected to increase at a CAGR of 23.5% from RMB7.4 billion in 2024 to
RMB75.8 billion in 2035, according to CIC.

With strategic foresight and extensive industry experience and expertise, we have rationally
designed and built a comprehensive, differentiated and synergistic product matrix with significant
potential in radiotheranostics. Our pipeline is centered around three areas, namely, (i) oncology, (ii)
neurodegenerative diseases and (iii) cardiovascular diseases, comprising 15 assets as of the Latest
Practicable Date. Among them, three were in commercial or near-commercial stage, including XTR005
(X & #®) (the first and only approved PET diagnostic radioligand targeting an AD biomarker in China
and the first innovative PET tracer to obtain marketing approval in China during the past 20 years,
according to CIC), eight were in clinical or IND-enabling stage and four were under IITs or preclinical
studies. In particular, our pipeline includes four potential first-in-class or best-in-class assets and four
assets developed based on top five best-selling radiopharmaceuticals globally in 2024, underscoring the
strong competitiveness of our pipeline. Our pipeline is strategically structured with a complementary
mix of diagnostic and therapeutic radioligands, encompassing both validated targets and radionuclides as
well as emerging targets and radionuclides. We believe such a staggered pipeline could offer a balance
in development risks and continuous innovations, enabling our commercialized assets to support the

advancement of our early-stage candidates.
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The following chart illustrates our product pipeline and summarizes the status of our
commercialized product, as well as our selected product candidates under development, as of the Latest
Practicable Date:

. . L Development Stage®®
Candidate  Radio- Indication . Commercial i
N Target o Preclinical/ NDA/ Commer- 8 Next Milestone
Trade N: lid
(Trade Name) nuclide (Line of Treatment) T IND Phl PhII Ph III ANDA cialization Rights¥
G1/G2 GEP-NETs Global o obtain NDA approval
XTRO08  ""Lu SSTR § §
3 GEP-NETYPPGLINENs of ther Global  To complete Ph 11in 2026
XTRO15 SCu SSTR NETs Global ~ To complete Ph IIT in 2026
G1/G2 GEP-NETS that have failed "'Lu- Q To submit IND application
. . SsTR wrenments NETuNECs I 117 ongoing Global in 2006 "
c . -
ES-SCLC Y /17 ongoing Global  To submit IND application
XTRO10 7Ly PSMA mCRPC (22L) Global To complete Ph T in 2025
XTR020 8p PSMA Prostate cancer China To complete Ph ITT in 2026
& . -
= mCRPC (22L) I 17 ongoing Global 0 submit IND application
g XTRO21 7Ly PSMA —— —
S mCRPC (1L) I /17 ongoing Global o submit IND application
mCRPC that have failed "Lu-PSMA Q To submit IND application
ST 25 pc PSMA treatment Y 17 ongoing Global in 20077
i To submit IND application
mCRPC (22L) B 17 ongoing Global L IND app
XTRO16 %Cu FAP Advanced solid tumors Y IND approval received Global To enter Ph I in 2025
XTRO17 7Ly FAP Advanced solid tumors Y ND approval received Global To enter Ph 1 in 2026
XTROI2® R Phosphate  Bone metastases from prostate cancer Global  Toobtain ANDA approval
XTR025 7Lu  Undisclosed Glioblastoma B 17 ongoing Global  To submit IND application
égg%g) BF AB AD Marketing approval received China /
XTRO06  F Tau AD China  To complete Ph Il in 2027
tochondrial | Detection of myocardial ischemia Phase Il trial completed Global To enter Ph 111 in 2025
= xtroos g MIPSONERL 1 ion of coronary microcireulator To submit IND applicati
complex 0 submi aJ 1cation
5 P Gystundtion Y Global in 2026
XTRODS  F FFA® D el Global To enter Phase 1 in 2025

Core Product [ Therapeutic [ Diagnostic

Abbreviations: NDD = neurodegenerative disease; CVD = cardiovascular disease; SSTR = somatostatin receptor;
PPGL = pheochromocytoma and paraganglioma; PSMA = prostate-specific membrane antigen; FAP = fibroblast activation
protein; Af = p-amyloid; Tau = tubulin associated unit; FFA = free fatty acids; NETs = neuroendocrine tumors; GEP-NETs =
gastroenteropancreatic neuroendocrine tumors; NEN = neuroendocrine neoplasm; NEC = neuroendocrine carcinomas; ES-SCLC =
extensive-stage small cell lung cancer; mCRPC = metastatic castration-resistant prostate cancer; 2L = second-line treatment; AD =
Alzheimer’s disease; IND = investigational new drug; IIT = investigator initiated trial; Ph = Phase; NDA = new drug application;

ANDA = abbreviated new drug application.

Notes:

(1) XTRO12 is the only product candidate in our pipeline that is not a radioligand. It consists of **Ra-dichloride, a calcium
mimetic with a natural affinity for bone tissue. Additionally, as a generic version of Xofigo® by Bayer, XTRO12 is the only
candidate in our pipeline that does not require clinical trials to demonstrate safety and efficacy for marketing approval. It is
therefore the only candidate in our pipeline eligible for approval through the ANDA pathway.

(2) The targeting ligand of XTRO0O03 is a free fatty acid analog that leverages the myocardium’s fatty acid metabolism to assess
myocardial viability. XTR003 enters cardiac cells through fatty acid transport proteins and CD36 receptors, both of which
play key roles in mediating the uptake of free fatty acids into myocardial tissue.

3) As of the Latest Practicable Date, all of our pipeline products were marketed or under development in China. Certain

clinical stages of our product candidates, including XTR008, XTR006, XTRO15, XTR012 and XTR020, were not required
by the NMPA. For details regarding the clinical development process and material communications with the NMPA, see “—
Material Communications with Competent Authorities” and “— Summary of Clinical Trial (Results)” under the introduction

of each product candidate.
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Source:

We have entered into collaboration agreements with multiple partners, including Life Molecular Imaging Ltd., INPC,
Cerveau, Beijing Normal University, and BED, regarding intellectual property rights of commercialized product XTROO0S5,
as well as the product candidates XTR008, XTR006, XTR004, and XTR020. In addition, we also entered into an agreement
with an Independent Third Party to in-license exclusive global rights related to XTR0O10. For details concerning the
terms of the collaboration agreements related to our Core Products XTR008, XTR006 and XTR004, see “— Collaboration
Arrangements.” For additional information regarding the collaboration arrangements related to XTR010, XTR020 and
XTRO005, see “~ Product Candidates — XTR0O10 — '""Lu-labeled PSMA-targeted Radioligand Therapy — Licenses, Rights
and Obligations”, “~ Product Candidates — XTR020 — '8F-labeled PSMA-targeted PET Tracer — Licenses, Rights and
Obligations,” and “— Marketed Products — XTR0OO0S5,” respectively.

Company data

Below is an introduction of our Core Products:

. XTRO008. XTRO08, a Core Product, is a registrational-stage, '""Lu-labeled SSTR-targeted
radioligand for the treatment of NENs. As potentially the first SSTR-targeted therapeutic
radioligand in China, we submitted an NDA to the NMPA in March 2025 based on
the completed interim analysis of a registrational Phase III clinical trial of XTR0OS8 in
unresectable or metastatic, progressive, G1 or G2 SSTR-positive GEP-NETs in China. The
NDA was accepted by the NMPA in April 2025, and we expect to receive NDA approval in
2026.

As of the Latest Practicable Date, Lutathera® developed by Novartis remained the only
globally approved therapeutic radioligand for SSTR-targeted GEP-NET. As the second best-
selling therapeutic radioligand globally in 2024, the global sales of Lutathera® increased
from US$167 million in 2018 to US$724 million in 2024, with a CAGR of 27.7%. The global
SSTR-targeted therapeutic radioligand market is projected to reach US$3.4 billion in 2035
with a CAGR of 15.0% from 2024 to 2035, according to CIC. Following the anticipated
approval of the first SSTR-targeted therapeutic radioligand in China (namely, our XTRO0O0S8)
in 2026, the market in China is expected to grow rapidly and reach RMB5.4 billion in 2035,
according to CIC.

We have observed remarkable efficacy and safety of XTROOS8 in our registrational Phase
III clinical trial. Results of the clinical trial demonstrated that the XTROO8 treatment
group significantly outperformed the control group receiving standard treatment of high-
dose somatostatin LAR in terms of multiple efficacy indicators, including PFS and ORR.
Meanwhile, the Phase III clinical trial of XTR008 demonstrated PFS and other efficacy
indicators similar to or more favorable than those observed in the Phase III NETTER-1
trial for Lutathera®. Specifically, in the Phase III clinical trial of XTROOS, the median PFS
was not reached in the treatment group, compared to 5.8 months in the control group, while
the ORR was 43.4% in the treatment group versus 1% in the control group. As an indirect
non-head-to-head comparison, the ORR was 13% in the treatment group in the Phase III
NETTER-1 trial.
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In addition, we have adopted a comprehensive indication strategy to fully explore the
potential of XTR008 in SSTR-positive tumors. We are conducting a Phase II clinical trial
of XTROO8 in patients with advanced SSTR-positive NEN (excluding G1/G2 GEP-NETs),
including patients (i) with SSTR-positive G3 GEP-NET, (ii) with SSTR-positive PPGL or
(ii1) with SSTR-positive NEN (other than GEP-NET and PPGL), encompassing lung-NEN,
thymus-NEN, NEN of other origins, and CUP-NEN.

. XTR006. XTR0O06, a Core Product, is a potential best-in-class, ®F-labeled tau-targeted PET
diagnostic radioligand for suspected MCI due to AD or AD dementia. It has the potential to
serve as a powerful precision diagnostic tool for distribution and quantitative assessment,
providing accurate insights to guide AD treatment decisions. As of the Latest Practicable
Date, we were investigating XTR0O06 in a Phase III clinical trial. There was no approved tau-
targeted PET tracer in China as of the Latest Practicable Date.

AD is the most prevalent form of dementia and the hallmark pathological features include
the accumulation of AP plaques, hyperphosphorylated tau protein deposition forming NFTs,
and neuronal loss. Under-consultation, under-diagnosis and under-treatment of AD remain
critical challenges. Driven by the growing consensus on the need for early intervention and
advancements in biomarker development, PET imaging has been increasingly recognized as a
potential tool for early diagnosis of AD. With the market launch XTR005 (l#{ % #®) in 2025,
the market size of pathology-specific PET tracers for neurodegenerative diseases is expected
to grow rapidly to RMB9.7 billion in 2035, according to CIC.

As a tau-targeted radioligand, XTRO006 has strong potential to facilitate AD staging,
prognostic assessment and advancing therapy development. XTR0OO6 incorporates an
innovative molecular design that effectively overcomes the off-target binding issues
observed with approved PET tracers such as Tauvid® developed by Eli Lily. This results
in significantly improved specificity and a higher signal-to-noise ratio, thereby enhancing
imaging quality and diagnostic accuracy. Results from clinical trials have shown promising
safety and efficacy profile of XTR006. Specifically, data from our Phase I clinical trial in
China showed that XTR006 exhibited rapid clearance from venous plasma, with elimination
occurring within 30 minutes. According to an IIT conducted in China, XTR006 demonstrated
a 92.3% negativity rate in the non-cognitive impairment group and a 79.2% positivity rate in
the MCI/AD group.

. XTRO004. XTR004, a Core Product, is a '®F-labeled mitochondrial complex I-targeted
diagnostic radioligand for PET-MPI. It is designed to detect myocardial ischemia due to
flow-limiting stenoses in epicardial arteries and/or CMD. We have completed a Phase I
clinical trial and a Phase II clinical trial for XTR004 and we plan to initiate a Phase III trial
in the fourth quarter of 2025.
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MPI has been recognized as an important and evidence-supported non-invasive, functional
detection method for diagnosing myocardial ischemia. According to CIC, the MPI tracer
market globally and in China is expected to increase from US$1,247.7 million and
RMB36.0 million, respectively, in 2024 and to US$1,844.6 million and RMB2,210.6
million, respectively, in 2035. XTR004, as a PET-MPI tracer, offers significant clinical
benefits compared to other diagnostic methods, including coronary computed tomography
angiography, coronary angiography and SPECT-MPI. The completed Phase I and Phase II
clinical trials have demonstrated excellent safety and diagnostic efficacy of XTR004. As
the first and only PET-MPI tracer under clinical development in China, we believe XTR004
could provide clinicians with a more accurate and reliable method to diagnose myocardial
ischemia and guide treatment decisions. Meanwhile, it has the potential to address the clinical
challenges associated with the excessive use of coronary angiography and interventional
treatments, especially stent implantation, thus reducing both patient suffering and the

financial burden of unnecessary procedures.

. XTRO003. XTR003, a Core Product, is a potential first-in-class, 'F-labeled PET diagnostic
radioligand for myocardial fatty acid metabolism imaging to detect myocardial viability.
It is the world’s first and only PET myocardial fatty acid metabolism imaging tracer under
clinical development. We have completed a Phase I clinical trial in healthy subjects and a
Phase 1II clinical trial of XTR003/"®F-FDG combined imaging.

Clinically, it is essential to distinguish between viable and non-viable (or scarred) myocardial
tissue in patients who have experienced myocardial infarction. This assessment is a critical
step in deciding whether early revascularization — such as through coronary artery bypass
grafting or percutaneous coronary intervention — could improve clinical outcomes. However,
conventional PET myocardial metabolism imaging relies on a glucose-loading protocol with
BE-FDG injection that faces many limitations in clinical utilization. XTRO003 is designed
to directly detect myocardial fatty acid metabolism, and when used in a fasting state in
combination with F-FDG, it can simultaneously assess overall myocardial metabolism from
two dimensions, i.e. glucose metabolism and myocardial fatty acid metabolism, thereby more

effectively identifying and detecting viable myocardium.

The completed clinical trials have demonstrated excellent safety and diagnostic efficacy of
XTRO003. Based on results of the Phase II clinical trial, the fasting XTR003/"*F-FDG PET
combined myocardial metabolism imaging has comparable ability for the detection of viable
myocardium to that of glucose-loaded "®F-FDG PET myocardial metabolism imaging, with

all image quality ratings meeting clinical diagnostic requirements.

In addition to our Core Products, our pipeline features several assets with the potential to be first-
to-market in China, first-in-class or best-in-class, including XTRO12 (potentially the first approved
domestically-developed radiopharmaceutical for bone metastases from prostate cancer in China and the
first approved domestically-developed a-emitting radiopharmaceutical in China); XTR020 (potentially
the first approved '®F-labeled PSMA-targeted PET tracer in China); XTR021 (a potential best-in-class
radioligand for the treatment of PSMA-positive mCRPC in China); and XTRO025 (a potential first-in-class

radioligand for the treatment of glioblastoma).
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We have established fully-integrated in-house R&D capabilities that encompasses all key
functionalities throughout the entire radiopharmaceutical development process, from precursor design
and optimization, radiochemistry labeling, radionuclide selection, preclinical validation, clinical research,
medical imaging, radiotheranostics integration to translational research. Our in-house R&D capabilities
are bolstered by robust R&D infrastructure and our proprietary technology platforms. We have a
central laboratory and two drug discovery centers, which are equipped with state-of-art equipment and
instruments. The development of radiopharmaceuticals requires a highly specialized talent team with a
suite of inter-disciplinary capabilities. To meet these requirements, we have assembled a high-caliber
team of professionals with extensive experience and expertise across radiation medicine, radiochemistry,
radiation biology, radiation physics, clinical medicine, pharmacy, chemistry and medical imaging. As of
the Latest Practicable Date, our dedicated in-house R&D team comprised 196 employees with an average
of approximately 10 years of industry experience and approximately 47% of our R&D team members
held master’s or above degrees. Complementing our R&D infrastructure, we have established proprietary
technology platforms, recognizing the distinct characteristics of development of radiopharmaceuticals
compared to other drug modalities. By harnessing these technology platforms, we can systematically
advance candidates with the best potential to become precision-targeted, clinically-active and

commercially-viable radiopharmaceuticals.

Our end-to-end capabilities are also reflected in our established manufacturing and commercial
capabilities. We have established two in-house manufacturing facilities in operation, including one
located in Wuxi, Jiangsu Province and one located in Zhongshan, Guangdong Province. As of the Latest
Practicable Date, these facilities had a total GFA of over 20,000 sq.m., housing a total of 12 commercial-
scale production lines (with three having obtained production licenses and passed GMP compliance
inspections). In addition, we have another in-house manufacturing facility in Mianyang, Sichuan Province.
We are in the process of obtaining relevant licenses and permits and expect this facility to commence
operations in the third quarter of 2025. Our in-house GMP-standard manufacturing facilities are
integrated seamlessly with our R&D capabilities, which enhances the efficiency of our development and
manufacturing processes, allowing us to achieve reliable quality and cost control and further solidifying
our early-mover advantage. We strive to maintain a stable and diversified supply of radionuclides by
leveraging our in-house cyclotron-based radionuclide production capability. We have also entered into
long-term agreements with domestic and international radionuclide suppliers, including an exclusive
supply arrangement of '’Lu with INPC for the production of "’Lu-DOTATATE.

We pursue a dual-pillar commercialization strategy comprising both direct sales and external
partnerships, which we believe will allow us to maximize the value of our pipeline assets while effectively
managing the development risks and scaling up our business in a cost-efficient manner. We have established
in-house sales and marketing team consisting of 91 employees as of the Latest Practicable Date, which
provide strong support for the direct sales of our commercialized products. Meanwhile, we foster an open
and collaborative mindset, proactively pursuing out-licensing and collaboration arrangements with leading
industry players to leverage the combined strengths in advancing our product candidates toward clinical

and commercial success.
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OUR COMPETITIVE STRENGTHS

A front-runner and leader in the radiopharmaceutical market in China with end-to-end capabilities
spanning the entire industry value chain

We are a front-runner and leader in the radiopharmaceutical market in China dedicated to the
development and commercialization of radiopharmaceuticals with the potential to be first-to-market in
China, first-in-class or best-in-class. With deep roots in China and a global vision, we have established
end-to-end capabilities spanning the entire industry value chain, creating strong competitive edge and well

positioning us to seize the immense growth opportunities in the radiopharmaceutical industry.

The global radiopharmaceutical industry is on the cusp of explosive growth, while China remains a

nascent market with huge unmet medical needs and tremendous untapped potential

Driven by significant advancements in targeted therapies and nuclear medicine, the global
radiopharmaceutical industry has witnessed remarkable breakthroughs in the past decade. Novartis’
acquisitions of Advanced Accelerator Applications S.A. for US$3.9 billion in 2017 and Endocyte, Inc.
for US$2.1 billion in 2018 represent pivotal milestones in the industry’s evolution. The successful market
launch of blockbuster therapeutic radioligands such as Lutathera® and Pluvicto® developed by Novartis,
and diagnostic radioligands such as Pylarify® developed by Lantheus and Detectnet® developed by
RadioMedix, has further validated the immense commercial and clinical potential of radioligands. These
advancements have attracted significant interest from MNCs and global capital to secure a foothold in the
field, fueling a surge in industry investments, strategic partnerships and pipeline expansions worldwide.
According to CIC, since 2021, there have been over 80 deals involving radiopharmaceuticals globally with
a total deal value of exceeding US$7 billion, including the recently announced acquisitions of Marianna
Oncology Inc., Fusion Pharmaceuticals Inc., RayzeBio, Inc. and POINT Biopharma Global Inc. by
Novartis, AstraZeneca, Bristol Myers Squibb and Eli Lilly, respectively.

Radioligands represent a distinct modality with unique mechanism. They consist of a targeting
ligand (can be peptide, small molecule or antibody), which is conjugated to a radionuclide through a
linker and a chelator. Radioligands are increasingly recognized as next-generation medicines, playing a
critical role in oncology while expanding into other areas such as neurological diseases and cardiovascular
diseases. These products are distinguished by their highly precise targeting and reduced side effects, while
minimizing drug resistance through direct radionuclide irradiation. By pairing diagnostic and therapeutic
radioligands, radiotheranostics integration has emerged as a groundbreaking approach in precision
medicine. It is revolutionizing treatment paradigms by enabling real-time imaging and continuous
monitoring of therapeutic responses, offering targeted, effective and patient-specific treatment options
for resistant and refractory diseases. The global radiopharmaceutical industry is on the cusp of explosive
growth. According to CIC, the market size of global radiopharmaceutical industry is expected to increase
from US$9.7 billion in 2024 to US$57.3 billion in 2035, representing a CAGR of 17.5%.
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While the global radiopharmaceutical industry continues to thrive, China’s radiopharmaceutical
market remains in a nascent stage of development and is significantly under-penetrated. Notably,
no therapeutic radioligand has been approved by the NMPA as of the Latest Practicable Date. The
top two best-selling radiopharmaceuticals globally, which have yet to secure regulatory approvals in
China, generated over US$2 billion in global sales in 2024. In addition, nuclear imaging equipment is
significantly under-penetrated in China. According to CIC, China has only 0.6 PET imaging devices per
million population, compared to 7.2 in the U.S. The number of nuclear medicine examinations conducted
annually in China is approximately 4.1 million, significantly few than the 22.3 million performed in the
U.S.

Increasing regulatory support from the PRC government, rising demand for precision medicine,
rapidly evolving nuclear medicine infrastructure and continuous innovation in ligand design and labeling
technologies are expected to drive and accelerate the development of radiopharmaceutical market in
China. In particular, the PRC government has introduced a series of favorable policies to support the
development of nuclear medicine, including promoting the construction of nuclear reactors and cyclotrons
to enhance the domestic supply of medical-grade radionuclides and reduce reliance on imports. Notably,
in 2022, the INPC achieved a significant breakthrough by becoming the first in China to successfully
produce medical-grade, GMP-standard '"Lu domestically. Riding on the recent trend of transformative
advancements, the radiopharmaceutical market in China is approaching a growth inflection point with its
market size projected to increase at a CAGR of 23.5% from RMB7.4 billion in 2024 to RMB75.8 billion
in 2035, according to CIC.

We are at the forefront of the radiopharmaceutical market in China with end-to-end capabilities

spanning the entire industry value chain

We are a front-runner in the radiopharmaceutical market in China, with over a decade of experience
in the research and development of innovative radiopharmaceuticals. According to CIC, we are the first in
China to (i) obtain marketing approval for an innovative radiopharmaceutical; (ii) obtain manufacturing
approval for an innovative radiopharmaceutical as a MAH; and (iii) complete a registrational clinical trial
for a therapeutic radioligand with an NDA accepted by the NMPA.

The radiopharmaceutical market is characterized by high entry barriers due to (i) stringent
regulatory and qualification requirements; (ii) short half-lives of radionuclides (ranging from hours to
days), requiring highly advanced technical capabilities in R&D and imposing significant logistical and
operational challenges on the supply chain; (iii) the need for a highly specialized talent team with a suite
of inter-disciplinary capabilities that are beyond the reach of most biopharmaceutical companies; and (iv)

difficulties in maintaining a stable supply of radionuclides.

As an early mover in this market, we are a fully-integrated radiopharmaceutical company with
end-to-end capabilities throughout the radiopharmaceutical development process. We are among the
first radiopharmaceutical companies in China and one of the few globally to achieve full-industry-
chain integration, according to CIC. We believe this allows us to overcome key barriers and seamlessly
advance our product candidates from bench to bedside, underscoring the scalability of our operations and
establishing strong competitive edge. Specifically, we are one of a few companies in China that hold a
radiation safety license ((¥&41% 2 FF A7) ), a radiopharmaceutical manufacturing license ( (i 1425
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s EFEFF AT # ) ) and a radiopharmaceutical business license ( (U PESE A8 FF I 75) ). A significant
number of high threshold requirements must be satisfied in order to obtain these licenses, which are pre-
requisites to the development, manufacturing and sales of radiopharmaceuticals. We have established
a nationwide network of R&D and manufacturing facilities, along with a comprehensive sales and
distribution network. These resources provide robust support for the development, manufacturing and
distribution of our pipeline assets. As a leader and dedicated player in the radiopharmaceutical market, we
also possess strong capabilities in supply chain management. In addition, we have assembled a deep bench
of professionals with extensive inter-disciplinary experience and expertise across radiation medicine,
radiochemistry, radiation biology, radiation physics, clinical medicine, pharmacy, chemistry and medical
imaging. We strive to maintain a stable, sustainable and diversified supply of radionuclides by leveraging
both in-house production capability and long-term collaboration relationships with trusted radionuclide

suppliers.

We have played an important role in advancing the development and growth of China’s
radiopharmaceutical industry. We actively participate in the formulation and promulgation of industry
standards and guidelines in China, which attests to our recognized expertise in this industry. We also engage

in in-depth communications with International Atomic Energy Agency and relevant industry associations.

Since our inception, we have successfully completed a series of financings, representing more than
half of the total capital raised in the radiopharmaceutical market in China during the same period. This

solidifies strong investor confidence in our industry leadership.

We are developing a pipeline of radiopharmaceuticals with the potential to be first-to-market in China,
first-in-class or best-in-class

We are committed to unlocking the full potential of radiopharmaceuticals and transforming the
diagnosis and treatment in three areas, namely, (i) oncology, (ii) neurodegenerative diseases and (iii)
cardiovascular diseases. With strategic foresight and extensive industry experience and expertise, we have
built a pipeline of radiopharmaceuticals with the potential to be first-to-market in China, first-in-class or
best-in-class. According to CIC:

. XTRO05 (commercialized under the trade name [\ % %£®) stands out as the first and only
approved PET diagnostic radioligand targeting an AD biomarker in China, which is also the

first innovative PET tracer to obtain marketing approval in China during the past 20 years;

. XTROO08 (a Core Product) is anticipated to be the first approved SSTR-targeted therapeutic
radioligand in China;

. XTRO06 (a Core Product) is positioned as a potential best-in-class tau-targeted PET tracer in
China;

. XTRO04 (a Core Product) is the first and only PET-MPI tracer under clinical development in
China;
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. XTRO03 (a Core Product) is the world’s first and only PET myocardial fatty acid metabolism

imaging tracer under clinical development;

. XTRO020 is potentially the first approved '8F-labeled PSMA-targeted PET tracer in China;

and

. XTRO021 is positioned as a potential best-in-class radioligand for the treatment of PSMA-
positive mCRPC in China.

We believe our clinically advanced pipeline is a testament to our industry leadership. Our pipeline
assets hold exceptional market potential, poised to address significant unmet needs and bridge critical gaps

upon commercialization.

A comprehensive, differentiated and synergistic product matrix with significant potential in

radiotheranostics

We adopt a systematic, indication-oriented approach to target the prevalent or hard-to-treat
diseases and conditions affecting a large and underserved population. As validation of our full-industry-
chain capabilities, we have rationally designed and built a comprehensive pipeline of differentiated and

synergistic assets to deliver integrated diagnostic and therapeutic solutions.

Our pipeline is centered around three areas, namely, (i) oncology, (ii) neurodegenerative diseases
and (iii) cardiovascular diseases, comprising 15 assets as of the Latest Practicable Date, including three
in commercial or near-commercial stage, eight in clinical or IND-enabling stage and four under IITs
or preclinical studies. In particular, our pipeline includes four potential first-in-class or best-in-class
assets and four assets developed based on top five best-selling radiopharmaceuticals globally in 2024,
underscoring the strong competitiveness of our pipeline. Our pipeline is strategically structured with a
complementary mix of diagnostic and therapeutic radioligands, encompassing both validated targets and
radionuclides as well as emerging targets and radionuclides. We believe such a staggered pipeline could
offer a balance in development risks and continuous innovations, enabling our commercialized assets to

support the advancement of our early-stage candidates.

Our Pipeline by Indication

Oncology

. Neuroendocrine Neoplasm (NEN). NENs are rare abnormal growths that originate from widely
distributed cells within the neuroendocrine system. According to CIC, the incidence of NEN
globally and in China increased from 437,800 and 49,300, respectively, in 2018 to 557,200 and
60,300, respectively, 2024, and is forecasted to further grow to 755,200 and 73,500, respectively, in
2035. Based on histology, NENs can be divided into two major types: well-differentiated NETs and
poorly-differentiated NECs. The GEP-NET represents the most prevalent site of NET, accounting
for approximately 65% to 75% of the total number of NEN cases, followed by lung NEN, thymic
NEN and PPGL. GEP-NETs are further divided into three grades, namely, G1, G2 and G3. See

“Industry Overview — Major Indications — NEN” for more details.
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NEN is substantially under-diagnosed and under-treated in China. According to CIC, around 70%
of patients with NET were previously diagnosed with at least one gastrointestinal, respiratory,
dermatologic, or metabolic condition commonly misdiagnosed prior to NET diagnosis, causing
delays in receiving proper treatment. With an overall five-year relative survival rate of 36.2%
in China (compared to 63.9% in the United States), according to CIC, evidencing a significant
need for accurate diagnosis and effective treatment. According to CIC, SSTRs are expressed in
approximately 90% of NENs and approximately 80% of GEP-NETs overexpress SSTRs, making
them ideal targets for diagnosis and treatment of NENs.

As of the Latest Practicable Date, Lutathera® developed by Novartis remained the only globally
approved therapeutic radioligand for SSTR-targeted GEP-NET, with marketing approvals from the
EMA and the FDA in 2017 and 2018, respectively. Lutathera® has been proven to provide well-
validated clinical benefits and achieved significant commercial success. As the second best-selling
therapeutic radiopharmaceutical globally in 2024, the global sales of Lutathera® increased from
US$167 million in 2018 to US$724 million in 2024, with a CAGR of 27.7%. The global SSTR-
targeted therapeutic radioligand market is projected to reach US$3.4 billion in 2035 with a CAGR
of 15.0% from 2024 to 2035, according to CIC. Following the anticipated approval of the first
SSTR-targeted therapeutic radioligand in China (namely, our XTRO0O08) in 2026, the market in China
is expected to grow rapidly and reach RMBS5.4 billion in 2035, according to CIC.

Although a number of SSTR-targeted PET tracers had been approved by the FDA for the diagnosis
of NENs, there was none that obtained marketing approval in China as of the Latest Practicable
Date. According to CIC, the global SSTR-targeted PET tracer market is forecasted to increase
from US$0.6 billion in 2024 to US$1.2 billion in 2035 with a CAGR of 7.1%. With the anticipated
approval of the first SSTR-targeted PET tracer in China in 2026, the market in China is expected
to reach RMB1,001.6 million in 2035, according to CIC. We had three products candidates for the
diagnosis or treatment of NEN which were currently under different stages of development as of
the Latest Practicable Date, including two therapeutic radioligands (XTR008 and XTR024) and one
diagnostic radioligand (XTRO15).

0 XTR008. XTROO0S8, a Core Product, is a registrational-stage, '""Lu-labeled SSTR-targeted
radioligand for the treatment of NENs. By targeting SSTR, XTR008 delivers '""Lu to SSTR-
overexpressing tumor cells, where it releases fB-rays that cause DNA damage, disrupt cell

replication, and/or trigger cell death, thereby achieving its therapeutic effect.

As potentially the first SSTR-targeted therapeutic radioligand approved in China, we have
submitted an NDA to the NMPA in March 2025 based on the completed interim analysis of
a registrational Phase III clinical trial of XTROOS in unresectable or metastatic, progressive,
G1 or G2 SSTR-positive GEP-NETs in China. The NDA was accepted by the NMPA in April
2025, and we expect to receive NDA approval in 2026.

We have observed remarkable efficacy and safety of XTROOS8 in our registrational Phase

IIT clinical trial. Results of the clinical trial demonstrated that the XTROO8 treatment

group significantly outperformed the control group receiving standard treatment of high-
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dose somatostatin LAR in terms of multiple efficacy indicators, including PFS and ORR.
Meanwhile, the Phase III clinical trial of XTR0O0O8 demonstrated PFS and other efficacy
indicators similar to or more favorable than those observed in the Phase III NETTER-1
trial for Lutathera®. Specifically, in the Phase III clinical trial of XTROOS, the median PFS
was not reached in the treatment group compared to 5.8 months in the control group, while
the ORR was 43.4% in the treatment group versus 1% in the control group. As an indirect
non-head-to-head comparison, the ORR was 13% in the treatment group in the Phase III
NETTER-1 trial.

In addition, we have adopted a comprehensive indication strategy to fully explore the
potential of XTR008 in SSTR-positive tumors. We are conducting a Phase II clinical trial
of XTROOS in patients with advanced SSTR-positive NEN (excluding G1/G2 GEP-NETs),
including patients (i) with SSTR-positive G3 GEP-NET, (ii) with SSTR-positive PPGL or
(iii) with SSTR-positive NEN (other than GEP-NET and PPGL), encompassing lung-NEN,
thymus-NEN, NEN of other origins, and CUP-NEN.

0 XTR024: XTR024 is a **>Ac-labeled SSTR-targeted radioligand, for the treatment of G1 or
G2 NETs who have failed treatment with "Lu-PRRT, G3 NETSs, NECs, together with ES-
SCLC. XTRO024, labeled with **Ac (an o-emitter), is designed to complement XTRO008
(B-emitter-labeled) to provide a synergistic portfolio of therapeutics for NET treatment,
leveraging distinct radiobiological mechanisms to address heterogeneous tumor biology.
As of the Latest Practicable Date, XTR024 was undergoing preclinical studies and an IIT in
China.

0 XTRO0O15. XTRO15 is *Cu-labeled SSTR-targeted PET radioligand for the diagnosis of NETs,
designed to provide an integrated diagnostic and therapeutic solution in combination with
XTRO08. Our XTRO15 is the first **Cu-labeled SSTR-targeted PET radioligand to receive
IND in China. ®*Cu offers significant advantages over **Ga-labeled alternatives, including
(1) a longer half-life (12.7 hours vs. 67.7 minutes), which allows for more flexible logistics
and broader clinical accessibility; (ii) a shorter positron range due to lower positron energy,
resulting in better spatial resolution and more accurate lesion detection; and (iii) an extended
imaging window (one to three hours vs. one hour post-injection), offering greater scheduling
flexibility and improving clinical efficiency. We plan to initiate a registrational clinical trial
of XTRO15 in 2025.

. Prostate Cancer. Prostate cancer is the second most commonly diagnosed cancer and the fifth
leading cause of cancer-related death among men worldwide. The incidence of prostate cancer
globally and in China increased from 1.3 million and 93,700, respectively, in 2018 to 1.5 million
and 158,600, respectively, in 2024, and is expected to continue to increase to 2.0 million and
310,900, respectively, in 2035, according to CIC. Prostate cancer is an under-diagnosed disease in
China and approximately 54% of prostate cancer patients are diagnosed with mHSPC at the time
of initial diagnosis, with nearly all prostate cancer patients progressing to mCRPC after 18 to 24

months of endocrine therapy.
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PSMA is a transmembrane protein that plays a critical role in promoting cell survival and
proliferation. It is highly overexpressed in prostate cancer cells — by approximately 100 to 1000
times compared to benign tissues — and its expression level correlates positively with Gleason
score, indicating higher aggressiveness of the disease. Notably, PSMA expression is further
elevated in patients with CRPC and mCRPC, making it an ideal target for diagnostic imaging and
therapy. As of the Latest Practicable Date, Pluvicto® developed by Novartis remained the only
globally approved therapeutic radioligand for PSMA-positive mCRPC, with marketing approvals
from the FDA and EMA received in 2022 and 2023, respectively. As the best-selling therapeutic
radiopharmaceutical globally in 2024, its global sales increased from US$271 million in 2022 to
US$1,390 million in 2024. In March 2025, Pluvicto® received the FDA approval for an expanded
indication, with projected peak sales of US$5 billion. According to CIC, the global PSMA-
targeted therapeutic radioligand market is projected to reach US$16.2 billion in 2035. Following
the anticipated approval of the first PSMA-targeted therapeutic radioligand in China in 2026, the
market in China is expected to grow rapidly and reach RMB13.3 billion in 2035, according to CIC.
As of the Latest Practicable Date, we had five products candidates for diagnosis or treatment of
prostate cancer which were under different stages of development, including four radiotherapeutics
(XTRO10, XTRO21, XTRO12 and XTR022) and one diagnostic radioligand (XTR020). Our prostate
cancer pipeline is strategically structured to leverage differentiated development strategies that
address diverse clinical and commercial objectives. For example, certain pipeline assets are
designed to target specific patient populations, while others prioritize cost-effectiveness to enhance

accessibility and affordability.

0 XTRO010. XTRO10 is a '""Lu-labeled PSMA-targeted radioligand for the treatment of mCRPC.
Its mechanism of action was validated by the successful commercialization of Pluvicto®.
Different from Pluvicto®, XTRO10 incorporates a structurally optimized targeting ligand that
enhances tumor uptake with a reduced radionuclide dose. This offers a cost advantage by
achieving comparable or improved therapeutic effects with a smaller dose of radionuclide,
positioning XTRO10 as a promising and cost-effective treatment option for prostate cancer
patients. As of the Latest Practicable Date, XTR0O10 stood out as the first domestically-
developed PSMA-targeted radiopharmaceutical to receive IND approval in China and we

were advancing XTRO10 in a Phase I/II clinical trial.

0 XTR021. XTRO21 is a potential best-in-class, internally discovered and developed '"Lu-
labeled PSMA-targeted radioligand for the treatment of mCRPC. It has a similar mechanism
of action as Pluvicto® ("”’Lu-PSMA-617). In an IIT, XTRO21 has demonstrated a rapid
prostate-specific antigen response and superior internalization efficiency compared to '""Lu-
PSMA-617, indicating enhanced efficacy and reduced treatment-related toxicity. As of the
Latest Practicable Date, XTR021 was investigated under an IIT in patients with PSMA-
positive mCRPC in China. We plan to submit an IND application to the NMPA in 2026.
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0 XTR012. XTRO12 is a registrational-stage **’Ra radiopharmaceutical for the treatment of
bone metastases from prostate cancer. XTR012 is a generic version of Xofigo® developed
by Bayer, which offers targeted, dual-action therapy with effective tumor cell killing while
preserving bone structure. We have submitted an ANDA for XTRO12 to the NMPA and
expect to receive marketing approval in 2026, making it potentially the first approved
domestically-developed radiopharmaceutical for bone metastases from prostate cancer in
China and the first approved domestically-developed a-emitting radiopharmaceutical in
China.

0 XTR020. XTRO20 is a '®F-labeled PSMA-targeted PET radioligand for the diagnosis of
prostate cancer. XTR020 binds selectively to PSMA-expressing cells, enabling highly
sensitive detection of primary and metastatic lesions through PET imaging. In-licensed
from BED, XTRO020 (or '8F-Flotufolastat injection) has demonstrated excellent clinical
performance in two Phase III trials conducted by BED in the U.S. In addition to enhanced
lesion detectability and high specificity compared to conventional imaging methods such as
MRI, XTR020 may be logistically more convenient due to its longer half-life (109.7 minutes)
compared to ®®Ga-labeled alternatives (67.7 minutes) for PET imaging. As of the Latest
Practicable Date, there was no PSMA-targeted PET tracer approved for sale in China and we

were advancing XTR020 in a Phase III clinical trial.

Neurodegenerative Diseases

Dementia is a clinical syndrome characterized by a progressive decline in cognitive functions
severe enough to interfere with daily life. AD is the most prevalent form of dementia and the hallmark
pathological features include the accumulation of A plaques, hyperphosphorylated tau protein deposition
forming NFTs, and neuronal loss. The progression of AD follows three main stages: (i) preclinical AD,
marked by AP plaque accumulation and neuronal changes without noticeable symptoms; (ii) MCI due to
AD, involving measurable cognitive decline while daily functioning remains largely preserved; and (iii)
dementia due to AD, characterized by significant cognitive and functional impairment. MCI is a critical
stage for early intervention, which may help delay or prevent the onset of AD. According to CIC, the
number of MCI and ADOD patients in China increased from 36.1 million and 14.7 million, respectively,
in 2018 to 49.6 million and 18.1 million, respectively, in 2024, and is projected to further increase to 80.6
million and 26.8 million, respectively, in 2035. Among the patient population with ADOD, approximately
60% to 80% suffer from AD. According to CIC, neurodegenerative diseases affect approximately 10% of

individuals over the age of 65, with incidence rates rising significantly as age increases.

Under-consultation, under-diagnosis and under-treatment of AD remain critical challenges. Despite
being a leading cause of dementia, AD is frequently overlooked due to overlapping symptoms with
normal aging, lack of routine assessments and stigma surrounding cognitive decline. Physicians in China
have primarily relied on medical history and cognitive tests to diagnose AD. However, these methods
are subjective and lack specificity, increasing the risk of misdiagnosis. Driven by the growing consensus
on the need for early intervention and advancements in biomarker development, PET imaging has been
increasingly recognized as a potential tool for early diagnosis of AD. Recent studies have discovered
that the interaction between AP and tau plays a critical role in the progression of AD. Measuring A

plaque accumulation and phosphorylated tau protein deposition in the brain can accurately locate and
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quantitatively assess the pathological changes and disease severity of AD. Furthermore, in the development
and clinical application of AD therapies, both of AB-targeted PET imaging and tau-targeted PET imaging
serve as crucial companion diagnostic tools, supporting patient selection and treatment efficacy assessment.
As of the Latest Practicable Date, we had two pipeline assets indicated for the diagnosis of AD, namely,
XTRO06 and XTR005 (commercialized under the trade name & %£®). With the market launch of
XTROO0S (lik % %£®), the market size of pathology-specific PET tracers for neurodegenerative diseases in
China is expected to grow rapidly to RMB9.7 billion in 2035, according to CIC.

o XTRO006. XTR0O06, a Core Product, is a potential best-in-class, ®F-labeled tau-targeted PET
diagnostic radioligand for suspected MCI due to AD or AD dementia. It has the potential to
serve as a powerful precision diagnostic tool for distribution and quantitative assessment,
providing accurate insights to guide AD treatment decisions. As of the Latest Practicable
Date, we were investigating XTRO006 in a Phase III clinical trial and there was no approved

tau-targeted PET tracer in China.

As a tau-targeted radioligand, XTRO06 has strong potential to facilitate AD staging,
prognostic assessment and advancing therapy development. Specifically, tau-targeted PET
imaging plays a crucial role in staging AD, as the results closely correlate with Braak
pathological staging, providing an accurate representation of tau protein deposition at
different stages of disease progression. With tau-targeted PET imaging, XTR006 has the
potential to enable precise assessment of disease severity and trajectory. From a prognostic
perspective, XTR006 may serve as a robust predictor of cognitive decline and disease

progression.

XTRO006 incorporates an innovative molecular design that effectively overcomes the off-
target binding issues observed with approved PET tracers such as Tauvid® developed by Eli
Lily. This results in significantly improved specificity and a higher signal-to-noise ratio,
thereby enhancing imaging quality and diagnostic accuracy. XTR006 has exhibited superior
specificity for NFTs in preclinical studies, while showing negligible affinity to tau aggregates
associated with other tauopathies. Results from clinical trials have shown promising safety
and efficacy profile of XTR006. Specifically, data from our Phase I clinical trial in China
showed that XTROO06 exhibited rapid clearance from venous plasma, with elimination
occurring within 30 minutes. According to an IIT conducted in China, XTR006 demonstrated
a 92.3% negativity rate in the non-cognitive impairment group and a 79.2% positivity rate in
the MCI/AD group.

. XTRO05 (lk#%£®). XTR0O05 (**F-Florbetaben injection) is a AB-targeted PET diagnostic
radioligand approved by the NMPA for the diagnosis of AD and other causes of cognitive
decline in September 2023. It is the first and only approved PET diagnostic radioligand
targeting an AD biomarker in China and also the first innovative PET tracer to obtain
marketing approval in China during the past 20 years, representing a revolutionized approach
to high-precision and non-invasive AD diagnosis. We started to sell XTROO0S5 in January 2025
and as of the Latest Practicable Date, we had established cooperative relationship for the sale
of XTROOS5 with over 50 medical institutions in the Beijing-Tianjin-Hebei-Shandong region
and Guangdong Province.
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Cardiovascular Diseases

Cardiovascular disease is a general term for conditions affecting the heart or blood vessels. CAD,
the most prevalent type of cardiovascular disease, is a pathological condition associated with impaired
blood flow in the coronary arteries that are responsible for supplying blood to the heart muscle. CAD is
broadly categorized as either obstructive or non-obstructive. Obstructive CAD arises from atherosclerosis,
a chronic inflammatory process where plaque — consisting of cholesterol and other substances — gradually
narrows or blocks the coronary arteries, reducing blood flow. Coronary microvascular dysfunction,
another underlying cause of CAD, affects the tiny blood vessels in the heart, leading to reduced blood
flow. The impaired blood flow to the heart muscle (also known as myocardia) may cause chest pain (also
known as angina), shortness of breath and myocardial ischemia, with the most severe cases progressing to
myocardial infarction (commonly known as a heart attack). Myocardial infarction is primarily caused by
the rupture of an atherosclerotic plaque in a coronary artery, triggering thrombus formation and completely

obstructing blood flow.

Due to a variety of environmental and habitual risk factors such as air pollution, obesity, high
blood pressure and unhealthy lifestyles, together with the rapid aging population, the number of CAD
patients globally and in China amounted to 316.6 and 11.5 million, respectively, in 2024 and is expected
to reach 323.3 million and 12.7 million, respectively, in 2035. CAD is the third leading cause of mortality
in China and the leading cause of mortality worldwide, according to CIC. Early detection and diagnosis
are critical to reducing the risk of myocardial infarction and lowering CAD-related mortality. A number
of leading clinical practice guidelines, including “2023 AHA/ACC/ACCP/ASPC/NLA/PCNA Guideline
for the Management of Chronic Coronary Disease,” “2024 Chinese guidelines for the diagnosis and
management of patients with chronic coronary syndrome” and “2024 ESC Guidelines for the Diagnosis
and Management of Chronic Coronary Syndromes,” recommend the effective use of non-invasive imaging
techniques while minimizing the use of unnecessary invasive procedures and interventional treatments.
Non-invasive radionuclide myocardial imaging (mainly MPI and myocardial metabolism imaging) has
been widely adopted in clinical practice. As of the Latest Practicable Date, we were developing two
product candidates for radionuclide myocardial PET imaging, namely, XTR004 and XTRO003.

. XTRO004. XTRO04, a Core Product, is a '"®F-labeled mitochondrial complex I-targeted
diagnostic radioligand for PET-MPI. It is designed to detect myocardial ischemia due to
flow-limiting stenoses in epicardial arteries and/or CMD. We have completed a Phase I
clinical trial and a Phase II clinical trial for XTR004. XTRO004, as the first and only PET-
MPI tracer under clinical development in China, is positioned to fill the market gap in China

and provide significant clinical benefits to patients with CAD.

MPI has been recognized as an important and evidence-supported non-invasive, functional
detection method for diagnosing myocardial ischemia. According to CIC, the MPI tracer
market globally and in China is expected to increase from US$1,247.7 million and
RMB36.0 million, respectively, in 2024 and to US$1,844.6 million and RMB2,210.6
million, respectively, in 2035. Compared to coronary computed tomography angiography
and coronary angiography which anatomically visualize coronary artery blockages or

narrowing from a structural perspective, functional measurement — such as SPECT imaging,
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PET imaging and pressure wire-based FFR measurement — can help directly assess the
physiological impact of, and thus more accurately identify, myocardial ischemia, especially
when anatomy and symptoms do not match or in cases of microvascular dysfunction.
Moreover, coronary angiography, as an invasive procedure, is considered necessary only
if non-invasive tests demonstrate a high likelihood of CAD. Pressure wire-based FFR
measurement is also an invasive procedure, which carries risks and is technically challenging
and time-consuming. In some cases, the pressure wire may fail to detect subtle flow
abnormalities, such as those caused by capillary vessels, limiting its diagnostic accuracy.
Compared to the widely used SPECT-MPI imaging for CAD diagnosis, XTR004, as a PET-
MPI tracer, offers higher sensitivity in evaluating multi-vessel disease and microvascular
dysfunction due to the improved spatial resolution, more precise attenuation correction and
the quantitation of myocardial blood flow. In addition, it takes only 30 to 50 minutes to
complete a rest/stress PET-MPI, compared to the 5 to 6 hours required for one-day SPECT-
MPI protocols, which is expected to significantly improve clinical efficiency and patient

convenience.

The completed Phase I and Phase II clinical trials have demonstrated excellent safety and
diagnostic efficacy of XTR004. Its clinical trial design uses both coronary angiography
and FFR as the reference standards. This enables validation of XTR004 as a non-invasive
method for both qualitative and quantitative assessment, allow for simultaneous detection
of epicardial coronary artery stenosis and functional abnormalities leading to myocardial
ischemia. We are also currently conducting preclinical studies to explore the potential of
XTRO0O04 in CMD detection.

We believe XTRO004 could provide clinicians with a more accurate and reliable method to
diagnose myocardial ischemia and guide treatment decisions. Meanwhile, it has the potential
to address the clinical challenges associated with the excessive use of coronary angiography
and interventional treatments, especially stent implantation, thus reducing both patient

suffering and the financial burden of unnecessary procedures.

. XTRO003. XTR003, a Core Product, is a potential first-in-class, '*F-labeled PET diagnostic
radioligand for myocardial fatty acid metabolism imaging to detect myocardial viability.
It is the world’s first and only PET myocardial fatty acid metabolism imaging tracer under
clinical development. We have completed a Phase I clinical trial in healthy subjects and a
Phase II clinical trial of XTR003/"*F-FDG combined imaging.

Clinically, it is essential to distinguish between viable and non-viable (or scarred) myocardial
tissue in patients who have experienced myocardial infarction. This assessment is a critical
step in deciding whether early revascularization — such as through coronary artery bypass
grafting or percutaneous coronary intervention — could improve clinical outcomes. However,
conventional PET myocardial metabolism imaging relies on a glucose-loading protocol
with 8F-FDG injection that faces many limitations in clinical utilization. Also, for diabetic
patients, various interference factors may compromise image quality, while the glucose-

loading process itself increases the risk of hypoglycemia.

274 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

BUSINESS

XTROO03 is designed to directly detect myocardial fatty acid metabolism without the need for
blood glucose regulation. When used in a fasting state in combination with *F-FDG, XTR003
can simultaneously assess overall myocardial metabolism from two dimensions, i.e. glucose
metabolism and myocardial fatty acid metabolism. As a result, the fasting XTR003/"*F-FDG
combined PET myocardial metabolism imaging has the potential to provide cardiologists

with a more accurate and reliable method to assess myocardial viability.

The completed clinical trials have demonstrated excellent safety and diagnostic efficacy of
XTRO003. Based on results of the Phase II clinical trial, the fasting XTR003/"®*F-FDG PET
combined myocardial metabolism imaging has comparable ability for the detection of viable
myocardium to that of glucose-loaded "F-FDG PET myocardial metabolism imaging, with
all image quality ratings meeting clinical diagnostic requirements. The clinical value of
fasting XTR0O03/"®F-FDG PET combined myocardial metabolism imaging will be further
investigated in the subsequent clinical studies.

Radionuclides and Targets

Our pipeline encompasses both validated radionuclides and targets as well as emerging

radionuclides and targets with high potential.

. Radionuclides: For our radiodiagnostic assets, we utilize '*F and **Cu, two of the most
widely used diagnostic radionuclides. Our XTRO16 is the first *Cu-labeled radioligand
to receive IND in China. Therapeutic radionuclides can be broadly classified into two
categories based on the type of radiation they emit: a-emitting radionuclides and B-emitting
radionuclides. B-emitters such as '7’Lu is the most commonly used therapeutic radionuclide
under mature development. As of the Latest Practicable Date, we had five product candidates
under development with '"Lu as the radionuclide, including XTR008, XTR010, XTRO021,
XTRO17 and XTRO025. a-emitting radionuclides, such as ?Ac and ?*’Ra, release 1,500 times
more linear energy transfer compared to B-emitters. They deliver high energy over a short
range to selectively kill tumor cells while largely sparing normal tissue, offering higher
precision and stronger tumor-killing effects. As of the Latest Practicable Date, we were
developing two product candidates using **Ac as the radionuclide, namely, XTR024 and
XTRO022, and we were developing XTRO12 with **Ra as the radionuclide.

. Targets: Our product pipeline covers substantially all of globally validated targets for

radioligands, including PSMA, SSTR, A and tau protein. In addition to these mature targets,

we are developing several assets leveraging emerging targets, including FAP.
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Fully-integrated radiopharmaceutical R&D capabilities empowered by robust infrastructure,

proprietary technology platforms and a high-caliber and multi-disciplinary team of talent

We have established fully-integrated in-house R&D capabilities that encompasses all key
functionalities throughout the entire radiopharmaceutical development process, from precursor design
and optimization, radiochemistry labeling, radionuclide selection, preclinical validation, clinical research,
medical imaging, radiotheranostics integration to translational research. As a validation of our fully-
integrated R&D capabilities, we have established a proven track record in successfully advancing
scientific discoveries into clinical applications. Our in-house R&D capabilities are bolstered by robust
R&D infrastructure and our proprietary technology platforms. These resources serve as the foundation for
the successful development and commercialization of our existing product candidates, while empowering

continuous pipeline expansion.

We have a central laboratory and two drug discovery centers, which are equipped with state-of-art
equipment and instruments. Our R&D centers are equipped with radiation safety licenses, which authorize
us to use over 40 types of radionuclides for the development of radiopharmaceuticals. The development
of radiopharmaceuticals requires a highly specialized talent team with a suite of inter-disciplinary
capabilities that are beyond the reach of most biopharmaceutical companies. Additionally, proficiency
in handling radioactive materials and operating advanced, large-scale equipment is essential. To meet
these requirements, we have assembled a high-caliber team of professionals with extensive experience
and expertise across radiation medicine, radiochemistry, radiation biology, radiation physics, clinical
medicine, pharmacy, chemistry and medical imaging. As of the Latest Practicable Date, our dedicated
in-house R&D team comprised 196 employees with an average of approximately 10 years of industry

experience and approximately 47% of our R&D team members held master’s or above degrees.

We have strategically established our proprietary technology platforms, recognizing the distinct
characteristics of development of radiopharmaceuticals compared to other drug modalities. By harnessing
these technology platforms, we can systematically advance candidates with the best potential to become

precision-targeted, clinically-active and commercially-viable radiopharmaceuticals.

. Radiopharmaceutical Discovery. Radiopharmaceuticals differ from conventional
pharmaceuticals because they require the synthesis of a precursor (consisting of a targeting
ligand with a linker and a chelator), which is then radiolabeled to produce the final product.
Our precursor design and optimization platform focuses on enhancing druggability and
clinical translation by integrating key parameters such as pharmacokinetics, physicochemical
properties and tissue distribution into compound design and optimization. In addition, our
therapeutical radioligand screening platform encompasses the identification and optimization
of targeting ligands and linkers, in vitro activity screening, radiolabeling and in vivo efficacy

validation.

. Radiopharmaceutical Development. Considering the unique nature of radiopharmaceuticals
and the highly inter-disciplinary approach required for their development, we have established
specialized technology platforms across all key stages of radiopharmaceutical development.

In particular:
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o Medical Radioisotope Development Platform: Radionuclides are essential raw
materials for radiopharmaceuticals. Their short half-lives require highly advanced
technical capabilities in R&D and imposing significant logistical and operational
challenges on the supply chain. With accumulated expertise in both reactor-based and
cyclotron-based radionuclide production from both liquid and solid target materials,
we leverage our medical radioisotope development platform to conduct comprehensive
radionuclide process and quality study to produce high-purity radionuclides, while

ensuring seamless regulatory integration.

0 Radiochemistry Labeling Technology Platform: Current radiochemical labeling
techniques face challenges such as optimizing reaction efficiency, ensuring stability
against radiolysis and maintaining product homogeneity. To address these challenges,
our radiochemistry labeling technology platform integrates optimized labeling process
parameters, tailored formulation screening (e.g., radical scavengers, buffer systems),
and rigorous material selection to ensure stability and quality control even at high

levels of radioactivity.

In addition, due to their radioactive nature, radiopharmaceuticals require automated
synthesis modules and must be manufactured at scale within shielded hot cells for
radiation protection. Developing automated synthesis programs demands in-depth
knowledge of reaction characteristics, functionality of infrastructure and software
programming. Our radiochemistry labeling technology platform enables efficient
programming of labeling processes across various automated synthesis modules,
facilitating the development of diverse radioligands and significantly accelerating

radiopharmaceutical research and production.

. Radiopharmaceutical Clinical Research. Radiopharmaceutical is characterized by its
ability to be noninvasively visualized and quantified. Due to its unique emission property
from radioactive decay, pharmacokinetic assessment of these agents differ fundamentally
from those of conventional drugs. To address these challenges, we have established multiple

dedicated radiopharmaceutical clinical research platforms.

0 Radiation Dosimetry Platform: Radiation dosimetry research is a fundamental aspect
of radiopharmaceutical development, playing a crucial role in ensuring both efficacy
and safety. We have built a dedicated radiation dosimetry research platform, which
systematically evaluates the efficacy and safety of radiopharmaceuticals by analyzing
their radioactive activity across different organs at multiple time points, providing a

robust scientific foundation for dose selection.

0 Imaging Platform: To advance clinical trials for diagnostic radiopharmaceuticals
and support imaging-based evaluations of therapeutic radiopharmaceuticals, we have
established a comprehensive medical imaging platform. Designed in full compliance
with GCP standards, this platform features robust image data management and QC

processes to ensure accuracy and reliability.
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0 Translational Medicine Platform: Radiopharmaceuticals exert their pharmacological
effects through two primary components: the precursor — used in microgram quantities
with minimal safety concerns — and the radionuclide, which provides diagnostic or
therapeutic functionality. Due to this unique mechanism of action, early-stage clinical
development of radiopharmaceuticals, both in China and internationally, is largely

driven by IITs conducted by qualified medical institutions.

We have established a translational medicine platform for radiopharmaceuticals
with proven capabilities in IIT design and execution and strategic partnerships with
nuclear medicine departments at top-tier hospitals in China. This model accelerates
the translation of PCCs into clinical validations by generating human data that directly

supports IND submissions and refines clinical trial protocols.

. Theranostics Development Platform. The theranostic development platform integrates the
development of diagnostic and therapeutic radioligands, achieving a seamless diagnosis-
therapy continuum. Diagnostic radioligands serve as important tools in target validation,
patient selection and monitoring treatment responses for therapeutic radioligands, enhancing
our R&D efficiency. Built upon our theranostic development platform, we are developing
a number of theranostic pairings, including XTR0O08/XTR015 and XTRO17/XTRO16.
Specifically, XTRO15 is used to identify NET patients expressing SSTRs, followed by the
administration of XTR0O08 for targeted therapy. Similarly, XTRO16 is used to identify cancer
patients expressing FAP, followed by the administration of XTR017 for targeted therapy.

Our proprietary technologies and pipeline assets are protected by a well-structured global patent
portfolio, which consisted of 101 registered patents and 53 patent applications in China, five registered
patents and 34 patent applications in other jurisdictions, and nine pending patent applications under PCT
as of the Latest Practicable Date. In particular, we had 33 registered patents and 26 patent applications
in connection with our Core Products. In addition, as of the Latest Practicable Date, we in-licensed 16
registered patents and eight patent applications, including one in-licensed patent in connection with our
Core Product XTR006.

GMP-standard commercial-scale in-house manufacturing capability, ensuring cost efficiency and

reinforcing our early-mover advantage

We have established two in-house manufacturing facilities in operation, including one located
in Wuxi, Jiangsu Province and one located in Zhongshan, Guangdong Province. As of the Latest
Practicable Date, these facilities had a total GFA of over 20,000 sq.m., housing a total of 12 commercial-
scale production lines (with three having obtained production licenses and passed GMP compliance
inspections). These in-house manufacturing facilities were designed and operated in accordance with the
GMP requirements. In addition, we have another in-house manufacturing facility in Mianyang, Sichuan
Province. We are in the process of obtaining relevant licenses and permits and expect this facility to

commence operations in the third quarter of 2025.
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We strive to maintain a stable and diversified supply of radionuclides by leveraging both in-house
cyclotron-based production capability and collaboration relationships with trusted radionuclide suppliers.
Specifically, we have one cyclotron in each of our manufacturing facilities in operation which are capable
of producing various types of radionuclides including '®F, ®Cu and ¥Zr. We have also entered into long-
term agreements with domestic and international radionuclide suppliers. For example, leveraging our
collaboration agreement with the INPC, we have secured an exclusive supply of ""Lu from INPC for
the production of '"Lu-DOTATATE. By localizing radionuclide production, XTR0O08 potentially offers
significant cost advantages compared to imported products.

Our in-house GMP-standard manufacturing facilities are integrated seamlessly with our R&D
capabilities, which enhances the efficiency of our development and manufacturing processes, allowing us

to achieve reliable quality and cost control and further solidifying our early-mover advantage.

A dual-pillar commercialization strategy underpinned by strong commercial capabilities to proper

our sustainable growth

We pursue a dual-pillar commercialization strategy comprising both direct sales and external
partnerships, which we believe will allow us to maximize the value of our pipeline assets while effectively
managing the development risks and scaling up our business in a cost-efficient manner. While we have
established in-house sales and marketing team to provide strong support for the direct sales of our
commercialized products, we foster an open and collaborative mindset, proactively pursuing out-licensing
and collaboration arrangements with leading industry players to leverage the combined strengths in

advancing our product candidates toward clinical and commercial success.

As of the Latest Practicable Date, we had an in-house sales and marketing team of 91 employees,
covering over 120 hospitals in China. As of the same date, our sales and marketing personnel had an
average of approximately 13 years of industry-related experience. Our commercialization efforts are built
upon prominent academic influence and broad recognition by the medical community. Therefore, we
engage in academic promotion to increase the market awareness of radiopharmaceuticals and our pipeline
assets. As of the Latest Practicable, we had three pipeline assets in commercial or near-commercial stage,
including XTR005 (commercialized under the trade name [ % %£®), and XTR008 and XTR012 which are
expected to be launched in 2026. Leveraging our strong in-house sales and marketing team, these product

candidates are positioned to bridge critical gaps and seize significant market opportunities.

In line with our dual-pillar commercialization strategy, we have entered into a series of out-
licensing agreements with Duality in connection with our in-house developed HER3 mAb. See “
Collaboration Arrangements” for more details. Such out-licensing arrangement not only provides
significant capital support for our R&D and operations, but also serves as industry validation of our R&D
capabilities. In February 2023, Lantheus acquired Cerveau, of which we were one of the shareholders
prior to the acquisition, for an upfront payment, together with additional development and commercial

milestone payments. In June 2024, Lantheus acquired Meilleur, of which we were one of the shareholders
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prior to the acquisition, for an upfront payment, together with development and commercial milestone
payments. Cerveau and Meilleur hold global rights to develop and commercialize MK-6240 and NAV-
4694, respectively. The selling shareholders of Cerveau and Meilleur, including us, are also entitled to
royalty payments for research revenue and commercial sales. See “History, Development and Corporate

Structure — Major Acquisitions, Mergers and Disposals.”

As a front-runner and leader in the market, we are well positioned to continue to seek and capture
value-accretive partnership opportunities, which will drive our continued innovation and long-term

growth.

Visionary and experienced management team with deep industry insights and multi-disciplinary

expertise, backed by support from prominent investors

We are led by our visionary and experienced management team. Our strategic direction is guided by
Mr. Xu Xinsheng, our founder, chairman of the Board and general manager, along with Ms. Tang Yanmin
and Mr. Wang Peng, our co-chief executive officers. Mr. Xu has around 30 years of experience in the
pharmaceutical industry. Ms. Tang has around 30 years of experience in the field of pharmaceuticals and
pharmaceutical investment, including six years in Sino-American (Tianjin) SmithKline Pharmaceutical
Co., Ltd. (FECRH) L 5w EEAFRA H]), which is a subsidiary of GlaxoSmithKline plc. Ms. Tang is also
an experienced investor with a dedicated focus on the healthcare sector, possessing deep industry insights
and a proven investment strategy. She served as a director at a number of biotechnologies companies,
including companies listed on Shanghai Stock Exchange, Shenzhen Stock Exchange or the Stock
Exchange. Mr. Wang has nearly 30 years of experience in the pharmaceutical and healthcare industry,
including two years in Fuxing Hospital, Capital Medical University (& #5 5 £} K Z2 R & 15 BLEE %), three
years in Peking Union Medical College (It 51 A1 % Bi) and around 12 years working at the CDE. See
“Directors and Senior Management” for their biographies.

Our senior management team possesses an average of approximately 24 years of industry-related
or professional management experience. We believe that the experience and expertise of our management

team will continue to drive our future growth.

We have garnered support from a diverse group of prominent investors who recognize our
achievements and are confident in our growth potential, including well-known healthcare and
biotechnology investment institutions such as GoldStone New Material Fund, CICC Qide, Pharmaceutical
Fund, Nanjing Zhengkai, Guoyao Zhongsheng and Qiming Rongxin; State-owned funds such as China
Structural Reform Fund II, Guotou Guangdong and Genertec VC Company; insurance-backed investment

institutions such as Jiangsu Jiequan; and nuclear industrial investment funds such as Tongfu Fund.
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OUR STRATEGIES

Rapidly advance the development of our product candidates

We will rapidly advance the clinical development of our product candidates to achieve

commercialization. In particular:

. XTRO008. We have submitted an NDA of XTR008 for unresectable or metastatic, progressive,
G1 or G2 SSTR-positive GEP-NETs to the NMPA in March 2025, with marketing approval
expected in 2026.

We are also conducting a Phase II clinical trial of XTROO8 in China in patients with
advanced SSTR-positive NEN (excluding G1/G2 GEP-NETs), including patients (i) with
SSTR-positive G3 GEP-NET, (ii) with SSTR-positive PPGL or (iii) with SSTR-positive NEN
(other than GEP-NET and PPGL), encompassing lung-NEN, thymus-NEN, NEN of other
origins, and CUP-NEN. We anticipate to complete the trial in 2026.

. XTRO006. We are investigating XTRO06 in a Phase III clinical trial in China. We expect to
complete the trial in 2027.

. XTRO004. We have completed a Phase II clinical trial of XTR004 in China and we plan to
initiate a Phase III trial in China in the fourth quarter of 2025.

. XTRO003. We have completed a Phase II clinical trial of XTR003/"®F-FDG combined imaging

in China. We anticipate to initiate a Phase IIb clinical trial in 2025.

. XTRO15. We plan to initiate a registrational Phase III clinical trial of XTRO15 in 2025,
which is anticipated to be completed in 2026.

. XTRO010. We are advancing XTRO10 in a Phase I/II clinical trial in China and expect to
complete Phase I stage in 2025.

. XTRO020. We are advancing XTRO020 in a registrational Phase III clinical trial of XTR020 in
China, which is anticipated to be completed in 2026.

. XTRO016/XTRO017. We have received IND approvals for XTR016 and XTR017 and plan to

initiate Phase I clinical trials in 2025.

We also plan to explore opportunities to expand indication coverage, aiming to maximize the
therapeutic benefits of our pipeline assets for a broader patient population and fully unlock their
commercial and clinical value. For example, we are exploring XTR004 in CMD detection. We plan to
submit an IND application in 2026.
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In addition, we plan to continue to actively advance the development of our preclinical-stage

product candidates towards IND submission.

Further strengthen our manufacturing and commercial capabilities

We plan to continue to enhance our manufacturing capability through expanding our in-house
manufacturing capacity. Specifically, considering the limited shelf-life of radiopharmaceuticals, we plan
to establish a new manufacturing facility in the Beijing-Tianjin-Hebei-Shandong Region. This strategic
expansion aims to ensure the timely delivery of our products to customers across northern China,

improving the accessibility of our products and extending our geographical reach.

We plan to progressively expand our sales and marketing team and recruit additional employees to
effectively meet post-launch market demand. We will continue to refine our commercialization strategies

and invest in marketing and promotion activities.

In line with our dual-pillar commercialization strategy, we will continue to explore partnership
opportunities and expand our global footprint. We will pursue a flexible strategy to capture the commercial
value of our pipeline assets, through forging synergistic license and collaboration opportunities with

leading global pharmaceutical and biotechnology companies.

Continue to enhance our R&D capabilities and further expand our pipeline

We will continue to actively invest in early-stage research and development. Our efforts will
focus on identifying and evaluating potential novel targets, radionuclides and ligands, precursor design,
optimization and development, and the application of Al technologies to empower the development
of radiopharmaceuticals. In particular, we plan to continue to explore the applications of innovative
radiopharmaceuticals in oncology diagnosis and treatment, with a focus on lung cancer, liver cancer,
urinary tract cancer, digestive system cancer and central nervous system cancer. Meanwhile, we will
actively investigate potential combination therapies of innovative radiopharmaceuticals with other
oncology therapeutics, such as immunotherapies and DNA damage repair pathway inhibitors. With these
efforts, we aim to continuously expand our product pipeline and broaden the clinical applications of
radiopharmaceuticals. Furthermore, we plan to advance the development of radiopharmaceuticals labeled
by novel radionuclides, such as generator-produced *"°Pb, with a view to strategically leveraging the
distinct properties of various radionuclides to address diverse tumor types and meet both clinical and
commercial objectives. We intend to continue advancing IITs to improve R&D efficiency and shorten the

time needed to obtain human data.
Optimize our operation system and continue to attract and retain talent

We are continuously reviewing and optimizing our internal procedures to enhance operational
efficiency and support our growth. We also place a strong emphasis on talent recruitment and retention.

We recognize that a high-caliber talent team is key to our future success and sustainable growth. We will

continue to invest in attracting and retaining outstanding professionals in key aspects of our operations.

- 282 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

BUSINESS

Meanwhile, we plan to utilize advanced technologies to enhance the digitalization and automation
of our operations, which is expected to improve operational efficiency and increase profitability.
Considering the limited shelf-life of radiopharmaceuticals, we are developing an advanced order tracking
system to provide end-to-end visibility across the supply chain. Powered by real-time GPS monitoring, this
system will allow our customers (namely, hospitals) to place orders while ensuring seamless traceability

and transparency throughout every stage from manufacturing, quality control and final delivery.
OVERVIEW OF OUR PIPELINE

As a leader in China’s radiopharmaceutical industry, we are at the forefront of developing cutting-
edge products and are committed to unlocking the full potential of radioligands to transform the diagnosis
and treatment of oncology, neurodegenerative diseases, and cardiovascular diseases. With strategic
foresight and deep expertise, we have built a comprehensive and differentiated pipeline of synergistic
assets, including one commercialized product, XTR00S5, and 14 product candidates at various development

stages, each with the potential to be first-to-market in China, first-in-class or best-in-class.
Commercialized Product

Neurodegenerative Diseases: XTR0O05 (**F-Florbetaben Injection) is a AB-targeted PET radiotracer
approved in China under the trade name i # %£® for the measurement of A plaque levels in the brains of
adult patients via PET imaging, aiding in the assessment of AD and other causes of cognitive decline. It
is the first AP-targeted PET tracer to receive marketing approval in China, representing a revolutionized
approach in precision, non-invasive AD diagnosis and addressing a critical gap in the market. Given the
long interval between amyloid fibrillogenesis and the onset of cognitive decline, XTRO00S5 offers a valuable

opportunity for early AD detection, enabling timely intervention and improved disease management.
Product Candidates Under Development
Oncology

We are developing 11 radiopharmaceutical product candidates for solid tumor treatment and
diagnosis, including our Core Product XTRO0O08, and product candidates XTRO15, XTR010, XTRO021,
XTRO12, XTR020, XTR022, XTR016, XTR0O17, XTR024, and XTR025.

Neuroendocrine Neoplasm

. XTROO0S8 is a registrational-stage, '""Lu-labeled SSTR-targeted radioligand for the treatment of
NENSs. Based on the completed interim analysis of a Phase III clinical trial of XTRO08 for Grade
1 or Grade 2 SSTR-positive GEP-NETs, we submitted an NDA to the NMPA in March 2025.
Additionally, we are conducting a Phase II clinical trial of XTRO0O8 in patients with advanced
SSTR-positive NENs (excluding G1 or G2 GEP-NETSs), including patients (i) with SSTR-positive
G3 GEP-NET, (ii) with SSTR-positive PPGL or (iii) with SSTR-positive NEN (other than GEP-
NET and PPGL), encompassing lung-NEN, thymus-NEN, NEN of other origins, and CUP-NEN.
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. XTRO15 is a *Cu-labeled SSTR-targeted PET radioligand for the diagnosis of NETs, designed to
provide an integrated diagnostic and therapeutic solution in combination with XTR008. We plan
to initiate a registrational Phase III clinical trial of XTRO15 in 2025, which is anticipated to be
completed in 2026.

Prostate Cancer

. XTRO10 is a """Lu-labeled PSMA-targeted radioligand for the treatment of mCRPC. XTRO10
underwent structural optimization of its targeting ligand, resulting in a notable cost advantage by
requiring a smaller dose of radionuclide to achieve similar or improved therapeutic effects. It is

currently in the Phase I/II clinical stage.

. XTRO021 is a potential best-in-class, '""Lu-labeled PSMA-targeted radioligand for the treatment of
mCRPC, which is currently under IIT in China. It has a similar mechanism of action as Pluvicto®
(""Lu-PSMA-617). In an IIT, XTRO21 has shown a rapid prostate-specific antigen response and
superior internalization efficiency compared to '""Lu-PSMA-617, indicating enhanced efficacy and
reduced treatment-related toxicity. These results suggest XTR021’s strong potential as a best-in-
class therapy. We plan to submit an IND application to the NMPA in 2026.

. XTRO12 is a registrational-stage *?’Ra radiopharmaceutical for the treatment of bone metastases
from prostate cancer. We submitted the ANDA to the NMPA in February 2025 and expect to
receive marketing approval in 2026.

. XTRO020 is an '®F-labeled PSMA-targeted PET radioligand for the diagnosis of prostate cancer.

Currently in a Phase III clinical trial, we anticipate to complete the study in 2026.

Other Candidates in Early Development Stage

XTRO022, XTRO16, XTRO17, XTR025, and XTR024 are innovative therapeutic radioligand
candidates under preclinical studies or IITs in China, each with first-to-market in China, first-in-class or

best-in-class potential.

Neurodegenerative Diseases

Our Core Product, XTRO006, is a potential best-in-class, '*F-labeled tau-targeted PET diagnostic
radioligand for suspected MCI due to AD or AD dementia, with no approved counterparts in China.
Currently in Phase III clinical development for the early diagnosis, screening, and assessment of disease
progression in patients with suspected MCI due to AD or AD dementia in china, we expect to complete the
trial in 2027.
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Cardiovascular Diseases

Our Core Product, XTRO004, is the first and only PET-MPI tracer under clinical development in
China. We have completed a Phase II clinical trial for myocardial ischemia diagnosis and plan to initiate
a Phase III trial in the fourth quarter of 2025. Meanwhile, our Core Product XTRO003 is the world’s first
and only PET myocardial fatty acid metabolism tracer under clinical development, further underscoring its
first-in-class potential. We have completed a Phase I clinical trial and a Phase II clinical trial for XTR003

and expect to initiate a Phase IIb clinical trial in 2025.

The following chart illustrates our product pipeline and summarizes the status of our
commercialized product, as well as our selected product candidates under development, as of the Latest

Practicable Date:

Development Stage'®

Candidate  Radio- Indication Commercial

i Target i Preclinical/ NDA/ ‘Commer- Next Milestone
Trade N clid i
(Trade Name) nuclide (Line of Treatment) i IND Ph1 PhII Ph I ANDA | cialbation  Rights®
G1/G2 GEP-NETs Global o obtain NBS approval
XTRO08  ''Lu SSTR .
(63 GEPNETS/PPGLINENs of ther Global To complete Ph 1 n 2026
XTROLS “icu SSTR NETs Global ~ To complete Ph Il in 2026
G1/G2 GEP-NETs that have failed 'Lu- i To submit IND applicati
SSTR treatment/G3 NETs/NECs I 17 ongoing Global © submit IND gpplication
XTR024 2 Ac SSTR ; -
ES-SCLC I 1T ongoing Global ~ To submit IND application
XTRO10 T Lu PSMA mCRPC (22L) Global To complete Ph Tin 2025
XTR020 BR PSMA Prostate cancer Phase I trial ongoing China To complete Ph 111 in 2026
& ; R
< mCRPC (22L) I 17 ongoing Global ~ To submit IND application
g XTRO21 7Ly PSMA - —
S mCRPC (IL) I /17 ongoing Global T submit IND application
mCRPC that have failed '"Lu-PSMA i ' To submit IND application
XTROZ2 e PSMA treatment I /17 ongoing Global in 2007
mCRPC (22L) B 17 ongoing Global To submill [I‘l‘élgzgpplicalion
XTRO16 “Cu FAP Advanced solid tumors [ IND approval received Global To enter Ph Iin 2025
XTRO17 7Ly FAP Advanced solid tumors Y IND approval received Global To enter Ph I in 2026
XTROI2®  Ra  Phosphatc  Bone metastases from prostate cancer Glopal  To obtain ANDA approval
XTR025 ~ 'Lu Undisclosed Glioblastoma I /17 ongoing Global  To submit IND application
()B(gﬁkgg) BE AB AD China /
XTR006 ~ SF Tau AD Phase 11l trial ongoing China  To complete Ph IIT in 2027
. : Detection of myocardial ischemia Phase Il trial completed Global To enter Ph IIT in 2025
2 XTRO04  15F M“ocmlmd?a] Detection of icrocirculat To submit IND applicati
complex etection of coronary microcirculator . ‘o submi application
5 P Systundtion . 4 Global in 2026
XTR003 8E FFA® Detection of myocardial Phase IIb trial 10 initiate Global To enter Phase IIb in 2025

Core Product [ Therapeutic [ Diagnostic

Abbreviations: NDD = neurodegenerative disease; CVD = cardiovascular disease; SSTR = somatostatin receptor;
PPGL = pheochromocytoma and paraganglioma; PSMA = prostate-specific membrane antigen; FAP = fibroblast activation
protein; Af = p-amyloid; Tau = tubulin associated unit; FFA = free fatty acids; NETs = neuroendocrine tumors; GEP-NETs =
gastroenteropancreatic neuroendocrine tumors;, NEN = neuroendocrine neoplasm; NEC = neuroendocrine carcinomas; ES-SCLC =
extensive-stage small cell lung cancer; mCRPC = metastatic castration-resistant prostate cancer; 2L = second-line treatment; AD =
Alzheimer’s disease; IND = investigational new drug; IIT = investigator initiated trial; Ph = Phase; NDA = new drug application;
ANDA = abbreviated new drug application.

Notes:

(1) XTRO12 is the only product candidate in our pipeline that is not a radioligand. It consists of ***Ra-dichloride, a calcium
mimetic with a natural affinity for bone tissue. Additionally, as a generic version of Xofigo® by Bayer, XTRO12 is the only
candidate in our pipeline that does not require clinical trials to demonstrate safety and efficacy for marketing approval. It is
therefore the only candidate in our pipeline eligible for approval through the ANDA pathway.

(2) The targeting ligand of XTROO3 is a free fatty acid analog that leverages the myocardium’s fatty acid metabolism to assess

myocardial viability. XTR0O03 enters cardiac cells through fatty acid transport proteins and CD36 receptors, both of which
play key roles in mediating the uptake of free fatty acids into myocardial tissue.
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3) As of the Latest Practicable Date, all of our pipeline products were marketed or under development in China. Certain
clinical stages of our product candidates, including XTR008, XTR006, XTRO15, XTR012 and XTR020, were not required
by the NMPA. For details regarding the clinical development process and material communications with the NMPA, see “—
Material Communications with Competent Authorities” and “— Summary of Clinical Trial (Results)” under the introduction

of each product candidate.

4) We have entered into collaboration agreements with multiple partners, including Life Molecular Imaging Ltd., INPC,
Cerveau, Beijing Normal University, and BED, regarding intellectual property rights of commercialized product XTROO0S5,
as well as the product candidates XTR008, XTR006, XTR004, and XTR020. In addition, we also entered into an agreement
with an Independent Third Party to in-license exclusive global rights related to XTR0O10. For details concerning the
terms of the collaboration agreements related to our Core Products XTR008, XTR006 and XTR004, see “— Collaboration
Arrangements.” For additional information regarding the collaboration arrangements related to XTR010, XTR020 and
XTRO005, see “~ Product Candidates — XTR0O10 — '""Lu-labeled PSMA-targeted Radioligand Therapy — Licenses, Rights
and Obligations”, “~ Product Candidates — XTR020 — '8F-labeled PSMA-targeted PET Tracer — Licenses, Rights and
Obligations,” and “— Marketed Products — XTR0OO0S5,” respectively.

Source: Company data

PRODUCT CANDIDATES

Core Product — XTR008 — Registrational-stage ’Lu-labeled SSTR-targeted Radioligand

Our Core Product, XTRO08, is a registrational-stage, '""Lu-labeled SSTR-targeted radioligand
for the treatment of NENs. By targeting SSTR, XTRO008 delivers "Lu to SSTR-overexpressing tumor
cells, where it releases B-rays that cause DNA damage, disrupt cell replication, and/or trigger cell death,
thereby achieving its therapeutic effect. As the potential first SSTR-targeted radioligand therapy for GEP-
NETs in China, we have obtained clinical data from a registrational Phase III clinical trial of XTROOS8 in
unresectable or metastatic, progressive, well-differentiated low-grade (G1) or intermediate-grade (G2)
GEP-NETs, and submitted an NDA to the NMPA in March 2025, with marketing approval expected in
2026.

Beyond seeking approval for G1 or G2 GEP-NETs, we are also exploring the clinical potential of
XTROO08 in patients with SSTR-positive NENs excluding G1 or G2 GEP-NETs, including patients (i) with
SSTR-positive G3 GEP-NET, (ii) with SSTR-positive PPGL or (iii) with SSTR-positive NEN (other than
GEP-NET and PPGL), encompassing lung-NEN, thymus-NEN, NEN of other origins, and CUP-NEN.
As of the Latest Practicable Date, we were conducting a Phase II clinical trial in China, and anticipate to
complete the trial in 2026.
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Mechanism of Action

NENSs are abnormal growths that originate from widely distributed cells within the neuroendocrine
system. Based on histology, NENs are classified into two major types: well-differentiated NETs and
poorly differentiated NECs. NETSs are further divided into three grades, G1, G2, and G3, based on how
rapidly the cancer cells divide.

SSTRs are expressed in approximately 90% of NENs and approximately 80% of GEP-NETs
overexpress SSTRs, making them ideal targets for the diagnosis and treatment of NENs. One of the most
effective treatment approaches for SSTR-positive NENs is radioligand therapy, which utilizes SSTR-
targeted radiopharmaceuticals. Radiolabeled somatostatin analogs selectively bind to these receptors,

enabling precise tumor targeting while minimizing damage to surrounding healthy tissues.

The active ingredient of XTRO008, i.e. ""Lu-DOTATATE, specifically binds to and is internalized
by tumor cells that overexpress SSTRs, particularly neuroendocrine tumors. The B-rays emitted during the
radioactive decay of '""Lu induce DNA damage, disrupt tumor cell replication, and/or trigger cell death,

thereby exerting a therapeutic effect on tumors.

@ . \’ Y‘? Overexpression of SSTR
Agonist induced
mechanism SSTR

Lu DOTA-TATE

Lysosomes

B-irradiation

L7
S

I77Lu
Nucleus

WQ,W DNA strand

breaks

Source: Company data
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