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The publication of this Application Proof is required by The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Securities and Futures Commission (the “Commission”) solely for the purpose of providing
information to the public in Hong Kong.

This Application Proof is in draft form. The information contained in it is incomplete and is subject to change which
can be material. By viewing this document, you acknowledge, accept and agree with Muyuan Foods Co., Ltd. (the
“Company”, together with its subsidiaries, the “Group”), its joint sponsors, overall coordinators, advisers or
members of the underwriting syndicate that:
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this document is only for the purpose of providing information about the Company to the public in Hong Kong
and not for any other purposes. No investment decision should be based on the information contained in this
document;

the publication of this document or any supplemental, revised or replacement pages on the Stock Exchange’s
website does not give rise to any obligation of the Company, its joint sponsors, overall coordinator, advisers
or members of the underwriting syndicate to proceed with an offering in Hong Kong or any other jurisdiction.
There is no assurance that the Company will proceed with the offering;

the contents of this document or any supplemental, revised or replacement pages may or may not be replicated
in full or in part in the actual final listing document;

this document is not the final listing document and may be updated or revised by the Company from time to
time in accordance with the Rules Governing the Listing of Securities on the Stock Exchange;

this document does not constitute a prospectus, offering circular, notice, circular, brochure or advertisement
offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the public to make offers
to subscribe for or purchase any securities, nor is it calculated to invite offers by the public to subscribe for
or purchase any securities;

this document must not be regarded as an inducement to subscribe for or purchase any securities, and no such
inducement is intended;

neither the Company nor any of its affiliates, its joint sponsors, overall coordinators, advisers or underwriters
is offering, or is soliciting offers to buy, any securities in any jurisdiction through the publication of this
document;

no application for the securities mentioned in this document should be made by any person nor would such
application be accepted;

the Company has not and will not register the securities referred to in this document under the United States
Securities Act of 1933, as amended, or any state securities laws of the United States;

as there may be legal restrictions on the publication of this document or dissemination of any information
contained in this document, you agree to inform yourself about and observe any such restrictions applicable
to you; and

the application to which this document relates has not been approved for listing and the Stock Exchange and
the Commission may accept, return or reject the application for the subject public offering and/or listing.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective investors are reminded to

make

their investment decisions solely based on the Company’s prospectus registered with the Registrar of

Companies in Hong Kong, copies of which will be published to the public during the offer period.

* For identification purposes only
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no responsibility for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

A copy of this document, having attached thereto the documents specified in “Appendix VII — Documents Delivered to the Registrar of Companies and
Available on Display” in this document, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong
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The [REDACTED] have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States and
may not be [REDACTED], pledged or otherwise transferred within the United States, except pursuant to an available exemption from, or in a
transaction not subject to, the registration requirements of the U.S. Securities Act and in accordance with any applicable state securities laws
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This summary aims to give you an overview of the information contained in this
document. As this is a summary, it does not contain all the information that may be

important to you. You should read the entire document before you decide to
[REDACTED] in the [REDACTED].

There are risks associated with any [REDACTED]. Some of the particular risks in
[REDACTED)] in the [REDACTED] are set out in the section headed “Risk Factors.”
You should read that section carefully before you decide to [REDACTED] in the
[REDACTED].

OVERVIEW
Who We Are

We are a technology-driven global leading pork company, pioneering smart hog farming.
With over 30 years of deep-rooted expertise, we have become a global leader in the hog
farming industry adopting a vertically-integrated business model spanning the entire hog value
chain, including hog breeding, hog farming, feed production, slaughtering and meat
production. According to Frost & Sullivan, since 2021, we have ranked first globally in the hog
farming industry in terms of production capacity and sales volume of hogs for four consecutive
years. Our global market share, measured by sales volume of hogs, increased from 2.6% in
2021 to 5.6% in 2024, exceeding the total of the players ranked second to fourth in 2024. While
continuing to solidify our leadership in the hog farming industry, since 2019, we have
strategically entered the hog slaughtering and processing industry to enhance our integrated
business model. According to Frost & Sullivan, we ranked fifth globally and first in China in
the hog slaughtering and processing industry in terms of slaughter volume in 2024, and our
slaughtering and meat product business reported the highest revenue CAGR from 2021 to 2024
among large-scale hog slaughtering and processing companies in China.

Our Technology and Innovation

Technology is the cornerstone of our business. As a pioneer in smart hog farming, we
have consistently rolled out new technologies in biosecurity, odor control, environmentally
sustainable operations and cost management, tackling industry pain points, enhancing
operational efficiency, optimizing cost structures, and generating lasting social value.

- In 2000, we initiated R&D into optimized soybean meal feed formulations, aimed at
lowering production costs and mitigating supply chain risks.

- In 2002, we pioneered the two-breed rotational cross system, establishing our
independent breeding system.

— In 2008, we applied the integrated crop-livestock system in our operations,
advancing environmental sustainability and resource efficiency.

- In 2011, we initiated digitalization in our operations, improving management
efficiency.
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- In 2012, we launched disease elimination initiatives leveraging proprietary R&D
and technological innovation, developing biosecurity solutions to continuously
enhance production performance.

- In 2013, we established our pathology laboratories to strengthen diagnostic
capabilities, enabling efficient and accurate disease detection.

- In 2017, we fully completed the digitalization in our operations, continually
enhancing management efficiency.

— In 2019, we comprehensively upgraded our biosecurity management, equipping all
hog houses with our proprietary environment control system, which incorporates

air-filtration, sterilization, separate ventilation and deodorization features.

- In 2019, we comprehensively upgraded our smart operating systems, including the
feeding system, hog house environment control system, and hog health management
system, setting industry benchmarks for smart hog farming.

- In 2021, we established a platform dedicated to big data-related research and
development, accelerating our smart hog farming innovations.

— In 2021, we shared our optimized soybean meal feed formulations with the industry,
which were endorsed by the MARA as a strategic move to address the key
challenges in the hog farming industry, including soybean meal reliance and
nitrogen emission.

- In 2024, we commercialized ammonia reduction and deodorization solutions for
livestock farming, which were promoted by the PRC Ministry of Ecology and
Environment.

Through our proprietary innovations, we have solidified our leadership within the

industry while delivering exceptional financial performance.

From 2014 to 2024, we achieved industry-leading revenue growth with a CAGR of
48.7%, the highest among the top ten global listed pork companies by sales volume.
Leveraging our industry-leading technologies and cost-management capabilities, we have
achieved robust profitability. During the same period, our net profit increased at a CAGR of
72.7% and our average annual net profit margin reached 19.0%. Notably, we are the only
company to sustain an average annual net profit margin of above 15.0% from 2014 to 2024
among the top ten global listed pork companies by sales volume. From 2014 to 2024, our
EBITDA (non-CASBE measure) also increased at a CAGR of 60.0%, with an average EBITDA
margin (non-CASBE measure) of 31.0%, significantly outperforming other large-scale listed

companies in China’s hog farming industry.
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In addition to superior growth in revenue and profit, we have consistently maintained a
robust cash flow position. Our continued and long-term investments in capital have gradually
transferred to strong cash flow generation capability. From 2022 to 2024, our accumulated net
cash inflow from operating activities was 1.6 times of our accumulated capital expenditure
(which represents payment for acquisition of fix assets, intangible assets and other long-term
assets), and in 2024 alone, our net cash inflow from operating activities was 3.0 times of our
capital expenditure. Our strong profitability and optimized asset utilization have enabled
industry-leading returns with an average ROE per annum of 22.5% from 2014 to 2024,
significantly outperforming our listed peers in China. We value the long-term trust of our
shareholders and have consistently returned capital to shareholders through dividends. The
aggregate dividends our Company declared attributable to the years ended December 31, 2022,
2023 and 2024 were RMB11.6 billion.

Our Growth Opportunities

The global hog farming industry presents significant growth opportunities, which we are
uniquely positioned to capture with our advanced technologies, cost management advantages,
ESG excellence and our vertically-integrated business model. According to Frost & Sullivan,
global pork consumption has been increasing steadily at a CAGR of 4.9% from 95.2 million
tons in 2020 to 115.3 million tons in 2024. China has long been the world’s largest pork
consuming country, while, according to Frost & Sullivan, the per capita consumption of main
source of animal protein in China was 69.4 kg in 2024, far below that of 102.0 kg per capita
in the United States. Additionally, the proportion of chilled fresh pork in China out of total pork
consumption is still relatively low compared to that in developed countries, indicating huge
market potential. As such, these dynamics indicate the long-term growth of China’s overall
meat consumption with product upgrades.

Additionally, in certain countries and regions, such as Vietnam, the Philippines and
Thailand in Southeast Asia, per capita pork consumption has increased steadily in line with
continuous economic development and the improvement per capita disposable income. The
global hog farming industry remains highly fragmented, with the top five hog farming
companies in the world by sales volume accounting for a market share of 11.8% in 2024,
leaving significant opportunities for market consolidation. We are actively expanding into
overseas markets to capitalize on these opportunities. Leveraging our proven technological
expertise and innovative solutions, we aim to empower the global hog farming industry by
establishing a globally interconnected hog farming ecosystem. For example, in 2024, we
entered into a strategic partnership with BAF Vietnam Agriculture, covering areas of hog house
design, biosecurity management, odor control solutions and smart hog farming equipment, so
as to optimize its hog farming efficiency and ensure environmentally responsible operations,
marking our initial efforts of global expansion.
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OUR COMPETITIVE STRENGTHS

We believe the following strengths have driven our success and enable us to seize market
opportunities and achieve sustainable growth:

. Global industry leader with fully integrated operations

. Proprietary end-to-end R&D capabilities

. High-growth slaughtering and meat product business

. ESG pioneer in sustainable hog farming

. Visionary leadership and strong corporate governance

See “Business — Our Competitive Strengths.”

OUR STRATEGIES

We drive the development of our business through the following strategies:

. Pioneering technology innovation across the value chain

. Strategic global expansion and market diversification

. Optimizing our vertically-integrated business model

. Building collaborative hog farming ecosystems

. Developing world-class talent and organizational advancement

See “Business — Our Strategies.”

BUSINESS MODEL AND PRODUCTS

We operate through two main business segments, namely: (i) our hog business, where we
farm and sell finished hogs, piglets and breeding hogs; and (ii) our slaughtering and meat
product business, which includes hog slaughtering and the sale of carcasses, pork cuts and
by-products. Our major products include hogs, namely finished hogs, piglets and breeding
hogs, as well as fresh and frozen meat products.

With over 30 years’ experience, we adopt a vertically-integrated business model that
spans the entire upstream and downstream of our industry, including hog breeding, hog
farming, feed production, slaughtering and sales of hogs and meat products. Through our
self-operated hog business and slaughtering and meat product business, we are able to maintain
full transparency, quality control and traceability over the entire production process, which in

turn allows us to ensure food safety and provide quality hogs and meat products to our
customers.
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The chart below illustrates our vertically-integrated business model:
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The following table sets forth a breakdown of our revenue by business segment, in
absolute amounts and as percentages of our total revenue, for the years indicated:

Hog business . . . ... ... ..
— Finished hogs . . . ... ...
— Piglets. . . ...........
— Breeding hogs. . .. ... ..
Slaughtering and meat
product business . . . . . ..
Inter-segment elimination” . .
Subtotal . ... ... ... ...
Others® ... ...........

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except percentages)

119,744.0 95.9
115,896.5 92.8

108,224.3 97.6
106,975.5 96.5

136,229.3 98.7
131,306.7 95.2

2,860.1 23 705.6 0.6 3,080.0 22
987.4 0.8 543.2 0.5 1,842.6 1.3
14,718.1 11.8 21,862.3 19.7 24,273.6 17.6
(15,634.2)  (12.5)  (22,793.0) (20.5) (24,435.8) (17.7)
118,827.9 95.2  107,293.6 96.8  136,067.1 98.6
5,998.3 4.8 3,567.1 3.2 1,879.8 1.4
124,826.2  100.0  110,860.7  100.0  137,946.9  100.0

(1)  The amounts of inter-segment elimination during the Track Record Period indicated the elimination of
revenue arising from the intra-group sales transactions between the hog business and the slaughtering
and meat product business. In accordance with relevant PRC tax laws and regulations, the revenue from
our hog business is exempt from VAT, whilst our slaughtering and meat product business is entitled to
input VAT in relation to its procurement of hogs. As such, the corresponding operating costs in relation
to our slaughtering and meat product business are recorded based on the sales amount of these
intra-group transactions after deducting input VAT.

(2)  Others mainly include revenue from feed ingredients trading and other operating activities.

_5_
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The following table sets forth key operational metrics of our key products for the years
indicated during the Track Record Period:

Year ended December 31,

2022 2023 2024
Sales of hogs (thousand heads) . . . . ... 61,201 63,816 71,602
— Finished hogs™ ... ... ... ... .... 55,296 62,267 65,477
—Piglets ................ . ....... 5,558 1,367 5,659
— Breeding hogs . ................. 346 181 465
Sales of meat products (thousand tons) . 757 1,405 1,416

Note:

(1)  The sales of finished hogs include the internal sales of finished hogs to our slaughtering and meat
product business, which amounted to 7,368 thousand heads, 13,266 thousand heads and 12,565 thousand
heads, respectively, in 2022, 2023 and 2024.

Hog Business

With over 30 years’ expertise in the hog industry, we have established comprehensive
operations that encompasses hog breeding, hog farming, feed production and the sale of hogs.
Our main products under this business include finished hogs, piglets and breeding hogs.
Leveraging advanced technologies and smart equipment applied in every aspect of our hog
business, we are able to mass produce hogs with improving genetic traits and good health.
According to Frost & Sullivan, since 2021, we have ranked first globally in the hog farming
industry in terms of production capacity and sales volume of hogs for four consecutive years.
Our global market share, measured by sales volume of hogs, increased from 2.6% in 2021 to
5.6% in 2024, exceeding the total of the players ranked second to fourth in 2024. In 2024, we
had the largest hog production capacity worldwide with 81.0 million heads, according to the
same source.

We sell finished hogs as our main product under our hog business. In 2022, 2023 and
2024, the revenue from the sales of finished hogs (before inter-segment elimination) accounted
for 92.8%, 96.5% and 95.2% of the total revenue, respectively. In addition, we sell piglets and
breeding hogs. We dynamically adjust the proportion of sales of piglets and finished hogs to
optimize our profitability, primarily considering market demand, market prices, and our
operational and production plans. During the Track Record Period, the average selling prices
of our hogs (excluding tax) were approximately RMB1,956.6 per head, RMB1,695.9 per head
and RMB1,902.6 per head, respectively.
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Finished Hogs Breeding Hogs

We have established an extensive network of hog farms. As of December 31, 2024, we
operated over 1,000 hog farms across 23 provinces in China. The following table sets forth our
annual hog production capacity, sales volume and utilization rate for the years indicated during
the Track Record Period:

Year ended December 31,

2022 2023 2024
Production capacity (thousand heads) . . 74,300 79,990 81,010
Sales volume (thousand heads) . . . . ... 61,201 63,816 71,602
Utilization rate™” (%) .............. 86.0 85.9 89.5

Note:

(1)  Since it takes at least 12 months from the introduction of immature breeding hogs to hogs becoming
ready for sale, the production capacity at the end of the current year generally corresponds to the output
of the next year, rather than the current year’s output. Therefore, we calculate the utilization rate by
dividing a given year’s sales volume by the previous year’s end capacity. The hog production capacity
as of December 31, 2021 was 71,170 thousand heads.

Our hog farming operation covers the entire life cycle of hogs from breeding, gestation,
lactation, nursing and finishing. The following chart illustrates the typical life cycle of hogs:

period

After about 114 days, the sows After the sows are selected and kept in
give birth to piglets. quarantine until 190~210 days of age, they
start mate and breed.

Lactz'mon Nurfmg Flms'hmg Finished hogs
period period period

The lactation period lasts for 21 to 25 days After about 54 days of nursing, The hogs are fed for about
after the sows giving birth to piglets. the piglets will be transferred to 100~120 days (the hogs
After the piglets weigh finishing houses. weigh around 120kg) and
6-7kg, they are weaned and ready to are ready for sale.

be transferred to the nursing room.

See “Business — Hog Business.”
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Slaughtering and Meat Product Business

Our slaughtering and meat product business includes hog slaughtering and sales of fresh
and frozen meat products. Our meat products can be further divided into three main categories,
namely, carcasses, pork cuts and by-products. According to Frost & Sullivan, we ranked fifth
globally and first in China in hog slaughtering and processing industry in terms of slaughter
volume in 2024. We made such achievement within a short period since we initially started the
business in 2019 with our lead over the second-ranked company continuing to grow. In
addition, we recorded the highest revenue CAGR from 2022 to 2024 among large-scale
Chinese hog slaughtering and processing companies.

Carcass Pork cuts By-products

A Thag 3
N ~:‘§(lﬁ it
y ¥ \.\;_;x v

{
}\\ > { N

During the Track Record Period, the average selling prices (excluding tax) of our meat
products were approximately RMB19.4 per kg, RMB15.6 per kg and RMB17.1 per kg,
respectively. The shelf life of our meat products is mainly seven days for fresh meat products
(stored at 0~4°C) and 18 months for frozen meat products (stored at -18°C).

As of December 31, 2024, we had established ten slaughtering plants across seven
provinces in China. The following table sets forth the designed production capacity, actual
slaughter volume and utilization rate of our slaughtering plants for the years indicated during
the Track Record Period:

Year ended December 31,

2022 2023 2024
Designed production capacity"”
(thousand heads) . ............... 29,000 29,000 29,000
Slaughter volume'" (thousand heads) . . 7,362 13,260 12,524
Utilization rate® (%) .............. 25.4 45.7 43.2

Notes:

(I)  Since that our slaughtering plants measure their production capacity and slaughter volume by the heads
of hogs slaughtered, and that the weight of hogs varies over time, the slaughter volume (in head) may
not always align with the sales volume (in kilogram) for the same period.

(2)  Utilization rate is calculated by dividing the slaughter volume by the designed production capacity for

the same year. According to Frost & Sullivan, the average utilization rate of China’s large-scale
slaughtering plants was around 30% from 2022 to 2024.

_8_
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The slaughtering process mainly comprises the following steps:

Ny 7\

- 0 i =g

e 0 G

—

CO2 stunning Slaughtering Scanning Pre-cooling and Cutting and
and bleeding inspection acid discharge packaging
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Cleaning and Grading and Carcasses Pork cuts
polishing weighing
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=
G

) ‘
o) e ((5m) = (1]
By-products Ripping and Half-splitting
eviscerating

See “Business — Slaughtering and Meat Product Business.”
OUR CUSTOMERS

We have established a comprehensive and regionally integrated sales network to cover
key markets across China, enabling us to efficiently connect production with market demand.
In our hog business, customers for our finished hogs are mainly hog dealers as well as
slaughtering plants. We also sell piglets and breeding hogs primarily to hog farming enterprises
and individual hog farmers. In our slaughtering and meat product business, we primarily sell
our meat products to wholesale market customers, and also sell our meat products to direct
sales customers, including retailers, restaurants, canteens and food processors.

During the Track Record Period, the majority of our customers were based in the PRC.
Revenue from our five largest customers for each period of the Track Record Period amounted
to RMB10.1 billion, RMB10.7 billion and RMB12.4 billion, respectively, representing 8.1%,
9.7% and 9.0% of our total revenue, respectively. Revenue from our largest customer in each
year during the Track Record Period amounted to RMB3.4 billion, RMB3.4 billion and
RMB5.2 billion, respectively, representing 2.7%, 3.0% and 3.8% of our total revenue,
respectively.

During the Track Record Period and as of the Latest Practicable Date, none of our
Directors, their respective associates or shareholders (who owned or to the knowledge of
Directors had owned more than 5% of our issued share capital) had any interest in any of our
five largest customers for each period of the Track Record Period, save that, as of the Latest
Practicable Date, we held 40% interest in a subsidiary of one of our top five customers for each
period of the Track Record Period, with the remaining interest held by an Independent Third
Party.

See “Business — Sales Network.”
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OUR SUPPLIERS

During the Track Record Period, our raw materials mainly included (i) feed ingredients,
(i1) veterinary medicines and vaccines and (iii) miscellaneous consumption materials. We adopt
a centralized procurement strategy.

Purchases from our five largest suppliers for each period of the Track Record Period
amounted to RMB16.2 billion, RMB12.4 billion and RMB12.2 billion in 2022, 2023 and 2024,
respectively, representing 15.9%, 11.7% and 12.6% of our total purchases, respectively.
Purchases from our largest supplier in each year during the Track Record Period amounted to
RMBA4.5 billion, RMB3.6 billion and RMB3.1 billion, respectively, representing 4.4%, 3.4%
and 3.2% of our total purchases, respectively.

During the Track Record Period and as of the Latest Practicable Date, save for Muyuan
Group who was among our five largest suppliers for each period of the Track Record Period,
none of our Directors, their associates or any of our shareholders (who owned or to the
knowledge of the Directors had owned more than 5% of our issued share capital) had any
interest in any of our five largest suppliers for each period of the Track Record Period.

See “Business — Supplier Management” and “Connected Transactions — Partially-
exempt Continuing Connected Transaction.”

FOOD SAFETY MANAGEMENT AND QUALITY CONTROL

We value food safety and have implemented stringent quality control standards in
compliance with applicable laws and regulations, and national and industrial standards relating
to food production and sales. We have established the “7+1+1” food safety management and
quality control system to manage and monitor the entire production chain and lifecycle of our
products.

See “Business — Food Safety Management and Quality Control.”
COMPETITION

We mainly compete with hog farming companies and hog slaughtering companies in
China. According to Frost & Sullivan, the entry barriers of China’s hog farming industry are
mainly capital barrier, management barrier, technology barrier and ESG barrier. Since 2021, we
have ranked first globally in the hog farming industry in terms of production capacity and sales
volume of hogs for four consecutive years. In addition, we ranked fifth globally and first in
China in the hog slaughtering and processing industry in terms of slaughter volume in 2024.
See “Industry Overview.”
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from historical financial
information during the Track Record Period, extracted from the Accountants’ Report as set out
in Appendix I to this document. The summary financial data set forth below should be read
together with, and is qualified in its entirety by reference to, our financial statements in this
document, including the related notes. Our consolidated financial information was prepared in
accordance with CASBE.

Summary of Consolidated Income Statement

The following table sets forth a summary of our consolidated income statement for the

years indicated:

Year ended December 31,

2022 2023 2024

(RMB in million)

Revenue ............ ... ... ....... 124,826.2 110,860.7 137,946.9
Operating costs .. ................. (102,987.1) (107,414.8) (111,666.5)
Gross profit . . ...... ... . ... .... 21,839.1 3,445.9 26,280.4
Taxes and surcharges............... (185.3) (189.5) (223.2)
Selling and distribution expenses. . . . .. (758.7) (982.6) (1,095.7)
General and administrative expenses . . . (4,201.4) (3,876.3) (3,331.7)
Research and development expenses . . . (1,142.4) (1,657.7) (1,747.2)
Financial expenses. . ............... (2,907.7) (3,054.1) (2,975.4)
Other income. ... ................. 2,188.6 2,805.6 3,010.4
Investment income/(losses) . ......... 46.9 (6.4) 99.6
Gains from changes in fair value. ... .. - - 0.1
Credit (losses)/reversal . ............ (23.1) 4.2) 0.3
Impairment losses . ................ - (202.5) (12.9)
(Losses)/gains from asset disposals . . .. (2.3) (10.1) 5.8
Operating profit/(loss) . . . ... ....... 14,853.7 (3,731.9) 20,010.5
Non-operating income . . . . .......... 376.9 157.2 84.4
Non-operating expenses. . ... ........ (300.6) (595.4) (1,198.5)
Profit/(loss) before income tax ... ... 14,930.0 (4,170.1) 18,896.4
Income tax credits. .. .............. 3.4 2.2 28.6
Net profit/(loss) .................. 14,933.4 (4,167.9) 18,925.0

—11 =
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Non-CASBE Financial Measure

To supplement our consolidated financial statements, we also use EBITDA (non-CASBE
measure) in evaluating our operating results, which is not required by or presented in
accordance with CASBE as an additional financial measure to supplement our historical
financial information as set forth in the Accountants’ Report in Appendix I to this document.
We believe that the non-CASBE measure provides useful information to investors and others
in understanding and evaluating our results of operations in the same manner as they help our
management. However, our presentation of EBITDA (non-CASBE measure) may not be
comparable to similarly titled measures presented by other companies. The use of such
non-CASBE measures have limitations as an analytical tool, and you should not consider it in
isolation from, or as a substitute for an analysis of, our results of operations or financial

condition as reported under CASBE.

We define EBITDA (non-CASBE measure) as net profit/(loss) adjusted by adding back (i)
income tax credits, (ii) interest expenses and (iii) depreciation and amortization. The following
table reconciles our EBITDA (non-CASBE measure) presented to the most directly comparable
financial measures calculated and presented in accordance with CASBE, which is net
profit/(loss):

Year ended December 31,

2022 2023 2024

(RMB in millions, except for percentages)

Reconciliation of net profit/(loss)
to EBITDA (ron-CASBE measure)

Net profit/(loss) .. ...... ... ... .... 14,9334 (4,167.9) 18,925.0
Add:
— Income tax credits. .. ............. (3.4) (2.2) (28.6)
— Interest expenses . . ............... 2,889.9 3,239.4 3,177.5
— Depreciation and amortization . . .. .. 12,131.7 13,534.7 15,108.9
EBITDA (non-CASBE measure) . . . .. .. 29,951.6 12,604.0 37,182.8
EBITDA margin (non-CASBE

measure) (%) ................... 24.0 11.4 27.0

— 12 =
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Selected Items of Consolidated Balance Sheet

The following table sets forth selected information from our summary consolidated
balance sheet as of the dates indicated, which has been extracted from our Accountants’ Report
included in Appendix I to this document:

As of December 31,
2022 2023 2024
(RMB in millions)

Total current assets . . .............. 62,578.3 63,582.8 61,318.6
Total non-current assets. ............ 130,369.3 131,821.8 126,330.1
Total assets. . . ................... 192,947.6 195,404.6 187,648.7
Total current liabilities . ............ 78,167.1 94,659.0 85,476.5
Total non-current liabilities . . .. ...... 26,710.1 26,708.9 24,636.0
Total liabilities . . . ... ............. 104,877.2 121,367.9 110,112.5
Net current liabilities ... .......... (15,588.8) (31,076.2) (24,157.9)
NET ASSETS . . ....... ... ... ....... 88,070.4 74,036.7 77,536.2
Shareholders’ equity
Share capital .................... 5,472.3 5,465.4 5,462.8
Other equity instruments . . .......... 1,017.2 1,017.2 1,017.2
Less: Treasury shares .............. 2,084.4 2,818.9 3,000.0
Capital reserve . .................. 17,631.3 17,691.6 13,729.4
Other comprehensive income. . ....... 3.1 4.7) (33.6)
Surplus reserve .. ................. 1,956.0 2,198.0 2,584.6
Retained earnings ................. 47,787.9 39,279.5 52,271.4
Total equity attributable to

shareholders of the Company . .. .. 71,783.4 62,828.1 72,031.8
Non-controlling interests .......... 16,287.0 11,208.6 5,504.4
Total shareholders’ equity ......... 88,070.4 74,036.7 77,536.2

Our net current liabilities increased by 99.3% from RMB15,588.8 million as of December
31, 2022 to RMB31,076.2 million as of December 31, 2023, primarily due to (i) an increase
in short-term loans of RMB17,763.6 million, and (ii) an increase in other payables of
RMB2,781.2 million, partially offset by an increase in inventories of RMB3,679.1 million.

Our net current liabilities decreased by 22.3% from RMB31,076.2 million as of December
31, 2023 to RMB24,157.9 million as of December 31, 2024, primarily due to (i) a decrease in
accounts payable of RMB5,470.0 million, and (ii) a decrease in other payables of RMB2,744.2
million, partially offset by a decrease in cash at bank and on hand of RMB2,477.5 million.

Our net assets decreased by 15.9% from RMB88,070.4 million as of December 31, 2022
to RMB74,036.7 million as of December 31, 2023, primarily due to a decrease in retained
earnings of RMBS§,508.4 million and a decrease in non-controlling interests of RMB5,078.4
million.

Our net assets increased by 4.7% from RMB74,036.7 million as of December 31, 2023 to
RMB77,536.2 million as of December 31, 2024, primarily due to an increase in retained
earnings of RMB12,991.9 million, partially offset by a decrease in non-controlling interests of
RMBS5,704.2 million and a decrease in capital reserve of RMB3,962.2 million.

— 13 -
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Summary of the Consolidated Cash Flow Statement

The following table sets forth a summary of our cash flows for the years indicated:

Year ended December 31,
2022 2023 2024
(RMB in millions)

Net cash inflow from operating

activities . ............. . . ... ... 23,010.6 9,892.8 37,543.1
Net cash outflow from investing

activities . ............ .. . ... .. (15,928.7) (17,218.8) (13,246.2)
Net cash inflow/(outflow) from

financing activities. . ............. 2,420.5 3,199.0 (25,228.7)
Effect of foreign exchange rate change

on cash and cash equivalents . . ... .. 0.6 (6.9) -
Net increase/(decrease) in cash and cash

equivalents. . ................... 9,503.0 (4,133.9) (931.8)
Cash and cash equivalents at the

beginning of year. .. ............. 8,407.3 17,910.3 13,776.4
Cash and cash equivalents at the end of

VAL « o i 17,910.3 13,776.4 12,844.6

Liquidity and Capital Resources

We have historically funded our cash requirements principally from proceeds from our
business operations, bank borrowings, debentures and capital contribution from shareholders.
After the [REDACTED], we intend to finance our future capital requirements through cash
generated from our business operations, bank borrowings and the net [REDACTED] from the
[REDACTED]. We do not anticipate any changes to the availability of financing to fund our
operations in the future.

Key Financial Ratios

The following table sets forth our key financial ratios for the years indicated:

As of/For the Year ended December 31,

2022 2023 2024

Gross profit margin (%) ........... 17.5 3.1 19.1
Net profit/(loss) margin (%) ... ... .. 12.0 (3.8) 13.7
EBITDA margin (non-CASBE

measure) (%) .. ... . 24.0 11.4 27.0
Current ratio™ .. ...... ... .. ... .. 0.8 0.7 0.7
Gearing ratio (%) . .. ........... .. 54.4 62.1 58.7
Return on assets (%)@ ............. 8.1 (2.1) 9.9
Return on equity (%) ... ........ .. 19.1 (5.1) 25.0
Operating cash flow ratio (%)® ... ... 18.4 8.9 27.2
See “Financial Information — Key Financial Ratios” for calculation of the above

financial ratios.
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Biological Assets and Valuation

Pursuant to the Chapter 4.10 under the Guide for New Listing Applicants published by the
Stock Exchange, the following table sets forth the fair value of our biological assets as
measured by the Valuer as of the dates indicated:

As of December 31,
2022 2023 2024

(RMB in millions)

Consumable biological assets

— Suckling piglets . .. ....... ... ... 4,009.8 4,340.9 4,302.6
— Piglets under nursing period ....... 6,828.8 6,186.2 7,149.1
— Hogs under finishing period ....... 24,231.8 21,397.0 29,024.2
Subtotal . .. ... ... ... ... .. ... ... 35,070.4 31,924.1 40,475.8
Productive biological assets™ ... .. .. 11,774.0 12,085.0 14,274.8
Total ......... .. .. .. ... ... ...... 46,844.5 44,009.0 54,750.6
Note:

(1)  Productive biological assets include immature breeding hogs and mature breeding hogs. Mature
breeding hogs are reproductive sows and boars.

The fair value of our biological assets decreased by 6.1% from RMB46,844.5 million as
of December 31, 2022 to RMB44,009.0 million as of December 31, 2023, primarily due to a
decrease in market selling prices of hogs. The fair value of our biological assets increased by
24.4% from RMB44,009.0 million as of December 31, 2023 to RMB54,750.6 million as of
December 31, 2024, primarily due to an increase in market selling prices of hogs.

USE OF [REDACTED]

Assuming an [REDACTED] of [REDACTED] per [REDACTED] (being the mid-point
of the stated range of the [REDACTED] between [REDACTED] and [REDACTED] per
[REDACTED]), we estimate that we will receive net [REDACTED] of approximately
[REDACTED] from the [REDACTED] after deducting the [REDACTED], fees and other
estimated [REDACTED] in connection with the [REDACTED] and assuming that the
[REDACTED] is not exercised or [REDACTED] if the [REDACTED)] is exercised in full. In
line with our strategies, we intend to use our [REDACTED] from the [REDACTED] for the
following purposes:

. Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used for developing our business footprints globally;

. Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used for R&D investments over the next three years to
consolidate our competitive advantages in breeding, smart farming, nutrition
management, and biosecurity; and
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. Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used for working capital and general corporate purposes.

See “Future Plans and Use of [REDACTED].”
RISK FACTORS

Our operations and the [REDACTED] involve certain risks and uncertainties, including
(i) risks relating to our business and industry, (ii) risks relating to the local laws and regulations
of the jurisdictions where we conduct business and (iii) risks relating to the [REDACTED],
which are set out in the section headed “Risk Factors” in this document. You should read that
section in its entirety carefully before you decide to [REDACTED] in the [REDACTED].
Some of the major risks we face include, but are not limited to: (i) our operating results are
substantially affected by the market selling prices of hogs and meat products; (ii) increases in
the cost of raw materials used in our operations, especially feed ingredients, may lead to
declines in our margins and operating results; (iii) the outbreak of contagious animal diseases
among hogs and the adverse publicity associated with these can significantly affect our
production, the demand for our products and our business operations; (iv) any perceived or real
food safety or health issues related to our hogs, meat products, operations or the food industry
generally could adversely affect our reputation, our ability to sell products and our financial
performance, as well as subject us to liability claims and regulatory actions; (v) we operate in
a highly competitive industry and may face increased competition. New competitors who enter
the market could have an adverse impact on our businesses and prospects; and (vi) we incurred
net losses in the past.

THE CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, our Controlling Shareholders, comprising Mr. Qin
Yinglin, Ms. Qian Ying and Muyuan Group, collectively held approximately 54.91% of our
total share capital and 55.87% of our voting rights. Immediately following the completion of
the [REDACTED] (assuming the [REDACTED] is not exercised and excluding A Shares
issuable upon the conversion of the outstanding Convertible Bonds), the Controlling
Shareholders will continue to hold in aggregate approximately [REDACTED] of our total
share capital and control [REDACTED] of our voting rights. Therefore, they will remain as
our Controlling Shareholders immediately after the [REDACTED].

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE AND REASONS FOR THE
[REDACTED] ON THE STOCK EXCHANGE

As of the Latest Practicable Date, our Directors confirmed that we had no instances of
material non-compliance with the rules of the Shenzhen Stock Exchange and other applicable
securities laws and regulations of the PRC in any material respects and, to the best knowledge
of our Directors having made all reasonable inquiries, there was no material matter that should
be brought to the investors’ attention in relation to our compliance record on the Shenzhen
Stock Exchange. As advised by our PRC Legal Adviser, during the Track Record Period and
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up to the Latest Practicable Date, we have not been subject to any material administrative
penalties or regulatory measures imposed by the CSRC, Shenzhen Stock Exchange or PRC
securities regulatory authorities. Based on the independent due diligence conducted by the
Joint Sponsors, nothing has come to the Joint Sponsors’ attention that would cause them to
disagree with our Directors’ confirmation with regard to the compliance records of the
Company on the Shenzhen Stock Exchange.

DIVIDENDS AND DIVIDEND POLICY

In October 2024, our Shareholder Return Plan for 2024-2026 was adopted. Pursuant to
this plan, under the premise of ensuring our sustainable operation and long-term development,
if we are profitable in the current year and the accumulated undistributed profits are positive,
the profit distributed by us in cash each year for the years ended December 31, 2024, 2025 and
2026 should not be less than 40% of the distributable profits realized in the current year.

Our Company declared dividends of RMB4,003.1 million, nil and RMB7,587.8 million,
attributable to the years ended December 31, 2022, 2023 and 2024, respectively. Any
declaration and payment, as well as the amount of dividends, will be subject to our Articles of
Association and the relevant PRC laws. We currently do not have any fixed dividend pay-out
ratio. No dividend shall be declared or payable except out of our profits and reserves lawfully
available for distribution.

[REDACTED]

[REDACTED] represent professional fees, [REDACTED] and other fees incurred in
connection with the [REDACTED]. We estimate that our [REDACTED] will be
approximately [REDACTED] (assuming an [REDACTED] of [REDACTED] per
[REDACTED] (being the mid-point of the [REDACTED]) and no exercise of the
[REDACTED]), representing [REDACTED] of the gross [REDACTED] (based on the
mid-point of our [REDACTED] for the [REDACTED] and assuming that the [REDACTED]
Option is not exercised) of the [REDACTED]. We expect our [REDACTED] approximately
[REDACTED], of which approximately [REDACTED] is expected to be recognized in the
consolidated income statement as general and administrative expenses and approximately
[REDACTED] is expected to be recognized as a deduction in equity directly upon the
[REDACTED]. Our Directors do not expect such expenses to materially impact our results of
operations in 2025. By nature, our [REDACTED] are composed of (i) [REDACTED] of
approximately [REDACTED] million and (ii) [REDACTED] related expenses of
approximately [REDACTED], which consist of fees and expenses of legal advisors and
Reporting Accountants of approximately [REDACTED] million and other fees and expenses
of approximately [REDACTED].
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[REDACTED]

RECENT DEVELOPMENTS AND NO MATERIAL ADVERSE CHANGE

We have maintained stable business operations and development since December 31,
2024. We experienced sales growth in the three months ended March 31, 2025, compared to the
same period in 2024.

In the four months ended April 30, 2025, the sales volume of our hogs reached
approximately 30.8 million heads, comprising approximately 25.0 million finished hogs, 5.6
million piglets and 0.2 million breeding hogs. During the same period, our slaughter volume

reached approximately 7.2 million heads.

Our Directors have confirmed that up to the [date of this document], there has been no
material adverse change in our financial or trading position or prospects since December 31,
2024, being the end date of the periods reported in Appendix I to this document and there is
no event since December 31, 2024 that would materially affect the information as set out in the
Accountants’ Report in Appendix I to this document.
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DEFINITIONS

In this document, unless the context otherwise requires, the following terms and
expressions shall have the meanings set out below.

“A Share(s)”

“affiliate(s)”

“AFRC”

“Articles of Association” or
“Articles”

“associate(s)”

“Audit Committee”

“BAF Vietnam Agriculture”

“Board” or “Board of Directors”

“Board of Supervisors”

“Business Day”

“CAC”

“CASBE”

ordinary shares issued by our Company, with a nominal
value of RMB1.00 each, which are listed on the Shenzhen
Stock Exchange and traded in Renminbi

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or
under direct or indirect common control with such
specified person

Accounting and Financial Reporting Council

the articles of association of our Company, conditionally
adopted on May 16, 2025 with effect from the
[REDACTED], and as amended from time to time, a
summary of which is set out in Appendix V to this
document

has the meaning ascribed thereto under the Listing Rules
the audit committee of the Board

BAF Vietnam Agriculture Joint Stock Company, a public
company incorporated in Vietnam in 2017, primarily
engaging in livestock farming and animal feed production
the board of Directors of the Company

the board of Supervisors of the Company

a day on which banks in Hong Kong are generally open
for normal business to the public and which is not a

Saturday, Sunday or public holiday in Hong Kong

the Cyberspace Administration of China ('3 A RILF
I B % AR B A E)

China Accounting Standards for Business Enterprises

[REDACTED]
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DEFINITIONS

“CGCC”

“China” or “the PRC”

“close associate(s)”

“CNCIC”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

’

“Company” or “our Company’

“connected person(s)”

“connected transaction(s)”

“Controlling Shareholder(s)”

“Convertible Bonds”

“core connected person(s)”

“CSRC”

“Director(s)”

China General Chamber of Commerce ("B i ZEH & &)

the People’s Republic of China, excluding Hong Kong

Special ~ Administrative  Region, Macau Special
Administration and Taiwan region, except where the

content or context requires otherwise
has the meaning ascribed thereto under the Listing Rules

China National Commercial Information Center (%4

CEESEISL W)

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified
from time to time

Muyuan Foods Co., Ltd. (KBS & it A FRZA 7)), a joint
stock company with limited liability established in the
PRC on July 13, 2000, the A Shares of which have been
listed on the Shenzhen Stock Exchange (002714.SZ)
has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed to it under the Listing Rules and
unless the context otherwise requires, refers to Mr. Qin
Yinglin, Ms. Qian Ying and Muyuan Group

the convertible bonds issued by our Company and listed
on the Shenzhen Stock Exchange on September 10, 2021
under the code “127045”

has the meaning ascribed thereto under the Listing Rules

China Securities Regulatory Commission ([ 75 7% Bi &
EHEAE)

the director(s) of our Company
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DEFINITIONS

“EIT”

“EIT Law”

“ES G”

“Extreme Conditions”

“Frost & Sullivan Report”

“Frost & Sullivan”

“General Rules of HKSCC”

e LR TS t3]

“Group”, “our Group”, “our”,

113 2

we”, or “us”

“Guide”

enterprise income tax

the PRC Enterprise Income Tax Law ( {73 A R LA
FEPEBIE) )

Environmental, Social and Governance

the occurrence of “extreme conditions” as announced by
any government authority of Hong Kong due to serious
disruption of public transport services, extensive
flooding, major landslides, large-scale power outage or
any other adverse conditions before Typhoon Signal No.
8 or above is replaced with Typhoon Signal No. 3 or
below

the industry report prepared by Frost & Sullivan, which
we commissioned Frost & Sullivan to prepare in relation
to our industry

[REDACTED]

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.

General Rules of HKSCC published by the Stock
Exchange and as amended from time to time

[REDACTED]

our Company and its subsidiaries, or any one of them as
the context may require, and where the context requires,
in respect of the period before our Company became the
holding company of any of its present subsidiaries, such
present subsidiaries of our Company, the businesses
carried on by such subsidiaries and (as the case may be)

their predecessors
the Guide for New Listing Applicants published by the

Stock Exchange (as amended, supplemented or otherwise
modified from time to time)
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DEFINITIONS

“H Share(s)”

“Hong Kong” or “HK”

overseas [REDACTED] foreign ordinary [REDACTED]
in the [REDACTED] capital of our Company with a
nominal value of RMB1.00 each, which are to be
[REDACTED] for and [REDACTED] in Hong Kong
dollars and to be [REDACTED] on the Hong Kong Stock
Exchange

[REDACTED]

the Hong Kong Special Administrative Region of the
PRC
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DEFINITIONS

“Hong Kong dollars” or “HK$” Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

[REDACTED]

“Hong Kong Stock Exchange” or  The Stock Exchange of Hong Kong Limited, a wholly

“Stock Exchange” owned subsidiary of Hong Kong Exchanges and Clearing
Limited
[REDACTED]
“Hurun Top 100 Restaurant an annual ranking that highlights the top 100 most
Brands in China” valuable and influential restaurant brands in China, as

assessed by the Hurun Research Institute

“Independent Third Party(ies)” any person(s) or entity(ies) who is not a connected person
of the Company within the meaning of the Listing Rules

[REDACTED]
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DEFINITIONS

[REDACTED]

“Latest Practicable Date” May 20, 2025, being the latest practicable date for the
purpose of ascertaining certain information contained in
this document prior to its publication

[REDACTED]

“Listing Rules” or “Hong Kong the Rules Governing the Listing of Securities on The
Listing Rules” Stock Exchange of Hong Kong Limited (as amended,
supplemented or otherwise modified from time to time)

“Macau” the Macau Special Administrative Region of the People’s
Republic of China
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DEFINITIONS

“Main Board”

“Major Subsidiary” or “Major
Subsidiaries”

“MARA”

“MOF”

“MOFCOM”

“Muyuan Group”

“Muyuan Group Connected

Persons”

“NDRC”

“Nomination Committee”

the stock exchange (excluding the option market)
operated by the Hong Kong Stock Exchange which is
independent from and operates in parallel with the GEM
of the Hong Kong Stock Exchange

39 subsidiaries of the Company through which we mainly
operated our business as of the Latest Practicable Date

Ministry of Agriculture and Rural Affairs of the PRC (H
EYNCEE ) =E 920 i)

Ministry of Finance of the PRC (H73 A [ A0 5] BA B

Ministry of Commerce of the PRC ("3 A R I i #5
)

Muyuan Industrial Group Co., Ltd. (BUJ5E FE4E A RA
A]), one of our Controlling Shareholders

Muyuan Group, together with its subsidiaries and
associates, excluding our Group

the National Development and Reform Commission of

the PRC ("h3E A R ILHNE B0 5 85 ANk 4% B )

the nomination committee of the Board

[REDACTED]
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DEFINITIONS

“Overseas Listing Trial
Measures”

“PBOC”

“PRC Company Law”

“PRC Government”

“PRC Legal Adviser”

“QIBS”

“Regulation S”

[REDACTED]

The Trial Measures for the Administration on Overseas
Securities Offering and Listing by Domestic Companies ( {}%
AR SESR AN TR 5 A T AT ) ) promulgated
by the CSRC on February 17, 2023 and became effective on
March 31, 2023

the People’s Bank of China ([ AR #R1T), the central
bank of the PRC

the Company Law of the People’s Republic of China ('
#E NRILFE 2 F]i%) as amended, supplemented or
otherwise modified from time to time

the central government of the PRC and all governmental
subdivisions (including provincial, municipal and other
regional or local government entities) and
instrumentalities thereof or, where the context requires,

any of them

Fangda Partners, the PRC legal adviser to our Company

[REDACTED]

a qualified institutional buyer within the meaning of Rule
144A

Regulation S under the U.S. Securities Act
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DEFINITIONS

“Relevant Persons”

“Remuneration and Appraisal
Committee”

“RMB” or “Renminbi”

“Rule 144A”

“SAFE”

“SAMR”

“SAT”

“Securities and Futures

Commission” or “SFC”

“Securities Law”

“SFO”

“Share(s)”

“Shareholder(s)”

“State Council”

“subsidiary(ies)”

the [REDACTED], the [REDACTED], the
[REDACTED], the [REDACTED], the [REDACTED],
the [REDACTED], the [REDACTED], any of their or
the Company’s respective directors, officers, employees,
partners, agents, advisers and any other parties involved
in the [REDACTED]

the remuneration and appraisal committee of the Board

Renminbi, the lawful currency of the PRC
Rule 144A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC
(v N R [ 1 5 2 )

the State Administration for Market Regulation of the
PRC (Hh2 N RN B [0 5 T o5 B B LA e )

the State Administration of Taxation of the PRC (73 A
R R B 30 R RS 4 )

the Securities and Futures Commission of Hong Kong

the Securities Law of the PRC (F#E A\ R ILAIE 35 F515),
as amended, supplemented or otherwise modified from
time to time

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary share(s) in the capital of our Company with a
nominal value of RMB1.00 each, including both A Shares
and H Shares

holder(s) of the Share(s)
[REDACTED]
the State Council of the PRC (" #E A [ 1 8] [0 75 %)

has the meaning ascribed thereto under the Listing Rules
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DEFINITIONS
“substantial shareholder(s)” has the meaning ascribed thereto under the Listing Rules
“Supervisor(s)” member(s) of the Board of Supervisors
“Track Record Period” the financial years ended December 31, 2022, 2023 and
2024

“U.S. dollars”, “US$” or “USD” United States dollars, the lawful currency of the United
States

“U.S. Securities Act” the U.S. Securities Act of 1933, as amended,
supplemented or otherwise modified from time to time,
and the rules and regulations promulgated thereunder

[REDACTED]
“United States”, “USA” or the United States of America, its territories and
“U.S.” possessions, any State of the United States, and the

District of Columbia

“Valuer” or “JLL” Jones Lang LaSalle Corporate Appraisal and Advisory
Limited, our biological asset valuer and an Independent
Third Party

“VAT” value-added tax

“WAFI” World AgriFood Innovation Conference, a global
agricultural event

In this document, the terms “associate”, “close associate”, “connected person”, “core
connected person”, “connected transaction”, and “substantial shareholder” shall have the
meanings given to such terms in the Hong Kong Listing Rules, unless the context otherwise
requires.

Certain amounts and percentage figures included in this document have been subject to
rounding. Accordingly, figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them. Any discrepancies in any table or chart between the
total shown and the sum of the amounts listed are due to rounding.

For ease of reference, the names of PRC laws and regulations, governmental authorities,
institutions, nature persons or other entities (including our subsidiaries) have been included
in this document in both the Chinese and English languages and in the event of any
inconsistency, the Chinese versions shall prevail.
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GLOSSARY OF TECHNICAL TERMS

of those terms.

This glossary of technical terms contains explanations of certain technical terms
used in this document in connection with our Company and our business. Such

terminology and meanings may not correspond to standard industry meanings or usages

“SD”

445 G”

“SR”

“AGV”

“amino acid”

“B-ultrasound”

“BLUP”

“boar”

“breeding hog”

“oC”

“CAGR”

“carcass”

“China GAP certification”

three-dimensional

the 5th generation mobile network, a new global wireless
standard after 1G, 2G, 3G, and 4G networks

reduce, reuse, recycle, remanufacture and redesign
automated guided vehicle

the building blocks of proteins

a type of medical imaging technique that uses high-
frequency sound waves to create real-time images of the
body’s internal structures, particularly useful in
monitoring fetal development

best linear unbiased prediction, a statistical method that
uses performance and pedigree data to assess and predict
an animal’s genetic potential by separating genetic
effects from environmental influences, for genetic
performance evaluation

intact adult male pig(s) for mating purpose

pig(s) that are primarily used for breeding, including
sows and boars

degrees Celsius

compound annual growth rate

the body of the slaughtered pig after bleeding,
evisceration and chilling

a certification for good agricultural practices in hog
farming and other agricultural sectors
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GLOSSARY OF TECHNICAL TERMS

“CMA certification”

“CNAS”

“COZ”

“COZe”

“CRM”

“daily weight gain”

“estrus cycle”

“farrow”

“finished hog”

“FSSC 220007

“gestation”

“GFA”

“GFSI”

“GHG”

“GWH

certification from the China National Certification and
Accreditation Administration, which is required for hog

farming and pork processing facilities in China

China National Accreditation Service for Conformity
Assessment

carbon dioxide

carbon dioxide equivalent

customer relationship management, a strategic process
that organizations use to manage, analyze, and improve
their interactions with customers

the amount of weight gains of hogs per day

the recurring period of sexual receptivity and fertility in
female mammals, including pigs

to give birth to a litter of piglets

pig(s) with heavy weight (normally around 120 kg) and

generally ready for sale

a food safety management system certification scheme
that helps companies demonstrate their ability to make
safe products

the period of time between conception and birth

gross floor area

Global Food Safety Initiative, a collaboration of food
safety experts that sets standards for food safety
certification schemes

greenhouse gas, emissions produced by hog farming and
pork processing activities that contribute to climate
change

gigawatt, a unit of measurement for the electrical power

capacity used in hog farming and pork processing
facilities
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GLOSSARY OF TECHNICAL TERMS

“GWh”

“HACCP”

uhogn

“HSE system certification”

“hydrogen sulfide”

uan

“IOT”

“IP”

“ISO9001”

“IUCN Ia-VI”

“kwh”

“lactation”

gigawatt hour, the quantity of energy produced or
consumed by a piece of equipment with power of one
gigawatt for one hour

hazard analysis and critical control points, a food safety
management system used in hog farming and pork
processing to identify and control potential hazards

pig(s) used for slaughter, processing and sale

health, safety and environment management system
certification, an international standard that establishes a
framework for organizations to effectively manage and
continuously improve their health, safety and
environmental performance

a highly toxic and flammable gas that can be produced in
manure storage facilities on pig farms

identity

Internet of Things, physical objects with sensors,
processing ability, software, and other technologies that
connect and exchange data with other devices and
systems over the Internet or other communications
networks

intellectual property

an international standard for quality management systems
that helps organizations meet customer and regulatory
requirements

the international union for conservation of nature’s
classification system for protected areas, ranging from
strict nature reserves (la) to protected landscapes (VI)

kilowatt-hour

the process of producing and secreting milk by the
mammary glands of a female mammal, such as a sow
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GLOSSARY OF TECHNICAL TERMS

“LEAP”

“LSEG Data & Analytics”

“MAP”

“MW”

“OECD”

“palletizing”

“PDA”

“PED”

“Porcine Reproductive and
Respiratory Syndrome”, or
‘6PRRS”

“pork cuts”

“PSY”

“purebred”

livestock environmental assessment and performance, a
framework developed by the Food and Agriculture
Organization of the United Nations to assess the
environmental performance of livestock supply chains

London Stock Exchange Group Data & Analytics, a
global provider of financial market data and
infrastructure

modified atmosphere packaging, the practice of
modifying the composition of the internal atmosphere of
a package in order to improve the shelf life

a traditional Chinese unit of area measurement,
equivalent to approximately 666.67 square meters

megawatt

the Organization for Economic Cooperation and
Development, a unique forum where the governments of
38 democracies with market-based economies collaborate
to develop policy standards to promote sustainable

economic growth

the process of arranging and stacking products or goods
onto a pallet for efficient storage and transportation

personal digital assistant, a handheld computing device
that can be used for a variety of tasks, such as data
collection and management

porcine epidemic diarrhea, a condition caused by the
porcine epidemic diarrhea virus that leads to severe
gastrointestinal disease in pigs

a viral disease that affects domestic pigs, causing
reproductive problems and respiratory issues

piece of meat separated from carcass during butchering

piglets weaned per sow per year

bred from parents of the same breed
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GLOSSARY OF TECHNICAL TERMS

“R&D”

“RGV”

“ROE”

“reproductive sow”

“SSAP” or “Soy Sustainability
Assurance Protocol”

“suckling piglet”

2

“tce

“three-breed production system”

“TNFD”

“total unit cost”

“two-breed rotational cross
system”

“two-breed sow”

“weaner”

research and development

reach stacker, a type of forklift used for handling and
stacking containers in logistics and transportation
applications

return on equity

adult female pig(s) used for breeding offspring, which
normally have been mated naturally or inseminated
artificially

a certified aggregate approach audited by third parties
that verifies sustainable soybean production at a national
scale in the U.S.

young piglet between birth and weaning

ton of coal equivalent, a unit of energy defined as the
amount of energy released by burning one ton of coal

a production system that uses three different breeds of
pigs to take advantage of hybrid vigor and produce
finished hogs

Taskforce on Nature-related Financial Disclosures, a
framework that helps organizations assess and disclose
their dependencies and impacts on nature

the total costs and expenses per kilogram (live weight
equivalent) incurred in hog farming, including operating
costs, as well as selling and distribution expenses,
general and administrative expenses, research and

development expenses and financial expenses

a crossbreeding system, under which two breeds are
mated and the resulting female offspring are kept as
replacements and mated to one of the breeds, and in
following generations, females are bred to the opposite
breed of their sire

sows used in the two-breed rotational cross

a young pig that has been weaned from the sow
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“WMS” warehouse management system, a set of policies and
processes intended to organize the work of a warehouse
or distribution center, and ensure that such a facility can
operate efficiently and meet its objectives

113 2

pum micrometer
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FORWARD-LOOKING STATEMENTS

We have included in this document forward-looking statements. Statements that are
not historical facts, including statements about our intentions, beliefs, expectations or

predictions for the future, are forward-looking statements.

This document contains certain forward-looking statements relating to our Company, our
subsidiaries and consolidated affiliated entities that are based on the beliefs of our management
as well as assumptions made by and information currently available to our management. When
used in this document, the words “aim”, “anticipate”, “believe”, “could”, “expect”, “going
forward”, “intend”, “may”, “ought to”, “plan”, “project”, “seek”, “should”, “will”, “would”
and the negative of these words and other similar expressions, as they relate to our Group or
our management, are intended to identify forward-looking statements. Such statements reflect
the current views of our management with respect to future events, operations, liquidity and
capital resources, some of which may not materialize or may change. These statements are
subject to certain risks, uncertainties and assumptions, including the other risk factors as
described in this document. You are strongly cautioned that reliance on any forward-looking
statements involves known and unknown risks and uncertainties. The risks, uncertainties and
other factors facing our Group which could affect the accuracy of forward-looking statements
include, but are not limited to, the following:

. changes in the macro environment, regional and global economy, as well as industry
trends related to our operations;

. our ability to successfully implement our business plans, strategies, objectives and
goals;

. our ability to obtain adequate capital resources to fund future development plans;

. our ability to control costs, as well as to achieve and maintain operational efficiency;

. changes in our customers’ demands and expectations;

. changes in the competitive landscape of the industries where we operate;

. our ability to protect our reputation and brand image, as well as trademarks,
technologies, knowhow, patents and other intellectual property rights;

. changes in local economic and political conditions and changes in compliance with
international laws and regulations in the countries and regions where we operate;

and

. developments in technology and our ability to successfully keep up with
technological advancement.
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RISK FACTORS

You should carefully consider all of the information in this document, including the
risks and uncertainties described below, before making an [REDACTED] in our H
Shares. The following is a description of what we consider to be our material risks. Any
of the following risks could have a material adverse effect on our business, financial
condition and operating results. In any such case, the market price of our H Shares could
decline and you may lose all or part of your [REDACTED].

These factors are contingencies that may or may not occur, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, will not
be updated after the date hereof, and is subject to the cautionary statements in the section
headed “Forward-Looking Statements” in this document.

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our business and industry; (ii) risks relating to the local laws and regulations of the
jurisdictions where we conduct business; and (iii) risks relating to the [REDACTED].

Additional risks and uncertainties that are presently not known to us or not expressed or
implied below or that we currently deem immaterial could also harm our business, financial
condition and operating results. You should consider our business and prospects in light of the
challenges we face, including those discussed in this section.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

Our operating results are substantially affected by the market selling prices of hogs and
meat products.

Our operating results are significantly affected by the market selling prices of hogs and
meat products, which are determined by constantly changing market forces of supply and
demand as well as other factors, over which we have little or no control. These factors include:

. macroeconomic conditions;

. dynamics of supply and demand in the relevant markets;

. competition;
. animal diseases;
. government regulations and actions, particularly regarding government intervention

in the market selling prices of hogs and meat products, and environmental
protection; and

. standardization of operations and development of technologies.
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RISK FACTORS

Our profitability is dependent on the market selling prices of hogs and meat products. If
the market selling prices go down, or any unexpected supervening event occurs in the market
that alters the market condition in an unfavorable direction, our ability to generate sales
revenue may be materially and adversely affected and we may be unable to remain profitable.
Unfavorable pricing can lead to potentially low profit margins or even loss-making situations.
Moreover, any delay, inactivity or omission in response to market changes may result in
inappropriate or undesirable management decisions which may, in turn, materially and
adversely affect our revenue and operating results.

Increases in the cost of raw materials used in our operations, especially feed ingredients,
may lead to declines in our margins and operating results.

Any fluctuations in the prices of raw materials may have a significant impact on both our
cost structure and our operating results. Our raw materials mainly include feed ingredients,
such as corn, wheat and soybean meal. The purchase prices of raw materials are determined by
continually changing market forces of supply and demand as well as other factors, over which
we have limited or no control. These factors include:

. macroeconomic conditions;

. dynamics of supply and demand in the relevant markets;

. weather conditions, and the supply of feed ingredients;

. international relationships and geopolitical tensions, as well as government
regulations and actions, including import restrictions and tariffs; and

. transportation and storage costs.

Raw materials have experienced volatility in selling prices due to various factors, such as
policies and dynamics of supply and demand in the relevant markets. See “Industry Overview
— China’s Hog Farming Industry — Cost of Hog Farming and Hog Feed in China.” We will
continue to be exposed to price volatility in raw materials in the future, and any significant and
unforeseeable increase in the prices of raw materials will elevate our operating costs and have
an adverse impact on the profitability of our business. There can be no assurance that we will
be able to pass on to our customers all or part of any increased costs from time to time, in a
timely manner or at all, which could have a material adverse effect on our business, operating
results and financial condition.
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RISK FACTORS

The outbreak of contagious animal diseases among hogs and the adverse publicity
associated with these could significantly affect our production, the demand for our
products and our business operations.

We are exposed to risks relating to our ability to maintain hog health and control animal
diseases. Many countries have encountered animal diseases. As there might not be effective
vaccines available on the market, any occurrence of animal diseases might adversely impact
our operational production. The outbreak of such diseases will reduce the number of hogs
produced, slow the hog finishing process, hamper the growth of hogs to finishing size, cause
expensive medication and vaccination costs, require the quarantine or compulsory disposal of
infected hogs and, in extreme cases, disposal of large numbers of hogs and temporary
suspension of our business operations in the affected facilities, any of which could adversely
affect our production or our ability to sell products. Adverse publicity concerning any animal
disease or health issues could also cause customers to lose confidence in the safety and quality
of meat products. There can be no assurance that there will be no outbreaks of animal diseases
in the future. If we experience any outbreaks of animal diseases or any adverse publicity
associated, our business, results of operations and financial condition may be adversely and
materially affected.

Any perceived or real food safety or health issues related to our hogs, meat products,
operations or the food industry generally could adversely affect our reputation, our
ability to sell products and our financial performance, as well as subject us to liability
claims and regulatory actions.

Our meat products are produced from self-produced finished hogs. We also purchase feed
ingredients such as corn, wheat and soybean meal. Therefore, we are subject to risks affecting

the food industry generally, including risks posed by the following:

. food spoilage;

. food contamination;
. contamination of feed ingredients;
. consumer product liability claims; and

. the expense associated with purchasing and the possible unavailability of product

liability insurance.
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If our feed ingredients or our products are found to be spoiled or contaminated, or
reported to be associated with any such incidents, our reputation, business, financial condition,
operating results and prospects could be materially and adversely affected.

There can be no assurance that contamination of our feed ingredients or products will not
occur during the transportation, production, distribution and sales processes due to reasons
unknown to us or beyond our control. Furthermore, meat products are susceptible to
contamination by disease-producing organisms or pathogens which are generally found in the
environment. One or more of such organisms or pathogens could be present in pork products
produced from our finished hogs as a result of food processing. These organisms and pathogens
can also be introduced to final products as a result of improper handling during transportation,
in the further processing or at the consumer level.

Any food safety issues can also subject us to product liability claims, adverse publicity
and government scrutiny, investigation or intervention, resulting in increased costs, and any of
these events could have a material adverse effect on our reputation, business, financial
condition, operating results and prospects.

We operate in a highly competitive industry and may face increased competition. New
competitors who enter the market could have an adverse impact on our businesses and
prospects.

Both the hog farming industry and the hog slaughtering and processing industry in China
are highly fragmented. We face intense competition in terms of safety and quality, costs, price
and distribution. We face increasing competition from local, national and foreign peers.
Competitors may develop products of a comparable or superior quality to ours, increase cost
competitiveness by improving the operating model, or adapt more quickly than we do to meet
the evolving consumer preferences or market trends.

The consolidation among industry participants may produce stronger competitors as well
as competitors more specialised in particular segments and geographic markets. Furthermore,
our competitors in the hog slaughtering and processing industry may form alliances to achieve
scales of operations or sales networks that would make it more difficult for us to compete. To
expand market share or enter into new markets, some of our competitors may use aggressive
pricing strategies, greater incentives and subsidies for customers. We may not be able to
compete effectively with our current or potential competitors, and our inability to compete
successfully against our competitors could result in loss of market share or reduced profit
margins, both of which could adversely impact our operating results.
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We incurred net losses in the past.

In 2023, we recorded a net loss of RMB4,167.9 million due to an overall decrease in
selling prices. See “Financial Information — Consolidated Income Statement.” We may not be
able to continually maintain profitability in the future. We believe that our future revenue
growth will depend on, among other factors, our ability to manage price fluctuations of
products and raw materials, maintain effective control over operating costs and expenses,
enhance product quality, adapt to competitive market conditions and regulatory changes, secure
sufficient capital for business expansion, retain qualified personnel and maintain robust
internal control systems. We may also incur unforeseen expenses, or encounter difficulties,
complications or delays in deriving revenue or achieving profitability. A failure to address any
of these risks and uncertainties could impact our business and financial performance as well
as our operating results.

We had net current liabilities in the past, which can expose us to liquidity risk, and such
positions may recur if our profitability deteriorates in the future.

We had net current liabilities of RMB15,588.8 million, RMB31,076.2 million and
RMB24,157.9 million as of December 31, 2022, 2023 and 2024, respectively, which were
mainly short-term loans and accounts payables. Such positions can expose us to the risk of
shortfalls in liquidity. Any difficulty or failure to meet our liquidity needs as and when needed
can have a material adverse effect on our business, financial condition, results of operations
and prospects. The positions of net current liabilities may recur if our profitability deteriorates
in the future.

We have significant productive biological assets, which may depreciate faster than
expected, and consumable biological assets, which may incur impairment losses.

As of December 31, 2022, 2023 and 2024, the carrying amount of our productive
biological assets was RMB7,334.8 million, RMB9,315.1 million and RMB9,355.1 million,
respectively. Our productive biological assets presented at cost less accumulated depreciation
and impairment provision. See “Financial Information — Material Accounting Policy
Information — Biological Assets.” The productive biological assets may depreciate faster than
expected. Our financial performance and operating results could be negatively impacted as a
result.

In addition, we conduct impairment assessments for our consumable biological assets in
accordance with applicable accounting standards. As of December 31, 2022, 2023 and 2024,
the carrying amount of our consumable biological assets was RMB28,498.2 million,
RMB32,809.3 million and RMB33,068.5 million, respectively. These assets are susceptible to
value fluctuations due to factors beyond our control including, but not limited to, changes in
the market selling price of hogs, the occurrence of diseases or health issues, natural disasters
and changes in regulatory requirements affecting the hog industry. Any significant adverse
changes in these factors could result in a substantial impairment of our consumable biological
assets, necessitating the recognition of impairment losses that could materially and adversely
affect our financial performance and operating results.

—40 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

The execution of our investment, maintenance or upgrades related to production facilities,
equipment, technologies and other operational aspects may not always be carried out
successfully.

We continually maintain our existing production facilities and aim to optimize our
production capacity by upgrading existing equipment and facilities, purchasing new facilities
and improving production techniques. As our business grows, we may need to expand our
production capacity through various measures, including constructing new production facilities
and expanding existing ones.

We anticipate that we will continually make efforts to upgrade our production facilities.
If these upgrade plans are not successfully implemented, it could have an adverse impact on
our business growth. Our new production facilities may not commence production on time and
our upgrade plans may not be successful. Several factors may delay our plans and increase our
costs, including: (i) a failure to obtain regulatory approvals, permits or licenses from the
relevant government authorities in a timely manner; (ii) a shortage, late delivery or increased
prices of building materials and production equipment, as well as various other factors
affecting construction progress, resulting in a delay in the construction of the new production
facilities; and (iii) technological changes, capacity expansion or other changes to our plans for
new production facilities necessitated by changes in market conditions.

Furthermore, if market demand declines in the future, or if the upgrade plans do not
generate the expected returns on investment, our financial condition may be adversely affected.

Changes in our relationships with customers, or in the trade terms with these customers,
may reduce our sales and profit.

Our customers in our hog business are mainly hog dealers, slaughtering plants, hog
farming enterprises and individual hog farmers, while our customers in the slaughtering and
meat product business mainly include wholesale market customers, retailers, restaurants,
canteens and food processors. Any one of the following events could cause fluctuations or
reductions in our revenue and might have an adverse effect on our financial condition and
operational results:

. reductions in, delays or cancellations of orders from one or more of our customers;

. a failure to maintain relationships with our existing customers;

. a failure to establish relationships with new customers on favorable terms;

. an inability to timely identify and appoint additional or replacement customers upon
the loss of one or more of our customers; and

. any breach of sales contracts by our customers.
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There is no assurance that we will be able, in the future, to renew our sales agreements
with our customers on terms no less favorable than those existing, or at all. Our business could
suffer significant setbacks in sales and operating income if our customers’ business plans or
markets change significantly, or if we lose one or more of our major customers. To the extent
that we provide concessions or trade terms that are more favorable to our customers, our sales
margins may be reduced. There is no assurance that we will be able to maintain stable and
long-term relationships with all our customers.

Expansion into new geographic markets and the establishment of new sales channels, in
which we have limited operating experience and reputation, may present operating and
marketing challenges that are different from those we currently face in our existing markets
and sales channels. New markets and sales channels may have different competitive dynamics,
consumer preferences and discretionary spending patterns compared with our existing markets
and sales channels. Consumers in new markets and sales channels are likely to be unfamiliar
with our products and we may need to build awareness in the relevant markets and establish
sales channels by increasing investment in marketing activities. As a result, any product we
introduce in new markets may be more expensive in terms of production and distribution, and
takes longer to reach expected sales and profit levels than in our existing markets which, in
turn, could affect the viability of these new operations and our overall profitability.

We rely on our own production facilities for our business operations. Any unexpected
damages to production facilities may cause interruptions to our operations at various
levels.

Our hog farms and slaughtering plants across China are likely to subject to the impact of
catastrophic incidents, such as fires, earthquakes, snowstorms, floods or other natural disasters.
If such catastrophic incidents occur in the proximity of our production facilities the
infrastructure, fixed assets and equipment of the production facilities may be damaged and the
production process may be interrupted to a varying extent, which may further lead to
significant economic losses and restoration expenses. The destruction of hog farms may also
cause illness or death to the hogs, which may materially and adversely affect our sales revenues
and operating results. There can be no assurance that we will be fully insured or otherwise
compensated for such incidents. Any failure to take adequate steps to mitigate the potential
impact of unforeseeable incidents, or to effectively respond to such incidents if they occur,
could adversely affect our business, financial condition and operating results.

We may be unable to effectively manage our inventory levels.

Our inventories primarily comprise consumable biological assets, feed ingredients and
finished goods. We adopt stringent inventory control and maintain appropriate levels of
inventory. We periodically review our inventory levels for slow-moving inventory,
obsolescence or declines in market value. We manage our inventory levels principally based on
anticipated demand. Customer demand, however, can be affected by numerous uncertainties,
including market conditions, the outbreak of diseases, regulatory approvals and other factors
beyond our control. Our inventories increased from RMB38,251.7 million as of December 31,
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2022 to RMB41,930.8 million as of December 31, 2023, and further increased to RMB41,969.8
million as of December 31, 2024. If we fail to manage our inventory levels effectively we may
be subject to a higher risk of inventory obsolescence, a decline in the value of inventories and
potential inventory write-downs. Procuring additional inventory may also require us to commit
substantial working capital, which would prevent us from using this capital for other purposes.
Any of the foregoing may materially and adversely affect our operating results and financial
condition.

We plan to expand our presence in overseas markets and thus bear the risks associated
with operations in those overseas markets.

We plan to expand our international presence and participating in R&D collaborations in
overseas markets. Development and expansion in overseas markets, along with our R&D
efforts, have been part of our long-term strategy. Our operations in overseas markets are
subject to certain risks relating to specific regions, including:

. economic and political conditions;
. different tax rates as well as different import and export licensing requirements;
. fluctuations in foreign currency exchange rates;

o costs associated with understanding local market trends;

. difficulties and costs associated with obtaining or maintaining intellectual property
rights in different regions;

. difficulties and costs associated with complying with, and enforcing remedies under,
a wide variety of complex domestic and international laws, treaties and regulations;
and

. changes in international trade policies and regulations, including economic
sanctions, export controls, import restrictions and the imposition of tariffs and other
trade barriers.

We face risks relating to fluctuations in the market selling prices of substitute products.

Fluctuations in the market selling prices of substitutes for our products, especially
decreases in the market selling prices of substitute protein products (such as beef and chicken),
may affect the market selling prices of pork products. As a result of any decrease in the market
selling prices of substitute protein products, consumers may purchase less pork and opt for the
substitute products to satisfy their daily demand for protein. This may further lead to
unforeseeable consequences such as permanent changes in consumer taste and preferences that
are not beneficial to us. However, we have limited or no control at all over the market
conditions, competitive landscape and regulatory regime of the industries in which our
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substitute products operate. Although we are able to adjust our selling prices in response to
decreases in the market selling prices of substitute products, our profit margin may shrink
accordingly due to pressure from substitute products. This would, in turn, have a material
adverse impact on our business, financial condition, operating results and prospects.

We rely on our suppliers for feed ingredients and other raw materials. Suppliers may fail
to deliver as required in terms of time, cost, quality and quantity.

A stable supply of feed ingredients that meet our standards is crucial to our operations.
Most of the feed ingredients we purchased were from selected suppliers during the Track
Record Period. We expect to continue to procure feed ingredients from our suppliers. We also
rely on suppliers for other raw materials such as medicines and farming facilities. There can
be no assurance that we will be able to source feed ingredients and other raw materials that can
meet our requirements in terms of reasonable prices or terms or at all. In the event that our
supply of feed ingredients and other raw materials is interrupted, our business, financial
condition, operating results and prospects may be materially and adversely affected.

When we procure feed ingredients and other raw materials from overseas suppliers, the
transaction amounts may be denominated in foreign currency instead of Renminbi.
Accordingly, we are exposed to foreign exchange rate risk. See “Risk Factors — Risks Relating
to the Local Laws and Regulations of the Jurisdictions Where We Conduct Business — Policies
and regulations regarding foreign currency conversion may impact our foreign exchange
transactions.”

ESG matters impact our business and reputations

We are subject to environmental protection laws and regulations as well as the complex
and evolving ESG requirements, which require us to devote substantial time and resources for
compliance and could adversely affect our business and financial performance.

Our business is subject to extensive and increasingly stringent environmental protection
laws and regulations. There is an increasing focus on corporate responsibility and a number of
regulations and requirements on ESG performance pose reputational, regulatory and other risks
to us. We believe that it is our responsibility to devote substantial time and resources to develop
technology and products designed to reduce our carbon footprint and maintain environmentally
friendly business operations. The process of developing new production technologies and
enhancing existing production technologies to mitigate climate change is often complex, costly
and uncertain, and we may pursue strategies or make investments that do not prove to be
commercially successful in the time frames expected, or at all. Moreover, not all of our
competitors may seek to establish climate or other ESG targets and goals, or at a level
comparable to ours, which could adversely affect our competitiveness in the relevant market.

In particular, stringent PRC environmental protection laws and regulations require us to
adopt measures to effectively control and properly dispose dead hogs, manure, waste gases,
wastewater, noise and other environmental waste materials. There is no assurance that we will
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not be challenged or penalized for our non-compliance with environmental protection laws and
regulations as the interpretations and requirements of the competent authorities may vary in the
future. We have invested substantial resources into environmental protection measures,
including manure treatment, waste water and waste gas processing, and soil improvement
projects to comply with environmental protection laws. In addition, new environmental issues
could arise and lead to currently unanticipated investigations, assessments or costs.

Compliance with these ESG requirements and relevant environmental protection laws and
regulations requires additional investments of resources, and failure to comply could subject
us to, among other things, legal liability, fines, suspension of production, a loss of licenses to
operate certain facilities and other sanctions, interruptions to operations, securities litigation
and a general loss of investor confidence, any one of which could have a material adverse
impact on our business and financial performance. If we are unable to satisfy such new criteria
or are unable to respond or perceived to be inadequately responding to sustainability concerns,
investors may conclude that our policies with respect to corporate responsibility are inadequate
and choose to invest in our competitors. We risk damage to our brand and our reputation in the
event that our corporate responsibility procedures or standards do not meet the standards set
by various third parties. In addition, in the event that we communicate certain initiatives and
goals regarding ESG matters, we could fail, or be perceived to fail, in our achievement of such
initiatives or goals, or we could be criticized for the scope of such initiatives or goals. Any of
these circumstances could cause negative publicity, and our business operations could be
adversely impacted.

We are subject to risks associated with animal welfare.

We take a variety of measures to improve animal welfare. For example, we provide hogs
with a comfortable environment, sufficient space, professional and timely care and smart
management measures to maintain their good health and energy. We also adopt CO, stun
technology to alleviate the pain experienced by hogs before the slaughtering process. However,
animal activists and other third-party groups may make claims and/or bring lawsuits against us
for our hog treatment measures, and there are no assurances as to the outcome of future claims
and lawsuits that could be brought against us. In addition, the associated negative publicity
could adversely affect our reputation and operating results.

We are subject to risks associated with managing future growth as well as maintaining
and expanding our operations.

Our future growth may depend on improving our production capacity and efficiency,
improving our technologies, introducing new products, maintaining our existing sales and
distribution network, and extending our sales network to new sales channels. Our ability to

achieve growth will be subject to a range of factors, including:

. exercising effective quality control and maintaining high-quality standards;

_ 45—



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

. strengthening our existing relationships with customers and expanding our sales

network;

. improving our breeding technology;

. enhancing our research and development capabilities;

. recruiting, training and retaining qualified personnel;
. controlling our operating costs and improving operational efficiency;
. prioritizing our operational, financial and management controls and systems in an

efficient and effective manner;

. acquiring or renting land parcels of suitable size and location for our operation; and

. managing our supply chain.

Additionally, our expansion plans and business growth could strain our managerial,
operational and financial resources. Our ability to manage future growth will depend on our
ability to continue to implement and improve our operational, financial and management
systems on a timely basis and to expand, train, motivate and manage our workforce. There is
no guarantee that our personnel, systems, procedures and controls will be adequate to support
our future growth. A failure to effectively manage our expansion may lead to increased costs
and reduced profitability and may adversely affect our growth prospects. As we expand our
operations, we may encounter regulatory, commercial and other difficulties that may also

increase our operating costs.

Our success depends on our ability to retain our core management team and other key
personnel.

Our future business performance and prospects depend significantly on our key
management team, in particular our senior management as they are in charge of the overall
planning, development and execution of our business and operations. If any of our Directors
and/or any members of senior management were to terminate their services or employment we
may be unable to find suitable replacements in a timely manner, at acceptable cost, or at all.
In addition, competition for qualified personnel in China is intense and the availability of
suitable candidates may be limited. A failure to attract and retain key personnel could

materially and adversely affect our operating results and business prospects.
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Failures or security breaches of our information technology systems could disrupt our
operations and negatively impact our business.

We use information technology systems to monitor our production processes, increase
efficiencies in our rearing operations and inventory management, as well as manage and
analyze our operations and financial information. Our smart systems and devices have been
applied to all aspects of hog farming. For example, we have established an IoT-and-Cloud
system to achieve data interconnection of the feeding, environmental control, inspection, raw
material sterilization, cleaning production and electric power systems of the facility. We also
use information technology to process financial information for internal reporting purposes and
to comply with regulatory, legal and tax requirements. In addition, we rely on information
technology for electronic communications with our facilities, personnel, customers and
suppliers. Our information technology systems may be vulnerable to various threats, including
the unauthorized disclosure of information, the unapproved alteration of data, cyber attacks,
electrical disruptions, system configuration errors and telecommunication malfunctions.
Although we have implemented protection and back-up schemes for our information
technology systems, these may not be sufficient. Any serious system failure or system
malfunction could negatively affect our operations, financial condition and reputation. Any
unauthorized disclosure of information could compromise our trade secrets, confidential
information and customer information, which could adversely affect our operating results,
financial condition and reputation.

We may not be able to adequately protect our intellectual property and know-how, which
could materially and adversely affect our business.

Our current intellectual property rights, including our patents, copyrights and trademarks,
provide adequate protections to our business and are necessary for our operations. However,
there can be no assurance that our intellectual property applications will be approved by the
relevant governmental authorities, that our intellectual property rights will adequately protect
our business in the future, that we will be able to detect breaches or infringements of our
intellectual property rights, that our intellectual property rights will not be challenged by third
parties or found to be invalid or unenforceable, or that our intellectual property rights will be
effective in preventing third parties from utilizing similar business models, processes or brand
names to offer similar products that may or may not infringe our existing patents or other
intellectual property rights.

We may also be subject to disputes, claims or litigation involving our intellectual property
rights or third-party intellectual property rights and there may be claims that we infringe
third-party intellectual property rights. Any of these could disrupt our business and divert our
management’s attention from the operations. The costs associated with these types of disputes,
claims or litigation may be substantial and could have a material adverse effect on our
reputation, business, financial condition, operating results and prospects.
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Personal injuries, damage to property or fatal accidents may occur in our production
facilities.

We use machinery and equipment in our production processes, such as slaughtering and
cutting equipment, that are potentially dangerous and may cause industrial accidents and
personal injuries to our employees. In addition, our employees may violate safety measures or
other related rules and regulations, which may cause industrial accidents. During the Track
Record Period, we were not aware of any accidents at our production facilities resulting in
fatalities or injuries that would have had a material impact on our operations.

Any significant accidents could interrupt production and result in personal injuries,
damages to property, fatal accidents and legal and regulatory liabilities. In addition, potential
industrial accidents leading to significant property loss or personal injuries may subject us to
claims and legal proceedings, and we may be liable for medical expenses and other payments
to employees and their families as well as fines or penalties. As a result, our reputation,
business, operating results and financial condition may be materially and adversely affected.

We are subject to various risks relating to Third-Party Payment Arrangements.

In 2022, 2023 and 2024, certain customers (the “Relevant Customers”) settled payments
with us through accounts belonging to parties other than the contractual counterparties (the
“Third-Party Payment Arrangements”). Relevant Customers during the Track Record Period
primarily consisted of customers of our hog business and our slaughtering and meat product
business in the form of individuals, individual industrial and commercial households, sole
proprietorship enterprises, public institutions and corporate entities. To the best of our
knowledge, the designated third-party payors primarily consisted of persons affiliated with the
Relevant Customers, such as legal representatives, shareholders, relatives (of the owners,
shareholders or controllers), or affiliated entities of the Relevant Customers. In 2022, 2023 and
2024, the aggregate amount the Relevant Customers settled under the Third-Party Payment
Arrangements was RMB32.3 million, RMB47.2 million and RMB211.5 million, respectively,
which accounted for 0.026%, 0.043% and 0.153% of our total revenue, respectively, in the
same years. We have terminated all Third-Party Payment Arrangements as of the Latest
Practicable Date. During the Track Record Period, no individual Relevant Customer had made
a material contribution to our revenue. See “Business — Sales Network — Third-party
Payment.”

We are subject to risks related to such Third-Party Payment Arrangements, including: (i)
potential claims from third-party payors for the return of funds, as they were not contractually
obligated to us, and possible claims from liquidators of third-party payors; and (ii) potential
money laundering risks, as we have limited knowledge about the source and purpose of the
funds used by the third-party payors. In the event of any claims or legal actions, whether civil
or criminal, initiated against us by third-party payors or their liquidators regarding Third-Party
Payments, or for violation or non-compliance with laws and regulations, we would need to
allocate significant financial and managerial resources to defend ourselves. We may need to
return the payments for the products we sold which could adversely affect our business,
prospects, financial condition, operating results and cash flows.
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We sell hogs to hog dealers and meat products to wholesale market customers, over whom
we have limited control.

We sell hogs to hog dealers under our hog business, and meat products to wholesale
market customers under our slaughtering and meat product business, who then resell our
products to the downstream of the industry. In 2022, 2023 and 2024, our revenue to hog dealers
accounted for 48.6%, 41.5% and 41.4% of the total revenue from our hog business (before
intersegment elimination), respectively. Our revenue to wholesale market customers accounted
for 72.2%, 69.9% and 68.5% of the total revenue from our slaughtering and meat product
business (before intersegment elimination), in 2022, 2023 and 2024, respectively,. See
“Business — Sales Network.” Any one of the following events could cause fluctuations or
declines in our revenue and could have an adverse effect on our financial condition and
operating results:

. reductions, delays or cancellations of orders from one or more of our hog dealers
and/or wholesale market customers;

. the quality of after-sales service provided by our hog dealers and/or wholesale
market customers, which could harm our reputation;

. a failure to renew agreements and maintain relationships with our existing hog
dealers and/or wholesale market customers; and

. any breach of agreements by our hog dealers and/or wholesale market customers.

Our relationships with hog dealers and/or wholesale market customers are characterized
as seller and buyer relationships that do not grant us control over their operations, inventories
or resales. We cannot assure you that we will not lose any of our hog dealers and/or wholesale
market customers to our competitors, which may result in reductions in the coverage of our
sales network or in our sales volume. In addition, there can be no assurance that we will be
successful in detecting any non-compliance by our hog dealers and/or wholesale market
customers with the provisions of our agreements. Non-compliance by our hog dealers and/or
wholesale market customers could, among other things, negatively affect our reputation, the
demand for our products and our relationships with other customers. Overall, any significant
disruption in sales to our hog dealers and/or wholesale market customers, including as a result
of the inability or unwillingness of these customers to continue purchasing our products, or
their failure to properly manage their business, could materially and adversely affect our
business, operating results, financial condition and cash flows.
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We are exposed to the risk of litigation, claims and disputes, which may cause us to pay
significant damages and incur other costs.

We are currently not involved in any litigation or legal proceedings that we believe could
have a material adverse effect on our financial condition. However, we may, at times, be
involved in litigation or legal proceedings during the ordinary course of business operations,
or related to, among other things, product or other types of liability, labor disputes or contract
disputes.

Substantial liability arising from a lawsuit judgment or a significant regulatory action
against us or a disruption in our business arising from adverse adjudications in proceedings
against the Directors, officers or employees could have a material adverse effect on our
business, financial condition and operating results. If we become involved in any litigation or
other legal proceedings in the future, the outcome of such proceedings could be uncertain and
could result in settlements or results that could adversely affect our financial condition.
Moreover, even if we ultimately prevail in the litigation, regulatory action or investigation,
such proceedings could result in us incurring additional costs and significantly harm our
reputation, as well as take up a significant amount of time and attention of our management,
diverting their focus from the operations of our Company, which could materially affect our
business, financial condition and operating results.

Any failure to secure or renewal of the current leases on our properties on commercially
acceptable terms or at all, as well as any claim or dispute related to the title of the
properties leased by us, could adversely affect our growth prospects and business
condition.

We entered into lease agreements with third-party landlords for properties essential to our
operations. There is no assurance that we can obtain renewals of all the lease agreements upon
expiry on at least the same terms or at all. In case of any non-renewal or termination or
discharge of our lease agreements, we may have to shut down our properties or consider
relocating the relevant properties to another site depending on our business needs from time to
time. In such events, we could incur relocation costs, which could, in turn, result in a financial
strain on our operations and the diversion of management resources.

Furthermore, due to the acceleration of urbanization in the PRC in recent years, there may
be fewer properties planned for farming purposes that are available for lease by us. The
prescribed use of land may also be changed in accordance with local policies. Therefore, if we
are unable to seek proper properties for production, our growth prospects may be materially
and adversely affected.
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We may face risks relating to labor relations, labor disputes, labor shortages and
increases in labor costs.

Our success depends on our ability to hire, train, retain and motivate our employees. Any
deterioration in labor relations with our employees could lead to labor disputes, which may
disrupt our production and operations, adversely affecting our business and financial
performance. Despite our efforts to provide a safe working environment to avoid occupational
injuries, we may still face liability claims, negative publicity and government investigations or
interventions related to workplace safety or employee injuries. Such incidents could result in
a deterioration of our labor relations with employees and damage our reputation. Additionally,
with the growth of the economy, average wages of our employees are expected to increase. Any
significant increase in labor costs could adversely affect our profitability, business and
financial performance.

Companies operating in the PRC have to participate in various employee benefit plans
required by the government, including certain social insurance, housing provident funds and
other welfare-oriented payment obligations. The requirement and implementation of employee
benefit plans may vary in line with the differing levels of economic development in different
locations in the PRC, while the relevant government authorities may examine whether an
employer has made adequate payments of the requisite employee benefit payments. Those
employers who fail to make adequate payments as required may be subject to late payment
fees, fines and/or other penalties. During the Track Record Period and up to the Latest
Practicable Date, we had not been subject to any material administrative penalty imposed by
the relevant regulatory authorities regarding PRC social insurance and housing provident
funds. There is no assurance, however, that new laws and regulations or stricter interpretation
or enforcement of existing laws and regulations will not result in additional costs to our
employee benefit plans, which may adversely affect our operating results and financial
condition.

We may not have adequate insurance coverage.

We have maintained certain insurance coverage through external insurers during the
Track Record Period, see the “Business — Insurance.” However, our insurance policies may
not provide adequate coverage for all the risks connected with our business operations. If we
were to incur substantial losses and liabilities that are not covered by our insurance policies,
we may be required to bear our losses to the extent that our insurance coverage is insufficient.
As a result, we could suffer significant costs, which could have a material and adverse effect
on our business, operating results and financial condition.
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The preferential tax treatment, grants and economic incentives that we currently enjoy
may be altered or terminated, which could have an adverse effect on our business,
financial position, operating results and prospects.

Pursuant to the EIT Law and the related implementation rules, our PRC subsidiaries that
engage in livestock rearing are exempt from corporate income tax on income derived from such
business. According to the EIT Law and the related implementation rules and the Circular of
the Ministry of Finance and the State Tax Administration on Releasing the Primary Processing
Ranges of Agricultural Products Entitled to Referential Policies on Enterprise Income Tax
(Trial Implementation) (Cai Shui [2008] No. 149), our PRC subsidiaries that carry out primary
processing of agricultural products (such as the hog slaughtering business) are exempt from
corporate income tax on income derived from that business. In addition, according to the
relevant regulations, the production and sale of hogs by our Company and our PRC subsidiaries
are considered as self-produced agricultural products, and the sales of eligible feed and
premixed products can enjoy a preferential VAT exemption policy. During the Track Record
Period, we received grants. See “Financial Information — Description of Major Components
of our Results of Operations — Other Income” and “Financial Information — Description of
Major Components of our Results of Operations — Non-Operating Income.” Certain grants
were non-recurring in nature, we may not record such gains in the future.

There can be no assurance that the preferential tax treatment, grants and economic
incentives we enjoy will not be altered or terminated. Any alteration or termination of our
current preferential tax treatment, grants or economic incentives could have a material adverse

effect on our business, financial condition, operating results and prospects.

We may require additional funding to finance our operations, which may not be available
on terms acceptable to us or at all. Our level of indebtedness and the terms of our
indebtedness could adversely affect our business and liquidity position.

We currently fund our operations principally with proceeds from our business operations
and bank and other borrowings. As of April 30, 2025, we had outstanding indebtedness of
RMB84,442.6 million, which primarily comprised short-term and long-term loans, short-term
and long-term debentures payable, lease liabilities, long-term payables and non-current
liabilities due within one year. This indebtedness could have consequences for our business and

operations including, but not limited to:
. requiring us to dedicate a portion of our cash flow from operations to payments of

principal and interest on our indebtedness, thereby reducing the availability of our
cash flow for other purposes;

— 52 —



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

. restricting our ability to obtain financing, refinance our indebtedness, or obtain

share capital or debt financing on commercially attractive terms; or

. reducing our flexibility to respond to changing business conditions and thereby
increasing our vulnerability to economic downturns.

If we fail to renew our existing bank borrowings or raise additional funding through
future debt or equity offerings as needed, our ability to implement our business strategy may
be impaired, which could adversely affect our growth prospects and operating results.
Furthermore, a small portion of our loan agreements may contain requirements on certain
financial ratios and continuing reporting obligations. Given that our financial performance may
be impacted by cyclical fluctuations in the hog and slaughtering and meat product industries,
there can be no assurance that we would not experience difficulties repaying the outstanding
loan amounts as they come due. Any failure to comply with the covenants of our financing
agreements or to obtain financing for our business could have a material adverse effect on our
business, financial condition, operating results and prospects.

Any future occurrence of force majeure events, natural disasters, wars or outbreaks of
contagious disease may materially and adversely affect our business, financial condition
and operating results.

Natural and man-made disasters and other force majeure events that are beyond our
control may adversely affect the economy, infrastructure and livelihood of the people in the
areas or situations affected. An occurrence or recurrence of any such event could result in
disruptions to our operations, which could adversely affect our business, financial condition,
operating results and prospects.

Our business operations could be disrupted if any of our employees is suspected of
contracting any contagious disease, since it could require our offices or facilities to be closed
for disinfection or other remedial measures, which would adversely delay or disrupt our
production schedule, and we may experience raw material shortages or price surges if the

operations of any of our suppliers are disrupted by contagious disease.

Moreover, natural disasters, including earthquakes, floods, landslides and droughts, could
result in deaths, significant economic losses and extensive damage to factories, power lines and
other properties, as well as blackouts, transportation and communications disruptions and other
losses in the affected areas. Any future natural disasters, public health and public security
hazards may, among other things, materially and adversely affect or disrupt our operations.
Furthermore, such natural disasters, public health and public security hazards may severely
restrict the level of economic activity in affected areas which may, in turn, materially and
adversely affect our business, operating results and prospects.
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If any fraud, bribery or other misconduct is committed by our employees, suppliers,
customers or other third parties, we may be subject to economic losses and reputational
damages.

We may face fraud, bribery or other misconduct committed by employees, suppliers,
customers or other third parties, which could lead to financial losses and penalties from
government authorities. Although we have designed internal control procedures to monitor
operations and ensure overall compliance, these procedures may not be able to promptly
identify all instances of non-compliance, suspicious transactions, fraud, corruption, bribery or
other misconduct, or prevent or stop such occurrences. Our risk management systems and
internal control capabilities are limited by the information and risk management tools and
technologies available to us. Our ability to implement and maintain strict internal controls may
be affected by the continual expansion of our business scale. Any misconduct by third parties
that harms our interests could result in negative publicity, damage our reputation and lead to
litigation and other legal proceedings, as well as administrative or criminal penalties, thereby
adversely affecting our business and financial performance.

RISKS RELATING TO THE LOCAL LAWS AND REGULATIONS OF THE
JURISDICTIONS WHERE WE CONDUCT BUSINESS

We may need to devote additional efforts and resources to ensure our compliance with
relevant laws or regulations, including current or new laws and governmental regulations
relating to our industry, and to obtain or maintain required government permits, licenses
and approvals for our business or renewals thereof in a timely manner.

Our business is subject to various compliance and operational requirements under
applicable laws and regulations. Complying with laws, rules and regulations may require
investments of various related resources, and any material non-compliance may expose us to
liability or penalty. In case of any material non-compliance, we may have to incur significant
expenses and divert substantial management time to rectifying such non-compliance incidents.
We may also experience adverse publicity arising from such non-compliance with government
regulations that could negatively impact our reputation.

In addition, some of these approvals, permits, licenses and certificates are subject to
periodic renewal and reassessment by the relevant authorities. While we undertake to apply for
the renewal and reassessment of these approvals, permits, licenses and certificates when
required by applicable laws and regulations, we cannot guarantee that we will be able to
successfully maintain or renew existing permits, licenses or any other regulatory approvals or
obtain permits, licenses or other approvals needed for the operation of our business in the
future on a timely basis. If we fail to obtain the necessary renewals or otherwise fail to maintain
all approvals, licenses, permits and certificates required to carry out our business at any time,
our business could be severely disrupted, which could have a material adverse effect on our
business, financial condition and operating results. We cannot assure you that the government
authorities with jurisdiction over our business activities will not revoke or significantly alter
our licenses, permits or approvals or that our licenses, permits or approvals will not be
challenged, revoked or not renewed in the future.
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Changes to the existing regulatory regime relating to the sectors where we operate our
business may limit our ability to provide product offerings, thereby materially and
adversely affecting our business, financial condition and results of operations.

The operations of our business are subject to various laws, rules and regulations at the
regional and national levels of the hog farming industry and slaughtering industry in China, see
“Regulatory Overview.” New laws, rules or regulations and revisions to any existing laws,
rules and regulations can impose additional compliance costs and reduce our revenue, and
require us to change our operations to ensure compliance or otherwise change our business. We
may need to devote additional efforts and resources to ensure our compliance with relevant
laws, rules and regulations due to changes in any applicable laws, rules and regulations that
might be beyond our control.

In addition, new laws, rules and regulations relevant to our businesses may be introduced
in the future, or the current applicable regulations may otherwise be amended or replaced,
requiring us to conduct business with additional oversight and regulatory compliance. There
can be no assurance that we can adapt to the evolving regulatory environment swiftly enough
or in a cost-efficient manner, failure of which may adversely affect our operations and lead to
substantial compliance costs. Meanwhile, we may need to implement changes in our facilities,
equipment, personnel or services to comply with the latest laws and regulations, and such may
increase our capital expenditures and operating expenses, thereby adversely affecting our
business, financial condition and results of operations.

A failure to comply with PRC property-related laws and regulations regarding certain of
our owned buildings and leased buildings may adversely affect our business.

According to applicable PRC administrative regulations, both the lessor and the lessee of
a lease agreement are required to file the lease agreement with the relevant government
authorities within 30 days of its execution. As of the Latest Practicable Date, we had not filed
our lease agreements for certain leased buildings with the local housing administration
authorities as required under PRC laws and regulations. As advised by our PRC Legal Adviser,
if we and the landlords fail to register these lease agreements as required by the relevant
competent authorities, we may be subject to a fine ranging from RMB1,000 to RMB10,000 for
each unregistered lease agreement.

As of the Latest Practicable Date, there were defects in some of our leased buildings. As
of the same date, the ownership certificates or other similar proof for 16 of our Company’s and
Major Subsidiaries’ leased buildings had not been provided to us by the relevant lessors.
Therefore, these lessors may not be entitled to lease the relevant buildings to us. In case any
such lease is terminated and we are required to relocate, we may face the risk of not being able
to continuing using the buildings and the risk of relocation.

Furthermore, as of the Latest Practicable Date, our Company and Major Subsidiaries had
not obtained the building ownership certificate for eight of our owned properties in Liaoning,
Inner Mongolia, Henan and Anhui Provinces, China. As advised by the PRC Legal Adviser, we
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may face the risk of: (i) being requested to cease the use of the relevant buildings on those
properties; and (ii) paying penalties for the violation of relevant laws and regulations. See
“Business — Properties — Defects in our Owned Buildings.”

If we are challenged by third parties or governmental authorities regarding any of the
circumstances stated above, we may be subject to fines and be forced to relocate, which could
adversely affect our operating results and financial condition.

Policies and regulations regarding foreign currency conversion may impact our foreign
exchange transactions.

The conversion of RMB into foreign currencies should be in compliance with relevant
laws and regulations. We receive substantially all of our revenue in RMB, and undertake
certain transactions denominated in foreign currencies. Under existing PRC foreign exchange
regulations, payments of current account items, including profit distributions, interest
payments and trade and service-related foreign exchange transactions can be made in foreign
currencies without prior approval of the SAFE by complying with certain procedural
requirements. However, the laws, regulations and governmental policies regarding currency
conversion are generally complex and developing. If we cannot obtain sufficient foreign
currencies to satisfy our foreign currency demands via the foreign exchange regulation system,
we may not be able to pay dividends in foreign currencies to our Shareholders. Foreign
exchange transactions under our capital account are subject to the relevant foreign exchange
regulations and policies and may need approval from the SAFE or its local branches. These
regulations could affect our ability to obtain foreign exchange through equity financing, or to
obtain foreign exchange for capital expenditures.

Certain judgments obtained against us by our Shareholders may be difficult to enforce.

We are a company incorporated under the laws of the PRC, and nearly all of our assets
and subsidiaries are located in the PRC. The majority of our Directors, Supervisors and senior
management reside within the PRC. Judgments rendered by Hong Kong courts may be
recognized and enforced in the PRC if the requirements set forth by the Arrangement on
Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial Matters by the
Courts of the Mainland and of the Hong Kong Special Administrative Region ( <Ef A b B2
TV R A T I 9 e A ELRR ] A AT R S R AP 2 PE) ) are met. Nonetheless, it may
be difficult for you to effect service of process within Hong Kong upon us or these persons,
or to bring an action in Hong Kong against us or against these individuals in the event that you
believe that your rights have been infringed under the applicable securities laws or other laws.
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Although we will be subject to the Listing Rules and the Codes on Takeovers and Mergers
and Share Repurchases of Hong Kong upon the [REDACTED] of our Shares on the Stock
Exchange, the holders of the Shares will not be able to bring actions on the basis of violations
of the Listing Rules and must rely on the Stock Exchange to enforce its rules. The Listing Rules
and the Codes on Takeovers and Mergers and Share Repurchases of Hong Kong do not have
the force of law in Hong Kong.

RISKS RELATING TO THE [REDACTED]

We will be concurrently subject to listing and regulatory requirements of mainland China
and Hong Kong.

As we are listed on the Shenzhen Stock Exchange and will be [REDACTED] on the
[REDACTED] in Hong Kong, we will be required to comply with the [REDACTED] rules
(where applicable) and other regulatory regimes of both jurisdictions, unless an exemption is
available or a waiver has been obtained. Accordingly, we may incur additional costs and
resources in continuously complying with all sets of [REDACTED] rules in the two
jurisdictions.

The characteristics of the A share and H share markets may differ.

Our A Shares are listed and traded on the Shenzhen Stock Exchange. Following the
[REDACTED], our A Shares will continue to be traded on the Shenzhen Stock Exchange and
our H Shares will be [REDACTED] on the Hong Kong Stock Exchange. Under current laws
and regulations of mainland China, without approval from the relevant regulatory authorities,
our H Shares and A Shares are neither interchangeable nor fungible, and there is no trading or
settlement between the H Share and A Share markets. The H Share and A Share markets have
different trading characteristics with divergent trading volume, liquidity and investor bases, as
well as different levels of retail and institutional investor participation. As a result, the
[REDACTED] performance of our H Shares and A Shares may not be comparable.
Nonetheless, fluctuations in the price of our A Shares may adversely affect the price of our H
Shares, and vice versa. Due to the different characteristics of the H Share and A Share markets,
the historical prices of our A Shares may not be indicative of the performance of our H Shares.
You should therefore not place undue reliance on the trading history of our A Shares when
evaluating your [REDACTED] decision regarding our H Shares.

There has been no prior public market for our H Shares and an active [REDACTED]
market for our H Shares may not develop or be sustained.

Prior to the [REDACTED], there was no public market for our H Shares. We cannot
assure you that a public market for our H Shares with adequate liquidity and [REDACTED]
volume will develop and be maintained following completion of the [REDACTED]. In
addition, the [REDACTED] of our H Shares is expected to be fixed by agreement between the
[REDACTED] (for themselves and on behalf of the [REDACTED]) and us, and may not be
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an indication of the market price of our H Shares following completion of the [REDACTED].
If an active public market for our H Shares does not develop following completion of the
[REDACTED], the market price and liquidity of our H Shares may be materially and adversely
affected.

The price and trading volume of our H Shares may be volatile, which could lead to
substantial losses for [REDACTED].

The price and trading volume of our H Shares may be subject to significant volatility in
response to various factors beyond our control, including the general market conditions for
securities in Hong Kong and elsewhere in the world. The Hong Kong Stock Exchange and other
securities markets have, from time to time, experienced significant price and trading volume
volatility that are not related to the operating performance of any particular company. The
business and performance and the market price of the shares of other companies engaging in
similar business may also affect the price and trading volume of our Shares. In addition to
market and industry factors, the price and trading volume of our Shares may be highly volatile
for specific business reasons, such as fluctuations in our revenue, earnings, cash flows,
investments, expenditures, regulatory developments, relationships with our suppliers,
movements or activities of key personnel, or actions taken by competitors. Moreover, the
shares of other companies listed on the Hong Kong Stock Exchange have experienced price
volatility in the past and the price of our H Shares may change even though this is not directly
related to our performance.

Future sales or perceived sales of substantial amounts of our H Shares in the public
market could have a material adverse effect on the prevailing market price of our H
Shares and our ability to raise additional capital in the future, or may result in the
dilution of your shareholding.

The [REDACTED] of our H Shares and our ability to raise equity capital in the future
at a time and price that we deem appropriate could be negatively impacted as a result of future
sales of substantial amounts of our H Shares or other securities relating to our H Shares in the
public market, especially by our Directors, executive officers and Controlling Shareholders, or
the issuance of new shares or other securities, or the perception that such sales or issuances
may occur. In addition, our Shareholders may experience dilution in their holdings if we issue
more securities in the future. Furthermore, we may issue Shares pursuant to any existing or
future share option incentive schemes, which would further dilute our Shareholders’ interests
in our Company. New shares or share-linked securities issued by us may also confer rights and
privileges that take priority over those conferred by our H Shares. Certain amounts of the
Shares controlled by our Controlling Shareholders are subject to certain [REDACTED]
periods beginning on the date on which our Shares are globally [REDACTED] on the Hong
Kong Stock Exchange. While we currently are not aware of any intention of such persons to
dispose of substantial amounts of their Shares after the expiry of the [REDACTED] periods,
we cannot assure you that they will not dispose of any Shares they may own now or in the
future. Market sales of Shares by such Shareholders and the availability of these Shares for
future sale may have a negative impact on the market price of our Shares. In addition, while
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[REDACTED] subscribing shares in the [REDACTED] are not subject to any restrictions on
the disposal of the H Shares they subscribed, they may have existing arrangements or
agreements to dispose of part or all of the H Shares they hold immediately or within a certain
period following completion of the [REDACTED] for legal and regulatory, business and
market, or other reasons. Such disposal may occur within a short period or at any time or period
after the [REDACTED]. Any sale of the H Shares subscribed by such [REDACTED] pursuant
to such arrangement or agreement could adversely affect the market price of our H Shares,
while any sizeable sale could have a material adverse effect on the market price of our H Shares
and could cause substantial volatility in the [REDACTED] volume of our H Shares.

The interests of our Controlling Shareholders may not be aligned with the interests of our
other Shareholders.

Immediately following completion of the [REDACTED] and assuming the
[REDACTED] is not exercised and excluding A Shares issuable upon the conversion of the
outstanding Convertible Bonds, our Controlling Shareholders will hold approximately
[REDACTED] of the issued share capital of our Company. This concentration of ownership
may discourage, delay or prevent a change in control of our Company, which could deprive
other Shareholders of an opportunity to receive a premium for their Shares in the course of a
sale of our Company and might reduce the price of our H Shares. The aforementioned potential
events may occur even if they are opposed by our other Shareholders. In addition, the interests
of our Controlling Shareholders may differ from the interests of our other Shareholders. It is
possible that our Controlling Shareholders may exercise their substantial influence over us and
cause us to enter into transactions or take, or fail to take, actions or make decisions that conflict
with the best interests of our other Shareholders.

Our historical dividends may not be indicative of our future dividend policy and there can
be no assurance whether and when we will pay dividends in the future.

We protect our Shareholders’ interests by ensuring a consistent dividend policy. However,
there is no assurance that dividends of any amount will be declared or distributed by us in any
year in the future. Under the applicable laws and regulations of mainland China, the payment
of dividends may be subject to certain limitations. The declaration, payment and amount of any
future dividends are subject to the discretion of our Directors, after taking into account various
factors including, but not limited to, our operating results, financial condition, cash flows,
capital expenditure requirements, market conditions, our strategic plans and prospects for
business development, regulatory restrictions on the payment of dividends and other factors as
our Directors may deem relevant, and subject to approval at the general meeting. Any
declaration and payment as well as the amount of dividends will be subject to our constitutional
documents and the applicable laws and regulations of mainland China. See “Financial
Information — Dividends and Dividend Policy.” No dividend shall be declared or payable
except out of our profits and reserves lawfully available for distribution. Our historical

dividends should not be taken as indicative of our dividend policy in the future.
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Under the existing foreign exchange regulations of mainland China, payments of current
account items, including profit distributions, interest payments and trade and service-related
foreign exchange transactions, can be made in foreign currencies without prior SAFE approval
by complying with certain procedural provisions. However, approval from or registration with
competent government authorities is required where RMB is to be converted into foreign
currency and remitted out of mainland China to pay capital expenditure, such as the repayment
of loans denominated in foreign currencies. If the foreign exchange control system prevents us
from obtaining sufficient foreign currencies to satisfy our foreign currency demands, we may
not be able to pay dividends in foreign currencies to our H Shares Shareholders.

You should not place any reliance on any information released by us in connection with
the listing of our A Shares on the Shenzhen Stock Exchange.

As our A Shares are listed on the Shenzhen Stock Exchange, we have been subject to
periodic reporting and other information disclosure requirements in mainland China. As a
result, from time to time, we publicly release information relating to us on the Shenzhen Stock
Exchange or other media outlets designated by the CSRC. However, the information announced
by us in connection with our A Shares listing is based on the regulatory requirements of the
securities authorities, industry standards and market practices in mainland China, which are
different from those applicable to the [REDACTED]. The presentation of financial and
operational information for the Track Record Period disclosed on the Shenzhen Stock
Exchange or other media outlets may not be directly comparable to the financial and
operational information contained in this document. As a result, prospective [REDACTED] in
our H Shares should be reminded that, in making their [REDACTED] decisions as to whether
to [REDACTED] our H Shares, they should rely only on the financial, operating and other
information included in this document. By applying to [REDACTED] our H Shares in the
[REDACTED], you will be deemed to have agreed that you will not rely on any information
other than that contained in this document and any formal announcements made by us in Hong
Kong with respect to the [REDACTED].

Forward-looking statements contained in this document are subject to risks and
uncertainties.

This document contains forward-looking statements with respect to our business
strategies, operating efficiencies, competitive positions, growth opportunities for existing
operations, plans and objectives of management, certain [REDACTED] information and other
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matters. The words “aim,” “anticipate,” “believe,” “could,” “predict,” “potential,” “continue,”

“expect,” “intend,” “may,” “might,” “plan,” “seek,” “will,” “would,” ‘“should” and the
negatives of these terms and other similar expressions identify a number of these forward-
looking statements. These forward-looking statements, including those relating to our future
business prospects, capital expenditure, cash flows, working capital, liquidity and capital
resources are estimates reflecting the best judgment of our Directors and management and
involve a number of risks and uncertainties that could cause actual results to differ materially

from those suggested by the forward-looking statements. Consequently, these forward-looking
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statements should be considered in light of various important factors, including those set out
in this section. Accordingly, such statements are not a guarantee of future performance and
[REDACTED] should not place undue reliance on them.

Certain facts, forecasts and other statistics in this document are derived from various
publicly available official sources and independent third-party sources, including
industry expert reports.

This document, particularly the section entitled “Industry Overview”, contains
information and statistics relating to the industries we operate in, as well as other economic
data. Such information and statistics are derived from third-party reports, either commissioned
by us or that are publicly accessible, and other publicly available sources. We believe that the
sources of the information are appropriate and we have taken reasonable care in extracting and
reproducing such information. However, the information derived from official government
sources has not been independently verified by us, any of the Joint Sponsors, the
[REDACTED], the [REDACTED], the [REDACTED], the [REDACTED], the
[REDACTED], the [REDACTED], or any of their respective affiliates or advisors, and no
representation is given as to its accuracy. Collection methods of such information may be
ineffective, or there may be discrepancies between published information and market practice,
which may result in the statistics being inaccurate or not comparable to statistics produced for
other economies. In all cases, our [REDACTED] should consider carefully how much weight
or importance should be attached to, or placed on, such facts or statistics.

You should read the entire document carefully and only rely on the information included
in this document to make your [REDACTED] decision. We strongly caution you not to
rely on any information contained in press articles or other media coverage regarding us,
our Shares or the [REDACTED].

We strongly caution our [REDACTED] not to rely on any information contained in press
articles or other media regarding us, our Shares or the [REDACTED]. Prior to the publication
of this document, there may be press and media coverage regarding the [REDACTED] and us.
Such press and media coverage may include references to certain information that does not
appear in this document, including certain operating and financial information and projections,
valuations and other information. We have not authorized the disclosure of any such
information in the press or media and do not accept any responsibility for any such press or
media coverage or the accuracy or completeness of any such information or publication. We
make no representation as to the appropriateness, accuracy, completeness or reliability of any
such information or publication. To the extent that any such information is inconsistent or
conflicts with the information contained in this document, we disclaim responsibility for it and
our [REDACTED] should not rely on such information.
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RISK FACTORS

We are a mainland China enterprise and are subject to mainland China tax on our global
income, and any gains on the sales of H Shares and dividends on the H Shares may be
subject to mainland China income taxes.

Under the PRC EIT Law and its implementation rules, subject to any applicable tax treaty
or similar arrangement between mainland China and a non-mainland China investor’s
jurisdiction of residence that provides for a different income tax arrangement, mainland China
withholding tax at the rate of 10% is normally applicable to dividends from mainland China
sources payable to investors that are non-mainland China resident enterprises that do not have
an establishment or place of business in mainland China, or that have an establishment or place
of business in mainland China but the relevant income is not effectively connected with such
establishment or place of business. Any gains realized on the transfer of Shares by such
investors are subject to a 10% mainland China income tax rate if such gains are regarded as
income from sources within mainland China unless a treaty or similar arrangement provides
otherwise.

Under the PRC Individual Income Tax Law ( {H3EARILHEA A Fr5FLi%) ) and its
implementation rules, dividends from sources within mainland China paid to foreign individual
investors who are not mainland China residents are generally subject to a 20% mainland China
withholding tax rate, while gains from mainland China sources realized by such investors on
the transfer of shares are generally subject to a 20% mainland China income tax rate, in each
case, subject to any reduction or exemption under applicable tax treaties and laws in mainland
China. Pursuant to the Notice on the Issues Concerning Individual Income Tax Collection and
Management after the Repeal of Guo Shui Fa [1993] No. 045 ( <EiA EIFi 251993104559 314
3 142 AT BRAE A BT S BUECE BRI AT ) (Guo Shui Han [2011] No. 348) (EIBEEK[2011]348
‘?‘)ﬁ) dated June 28, 2011, issued by the SAT, dividends paid to non-mainland China resident
individual holders of H Shares are generally subject to the individual income tax of mainland
China at a withholding tax rate of 10%. This depends on whether there are tax arrangements
between the jurisdictions where the individual holders reside, as well as the tax arrangements
between mainland China and Hong Kong. Non-mainland China resident individual holders who
reside in jurisdictions that have not entered into tax treaties with mainland China are subject

to a 20% withholding tax on dividends received from us.

If mainland China income tax is imposed on gains realized from the transfer of our H
Shares or on dividends paid to our non-mainland China resident investors, the value of your
[REDACTED] in our H Shares may be affected. Furthermore, our Shareholders whose
jurisdictions of residence have tax treaties or arrangements with mainland China may not
qualify for benefits under such tax treaties or arrangements.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation for the [REDACTED], we have sought the following waivers from strict

compliance with the relevant provisions of the Listing Rules:

Rules Subject matter
Rules 3.28 and 8.17 .. ............... Appointment of joint company secretaries
Rules 8.12 and 19A.15........ ... ... Management presence in Hong Kong
Paragraphs 26 of Appendix D1A to the Particulars of any alterations in the capital
Listing Rules . ................... of any member of the Group
Rule 14A.105 . ... ... ... .. .. ... ... Continuing connected transactions
[REDACTED]

APPOINTMENT OF JOINT COMPANY SECRETARIES

Pursuant to Rule 8.17 of the Listing Rules, we must appoint a company secretary who
satisfies the requirements under Rule 3.28 of the Listing Rules. According to Rule 3.28 of the
Listing Rules, we must appoint as our company secretary an individual, who, by virtue of his
or her academic or professional qualifications or relevant experience, is, in the opinion of the

Stock Exchange, capable of discharging the functions of company secretary.

Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the

following academic or professional qualifications to be acceptable:

(a) a member of The Hong Kong Chartered Governance Institute;

(b) a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159
of the Laws of Hong Kong); or

(c) a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In addition, pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing “relevant

experience”, the Stock Exchange will consider the individual’s:

(a) length of employment with the issuer and other issuers and the roles he or she
played;

(b) familiarity with the Listing Rules and other relevant laws and regulations including
the SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;

(c) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

We have appointed Mr. QIN Jun, our Secretary to the Board as one of our joint company
secretaries (the “Joint Company Secretaries”, each a “Joint Company Secretary”). As he
has extensive experience in information disclosure and corporate governance but presently
does not possess any of the qualifications required under Rules 3.28 and 8.17 of the Listing
Rules, we have appointed Ms. LEUNG Wing Han Sharon (“Ms. Leung”) of Tricor Services
Limited to provide assistance to Mr. Qin Jun. Ms. Leung is a Chartered Secretary, Chartered
Governance Professional, and a fellow member of both the Hong Kong Chartered Governance
Institute and The Chartered Governance Institute in the United Kingdom, and therefore meets
the qualification requirements under Note 1 to Rule 3.28 of the Listing Rules and is in
compliance with Rule 8.17 of the Listing Rules.

Mr. Qin Jun and Ms. Leung will be jointly discharging the duties and responsibilities of
a company secretary. Ms. Leung will be assisting Mr. Qin Jun in gaining the relevant
experience required under Rules 3.28 and 8.17 of the Listing Rules. Also, Mr. Qin Jun will be
assisted by (1) the compliance adviser of our Company for a period commencing on the
[REDACTED] and ending on the date on which we comply with Rule 13.46 of the Listing
Rules, particularly in relation to Hong Kong corporate governance practice and compliance
matters; and (2) the Hong Kong legal adviser of our Company, on matters regarding our
Company’s ongoing compliance with the Listing Rules and the applicable Hong Kong laws and
regulations. In addition, Mr. Qin Jun will endeavor to attend relevant trainings and familiarize
himself with the Listing Rules and duties required of a company secretary of an [REDACTED]
on the Stock Exchange. We have applied to the Stock Exchange for[, and the Stock Exchange
has granted,] a waiver from strict compliance with the requirements under Rules 3.28 and 8.17
of the Listing Rules such that Mr. Qin Jun may be appointed as a Joint Company Secretary of
our Company.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

Pursuant to Chapter 3.10 of the Guide, the waiver will be for a fixed period of time (the
“Waiver Period”) and on the following conditions: (1) the proposed company secretary must
be assisted by a person who possesses the qualifications or experience as required under Rule
3.28 and is appointed as a Joint Company Secretary throughout the Waiver Period; and (2) the
waiver will be revoked if there are material breaches of the Listing Rules by the
[REDACTED]. The waiver is valid for an initial period of three years on the condition that Ms.
Leung will work closely with, and provide assistance to, Mr. Qin Jun in the discharge of his
duties as a company secretary and in gaining the relevant experience as required under Rule
3.28 of the Listing Rules and to become familiar with the requirements of the Listing Rules and

other applicable Hong Kong laws and regulations.

Our Company will further ensure that Mr. Qin Jun has access to the relevant training and
support that would enhance his understanding of the Listing Rules and the duties of a company
secretary of an [REDACTED] on the Stock Exchange, and to receive updates on the latest
changes to the applicable Hong Kong laws and regulations and the Listing Rules. Before the
end of the Waiver Period, the Company will demonstrate and seek the Stock Exchange’s
confirmation that Mr. Qin Jun, having had the benefits of Ms. Leung’s assistance during the
Waiver Period, has attained the relevant experience under Note 2 to Rule 3.28 of the Listing
Rules and is capable of discharging the functions of a company secretary so that a further

waiver would not be necessary.

For further information regarding the qualifications of Mr. Qin Jun and Ms. Leung, see
“Directors, Supervisors and Senior Management” in this document.

MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, we must have sufficient management presence
in Hong Kong. This normally means that at least two of the executive Directors must be
ordinarily resident in Hong Kong. Pursuant to Rule 19A.15 of the Listing Rules, the
requirement in Rule 8.12 may be waived having regard to, among other considerations, the
arrangements for maintaining regular communication with the Stock Exchange.

Since most of the business operations of our Group are managed and conducted outside
of Hong Kong, and most of the executive Directors ordinarily reside outside Hong Kong, our
Company considers that it would be practically difficult and commercially unreasonable and
undesirable for our Company to arrange for two executive Directors to be ordinarily resident
in Hong Kong, either by means of relocation of existing executive Directors or appointment of
additional executive Directors. Therefore, our Company does not, and does not contemplate
that in the foreseeable future that we will, have sufficient management presence in Hong Kong
for the purpose of satisfying the requirements under Rule 8.12 of the Listing Rules.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

Accordingly, pursuant to Rule 19A.15 of the Listing Rules, we have applied to the Stock

Exchange for[, and the Stock Exchange has granted,] a waiver from strict compliance with Rule

8.12 and Rule 19A.15 of the Listing Rules subject to the following conditions. We will ensure

that there is an effective channel of communication between us and the Stock Exchange by way

of the following arrangements:

(a)

(b)

(©)

Authorized representatives: we have appointed Mr. Cao Zhinian (“Mr. Cao”) and
Ms. Leung as the authorized representatives (the “Authorized Representatives”)
for the purpose of Rule 3.05 of the Listing Rules. The Authorized Representatives
will act as our principal channel of communication with the Stock Exchange and
would be readily contactable by phone, facsimile and email to deal promptly with
enquiries from the Stock Exchange. Accordingly, the Authorized Representatives
will be able to meet with the relevant members of the Stock Exchange to discuss any
matters in relation to our Company within a reasonable period of time. We will also
inform the Stock Exchange promptly in respect of any change in the Authorized
Representatives. For more information about our Authorized Representatives, see
“Directors, Supervisors and Parties Involved in the [REDACTED]” in this
document;

Directors: each of our Authorized Representatives has means to contact all members
of our Board (including our Independent Non-executive Directors) promptly at all
times as and when the Stock Exchange wishes to contact the members of our Board
for any matters. In the event that any Director expects to travel or otherwise be out
of office, he/she will provide a contactable phone number of him/her to the
Authorized Representatives. Pursuant to Rule 3.20 of the Listing Rules, each of our
Directors shall provide their telephone number, mobile phone number, facsimile
number (if available), email address (if available), residential address and
correspondence address to the Stock Exchange. To the best of our knowledge and
information, each Director who does not ordinarily reside in Hong Kong possesses
or can apply for valid travel documents to visit Hong Kong and can meet with the
Stock Exchange within a reasonable period upon request of the Stock Exchange;

Compliance adviser: we have appointed Somerley Capital Limited as our
compliance adviser (the “Compliance Adviser”) upon [REDACTED] pursuant to
Rules 3A.19 and 19A.05 of the Listing Rules for a period commencing on the
[REDACTED] and ending on the date on which we comply with Rule 13.46 of the
Listing Rules in respect of our financial results for the first full financial year
commencing after the [REDACTED]. The Compliance Adviser will have access at
all times to our Authorized Representatives, the Directors, the Supervisors and other
senior management and can act as the additional channel of communication with the
Stock Exchange and answer enquiries from the Stock Exchange. The contact details
of the Compliance Adviser have been provided to the Stock Exchange. We will also
inform the Stock Exchange promptly in respect of any change in the Compliance
Adviser; and
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

(d) Hong Kong legal adviser: we will retain a Hong Kong legal adviser to advise us on
the on-going compliance requirements, any amendment or supplement to and other
issues arising under the Listing Rules and other applicable laws and regulations in
Hong Kong after the [REDACTED].

PARTICULARS OF ANY ALTERATIONS IN THE CAPITAL OF ANY MEMBER OF
THE GROUP

Paragraph 26 of Appendix D1A to the Listing Rules requires this document to include the
particulars of any alterations in the capital of any member of our Group within the two years
immediately preceding the issue of this document.

Our Company had more than 300 subsidiaries as of the Latest Practicable Date. Our
Company believes that it would be unduly burdensome to disclose the required information in
respect of all of its subsidiaries as our Company would have to incur additional costs and
devote additional resources in compiling and verifying the relevant information for such
disclosure, which would not be material or meaningful to investors. The non-disclosure of such
information will not prejudice the interests of investors.

Our Company has identified 41 subsidiaries primarily responsible for the Track Record
Period results of the Group as its major subsidiaries during the Track Record Period. During
the Track Record Period, we deregistered two of them (Nanyang Muyuan Poor Area Animal
Livestock Husbandry Industry Development Co., Ltd. (R R i 405 8 R b 1 25 58 R A BR A
A]) and Nanyang Muyuan Swine Supply Guarantee Support Co., Ltd. (F4 P i HUR A= 58 {1 e Of
W% FR7Z2 F])) due to intra-Group restructuring to reduce subsidiary levels within our Group and
optimize our Group’s resource allocation to improve overall operation efficiency. By way of
illustration, as of December 31, 2022, 2023 and 2024, the total assets of the 41 subsidiaries and
our Company in aggregate (before intra-group eliminations) represent 92.5%, 81.0% and
87.3% of our total assets and for each of the financial years ended December 31, 2022, 2023
and 2024, the aggregate revenue of these 41 subsidiaries and our Company (before intra-group
eliminations) represents 86.7%, 84.9% and 75.5% of our total revenue; and the aggregate net
profit or loss of these 41 subsidiaries and our Company (before intra-group eliminations)
represent 64.3% and 58.6% of the Group’s net profit for each of the financial years ended
December 31, 2022 and 2024 and 82.8% of the net loss for the financial year ended December
31, 2023, of our Group. None of the other subsidiaries of our Company individually
contributed to 5% or more of our total revenue, net profit or loss during each year in the Track
Record Period, or total assets as of December 31, 2022, 2023 or 2024, or hold any material
assets, intellectual property rights, proprietary technologies, licenses or permits of the Group,
or has a significant impact on the Company’s business operations and future development
strategies based on the Company’s comprehensive assessment of the Company’s business
composition and principal business. All of the other subsidiaries are relatively insignificant to
the overall results of our Group. As of the Latest Practicable Date, we mainly operated our
business through 39 Major Subsidiaries. See “History, Development and Corporate Structure
— Our Major Subsidiaries” for information of our major subsidiaries as of the Latest
Practicable Date.
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We have disclosed the particulars of the changes in share capital of our Company and the
major subsidiaries in the sections headed “Appendix VI. Statutory and General Information —
1. Further Information about Our Company — B. Changes in Share Capital of Our Company”
and “— C. Changes in Share Capital of our Major Subsidiaries.”

We have applied to the Stock Exchange for[, and the Stock Exchange has granted,] a
waiver from strict compliance with the requirements under paragraph 26 of Appendix D1A to
the Listing Rules. in respect of disclosing the particulars of any alteration in the capital of any

member of our Group within the two years immediately preceding the issue of this document.

CONTINUING CONNECTED TRANSACTIONS

We have entered into, and expect to continue certain transactions that will constitute
partially-exempt continuing connected transactions of our Company under the Listing Rules
upon [REDACTED] as described in the section headed “Connected Transactions” in this
document. Our Directors consider that strict compliance with the applicable requirement under
the Listing Rules would be impractical, unduly burdensome and would impose unnecessary
administrative costs on our Company. Accordingly, we have applied to the Stock Exchange
for[, and the Stock Exchange has granted,] a waiver from strict compliance with the applicable
requirements under Chapter 14A of the Listing Rules upon [REDACTED] in respect of such
partially-exempt continuing connected transactions. For further details, see “Connected
Transactions” in this document.

[REDACTED]
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[REDACTED]
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[REDACTED]
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[REDACTED]
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INFORMATION ABOUT THIS DOCUMENT AND THE [REDACTED]

[REDACTED]
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INFORMATION ABOUT THIS DOCUMENT AND THE [REDACTED]

[REDACTED]
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INFORMATION ABOUT THIS DOCUMENT AND THE [REDACTED]

[REDACTED]
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[REDACTED]
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

DIRECTORS
Executive Directors
Name

Mr. QIN Yinglin (ZJHK)

Mr. CAO Zhinian (B 54F)

Ms. YANG Ruihua (%53 3E)

Non-executive Director
Name

Ms. QIAN Ying ($3E%)

Address

Room 2201, Unit 1, Sky Villa
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province

PRC

Room 2202, Unit 1, Sky Villa
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province

PRC

Room 2202, Unit 1, Sky Villa
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province

PRC

Address

Room 2201, Unit 1, Sky Villa
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province

PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

Independent non-executive Directors

Name Address Nationality
Mr. CHOW Ming Sang 20/F, Tsui Yiu Court Chinese
(JRIWZE) Lai Chi Ling Road, Kwai Chung (Hong Kong)

Kowloon, Hong Kong

Mr. YAN Lei ([E#) Building 5 Chinese
Phase 1, Azure Coast
No. 1-1, Huaming Road
Nanshan District, Shenzhen

Guangdong Province
PRC

Mr. FENG Genfu ({5 4#) Unit 1, South Building 18 Chinese
No. 105, Cuihua Road
Yanta District, Xi’an
Shaanxi Province

PRC
SUPERVISORS
Name Address Nationality
Mr. SU Danglin (fkZ4K) Room 1301, Unit 2, Sky Villa Chinese
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province
PRC
Mr. LI Fugiang (Z={]%) Room 1801, Unit 1, Sky Villa Chinese
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province
PRC
Ms. LU Xiangli (% #) Room 1802, Unit B Chinese

Building 2, Elite Residence
No. 4969, Xinchen West Road
Wolong District, Nanyang
Henan Province

PRC

For further details, see “Directors, Supervisors and Senior Management” in this
document.

— 77 —



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED)]

PARTIES INVOLVED IN THE [REDACTED]

Joint Sponsors Morgan Stanley Asia Limited
46/F, International Commerce Centre
1 Austin Road West
Kowloon
Hong Kong

CITIC Securities (Hong Kong) Limited
18/F, One Pacific Place

88 Queensway

Hong Kong

Goldman Sachs (Asia) L.L.C.
68/F, Cheung Kong Center

2 Queen’s Road Central
Hong Kong

[REDACTED]
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

[REDACTED]

Legal Advisers to our Company As to Hong Kong and U.S. laws:
Clifford Chance
27/F, Jardine House
One Connaught Place
Central
Hong Kong

As to PRC laws:
Fangda Partners

24/F, HKRI Centre Two
HKRI Taikoo Hui

288 Shi Men Yi Road
Shanghai

PRC

Legal Advisers to the Joint Sponsors and  As to Hong Kong and U.S. laws:
the [REDACTED] Kirkland & Ellis
26/F, Gloucester Tower
The Landmark
15 Queen’s Road Central
Hong Kong

As to PRC laws:

King & Wood Mallesons
18/F, East Tower

World Financial Center

1 Dongsanhuan Zhonglu
Chaoyang District
Beijing, PRC

Auditor and Reporting Accountants KPMG Huazhen LLP
Public Interest Entity Auditor recognized in
accordance with the Accounting and
Financial Reporting Council Ordinance
8th Floor, KPMG Tower
Oriental Plaza
1 East Chang An Avenue
Beijing, PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED)]

Industry Consultant Frost & Sullivan (Beijing)
Inc., Shanghai Branch Co.
Room 2504, Wheelock Square
1717 West Nanjing Road
Jing’an District
Shanghai, PRC

Independent Biological Assets Valuer Jones Lang LaSalle Corporate Appraisal
and Advisory Limited
7/F, One Taikoo Place
979 King’s Road
Hong Kong

Compliance Adviser Somerley Capital Limited
20/F China Building
29 Queen’s Road Central
Central
Hong Kong

[REDACTED]
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CORPORATE INFORMATION

Registered Office in the PRC Shuitian Village, Guanzhang Town
Neixiang County, Nanyang
Henan Province
PRC

Principal Place of Business in the PRC Longsheng Industrial Park
Wolong District, Nanyang
Henan Province
PRC

Principal Place of Business in Hong Kong Room 1920, 19/F
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

Company’s Website www.muyuanfoods.com

(The information contained in this website

does not form part of this document)

Joint Company Secretaries Mr. QIN Jun
Longsheng Industrial Park
Wolong District, Nanyang
Henan Province
PRC

Ms. LEUNG Wing Han Sharon
(FCG, HKFCG)

Room 1920, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

Authorized Representatives Mr. CAO Zhinian
Longsheng Industrial Park
Wolong District, Nanyang
Henan Province
PRC

— 81 —



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

CORPORATE INFORMATION

Ms. LEUNG Wing Han Sharon
(FCG, HKFCG)

Room 1920, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

Audit Committee Mr. CHOW Ming Sang (Chairman)
Ms. QIAN Ying
Mr. YAN Lei

Nomination Committee Mr. FENG Genfu (Chairman)
Ms. QIAN Ying
Mr. YAN Lei

Remuneration and Appraisal Committee Mr. YAN Lei (Chairman)
Mr. CAO Zhinian
Mr. FENG Genfu

Strategy Committee Mr. QIN Yinglin (Chairman)
Ms. YANG Ruihua
Mr. CHOW Ming Sang

Sustainable Development Committee Mr. QIN Yinglin (Chairman)
Mr. FENG Genfu
Mr. CHOW Ming Sang

[REDACTED]

Principal Banks Agricultural Bank of China Co., Ltd.,
Neixiang Sub-branch
No. 192, West Section of County
Government Road
Chengguan Town,
Neixiang County, Nanyang
Henan Province
PRC
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CORPORATE INFORMATION

Bank of China Co., Ltd. Neixiang
Sub-branch

Northeast corner of the intersection of Beida
Street and County Government Road
Neixiang County, Nanyang

Henan Province

PRC

Bank of Communications Co., Ltd.
Nanyang Branch

Zhongtai International Building
Intersection of Dushan Avenue and
Zhangheng Road

Nanyang

Henan Province

PRC

China CITIC Bank Co., Ltd.,
Nanyang Branch

No. 109, Zhongzhou Middle Road
Wolong District, Nanyang

Henan Province

PRC

China Merchants Bank Co., Ltd.,
Nanyang Branch

Intersection of Dushan Avenue and
Xinchen Road (under Xincheng
International Building)

Wolong District, Nanyang

Henan Province

PRC
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The information and statistics set out in this section and other sections of this
document were extracted from the Frost & Sullivan Report prepared by Frost & Sullivan,
which was commissioned by us, and from various official government publications and
other publicly available publications. We engaged Frost & Sullivan to prepare the Frost
& Sullivan Report, an independent industry report, in connection with the
[REDACTED]. The information from official government sources has not been
independently verified by us, the Joint Sponsors, [REDACTED], any of their respective
directors and advisers or any other persons or parties involved in the [REDACTED],

and no representation is given as to its accuracy.

OVERVIEW OF GLOBAL PORK CONSUMPTION

Global meat consumption has been on an upward trend for decades, driven by population
growth, rising incomes in developing countries, and changing dietary preferences. Pork is the
most widely-consumed meat globally. Global pork consumption grew at a CAGR of 4.9% from
2020 to 2024, reaching 115.3 million tons in 2024 and accounting for 32.9% of global meat
consumption. Pork is one of the main sources of animal protein, providing significant
nutritional benefits, serving as a rich source of essential vitamins, and minerals like zinc and
iron, supporting muscle growth and overall health. Its versatility in preparation makes it a

popular ingredient in various cuisines worldwide.

Meat Consumption and Proportion of Breakdown of Meat Consumption,
Pork Consumption, Global, 2020-2029E Global, 2024
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Source: Frost & Sullivan
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Global Pork Consumption by Countries

Top Five Countries by Pork Consumption, Global, 2024
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Source: Frost & Sullivan

In 2024, China’s per capita meat consumption (69.4 kg) remained lower than that of
developed countries such as the United States (102.0 kg). With the steady rise in per capita
disposable income and consumption levels — particularly among China’s vast rural population
— the nation’s overall meat consumption is expected to sustain long-term growth. China is the
largest pork consumption country worldwide, followed by USA, Russia, Vietnam and Brazil.
Notably, pork accounts for 59.5% of China’s per capita meat consumption in 2024, far
exceeding the global average of 32.9%, reflecting the deep-rooted dietary preferences and
cultural traditions of Chinese consumers, for whom pork has long been the main source of
animal protein. As such, pork consumption in China is projected to remain high and stable.

Among the top five pork consumption countries, per capita meat consumption in China
and Vietnam, is lower than that of Brazil, US and Russia. While Vietnam, the Philippines and
Thailand rank among the world’s largest pork consumption countries due to their large
populations and dietary preferences, their per capita meat consumption remains relatively low
compared to developed nations, highlighting significant growth potential as these economies
develop. For instance, in 2024, Thailand’s per capita pork consumption stands at 13.1 kg with
total meat consumption at 27.4 kg, while the Philippines records 13.9 kg of pork and 33.8 kg
of total meat per capita, both of which are below those of developed countries. This gap
suggests ample room for expansion, particularly as rising incomes, urbanization, and evolving
consumer preferences drive higher demand for protein-rich diets. With economic growth and
improved living standards, per capita pork and overall meat consumption in these developing
markets are expected to steadily increase, creating substantial opportunities for producers,
exporters, and investors targeting these emerging regions.
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CHINA’S HOG FARMING INDUSTRY

Hogs that are primarily sold in China include (i) breeding hogs, including reproductive
boars and sows; (ii) piglets, i.e., young pigs after weaning; and (iii) finished hogs mainly for
pork production. Hog farming is the process of breeding and raising piglets into finished hogs.
Value Chain of China’s Hog Farming Industry

The value chain of the hog farming industry in China mainly includes raw material
suppliers, hog farming companies and pork suppliers. Depending on their business models, hog

farming companies may play one or more roles along the value chain.

Value Chain of China’s Hog Farming Industry

S Midstream

suppliers

- N N
.=~ Raw Material Suppliers -., - Pork Distribution Chain ..,
A .‘: Hog breeding suppliers ":
H : Slaughtering and processing H
Feed suppliers H companies H
JRCTTREY Hog Producers  .:..... .
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Animal health Large-scale hog farms wholesalers
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Equipment Other hog farming companies

Source: Frost & Sullivan
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Mainstream Hog Farming Models in China

The mainstream hog farming models in China can be further divided into the company
farming model and the contract farming model. Under the company farming model, companies
establish and operate their own farming bases, and employ staff to manage the entire hog
farming process, including breeding, finishing, and disease prevention. This model enables
companies to maintain higher levels of control, operational efficiency, and cost-effectiveness.
In particular, it facilitates the development of a standardized and advanced biosecurity system,
ensuring stable supply and quality of hogs. By contrast, the contract farming model involves
companies signing agreements with individual farmers, providing piglets, feed, vaccines, and
technical guidelines. While the model requires relatively low capital investment and is easier
to scale up, it depends heavily on the cooperative capabilities between farmers and the
managing company. This leads to weaker control over animal disease prevention and farming
practices, often resulting in inconsistency in quality.

Comparison of Mainstream Hog Farming Models in China

Company Farming Model Contract Farming Model
e Company builds farming bases e Company contracts with farmers
and employs staff to carry out and provides piglets, feed and
large-scale farming, covering vaccines, among others, while
.. breeding, finishing and other farmers raises hogs as required by
Definition related activities. hog farming companies. The
finished hogs are uniformly
retrieved and sold by the company.
e Company farming model increases e Relatively low capital
control, efficiency, and lowers costs. requirements.
Advantages e Typically possesses a well- * Easy to scale up.

established technical system for
animal disease prevention and

control.
* Relatively high capital * Requiring scientific and accurate
requirements. cooperative model between
farmers and hog farming
companies.

* Relatively low animal diseases
prevention and control capability.

Source: Frost & Sullivan
Hog Production Capacity and Sales Volume in China

China’s hog farming industry experienced a slight decline in the production capacity, with
the number of reproductive sows decreased from 41.6 million heads in 2020 to 40.8 million
heads in 2024. Hog sales volume is a key indicator for China’s hog farming industry. After
recovery from the animal disease outbreak, hog sales volume rebounded from 527.0 million
heads in 2020 to 702.6 million heads in 2024, representing a CAGR of 7.5 %. In the future,
government control over the reproductive sow scale, the increasing market share of large-scale
hog farms and continued technological upgrades are expected to keep production capacity
broadly stable. China’s hog sales volume is projected to reach approximately 709.0 million
heads in 2025.

— 87 —



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

INDUSTRY OVERVIEW

Sales Volume of Hogs, China, 2020-2025E
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Source: MARA, Frost & Sullivan

Continuous Industry Consolidation in China’s Hog Farming Industry

The China hog farming industry is experiencing rapid structural change towards
industrialization and standardization.

As one of the most notable trends in China’s hog farming industry, over the past decade
China’s hog farming industry has shifted toward large-scale farming, which refers to farming
enterprises with sales volume per year of more than 500 hogs: in 2015, the penetration rate of
large-scale hog farming was merely 43.3%, and it reached 70.1% in 2024. Industrialization has
brought standardization and stability to the hog farming industry, effectively reducing price
volatility. As the industry becomes more consolidated with large-scale, professionally managed
operations replacing small-scale hog farms, production processes become more standardized
with production volume being more predictable. This structural shift stabilizes the market by
mitigating the traditional boom-bust cycles in market selling prices of hogs. Although China’s
large-scale hog farms penetration rate has been increasing, there remains a significant gap
compared to developed countries, indicating substantial room for future development. For
example, the penetration rate of large-scale hog farms in the United States reached 90% in
2024.

Moreover, as the penetration of large-scale hog farms increases, leading companies are
steadily capturing a larger market share. For instance, the top twenty hog producers contributed
30.6% of total hog sales volume in the PRC in 2024, comparing to that of 14.5% in 2020. This
trend is expected to continue due to their technological superiority and adaptability to industry
changes. With economies of scale, they are able to spread fixed costs over a greater sales
volume, negotiate favorable deals with suppliers and buyers, and ultimately enhance their
profitability, ensuring long-term competitiveness in the hog farming industry.
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Penetration Rate of Large-scale Hog Farms*, China, 2015-2024
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Note* Penetration rate of large-scale hog farms refers to the market share (by hog sales volume) of hog farming
companies with sales volume per year of more than 500 hogs.

Market Selling Prices of Hogs in China

Over the past ten years, China’s market selling prices of hogs have historically been
cyclical due to supply-demand dynamics, policy interventions, and feed cost volatility. The
decline in market selling prices of hogs from 2016 to 2018 was primarily due to the expansion
of hog farming companies across the sector. The outbreak of animal diseases in 2018
significantly disrupted the production activities of the hog industry, which caused a sharp
decline in production and a subsequent shortage of pork supply, leading to a significant
increase in market selling prices surging to RMB33.9 per kg in 2020. However, with the rapid
recovery of China’s hog production capacity in 2022, China’s hog prices declined accordingly.
In 2023, increased hog supply contributed to further average price declines to RMB15.1 per kg.

Looking ahead, China’s average market selling prices of hogs are expected to follow a

more stable pattern, driven by the trend of scaled-up farming, rational capacity management
and an industry-wide focus on cost efficiency.
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Average Market Selling Prices of Hogs, China, 2015-2024
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Hog Cycle in China

The hog cycle refers to the cyclical fluctuations in industry hog selling prices driven by
changes in supply and demand. Because of Chinese dietary habits, China’s pork demand has
been relatively stable, so fluctuations in hog supply are currently the primary factor of market
selling price changes of finished hogs. Hog supply is influenced by factors such as disease
outbreaks and production capacity. Prior to 2022, a full cycle in China lasted about four to five
years. In a typical cycle, high market selling prices encourage producers to expand breeding
hogs, boosting supply. Once the market becomes saturated, market selling prices drop,
producers reduce capacity, and the next up-cycle begins. In short, market selling prices of hogs
move mainly with the supply-demand dynamics.

In recent years, tighter industry regulation has reduced volatility in China’s hog industry.
In March 2024, the MARA issued a national policy guideline setting the target for the inventory
of breeding sows at approximately 39 million heads. This policy is designed to underpin
sustainable growth in the industry by stabilizing production and keeping market selling prices
within a reasonable range. As a result, hog price fluctuations have narrowed over the past two
years, and the gap between supply and demand is expected to remain modest. The prolonged
and highly volatile hog cycles observed historically are expected to stabilize in the future.
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Past and Future Outlook of the Hog Cycle
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*Note: Market equilibrium refers to the balance between supply and demand.

Market Trends and Drivers of Hog Farming Industry in China

. Industrial Value Chain Integration and Extension. With national policies encouraging
the relocation of hog slaughtering plants to major hog-farming regions, there is a clear
trend of leading industry enterprises integrating upstream and downstream operations.
These companies are actively extending their operations into upstream feed production
and hog breeding, as well as downstream slaughtering operations, while progressively
establishing fully integrated industrial chains. This trend not only integrates operations
but also improves resource allocation efficiency, cost control capabilities, and product
traceability, thus driving the industry towards a more coordinated and sustainable
development model.

. Standardization and Smart Hog Farming. To address consumers’ concerns on food
safety, the hog industry is rapidly standardizing production processes. Enterprises now
adhere strictly to food safety regulations across the entire value chain, from feed sourcing
to slaughtering. Meanwhile, scientific and smart hog farming practices, advanced
nutrition and veterinary knowledge, along with IoT and smart technologies boost
productivity, enhance animal health, and ensure pork quality, driving the industry towards
further standardization, intelligence, and sustainability.

. Promoting Sustainable Operations to Reduce Carbon Emission. Climate change is a
universal problem that human society is faced with. Leading market players in China’s
hog farming industry have consistently formed business strategies that focus on
environmental protection, researching and developing new environmentally friendly
technologies and practices. For example, multi-storey hog houses offer significant
environmental advantages, such as the wide adoption of sterilization and deodorization
systems that effectively reduce the spread of pollutants and pathogens, minimizing the
environmental impact of the farming process. In addition, leading companies are actively
pursuing innovations like optimized soybean meal feed formulation, hog houses with
fossil fuel-free heating, and waste utilization systems. It is expected that more hog
producers will strive to promote the sustainable development and enhance the ESG
performance of the hog industry.
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. Stable and Vast Consumption and Evolving Preference. China is the world’s largest
pork consumption country. As living standards rise and dietary habits evolve, demand for
animal protein continues to grow, with pork remaining the main sources of animal protein
for Chinese consumers. Overall pork consumption is expected to steadily increase in the
coming years.

Entry Barrier of China’s Hog Farming Industry

. Capital Barrier. The large-scale hog farming model, which is increasingly adopted
worldwide, differs significantly from traditional small-scale operations, particularly in
terms of capital intensity. Large-scale hog producers typically possess strong financial
capabilities to invest in advanced infrastructure, such as standardized facilities, automatic
feeding systems, and integrated environmental protection mechanisms that support
ecological farming practices. As a result, enterprises with sufficient financial strength are
able to scale up hog farming operations.

. Management Barrier. The high quality hog farming process requires a standardized set
of technological procedures and operational protocols. In China, small-scale hog farmers
who lack access to professional technical personnel often struggle to maximize
production efficiency and profitability. As such, only large-scale hog farming enterprises
with the superior breeding capability, disease prevention and control systems, cost
management capabilities can fully realize the economic potential of the hog farming
industry. Currently, management capabilities remain one of the most significant barriers

for enterprises entering China’s hog farming industry.

. Technology Barrier. The hog farming industry is globally recognized as technology-
intensive. Advanced breeding technologies and breeding tools are important for hog
farming companies to ensure mass production of hogs with consistency, adaptability, and
high productivity. In parallel, they must upgrade in-house systems to standardize the
breeding process and manage biosecurity risks. Global leaders have developed
proprietary technologies, processes, and operational know-how that are difficult for new

entrants to replicate, creating high barriers to entry the industry.

. ESG Barrier. China’s hog farming industry faces escalating environmental barriers
driven by stringent regulatory compliance, including mandatory investments in pollution
control infrastructure (e.g. biogas digesters, real-time emission monitoring) and land-use
restrictions near ecologically sensitive zones. High compliance costs disproportionately
burden smaller players. Leading enterprises mitigate these challenges through better
funding capabilities and proprietary technologies, sustaining compliant and eco-efficient
operations and leading to consolidation of market dominance among R&D-intensive and
capital rich companies with advanced environmental solutions.
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Cost of Hog Farming and Hog Feed in China

In the hog farming industry, hog feed is the largest cost component, accounting for
approximately 70% of total costs. This high proportion reflects its crucial influence on the
profitability and operating costs of hog farming. In 2020, the average market price of hog feed
was RMB2.7 per kg in China, which increased to RMB3.3 per kg in 2021 and peaked at
RMB3.6 per kg in 2022, according to NDRC. However, the price began to decline, dropping
to RMB3.5 per kg in 2023 and further to RMB3.2 per kg in 2024.

Hog feed is primarily composed of corn, soybean meal and other ingredients. These key
commodities play a crucial role in determining the market price of hog feed, as their price
movements have a direct impact on production costs. The average market price of corn was
RMB2,146.4 per ton in 2020 in China. It increased to RMB2,726.8 per ton in 2021. There were
some fluctuations in the following years, with prices of RMB2,663.7 per ton in 2022 and
RMB2,630.0 per ton in 2023, before falling to RMB2,197.1 per ton in 2024. For soybean meal,
the price changes are more pronounced. Starting from RMB3,411.7 per ton in 2020, it
increased to RMB3,740.2 per ton in 2021 and further to RMB4,696.5 per ton in 2022. In 2023,
the price decreased slightly to RMB4,578.5 per ton and further decreased to RMB3,345.3 per
ton in 2024. The decline in raw material prices is one of the key factors contributing to the
decrease in hog feed prices in 2023 and 2024.

Average Market Price of Corn and Average Market Price of Hog Feed,
Soybean Meal, China, 2020-2024 China, 2020-2024
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OVERVIEW OF CHINA’S HOG SLAUGHTERING AND PROCESSING INDUSTRY

The hog slaughtering and processing industry plays a vital role in the downstream
segment of the hog farming industry value chain. China’s hog slaughtering and processing
value chain mainly comprises three segments: upstream farming, mid-stream slaughtering and
processing, and downstream distribution to various consumer groups. The mid-stream
slaughtering and processing refers to slaughtering hogs and processing them into pork products
for sale. Modern hog slaughtering companies equipped with cutting, cold-chain and packaging
capabilities mainly distribute their products through sales channels such as wholesale markets,
supermarkets, food processors and restaurant chains. The mid-stream slaughtering and
processing is crucial for enhancing the efficiency of the entire industry and for ensuring food
safety.
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Downstream distribution channels are primarily operated through direct sales and
distribution models, delivering hog products to wholesale market, supermarkets, restaurants,
food processing companies, and e-commerce retailers, among others. Ultimately, pork products
are bought by end consumers in the form of hot meat, chilled fresh meat, or frozen meat.
Currently, hot meat dominates the market in China. However, compared with other categories,
chilled fresh meat offers significant advantages in terms of safety, nutrition and shelf life. As
a result, market share of chilled fresh meat is expected to steadily increase in the coming years.

The customer structure of China’s hog slaughtering and processing industry is primarily
distribution channel-driven. Whether the demand comes from supermarkets, restaurants, food
processing companies, or e-commerce retailers, etc. the majority is ultimately fulfilled through
distribution channels. Looking ahead, as the penetration rate of large-scale slaughtering
companies continues to increase, and leading companies further expand their direct sales
channels, the proportion of direct procurement from customers, such as food processors,
supermarkets, restaurant chains, and e-commerce retailers, is expected to rise.

In terms of product structure, key products of China’s hog slaughtering and processing
industry primarily consists of carcasses and pork cuts. Carcasses refer to the pork obtained
after the hog is slaughtered, dehaired, eviscerated, and the head and trotters removed, with the
carcasses then split longitudinally along the spine into two halves. Pork cuts refer to further
processing of the carcass into specific parts, such as belly cuts and bone-in portions, according
to customer requirements. In terms of product types, China’s hog slaughtering and processing
industry is still dominated by carcasses, which accounted for over 80% of total output in 2024,
while pork and other cuts makes up approximately 20%. This product structure is largely
shaped by the country’s downstream distribution system, where a significant portion of pork
is sold through traditional wholesale markets. These markets typically receive carcasses
directly from hog slaughtering companies and perform further processing on-site to serve
consumers’ demand.

Looking ahead, the proportion of pork cuts is expected to increase gradually. It is also
expected that there will be increasing purchase directly from modern retail channels, whose
product offerings are mainly driven by consumer preferences, as there is rising demand for
pre-packaged and processed pork products. Moreover, as direct procurement by food
processors and restaurant chains expands, driven by supply chain modernization, the industry

is likely to shift toward a higher share of pork cuts in the product mix.

Slaughter Volume in China

In terms of hogs slaughtered by large-scale hog slaughtering companies in China, from
2021 to 2024, the slaughter volume grew steadily from 264.9 million heads in 2021 to 337.7
million heads in 2024. Looking ahead, With the further penetration of large-scale slaughtering
companies, the slaughter volume is projected to grow gradually from 363.4 million heads in
2025 to 452.7 million heads in 2029, representing a CAGR of 5.6% from 2025 to 2029.
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Number of Hogs Slaughtered by Large-scale Hog Slaughtering Companies®,
China, 2021-2029E
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Note* Number of hogs slaughtered by large-scale hog slaughtering companies refers to hog slaughtering companies
with annual slaughter volume that exceeds 20,000 heads. Number starts from 2021 due to abnormal market
conditions in 2020 affected by animal diseases.

Future Trends of China’s Hog Slaughtering and Processing Industry

. Industry Consolidation: In recent years, China has promoted the standardization and
centralization of the slaughtering industry through policies encouraging industry
consolidation. The 2021 “Swine Slaughter Management Regulations” support large-scale,
standardized operations. Under those favorable policies, the share of hogs slaughtered by
large-scale slaughtering companies has been rising from 39.5% in 2021 to 48.1% in 2024.
Rising barriers in environmental, food safety, and quarantine standards have accelerated
the exit of small workshops, boosting market concentration and favoring large
enterprises. As a result, industry resources are increasingly concentrated at a few leading
players, enhancing overall efficiency and regulatory advancement.

. Sales Channel Transformation: The sales channels within China’s hog slaughtering and
processing industry are undergoing a structural transformation. Traditionally reliant on
wholesale markets and intermediaries, the industry is increasingly shifting toward direct
supply to large-scale supermarkets, chain restaurants, and food processing enterprises.
These downstream clients place greater emphasis on product standardization, timely
delivery, and stringent food safety standards. Leading slaughtering enterprises, equipped
with integrated production facilities and cold chain logistics systems, are well-positioned
to meet these requirements, thereby reducing reliance on intermediary distribution,
contributing to a comprehensive reshaping of the industry’s sales landscape.
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. Product upgrades: Amid rising consumer expectations and tighter food safety standards,
China’s hog slaughtering and processing industry is accelerating its shift from carcass
sales to more refined offerings such as pork cuts and packaged meat. This transition is
upgrading product portfolios with additional value-added categories. By offering both
large and small packaged products tailored to the needs of supermarkets, chain
restaurants, and food processors, companies are improving supply chain efficiency.
Meanwhile, the Healthy China Initiative (2019-2030) supports the broader adoption of
chilled fresh meat, product refinement, and brand-building, further driving upgrades on
the product side. Together, policy support and market demand are positioning product

upgrades as a core lever for industry competitiveness.

COMPETITIVE LANDSCAPE OF GLOBAL AND CHINA’S PORK INDUSTRY

Since the mid-2010s, many major hog-producing countries around the world have
implemented increasingly stringent environmental regulations and policies aimed at curbing
pollution and promoting sustainable livestock farming practices. These measures have driven
a global shift toward standardization and industrial-scale hog farming. As a result, the number
of individual hog farmers and small-scale hog farmers has declined significantly, while leading
enterprises in various regions have rapidly expanded their production capacities and gained
larger market shares. Despite this trend, the global hog farming industry remains highly
fragmented, leaving ample opportunity for environmentally sustainable and technology-driven
companies to further consolidate the market.

In 2024, the global hog farming industry was led by a few dominant players, with
increasing market concentration driven by large-scale production and integrated supply chains.
The Company not only leads the industry in hog sales volume, but also stands out across
multiple financial and operational metrics globally. In 2024, it was the largest pork company
globally in terms of hog sales volume, reproductive sow inventory, and hog feed production
volume.

Ranking of the Global and China’s Pork Industry

In 2024, the competitive landscape of global hog farming companies was represented by
a relatively concentrated structure, with the top five players capturing a substantial portion of
the market share. The Company ranked first globally in terms of hog sales volume,
commanding the market with an impressive sales volume of 71.6 million hogs.

Besides, over the past five years, the hog sales volume of the Company increased by 53.5

million heads, which ranked first globally. The production capacity increase of the Company
also ranked first globally.
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Ranking of Hog Farming Companies (by Hog Sales Volume), Global, 2024

Hog Sales Volume Market Share
(Million) (%)

Ranking Company

1 1 The Company 71.6 5.6% |
- J
2 Company A 30.2 2.4%
3 Company B 17.8 1.4%
4 Company C 16.5 1.3%
5 Company D 14.6 1.1%
Top 5 150.7 11.8%

Source: Frost & Sullivan

In 2024, in terms of slaughter volume, the Company has secured the 5th position globally
and the first in China.

Ranking of Hog Slaughtering Companies (by Total Slaughter Volume), China, 2024

Slaughter Volume Market Share
(Million) (%)

Ranking Company

| 1 The Company 12.5 3.7% 1
b o o o o o o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 4
2 Company D 10.3 3.0%
3 Company E 53 1.6%
4 Company F 4.0 1.2%
5 Company G 3.0 0.9%
Top 5 35.1 10.4%

Source: Frost & Sullivan

Notes:

1. Company A, headquartered in Guangdong Province, China and established in 1983, is a comprehensive
enterprise integrating livestock and poultry breeding, slaughtering, processing, and distribution, forming a
complete industry chain from breeding to food distribution.

2. Company B, headquartered in Jiangxi Province, China and established in 1998, is a leading agribusiness

enterprise specializing in animal feed and hog farming, with extended operations in meat processing, animal
health, and grain trade.
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3. Company C, headquartered in Sichuan Province, China and established in 1998, operates across four main
sectors: feed, white feather poultry, hog farming, and food, with a fully integrated agricultural and animal
husbandry industry chain covering feed, breeding, farming, slaughtering, food deep processing, and
downstream sales channels and branding.

4. Company D, established in 1958 and based in Hong Kong, China, operates across multiple regions and focuses
on three main sectors: meat products, fresh pork, and hog farming, with meat products as its primary business.

5. Company E, headquartered in Shandong Province and established in 2003, is a Chinese food enterprise
engaged in pork processing, integrated slaughtering, and prepared meat products, with operations in fresh food
distribution and cold chain logistics.

6. Company F, headquartered in Bangkok, Thailand and established in 1921, operates across eight business lines:
agro-industry and food, retail and distribution, media and telecommunications, e-commerce and digital,
property development, automotive and industrial products, pharmaceuticals, and finance and investment.

7. Company G, headquartered in Beijing and established in 2019, is a large state-owned meat processing
enterprise integrating hog breeding, breeding pig sales, hog slaughtering, cold meat processing, cooked meat
products production, frozen storage, grease processing, logistics and distribution, and chain sales.

Source of Information:

We commissioned Frost & Sullivan to conduct market research on the pork industry and prepare the Frost & Sullivan
Report. Frost & Sullivan is an independent global consulting firm founded in 1961 in New York that offers industry
research and market strategies. We have contracted to pay RMB350,000 to Frost & Sullivan for compiling the Frost
& Sullivan Report.

In preparing the Frost & Sullivan Report, Frost & Sullivan conducted detailed primary research which involved
discussing the status of the industry with certain leading industry participants and conducting interviews with
relevant parties. Frost & Sullivan also conducted secondary research which involved reviewing company reports,
independent research reports and data based on its own research database. Frost & Sullivan obtained the figures for
the estimated total market size from historical data analysis plotted against macroeconomic data as well as considered
the above-mentioned industry key drivers. Its market engineering forecasting methodology integrates several
forecasting techniques with the market engineering measurement-based system and relies on the expertise of the
analyst team in integrating the critical market elements investigated during the research phase of the project. These
elements primarily include expert-opinion forecasting methodology, integration of market drivers and restraints,
integration with the market challenges, integration of the market engineering measurement trends and integration of
econometric variables.

The Frost & Sullivan Report is compiled based on the following assumptions: (i) the social, economic and political

environment of the globe and the PRC is likely to remain stable in the forecast period; and (ii) related industry key
drivers are likely to drive the market in the forecast period.
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All of our business operations in the PRC are subject to extensive supervision and
regulation by the PRC government. The following is a summary of the key PRC laws, rules and
regulations applicable to our existing business and operations.

LAWS AND REGULATIONS ON LARGE-SCALE LIVESTOCK AND POULTRY
RAISING AND BREEDING

Record Filing of Livestock and Poultry Farms

Pursuant to the provisions of the Animal Husbandry Law of PRC ( (¥ A\ RILFE &
i) ) (the “Animal Husbandry Law”) promulgated by the Standing Committee of the
National People’s Congress (the “NPCSC”) on December 29, 2005, last amended on October
30, 2022 and implemented on March 1, 2023, the entity establishing a livestock and poultry
farm shall file the name, address of the farm, species of livestock and poultry as well as the
scale of breeding with the competent department of agriculture and rural affairs of the people’s
government at the county level where the farm is located, and obtain labels and codes for the
livestock and poultry. To establish a livestock and poultry farm, an entity should meet the
following conditions:

(1) To have production premises and supporting facilities commensurate with its
farming scale;

(2) To have animal husbandry and veterinary technicians in its service;

(3) To meet the conditions for epidemic prevention, as provided for by laws and
administrative regulations and the provisions of the competent department of
agriculture and rural affairs of the State Council;

(4) To have facilities and equipment suitable for the innocuous treatment and resource
utilization of livestock and poultry manure; and

(5) To meet other conditions provided for by laws and administrative regulations.
Production and Operation of Breeding Livestock and Poultry

According to the Animal Husbandry Law, an entity or individual engaged in the
production and operation of breeding livestock and poultry or in the commercial production of
young livestock and poultry shall obtain a license for the production and operation of breeding
livestock and poultry (Ff& &4 7 £ & 7l 7). To apply for the license for production and
operation of breeding livestock and poultry, an applicant shall meet the following conditions:

(1) The breeding livestock and poultry for production and operation must be of the
species and the supporting lines that have gone through the verification or
identification by the National Commission for Livestock and Poultry Genetic
Resources, or the species and supporting lines introduced from abroad upon
approval;
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(2) To have animal husbandry and veterinary technicians commensurate with the scale

of production and operation;

(3) To have the breeding facilities and equipment commensurate with the scale of the
production and operation;

(4) To meet the conditions of epidemic prevention for the breeding livestock and
poultry, as provided for by laws and administrative regulations and the provisions of
the competent department of agriculture and rural affairs of the State Council,

(5) To have comprehensive systems for quality control and breeding record-keeping;
and

(6) To meet other conditions as provided for by laws and administrative regulations.

It is prohibited for any entity or individual to engage in the production or operation of
breeding livestock and poultry, or in the commercial production of young livestock and poultry,
without a license for the production and operation of breeding livestock and poultry, or in
violation of the provisions relevant to such license. It is also prohibited to forge, alter, transfer
or lease the license for production and operation of breeding livestock and poultry. Anyone, in
violation of the abovementioned provisions, may be subject to administrative penalties,
including fines, confiscation of illegal income, orders to cease illegal activities. For serious
violations, the license for production and operation of breeding livestock and poultry shall be

revoked concurrently.
LAWS AND REGULATIONS ON HOG SLAUGHTERING

Pursuant to the Regulations on the Administration of Hog Slaughtering ( (ZE%5 /& 52 & #1
FiD) ), which was last amended by the State Council on June 25, 2021 and became effective
on August 1, 2021, the PRC government implements a system that requires hogs to be
slaughtered by designated hog slaughtering plants (houses) and quarantined in a centralized
manner. The hog products produced and operated by entities and individuals engaged in the
sales of hog products and the production and processing of meat products, catering service
operators and centralized dining entities must be hog products qualified by quarantine and meat
quality inspection at designated hog slaughtering plants (houses). A designated hog
slaughtering plant (house) shall meet the following conditions:

(1) To have a source of water supply that is commensurate with the operation scale of
the slaughter and meets the standards for water quality set by the government;

(2) To have stand-by slaughter rooms, slaughter rooms, emergency slaughter rooms, hog
slaughter equipment and means of transportation which conform to the requirements

prescribed by the government;

(3) To have the technical staff for hog slaughter who have obtained health certificates;
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(4) To have qualified veterinary sanitation inspectors;

(5) To have inspection equipment and sterilization facilities that conform to the
requirements prescribed by the government, and the facilities for pollution
prevention and control that conform to the environmental protection requirements;

(6) To have the facilities for innocuous treatment of diseased hogs and hog products or
entrustment agreement for innocuous treatment; and

(7) To obtain a certificate for animal epidemic prevention conditions (B P B A
1‘%3’3‘) in accordance with the law.

A designated hog slaughtering plant (house) is required to establish a stringent
management system on the inspection of meat product quality. Inspection of meat product
quality shall be conducted in accordance with the meat quality inspection procedures for hog
slaughtering, and must be carried out simultaneously with hog slaughtering, and the inspection
results must be recorded truthfully. The records of inspection results must be retained for at
least two years. Hog products of a designated hog slaughtering plant (house) shall not leave the
plant (house) before they have undergone the inspection process or if they fail such inspection.

LAWS AND REGULATIONS ON ANIMAL EPIDEMIC PREVENTION
General Provisions on Animal Epidemic Prevention

Pursuant to the provisions of the Animal Epidemic Prevention Law of the PRC ( (%
N R B B#EEL) ), which was last amended by the NPCSC on January 22, 2021 and
became effective on May 1, 2021, to operate an animal farm, animal isolation site, animal
slaughtering and processing place, as well as a innocuous treatment facility of animals and
animal products shall apply to the competent agricultural and rural authorities of the local
government at or above the county level for a certificate for animal epidemic prevention
conditions (BB REMA: 545 75). Animal farms, animal isolation sites, animal slaughtering
and processing places and innocuous treatment facilities of animals and animal products shall
comply with the following provisions:

(1) The facilities are located at a distance from public places, such as residential areas,
sources of drinking water, schools and hospitals as prescribed by the competent
department of agriculture and rural affairs of the State Council;

(2) The enclosure and isolation of the production and operation area and the engineering

design and relevant processes shall meet the requirements for animal epidemic
prevention;
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(3) There shall be sewage and waste treatment facilities commensurate with their scale,
the facilities and equipment for the innocuous treatment or refrigeration of animals
dead of diseases and diseased animal products, and the facilities and equipment for
cleaning and disinfection;

(4) There shall be licensed veterinarians or technicians for animal epidemic prevention
commensurate with the scale;

(5) There should be comprehensive animal prevention systems including those relating
to isolation and disinfection, purchase and sales records and routine inspection;

(6) Other conditions for animal epidemic prevention as prescribed by the competent
department of agriculture and rural affairs of the State Council shall be met.

In addition to meeting the conditions prescribed in the preceding provisions, a innocuous
treatment facility of animals and animal products shall be equipped with pathogen detection
equipment, detection capability, and special transportation vehicles in compliance with the
requirements for animal epidemic prevention.

Before slaughtering, selling or transporting animals, or selling or transporting animal
products, the owner shall apply for quarantine to the local animal health supervision agency in
accordance with the regulations of the competent department of agriculture and rural affairs of
the State Council. After receiving the quarantine application, the animal health supervision
agency shall promptly appoint an official veterinarian to carry out quarantine on animals and
animal products; if the quarantine is qualified, a quarantine certificate shall be issued and a
quarantine mark shall be affixed. The official veterinarian who implements quarantine shall
sign or stamp the quarantine certificate and quarantine mark and shall be responsible for the
quarantine conclusion. Licensed veterinarians or animal epidemic prevention technicians in
animal farms and slaughterhouses shall assist official veterinarians in implementing
quarantine.

Pursuant to the Measures for the Examination of Animal Epidemic Prevention Conditions
(2022) ( <BhPIBHREGAT 3 & % (2022)) ) promulgated by the MARA on September 7, 2022
and implemented on December 1, 2022, where an animal farm, animal isolation site, animal
slaughtering and processing place, as well as a place where animals and animal products are
given innocuous treatment is to be established, a site selection request shall be submitted to the
competent department of agriculture and rural affairs of the local people’s government at the
county level. After obtaining the certificate for animal epidemic prevention conditions, if the
premises address or business scope is changed, the entity shall apply anew for the certificate
and surrender the original certificate, which shall be revoked by the original issuing authority.
Any alteration of the layout, facilities, equipment or systems that may cause changes in the
conditions for animal epidemic prevention shall be reported to the original certificate-issuing
authority 30 days in advance. In case of any changes in the name of the entity or its legal
representative (responsible person), such certificate for animal epidemic prevention conditions
shall be applied for modifying within 15 days after the change. The certificate holder shall, by
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the end of March each year, report the status of animal epidemic prevention and the
implementation of the epidemic prevention systems of the previous year to the competent
department of agriculture and rural affairs of the local people’s government at the county level.

Pursuant to the Measures for Administration of Animal Quarantine ( E)¥)AgRE & H ¥
%) ) promulgated by the MARA on September 7, 2022 and implemented on December 1,
2022, if animals or animal products are sold or transported, the owner must apply for
quarantine to the local animal health supervision agency three days in advance; if the animals
are slaughtered, the quarantine must be reported to the local animal health supervision agency
six hours in advance; if the animals are slaughtered urgently, the report can be made at any
time. Animals entering slaughtering and processing places must be accompanied by animal
quarantine certificates and have livestock and poultry identification labels that comply with
regulations. Slaughtering and processing sites should strictly implement systems such as
animal entry inspection and registration, and inspections of animals waiting to be slaughtered,
and check the animal quarantine certificates and livestock and poultry identification of animals
entering the site for slaughter. If any animals are found to be infected or suspected of being
infected, the owners should immediately report to the local agricultural and rural authorities or
animal disease prevention and control agencies.

Prevention and Control of African Swine Fever

The prevention and control of African Swine Fever are mainly governed by the Animal
Epidemic Prevention Law of the PRC, the Regulations on the Administration of Slaughtering
of Hogs, the Measures for Administration of Animal Quarantine, the Regulations on Handling
Major Animal Epidemic Emergencies ( KB 1E ME Sk 451) ), which was last amended
by the State Council on October 7, 2017 and implemented on the same date, and the National
Plan for Handling Major Animal Epidemic Emergencies ( <[5 % 4% 55 K Hh 3% 1% I S 18
%) ), which was issued by the State Council on February 27, 2006 and implemented on the
same date.

According to the Regulations on Handling Major Animal Epidemic Emergencies, if
relevant entities and individuals engaged in animal raising, slaughtering, processing,
transportation and operation activities discover that animals have become ill or died in groups,
they should immediately report to the local county (city) animal epidemic prevention and
control supervision agency and cooperate with follow-up investigation and treatment.

Pursuant to the requirements of the Opinions of the General Office of the State Council
on Strengthening Prevention and Control of African Swine Fever (Guo Ban Fa [2019] No. 31
( BB Bt Je 2~ B R 7 o IF I 55 BB 22 TAEM B ) (B B#9[2019]315%)) issued by the
General Office of the State Council on June 22, 2019 and implemented on the same date, local
governments are responsible for implementing measures to strengthen the prevention and
control of African Swine Fever. This document encourages the promotion of standardized
large-scale farming of hogs and gradual reduction of the proportion of free-range farming, and
urges the implementation of farming management systems such as closed farming and
all-in-all-out farming, so as to improve the level of biosecurity protection in hog farming sites
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(households); provides guidance for hog farming sites (households) to effectively implement
measures such as cleaning and disinfection, innocuous treatment, etc., and strictly control the
access of vehicles and personnel to the premises; urges hog farming sites (households) to report
on epidemics in a strict and standardized manner, handle epidemics properly and prevent the
spread of epidemics; requires the implementation of the slaughterhouse (farm) self-inspection
system, supervises and guides hog slaughtering plants (houses) to implement various
prevention and control measures, supervises and guides hog slaughtering plants (houses) to
strictly fulfill their main responsibilities for animal epidemic prevention and hog product
quality and safety, resolutely prevents dead hogs and uninspected or unqualified hogs from
entering the slaughterhouse (farm), and implements innocuous treatment of dead hogs. It
encourages the establishment of standardized production systems and continued efforts to
create high-quality and standardized demonstration farms. It calls for the refining of policies
for facility agricultural land and ensures land supply for the construction of relevant supporting
facilities for large-scale hog farming sites (households), and supports hog farming enterprises’
development throughout the whole industry chain in provincial or regional jurisdictions.

The Notice of the MARA on the Circulation of the Plan on Prevention and Control of
African Swine Fever and other Major Animal Diseases by Region (Trial Implementation)
(Nong Mu Fa [2021] No. 12) ( < 3E A 0B I BN 8% < I I 55 8L 55 TR B 2 7 e oy 2 T4
FEGEIT)>HHEHD ) RHEE[20211125F)) (issued by the MARA on April 16, 2021 and
implemented on the same date) divided China into five regions to carry out prevention and
control by region. The notice calls for the regulation of hog transport, pursuant to which, in
principle, hogs other than breeding hogs, piglets and hogs in areas and subareas free from
African Swine Fever and other major animal diseases shall not be transported outside the
region, so as to promote the shift from “hog transport” to “pork transport”. It also calls for the
phased improvement and implementation of the “point-to-point” cross-district and cross-
province transport policy, which allows “point-to-point” transport of qualified hogs between
regions, where necessary.

LAWS AND REGULATIONS ON THE FOOD INDUSTRY
Food Safety

Pursuant to the Food Safety Law of the PRC (2021 Amendment) ( {9 #E A R LA B & 5
LARFEQ02118IE)) ) (the “Food Safety Law”) which was promulgated by the NPCSC on
February 28, 2009, last amended on April 29, 2021 and became effective on the same day, and
the Implementing Regulations for the Food Safety Law of the PRC (2019 Amendment) (
#e N\ RSB & 5 % 2 IR B R H1(2019457T)) ) which was promulgated by the State Council
on July 20, 2009, last amended on October 11, 2019 and implemented on December 1, 2019:
(1) any entity engaging in food production, food sales and catering services shall obtain the
relevant license. However, no permit is required for the sale of edible agricultural products or
only pre-packed food; (2) food production and operation shall comply with food-safety
standards and certain other requirements. Food producers shall not purchase or use raw food
materials, food additives or food related products which do not meet food-safety standards; (3)
each food producer or operator shall establish and implement a personnel health management
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system. Each worker who engages in food production or operation is required to take a physical
examination each year and obtain health certificate prior to working; (4) food producers shall
check the licenses and the product qualification certificate of their suppliers before purchasing
raw food materials, food additives and food-related products from them. Each food production
enterprise shall establish a procurement check record system and a food ex-factory check
record system and ensure the records are authentic, and the records and vouchers shall be kept
for at least six months after the expiration of the shelf life of the products; if there is no explicit
shelf life, they shall be kept for no less than two years; and (5) the packages of pre-packed food
shall bear labels. The labels shall state matters including the name, specifications, net content,
date of production, list of ingredients or components, producer’s name, address and contact
information, shelf life, product standard code, storage conditions, the general name of the food
additives used in the national standards, the food production license number, and other items
as required by laws, regulations or food safety standards.

The PRC has established a food recall system. When a food producer finds that the food
produced by it does not comply with food safety standards or there is any evidence that it may
be harmful to human health, it shall immediately stop production, recall the food on the market,
notify the relevant producers, traders and consumers, and record the recall and notification.
When a food trader finds that the food traded by it has the situations specified above, it shall
immediately stop trading such food, notify the relevant producers, traders and consumers, and
record the cessation of trading and the notification. Food producers and traders shall take
measures (including but not limited to harmless disposal and destruction) for the recalled food,
and report the food recall and handling to the local food safety supervision and administration
department of the people’s government at the county level. Where the food producers or traders
fail to recall or stop producing or trading the food under Article 63 of the Food Safety Law,
the food safety supervision and administration department of the people’s government at or
above the county level shall order them to recall or stop trading.

In the event of any breach of the Food Safety Law, relevant authorities may confiscate any
illegal gains and food illegally produced or traded, issue warnings and impose rectification
orders and monetary penalties up to 30 times the value of the illegal products, as well as revoke
the relevant license and impose criminal liability in severe cases.

Food Production and Food Operation Licensing

According to the Administrative Measures for Food Operation Licensing and Filing ( (&
i K8 ] A R FEHE) ) promulgated by the SAMR on June 15, 2023 and implemented
on December 1, 2023 and the Measures for the Administration of Food Production Licensing
( CESEEFIEHHHE) ) last amended on January 2, 2020 and implemented on March 1,
2020, those engaged in food production activities within the territory of the PRC shall obtain
a food production license, and those engaged in food sales and catering service activities within
the territory of the PRC shall obtain a food operation license according to law. The food

production license and food operation license are valid for five years.
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For those who engage in food operation activities without obtaining a food operation
license or engage in food production activities without obtaining a food production license, the
local market supervision and administration department at or above the county level shall
impose penalties in accordance with the relevant provisions of the Food Safety Law. That is,
the food safety supervision and administration department of the people’s government at or
above the county level shall confiscate the illegal gains or the food illegally produced and
operated, and also impose a fine.

LAWS AND REGULATIONS ON PRODUCT QUALITY
General Provisions on Product Quality

The Product Quality Law of the PRC ( (¥ A\ R ALAIE 2 = &#1%) ) (the “Product
Quality Law”) promulgated by the NPCSC on February 22, 1993, last amended on December
29, 2018 and implemented on the same date is the principal law governing the supervision and
administration of product quality and applies to all product production and selling activities
within the territory of the PRC.

According to the Product Quality Law, producers are liable for the quality of products
they produce, and sellers must take reasonable actions to ensure the quality of the products they
sell.

The producers shall be liable to compensate for any bodily harm or damage to property
(other than the defective product itself) (the “property of others”) caused by the defective
products of the producer unless the producer is able to prove that: (1) it has not circulated the
product; (2) the defect did not exist at the time when the product was circulated; or (3) the state
of scientific or technological knowledge at the time when the product was circulated was not
sufficient for the detection of the existence of the defect.

The seller will be liable to compensate for any bodily harm or damage to the property of
others caused by the defective products it sold if such defect is attributable to the seller. A
person who is harmed or whose property is damaged by the defective product may claim such
loss against the producer or the seller.

Any producer or seller that produces or sells products not up to the relevant national or
industry standards for ensuring personal health and safety and property security shall be
ordered to suspend production and sale with illegally produced or sold products confiscated,
and be imposed a fine with any illegal gains confiscated. Where the case is serious, the
business license shall be revoked. Where a criminal offense is constituted, the offenders will
be pursued for criminal liabilities.
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The Civil Code of the PRC ( {3 A RIFIE %) ), promulgated by the National
People’s Congress (the “NPC”) on May 28, 2020 and implemented on January 1, 2021,
stipulates that producers shall bear tort liability for damage caused to others by their defective
products. If the defective products are identified after they have been put into circulation, the
producers or the sellers shall take remedial measures including the cessation of sales, issuance
of a warning, recall of products in a timely manner. The producers or the sellers shall also bear
tort liability if they fail to take remedial measures in a timely manner or have not made
effective efforts to take remedial measures, thus causing more damages. In the event of a recall,
the producer or seller shall bear the necessary expenses so incurred by the tort victim. The Food
Safety Law further stipulates that in the event that a producer produces food that does not meet
the food safety standards or a trader knowingly markets food that does not meet the food safety
standards, in addition to demanding compensation for losses, the consumer may also demand
compensation from the producer or trader of 10 times the price or three times the losses; If the
amount of additional compensation is less than RMB1,000, it shall be RMB1,000.

Law on Quality and Safety of Agricultural Products

The Law on Quality and Safety of Agricultural Products of the PRC (2022 Revision)
( (e N RFLFNEE E W L A21E(202218%])) ) (the “Agricultural Products Safety
Law”), which was last amended by the NPCSC on September 2, 2022 and came into effect on
January 1, 2023, governs the supervision and administration of the quality and safety of
agricultural products, namely plants, animals, microorganisms and other products obtained in
the course of agricultural activities. The Agricultural Products Safety Law regulates
agricultural products in the following aspects to ensure that they meet the requirements
necessary to protect people’s health and safety, including: (1) the quality and safety standards
of agricultural products; (2) the production premises of agricultural products; (3) the
production of agricultural products; and (4) the sales of agricultural products.

According to the Agricultural Products Safety Law, agricultural product producers shall
use agricultural inputs such as pesticides, veterinary drugs, fertilizers, and agricultural films in
a scientific and reasonable manner to avoid contaminating production premises of agricultural
products. The agricultural product producers and operators shall also ensure that the
preservatives, additives and other chemicals used in the process of packaging, preservation,
storage and transportation of agricultural products shall be in conformity with the relevant
mandatory national standards and other provisions on the quality and safety of agricultural
products.

Product Liabilities

Producers and sellers of defective products in the PRC may incur liability for losses and
injuries caused by such products. According to the Law on the Protection of Consumer Rights
and Interests of the PRC ( {1 #E A\ RILANE 74 2 & M4 (R 7#1%) ), which was promulgated on
October 31, 1993 by the NPCSC and last amended on October 25, 2013 and came into effect
on March 15, 2014, consumers or other victims of losses and damages caused by defective
products can claim compensation from the seller or from the producer.
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According to the above-mentioned laws and regulations, producers and sellers are
required to ensure that products which they produce and sell meet the requirements for
safeguarding human health and ensuring human and property safety. Failing to do so will lead
to a range of penalties, including the suspension of production and sale, confiscation of the
products and illegal gains, imposition of fines, revocation of business licenses, and/or even
criminal liabilities. In addition, if the products cause personal injuries or other form of torts,
the producers and sellers of the products may be subject to tort liability.

LAWS AND REGULATIONS ON FEED PRODUCTION AND PROCESSING
Grain Procurement

According to the Administrative Regulation of Grain Circulation ( i HAK
%) ) which was issued by the State Council on May 26, 2004 and last amended on February
15,2021 and came into effect on April 15, 2021, enterprises engaged in grain procurement shall
file its name, address, responsible person, storage facilities and other information with the
grain and reserve administrative department of the people’s government at the county level in
the place of procurement for record, and shall promptly update the filing if the filing
information changes. All operators engaged in grain procurement, sales, storage and
processing, as well as feed and industrial grain enterprises, shall establish grain operation
ledgers and report basic data and relevant information on grain procurement, sales, and storage
to the local grain and reserve administrative department of the people’s government at the
county level. The retention period of the grain operation ledgers shall be not less than three

years.
Feed Production

According to the Regulations on Administration of Feed and Feed Additives ( <fil ¥} fii
AR N ) ), which were promulgated by the State Council on May 29, 1999, last
amended on March 1, 2017 and implemented on the same date, and the Administrative
Measures for Production Licensing of Feed and Feed Additives ( <EAHFI AR A A= 2 7 ]
I ), which were issued by the MARA on May 2, 2012, last amended on January 7,
2022 and implemented on the same date, feed production enterprises must comply with feed
industry development plans and industrial policies and meet the following conditions:

(1) Having plant buildings, equipment and warehousing facilities accommodating the
feed and feed additive production;

(2) Having full-time technical staff to accommodate the feed and feed additive
production;

(3) Having necessary product quality testing bodies, staff and facilities and quality

control systems;
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(4) Having a production environment that meets the national safety and health
requirements;

(5) Having in place pollution prevention and control measures that meet the national
environmental protection requirements; and

(6) Other conditions specified in the administration standards for feed and feed
additives quality safety formulated by the competent administrative department of
agriculture under the State Council.

Enterprises are required to obtain a production license before operating a feed production
business. In addition, enterprises are required to maintain the requisite conditions to produce
feeds and follow relevant rules relating to feed production. Violation of these rules or failing
to obtain production license could lead to a range of penalties, including confiscation of the
products, instruments and illegal gains, imposition of fines or even revocation of the
production licenses.

LAWS AND REGULATIONS ON THE PRODUCTION AND OPERATION OF
VETERINARY DRUGS

The Regulations on the Administration of Veterinary Drugs (2020 Revision) ( (BRZE%E
15 51(202015%])) ), which were last amended and implemented by the State Council on March
27, 2020, mainly stipulates relevant administrative licensing, supervision and management
regarding veterinary drug production enterprises, veterinary drug business enterprises,
veterinary medical entities, approval of new veterinary drugs, and the management of import
and export of veterinary drugs.

LAWS AND REGULATIONS ON IMPORT AND EXPORT
Recordation of Customs Declaration Entities

According to the Foreign Trade Law of the PRC ( (¥ A\ RILFEEINE 5 1%) ),
which was promulgated by the NPCSC on May 12, 1994 and last amended and came into effect
on December 30, 2022, from December 30, 2022, foreign trade operators engaged in the import
and export of goods or technologies are no longer required to go through the recordation
procedures with the foreign trade department of the State Council or the institutions authorized
by it.

According to the Customs Law of the PRC ( {3 A\ RILHE T FEE) ), which was last
amended and implemented by the NPCSC on April 29, 2021, the General Administration of
Customs of the PRC (the “GACC”) is the entry and exit customs supervision and
administration authority of the PRC. It supervises the transportation vehicles, goods, luggage,
postal articles and other articles entering and leaving the country, collects customs duties and
other taxes and fees, prevents and counters smuggling. Consignees or consignors of imported
and exported goods and customs declaration enterprises shall go through customs declaration
recordation procedures with the competent customs in accordance with the law.
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According to the Provisions on the Administration of Recordation of Customs Declaration
Entities of the PRC ( {3 A\ [N [0 167 B 40 B B0 (5 22 A B E ) ) promulgated by the
GACC on November 19, 2021 and came into effect on January 1, 2022, consignees or
consignors of imported and exported goods and customs declaration enterprises applying for
recordation shall obtain market entity qualification.

Compulsory Inspection

According to the Law on Import and Export Commodity Inspection of the PRC ( {13
N B AEANEE 07 AR BE %) ) last amended and implemented by the NPCSC on April 29,
2021, and the Implementation Regulations for the Law on Import and Export Commodity
Inspection of the PRC ( 3 A R AN B AE ) 117 i A Be i B i 1) ) last amended by the
State Council on March 29, 2022 and came into effect on May 1, 2022, the GACC is
responsible for formulating and adjusting the catalogue of import and export commodities that
must undergo compulsory inspection. According to this catalogue, the import and export of
hogs and pork must undergo compulsory inspection.

Inspection and Quarantine of Imported and Exported Grain

According to the Measures for Supervision and Administration of Inspection and
Quarantine of Imported and Exported Grain ( i 5ikE B Agbata e BB S ML) ) last
amended and implemented by the GACC on November 23, 2018, consignees or consignors of
imported and exported grain, as well as the production, processing, storage, and transportation
enterprises, shall engage in production and business activities in accordance with the law,
establish and implement a grain quality and safety control system and an epidemic prevention
and control system, and be responsible for the quality and safety of imported and exported
grain. The imported grain shall be processed and used in the designated facilities with proper
quarantine and treatment capabilities. Without effective pest control treatment or processing,
the imported grain shall not directly enter the market circulation field.

Export License

According to the Regulations on the Administration over Import and Export of Goods of
the PRC ( (¥ N RILANE B D& B B]) ), which were promulgated by the State
Council on March 10, 2024 and became effective on May 1, 2024, the PRC implements a
unified management system for the import and export of goods. and enforces export license
administration on goods that are subject to export restrictions. According to the Catalogue of
Goods Subject to Export License Administration (2025) ( < O FFrl 5 H &Y H #2025
4F)) ) issued by the Ministry of Commerce of the PRC (the “MOFCOM”) and the GACC, hogs
and pork are subject to such licensing requirements.
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Food Export Record-Filing

According to Administrative Measures for the Safety of Import and Export Food of the
PRC ( (3 N RICAE HE H O &5 %28 HHEE) ), which were promulgated by the GACC
on April 12, 2021 and became effective on January 1, 2022, manufacturers of food for export
are subject to record-filing requirements. The GACC is responsible for the nationwide
administration of record-filing by manufacturers of food for export. Manufacturers of food for
export shall file with the customs at the place of their domicile, and the filing procedures and
requirements shall be formulated by the GACC. Export food manufacturers and operators who
fail to comply with the relevant regulations may be imposed on a range of penalties, including
warnings, fines or even criminal charges.

Qualification of Live Hog Feeding Farms for Hong Kong and Macau

Pursuant to the Administrative Measures for the Inspection and Quarantine of Edible
Terrestrial Animals for Hong Kong and Macau ( s R P e A B W A e e 7 B ) ),
which was promulgated by the GACC on January 22, 2024 and became effective on March 1,
2024, the customs authorities implement a registration-based management system for breeding
farms supplying edible terrestrial animals to Hong Kong and Macao. Registration is conducted
on a per-breeding-farm basis, with one certificate issued per farm, and registration numbers
shall be exclusively used for their designated farms. Breeding farms that fail to register are
prohibited from supplying edible terrestrial animals to the Hong Kong and Macao Special
Administrative Regions of China. Violations of these regulations will result in warnings or
fines.

Registration of Farms Supplying Raw Materials for Export Food

According to the Food Safety Management Measures for Import and Export of the PRC
( CREE N RILFEHE S & 5228 L) ), planting and breeding farms producing raw
materials for export food shall register with the local customs authorities. The GACC publishes
a unified list of registered raw material planting and breeding farms, with registration
procedures and requirements established by the GACC. Furthermore, under the Announcement
on the Catalogue of Export Food Raw Material Varieties Subject to Registration Management

( KRRt BB A 22 87 B o /SO R L 8% 2 ) ), pork is listed as a raw material

requiring registration for export purposes.
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LAWS AND REGULATIONS ON ENVIRONMENTAL PROTECTION
General Provisions for Environmental Protection

The main laws and regulations related to environmental protection that are applicable to
the Company include the Environmental Protection Law of the PRC (2014 Amendment) (
e N R IR B BR B AR 515 (201448%T)) ) (last amended by the NPCSC on April 24, 2014 and
effective on January 1, 2015), the Atmospheric Pollution Prevention and Control Law of the
PRC (2018 Amendment) ( H3E N RILANE KI5 4 BIARTE(20184E1E)) ) (last amended by
the NPCSC and came into effect on October 26, 2018), the Water Pollution Prevention and
Control Law of the PRC (2017 Revision) ( {H# A\ RILFE KI5 9B iRTE) (2017151E)) (last
amended by the NPCSC on June 27, 2017 and effective on January 1, 2018), the Law of the
PRC on Noise Pollution Prevention and Control ( {H3E A R ILFNE MR 5 I phia7k) )
(promulgated by the NPCSC on December 24, 2021 and implemented on June 5, 2022), the
Law of the PRC on the Prevention and Control of Environment Pollution Caused by Solid
Wastes (2020 Revision) ( <H#E A RN [ 8 BEY) 5 Y BRIE B 1R ) (2020153%T))  (last
revised by the NPCSC on April 29, 2020 and effective on September 1, 2020), etc. These laws
and regulations stipulate the prevention, control and supervision of air pollution, water
pollution, noise pollution and solid waste pollution, so as to protect and improve the
environment, safeguard public health and promote sustainable economic and social

development.
Environmental Protection of Construction Projects

In accordance with the Law on Environmental Impact Assessment of the PRC ( {3 A
RSN B BR 5T 5 2257487 ) ), which was promulgated by the NPCSC on October 28, 2002 and
implemented on September 1, 2003, and last amended and implemented on December 29, 2018,
the Chinese government implements an environmental impact assessment system for
construction projects. Based on the appraisals of the environmental impacts of construction
projects according to the seriousness of the impacts, the construction entities shall work out the
report of environmental impacts, the report form of environmental impacts or the registration
form of environmental impacts to explain relevant environmental impacts. Where the
environmental impact assessment document of a construction project fails to undergo the
examination of the approval department in accordance with the law or is disapproved after

examination, the construction entity shall not commence construction.

The Regulations on the Prevention and Control of Pollution from Large-scale Farming of
Livestock and Poultry ( <& & BUREEAI5 JBiia B> ), which was issued by the State
Council on November 11, 2013 and implemented on January 1, 2014, provides that the
construction, reconstruction and expansion of livestock and poultry farming sites and clusters
shall comply with the development plans for the animal husbandry industry and plans for
pollution prevention and control in livestock and poultry farming, meet the requirements of
animal epidemic prevention, and undertake environmental impact assessment. Large-scale
livestock and poultry farming sites and clusters that may cause significant impact on the
environment shall prepare an environmental impact report; other livestock and poultry farming
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sites and clusters shall fill out an environmental impact registration form. At the same time,
livestock and poultry farming sites and clusters shall, according to the breeding scale and the
needs of pollution prevention and control, build corresponding comprehensive utilization and
innocuous treatment facilities.

Pursuant to the Classified Management Catalogue of Environmental Impact Assessments
for Construction Projects ( (EERCIHH RV EFEMBHE IS %) ), the livestock and
poultry farming sites and clusters shall prepare environmental impact reports or fill out
environmental impact registration forms, under which, (1) for large-scale livestock and poultry
farming with an annual output of 5,000 hogs (or the equivalent scale for other livestock and
poultry species) and above / large-scale livestock and poultry farming with 2,500 hogs in stock
(or the equivalent scale for other livestock and poultry species) and above with no output,
large-scale livestock and poultry farming involving environmentally sensitive areas (referring
to national parks, nature reserves, scenic spots, world cultural and natural heritage sites, special
protection marine areas, drinking water source protection areas; areas whose main functions
are residential, medical and health care, culture and education, scientific research,
administrative offices, etc., as well as heritage conservation entities), environmental impact
reports should be prepared; (2) livestock and poultry farms and breeding areas of other scales
(except those below large-scale) shall fill out environmental impact registration forms.

Pursuant to the Regulations on the Administration of Environmental Protection of
Construction Projects (2017 revision) ( {#a%JHHIRBEREE AP (201718%])), which
was promulgated by the State Council on November 29, 1998, last amended on July 16, 2017
and effective on October 1, 2017, the supporting environmental protection facilities for a
construction project must be designed, constructed and put into operation simultaneously with
the major construction works of the construction project. Upon the completion of the project,
the construction entity shall conduct an acceptance of supporting environmental protection
facilities and prepare an acceptance inspection report. The construction project can only be put
into production or use after passing the acceptance.

Pollutant Discharge Permit and Waste Disposal

The Regulations on the Prevention and Control of Pollution from Large-scale Farming of
Livestock and Poultry provides that the state encourages and supports the comprehensive
utilization of waste from the farming of livestock and poultry by way of returning manure to
the field, producing biogas and organic fertilisers, etc. For diseased livestock and poultry
farming wastes including disease-infected livestock and poultry and their excrement, products
made from disease-infected livestock and poultry, and carcasses of livestock and poultry dead
of diseases or unknown causes, shall be treated in accordance with the relevant laws,
regulations and the requirements of the competent departments of agriculture and animal
husbandry of the State Council, through innocuous treatments such as deep burial, chemical
treatment, and incineration, and no arbitrary treatment shall be allowed.
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The Environmental Protection Law of the PRC, the Water Pollution Prevention and
Control Law of the PRC (2017 revision), and the Atmospheric Pollution Prevention and
Control Law of the PRC (2018 Amendment) have all stipulated that livestock and poultry
farming sites and clusters shall carry out scientific disposal, comprehensive utilization or
innocuous treatment of the excrement, wastewater and carcasses of livestock and poultry.

Pursuant to the Administrative Measures for Pollutant Discharge Licensing ( {FEi5#F ]
L) ), which was promulgated by the PRC Ministry of Ecology and Environment (the
“MEE”) on April 1, 2024 and taking effect on July 1, 2024, enterprises, public institutions and
other producers and operators that are subject to pollutant discharge permit administration shall
apply for a pollutant discharge permit and discharge pollutants in accordance with the
requirements of the pollutant discharge permit. Any enterprise that fails to obtain a pollutant

discharge permit shall not discharge pollutants.

According to the Catalogue for Classified Administration List of Pollutant Discharge
Permits for Stationary Pollution Sources (2019 Version) ( CIE 5E 15 G R YRS 7] o0 4058 B4 Bk
(20194FfR)) ), which was promulgated by the PRC Ministry of Ecology and Environment on
December 20, 2019 and took effect on the same date, based on factors such as the amount of
pollutants generated and discharged, and the degree of impact on the environment, focused
management, streamlined management, and registration management of pollution discharge
permits are implemented. Pollutant-discharging entities subject to discharge registration are
not required to apply for a pollutant discharge permit, but should fill in a pollutant discharge
registration form on the National Pollutant Discharge Permit Administration Information
Platform. Large-scale livestock and poultry farming sites and clusters without sewage outfalls,
and livestock and poultry farming sites and clusters below large-scale with sewage outfalls
shall be subject to discharge registration, which means that they are only required to fill in the
pollutant discharge registration form on the National Pollutant Discharge Permit
Administration Information Platform.

The Regulations on Pollutant Discharge Permit Administration ( {BE75 FFn] & BB )
issued by the State Council on January 24,2021 and implemented on March 1, 2021, further
enhance the pollutant discharge administration. Pollutant-discharging entities shall practice
focused and streamlined management pursuant to the amount of pollutants generated and
discharged and the degree of impact on the environment. The review, decision and information
disclosure of pollutant discharge permit shall be handled through the National Pollutant
Discharge Permit Administration Information Platform. The pollutant discharge permit is valid
for 5 years and the discharging entities should apply for renewal of the pollutant discharge
permit 60 days before its expiry.
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LAWS AND REGULATIONS ON PRODUCTION SAFETY
Production Safety

Pursuant to the Production Safety Law of the PRC ( CpEENRILMBZ 24w ),
which was promulgated by the NPCSC on June 29, 2002, last amended on June 10, 2021, and
took effect on September 1, 2021, any entity whose production safety conditions do not meet
the requirements shall not engage in production and business operation activities. Production
and business operation entities shall educate and train employees on production safety to
ensure that employees have the necessary production safety knowledge, are familiar with the
relevant laws and regulations and rules on production safety and safety operation procedures,
master the safety operation skills of their own posts, understand emergency measures, and
know the rights and obligations regarding production safety. Employees who fail to pass the
education and training on production safety shall not be allowed to work. The safety facilities
of a new construction, reconstruction or expansion project shall be designed, constructed and
put into use simultaneously with the main body of the project. Investment in safety facilities
shall be included in the budget of the construction project.

Fire Prevention

According to the Fire Prevention Law of the PRC ( ({#E NRILHMEBEPTIE) ) (the
“Fire Prevention Law”), which was promulgated by the NPCSC on April 29, 1998 and last
amended with effect from April 29, 2021, design and construction of the fire control facilities
for a construction work shall comply with the national fire control technical standards. The
developer, designer, constructors and project supervisor of a construction project shall be
responsible for the quality of the design and construction of the fire control facilities for the
construction work according to the relevant laws.

According to the Fire Prevention Law and the Interim Provisions on Design Inspection
and Acceptance of Fire Protection of Construction Works ( Gl L2 By s wt 2% £ B i 2
WATHIE) ) (the “Interim Provisions on Fire Protection”), which was promulgated by the
MOHURD on April 1, 2020, last amended on August 21, 2023 with effect from October 30,
2023, a special construction work as stipulated in the Interim Provisions on Fire Protection
shall be subject to fire protection design review before the construction of such work is
commenced and shall be subject to fire protection inspection before such work is put into use.
Construction works other than a special construction work shall be subject to fire protection
inspection filing, and the competent administrative authority in charge of the examination and
acceptance of fire protection design shall conduct spot inspections. If a construction work fails
to pass the spot inspection, the use of such construction shall cease, and rectification actions
must be taken with a view to applying for a re-inspection.
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LAWS AND REGULATIONS ON WATER RESOURCES

Pursuant to the Water Law of the PRC ( ('3 A RILFEKi%) ) promulgated by the
NPCSC on January 21, 1988 and last amended on July 2, 2016, the Regulations on
Administration of the License for Water Drawing and the Levy of Water Resource Fees ( (I
TKFEF AT FKCE IR 2 B S B B1) ) promulgated by the State Council on February 21, 2006
and revised on March 1, 2017 and the Measures for the Administration of Water Drawing
Licensing ( (BUKFFr] & %) ) promulgated by the Ministry of Water Resources on April
9, 2008 and last amended on December 22, 2017, except under the special circumstances where
a Water-Drawing License is not required, any entity or individual using water drawing
engineering structures or facilities to directly draw water resources from rivers, lakes or
underground must apply to the water administrative department for a water drawing license and
pay water resources fees. The water drawing entity or individual shall draw water according to
the approved annual water drawing plan. For the water drawing exceeding the plan or quota,
water resource fees shall be charged progressively on the excessive part. The valid term of
water drawing license shall generally be 5 years, and shall not exceed 10 years. If, at expiry
of the valid term, the license certificate needs to be renewed, the water drawing entity or
individual shall file an application to the original approval authority 45 days prior to the expiry
of the valid term.

Non-compliance with the above regulations on water use may result in administrative
penalties including fines, rectification and revocation of water drawing license.

LAWS AND REGULATIONS ON LAND USE

According to the Land Administration Law of the PRC ( 1 #E A RALANE + b HE
%) ), which was issued by the NPCSC on June 25, 1986 and implemented on January 1, 1987,
and last amended on August 26, 2019 and implemented on January 1, 2020, land in China is
classified into agricultural land, construction land and unused land. Land in urban areas is
owned by the state; land in rural areas and suburban areas is owned collectively by the
peasants, except for those which belong to the state under the law. Homestead and reserved
land and hilly land reserved for private use are collectively owned by peasants. Land
collectively owned by peasants which belongs to village peasants collectively in accordance
with the law shall be operated and managed by the village collective economic organization or
village committee.
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USE OF STATE-OWNED LAND

Pursuant to the Land Administration Law of the PRC and the Implementing Regulations
for the Land Administration Law of the PRC ( {FH#E A R IAIE - & Fk Eti e i) ),
which were last amended by the State Council on July 2, 2021 and implemented on September
1, 2021, and the Provisional Regulations of the PRC Concerning the Grant and Transfer of the
Right to Use State Land in Urban Areas ( <3 A AN 20 3k A B0 A -+ Hib (s M L R 0 i g iy
17Wf1) ), which was issued by the State Council on May 19, 1990 and implemented on the
same date, and was last amended on November 29, 2020 and implemented on the same date,
except for the allocation of state-owned land use rights within the scope prescribed by law, the
State implements a paid-use system for state-owned land in accordance with the law. The
methods of compensated use of state-owned land mainly include transfer of state-owned land
use rights, leasing of state-owned land, and using state-owned land use rights as a way of
capital contribution or investment in exchange for equity. Transfer of land use rights can be
conducted by means of agreement, tender, and auction. Transfer of land use rights requires the
signing of a land use right transfer contract and payment of land premium.

Contracting of Collectively Owned Land

Pursuant to the Rural Land Contracting Law of the PRC ( {3 A RN ] F2 A+ 1 Mk
£13%) ), which was issued by the NPCSC on August 29, 2002 and implemented on March 1,
2003, and last amended on December 29, 2018 and implemented on January 1, 2019, and the
Organic Law of Villagers’ Committees of the PRC ( (¥ N RILFIE# R Z B griakiE) ),
which was approved by the NPCSC on 4 November 1998 and implemented on the same date,
and last amended on December 29, 2018 and implemented on the same date, the State
implements a rural land contracting management system. Project establishment and contracting
plans involving the village’s land contracting management plan and the village collective
economic project can be conducted only upon approval by the villagers’ meeting after
deliberation.

Rural land contracting takes the form of household contracting within the rural collective
economic organization. For rural lands such as barren mountains, barren ditches, barren hills,
and barren swamplands that are not suitable for household contracting, such lands can be
contracted through tenders, auctions, and public negotiations, and on a pari passu basis,
members of the collective economic organization shall have right of first refusal to contracting
rural lands through the above-mentioned channels. Pursuant to the Regulations on the
Prevention and Control of Pollution from Large-scale Farming of Livestock and Poultry, the
State encourages the use of abandoned land and unused land such as barren mountains, barren
ditches, barren hills and barren swamplands to carry out large-scale and standardized livestock
and poultry breeding. Land for livestock and poultry breeding shall be managed as agricultural
land, and the land for production facilities and necessary pollution prevention and control and
other auxiliary facilities shall be designated in accordance with relevant regulations of the
State.
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The awarding party may contract out the rural land to entities or individuals other than
the collective economic organization with prior consent of more than two-thirds of the
members of the collective economic organization or more than two-thirds of the villager
representatives and shall report the contracting to and obtain approval from the people’s
government at the township level.

A written contract shall be signed by the awarding party and the contractor. The
contracting period is 30 years for arable land, 30 to 50 years for grassland, and 30 to 70 years
for woodland.

Circulation of Land Operation Rights

Pursuant to the Rural Land Contracting Law of the PRC, the contractor can independently
decide to circulate the land operation rights to others through leasing (subcontracting),
exchange for shares or by other means in accordance with the law, provided that the transfer
shall be filed with the awarding party. The circulation of land operation rights shall follow the
following principles: (1) it shall be lawful, voluntary, and compensated, and no organization or
individual may force or hinder the circulation of the land operation rights; (2) the nature of land
ownership and the agricultural use of land shall not be changed, and the comprehensive
agricultural production capacity and agricultural ecosystem concerned shall not be impaired;
(3) the circulation period shall not exceed the remaining period of the contract period; (4) the
transferee must have the ability or qualifications for agricultural operations; (5) on a pari passu
basis, members of the collective economic organization shall have right of first refusal.

Pursuant to the Measures for the Administration of Circulation of Rural Land Operation
Right ( AT T M A8 REL I BEAEE) ), which was issued by the MARA on January 26,
2021 and implemented on March 1, 2021, when effecting circulation of land operation rights,
the contractor shall negotiate with the transferee, sign a written circulation contract on agreed
terms, and shall file with the awarding party. After the expiration of the circulation period, the
transferee has the right to first renew the contract on a pari passu basis. The transferee is
prohibited from changing the agricultural use of the land.

Where the contractor voluntarily entrusts the awarding party, intermediary organization
or others to circulate its land operation rights, the contractor shall issue a letter of trust for the
circulation which shall specify the entrusted matter, authority and term and be signed or affixed
with official chop by the trustor and the trustee. The transferee of the circulation of land
operation rights shall be organisations and individuals with agricultural operation capabilities
or qualifications. Under the following circumstances, the contractor can unilaterally terminate
the land operation right circulation contract, and if the contractor fails to terminate the contract
within a reasonable period, the awarding party has the right to terminate the land operation
right circulation contract: (1) unauthorised change of the agricultural use of the land; (2)
farmland being deserted and left desolate for more than two consecutive years; (3) serious
damage being caused to the land or being inflicted on the ecosystem of the land; and (4) other
serious breaches of contract.
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Administration of Agricultural Facility Land

Pursuant to the Notice of the General Office of the Ministry of Natural Resources
on Issues Concerning the Guarantee of Land for Hog Farming (Zi Ran Zi Dian Fa [2019] No.
39) ( CH AN EURFRIEL HERA A CRBR AL 552 58 oA B D) (A R G B EE[2019]1399%)),
which was issued by the Ministry of Natural Resources on September 4, 2019 and implemented
on the same date, land for hog farming is regarded as agricultural facility land and shall be
managed as agricultural land, and is not subject to the approval procedures for construction
land. The scale of the land used for production facilities such as hog farming pens,
passageways in the sites and green isolation belts shall be determined according to the scale
of farming; the scale of supporting facilities have been increased and the 15-mu upper limit has
been cancelled to satisfy the demand for facility land including that for waste treatment in hog

farming.
Forest Rights and Forest Land Use

Pursuant to the Forest Law of the PRC, which was last amended by the NPCSC on
December 28, 2019 and came into effect on July 1, 2020, and the Implementing Regulations
for the Forest Law of the PRC ( ¥ A\ LA AR AL E % 61]) ), which was last amended
and implemented by the State Council on March 19, 2018, the ownership and the right of use
of forest land and forest and forest trees thereon shall be registered and recorded by the
immovable property registration agency in a unified manner, and the certificates shall also be
issued. Anyone who violates the provisions of this regulation and infringes upon the lawful
rights and interests of owners or users of forests, trees or forest land shall bear the
responsibility for infringement of rights and interests in accordance with the law.

Pursuant to the Notice of the Office of the State Forestry and Grassland
Administration on Issues Related to the Use of Forest Land in Hog Farming (Ban Zi Zi [2019]
No. 163) ( (B GPRSEA GLJiJr 2 2 R A /B A e B (P A A ] LA RT) (720191163
%)), where land appropriate to the forestation in the plan for the protection and utilization of
forest land to be used for hog farming, the farming enterprise (household) may sign a lease
contract with the rural collective economic organization, forest land contractor or business
unit, and file them with the competent forestry and grassland department at the county level,
and such land appropriate to the forestation shall be used according to the principle of not
changing the usage of the forest land and not occupying the forest land quota. After the hog
farming activities finish, farming enterprises (households) should restore forestry production
conditions in a timely manner.
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LAWS AND REGULATIONS ON INTELLECTUAL PROPERTY RIGHTS
Trademark

Trademarks are protected by the Trademark Law of the PRC ( H#HE A R LA B AR
%) ), which was promulgated by the NPCSC on August 23, 1982, last amended on April 23,
2019 and came into effect on November 1, 2019, and the Implementing Regulations for
Trademark Law of the PRC ( "3 A\ [ 30 B P A B e 9) ), which was promulgated by
the State Council on August 3, 2002, last amended on 29 April 2014 and came into effect on
May 1, 2014. The Trademark Office of the China National Intellectual Property Administration
is in charge of trademark registration and grants registered trademarks a validity term of 10
years which may be renewed for consecutive 10-year periods upon application by the owner
of the registered trademark.

Patent

Patent is protected by the Patent Law of the PRC ( (¥ A\ RALFE EH A1) ), which
was promulgated by the NPCSC on March 12, 1984, last amended on October 17, 2020 and
came into effect on June 1, 2021, and the Detailed Regulations on Implementing the Patent
Law of the PRC ( "3 A\ R ALFNE SANEE A RI) ), which was promulgated by the State
Council on June 15, 2001, last amended on 11 December 2023 and came into effect on January
20, 2024, the Patent Office of China National Intellectual Property Administration is
responsible for the patent work nationwide, and its counterparts at provincial level are
responsible for the administration of patents within their respective administrative regions. An
invention or utility model for which a patent is granted shall be novel, inventive and practically
applicable. The protection period is 20 years for an invention patent, 10 years for a utility
model patent, and 15 years for a design patent, commencing from their respective application
dates. Any entity or individual that intends to use a patent of another party shall enter into a
licensing agreement with the patent owner and pay patent royalties to the patent owner. Any
use of a patent without the permission of the patent owner constitutes an infringement of the
patent right.

Copyright Law

Pursuant to the Copyright Law of the PRC ( {*#E A\ RILFIEIZEVEREL) ), which was
promulgated by the NPCSC on September 7, 1990, last amended on November 11, 2020, and
came into effect on June 1, 2021 and the Regulations for the Implementation of the Copyright
Law of the PRC ( "3 \ RILANE 2 /EREL B MR 1) ) which was promulgated by the State
Council on August 2, 2002, last amended on January 30, 2013 and came into effect on March
1, 2013, works of Chinese citizens, legal entities or unincorporated organizations, whether
published or not, shall enjoy copyright.

Pursuant to the Computer Software Protection Regulations ( CRHEBEIRAOR e AT] ) ),
which was last amended by the State Council on January 30, 2013 and came into effect on
March 1, 2013, works of Chinese citizens, legal entities or other organizations, whether
published or not, shall enjoy the copyright of the software developed by them in accordance
with the Computer Software Protection Regulations. Software copyright arises from the date
of completion of software development. The software copyright of a legal person or other
organization shall be protected for a period of 50 years, ending on December 31, of the 50th
year after the first publication of the software.
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Domain Names

In accordance with the Measures for the Administration of Internet Domain Names ( <&
W48 s 42 A FEHHE ) ), which was promulgated by the Ministry of Industry and Information
Technology on August 24, 2017 and came into effect on November 1, 2017, the Ministry of
Industry and Information Technology is responsible for supervision and administration of
domain name services in the PRC. Communication administrative bureaus at provincial levels
shall conduct supervision and administration of the domain name services within their
respective administrative jurisdictions. Domain name registration services shall, in principle,
be subject to the principle of “first apply, first register”. A domain name registrar shall, in the
process of providing domain name registration services, ask the applicant for which the
registration is made to provide authentic, accurate and complete identity information on the
holder of the domain name and other domain name registration related information.

REGULATIONS ON LABOR PROTECTION AND SOCIAL INSURANCE
General Labor Contract Rules

Pursuant to the Labor Law of the PRC ( {H#EANRILAESHE)L) ), which was
promulgated by the NPCSC on July 5, 1994, last amended on December 29, 2018 and came into
effect on the same date, the Labor Contract Law of the PRC ( {*F#E A\ RILME 558 & R%) ),
which was promulgated by the NPCSC on June 29, 2007, last amended on December 28, 2012
and came into effect on July 1, 2013, and the Regulations on Implementing the Labor Contract
Law of the PRC ( (13 A\ RILFNE 258 & R LB a5 91) ), which were promulgated by the
State Council on September 18, 2008 and came into effect on the same date, a written labor
contract shall be entered into to establish a labor relationship between an employer and his or
her employee. Wages may not be lower than the local standards of minimum wages. Employer
shall establish their respective system of occupational safety and sanitation, implement the
rules and standards issued or imposed by the State from time to time, provide education
regarding occupational safety and sanitation to their employees, provide their employees with
labor safety and sanitation conditions and necessary articles of labor protection supplies
conforming to the provisions of the State, and provide regular health examination for
employees engaged in work involving occupational hazards.

Social Security and Housing Provident Fund

Pursuant to the Social Insurance Law of the PRC ( {h#E A RILAIE AL ftbaikt) ),
which was promulgated on October 28, 2010, latest amended on December 29, 2018 and came
into effect on the same date, the employers shall register for social insurance at a local social
insurance agency and pay social insurance premiums for workers, including basic endowment
insurance premiums, basic medical insurance premiums, work-related injury insurance
premiums, unemployment insurance premiums and maternity insurance premiums. The
employers who fail to promptly contribute social security premiums in full amount shall be
ordered by the social security premium collection agency to make or supplement contributions
within a stipulated period, and shall be subject to a late payment fine computed from the due
date at the rate of 0.05% per day; where payment is not made within the stipulated period, the
relevant administrative authorities shall impose a fine ranging from one to three times the
amount of the amount in arrears.
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Pursuant to the Regulations on Management of Housing Provident Fund ( {f}5 Af4:
FHEBF) ) (2019 Revision), which was issued by the State Council on April 3, 1999 and last
amended on March 24, 2019, the employers shall go through the housing provident fund
contribution registration with the housing provident fund management center, and apply for the
establishment of housing provident fund account for employees. The proportion of employee
and employer’s housing provident fund shall not be less than 5% of the employee’s monthly
average salary in the previous year. If an employer fails to pay or underpays the housing
provident fund by the due date, the housing provident fund management center shall order it
to pay within the time limit; if still failed within the time limit, it may apply to the people’s
court for enforcement.

On July 20, 2018, the General Office of the Communist Party of China and the General
Office of the PRC State Council jointly issued the Reform Plan of the State Tax and Local Tax
Collection Administration System ( BB EE B HI 2% 77%€) ), under which, starting
from January 1, 2019, tax authorities are responsible for the collection of social insurance
contributions in China. Pursuant to the Notice on Conducting the Relevant Work Concerning
the Administration of Collection of Social Insurance Premiums in a Steady, Orderly and
Effective Manner ( (B TEZA 741 €& (4 b E B80S A B LA/ERYFEAT) ), which was issued
by the SAT in September 2018 and the Urgent Notice on Implementing the Spirit of the
Executive Meeting of the PRC State Council in Stabilizing the Collection of Social Security
Contributions ( <[B7 BERUE E B B & 1B & A5 #0008 M0 fE e 40 R B i TAER) B 208
1) ), which was issued by the General Office of the Ministry of Human Resources and Social
Security in September 2018, the local authorities are strictly prohibited to organize a
centralized collection of historical fees and charges owed by enterprises on its own. The Notice
on Implementing Measures to Further Support and Serve the Development of Private Economy
( BRI B M — 20 SCRPAN OB /8 RC I 8 e THE TR 28 A1) ), which was issued by the SAT
in November 2018, reiterates that the local authorities are strictly prohibited to organize a
centralized collection of arrears of payers including private enterprises in the previous years on
its own. The Notice on Issuing the Comprehensive Plan for the Reduction of Social Insurance
Premium Rate ( CBHA ENEEFEARAL & (RS 2R 555 J7 2 @A) ), which was promulgated by
the General Office of the PRC State Council in April 2019, generally reduces the social
insurance contribution burden of enterprises, underlines that the duties for collection of social
insurances premium paid by the enterprises in any province shall not be transferred to tax
authorities until the condition of the province is mature, and re-emphasizes that local
authorities shall not conduct a centralized collection of historical fees and charges owed by
enterprises on its own.
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REGULATIONS ON COMPANY ESTABLISHMENT AND FOREIGN INVESTMENT

The establishment, operation and management of corporate entities in China are governed
by the Company Law of the PRC ( {13 N RILFNE A F]i%) ) (the “Company Law”), which
was promulgated by the NPCSC in December 1993 and further amended in December 1999,
August 2004, October 2005, December 2013, October 2018 and December 2023, respectively.
The Company Law is also applicable to foreign-invested joint stock limited companies.

Investment activities in the PRC by foreign investors are governed by the Provisions on
Guiding Foreign Investment Direction ( {f§3EAMEHE HMBIE) ), which was promulgated
by the State Council in February 2002 and came into effect in April 2002, the Special
Administrative Measures for the Access of Foreign Investment (Negative List) (2024 Version)
( CHMRE G A A A B (B TET U BE) (2024 4F-f)) ) (the “Negative List”), which was
promulgated by the MOFCOM and the National Development and Reform Commission of the
PRC (the “NDRC”) in September 2024 and came into effect on November 1, 2024, and the
Catalogue of Industries for Encouraged Foreign Investment (2022 Version) ( <% B~ 4% & &
# H Pk(20224F /%)) ) (the “Encouraged Catalogue”), which was promulgated by MOFCOM
and the NDRC in October 2022 and came into effect in January 2023. The Provisions on
Guiding Foreign Investment Direction divides foreign investment projects into four categories,
namely “encouraged,” “permitted,” “restricted” and “prohibited” categories. The Encouraged
Catalogue lists the foreign investment projects of the encouraged category, while the Negative
List sets out the foreign investment projects of the restricted and prohibited categories, and
foreign investment projects which fall outside the encouraged, restricted and prohibited
categories belong to the permitted category. The Negative List sets out the restrictive measures
in a unified manner, such as the requirements on shareholding percentages and corporate
governance, for the access of foreign investments, and the industries that are prohibited from
receiving foreign investment. The Negative List covers 11 industries, and any field not falling
under the Negative List shall be administered under the principle of equal treatment to
domestic and foreign investment.

The Foreign Investment Law of the PRC ( (" #E N RALAIE SR p & 15D ) (the “FIL”),
was promulgated by the NPC in March 2019 and came into effect on January 1, 2020. The Law
on Wholly Foreign-owned Enterprises of the PRC ( {H#E N RILFEISNE ML) ), the Law
on Sino-foreign Equity Joint Ventures of the PRC ( {3 AN RILFE H I EREBHEIL) )
and the Law on Sino-foreign Cooperative Joint Ventures of the PRC ( {13 A R 3:A0E] 1 4
HERE ) ) were repealed upon the FIL coming into effect. The investment activities
of foreign natural persons, enterprises or other organizations (collectively, the “foreign
investors™) directly or indirectly within the territory of China shall comply with and be
governed by the FIL. Such activities include establishments by foreign investors of foreign
invested enterprises in China alone or jointly with other investors; acquisitions by foreign
investors of shares, equity, property shares, or other similar interests of Chinese domestic
enterprises; investments by foreign investors in new construction projects in China alone or
jointly with other investors; and other forms of investment prescribed by laws, administrative

regulations or the State Council.
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While strengthening investment promotion and protection, the FIL further regulates
foreign investment management and proposes the establishment of a foreign investment
information reporting system that replaces the original foreign investment enterprise approval
and filing system of the MOFCOM. The foreign investment information reporting is applicable
to the Measures on Reporting of Foreign Investment Information ( {#Mp# &5 B4 HEE) )
jointly developed by the MOFCOM and the SAMR, which came into effect on January 1, 2020.
Since January 1, 2020, for foreign investors carrying out investment activities directly or
indirectly in China, the foreign investors or foreign-invested enterprises shall submit
investment information to the relevant commerce administrative authorities in accordance with

the Measures on Reporting of Foreign Investment Information.

On December 19, 2020, the NDRC and MOFCOM promulgated the Measures on the
Security Review of Foreign Investment ( (M E L2 FHA L) ), which came into effect
in January 18, 2021, setting forth provisions concerning the security review mechanism on
foreign investment, including the types of investments subject to review, the scopes of review
and procedures to review, among others.

REGULATIONS ON FOREIGN EXCHANGE AND DIVIDEND DISTRIBUTION
Foreign Exchange Control

The Regulations for the Foreign Exchange Administration of the PRC ( {3 A\ [ILFH
B9 44 BEAGE(5]) ), which were promulgated by the PRC State Council in January 1996 and
amended in January 1997 and August 2008, established the regulatory framework of the
administration on foreign currency exchange in China. Under the Regulations for the Foreign
Exchange Administration of the PRC, payments of current account items, such as trade,
services, benefits or current transfer-related transactions in foreign currencies, in foreign
currency may be proceeded without prior approval from the State Administration of Foreign
Exchange of the PRC (the “SAFE”) as long as certain procedural requirements are complied
with. By contrast, approval from, or registration with, appropriate administrative authorities is
required where RMB is to be converted into foreign currency and remitted out of China for
items under the capital account such as repayment of foreign currency denominated loans or
foreign currency is to be remitted into China under the capital account, such as a capital
increase or foreign currency loans extended by an offshore entity to an entity in China.

The Provisions on the Administration of Foreign Exchange in Domestic Direct
Investments by Foreign Investors ( (HMEEE BE N BHEBCEIMNEE BALE) ), which were
promulgated by SAFE in May 2013 and amended in October 2018 and December 2019,
regulate and clarify the foreign exchange administration in foreign investors’ direct
investments, and provide that the administration by SAFE or its local branches over direct
investment by foreign investors in China shall be conducted by way of registration and banks
shall process foreign exchange business relating to the direct investment in China based on the
information recorded with the SAFE and its branches.
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According to the Circular of the State Administration of Foreign Exchange on Further
Improving and Adjusting the Foreign Exchange Policies on Direct Investment ( B Z /M4
JHLJS) B A HE— 20 BROEE AN SR R B R B M MEAE BB 48 ) ) and its appendix promulgated in
November 2012 and amended in May 2015, October 2018 and December 2019 by the SAFE,
the foreign exchange procedures are further simplified: (1) the opening of and payment into
foreign exchange accounts under direct investment are no longer subject to approval by the
SAFE; (2) reinvestment with legal income of foreign investors in China is no longer subject
to approval by SAFE; (3) the procedures for capital verification and confirmation that
foreign-invested enterprises need to go through are simplified; (4) purchase and external
payment of foreign exchange under direct investment are no longer subject to approval by
SAFE; (5) domestic transfer of foreign exchange under direct investment is no longer subject
to approval by SAFE; and (6) the administration over the settlement of foreign exchange
capital of foreign-invested enterprises is improved. The SAFE issued the Circular on Further
Simplifying and Improving Foreign Exchange Administration Policies in Respect of Direct
Investment ( (B E—B L foiofE BEEACEMNEE FLBUR MM A) ) in February 2015
which was further amended in December 2019, prescribed that the eligible banks instead of the
SAFE can directly handle foreign exchange registrations under foreign direct investment and
outbound investment while the SAFE and its branches indirectly supervise the foreign
exchange registration under foreign direct investment through the bank. On April 3, 2024, the
SAFE promulgated the Guidelines for the Foreign Exchange Business under the Capital
Accounts (2024 Version) ( CEAIAH FMNEZEHSHE51(20244F/%)) ), which became effective on
May 6, 2024, setting out the guidelines for the foreign exchange business under the capital
accounts.

According to the Circular on the Reform of the Management Method for the Settlement
of Foreign Exchange Capital of Foreign-invested Enterprises ( B 2l 41 pi 4 & A 25 51 e &
AL A A 7 %8 K1) ) issued by the SAFE in March 2015 and amended in December
2019 and March 2023, and the Circular of the State Administration of Foreign Exchange on the
Reform and Standardization of the Management Policy of the Settlement of Capital Projects
(G A1 i 7 Ly B A oA R R 4 T A T H 45 e PR IR A 48 1) ) issued and implemented
by the SAFE on June 9, 2016 and revised in December 2023, discretionary settlement of
foreign exchange receipts under capital accounts refers to the case in which the foreign
exchange receipts under capital accounts (including foreign exchange capital, foreign debts,
and repatriated funds raised through overseas listing) subject to discretionary settlement as
expressly prescribed in the relevant policies may be settled with banks according to the actual
need of domestic institutions for business operations. The tentative percentage of discretionary
settlement of foreign exchange receipts under the capital account of domestic institutions is
100%, subject to the adjustment of the SAFE in due time based on international revenue
and expenditure situations. The Notice of the State Administration of Foreign Exchange on
Further Deepening Reforms to Promote the Convenience of Cross-border Trade and Investment
( B ZRHP e 38Ry BR A HE— 20 BRAL SO AR HE S 52 5 7 5 G R AL 978 A1) ) promulgated and
implemented by the SAFE on December 4, 2023 further facilitates the payment and use of
funds raised by foreign-invested enterprises in their overseas listings. The asset realization
account of capital accounts to the settlement account of capital accounts was restructured. The
foreign exchange funds raised by domestic enterprises through overseas listing may be directly
remitted to the settlement account of capital accounts. Funds in the settlement account of
capital accounts may be settled and used at discretion.
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According to the Circular on Optimizing Administration of Foreign Exchange to Support
the Development of Foreign-related Business ( BAMEAL SRR SR p0 S EHS 35 R 1 4
1) ) issued by the SAFE in April 2020, eligible enterprises are allowed to make domestic
payments by using their funds received by way of capital contribution, foreign debts and
overseas listing, with no need to provide the evidentiary materials concerning authenticity of
such payment item by item to banks in advance, provided that their capital use shall be
authentic and compliant, and conform with the prevailing administrative regulations on the use
of income under capital accounts. The bank concerned shall conduct ex post spot check and the
local branches of the SAFE shall strengthen monitoring analysis and interim and ex post

regulation in accordance with the relevant requirements.

On April 28, 2013, the SAFE issued the Administrative Measures for Registration of
Foreign Debts ( CMEEFLE HHEE) ), which came into effect on May 13, 2013, and revised
some of its contents in accordance with the Circular of the State Administration of Foreign
Exchange on the Repeal and Amendment of Relevant Normative Documents Regarding
the Reform of the Registered Capital Registration System ( <[ R4 MIEZ F R B A BE 1EFii& ek
P B AR BT R R B B L SCF A AT) ). The  Administrative Measures  for
Registration of Foreign Debts stipulates that the debtor shall register or report the information
on the signing of contract, withdrawal, repayment and settlement and sale of foreign exchange

for foreign debts with and to the competent authority pursuant to the required method.

According to the Notice of the State Administration of Foreign Exchange on Relevant
Issue Concerning the Administration of Foreign Exchange for Overseas Listing ( ([H %4
BB BN b T AN S A B B4 A1) ) issued by the SAFE on December 26, 2014, the
domestic companies shall register the overseas listing with the foreign exchange control bureau
located at its registered address in 15 working days after the completion of the overseas listing
and issuance. The funds raised by the domestic companies through overseas listing may be
repatriated to China or deposited overseas, provided that the intended use of the fund shall be
consistent with the contents of the offering documents and other public disclosure documents.

Dividend Distribution

According to the Company Law, the company shall allocate ten percent of profits to the
statutory reserve fund of the company when distributing its after-tax profits. Allocation to the
company’s statutory reserve fund may be waived once the cumulative amount of statutory
reserve fund is 50% or more of the company’s registered capital. Where the statutory reserve
fund of the company is not sufficient to cover the company’s loss for the previous year, the
profits for the current year shall be used to cover such loss before allocation is made to the
statutory reserve fund pursuant to the previous paragraph. After allocation to the statutory
reserve fund has been made from the after-tax profits of the company, allocation may be made
to discretionary reserve fund if a resolution is adopted at the general meeting. The remaining
after-tax profits of the company after making up losses and providing for reserve fund shall be
distributed by a joint stock company in accordance with the proportion of shares held by the
shareholders, unless otherwise provided in the company’s articles of association.
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The SAFE issued the Notice on Improving the Check of Authenticity and Compliance to
Further Promote Foreign Exchange Administration Reform ( B #E — 25 4 3 S i 5 ol o
TEAEEGHMEFZNMEHA) ) in January 2017, which stipulates several capital control
measures with respect to outbound remittance of profits from domestic entities to offshore
entities, including the following: (1) under the principle of genuine transaction, banks shall
check board resolutions regarding profit distribution, the original version of tax filing records
and audited financial statements for any remittance of profits of more than (excluding)
USD50,000; and (2) domestic entities shall hold income to account for previous years’ losses
before remitting the profits. Moreover, domestic entities shall make detailed explanations of
sources of capital and utilization arrangements, and provide board resolutions, contracts and
other authenticity proof when completing the registration and outward remittance procedures
in connection with an outbound investment.

REGULATIONS ON INFORMATION SECURITY AND DATA PROTECTION
Personal Information Protection

According to the Civil Code, the information of an individual shall be protected by the
law. Any organization or individual that needs to obtain personal information of others shall
obtain such information legally and ensure the safety of such information, and shall not
illegally collect, use, process or transmit personal information of others, or illegally purchase
or sell, provide or publish personal information of others. In addition, the processing of

personal information shall follow the principles of lawfulness, appropriateness and necessity.

The Personal Information Protection Law of the PRC ( (% A RILFNE A (5 B R
%) ) (the “Personal Information Protection Law”) promulgated by the NPCSC on August
20, 2021 and implemented on November 1, 2021, requires that the processing of personal
information should have a clear and reasonable purpose and should be limited to the minimum
scope necessary to achieve the processing purpose, adopt a method that has the least impact on
personal rights and interests, and shall not process personal information that is not related to
the processing purpose.

The Interpretations of the Supreme People’s Court and the Supreme
People’s Procuratorate on Several Issues Concerning the Application of Law in the Handling
of Criminal Cases Involving Infringement of Citizens’ Personal Information ( (& ARE
B ~ i A RAREE B B HEERAR AL 2 BB MG SR S5 =8 i s TR R RE) ) were
promulgated on May 8, 2017 and became effective on June 1, 2017. The interpretations clarify
several concepts regarding the crime of “infringement of citizens’ personal information”
stipulated by Article 253A of the Criminal Law of the PRC ( (¥ ANRILFIEIZL) ),
including “citizens’ personal information”, “violation of relevant national provisions”,
“provision of citizens’ personal information” and “illegally obtaining any citizen’s personal
information by other methods”. In addition, the interpretations specify the standards for
determining “serious circumstances” and “extraordinary serious circumstances” of this crime.
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Information Security and Censorship

On June 10, 2021, the NPCSC promulgated the Data Security Law of the PRC (13 A
FOIFN B #8 42 42235) (the “Data Security Law”), which came into effects on September 1,
2021. The Data Security Law sets forth the regulatory framework and the responsibilities of the
relevant administrative authorities in regulating data security. It provides that the central
national security leadership organ shall establish a national data security work liaison system,
which shall coordinate the relevant authorities to formulate the catalogues of key data, and the
special measures that shall be taken to protect the security of the key data.

On November 7, 2016, the NPCSC promulgated the Cybersecurity Law of the PRC ( {
e NRICFIE 4% 4 4235) ) (the “Cybersecurity Law”), which became effect on June 1,
2017, pursuant to which any network operator shall fulfill their obligations to ensure the
security of the network when conducting business and providing services. Those who provide
services through networks shall take technical measures and other necessary measures in
accordance with laws, administrative regulations and compulsory national requirements to
safeguard the safe and stable operation of the networks, respond to network security incidents
effectively, prevent illegal and criminal activities committed on the network, and maintain the
integrity, confidentiality, and availability of network data. The network operators shall neither
collect the personal information irrelevant to the services provided by them nor collect or use
the personal information in violation of the provisions of any law or the agreement between
both parties. Personal information and important data collected and generated by operators of
critical information infrastructures within the PRC should be stored within the PRC. The
purchase of network products and services that may affect national security shall be subject to
national cyber security review.

On July 30, 2021, the PRC State Council promulgated the Regulations on the Protection
of the Security of Critical Information Infrastructure ( CBRSAS B IR i 22 2 PR sG] ) ),
which became effective on September 1, 2021. According to the Regulations on the Protection
of the Security of Critical Information Infrastructure, a “critical information infrastructure”
refers to an important network facility and information system in important industries such as,
among others, public communications and information services, as well as other important
network facilities and information systems that may seriously endanger national security, the
national economy, the people’s livelihood, or the public interests in the event of damage, loss
of function, or data leakage.

On December 28, 2021, the Cyberspace Administration of China (the “CAC”) and other
twelve administration authorities jointly promulgated the Measures for Cybersecurity Review
( (%L 2FAIHE) ), which came into effect on February 15, 2022. According to the
Measures for Cybersecurity Review, when the purchase of network products and services by
a critical information infrastructures operator or the data processing activities conducted by a
network platform operator affect or may affect national security, a cybersecurity review shall
be conducted pursuant to the Measures for Cybersecurity Review. In addition, an application
for cybersecurity review shall be made by an issuer who is a network platform operator holding
personal information of more than one million users before such issuer applies to list its
securities abroad. The relevant competent authorities may initiate cybersecurity review if such
competent authorities determine that the issuer’s network products or services, or data
processing activities affect or may affect national security.
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On July 7, 2022, the CAC promulgated the Cross-border Data Transfer Security
Assessment Measures ( (B H 5% 2 5F 5 #EE) ), which became effective on September 1,
2022. The Cross-border Data Transfer Security Assessment Measures provide that, a data
processor shall apply to competent authorities for security assessment prior to transferring any
data abroad if the transfer involves (1) the data processors transferring important data abroad;
(2) a critical information infrastructure operator or a personal information processor that has
processed personal information of more than one million people, transferring personal
information abroad; (3) a data processor who has provided personal information of 100,000
individuals or sensitive personal information of 10,000 individuals abroad, in each case as
calculated cumulatively, since January 1 of the last year, transferring personal information
abroad; and (4) other circumstances where the security assessment of data cross-border transfer
is required as prescribed by the CAC. In addition, on February 22, 2023, the Provisions on the
Prescribed Agreement on Cross-border Data Transfer of Personal Information ( {ffAf5 5 H
Bt HE 5 [AHFE) ) (the “Provisions on Prescribed Agreement”) was promulgated by the
CAC, which took effect on June 1, 2023. The Provisions on Prescribed Agreement attach the
prescribed template for cross-border data transfer agreement that could be used as an available
option to satisfy the condition for cross-border transfer of personal information under Article
38 of the Personal Information Protection Law.

According to the Regulations on Promoting and Regulating Cross-Border Data Flows
( IR B KBRS B IR B B E) ) which was issued by CAC and effective on March 22,
2024, a data handler that is not a critical information infrastructure operator, will be exempted
from declaring for security assessment for outbound data transfer, signing a standard contract
with overseas recipient or passing the personal protection certification, if such data handler
accumulatively transfers overseas ordinary personal information of less than 100,000
individuals since the January 1 of the current year.

In September 2024, the State Council released the Network Data Security Management
Regulation ( {AI4&HIE L 2 FRMA]) ), which shall come into force on January 1, 2025. The
Network Data Security Management Regulation is not only the first at the administrative
regulation level specifically for network data security, but it also serves as a comprehensive
implementing regulation for the compliance requirements set out by the Cybersecurity Law,
Data Security Law, and Personal Information Protection Law. The Network Data Security
Management Regulation introduces several key obligations, including requiring network data
handlers to specify the purpose and method of personal information processing, as well as the
types of personal information involved, before any personal information is handled. It also
clarifies definitions for important data, outlines the obligations of those handling important
data, establishes broader contractual requirements for data sharing between data handlers, and
introduces a new exemption for regulatory obligations regarding cross-border data transfers.
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MAJOR TAXATION OF OUR COMPANY IN THE PRC
Enterprise Income Tax

According to the Enterprise Income Tax Law of the PRC ( {3 A R ILANE] 4> £ 158t
E)) promulgated by the NPC on March 16, 2007, and lastly amended by NPCSC and
effective on December 29, 2018 and the Implementing Regulations for the Enterprise Income
Tax Law of the PRC ( {3 A [0 E A 2P B A E it fi]) ) promulgated by the State
Council on December 6, 2007 and lastly amended on December 6, 2024 and effective on
January 20, 2025, enterprises are divided into resident enterprises and non-resident enterprises.
Chinese resident enterprises are required to pay enterprise income tax at a rate of 25%.
Enterprises engaged in the breeding of livestock and poultry and the primary processing of
agricultural products are exempt from enterprise income tax. Enterprises that qualify as
“high-tech enterprises” enjoy a reduced enterprise income tax rate of 15%.

Value-added tax

According to the Interim Regulations on Value-added Tax of the PRC ( {H 3 A\ R ALAN
B AR 1T B1) ) which was promulgated by the State Council on December 13, 1993,
lastly amended and implemented on November 19, 2017, the Notice on Adjusting Value-added
Tax Rates ( CHABUES ~ B GBLH5 A8 5 B s R B (EBLBL 4 A1) ) which was promulgated
by the MOF and the SAT on April 4, 2018, and became effective as of May 1, 2018, and
Announcement on Relevant Policies for Deepening Value-added Tax (the “VAT”) Reform
( B BAERL O A BBUR /A5 ) ) which was promulgated by the MOF, the SAT and
the GACC on March 20, 2019 and became effective on April 1, 2019, as a general taxpayer,
the company is subject to VAT rates of 13%, 9%, 6% and 0% depending on its business. Among
them, the self-produced agricultural products sold by agricultural producers are exempt from
VAT.

According to the Notice relating to the Exemption of Value-Added Tax on Feedstock
Products ( CHABGH ~ B ZB055 58 5 B s Sl ph i o S s (LR R RELAY 48 1) ) which was issued
by the MOF and the SAT on July 12, 2001 and implemented on August 1, 2001, single bulk
feed, mixed feed, compound feed, compound premix and concentrated feed products are
exempt from value-added tax.

On December 25, 2024, the NPCSC promulgated the Value-added Tax Law of the PRC

( (pEE N RILABIERL) ), which will take effect on January 1, 2026, with the
simultaneous repeal of the Interim Regulations on Value-added Tax of the PRC.
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Real Estate Tax

Pursuant to the Interim Regulations on Real Estate Tax of the PRC ( {H#E A R ILFNEH 5
FEBE 1T 41) ) promulgated by the State Council on September 15, 1986 and lastly amend
on January 8, 2011, real estate tax will be levied in cities, county towns, designated townships
and industrial and mining areas, which is payable by the title owner of the property. The real
estate tax will be calculated on the residual value of the property at a rate of 1.2%, or on the

rental income from the property at a rate of 12%.

Pursuant to the Decision of the NPCSC on Authorizing the State Council to Launch a
Pilot Reform of Real Estate Tax in Certain Regions ( (& E N RAFRK & HH 2 8 & Bk
B 45 [ A 18 40 b 1 B i 5 b s B P Bl 2B AR %) ) (hereinafter referred to as the
“Decision on the Pilot Reform of Real Estate Tax”) promulgated by the NPCSC on October
23, 2021 and became effective on the same date, the State Council is authorized to pilot real
estate tax reforms in certain regions. Real estate tax shall be levied on all types of residential
and non-residential property in pilot areas, excluding lawfully owned rural homesteads and
houses built on them. Taxpayers of the real estate tax are the holders of land-use rights and
house owners. Non-residential property shall be governed by Interim Regulations of the PRC
on Real Estate Tax and Interim Regulations of the PRC on Urban and Town Land Use Tax
( N R LN R Ik + Hb A FH BT 17451 ). The period for the Decision on Pilot Reform
of Property Tax will be five years from the date on which the State Council promulgates pilot

measures.
Urban Maintenance and Construction Tax

According to the Urban Maintenance and Construction Tax Law of the PRC ( {1 # AKX
AN 4 T A i EBLEE) ) which was promulgated by the NPCSC on August 11, 2020 and
came into effect on September 1, 2021, all units and individuals that pay VAT and consumption
tax are all taxpayers who pay taxes on urban maintenance and construction. They shall pay the
urban maintenance and construction tax according to the regulations. The computation of urban
maintenance and construction tax shall be based on the amount of VAT and consumption tax
actually paid by taxpayers. The urban maintenance and construction tax shall be calculated
based on the amount of VAT refunded after deducting the residual tax refund at the end of the
period as required. If the location of the taxpayer is in the urban area, the tax rate of urban
maintenance and construction shall be 7%; if the location of the taxpayer is in the county or
town, the tax rate of urban maintenance and construction shall be 5%; if the location of the
taxpayer is not in the urban area, the county or town, the tax rate of urban maintenance and
construction shall be 1%.
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LAWS AND REGULATIONS ON ANTI-UNFAIR COMPETITION

According to the Anti-unfair Competition Law of the PRC ( ¥ A RILHNE fORIE &
#3%) ) (the “Anti-unfair Competition Law”), lastly amended by the NPCSC on April 23,
2019 and effective on the same day, operators shall comply with the principle of voluntariness,
equality, impartiality, integrity and abide by laws and business ethics in production and
business activities. Under the Anti-unfair Competition Law, unfair competition refers to the
circumstance that an operator disrupts the market competition order and damages the legitimate
rights and interests of other operators or consumers in violation of the provisions of the
Anti-unfair Competition Law in the production and operating activities. Operators who violate
the provisions of Anti-unfair Competition Law shall bear corresponding civil, administrative or
criminal responsibilities depending on the specific circumstances.

According to the Anti-Monopoly Law of the PRC ( ("3 A\ RILFIE /i BEE%) ) (the
“Anti-Monopoly Law”), lastly amended by NPCSC on June 24, 2022, the Anti-Monopoly Law
applies to the monopolistic practices in domestic economic activities in the PRC as well as the
monopolistic practices outside the PRC which have exclusion or restriction effects on domestic
market competitions. The monopolistic practices under the Anti-Monopoly Law include any
monopoly agreement reached by any operators, abuse of market-dominating position by any
operators and any concentration of operators which has eliminated or limited or may eliminate
or limit the market competition. The anti-monopoly law enforcement agencies designated by
the State Council are responsible for enforcement of the Anti-Monopoly Law in accordance
with the provisions of the Anti-Monopoly Law. The anti-monopoly law enforcement agencies
of the State Council may, according to the needs of their work, authorize the corresponding
agencies of the people’s governments of provinces, autonomous regions, and municipalities to
be responsible for enforcement of the Anti-Monopoly Law. Operators who violate the
provisions of the Anti-Monopoly Law may be subject to fines, confiscation of illegal gains, or
order to cease illegal activities by the anti-monopoly law enforcement agencies.

LAWS AND REGULATIONS RELATED TO OVERSEAS LISTING
Overseas Securities Offering and Listing by Domestic Enterprises

On February 17, 2023, the China Securities Regulatory Commission (the “CSRC”)
released the Trial Administrative Measures of Overseas Securities Offering and Listing by
Domestic Companies ( B& AR FESINEATRH IR LT BEATHE) ) and five supporting
guidelines (together, the “Trial Measures”), which came into effect on March 31, 2023. If a
domestic company seeks to offer and list overseas securities, the issuer shall file with the
CSRC in accordance with the Trial Measures.

- 132 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATORY OVERVIEW

The Trial Measures, comprehensively improve and reform the regulatory regime for
overseas offering and listing of PRC domestic companies’ securities, and regulate both direct
and indirect overseas offering and listing of PRC domestic companies’ securities by adopting
a filing-based regulatory regime. The Trial Measures provide that no overseas offering and
listing shall be made under any of the following circumstances: (1) such securities offering and
listing is explicitly prohibited by provisions in laws, administrative regulations and relevant
state rules; (2) the intended securities offering and listing may endanger national security as
reviewed and determined by competent authorities under the State Council in accordance with
law; (3) the PRC domestic company intending to make the securities offering and listing, or
its controlling shareholder and the actual controller, have committed corruption, bribery,
embezzlement, misappropriation of property or crimes undermining the order of the socialist
market economy during the latest three years; (4) the PRC domestic company intending to
make the securities offering and listing is currently under investigations for suspicion of
criminal offenses or major violations of laws and regulations, and no conclusion has yet been
made thereof; or (5) there are material ownership disputes over equity held by the PRC
domestic company’s controlling shareholder or by other shareholders that are controlled by the
controlling shareholder and/or actual controller.

According to the Trial Measures, PRC domestic companies that seek to offer and list
securities in overseas markets, either in direct or indirect means, are required to fulfil the filing
procedure with the CSRC within three working days after submitting the listing application
documents to the overseas supervisory authorities, and report relevant information. In addition,
subsequent securities offerings of an issuer in the same overseas market where it has previously
offered and listed securities or subsequent securities offerings and listings of an issuer in other
overseas markets than where it has offered and listed shall fulfil the filing procedure with the
CSRC under the Trial Measures. In the event of the occurrence of any of the following material
events, the issuer shall make a detailed report to the CSRC within three working days after the
occurrence and public announcement of the relevant event: (1) change in controlling rights; (2)
being subject to investigation, punishment or other measures by overseas securities regulatory
authorities or the relevant authorities; (3) changing listing status or changing the listing board;
(4) voluntary or compulsory termination of listing. Besides, if any material change in the
principal business and operation of the issuer after its overseas offering and listing makes the
issuer no longer within the scope of record-filing, the issuer shall submit a special report and
a legal opinion issued by a PRC domestic law firm to the CSRC within three working days after

the occurrence of the relevant change to provide an explanation of the relevant situation.
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CSRC Requirements on Confidentiality and Archives Administration for Overseas
Offering and Listing

On February 24, 2023, the CSRC, MOF, National Administration of State Secrets
Protection and National Archives Administration jointly promulgated the Provisions on
Strengthening Confidentiality and Archives Administration of Overseas Securities Offering
and Listing by Domestic Companies ( BI85 A 4 35T AN 776 55 A0 b i AH B OR 25 FO AR
REMITAEMBIE) ) (the “Archives Administration Provisions”), which took effect on
March 31, 2023. According to the Archives Administration Provisions, the domestic company
shall establish a solid confidentiality and archives administration system. If a domestic
company decides to disclose any documents or materials containing state secrets, work secrets
of state authorities or any information that may be detrimental to national security or public
interest once leaked, proper governmental approval procedures should be followed. After
obtaining the government clearance, the domestic company disclosing such information, as one
party, and the securities companies and securities services providers receiving such
information, as the other party, shall also enter into non-disclosure agreements, setting forth the
confidentiality obligations of the securities companies and securities services providers. When
providing the above information to the securities companies and securities services providers
retained by it, the domestic company are also required to issue a written statement outlining
its compliance with the relevant regulatory requirements and procedures.

If the domestic company provides accounting archives or copies thereof to any other
entities or persons (such as securities companies, securities services providers and overseas
regulators), it shall follow the relevant procedures in accordance with relevant national
regulations. Any violation of the above regulations may subject the domestic company to
regulatory penalties under the Safeguarding State Secrets Law of the PRC ( H13E A [ I A
PRSFEIZ L% %) ) and the Archives Law of the PRC ( {H#E ANRILFB R L) ) and even
criminal liabilities to the extent applicable.
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OVERVIEW

The history of our Company can be traced back to 1995 when Mr. Qin Yinglin established
Neixiang County Mashan Hog Farm (N4F2% IL#E5555). On July 13, 2000, our Company,
then was Neixiang County Muyuan Breeding Co., Ltd. (N4BSRHEE A FR/A F, “Muyuan
Breeding”), was founded by Mr. Qin Yinglin and Mr. Qian Yunpeng. Since then, we have
developed and grown into a global leading pork company with over 30 years of deep-rooted
expertise in the hog farming industry.

Since January 28, 2014, our Company has been listed on the Shenzhen Stock Exchange
under the stock code 002714. As of the Latest Practicable Date, we had a total of 5,462,768,373
A Shares in issue, of which approximately 54.91% was held by Mr. Qin Yinglin, Ms. Qian Ying
and Muyuan Group, our Controlling Shareholders.

KEY DEVELOPMENT MILESTONES

The following table sets out a summary of our Group’s key development milestones:

Year Milestone

1995 .. ... Neixiang County Mashan Hog Farm was established.

Our initial hog farm took shape, with over 200 sows and more than 2,000

piglets.
2000 .. ... Muyuan Breeding was established.
2002 ... .. The sales volume of our hogs reached 22 thousand heads and we pioneered

the two-breed rotational cross system.

2008 .. ... The sales volume of our hogs reached 220 thousand heads and we applied
the integrated “crop-livestock cycle” system in our operations.

2010 .. ... We became one of the “Export Food and Agricultural Product Quality and
Safety Demonstration Zones” in Henan Province.

2013 ... .. The sales volume of our hogs reached one million heads and we were

honored as “Outstanding Leading Enterprise in Agricultural Industry of
Henan Province.”
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Year

Milestone

Our A Shares were listed on the Shenzhen Stock Exchange (stock code:
002714).

The sales volume of our hogs reached 11 million heads and our stock was
included in Shenzhen 100 Index.

We expanded our business to the hog slaughtering and processing industry.

We established a platform dedicated to big data-related research and
development, accelerating our smart hog farming innovations.

The sales volume of our hogs reached 40 million heads, ranking first in the
global hog farming industry.

We commercialized ammonia reduction and deodorization solutions for
livestock farming, which were promoted by the PRC Ministry of Ecology
and Environment.

OUR MAJOR SUBSIDIARIES

As of the Latest Practicable Date, we conducted our business operations through more

than 300 subsidiaries. The following table sets forth the principal activities and the date and

place of incorporation/establishment in respect of each of our Major Subsidiaries as of the
Latest Practicable Date:

Date of Place of Principal
No. Name of major subsidiary establishment establishment activities
1.... Nanyang Wolong Muyuan December 30, PRC Livestock and
Breeding Co., Ltd. (F3Fs 2010 poultry
BN R A A BR A ) breeding
2.... Dengzhou Muyuan Breeding December 30, PRC Livestock and
Co., Ltd. (HBJN 4k i 2010 poultry
B AT BR 2 7)) breeding
3.... Hubei Zhongxiang Muyuan September 24, PRC Livestock and
Breeding Co., Ltd. (#dk 2012 poultry
FEHBUR A BR A ) breeding
4.... Tanghe Muyuan Livestock April 17, 2014 PRC Livestock and
Husbandry Co., Ltd. poultry
(R R OA FR 2 /) breeding
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Date of Place of Principal

No. Name of major subsidiary establishment establishment activities

5.... Fugou Muyuan Livestock April 22, 2014 PRC Livestock and
Husbandry Co., Ltd. poultry
RIS R B IR T breeding

6.... Huaxian Muyuan Livestock September 3, PRC Livestock and
Husbandry Co., Ltd. 2014 poultry
(TR R PR TR 7D breeding

7.... Zhengyang Muyuan November 21, PRC Livestock and
Livestock Husbandry Co., 2014 poultry
Ltd. (EFHRRBCE TR breeding
)

8.... Taikang Muyuan Livestock  December 25, PRC Livestock and
Husbandry Co., Ltd. 2015 poultry
CR B = PR R 7)) breeding

9.... Inner Mongolia Kailu July 26, 2016 PRC Livestock and
Muyuan Livestock poultry
Husbandry Co., Ltd. breeding
(M5 BB BURUR R R
ZACID)

10. .. Laohekou Muyuan September 6, PRC Livestock and
Livestock Husbandry Co., 2016 poultry
Ltd. CG&T OB HOA R breeding
)

I1... Anhui Yingshang Muyuan September 9, PRC Livestock and
Livestock Husbandry Co., 2016 poultry
Ltd. (Z#0E YU RBCE breeding
FR 2> 7

12. .. Henan Muyuan Grain Trade July 21, 2017 PRC Grain purchase
Co., Ltd. (¥R & and trade
B AR T])

13... Muyuan Meat Co., Ltd. (& March 6, 2019 PRC Slaughter
JRAE AR A processing

14. .. Fugou Muhua Animal December 31, PRC Livestock and
Husbandry Industry 2019 poultry
Development Co., Ltd. breeding
(FRiEYEE R HUE R RA
FR 2> HD)
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Date of Place of Principal

No. Name of major subsidiary establishment establishment activities

15... Nanjing Jiangning Muyuan = May 7, 2020 PRC Livestock and
Livestock Husbandry Co., poultry
Ltd. (B Rt VLR R 4 breeding
AR A])

16. .. Qixian Muyuan Livestock November 20, PRC Livestock and
Husbandry Co., Ltd. (2 2014 poultry
BRI R PO BR A ) breeding

17... Sheqi Muyuan Livestock July 24, 2015 PRC Livestock and
Husbandry Co., Ltd. (4t poultry
TREAU s AT B 2 ) breeding

18... Shangshui Muyuan December 25, PRC Livestock and
Livestock Husbandry Co., 2015 poultry
Ltd. (BiKHBFRYCH RA breeding
Al)

19... Liaoning Tieling Muyuan September 5, PRC Livestock and
Livestock Husbandry Co., 2016 poultry
Ltd. CESEEBUTRYCE breeding
R T

20. .. Ningling Muyuan Livestock February 16, PRC Livestock and
Husbandry Co., Ltd. (% 2017 poultry
Iz L S AT RS ) breeding

21... Mengcheng Muyuan April 28, 2017 PRC Livestock and
Livestock Husbandry Co., poultry
Ltd. (ZHBURRBCA BRA breeding
)

22... Xiping Muyuan Livestock May 15, 2017  PRC Livestock and
Husbandry Co., Ltd. (P4 poultry
S R PO BR 2 ) breeding

23... Anhui Fengtai Muyuan June 1, 2017 PRC Livestock and
Livestock Husbandry Co., poultry
Ltd. (ZRUR & YRR breeding
FR 2> 7))

24. .. Shandong Dongming June 5, 2017 PRC Livestock and
Muyuan Livestock poultry
Husbandry Co., Ltd. (1l breeding
R WIS A R 7))

25... Shangcai Muyuan Livestock June 6, 2017 PRC Livestock and

Husbandry Co., Ltd. (-
S RO PR D)
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Date of Place of Principal

No. Name of major subsidiary establishment establishment activities

26. .. Anhui Suixi Muyuan June 12, 2017  PRC Livestock and
Livestock Husbandry Co., poultry
Ltd. (ZBOMEBUR R BCR breeding
FR 2> A

27... Luyi Muyuan Livestock September 12, PRC Livestock and
Husbandry Co., Ltd. (F 2017 poultry
B PR R P TR A FD) breeding

28... Zhengyang Muyuan Meat May 21, 2019  PRC Slaughter
Co., Ltd. (EFHRR & processing
A R )

29. .. Shangshui Muyuan Meat October 11, PRC Slaughter
Co., Ltd. (F/KSERHRE A 2019 processing
BhARAT])

30... Nanyang Muhua Animal November 26, PRC Livestock and
Husbandry Industry 2019 poultry
Development Co., Ltd. breeding
(T 193 T A i PR S T
AHFRAT]

31... Shandong Muhua Animal November 25, PRC Livestock and
Husbandry Industry 2019 poultry
Development Co., Ltd. breeding
(LR e 2 A e S
JEA R AN

32... Huaxian Muhua Animal December 10, PRC Livestock and
Husbandry Industry 2019 poultry
Development Co., Ltd. breeding
(ERRYCE S R SR A
FR 2> )

33. .. Huaibei Muhua Animal December 10, PRC Livestock and
Husbandry Industry 2019 poultry
Development Co., Ltd. breeding
(HEIE T O o O S
JEAT BRA m]yNore

34... Ningling Muhua Animal December 31, PRC Livestock and
Husbandry Industry 2019 poultry
Development Co., Ltd. breeding
(R & U R
R TD

35... Neixiang Muyuan Modern March 30, PRC Livestock and
Agricultural Complex 2020 poultry
Co., Ltd. (PARERH breeding

RS S HEA PR A])
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Date of Place of Principal

No. Name of major subsidiary establishment establishment activities

36. .. Ningling Muyuan Meat Co., April 30, 2020 PRC Slaughter
Ltd. (EREBFRBURRENA processing
FRZA T

37... Neihuang Muyuan May 15, 2020 PRC Livestock and
Livestock Husbandry Co., poultry
Ltd. (WERRHUR R HOA BR breeding
)

38... Yingshang Muyuan Meat June 18, 2020 PRC Slaughter
Co., Ltd. (B RN & processing
A R )

39... Henan Muyuan Hog January 22, PRC Livestock and
Breeding Co., Ltd. ({7 F4 2021 poultry
Mo i 58 B A FR A A breeding

Note: Due to intra-Group restructuring to reduce subsidiary levels within our Group and optimize our Group’s
resource allocation to improve overall operation efficiency, we are in the process of reorganizing and
deregistering Shandong Muhua Animal Husbandry Industry Development Co., Ltd. (1115 H#E & 2k
AR /A 7)) and Huaibei Muhua Animal Husbandry Industry Development Co., Ltd. (#EdbTT#
e B E R BB RA A T).

The Company held entire or majority equity interests in the above Major Subsidiaries
throughout the Track Record Period.

See “Appendix VI. Statutory and General Information — 1. Further Information about
Our Company — C. Changes in Share Capital of our Major Subsidiaries” for more details on

share capital changes of the Major Subsidiaries.
MAJOR SHAREHOLDING CHANGES OF OUR COMPANY
Our Founder and Early Development

Muyuan Breeding was founded on July 13, 2000 in Neixiang County, Nanyang City,
Henan Province as a limited liability company jointly invested by Mr. Qin Yinglin and Mr.
Qian Yunpeng. Mr. Qian Yunpeng is the older brother of Ms. Qian Ying, and thus is a connected
person to the Company. The Company was renamed Henan Neixiang Muyuan Breeding Co.,

Ltd. (JiFd & NAREAHURE S A BR /A7) on May 13, 2002.

The initial registered capital of RMB9.8 million was contributed by Mr. Qin Yinglin
(94.9%) through the assets of Neixiang County Mashan Hog Farm (N 45255 1117 5555) and Mr.
Qian Yunpeng (5.1%) through in-kind contributions.
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Our Company underwent several capital increases, including a capital increase to
RMB10.2 million after Mr. Qin Yinglin’s cash injection of RMB400,000 in March 2003, and
a capital increase to RMB25.8 million through undistributed profit conversion in December
2005.

In December 2005, Mr. Qian Yunpeng transferred 2.96% of the equity interest held by him
in our Company to Mr. Qin Yinglin, resulting in Mr. Qin Yinglin holding 98.06% and Mr. Qian
Yunpeng holding 1.94% equity interest in our Company as of December 19, 2005.

In September 2009, Muyuan Group and Mr. Qian Yunpeng injected RMB9,021,705.43
and RMB178,294.57, respectively, into the capital of our Company, to increase our registered
capital to RMB35 million. As of September 29, 2009, Mr. Qin Yinglin, Muyuan Group and Mr.
Qian Yunpeng held 72.29%, 25.77% and 1.94% equity interest in our Company, respectively.

Conversion into Joint Stock Limited Company

In October 2009, 25 individuals altogether injected RMB11.45 million into our Company,
increasing our total registered capital to RMB36,683,823.53, and subsequently on December
28, 2009, after approval by the then shareholders, we were restructured into a joint-stock
company, Henan Muyuan Foods Co., Ltd. (V7 F§ & HUR & 5 B4/ 7]), which was subsequently
renamed to our current name, Muyuan Foods Co., Ltd. ()2 & i34 BR A ) on February
4, 2010. Following this conversion, we became a joint-stock company with RMB200 million
registered capital. As of December 28, 2009, the shareholding structure of our Company was
as below:

Percentage of

Name of Shareholder” Number of Shares Shareholding
(%)

Qin Yinglin (&MY . .. ... 137,935,458 68.97
Muyuan Group .. ..............cooueoo... 49,186,287 24.59
Qian Ying (88BE) . .. ... ... ... .. .. ... ..., 4,008,819 2.00
Qian Yunpeng (B84EME) . ... ... ... .. ... ... ... 3,698,058 1.85
Yang Ruihua (Bpdi#E) .. ... ... ... ... ....... 481,059 0.24
Cao Zhinian (EIR4) .. ... ... .. . ... 481,059 0.24
Su Danglin (BREEM) .. ... .. .. ... L. 481,059 0.24
Li Fugiang (ZJ58) .. ... ... ... ... ... ... 481,059 0.24
Qin Yingfan (FHEFL) .. ... ... . 320,706 0.16
Qin Yingze (FIE) ... ... ... 280,617 0.14
Xue Yuzhen (FEEIR). ... ... ... ... ... ... .. 160,353 0.08
Qian Xiaopeng (/M) .. ... ... ... ... .. 160,353 0.08
Xu Yumei (BREM) ... 80,176 0.04
Qin Yinghui (ZJEE) ... ... 80,176 0.04
Qin Yinghe (BJHAmr) ... ... ... 80,176 0.04
Other 13 individual Independent Third Parties. . . . 2,084,585 1.04
Total . . . ... .. 200,000,000 100.00
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Note 1: Yang Ruihua is an Executive Director and the spouse of Cao Zhinian; Cao Zhinian is an Executive
Director and a cousin of Qian Ying, a Non-executive Director; Su Danglin and Li Fuqiang are
Supervisors; Qin Yingfan was the brother of Qin Yinglin; Qin Yingze is the brother of Qin Yinglin;
Xue Yuzhen is the spouse of the sister of Qian Ying; Qian Xiaopeng is the brother of Qian Ying; Xu
Yumei is a cousin of Qin Yinglin; Qin Yinghui was the brother of Qin Yinglin; and Qin Yinghe is
the sister of Qin Yinglin. The shares held by Qin Yingfan were then divided and inherited by his
spouse Xu Qinrong, his son Qin Pei and his daughter Qin Shaonan on May 27, 2010, holding 0.11%,
0.03% and 0.03% respectively, and all of them are connected persons to the Company.

The Company was converted into and changed its business registration to a foreign-
funded enterprise on December 13, 2010 due to the strategic investment by International
Finance Corporation (“IFC”, an Independent Third Party), which acquired a 5.66% stake for
USDY.8 million, increasing the registered capital of the Company to RMB212 million. Upon
completion of the capital injection described above, our Company’s shareholding structure was

as follows:
Percentage of
Name of Shareholder Number of Shares Shareholding
(%)

Qin Yinglin (FJM) . .. ... 137,935,458 65.06
Muyuan Group . ........... ... 49,186,287 23.20
IFC . ..o 12,000,000 5.66
Qian Ying (88BE) . .. ... ... ... ... ... ... 4,008,819 1.89
Qian Yunpeng (887EME) . ... ... ... ... . ..., .. 3,698,058 1.74
Yang Ruihua (BFEG#E) . ... ... ... .. ... ... .. .. 481,059 0.23
Cao Zhinian (EJR4F) ... ... .. ... ... ... .. 481,059 0.23
Su Danglin (BEHEM) ... ... ... .. ... .. ... 481,059 0.23
Li Fuqiang (ZFfF58) ... ... .. .. .. .. ... 481,059 0.23
Qin Yingze (FHE) ... ... ... ... 280,617 0.13
Xu Qinrong (TRENES) .. ... ... ... 213,804 0.10
Xue Yuzhen (BEEHR). ... .. .. . ... .. ... ... 160,353 0.08
Qian Xiaopeng (88/MB) ... ... .. ... 160,353 0.08
Xu Yumei (REM) .. .. ... 80,176 0.04
Qin Yinghui (FHE) ... ... ... ... 80,176 0.04
Qin Yinghe (BJEMN) ... ... 80,176 0.04
Qin Pei (Fif). ........ ... . . ... ... 53,451 0.03
Qin Shaonan (Z/VH) .. .. ... ... L. 53,451 0.03
Other 13 individual Independent Third Parties. . . . 2,084,585 0.98
Total ... ........... ... 212,000,000 100.00

Listing on the Shenzhen Stock Exchange

As approved by the CSRC, our A Shares were listed on the Shenzhen Stock Exchange
under the stock code 002714 on January 28, 2014 (the “A-Shares Listing”). In the A-Shares
Listing, we issued an aggregate of 30,000,000 A Shares and then existing shareholders sold
30,500,000 Shares, together accounting for 25.00% of our Company’s then issued shares of
242,000,000 immediately following the A-Shares Listing.
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The shareholding structure of our Company immediately after the A-Shares Listing was

as follows:
Percentage of
Name of Shareholder Number of Shares Shareholding
(%)

Qin Yinglin (FHM) ... ... ... 118,090,970 48.80
Muyuan Group . .................c..oo.o... 42,109,958 17.40
IFC . oo 10,273,585 4.25
Qian Ying (88BE). .. .. ... ... .. ... ... ..., 3,432,079 1.42
Qian Yunpeng (B84EME) . ... ... ... ... .. ... 3,166,026 1.31
Yang Ruihua (BF8m#E) . ... ... ... ... ....... 411,850 0.17
Cao Zhinian (EJR4E) ... ... ... .. .. ... .. 411,850 0.17
Su Danglin (BEEM) ... ... ... .. ... ... 411,850 0.17
Li Fugiang (Z58) .. ... ... ... ... ... ... 411,850 0.17
Qin Yingze (FHE) ... ... ... 240,246 0.10
Xu Qinrong (RENZE) . .. ... .. ... ... ... ... 183,045 0.08
Xue Yuzhen (FEEIR). ... ... ... ... .. ... .. 137,283 0.06
Qian Xiaopeng (8/M) ... ... ... ... ... 137,283 0.06
Xu Yumei (BREM) ... ... . 68,641 0.03
Qin Yinghui (FHEE) ......... ... .......... 68,641 0.03
Qin Yinghe (BJEMN) ... ... ... 68,641 0.03
Qin Pei (Fil). ... ... ... .. 45,761 0.02
Qin Shaonan (M) . ... .. .. ... 45,761 0.02
Other 13 individual Independent Third Parties. . . . 1,784,680 0.74
Public shares .. ........................... 60,500,000 25.00
Total ... ... 242,000,000 100.00

Other Major Shareholding Changes

Non-public Offerings of A Shares

In 2015, following the approval of our shareholders and the relevant regulatory authority,
we were approved for a non-public offering of A Shares. In December 2015, we issued
32,873,109 A Shares to three qualified subscribers, namely Mr. Qin Yinglin, Ms. Qian Ying,
and the first employee stock ownership plan of our Company, subscribing for 9,861,933,
657,462 and 22,353,714 A Shares, respectively. After the completion of this non-public
offering, our total issued Shares increased to 516,873,109 A Shares. The lock-up period for the
A Shares held by this plan was from December 2015 to December 2018. As of the Latest
Practicable Date, all A Shares subscribed by the first employee stock ownership plan had been
sold on the A Share market and the plan has been terminated.

In 2017, following the approval of our shareholders and the relevant regulatory authority,
we were approved for a non-public offering of A Shares. In April 2017, we issued 124,717,239
A Shares to two qualified subscribers, namely Muyuan Group and the second employee stock
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ownership plan of our Company, subscribing for 84,182,177 and 40,535,062 A Shares,
respectively. After the completion of this private placement, our total issued Shares increased
to 1,158,463,457 A Shares. For details of our second employee stock ownership plan, see
“Appendix VI. Statutory and General Information — 4. Our Incentive Plan.”

In 2019, following the approval of our shareholders and the relevant regulatory authority,
we were approved for a non-public offering of A Shares. In August 2019, we issued 76,663,600
A Shares to three qualified subscribers, namely Henan Hongbao Group Co., Ltd. (71 Fd#6E 4
A FR/2 7)), Beixin Ruifeng Fund Management Co., Ltd. (0[5 B 24 B4 FR A Al) and
Sinosafe Asset Management Co., Ltd. (ELZMILEEEIARE(L/AF]), all of whom are
Independent Third Parties, subscribing for 7,666,360, 61,330,880 and 7,666,360 A Shares,
respectively. After the completion of this non-public offering, our total issued Shares increased
to 2,161,897,822 A Shares.

We adopted two restricted share plans in 2019 and 2022 to establish and improve our
Group’s long-term incentive (the “2019 Restricted Shares Incentive Plan” and “2022
Restricted Shares Incentive Plan”, and together, the “Restricted Shares Incentive Plans”).

Under the 2019 Restricted Shares Incentive Plan, 42,710,500 and 11,840,900 restricted A
Shares were granted to 909 and 984 grantees including connected persons of the Company in
two tranches, in November 2019 and November 2020, respectively. Following the completion
of the registration of the restricted A Shares granted under the 2019 Restricted Shares Incentive
Plan, our total issued Shares increased to 3,759,330,297 A Shares. Under the 2022 Restricted
Shares Incentive Plan, 59,685,191 restricted A Shares were granted to 5,577 grantees including
connected persons of the Company in March 2022. Following the completion of the
registration of the restricted A Shares granted under the 2022 Restricted Shares Incentive Plan,
our total issued Shares increased to 5,322,072,890 A Shares.

As of the Latest Practicable Date, there was no outstanding restricted A Shares granted
under the Restricted Shares Incentive Plans and the restricted A Shares granted pursuant to the
Restricted Shares Incentive Plans have all been released from the restriction period and have
become A Shares without restrictive conditions of sale.

In 2022, following the approval of our shareholders and the relevant regulatory authority,
we were approved for a non-public offering of new A Shares. In November 2022, we issued
150,112,584 A Shares to Muyuan Group. After the completion of this private placement, our
total issued Shares increased to 5,472,282,839 A Shares.

Issuance of Convertible Bonds

On February 7, 2021, the Company obtained approval from the CSRC for the public
issuance of the Convertible Bonds, which were listed on the Shenzhen Stock Exchange under
the code “127045” on September 10, 2021. Existing holders of ordinary A Shares as at the close
of market on August 13, 2021 were given the preferential right to subscribe for the Convertible
Bonds, such that 84.36% of the principal amount of the Convertible Bonds was issued to
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existing holders of ordinary A Shares. The remaining principal amount of the Convertible
Bonds was issued to public subscribers subscribing through the Shenzhen Stock Exchange’s
online system or underwritten by the underwriters.

The maturity date for the Convertible Bonds is August 15, 2027 (the “Maturity Date”),
and interest is to be paid annually. The coupon rate is 0.20% for the first year, 0.40% for the
second year, 0.80% for the third year, 1.20% for the fourth year, 1.50% for the fifth year and
2.00% for the sixth year since August 16, 2021, which is the date of issuance of the Convertible
Bonds. The period for conversion of the Convertible Bonds into A Shares is from February 21,
2022 to August 15, 2027 (the “Conversion Period”), during which bondholders are able to
exercise their right of conversion at any time. The conversion price was initially set at
RMB47.91 per A Share, and the conversion price has been continually adjusted with reference
to our Company’s distribution and dividend payments as well as changes in share capital. The
Convertible Bonds and A Shares converted pursuant to an exercise of the conversion right by
bondholders are not subject to any restrictions on transfer or lock-up arrangement. The holders
of the Convertible Bonds will not have any special rights which are not generally available to
other Shareholders upon [REDACTED].

All outstanding Convertible Bonds as at the Maturity Date will be redeemed by our
Company within five trading days of the Maturity Date, at a price of 107% of their face value
(including the final installment of interest). Prior to the Maturity Date, all outstanding
Convertible Bonds may be wholly or partially redeemed by our Company at the price of their
face value plus the relevant annual installment of interest in the event that (i) during the
Conversion Period, the closing price of our Company’s A Shares on at least 15 trading days in
any 30 consecutive trading days is not less than 130% of the prevailing conversion price, or
(i1) the aggregate principal amount underlying the outstanding Convertible Bonds decreases to
less than RMB30,000,000.

For details of the conversion to A Shares since February 21, 2022, see “Statutory and
General Information — 1. Further Information About Our Company — B. Changes in Share
Capital of Our Company.”

As of the Latest Practicable Date, the aggregate principal amount underlying the
outstanding Convertible Bonds was RMB9,543,156,300. Assuming a Conversion Price of
RMBA45.74 per A Share, which was the prevailing Conversion Price as of the Latest Practicable
Date, the aggregate number of the A Shares may be issued upon conversion of the outstanding
Convertible Bonds would be approximately 208,639,184 A Shares, representing 3.82% of the
issued share capital of our Company.

Upon full conversion of the outstanding Convertible Bonds assuming an aggregate
principal amount of RMB9,543,156,300 immediately following the [REDACTED] at a
Conversion Price of RMB45.74 per A Share (assuming the [REDACTED] is not exercised),
the aggregate number of the A Shares may be issued upon conversion of the outstanding
Convertible Bonds would be approximately 208,639,184 A Shares, representing
[REDACTED] of the issued share capital of our Company.
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To the best knowledge and belief of the Company, as of the Latest Practicable Date,
holders of Convertible Bonds who are also core connected persons of the Company as defined
under the Listing Rules includes Mr. Qin Yinglin, Muyuan Group, Ms. Qian Ying, Mr. Cao
Zhinian and Ms. Yang Ruihua, holding principal amount underlying the outstanding
Convertible  Bonds of RMB669,127,000, RMB985,592,900, RMB116,935,900,
RMB22,464,900, and RMB24,852,400, respectively. Assuming a Conversion Price of
RMBA45.74 per A Share, which is the prevailing Conversion Price as of the Latest Practicable
Date, the number of the A Shares may be issued upon conversion of the outstanding
Convertible Bonds held by Mr. Qin Yinglin, Muyuan Group, Ms. Qian Ying, Mr. Cao Zhinian
and Ms. Yang Ruihua would be approximately 14,628,924 A Shares, 21,547,724 A Shares,
2,556,534 A Shares, 491,143 A Shares, and 543,340 A Shares, respectively, representing
[REDACTED], [REDACTED], [REDACTED], [REDACTED], and [REDACTED] of the
issued share capital of our Company immediately following the [REDACTED] (assuming the
[REDACTED] is not exercised).

Issuance of Preference A Shares in 2017

On May 25, 2017, the shareholders’ general meeting considered and approved the
resolution on the non-public offering of Preference A Shares of our Company. CSRC reviewed
and approved the non-public offering of Preference A Shares of our Company on October 30,
2017. On February 6, 2018, our Company issued 24,759,300 preference A Shares at the
subscription price of RMB100 per preference share (the “Preference A Shares”), with an
aggregated subscription price of RMB2,475,930,000, and the Preference A Shares were listed
on the Shenzhen Stock Exchange with the abbreviation and stock code of “MYGF Pref Shares
01~ and “140006” (HUFHEO1).

Under the resolutions dated December 12, 2022, the Board of Directors of our Company
approved the redemption of 24,759,300 Preference A Shares issued with a par value of
RMB100 per Preference A Share. All Preference A Shares were redeemed and delisted on
December 29, 2022.

Employee Stock-ownership Plans and Restricted Share Schemes

Since our A Share listing in 2014, there have been several instances of share capital
changes of our Company as a result of the repurchase and/or issuance of A Shares and
cancellation of restricted A Shares by our Company for employee incentive purposes. See the
Restricted Shares Incentive Plans and our first and second employee stock ownership plans
under “— Non-public Offerings of A Shares”.

In August 2017, following the approval of our shareholders, we purchased on A Share
market a total of 26,692,421 A Shares for our third employee stock ownership plan. Due to the
equity distribution in July 2018, we issued eight A Shares for every ten Shares held via capital
reserve conversion. As a result, the total A Shares held by our third employee stock ownership
plan increased to 48,046,358. The lock-up period for the A Shares held by this plan was from
August 2017 to August 2018. As of the Latest Practicable Date, all A Shares subscribed by the
third employee stock ownership plan had been sold on the A Share market and the plan has
been terminated.
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For details changes in share capital of our Company within the two years immediately
preceding the [date of this document], see “Appendix VI. Statutory and General Information
— 1. Further Information about Our Company — B. Changes in Share Capital of Our
Company.”

MAJOR ACQUISITIONS AND DISPOSALS

We had not carried out any major acquisitions, disposals or mergers during the Track
Record Period and up to the Latest Practicable Date.

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE AND REASONS FOR THE
[REDACTED] ON THE STOCK EXCHANGE

As of the Latest Practicable Date, our Directors confirmed that we had no instances of
material non-compliance with the rules of the Shenzhen Stock Exchange and other applicable
securities laws and regulations of the PRC in any material respects and, to the best knowledge
of our Directors having made all reasonable inquiries, there was no material matter that should
be brought to the investors’ attention in relation to our compliance record on the Shenzhen
Stock Exchange. As advised by our PRC Legal Adviser, during the Track Record Period and
up to the Latest Practicable Date, we have not been subject to any material administrative
penalties or regulatory measures imposed by the CSRC, Shenzhen Stock Exchange or PRC
securities regulatory authorities. Based on the independent due diligence conducted by the
Joint Sponsors, nothing has come to the Joint Sponsors’ attention that would cause them to
disagree with our Directors’ confirmation with regard to the compliance records of the
Company on the Shenzhen Stock Exchange.

We believe the [REDACTED] on the Hong Kong Stock Exchange will help us advance

our internationalisation strategy and establish a global capital operation platform. See
“Business — Our Strategies” and “Future Plans and Use of [REDACTED].”
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OVERVIEW

Who We Are

We are a technology-driven global leading pork company, pioneering smart hog farming.
With over 30 years of deep-rooted expertise, we have become a global leader in the hog
farming industry adopting a vertically-integrated business model spanning the entire hog value
chain, including hog breeding, hog farming, feed production, slaughtering and meat
production. According to Frost & Sullivan, since 2021, we have ranked first globally in the hog
farming industry in terms of production capacity and sales volume of hogs for four consecutive
years. Our global market share, measured by sales volume of hogs, increased from 2.6% in
2021 to 5.6% in 2024, exceeding the total of the players ranked second to fourth in 2024. While
continuing to solidify our leadership in the hog farming industry, since 2019, we have
strategically entered the hog slaughtering and processing industry to enhance our integrated
business model. According to Frost & Sullivan, we ranked fifth globally and first in China in
the hog slaughtering and processing industry in terms of slaughter volume in 2024, and our
slaughtering and meat product business reported the highest revenue CAGR from 2021 to 2024
among large-scale hog slaughtering and processing companies in China.

Our Technology and Innovation

Technology is the cornerstone of our business. As a pioneer in smart hog farming, we
have consistently rolled out new technologies in biosecurity, odor control, environmentally
sustainable operations and cost management, tackling industry pain points, enhancing
operational efficiency, optimizing cost structures, and generating lasting social value.

- In 2000, we initiated R&D into optimized soybean meal feed formulations, aimed at
lowering production costs and mitigating supply chain risks.

- In 2002, we pioneered the two-breed rotational cross system, establishing our
independent breeding system.

— In 2008, we applied the integrated crop-livestock system in our operations,
advancing environmental sustainability and resource efficiency.

- In 2011, we initiated digitalization in our operations, improving management
efficiency.

— In 2012, we launched disease elimination initiatives leveraging proprietary R&D

and technological innovation, developing biosecurity solutions to continuously
enhance production performance.
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- In 2013, we established our pathology laboratories to strengthen diagnostic

capabilities, enabling efficient and accurate disease detection.

- In 2017, we fully completed the digitalization in our operations, continually
enhancing management efficiency.

- In 2019, we comprehensively upgraded our biosecurity management, equipping all
hog houses with our proprietary environment control system, which incorporates
air-filtration, sterilization, separate ventilation and deodorization features.

— In 2019, we comprehensively upgraded our smart operating systems, including the
feeding system, hog house environment control system, and hog health management

system, setting industry benchmarks for smart hog farming.

- In 2021, we established a platform dedicated to big data-related research and
development, accelerating our smart hog farming innovations.

- In 2021, we shared our optimized soybean meal feed formulations with the industry,
which were endorsed by the MARA as a strategic move to address the key
challenges in the hog farming industry, including soybean meal reliance and

nitrogen emission.

- In 2024, we commercialized ammonia reduction and deodorization solutions for
livestock farming, which were promoted by the PRC Ministry of Ecology and
Environment.

Through our proprietary innovations, we have solidified our leadership within the
industry while delivering exceptional financial performance.

From 2014 to 2024, we achieved industry-leading revenue growth with a CAGR of
48.7%, the highest among the top ten global listed pork companies by sales volume.
Leveraging our industry-leading technologies and cost-management capabilities, we have
achieved robust profitability. During the same period, our net profit increased at a CAGR of
72.7% and our average annual net profit margin reached 19.0%. Notably, we are the only
company to sustain an average annual net profit margin of above 15.0% from 2014 to 2024
among the top ten global listed pork companies by sales volume. From 2014 to 2024, our
EBITDA (non-CASBE measure) also increased at a CAGR of 60.0%, with an average EBITDA
margin (non-CASBE measure) of 31.0%, significantly outperforming other large-scale listed
companies in China’s hog farming industry.
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In addition to superior growth in revenue and profit, we have consistently maintained a
robust cash flow position. Our continued and long-term investments in capital have gradually
transferred to strong cash flow generation capability. From 2022 to 2024, our accumulated net
cash inflow from operating activities was 1.6 times of our accumulated capital expenditure
(which represents payment for acquisition of fix assets, intangible assets and other long-term
assets), and in 2024 alone, our net cash inflow from operating activities was 3.0 times of our
capital expenditure. Our strong profitability and optimized asset utilization have enabled
industry-leading returns with an average ROE per annum of 22.5% from 2014 to 2024,
significantly outperforming our listed peers in China. We value the long-term trust of our
shareholders and have consistently returned capital to shareholders through dividends. The
aggregate dividends our Company declared attributable to the years ended December 31, 2022,
2023 and 2024 were RMB11.6 billion.

Our Growth Opportunities

The global hog farming industry presents significant growth opportunities, which we are
uniquely positioned to capture with our advanced technologies, cost management advantages,
ESG excellence and our vertically-integrated business model. According to Frost & Sullivan,
global pork consumption has been increasing steadily at a CAGR of 4.9% from 95.2 million
tons in 2020 to 115.3 million tons in 2024. China has long been the world’s largest pork
consuming country, while, according to Frost & Sullivan, the per capita consumption of main
source of animal protein in China was 69.4 kg in 2024, far below that of 102.0 kg per capita
in the United States. Additionally, the proportion of chilled fresh pork in China out of total pork
consumption is still relatively low compared to that in developed countries, indicating huge
market potential. As such, these dynamics indicate the long-term growth of China’s overall
meat consumption with product upgrades.

Additionally, in certain countries and regions, such as Vietnam, the Philippines and
Thailand in Southeast Asia, per capita pork consumption has increased steadily in line with
continuous economic development and the improvement per capita disposable income. The
global hog farming industry remains highly fragmented, with the top five hog farming
companies in the world by sales volume accounting for a market share of 11.8% in 2024,
leaving significant opportunities for market consolidation. We are actively expanding into
overseas markets to capitalize on these opportunities. Leveraging our proven technological
expertise and innovative solutions, we aim to empower the global hog farming industry by
establishing a globally interconnected hog farming ecosystem. For example, in 2024, we
entered into a strategic partnership with BAF Vietnam Agriculture, covering areas of hog house
design, biosecurity management, odor control solutions and smart hog farming equipment, so
as to optimize its hog farming efficiency and ensure environmentally responsible operations,
marking our initial efforts of global expansion.

- 153 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

BUSINESS

OUR COMPETITIVE STRENGTHS

We believe the following strengths have driven our success and enabled us to seize market
opportunities and achieve sustainable growth:

Global Industry Leader with Fully Integrated Operations

As world’s largest pork company, we operate a vertically-integrated business model
spanning the entire industry value chain, covering hog breeding, hog farming, feed production,
slaughtering and production of meat products. Our vertically-integrated business model allows
us to allocate resources efficiently. Our proven technologies have efficiently addressed critical
industry-wide challenges, and we benefit from such seamless collaboration throughout
upstream and downstream operations, maximizing our operational efficiencies. We have
established a fully traceable and highly replicable operating system while ensuring food safety
and optimizing cost management, thereby strengthening our undisputed market leadership
position. With a consumer-centric approach, and leveraging our insights gained from
slaughtering and meat product business, we continually improve our hog breeding and hog
farming practices to deliver high-quality pork to millions of households across China.

We have established our global market leadership position with our two core business
segments, namely hog business, and slaughtering and meat product business. According to
Frost & Sullivan, since 2021, we have ranked first globally in the hog farming industry in terms
of production capacity and sales volume of hogs for four consecutive years. Our global market
share, measured by sales volume of hogs, increased from 2.6% in 2021 to 5.6% in 2024,
exceeding the total of the players ranked second to fourth in 2024. According to Frost &
Sullivan, we ranked the fifth globally and the first in China in hog slaughtering and processing
industry in terms of slaughter volume in 2024. We made such achievement within a short
period since we initially started the business in 2019 with our lead over the second-ranked
company continuing to grow.

While attaining industry-leading scale and market leadership, we have sustained rapid
growth. From 2014 to 2024, we achieved industry-leading revenue growth with a CAGR of
48.7%, the highest among the top ten global listed pork companies by sales volume. Our
commitment to high-quality growth has driven robust and sustainable profitability. During this
same period, our net profit increased at a CAGR of 72.7% and our average annual net profit
margin reached 19.0%. Notably, we are the only one of the top ten global listed pork
companies, measured by sales volume, that sustains an average annual net profit margin of
above 15.0% from 2014 to 2024, while maintaining an industry-leading growth rate.

Benefiting from our vertically-integrated business model, proven technological expertise

and management capabilities, we have successfully achieved a balance among scale, growth
and profitability.
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Proprietary End-to-End R&D Capabilities

With over 30 years of in-depth industry expertise, we have possess proprietary end-to-end
R&D capabilities across the full value chain to enhance operational efficiency, improve cost
management capabilities and deliver long-lasting social value.

Hog breeding

According to Frost & Sullivan, a majority of breeding hogs used in commercial hog
farming in China are imported from overseas. In stark contrast, we have spent three decades
forming a fully self-established breeding system. Our proprietary data-driven genetic selection
platform, including breeding hog health management system and tagging and recording genetic
data system, enables us to continually improve the quality of our breeding hogs. In the four
months ended April 30, 2025, our average PSY reached approximately 28, significantly
outperforming the industry average.

Precision feeding system and optimized feed formulation

Since 2000, ahead of industry for at least ten years, we started the R&D of optimized
soybean meal feed formulations, allowing us to reduce the proportion of soybean meal used in
feed production while maintaining sufficient nutrition for hog health. The optimized soybean
meal feed formulations are able to decrease the feed costs and lower the nitrogen emissions.
According to Frost & Sullivan, in 2024, soybean meal accounted for approximately 10-17% of
feed ingredients in the commonly seen feed formulations in the industry, compared to 7.3% in
ours. Our smart feeding system enables accurate evaluation and use of feed ingredients through
adjusting the feed formulations based on the hogs’ age and weight on a daily basis. Our
automatic feeding facilities minimize manual intervention and improve feeding and production
efficiency. In the meantime, our feed ingredient pricing monitoring system dynamically adjusts
the proportion of feed ingredients based on their selling price changes, thus allowing us to
effectively control our feed costs.

Hog health management

China’s hog industry, characterized by high densities of hog farming operations and
frequent animal transportation, requires rigorous disease prevention measures to safeguard
production efficiency. As such, we have developed and implemented our “Skynet Project” —
a comprehensive disease prevention and control system grounded in extensive research into the
causes of hog diseases. This initiative focuses on identifying and addressing the viruses,
bacteria and parasites that lead to illnesses in hogs. By integrating advanced environmental
control systems, biosecurity protocols and immunization management practices, we aim to
significantly reduce disease throughout the whole hog farming process.
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In terms of our proprietary hog house design, our self-developed air filtration system is
able to effectively block aerosol particles of 0.3 microns or larger. Additionally, our ventilation
system provides isolated air environments for each zone, preventing cross-contamination in the
event of disease outbreaks. Furthermore, our advanced sterilization and deodorization
technologies have achieved over 99.9% effectiveness in pathogen elimination, dust removal
and odor control. We have also established a fully traceable digital biosecurity system that
monitors the entire disease prevention processes covering testing, diagnose, intervention and
treatment. Our smart hog health management system enables real-time monitoring of hog
health conditions, thus providing the diagnostic results within six hours after collecting
samples. This integrated approach ensures complete traceability of hog health issues and
enables immediate responses to potential disease outbreaks.

Smart hog farming

Our hog farming operations integrate smart equipment, [oT technologies and big
data-driven analytics solutions. Equipped with a range of sensors, our hog farming operations
generate various real-time indicators on environment and hog health conditions. Our smart hog
farming system tracks critical health indicators of hogs, which enables timely disease detection
and targeted treatment interventions, and significantly minimizes human contact with hogs.
Furthermore, our smart hog farming operations significantly minimize human contact with
hogs, reducing the risk of disease transmission while enhancing overall hog health and
operational efficiency.

With our industry-leading technological capabilities, we have achieved outstanding hog
growth performance. In the four months ended April 30, 2025, our hogs under finishing period
recorded an average daily weight gain of 816g, surpassing the industry average. During the
Track Record Period, our aggregate sales volume of finished hogs increased from 6.4 million
tons in 2022 to 8.0 million tons in 2024, whereas the the average weight of our finished hogs
increased from 116.4kg in 2022 to 122.8kg in 2024, and in the four months ended April 30,
2025, the average weight of our finished hogs further increased to 125.6kg. Our smart hog
farming operations have also optimized operational efficiency. By digitalizing our decades of
hog farming expertise through smart solutions, our annual average total unit cost, which is the
total costs and expenses per kilogram (live weight equivalent) incurred in hog farming,
including operating costs, as well as selling and distribution expenses, general and
administrative expenses, research and development expenses and financial expenses, has
maintained the lowest among large-scale hog farming companies in China in each year from
2019 to 2024, and it further decreased to RMB12.65/kg for the four months ended April 30,
2025, significantly outperforming the industry average.

End-to-end R&D in the hog farming industry requires deep insights and commercial
thinking across the entire industry value chain, thereby creating exceptionally high entry
barriers. As of December 31, 2024, we have a R&D team of over 6,000 employees, and we have
recorded R&D expenses with an aggregate amount of RMB4.5 billion during the Track Record
Period. According to Frost & Sullivan, we ranked first in terms of the amount of R&D expenses
in 2024 in the hog industry in China. As of the Latest Practicable Date, we had over 1,700
patents. Our end-to-end R&D capabilities across the whole value chain, creating formidable
technology barriers in critical areas.
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High-Growth Slaughtering and Meat Product Business

We ventured into the hog slaughtering and processing industry in 2019 as part of our
vertical integration, enabling flexibility for resource allocation, and maximizing business
synergy. Leveraging our insights gained from slaughtering and meat product business, we stay
attuned to consumers’ diverse needs across different regions in China. Our consumer-centric
approach improves our hog breeding and hog farming practices, allowing us to deliver
regionally tailored hogs and meat products, meeting evolving consumer demands. Our
vertically-integrated business model supports our end-to-end traceability system, guaranteeing
the quality, food safety and cost-effectiveness of our products. In addition, by strategically
locating our slaughtering plants in close proximity to hog farms, we are able to enhance cost
management.

Guided by a consumer-centric approach and proactive product R&D through advanced
techniques, we have been able to maintain the freshness of our meat products, optimizing pork
visual appeal and ensuring product quality. To deepen our understanding of consumer needs,
we established a professional tasting team and conducted numerous tasting events. By
gathering and analyzing consumer feedback, we continually improve our hog breeding
practices to produce hogs and meat products that meet specific market demands in different
regions. For example, we introduced skinless, bone-in meat products specifically designed for
barbecue catering businesses, which have been successfully replicated in various sales
channels.

We have established an extensive and deeply penetrated sales network across China, the
world’s largest consumer market of pork, which brings our products to millions of households.
In light of consumers’ higher expectations for food safety and traceability, our vertically-
integrated business model and rigorous supply chain control confer a distinct competitive edge.
Leveraging our vertically-integrated business model, consumer-centric product R&D approach,
and large-scale, industrialized and smart production capabilities, our slaughtering and meat
product business has built up a customer base of around 20,000 customers within five years
since our inception in 2019. Specifically, during the Track Record Period, our slaughtering and
meat products business has achieved extensive market penetration, accumulatively supplying
21 of the 2024 Hurun Top 100 Restaurant Brands in China and 22 of the annual top 100
retailers recognized by CGCC and CNCIC, and maintaining full coverage across all major
delivery platforms. Our penetration into these sales channels has promoted the sales of our
pork-cut products, enhancing our profitability.

We are the fastest growing company with the highest revenue CAGR from 2021 to 2024
among large-scale hog slaughtering and processing companies in China. According to Frost &
Sullivan, in 2024, we recorded a slaughter volume of 12.5 million heads, ranking first in terms
of slaughter volume in China’s hog slaughtering and processing industry. The hog slaughtering
and processing industry is undergoing rapid consolidation, driven by tightening environmental
regulations and rising consumer demand for high-quality products. We are well positioned to
capitalize on the industry trend and expand our market leadership through our competitiveness
in vertically-integrated operations, our diversified product portfolio and our extensive sales
network.
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ESG Pioneer in Sustainable Hog Farming

According to the LSEG (London Stock Exchange Group) ESG scores as of the Latest
Practicable Date, we ranked among the top 20% of the 496 food and tobacco companies on the
list of LSEG Data & Analytics, scored 98 out of 100 for management and 88 out of 100 for
emissions. Notably, we are the only hog farming company among the top 100 companies on the
list of LSEG Data & Analytics.

We are implementing comprehensive strategies to reduce emissions. Pioneering in
adopting renewable energy in China’s hog farming industry, we commenced to use solar power
systems as early as in 2018. Additionally, our proprietary hog houses with fossil fuel-free
heating reduce greenhouse gas emissions. Our ammonia reduction and deodorization solutions
used in our hog farming operations enable us to significantly reduce ammonia emissions.
Furthermore, our proprietary optimized soybean meal feed formulations allows us to
significantly reduce nitrogen emissions.

Driven by our dedication to generating lasting social value and contributing to the
sustainable development of the industry, we champion the integrated crop-livestock system,
and we provided fertilizers for approximately 4.7 million mu of farmland in 2024, generating
around RMB1.4 billion in economic benefits for farmers. As an industry leader, we actively
promote industry-wide advancement through technology sharing. For example, in 2021, we
introduced our optimized soybean meal feed formulations to the industry to further support the
participants in China’s hog farming industry to decrease the reliance on soybean meal.
Additionally, we have commercialized solutions for ammonia reduction and deodorization used
in livestock farming to transform forward the hog farming industry.

We have established a comprehensive animal welfare system that integrates
internationally recognized humane farming practices across our operations. To ensure rigorous
implementation, we partner with independent audit institutions to provide specialized
employee training and conduct regular welfare assessments. We continuously enhance ESG
practices and actively share best practices to accelerate the hog farming industry’s green
transformation.
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Visionary Leadership and Strong Corporate Governance

With over 30 years in the hog farming industry, our founders, Mr. Qin Yinglin and
Ms. Qian Ying, have been contributing to the development of modern hog farming. Mr. Qin
Yinglin is widely recognized as the innovator in China’s hog farming industry, while Ms. Qian
Ying stands as an expert in hog farming and animal disease prevention. We have a stable core
management team and we are actively training the next generation of leaders to ensure we have
talented executives ready to meet future challenges. With unwavering determination and a
forward-thinking, innovative mindset, our visionary management team drives us through

ongoing transformation and progress, reinforcing our leadership position.

We are committed to maximizing the value for our employees, driving internal value and
excelling external value. We emphasize employee training and career advancement, ensuring
our employees achieve their career goals while driving our sustainable growth. Our ‘Help &
Guide’ mentorship program pairs new joiners with experienced seniors, delivering
comprehensive training to strengthen our employee’s competitive edge. Through hands-on and
tailored guidance, the program ensures technical proficiency and operational excellence at
every level. We actively foster global perspectives by sponsoring employees’ participation into
international industry conferences and promoting cross-border knowledge exchange, keeping
our practices and innovations at the forefront of the global industry. In 2024, we invested
RMB720 million in employee training, delivering an average of 37 days of training per
employee with 100% coverage. This commitment has strengthened our employees’ sense of
belonging and fostered their growth in tandem with our Company’s progress. We acknowledge
the importance of our employees, and we have launched a number of employee equity incentive
plans, engaging over 8,000 employees.

We are the “producer of high-quality pork and promoter of social progress”. With the
emphasis on a corporate culture of openness and sharing, we have a cohesive team with unified
values and mission. Our vision is to serve people with wholesome pork for their enjoyment in
an abundant life and make the Company respectable. It drives us to assume the mission of
“producing safe and healthy pork products for the public and advancing healthy industry
development”. Through innovative technologies and sustainable farming practices, we advance
industry standards and environmental stewardship. Our corporate culture champions social
value and personal value at the same time, ensuring employees achieve individual goals while
also making meaningful contributions to society. This foundation of excellent corporate value
and sustainable leadership positions us for enduring success.
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OUR STRATEGIES

We drive the development of our business through the following strategies:
Pioneering Technology Innovation Across the Value Chain

We are committed to advancing our R&D activities at the forefront of the industry, with
a focus on increasing investments in R&D of smart solutions to elevate productivity. Our R&D
efforts will focus on applying digitalization and advanced technologies along the hog farming
industry value chain, establishing a hog farming ecosystem connecting agricultural planting,
feed production, hog breeding, hog farming, slaughtering and meat product processing, smart

equipment and synthetic biology. Specifically, our key R&D areas are as listed below:

. Upgrading our hog breeding capabilities and improving the quality of our breeding
hogs with advanced genetic selection technology;

. Enhancing our hog health management capabilities with smart equipment and
advanced technologies;

. Further enhancing automation in the slaughtering processing with smart tools;

. Establishing a closed-loop management system powered by data-driven decision-
making tools;

. Advancing R&D efforts in the area of feed ingredient alternatives through
collaborations with academic institutions; and

. Increasing investments in ESG innovations, including water-saving technologies,
manure/urine recycling schemes and renewable energy applications.
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Strategic Global Expansion and Market Diversification

We plan to gradually expand our business globally, deploying our advanced technologies
and smart hog farming equipment as entry points in key overseas markets with high pork
consumption volume. We plan to gradually establish localized R&D centers and production
bases in the high-potential markets, enhancing our competitiveness globally. We will diversify
our supply chain layout globally while collaborating with international hog breeding specialists
to enhance our breeding capabilities and commercialize our breeding technologies worldwide.
We plan to adapt our expansion plans into various local markets through targeted mergers and
acquisitions and/or joint ventures, exporting our innovative hog farming solutions. We aim to
integrate resources and technologies worldwide, incorporating best practices into our
operations and enhancing our cost management capabilities.

Optimizing Our Vertically-Integrated Business Model

We plan to expand our business presence in the downstream of the industry value chain.
We will continue to optimize the operational efficiency and production utilization of our
slaughtering plants and strengthen the profitability of our slaughtering and meat product
business. In addition, we aim to achieve higher slaughtering self-sufficiency rates leveraging
the quality supply from our hog business. We also plan to expand and diversify our sales
channels for meat products, such as supermarkets, chain restaurants and food processors,
aligning our planned production capacity with the market demand. Through production facility
upgrades and targeted R&D, we will further diversify our meat product portfolio, such as
customized meat products and value-added pork-cut products. Leveraging our integrated
business model and adopting a consumer-centric approach, we aim to lead the evolution of
meat products and capture opportunities in the hog slaughtering and processing industry.

Building Collaborative Hog Farming Ecosystems

Leveraging our industry-leading expertise in hog breeding, feed formulation, biosecurity,
odor control solutions and environmentally sustainable operations, we are building a
collaborative ecosystem by empowering local hog farmers. Through this collaborative hog
farming ecosystem, we capitalize on emerging opportunities from industrial integration. For
instance, by leveraging our premium reserves of high-quality piglets and breeding hogs, we
aim to expand our piglet sales to local hog farmers. Additionally, we plan to introduce both
technical know-hows and operational best practices to farmers, and we have commercialized
our solutions for ammonia reduction and deodorization used in the livestock farming to such
collaborative farming ecosystem. We believe such an innovative cooperation model foster
mutual value creation by enhancing productivity, sustainability and profitability across the hog
farming ecosystem.
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Developing World-Class Talent and Organizational Advancement

Guided by our “people-oriented” management philosophy, we remain committed to
building up our talent pipeline through internal promotions. With proper compensation systems
and multi-tiered employee training schemes, we have been particularly focusing on the
investment on our young and high-potential leaders, ensuring seamless transition of leadership
to the next generation. With the goal of building structured leadership pipelines, we promote
our international recruitment, strengthening our global competitiveness. By fostering a
value-driven corporate culture, we will enhance employee engagement, enabling us to attract,
retain and develop world-class talent.

BUSINESS MODEL AND PRODUCTS

We operate through two main business segments, namely: (i) our hog business, where we
farm and sell finished hogs, piglets and breeding hogs; and (ii) our slaughtering and meat
product business, which includes hog slaughtering and the sale of carcasses, pork cuts and
by-products. Our major products include hogs, namely finished hogs, piglets and breeding
hogs, as well as fresh and frozen meat products.

With over 30 years’ experience, we adopt a vertically-integrated business model that
spans the entire upstream and downstream of our industry, including hog breeding, hog
farming, feed production, slaughtering and sales of hogs and meat products. Through our
self-operated hog business and slaughtering and meat product business, we are able to maintain
full transparency, quality control and traceability over the entire production process, which in
turn allows us to ensure food safety and provide quality hogs and meat products to our
customers.

The chart below illustrates our vertically-integrated business model:
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Hog Business

Our hog business includes feed production, hog breeding, hog farming, and the sale of
finished hogs, piglets and breeding hogs. According to Frost & Sullivan, since 2021, we have
ranked first globally in the hog farming industry in terms of production capacity and sales
volume of hogs for four consecutive years. Our global market share, measured by sales volume
of hogs, increased from 2.6% in 2021 to 5.6% in 2024, exceeding the total of the players ranked
second to fourth in 2024. In 2024, we had the largest hog production capacity worldwide with
81.0 million heads, according to the same source.

We sell finished hogs as our main product under our hog business. In 2022, 2023 and
2024, the revenue from the sales of finished hogs (before inter-segment elimination) accounted
for 92.8%, 96.5% and 95.2% of the total revenue, respectively. Finished hogs generally reach
a weight of around 120kg when they are ready for sale. In addition, we sell piglets and breeding
hogs. We dynamically adjust the proportion of sales of piglets and finished hogs to optimize
our profitability, primarily considering market demand, market prices, and our operational and

production plans.

Finished Hogs Breeding Hogs

Slaughtering and Meat Product Business

Our slaughtering and meat product business includes hog slaughtering and sales of fresh
and frozen meat products. Our meat products can be further divided into three main categories,
namely, carcasses, pork cuts and by-products. According to Frost & Sullivan, we ranked fifth
globally and first in China in hog slaughtering and processing industry in terms of slaughter
volume in 2024. We made such achievement within a short period since we initially started the
business in 2019 with our lead over the second-ranked company continuing to grow. In
addition, we recorded the highest revenue CAGR from 2022 to 2024 among large-scale
Chinese hog slaughtering and processing companies.
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Carcass Pork cuts By-products

Key Metrics

The following table sets forth a breakdown of our revenue by business segment, in
absolute amounts and as percentages of our total revenue, for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except percentages)

Hog business . . ... ...... 119,744.0 959  108,224.3 97.6  136,229.3 98.7
— Finished hogs . . .. ... .. 115,896.5 92.8 106,975.5 96.5 131,306.7 95.2
— Piglets. . ............ 2,860.1 23 705.6 0.6 3,080.0 2.2
— Breeding hogs. . . ... ... 987.4 0.8 543.2 0.5 1,842.6 1.3
Slaughtering and meat

product business . . . . . .. 14,718.1 11.8 21,862.3 19.7 24,273.6 17.6
Inter-segment elimination" . . (15,634.2)  (12.5)  (22,793.0) (20.5) (24,435.8) (17.7)
Subtotal ... ... ... ... 118,827.9 952  107,293.6 96.8  136,067.1 98.6
Others® ... ........... 5,998.3 4.8 3,567.1 3.2 1,879.8 1.4
Total. .. .............. 124,826.2  100.0 110,860.7  100.0  137,946.9  100.0
Notes:

(1)  The amounts of inter-segment elimination during the Track Record Period indicated the elimination of
revenue arising from the intra-group sales transactions between the hog business and the slaughtering
and meat product business. In accordance with relevant PRC tax laws and regulations, the revenue from
our hog business is exempt from VAT, whilst our slaughtering and meat product business is entitled to
input VAT in relation to its procurement of hogs. As such, the corresponding operating costs in relation
to our slaughtering and meat product business are recorded based on the sales amount of these
intra-group transactions after deducting input VAT.

(2)  Others mainly include revenue from feed ingredients trading and other operating activities.
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The following table sets forth key operational metrics of our key products for the years
indicated during the Track Record Period:

Year ended December 31,

2022 2023 2024
Sales of hogs (thousand heads) . . . . ... 61,201 63,816 71,602
— Finished hogs™ ... ... ... ... .... 55,296 62,267 65,477
—Piglets ................ . ....... 5,558 1,367 5,659
— Breeding hogs . ................. 346 181 465
Sales of meat products (thousand tons) . 757 1,405 1,416

Note:

(1)  The sales of finished hogs include the internal sales of finished hogs to our slaughtering and meat
product business, which amounted to 7,368 thousand heads, 13,266 thousand heads and 12,565 thousand
heads, respectively, in 2022, 2023 and 2024.

HOG BUSINESS

With over 30 years’ expertise in the hog industry, we have established comprehensive
operations that encompasses hog breeding, hog farming, feed production and the sale of hogs.
Our main products under this business include finished hogs, piglets and breeding hogs.
Leveraging advanced technologies and smart equipment applied in every aspect of our hog
business, we are able to mass produce hogs with improving genetic traits and good health. In
2022, 2023 and 2024, we sold approximately 61.2 million, 63.8 million and 71.6 million heads
of hogs, respectively. Our revenue from the hog business (before inter-segment elimination)
amounted to RMB119,744.0 million, RMB108,224.3 million and RMB136,229.3 million in
2022, 2023 and 2024, respectively, accounting for 95.9%, 97.6% and 98.7% of the total
revenue for each year. During the Track Record Period, the average selling prices of our hogs
(excluding tax) were approximately RMB1,956.6 per head, RMB1,695.9 per head and
RMB1,902.6 per head, respectively.
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Hog Farms

We have established an extensive network of hog farms. As of December 31, 2024, we
operated over 1,000 hog farms across 23 provinces in China. As of the Latest Practicable Date,
we had a supreme breeding platform under construction in Zhengzhou, with over 100 thousand
reproductive sows, which is expected to commence full operations in 2026. We strategically
locate our hog farms by considering multiple factors including local raw materials availability,
water resources, environmental conditions, sales network accessibility, and regulatory

requirements.

To optimize productivity and hog quality, we raise our hogs in the hog houses that are
specifically designed by considering optimal temperature, humidity and ventilation standards
for different growth periods while ensuring animal welfare. Additionally, our hog houses are
equipped with effective disease prevention mechanisms and proprietary smart systems to
ensure hog well-being and improve operational efficiency. For instance, we generally equip our
hog houses with a four-stage air filtration system: the first stage filter blocks objects such as
flies and willow catkins; the second stage filter effectively captures floating, visible dust in the
air; the third stage filter effectively intercepts particles above Sum, and the fourth stage filter
blocks particles above 0.3um in the air. The four-stage air filtration system efficiently removes
viruses and bacteria by filtering the aerosols containing particles of smaller molecules such as
viruses of porcine epidemic diarrhea, Porcine Reproductive and Respiratory Syndrome (PRRS)
and African Swine Fever. Additionally, our hog houses are equipped with precision ventilation
systems, which ensure that filtered air is distributed evenly throughout all areas of the hog
houses. These systems are designed to eliminate risks of cross-contamination between different
units, enabling us to significantly reduce disease-related losses and improve operational
efficiency. We conduct regular maintenance and timely upgrades of our hog farms to ensure
efficient operations and a healthy environment for hogs. For details of other advanced
technologies and smart equipment utilized in our hog houses, see “— Smart Hog Farming” and
“— Case Study: Neixiang Muyuan Pork Industry Complex.”

As a testament to our advanced hog farming practice, a number of our hog farms have
received prestigious recognitions such as “National Core Breeding Farm for Hogs ([# %454
L BfEY;)” and “Standardized Hog Farming Demonstration Farm (454 HEHEfL R &)
issued by the MARA. Additionally, some of our hog farms have been accredited with China
GAP certification.
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The following table sets forth our hog production capacity, sales volume and utilization

rate for the years indicated during the Track Record Period:

Year ended December 31,

2022 2023 2024
Production capacity (thousand heads) . . 74,300 79,990 81,010
Sales volume (thousand heads) . . . . ... 61,201 63,816 71,602
Utilization rate™” (%) .............. 86.0 85.9 89.5

Note:

(1)  Since it takes at least 12 months from the introduction of immature breeding hogs to hogs becoming
ready for sale, the production capacity at the end of the current year generally corresponds to the output
of the next year, rather than the current year’s output. Therefore, we calculate the utilization rate by
dividing a given year’s sales volume by the previous year’s end capacity. The hog production capacity

as of December 31, 2021 was 71,170 thousand heads.

Hog Farming Process

Our hog farming operation covers the entire life cycle of hogs from breeding, gestation,

lactation, nursing and finishing. Our integrated business model enables us to ensure

biosecurity, reduce the risk of disease outbreaks and optimize hog health management.

The following chart illustrates the typical life cycle of hogs:

GeStation periOd
period

After about 114 days, the sows After the sows are selected and kept in
give birth to piglets. quarantine until 190~210 days of age, they
start mate and breed.

Lactation Nursing Finishing Finished hogs
period period period

The lactation period lasts for 21 to 25 days After about 54 days of nursing, The hogs are fed for about
after the sows giving birth to piglets. the piglets will be transferred to 100~120 days (the hogs
After the piglets weigh finishing houses. weigh around 120kg) and
6-7kg, they are weaned and ready to are ready for sale.

be transferred to the nursing room.
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The following table sets forth the volume of our biological assets as of the dates
indicated:

As of December 31,

2022 2023 2024

(thousand heads)

Consumable biological assets

Suckling piglets. . ................. 5,406 4,884 5,696

Piglets under nursing period ......... 11,179 12,200 13,636

Hogs under finishing period ......... 16,055 18,353 23,091

Subtotal .. ......... ... ... ... . ... 32,639 35,436 42,423

Productive biological assets ........ 3,769 4,703 5,062

Total . ....... ... . ... ... ... . ... 36,408 40,139 47,485
Breeding

Leveraging our competitiveness in our breeding and production systems, breeding
nucleus herd selection mechanism and breeding technologies, we have built a breeding hog
population that stands out for its improving genetic traits, high consistency, adaptability and
strong economic performance. We focus on catering to the needs of customers by prioritizing
key traits in hog production such as meat quality, carcass traits, reproductive performance and
growth efficiency. These objectives and our efforts in breeding provide a solid foundation for
our large-scale hog production.

Our Breeding and Production Systems

We have maintained the two-breed rotational cross system for over 20 years, which is
designed to maintain the traits across generations through controlled crossbreeding.
Additionally, we also apply the three-breed production system based on our operational plans
and market demands. Both systems enables us to produce robust and high-quality hogs on a
sustainable basis.

The following diagrams illustrates the breeding process for our breeding and production
systems:

Two-breed Rotational Cross System Three-breed Production System

Great Grandparent . Great Grandparent Landrac Yorkshi Duroc
Generation Landrace otebin Generation andrace o e
Grandparent s ) Grandparents Landrace Yorkshire @ Duroc
Generation o o o Yorkshire Generation [
¢ i T—l—f
Parent Tyl Parent Two-breed
Stock cross sows Stock cross sows )
? 5
) Two-breed |
Commercial rotation | m Commercial Three-breed
_______
Stock e, Stock cross hogs
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In particular, under the two-breed rotational cross system, we select reproductive sows
with high litter size and lean meat rates from the two-breed sows we have produced. This
approach allows each generation of sows to keep their crossbreeding advantages, especially the
traits with low heritability, such as stronger fertility and better adaptability. As such, the
two-breed sows could either become reproductive sows or be raised as finished hogs, which
helps us to reduce the production cost of reproductive sows by supplementing the reproductive
sows with our own supply. Leveraging our two-breed rotational cross system, we have been
able to maintain the supply of reproductive sows needed for production capacity growth,
significantly increasing our piglet sales and reducing the risks of disease transmission during
the introduction of external breeding hogs. On the other hand, we may adopt the three-breed
production system in response to market demand. Benefiting from such flexibility, we have
maintained rapid business growth over the past few years.

Our Breeding Nucleus Herd

We apply a strict selection mechanism for our breeding nucleus herd, comprising
purebred Yorkshire, purebred Landrace and Duroc, focusing primarily on their reproductive
performance, growth rate, carcass traits and meat quality. Our veterinary team is responsible
for examining the breeding hogs to ensure that they meet health standards for breeding. Our
breeding hogs have a depreciation period of 30 months. In particular, we consider a series of
factors when replacing a reproductive sow, including its estrus cycle, number of miscarriages,
delivery numbers, the mortality rate of suckling piglets or weaners and genetic issues.

Breeding Technologies

Over the years, leveraging the vast hog performance data from our farming operations, we
run our breeding system in a highly efficient and precise manner, assessing and documenting
the production capability and characteristics of each breeding hog. In addition, we have
adopted the latest technologies and scientific and statistical tools to continuously identify
top-performing hogs. Through cutting-edge breeding methods, we incorporate those top-
performing hogs into our core and multiplier herds, driving efficient genetic selection. For
example, we use B-ultrasound testers to measure the loin eye area, which helps us to determine
the lean meat percentage and the intramuscular fat content of each breeding hog. We also apply
the BLUP approach, a statistical method that uses performance and pedigree data to assess and
predict an animal’s genetic potential by separating genetic effects from environmental
influences, for genetic performance evaluation. By leveraging these techniques and scientific
and statistical tools, we are able to consistently enhance the reproductive performance of our
breeding nucleus herd, improve breeding efficiency and ultimately meet market demand for
high-quality meat products.
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Gestation and Lactation

The gestation period for sows typically lasts around 114 days. Pregnant sows are
transferred to farrowing stalls to prepare for farrowing. After 21 to 25 days of birth, newborn
piglets are weaned and transported to nursing hog houses.

Nursing

Piglets are transferred to and kept in the nursing hog houses for around 54 days. We
divide the nursing hog houses into small units with an all-in, all-out production model, where
piglets from the same batch are kept and transferred together from gestation to the finishing
houses. This model facilitates our quality tracking system, minimizing bio-risk during the

transfer process.

We keep track of the conditions of the piglets under nursing period and provide them with
health supplements and vaccines regularly. As piglets are more susceptible to diseases during
the nursing period, we meticulously design our nursing hog houses to ensure their well-being.
For example, we have implemented a number of advanced systems that integrate big data tools,
IoT technology, smart equipment and smart solutions. With these advanced technologies, we
are able to collect data from over 2.3 million connected devices and process over one billion
data on a daily basis. This approach helps us realize the 24/7 monitoring of hog health, which

113

further enables us to respond swiftly to potential hog health issues. See “— Smart Hog

Farming.”

Finishing

The hogs under finishing period typically stay at finishing hog houses for approximately
100 to 120 days, where they grow to around 120kg and become ready for sale. We have
upgraded the layout of our finishing houses to incorporate a zoned management approach,
which allows us to minimize cross-contamination risks.

Our advanced hog houses are designed to provide hogs with clean, comfortable and
healthy living environment, which ensures their welfare while reducing our labor costs and
improving productivity. For instance, our finishing houses are equipped with our smart feeding
system, which automatically load, mix and deliver feed to the finishing houses. Connected to
multiple feeding points in each hog houses, the delivery pipes automatically supply feed in
pre-determined amounts. We also employ high-temperature sterilization of feed, sealed
pipe-chain transport systems, ultrafiltration for water disinfection and automated inspection
and alarm systems to achieve comprehensive monitoring of hog health. These automated and
smart feeding facilities save labor costs, reduce waste and improve our operational efficiency.
We closely monitor, analyze and acquire real-time data on the feed quality, feeding conditions
and hog growth performance to maintain a precise supply of quality feed. During the Track
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Record Period, our average total unit cost decreased from RMBI15.72/kg in 2022 to
RMB14.94/kg in 2023, and further to RMB14.01/kg in 2024, and RMB12.65/kg for the four
months ended April 30, 2025, significantly outperforming the industry average, according to
Frost & Sullivan.

Feed Production

We have established our own feed production factories and developed feed formulations
tailored to the needs of hogs at different growth periods. During the Track Record Period, our
feed production volume reached 20.4 million tons, 23.2 million tons and 25.3 million tons,
respectively. According to Frost & Sullivan, we were among the top three feed producers in
terms of the production volume in China in 2024. During the Track Record Period, the feed we

produced was primarily for internal use in hog farming.

Since 2000, we have led the industry in developing and using optimized soybean meal
feed formulations, which are able to improve utilization efficiency of feed ingredients and
optimize cost structure, while maintaining sufficient nutrition supply for hogs of different
growth periods. According to Frost & Sullivan, in 2024, soybean meal accounted for
approximately 10-17% of feed ingredients for the commonly seen feed formulations in the
industry, compared to 7.3% in our optimized soybean meal feed formulations. This strategic
innovation has delivered consistent cost saving benefits: our feed cost per head of finished hogs
decreased from RMB1,088 in 2022 to RMB994 in 2024, reinforcing our feeding efficiency and
overall profitability.

To ensure the supply of all essential nutrients and energy in adequate proportions in the
feed, we formulate the diets in a period-specific manner, setting precise nutritional standards
according to hog growth periods and hog types on a daily basis. Through the adoption of (i)
a factor analysis approach where we break down the total nutritional requirements of hogs by
needs under various physiological processes such as maintenance, growth, reproduction and
lactation, and (ii) mathematical models, we adjust the proportions of feed ingredients on a daily
basis and develop formulations for hogs at different growth period in a precise manner.

We have realized automatic production of the whole process in feed processing.
Following the procurement of the feed ingredients, they are transported from the warehouse to
the feed production area to be puffed, grounded and mixed based on the feed formulation.
Additionally, additives such as amino acids, minerals and vitamins are added to meet
nutritional requirements. All feed produced is sterilized through a high-temperature
sterilization process with the temperature being monitored, analyzed, and processed in real
time to ensure effective sterilization. After being sterilized, feed is cooled through three-stage
filtered cooling air before being transported to centralized hog farms.
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Hog Health Management

Hog health is an important factor that determines hog growth rates, survival rates and
pork quality. We had a professional veterinarian team who are responsible for formulating the
response plans for disease prevention, sanitation, disinfection, quarantine and deworming of
the hog farms. We have professionals regularly test the antibody level of our hogs, formulate
reasonable immunization procedures and regularly assess the health status of the hogs at
different stages. Through partnerships with academic institutions and global experts, we
continually adopt and implement the latest technologies and practices to enhance our hog

health management.

We have developed the “SkyNet Project,” a comprehensive disease prevention and control
system grounded in extensive research into the causes of hog diseases. This initiative focuses
on identifying and addressing the viruses, bacteria and parasites that lead to illnesses in hogs.
By integrating advanced environmental control systems, biosecurity protocols and
immunization management practices, we aim to significantly reduce disease throughout the
whole hog farming process. Additionally, we utilize big data tools, IoT technology and smart
equipment to comprehensively support the implementation of our “SkyNet Project”. For
example, our smart equipment track indicators such as coughing rates and feed consumption,
while IoT-supported systems enable remote control of ventilation, feeding, and medication to
ensure timely and effective health management. Through those aforementioned hog health
management measures, we have achieved industry-leading survival rates among large-scale
hog farms, with our PSY reaching around 28 and the average daily weight gain of our hogs
under finishing period reaching approximately 816g, in the four months ended April 30, 2025,
according to Frost & Sullivan. Specifically, our hog health management is primarily supported
by the following systems:

. Comprehensive biosecurity management system: We implement an advanced
biosecurity management system that includes air filtration, exhaust sterilization,
precise ventilation, and zoned management. This creates an isolated biosecurity
island between hog houses, production units, and zones. By monitoring 15 key risk
points such as personnel, vehicles, and materials in real time, we ensure
comprehensive disease prevention and control. For breeding and cross-farm
transfers, we use fully sealed vehicles with air filtration to prevent disease
transmission during transport. In addition, we have established hygiene facilities at
critical entry and terminal points of our operations.

. Advanced inspection system: Our hog health inspection system ensures traceability
by managing sampling, testing, and results in real time and enables real-time
monitoring of health indicators such as body temperature and coughing. We operate
a “central + satellite laboratory” model to deliver diagnostic results within six hours
after samples are taken. Farm staff can access this system to monitor hog health and

take measures if necessary, enabling early detection, diagnosis, and intervention.
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. Unmanned transport system: We have gradually implemented our unmanned
transport system at some of our hog farms to enhance operational efficiency and
biosecurity management. Our unmanned transport system uses driverless vehicles
for disinfection, material delivery, hog transfer, and disposal, reducing the
possibility of potential pollution.

Smart Hog Farming

We strongly value the R&D on smart hog farming, and have prioritized technological
innovation as the cornerstone of our development. We have accumulated extensive expertise
and experience since our inception, and our R&D team has continually advanced and refined
our technologies, equipment and design capabilities.

Leveraging big data tools, technology and smart equipment, we have gradually digitalized
the whole process of hog farming by developing key technologies for hog farming, hog house
environment control, and hog health management. Various smart systems have been applied to
each process of hog farming, improving our management efficiency and strengthening our
competitive advantages in the industry. Some of our key achievements in smart hog farming
are set forth as below, which are connected to each other supported by our self-developed

algorithms.
Smart Feeding System

Our smart feeding system is designed to collect data in relation to feed intake and water
consumption and is able to optimize the hog feeding process, allowing for real-time monitoring
and precise management of feeding. In addition, our smart feeding system automatically
adjusts the amount of feed based on the hogs’ age and weight, ensuring they receive the precise
nutrition while optimizing cost structure. Meanwhile, this system provides real-time feedback
to our feed production staff, enabling dynamic adjustments to feed production and further
ensures balanced feed formulation and the well-being of hogs. We also apply automatic
facilities to feed production such as sampling of raw grain, weighing, and automatic hydraulic
rear dump trucks to realize full automation, reducing manual labor and improving production
safety. As such, our feeding process has been automated and standardized, which ensures

consistency and accuracy.
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Smart Hog House Environment Control System

Leveraging 1oT technology, our smart hog house environment control system is designed
to monitor the whole hog farming process on a real-time basis and seamlessly control
production equipment, such as the sprinklers, sliding windows, fans and heating lamps. For
example, it can intelligently change the configuration of the hog house ventilation system to
adjust airflow suitable for hogs of different growth periods. Additionally, we have widely used
various unmanned vehicles in our hog farming operations featuring driverless disinfection,
material delivery, hog transfer and harmless treatment, ensuring biosecurity by limiting human

movement and ensuring standardized operations through automated processes.

Smart Hog Health Management System

We prioritize the health of our hogs through the integration of advanced technologies and
innovative practices. Our smart hog health management system ensures animal welfare and
enhances disease prevention throughout all hog farming processes. Specifically, our inspection
system operates 24/7 and is designed to conduct hog health monitoring. Equipped with
advanced sensors for visible light, infrared, sound and gas monitoring, the system collects data
in relation to hog house conditions and hog health conditions. For example, we use infrared
cameras to monitor the body temperature of the hogs, fisheye cameras to count the number of
hogs, and visible light sensors to identify the lying position, coat color, and skin tone of the
hogs. These data are processed through our self-trained algorithm based on our own data to
generate real-time hog health indicators, issue early warnings, enhancing smart decision-
making in our operations. We also use smart sound sensing devices to monitor and analyze hog
vocalizations to detect abnormal health conditions, such as coughing and sneezing. Our smart
hog health management system is able to provide smart diagnoses in real time, provide alerts
to staff for potential health issues and track recovery progress after treatment. Additionally, our
smart feeding system also transfers feeding data to the smart hog health management system
to detect health concerns, enabling prompt isolation and treatment. Together, these innovations
allow us to provide end-to-end health management, ensuring efficient operation.

Hog Farming IoT-and-Cloud System

We have established an IoT-and-Cloud system to interconnect data flows among the
feeding, environmental control, inspection, raw material sterilization, cleaning production, and
electric power systems of the hog farms, creating a cloud-based system managing multiple
operation sectors. Our collected data from hog houses relating to hog farming are uploaded to
the IoT-and-Cloud system for centralized data processing. Our staff can adjust the
environmental parameters such as temperature, humidity and light in hog houses through
mobile devices and computers. Our system manages over 2.3 million devices and collects over
one billion data thereof relating to hog farming every day to support our daily hog farming.
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Specifically, our IoT-and-Cloud system primarily contains modules such as
environmental control, feeding management, auto inspection, veterinary service and
biosecurity management. In addition, it features power and water management that helps us
optimize electricity use and water consumption.

Case Study: Neixiang Muyuan Pork Industry Complex

Our Neixiang Muyuan Pork Industry Complex (the “Neixiang Complex”), a project that
integrates feed production, hog farming and slaughtering and meat product production, started
operations in 2020. The Neixiang Complex has 21 multi-storey hog houses with a hog
production capacity of 2.1 million heads per year. It also has an feed production factory with

an annual production capacity of 720,000 tons of feed. In 2024, our Neixiang Complex was
selected as the “National Smart Agriculture Development Model Case” by the MARA.

In the Neixiang Complex, we have replaced the traditional single-story hog farms with
multi-storey hog houses in order to improve operational efficiency and land use efficiency,
promote manure and waste recycling and ensure biosecurity. Each building is equivalent to a
traditional hog farm with the annual hog production capacity of approximately 100,000 heads.
The first to third floors are finishing houses. The fourth floor is a nursing hog houses. The fifth
to sixth floors are the pregnancy and lactation houses, providing space for over 4,000
reproductive sOws.

We are committed to creating a healthy environment to improve hog health, while
optimizing cost structure. Our advanced cost management serves as the basis for our rapid
business expansion. Centralized hog farming allows us to enhance health management and
animal disease prevention. Our latest and innovative equipment in relation to production
management, feed supply, hog health management and manure treatment are applied in the hog
houses, improving production efficiency and ensuring hog health.
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SLAUGHTERING AND MEAT PRODUCT BUSINESS

We started our slaughtering and meat product business in 2019. We offer meat products
which primarily include carcasses, pork cuts and by-products. Our slaughtering and meat
product business benefits from a reliable supply of our self-produced finished hogs. We
standardize the production processes to ensure consistency of quality of our meat products. In
2022, 2023 and 2024, we sold 757 thousand tons, 1,405 thousand tons and 1,416 thousand tons
of meat products, respectively. According to Frost & Sullivan, we ranked fifth globally and
first in China in the hog slaughtering and processing industry in terms of slaughter volume in
2024. The revenue from our slaughtering and meat product business (before inter-segment
elimination) amounted to RMB14.7 billion, RMB21.9 billion and RMB24.3 billion in 2022,
2023 and 2024, respectively, accounting for 11.8%, 19.7% and 17.6% of the total revenue for
each year respectively.

The table below sets forth details of our key meat products:

Products Picture Details
Carcass. . .. ...... After slaughtering, the carcasses are
\ processed by removing the head,

hooves, internal organs and other
parts. Carcasses usually account for
70% to 75% of the total hog weight.

Pork cuts . ... .. .. Based on customer demand, we further
process carcasses into various cuts,
including pork belly, ordinary ribs,
tenderloin, collar meat, pork
drumsticks and blade bone, among

others.

By-products . ... .. - We also process and sell pork by-
44 L3 {{‘ ®s- products to meet customer demand,
VR X “§ . S .
1/ & (2 which mainly include pig feet,
chitterlings, pig hearts, pig kidneys,

pig ears and pig tripes, among others.
@ VR
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During the Track Record Period, the average selling prices (excluding tax) of our meat
products were approximately RMB19.4 per kg, RMB15.6 per kg and RMB17.1 per kg,
respectively. The shelf life of our meat products is mainly seven days for fresh meat products
(stored at 0~4°C) and 18 months for frozen meat products (stored at -18°C).

Slaughtering Plants

As of December 31, 2024, we had established ten slaughtering plants across seven
provinces in China, all of which have obtained ISO9001 certification. As of December 31,
2024, we had one new slaughtering plant in Huaxian, Henan Province under construction with
a total designed production capacity of 2,000 thousand heads per year, which is expected to put
into operation in 2026. We conduct regular maintenance and timely upgrades of our
slaughtering and processing facilities to ensure operational efficiency, food safety and
compliance with industry standards.

The following table sets forth the designed production capacity, actual slaughter volume
and utilization rate of our slaughtering plants for the years indicated:

Year ended December 31,

2022 2023 2024
Designed production capacity"’
(thousand heads) . ............... 29,000 29,000 29,000
Slaughter volume'" (thousand heads) . . 7,362 13,260 12,524
Utilization rate® (%) .............. 25.4 45.7 432

Notes:

(1)  Since that our slaughtering plants measure their production capacity and slaughter volume by the heads
of hogs slaughtered, and that the weight of hogs varies over time, the slaughter volume (in head) may
not always align with the sales volume (in kilogram) for the same period.

(2)  Utilization rate is calculated by dividing the slaughter volume by the designed production capacity for

the same year. According to Frost & Sullivan, the average utilization rate of China’s large-scale
slaughtering plants was around 30% from 2022 to 2024.
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Slaughtering Process

The slaughtering process mainly comprises the following steps:

; g > ;&5 )
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CO2 stunning Slaughtering Scanning Pre-cooling and Cutting and
and bleeding inspection acid discharge packaging
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Cleaning and Grading and Carcasses Pork cuts
polishing weighing
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By-products Ripping and Half-splitting
eviscerating
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. Lairage: We allow hogs to rest quietly with sufficient space and time in the
slaughterhouse, which is equipped with an air deodorization and ventilation system
and a sprinkler system. Hogs can rest well to relieve the stress caused by the
transportation process.

. Stunning: We use a CO, stunning system in our humane slaughter process. The high
concentration of CO, renders the hogs unconscious. This process effectively relieves
the hogs’ pain, reduces their stress and improves animal welfare and pork quality.

. Ripping: We use automatic ripping robots which utilize 3D imaging technology to
determine the ripping path. Industrial multi-axis robot arms are used for precise
ripping. The robot sterilizes the cutting head after each rip to avoid cross-
contamination. Compared with traditional manual ripping techniques, automated
ripping robots offer a high degree of precision, avoiding damage to the carcass and
reducing reliance on skilled workers.

. Half-splitting: We use an automatic half-splitting robot, which moves laterally at the
same speed as the carcass transport line, and maintains the accuracy of half-
splitting. Compared with the manual half-segmentation method, the automatic
half-segmentation robot can improve productivity and reduce labor intensity. At the
same time, our semi-splitting technology can improve the quality of meat products
by avoiding meat and bone froth during processing, as well as black bones on the
cutting surface due to high temperatures.
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. Pre-cooling and acid discharging: We use a multistage process of pre-cooling and
acid discharging to quickly lower the carcass temperature. This procedure helps to
reduce the growth rate of microorganisms, extend shelf life, maintain freshness and
improve the quality of meat products. Our fully automatic acid discharging
warehouse can realize the automatic entry and exit of carcasses to reduce staff
contact with products, thereby reducing bacterial contamination, improving product
hygiene and safety, and reducing labor. During the pre-cooling phase, muscle
proteins are degraded normally, muscles are softened and acidity is reduced, which
greatly improves the tenderness and taste of the meat.

. Cutting and packaging: We process carcasses into pork cuts to meet diverse
customer needs. We maintain strict control over temperature, humidity and air
quality to ensure product quality and hygiene, thereby extending shelf life. For
certain pork cuts, we use modified atmosphere packaging (MAP) technology (using
80% oxygen and 20% carbon dioxide) to inhibit microbial growth and oxidation.

Automated and Smart Slaughtering

We have introduced advanced meat processing lines to achieve automation in hog
slaughtering. All of our slaughtering plants apply the ISO9001 quality management system and
some of our slaughtering plants meet China HACCP management system standards.
Additionally our standardized slaughtering processes are equipped with various inspection
equipment, combined with 3D imaging recognition technology, to enhance the quality control
and food safety. In addition, we apply various systems to effectively reduce our labor costs,
improve our employees’ working environment and boost production efficiency.

. ERP system. Our ERP system mainly consists of five modules, namely sales
management, financial management, production planning, cost accounting, and
procurement and inventory management. Our advanced smart tools enable
comprehensive monitoring of our entire operational workflow, encompassing order
management, procurement, production execution, warehousing, logistics, customer
delivery and after-sales service. These tools also automatically generate detailed
operating data analyses, thereby enhancing the decision-making capabilities of our
management team.
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. Automatic pre-cooling warehouse. Our automated pre-cooling warehouse keeps the
pre-cooling area at a temperature of 0~4°C using a cold air system to quickly cool
and stabilize the temperature of meat products. Compared with traditional pre-
cooling warehouses, we have connected the processing area to the pre-cooling
warehouse with a fully automated conveyor line. By integrating our WMS system
with RGV and AGYV, we have automated the entire process of pre-cooling, handling
and storing the meat products. RGV and AGV work together to prevent temperature
changes from manual handling, protect employees from long exposure to cold
temperatures, and reduce potential food safety issues.

. Smart logistics system. Our smart logistics system manages the freezing and
delivery of fresh meat products after they have been slaughtered and cut. Products
shipped on the same day are organized according to delivery routes and customer
requirements, using a direct distribution room, waiting warehouse, and order
binding method. The workshop management system collaborates with the delivery
centre, following preplanned routes to oversee distribution and scheduling. This
process ensures efficient product collection and loading, guided by tools such as
palletizing and PDAs. The logistics system encompasses all aspects of on-site
logistics, including managing product allocation, adjusting customer orders,
handling vehicle assembly and disassembly, scheduling the vertical warehouse
system, controlling the flow of incoming products, issuing and managing outbound
plans, and overseeing product collection and loading in the distribution room.

SALES NETWORK

We are committed to delivering safe and quality products to consumers while building
long-term trust and loyalty. To strengthen our market presence, we employ diversified
strategies aimed at enhancing the influence and popularity of our products. These strategies are
tailored to meet the needs of various customer segments and support our broader sales efforts.
We have established a comprehensive and regionally integrated sales network to cover key
markets across China, enabling us to efficiently connect production with market demand. Our
sales network and marketing initiatives are integrated to create a seamless connection between
production, promotion and distribution, ensuring efficient delivery of products to our

customers.
Hog Business

We have dedicated sales teams for the sales of finished hogs, piglets and breeding hogs.
The sales teams are responsible for formulating sales plans in light of our production plans, as

well as implementation of the sales plans. As of December 31, 2024, we had a sales team under
our hog business consisting of over 5,300 staff in China.
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Customers for our finished hogs are mainly hog dealers as well as slaughtering plants. We
also sell piglets and breeding hogs primarily to hog farming enterprises and individual hog
farmers. The table below sets forth the breakdown of the revenue from our hog business (before
intersegment elimination) by type of customer for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Hog dealers . .. ...... 58,145.5 48.6 44,950.7 41.5 56,430.1 41.4
Direct sales customers'” . 61,598.5 51.4 63,273.6 58.5 79,799.2 58.6
Total . ............ 119,744.0  100.0 108,224.3  100.0 136,229.3  100.0
Note:

(1)  Direct sales customers represent our customers under hog business other than hog dealers, namely
slaughtering plants for the sales of finished hogs, and hog farming enterprises and individual hog
farmers for the sales of piglets and breeding hogs.

With regard to the sales of our finished hogs, for both hog dealers and our direct sales
customers, sales are conducted through our self-operated sales app and the pricing is usually
determined by way of bidding. Our customers need to register on our system as users and enter
into framework sale and purchase agreements with us, and they can submit their bidding prices
and the purchase quantity of finished hogs on the sales app within a certain time limit. The
system will automatically confirm sales orders by considering the bidding prices, the hog
supplies in each region and customer demand in each region. The sales order with a customer
takes effect immediately once the order is confirmed by the system, and the final transaction
price is determined by the bidding price entered by our customers. Our selling price of finished
hogs was generally consistent with the market selling prices during the Track Record Period.
For the sales of piglets and breeding hogs, we form our pricing strategies taking into account
the prevailing market selling prices, our costs and market conditions.
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Our relationships with our customers, including both hog dealers and our direct sales
customers, are characterized as seller and buyer relationships, and we typically enter into
framework sale and purchase agreements with those customers for sales of our hogs and
confirm sales details in separate sales orders. The salient terms of the framework agreements
generally include the following:

Duration . . .. ......... ... Generally one year.

Deposit . ................ We typically require our customers to pay a deposit.

Minimum purchase We generally do not set any minimum purchase
commitment . . .......... requirements.

Payment terms . .......... We typically require advance payment for the hogs.

Delivery . ............ ... Our customers are generally responsible for arranging

deliveries and bears the risks. Their vehicles must meet
our requirements, otherwise, we may refuse to load our
hogs without any liability.

Exchange or return . . ... .. We typically do not allow exchange or return of hogs
after hogs are weighed for delivery.

Termination . ............ We may terminate the contract if there is a breach of
material terms by our customers.

In terms of our direct sales customers, they primarily consist of slaughtering plants for the
sales of finished hogs, and hog farming enterprises, individual hog farmers for the sale of
piglets and breeding hogs. In terms of the hog dealers who purchase finished hogs from us, they
are generally self-employed intermediaries and to the best of our knowledge, they generally
resell our products to third-party slaughtering plants.
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The following table sets forth the changes in the number of our hog dealers as of the dates
indicated:

As of December 31,

2022 2023 2024

Number of hog dealers at the beginning

of theyear..................... 1,871 2,326 1,802
Number of new hog dealers joined in

theyear . ....... ... ... ... ... 1,132 573 1,439
Number of hog dealers ceased to

distribute our hogs in

the year'™ ... .. ... .. ... 677 1,097 502
Number of hog dealers at the end

oftheyear..................... 2,326 1,802 2,739
Note:

(1) The number of hog dealers ceased to distribute our hogs in the year includes those who did not purchase
from us during the prescribed year but returned to us for the purchase of hogs in subsequent years. If
revenue was generated in the prior year but not in the current year, they are considered as part of the
decrease.

According to Frost & Sullivan, selling hogs to hog dealers is a common practice among
hog farming companies in China, mainly because (i) hog dealers are key participants in the
downstream of the industry with extensive distribution channels and, (ii) compared to other
downstream participants such as slaughterhouses, hog dealers offer greater flexibility in sales
timing, location and quantity while typically not requiring credit terms. The hog dealers
primarily comprise self-employed intermediaries operating between farming enterprises and
slaughterhouses or individual butchers. Apart from a small portion of large-scale hog dealers,
most of hog dealers’ transactions in the hog farming industry in China are characterized by
small-scale, fragmented and high turnover. Given their typically small purchase volume and
lack of consistent procurement pattern, this customer group demonstrated volatility to some
extent, and there were substantial fluctuations in the number of our hog dealers during the
Track Record Period. According to Frost & Sullivan, such fluctuations are in line with the
industry trends. In particular, the number of hog dealers we cooperated with fluctuated in 2023
primarily due to the overall downturn in the hog farming industry.
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Our relationships with hog dealers are characterized as seller and buyer relationships,
which do not grant us control over their operations or inventories. We recognize the revenue
at the point when the finished hogs are weighed immediately prior to loading for delivery, and
the ownership and risk of the finished hogs are transferred to hog dealers, who assume the
transportation risks. As we sell finished hog to hog dealers outright, we do not have a policy
on the geographical distribution of our hog dealers, and we do not impose restrictions on the
resell price or the distribution channels, which is in line with the industry norm in China,
according to Frost & Sullivan. We have no relationship with and have no control over the
customers of hog dealers.

Under animal quarantine regulations of PRC, hogs shall only be transported to the
designated destinations as specified on the relevant quarantine certificates once the quarantine
inspection has been completed and the quarantine certificates have been obtained. Additionally,
we generally require full upfront payment of the contract price before delivering finished hogs
to them and generally not allowing returns of hogs sold to them. Furthermore, it is not
commercially rationale for hog dealers to take in products more than actual demands due to the
transparent hog prices and the high cost to transport and keep hogs. Based on the above, we
believe there is no channel-stuffing risk with the distribution through our hog deals.

To the best of our knowledge, during the Track Record Period and up to the Latest
Practicable Date, all of our hog dealers were Independent Third Parties. To the best of our
knowledge and based on publicly available information, as of the Latest Practicable Date, there
was no employment, financing or family relationship between our hog dealers and us.

Slaughtering and Meat Product Business

We have established sales teams and service stations nationwide to expand the sales
network of various channels of our slaughtering and meat product business and provide
after-sales services for local customers. As of December 31, 2024, we deployed over 70 sales
service branches covering 20 provinces nationwide, consisting of over 600 sales staff under our
slaughtering and meat product business.
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We primarily sell our meat products to wholesale market customers, and sell our meat
products to direct sales customers, including retailers, restaurants, canteens and food
processors. The table below sets forth the breakdown of the revenue from our slaughtering and
meat product business (before inter-segment elimination) by type of customer for the years
indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

RMB in millions, except for percentages

Wholesale market

customers'”. . ... ... .. 10,629.8 72.2 15,287.2 69.9 16,633.7 68.5
Direct sales customers . . . . 4,088.3 27.8 6,575.1 30.1 7,639.9 31.5
Total. . . ............. 14,718.1  100.0 21,862.3  100.0 24,273.6  100.0
Note:

(1)  Wholesale market customers represent local markets selling agro products, involving purchases of
goods in bulk.

For our slaughtering and meat product business, with the support of the CRM system and
our Muyuan Fresh mini program, we digitalized our sales management from the perspective of
customer accounts management, payments and procurements. Upon opening a customer
account, we sign a framework sale and purchase agreement with the customer, who will be
allowed to subsequently place orders with us, track orders, arrange logistics and provide
feedback via our Muyuan Fresh mini program. For sales orders requiring longer stocking
periods or involving larger purchase volume, we generally enter into separate procurement
agreements with those customers. The selling price of our meat products is mainly determined
by market selling prices, while also considering our costs and any customization needs of our
customers.

Wholesale Market Customers

We sell our meat products to a number of wholesale market customers to deepen our
penetration of traditional sales channels and to promote our sales of meat products, who
typically resell our meat products to hypermarkets, supermarkets, restaurants or canteens, and
food processors. According to Frost & Sullivan, it is an industry norm for slaughtering
enterprises in China to distribute meat products through distributors due to the fragmentation
in the market.
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The following table sets forth the changes in the number of our wholesale market
customers as the dates indicated:

As of December 31,

2022 2023 2024

Number of wholesale market customers

at the beginning of the year........ 2,352 5,470 5,254
Number of new wholesale market

customers joined in the year ....... 3,247 1,982 2,037
Number of wholesale market customers

ceased to distribute our products in

theyear ....................... 129 2,198 1,445
Number of wholesale market customers

at the end of the year. . ... ........ 5,470 5,254 5,846

In 2022, 2023 and 2024, the number of new wholesale market customers joined were
3,247, 1,982 and 2,037, and the number of wholesale market customers ceased to distribute our
products were 129, 2,198 and 1,445, respectively. There was a significant increase in the
numbers of wholesale market customers in 2022 mainly because we were at early stage of
business development. In 2023 and 2024, we were still focusing on expanding and customer
base. There were increases in the numbers of wholesale market customers who ceased to
distribute our products in 2023 and 2024 primarily because we have been refining our sales
network so as to optimize our sales.

Our relationships with our wholesale market customers are characterized as seller and
buyer relationships, as they acquire ownership of the products we deliver to them. They
provide further sales, distribution and after-sales service of meat products to their downstream
customers. We typically enter into framework sale and purchase agreements with those
customers for sales of our meat products and confirm sales details in separate sales orders, the
salient terms of the framework agreements generally include the following:

Duration . . . ........... Generally one year.

Minimum purchase Wholesole market customers are not subject to mandatory
commitment . . . ....... sales targets or minimum purchase volume.

Designated distribution Wholesale market customers are not subject to restrictions
regions and/or on distribution regions and/or channels.
channels . ...........

Payment terms . ........ We typically require full payment before delivering our

products to wholesale market customers.
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Delivery .. ............ Customers may choose either pick-up or delivery arranged
by us. If we arrange transportation, we assume the risk,
responsibility and cost of any damage until the goods reach
the agreed location, after which the responsibility transfers
to the customer. If customers handle transportation, they
must arrange vehicles to collect the goods and bear all
risks and expenses once the products are loaded, and their
vehicles must meet the requirements specified in the sales
contracts; otherwise, we may refuse to load our products
without any liability.

Exchange and return . ... Customers may request to exchange or return our meat
products for product defects within certain period
(generally 30 days for frozen meat products and three days
for fresh meat products).

Termination ........... If the customer breaches certain material terms, we may
terminate the agreement.

We generally do not monitor or restrict the operations or resales of our wholesale market
customers. Specifically, we generally do not have a policy on the geographical distribution of
our wholesale market customers or impose restrictions on the reselling price, which is in line
with the industry norm in China, according to Frost & Sullivan. We have no relationship with
and have no control over any of the customers of our wholesale market customers. As such, in
addition to the perishable nature of meat products, we believe there is no channel-stuffing risk
with the distribution through wholesale market customers.

To the best of our knowledge, during the Track Record Period and up to the Latest
Practicable Date, all of our wholesale market customers were Independent Third Parties. To the
best of our knowledge and based on publicly available information, as of the Latest Practicable
Date, there was no employment, financing or family relationship between our wholesale market
customers and us.
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Direct Sales Customers

Our direct sales customers mainly consist of retailers, restaurants, canteens and food

processors. Our relationships with our direct sales customers for the sale of meat products are

characterized as seller and buyer relationships, and we typically enter into framework sale and

purchase agreements with those customers and confirm sales details in separate sales orders.

The salient terms of the framework agreements generally include the following:

Duration . . .

Minimum purchase

commitment . . ........

Payment terms . ........

Delivery . ..

Exchange and return . . ..

Termination

Generally, one year.

Customers are not subject to mandatory sales targets or

minimum purchase volume.

We typically require full payment before delivering our
products to our customers, and we may grant certain credit
periods to certain customers by considering their credit
profile.

Customers may choose either pick-up or delivery arranged
by us. If we arrange transportation, we assume the risk,
responsibility and cost of any damage until the goods reach
the agreed location, after which the responsibility transfers
to the customer. If customers handle transportation, they
must arrange vehicles to collect the goods and bear all
risks and expenses once the products are loaded, and their
vehicles must meet the requirements specified in the sales
contracts; otherwise, we may refuse to load our products
without any liability.

Customers may request to exchange or return our meat
products for product defects that can not be immediately
verified upon delivery within certain period (generally 30
days for frozen meat products and three days for fresh

meat products).

If the customer breaches certain material terms, we may

terminate the agreement.
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Major Customers

During the Track Record Period, the majority of our customers were based in the PRC.
Revenue from our five largest customers for each period of the Track Record Period amounted
to RMB10.1 billion, RMB10.7 billion and RMB12.4 billion, respectively, representing 8.1%,
9.7% and 9.0% of our total revenue, respectively. Revenue from our largest customer in each
year during the Track Record Period amounted to RMB3.4 billion, RMB3.4 billion and
RMBS5.2 billion, respectively, representing 2.7%, 3.0% and 3.8% of our total revenue,
respectively.

During the Track Record Period and as of the Latest Practicable Date, none of our
Directors, their respective associates or shareholders (who owned or to the knowledge of
Directors had owned more than 5% of our issued share capital) had any interest in any of our
five largest customers for each period of the Track Record Period, save that, as of the Latest
Practicable Date we held 40% interest in a subsidiary of one of our top five customers for each
period of the Track Record Period, with the remaining interest held by an Independent Third
Party.

Third-party Payment

Background of Third-Party Payment Arrangements

During the Track Record Period, certain customers (individually or collectively, the
“Relevant Customers”) settled payments with us through accounts belonging to parties other
than the contractual counterparties under the corresponding sales and purchase agreements (the
“Third-Party Payment Arrangements”). The Relevant Customers during the Track Record
Period primarily consisted of customers under both of our hog business and our slaughtering
and meat product business in the form of individuals, individual industrial and commercial
households, sole proprietorship enterprises, public institutions and corporate entities. To the
best of our knowledge, the designated third-party payors primarily consisted of persons
affiliated with the Relevant Customers, such as legal representatives, shareholders, relatives

(of the owners, shareholders or controllers), or affiliated entities of the Relevant Customers.

In 2022, 2023 and 2024, the number of the Relevant Customers was 142, 330 and 1,185,
respectively. The aggregate amount they settled under the Third-Party Payment Arrangements
was RMB32.3 million, RMB47.2 million and RMB211.5 million, respectively, which
accounted for 0.026%, 0.043% and 0.153% of our total revenue, respectively, in the same
years. No individual Relevant Customer had made a material contribution to our revenue
during the Track Record Period.

During the Track Record Period, we implemented internal control measures to monitor
and manage the Third-Party Payment Arrangements. We typically required all of the Relevant
Customers and their designated third-party payors to provide us with written letters of
undertaking (the “Undertaking Letters”) prior to making payments under the Third-Party
Payment Arrangements, which generally specified that the designated third-party payor was
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allowed to settle payments with us on behalf of the Relevant Customers through the pre-agreed
accounts of the designated third-party payors involved and all the activities of such pre-agreed
accounts shall constitute activities of the Relevant Customers for which the Relevant
Customers assume responsibilities. To verify the authenticity of Third-Party Payment
Arrangements, staff of our finance department were authorized only to recognize payments
from designated third-party payors of the Relevant Customers, and our business staff were
permitted only to deliver our products to the Relevant Customers on the condition that the
information of the designated third-party payors matches that in the corresponding
Undertaking Letters. Based on the above, our Directors believe that the Third-Party Payment
Arrangements during the Track Record Period, to the best of our knowledge, have been
recorded completely and accurately in our accounting books and records in all material
respects.

During the Track Record Period, we did not provide any discount, commission, rebate or
other benefits to any of the Relevant Customers or the designated third-party payors to
facilitate or incentivize the Third-Party Payment Arrangements. During the Track Record
Period, all Third-Party Payment Arrangements were initiated by Relevant Customers, not by
us, and the relevant payments were generally settled via bank payments. To the best of our
knowledge, during the Track Record Period, the relevant payments were based on bona fide
underlying transactions and valid contractual relationships. The pricing and payment terms we
provided to the Relevant Customers were in line with those provided to customers not involved
in the Third-Party Payment Arrangements. To the best of our knowledge, we were not the
subject of any investigations, enquiries, penalties or surcharges as a result of our involvement
in the Third-Party Payment Arrangements during the Track Record Period and up to the Latest
Practicable Date. In addition, we had not encountered any refund requests, actual or pending
dispute or disagreement due to Third-Party Payment Arrangements or any material claims
against us in relation to the Third-Party Payment Arrangements during the Track Record Period
and up to the Latest Practicable Date.

Reasons for Third-Party Payment Arrangements

According to Frost & Sullivan, it is a common commercial practice for market players in
the consumer sector in China to settle their payments to suppliers through third-party payors
for convenience and flexibility. Based on the representations of the Relevant Customers and to
our best knowledge, the main reason the Relevant Customers used Third-Party Payment
Arrangements was that they were unable to use their bank accounts to pay us before certain
timepoint pursuant to our agreements due to the daily transfer limits imposed by their banks.
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Legal Consequences of Third-Party Payment Arrangements

Based on the facts that (i) all of the Relevant Customers and their designated third-party
payors had provided duly executed Undertaking Letters; (ii) all Third-Party Payment
Arrangements were based on bona fide underlying transactions and valid contractual
relationships, (iii) we have no record of being accused or investigated for money laundering
related to the Third-party Payment Arrangements, (iv) there were no instances of breaches of
PRC laws and regulations or tax-related administrative penalties in relation to our Group’s
activities under the Third-Party Payment Arrangements during the Track Record Period and up
to the Latest Practicable Date, (v) according to the credit reference reports and the compliance
letters issued by the competent government authorities, no administrative penalties were
imposed by tax management authorities for violation of tax laws, regulations and rules due to
our Third-Party Payment Arrangements during the Track Record Period, our PRC Legal
Adviser is of the view that:

(i) our Third-Party Payment Arrangements during the Track Record Period and up to
the Latest Practicable Date were not in breach or contravention of mandatory
requirements of the Civil Code of the PRC;

(i) since all of the Relevant Customers and their designated third-party payors had
provided duly executed Undertaking Letters, the risks were remote for our Group to
be found obligated to return funds to Relevant Customers or their designated
third-party payors by virtue only of the funds being paid under the Third-Party
Payment Arrangements, because upon the execution of the Undertaking Letters the
designated third-party payors shall fulfill its payment obligation to us and, once they
make payments to us, they become contractually obligated under the agreements
with respect to such payments;

(ii1) since all Third-Party Payment Arrangements were based on bona fide underlying
transactions and valid contractual relationships, and the Relevant Customers and
their designated third-party payors had provided duly executed Undertaking Letters,
the risks were remote for our Group to be found receiving unjust enrichment by
virtue only of the funds being paid under the Third-Party Payment Arrangements;
and

(iv) based on public search, the confirmation of our Company, and to the best of our PRC
Legal Adviser’s knowledge, our Group has no record of being accused or
investigated for money laundering related to third-party payment arrangements and,
as such, the risk of our activities under the Third-Party Payment Arrangements being
deemed as constituting the crime of money laundering under Article 191 of the
Criminal Law of the PRC ( ¥ A\ RALFE %) ) for the purpose of covering up
or concealing the source and nature of proceeds or gains is remote.
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During the Track Record Period, and up to the Latest Practicable Date, to the best
knowledge of our Directors and based on publicly available information, all other Relevant
Customers and the designated third-party payors who settled payments under the Third-Party
Payment Arrangements were Independent Third Parties.

Rectification of Third-Party Payment Arrangements and the Implication

To safeguard our interest against risks associated with Third-Party Payment
Arrangements, since early April 2025, we have significantly enhanced and implemented
various internal control measures (collectively, the “Rectification Measures”) in order to
rectify Third-Party Payment Arrangements. Our efforts to rectify the Third-Party Payment
Arrangements include, among other things:

(i) we have initiated the implementation of series of rectification measures regarding
third-party payment and relevant enhanced internal control measures and informed
our employees of the relevant details of those measures;

(i) we require all other customers to make relevant payment directly from the accounts
of such customers who are parties to the relevant sales and purchase agreements;

(iii) if not directly from the accounts of the customers, we require the relevant customers
and their designated third-party payors to enter into tripartite agreements with us (as
an attachment to the relevant sale and purchase agreement), so as to clearly specify

the contractual payment obligations of relevant parties thereof; and

(iv) to prevent fraud or money laundering activities and ensure the accuracy and
completeness of our accounting books and records, we consistently maintain our
know your customer’ procedures to gain a comprehensive understanding of our
customers, and perform verification of payment details against our records to
confirm payments are made in accordance with the agreements and/or the
undertaking letters. If any abnormalities are detected, we will promptly liaise with
such customers for verification and correction.

We regularly check the effectiveness of the Rectification Measures and promptly address
any abnormalities. Based on the review of the implementation of the Rectification Measures,
our Directors are of the view that such measures are effective and adequate in identifying the
sources of funds from the Relevant Customers, ensuring the accuracy and completeness of our
accounting books and records and preventing risks associated with Third-Party Payment
Arrangements, including money laundering risks, tax evasion risks or other risks relating to
violation of applicable laws and regulations. We will continue to monitor the effectiveness of
these measures.

As of the Latest Practicable Date, we have fully implemented the Rectification Measures
and have terminated all Third-Party Payment Arrangements.
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Our Directors consider that the rectification of the Third-Party Payment Arrangements
and the implementation of the Rectification Measures did not have, nor will have, any material
adverse effect on the Group, taking into account the relationship with our customers, business
operation and financial performance, as (i) all of the Relevant Customers had cooperated with
our Rectification Measures; (ii) we continued to generate positive net cash from our operating
activities before and after the rectification of Third-party Payment Arrangement (early
April 2025); and (iii) Third-Party Payment Arrangements accounted for an insignificant
proportion of the total payments we received from all customers during the Trade Record
Period.

SUPPLIER MANAGEMENT
Supplier Selection and Management

During the Track Record Period, our raw materials mainly included (i) feed ingredients,
(i1) veterinary medicines and vaccines and (iii) miscellaneous consumption materials. We adopt
a centralized procurement strategy. The majority of our suppliers were located in China during
the Track Record Period. We have entered into strategic cooperation framework agreements
with important partners, with terms ranging from six months to one year. Our supply
agreements with general suppliers last for six to 12 months. The credit term typically ranges
from 15 to 180 days.

We have established rigorous processes for supplier selection, evaluation and
management to ensure all suppliers meet our quality and performance standards. In the
selection stage, we have established strict screening procedures to select qualified suppliers for
raw materials. Our quality control department, veterinary department and procurement
department cooperate to pre-screen candidates based on product quality, production capacity,
delivery capability, reliability, systems for quality control and traceability, and market
reputation. Before admitting new suppliers, we review their qualifications, including HSE
system certification, quality management system certification, emission permits, and energy
management system certification, among others. For suppliers that satisfy our admission
standards, we require them to complete integrity tests and enter into a variety of documents
including supplier codes of conduct, supply agreements, integrity and honesty agreements,
biosafety commitments, environmental protection commitments and supplier relationship
disclosure statements. We have built close partnerships with leading merchants to diversify our
sourcing channels, which helps to secure a steady supply of raw materials and reduce supply
chain risks. We generally procure raw materials from suppliers through non-exclusive supply
contracts to avoid overreliance on certain suppliers.

In particular, we primarily procure feed ingredients, such as corn, wheat, grain mixtures
and soybean meal, as well as other supplements, including vitamins and minerals, to produce
feed. By strategically focusing our procurement efforts on key grain-producing regions, we are
exploring direct procurement models that eliminate unnecessary intermediaries between grain
producers and us, with a view to capitalize on our presence in these regions to improve quality
control of feed ingredients, streamline the supply chain and optimize procurement cost
structure.
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All new suppliers must sign an anti-corruption agreement, which explicitly prohibits
bribery, the transfer of improper benefits and other unethical practices. We also manage and
monitor the performance of our suppliers by providing them with training on topics covering
anti-corruption, biosafety, supply chain finance, logistics visualization and other areas to
promote mutual growth. In 2024, we empowered over 8,000 suppliers through training. We
evaluate the suppliers’ performance annually.

During the Track Record Period and up to the Latest Practicable Date, we did not
experience any significant shortage of raw materials supplies, and the raw materials provided
by our suppliers did not have any significant quality issues.

Pricing Management

We have adopted comprehensive measures to tackle price fluctuations in raw materials.
We use multiple measures to ensure that we obtain favorable prices for raw materials, mainly
including (i) pricing through bidding — our suppliers compete for our orders through a bidding
process and we select the winning bid based on their bidding price and other factors, and (ii)
pricing through negotiation — based on our procurement plan and price estimate of raw
materials, we enter into procurement orders with our suppliers to confirm the contract price for
each batch of supply.

Major Suppliers

Purchases from our five largest suppliers for each period of the Track Record Period
amounted to RMB16.2 billion, RMB12.4 billion and RMB12.2 billion in 2022, 2023 and 2024,
respectively, representing 15.9%, 11.7% and 12.6% of our total purchases, respectively.
Purchases from our largest supplier in each year during the Track Record Period amounted to
RMBA4.5 billion, RMB3.6 billion and RMB3.1 billion, respectively, representing 4.4%, 3.4%
and 3.2% of our total purchases, respectively.

During the Track Record Period and as of the Latest Practicable Date, save for Muyuan
Group who was among our five largest suppliers for each period of the Track Record Period,
none of our Directors, their associates or any of our shareholders (who owned or to the
knowledge of the Directors had owned more than 5% of our issued share capital) had any
interest in any of our five largest suppliers for each period of the Track Record Period. See
“Connected Transactions — Partially-exempt Continuing Connected Transaction”.

Customer and Supplier Overlapping

Our largest customer in 2022 and 2024 and one of our top five customers in 2023 (the
“Customer X”), was also among our top five suppliers in 2022. Company X is a group
primarily engaged in hog slaughtering, food processing and manufacturing, and the sales of
grains and vaccines for livestock in China. We mainly procured feed ingredients and veterinary
vaccines from the subsidiaries of Customer X and sold hogs and meat products to different
subsidiaries of Customer X during the Track Record Period. According to Frost & Sullivan, it
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is common that leading enterprises in the pork industry operate across multiple segments
across the entire value chain, and it is a norm in the pork industry that upstream and
downstream enterprises along the value chain, such as feed manufacturers and breeding and
farming enterprises, transact with each other as suppliers and customers. The revenue from
sales to Company X in 2022, 2023 and 2024 was RMB3.4 billion, RMB3.2 billion and RMBS5.2
billion, respectively, accounting for 2.7%, 2.9% and 3.8% of our total revenue for the
respective periods. The purchase amount attributable to procurement from Company X in 2022,
2023 and 2024 was RMB2.0 billion, RMB0.3 billion and RMBO0.3 billion, respectively,
accounting for 2.0%, 0.3% and 0.3% of our total purchase amount for the respective periods.
Negotiations of the terms of our sales to and purchases from Company X were conducted on
an individual basis and the sales and purchases were neither inter-connected nor inter-
conditional with each other. Our Directors confirmed that all of our sales to and purchases from
Company X were conducted in the ordinary course of business under normal commercial terms
and on an arm’s-length basis, and Company X is an Independent Third Party. Our Directors
affirm that the prices of transactions with Company X are comparable to those of similar
transactions conducted with other customers and suppliers of our Group.

FOOD SAFETY MANAGEMENT AND QUALITY CONTROL

We value food safety and have implemented stringent quality control standards in
compliance with applicable laws and regulations, and national and industrial standards relating
to food production and sales. We operate an integrated business model along the industry chain,
with comprehensive production standards and well-established production management
systems to keep each production period on track and under control. At the same time, we
continually optimize our management system, which covers all key aspects of our operations,
including financial management, human resources management, office automation, production
management and food safety traceability management. This optimization has enabled a
streamlined, efficient and integrated management model.

We have established the “7+1+1” food safety management and quality control system to
manage and monitor the entire production chain and lifecycle of our products. The “7”
comprehensive food safety assurance systems cover the entire process, including feed
production, farming production, inspection and testing, hog sales, slaughtering and meat
products, and market circulation. The first “1” represents our comprehensive food safety
information traceability system involving full digital food safety and quality management,
including smart procurement systems, feed management systems, production management
platforms, the Hongxin testing system, slaughter management systems and sales management
systems. This ensures precise data collection from the source to the terminal, and smart
platform management from farm to table, using digitalization to guarantee food safety and
quality. The second “1” refers to our food safety culture system, which aims to enhance
employee awareness and behavior. During the Track Record Period and up to the Latest
Practicable Date, we did not receive any material complaints from customers in connection
with product quality or food safety, and did not have any material product recalls or returns,
major complaints or product liability claims.
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Muyuan Food Safety and Quality Control System

7-Food Safety Assurance Systems of the Whole Industry Chain

Inspection Slaughtering

Farmin Market
Input Feed 5 and Hog Sales and Meat . .
Production . Circulation
Assurance Assurance Testing Assurance Product
Assurance Assurance
Assurance Assurance

1-Food Safety Information Traceability System of the Whole Industry Chain

1-Muyuan Food Safety Culture System

“7” Food Safety Assurance Systems

(i) Input Assurance

We have established a comprehensive quality control system that covers product quality
control, veterinary services, hog nutrition and raw material procurement. This system primarily
targets the management of suppliers, pre-use testing, and routine sampling of veterinary drugs
and vaccines to ensure their quality and safety meet our standards. Specifically, we have set
internal standards for product selection. Our quality control team tests and seals samples for
record before procurement. Our quality control team and supplier management team conduct
random inspections of our suppliers’ products during their production process from time to
time through independent third-party testing institutions. We determine which quality control
measures to implement based on the risk level of different product categories and customers’
feedback regarding product quality. We also require our suppliers to provide quality guarantees
that their products are in compliance with our internal quality control standards for specific
products, and that they shall be responsible for contract breaches in the event that they fail to
meet such quality standards.
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(ii) Feed Assurance

We monitor and manage raw material suppliers, incoming inspections, processing
procedures, and finished product inspections to ensure feed quality. We adopt strict screening

113

procedures to select qualified suppliers for raw materials. See “— Supplier Management —
Supplier Selection and Management.” We set safety and quality standards on raw materials for
suppliers, which are consistent with or higher than national standards. Before a supplier can
supply key raw materials to us, our procurement and quality control departments conduct an
independent sample test on the raw materials to ensure compliance with the applicable animal
quarantine and food safety laws, such as the level of mycotoxin in grains, and with our internal
quality standards. Suppliers are required to provide us with quality certifications or testing
reports for each batch of key raw materials. In addition, we conduct regular quality tests on the
raw materials procured and require those suppliers that deliver unsatisfactory products to take

appropriate measures promptly.

As of the Latest Practicable Date, almost all feed used in our hog farming operations was
produced by our own facilities. We purchase feed ingredients in accordance with our
self-developed formulations. We have implemented the FSSC 22000 food safety management
system for some of our feed production factories. We have adopted high-temperature
sterilization processes, automatic feed delivery, and no human contact to reduce the risk of
contamination and maintain product safety and quality. In addition, we regularly test the levels
of veterinary drug residue, pesticide residue and heavy metals in raw materials, water and feed
to ensure compliance with the applicable laws and regulations.

(iti) Farming Production Assurance

We have obtained the FSSC 22000 food safety management system certification
recognized by the GFSI for some of our feed production factories for the feed production
process, and the China GAP Certification for the hog farming process. We strictly monitor drug
residue indicators, manage diseases and supervise operational practice. We continually upgrade
our biosecurity prevention system and standardize our internal audit system for farming to
enhance quality and safety. We have developed a healthcare program for hogs, and maintain
their health through smart environmental control systems, smart feeding systems, and
ultra-filtered water, among other measures. Our veterinarians implement our health monitoring
plan, take regular samples for testing, and implement measures to proactively prevent diseases
based on the testing results. Sick and weak hogs are separated, and our veterinarians develop
and implement treatment plans based on drug sensitivity tests, leveraging their profound
knowledge and experience of disease treatment.
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(iv) Inspection and Testing Assurance

We possess a range of advantageous testing projects focused on food and agricultural
product testing. To ensure food safety, we have established Hongxin Testing for comprehensive
testing and verification based on product standards. Hongxin Testing encompasses veterinary
drug residues, disease diagnosis related to veterinary drugs, nutritional analysis, environmental
monitoring, water sources, feed, and the entire process from hog farming to the production of
slaughtered meat. It has obtained CMA certification and CNAS recognition. We can provide
testing services for livestock products, animal feed, veterinary disinfectants, fruits, vegetables
and beverages, among others. Additionally, we offer comprehensive food safety testing and
verification, covering everything from raw materials to finished products.

(v) Hog Sales Assurance

We ensure the quality of our hog sales primarily through delivery quality management,
market product quality research, and customer service. Our pre-sale inspections strictly adhere
to our “Muyuan Finished Hog Sales Standards.” In addition, we enforce a quality audit
responsibility policy and enhance our “Product Recall Control Procedure” and ‘“Non-
conforming Product Simulated Recall Drill Plan” to ensure the production healthy products. To
obtain national approval for the sale of hogs, we are required to complete the mandatory
inspection and quarantine of hogs in accordance with the legal requirements, which provides
food safety assurance for our downstream customers.

(vi) Slaughtering and Meat Product Assurance

All of our production facilities operate within a standardized model. The quality control
team integrates production management goals, with a focus on food safety, into the standard
operating procedures on our production lines. Additionally, customer demands for our
products, such as criteria for product appearance, are also incorporated into these standard
operating procedures. We conduct strict compliance management, inspection and quarantine,
hygiene management, and product standard acceptance throughout each slaughtering period
and processing period.

During the slaughtering process, we evaluate and grade the quality of the hogs and upload
the relevant data to our system. Such data is reverted to the hog farming department to identify
issues and make improvements. We take samples of the hogs after slaughtering and use X-ray
machines and metal detectors to identify foreign metal objects mixed in the farming and
slaughtering process, preventing unqualified hogs from entering the food chain.
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The quality control team regularly conducts inspections on production lines at each of our
production facilities. We also implement hygiene inspections on our equipment and facilities
as well as inspection procedures during the slaughtering process to ensure the safety of our
products and compliance with applicable laws and regulations. These procedures include but
are not limited to: (i) cleaning and sterilization processes for facilities, equipment, and tools
in both production facilities and the vehicles used for product delivery; (ii) periodic checks and
inspections of production facilities by quality control staff; and (iii) inspections of staff

clothing and personal hygiene.

(vii) Market Circulation Assurance

We manage quality and safety through market research, pre-sale testing, logistics and
transportation, market sampling, and end-customer service. We ensure food safety throughout
the market circulation process and provide high-quality products to our customers.

“1” Food Safety Information Traceability System

We have established a comprehensive food safety and quality big data traceability system,
including smart procurement systems, feed management systems, production management
platforms, Hongxin testing system, slaughter management systems and sales management
systems, covering the entire value chain, from hog raising through to meat product production
and sales of hogs and meat products. Such system facilitates the traceability of any particular
batch of our meat products down to when the hogs were slaughtered, their feeding units, feed
and animal welfare information. It manages the entire process from farm to table, ensuring the
entire industry chain is transparent, controllable and traceable, thereby guaranteeing food
safety and quality.

“1” Food Safety Culture System

To increase employee awareness of food safety and ensure our employees can meet our
safety and quality requirements, we provide food safety training through online courses, social
media platforms, food safety manuals, banners and bulletin boards, as well as food safety
certification activities for all our employees. We aim to improve our employees’ awareness and
knowledge of food safety through food safety training sessions at regional, subsidiary and farm

levels. We provide continuous food safety training to our testing staff.
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SUSTAINABILITY AND SOCIAL RESPONSIBILITY
Environment, Social, and Governance (ESG)

The wave of intelligent transformation and the transition toward green and low-carbon
development have unlocked new growth opportunities avenues for enterprises. Since our
inception, we have adhered to the core values of “Creating Value, Serving Society, Upright
Integrity Internally and Externally, and Advancing Social Progress,” while remaining
committed to the vision of “Providing Safe Pork for a Healthy and Abundant Life.” We will
continue to drive innovation in technology, products and operational mechanisms, pursue green
development, and deepen farmers’ engagement to promote high-quality growth in the industry.
At present, we are continuously scaling up our systematic initiatives in the following key ESG
areas:

Environment

. Promoted GHG emission reduction and low-carbon energy substitution through integrated
crop-livestock systems, optimized soybean meal feed formulations, hog house with fossil
fuel-free heating and ammonia reduction and deodorization, as well as adopted new
energy technologies such as photovoltaic power generation and biogas utilization;

. Built an integrated system of green farming and environmental treatment to achieve 100%
resource utilization of manure, while ensuring an odor-free and non-disturbing
environment;

. Advanced a water-use strategy focused on “waste reduction, process upgrading and
recycling,” continuously optimizing the entire process of water intake, usage, and
wastewater recovery;

. Strictly complied with ecological red lines and protected area management regulations,
systematically identified ecological risks based on the TNFD framework, and promoting
the coordinated development of land-saving farming and ecological protection.

Social

. Improved the full-process food safety control system, achieving full-chain traceability
from feed to slaughter to ensure product safety;

. Attached great importance to employees’ career development, health, and safety, built an
equal and inclusive working environment, and enhanced employee well-being;

. Established a sustainable supply chain management system, achieving 100% training
coverage for core suppliers, and promoted green transformation and full-chain transparent
management;

. Drove rural revitalization through farmer-industry partnerships, agricultural benefit
programs, and community-based sustainable development initiatives supported by public

welfare efforts.
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ESG Governance
ESG Management and Objectives

We regard ESG as a key strategy for driving stable long-term growth. We have established
a comprehensive sustainability governance framework to ensure effective strategy
implementation, continuously enhance our overall ESG performance, and achieve
collaborative, win-win outcomes with all stakeholders.

Based on ESG-related regulatory requirements and industry best practices, we have built
a three-tier ESG governance structure that integrates the decision-making, management and
execution levels:

(i) Decision-making Level: The Board of Directors serves as the highest governing
body for ESG matters, participating in the formulation of our ESG strategies and
objectives and oversight. The Board’s Sustainability Committee, composed of both
independent and non-independent directors, is responsible for supervising the
implementation of ESG strategies and making major decisions. The Board Audit
Committee is responsible for supervising anti-corruption and anti-commercial

bribery measures, as well as conducting risk screening and audit work.

(ii) Management Level: To ensure the effective implementation of the ESG strategy, an
ESG Office has been established under the Sustainability Committee. Our ESG
Office consists of dedicated personnel and key issue leaders from various
departments who are responsible for executing ESG-related tasks, and driving the
continuous improvement of ESG governance.

(iii) Execution Level: Comprising subsidiaries and various departments, this level is
responsible for implementing the company’s ESG-related resolutions tailoring to the
specific circumstances of each business unit, ensuring the effective execution of
ESG principles throughout the entire company.
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ESG Materiality Assessment

We attach great importance to the strategic significance of ESG factors in corporate
sustainable development. To ensure that we focus on the most impactful and relevant ESG
topics, we have established a systematic mechanism for identifying and evaluating material
issues, which involves five key steps: “creating a comprehensive list of material topics,
assessing the importance of each topic, engaging stakeholders through communication and
consultation, refining the prioritization of material topics, and presenting the final list to the
Board for review”.

Based on the above process, we have developed a list of ESG topics and prioritized key
areas that have a significant impact on our operations.

Environment Social Governance
* Environmental e Food Safety Assurance * ESG Management and
Management and Targets Targets
* Employee Development
* Climate Change * Material ESG Issues
Response * Occupational Health and
Safety * Business Ethics
* Waste and Pollution Compliance
Management e Sustainable Supply
Chain

e Water Resource
Management e Rural Revitalization and
Community Contribution
* Energy Management
* Animal Welfare Practices
* Biodiversity
e Antibiotic Use
Management

Business Ethics Compliance

We place great emphasis on business ethics, incorporating it as a core component of our
corporate governance system. A multi-level governance structure has been established,
featuring board-level coordination, execution by specialized committees, system-driven
mechanisms, and full employee engagement. Also, we have established a four-tier oversight
system, spanning from internal control process standardization to operational department
supervision, audit department monitoring, and ultimately company-wide accountability. In
terms of objectives, we have also set targets of 100% participation of new employees in
anti-corruption education and certification, 100% signing rate of integrity and self-discipline
commitment letters, and 100% annual resolution rate of anti-corruption and bribery reporting
cases.

-202 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

BUSINESS

Building on this foundation, we have introduced a series of concrete measures across
auditing, inspection, and training to further strengthen business ethics and anti-fraud
governance: First, the internal audit and anti-corruption teams have established mechanisms
for information sharing, enabling cross-verification in key risk areas and coordinated responses
to emerging threats. Second, regular integrity and honesty themed activities are organized to
raise employee awareness of ethical risks. Third, anti-fraud education campaigns cover all
employees and external partners. In 2024, we held around 100 training sessions aimed at
embedding the culture of integrity throughout the organization.

Green and Win-Win Development
Environmental Management and Targets

We remain committed to green development and uphold the principle of “no cost shifting,

)

no hidden risks, and no evasion of responsibility.” We comply strictly with national
environmental laws and regulations and have established an internal environmental
management system based on both national and local regulatory requirements. By refining
internal policies and establishing a clear organizational structure, we ensure the effective

implementation of all environmental protection measures.

In terms of environmental commitments and targets, under the operation of the internal
environmental management system, we established the “Five-Step Environmental Goal”,
focusing on zero discharge, risk elimination, odor control, haze reduction, and carbon emission
reduction. We continuously refine our environmental management system. At the same time,
we have committed to setting operational targets across various environmental dimensions,
aiming to improve ecological benefits through sustainable development, including:

(i) Energy Conservation: Reduce energy consumption, improve energy efficiency, and
increase the share of renewable energy sources.

(ii) Resource Efficiency: Support the circular economy by reducing raw material usage,

enhancing resource recycling and reuse, and building an ecological industrial chain.

(iii)) Waste Management: Follow the 5R principles to minimize waste generation and
promote the recycling and reuse of waste materials.

(iv) Climate Action: Reduce greenhouse gas emissions and contribute to mitigating
global warming.

(v) Water Resource Management: Conserve water resources, reduce the use of fresh
water, and improve water utilization efficiency.

(vi) Biodiversity Protection: Minimize the ecological impact of farming operations and
protect surrounding species and habitats.
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Climate Change Response

Climate change is a shared global challenge. We fully recognize the close interconnection
between business, the environment, and society, and we actively respond to global climate
governance. We focus on carbon reduction across the entire value chain, exploring new models
for green development in the livestock industry and cultivating new drivers of high-quality
growth for the sector.

At the strategic level of climate action, we have established medium-to-long-term carbon
reduction plans and five major carbon asset management initiatives: ‘“carbon emission
reduction, carbon branding, carbon gain, carbon services, and carbon neutrality.” We have
defined clear emission reduction pathways for Scope 1 (direct emissions), Scope 2 (indirect
emissions), and Scope 3 (other indirect emissions). Through process innovation and
management optimization, we continue to reduce our carbon footprint and drive coordinated
progress toward net-zero across the entire value chain.

Raw Material Period (Scope 3) Crop Farming Upstream Transportation

e Soil carbon sequestration ¢ Localized procurement

e Chemical fertilizer e Multimodal transportation
reduction
e Optimization of supply
e Green procurement chain vehicles
Production Period
(Scopes 1 & 2) Feed Processing Hog Farming Slaughtering

o Optimized soybean ¢ Hog houses with fossil ¢ Green factories

meal feed fuel-free heating
formulations * Photovoltaic power
+ Photovoltaic power generation
* Feed pipeline generation
transportation *  Waste heat recovery
* Biogas utilization
* Canned feed * Sustainable packaging

e Ammonia Reduction
and Deodorization

e Grain-saving and
carbon reduction

Consumption Downstream
Period (Scope 3) Transportation Food Processing Consumers
e New energy * Low-carbon pork e Low-carbon pork
transportation

* High-quality pork * High-quality pork

* Routine monitoring
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In terms of risks and opportunities, we have established a systematic identification
process for climate-related risks and opportunities, covering short- and long-term impacts and
corresponding response strategies. On the one hand, we utilize scenario analysis tools to assess
the impact of physical factors — such as flooding and extreme temperatures — as well as
transition factors including policy, technology, market, and reputation on farming operations,
the supply chain, and asset value. On the other hand, we also identify potential growth areas
such as green products, green finance, and low-carbon technologies to ensure that we can
capture value while managing risks.

Based on the above process, we classify climate-related risks into two major categories:
physical and transition risks. These are further broken down into five specific risk events, and
systematically evaluated in terms of risk level and corresponding management measures:

Risk Type Risk Event Risk Level Potential Impact Response Measures
Physical Floods, heavy ~ Medium Damage to farming Prioritize high-ground
Risk ... .. rainfall, equipment and fixed locations when selecting

typhoons, assets, reduced yield of farm sites, strengthen
extreme feed crops, and drainage infrastructure,
cold increased feed costs; conduct regular water
weather, water pollution may quality testing and
extremely exacerbate the spread of maintenance; develop
high diseases, affecting the emergency response plans
daytime health of livestock; for floods and typhoons,
temperatures increase the risk of and purchase catastrophe

pathogenic
microorganisms and
disease infections in
hogs, leading to a
decline in pork quality;
higher operational
energy demand;
fluctuations in feed
storage, transportation,
and supply chains may
affect pork output;
increased water
consumption could
impact the stability of
water supply for
farming operations.
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insurance to reduce and
diversify economic loss
risks; strengthen disease
prevention and control;
develop intelligent
environmental control
systems to maintain stable
temperatures in hog
houses; enhance water
source monitoring to
ensure water supply;
promote the “farming —
bio-slurry fertilizer return
to fields — green
agriculture water recycling
model” to support
sustainable agricultural
development.
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Risk Type Risk Event Risk Level Potential Impact Response Measures
Transition Tightening of ~ Medium The imposition of fees on  Actively promote the use of
Risk ... .. policy and greenhouse gas emitters renewable energy such as
compliance drives greater attention photovoltaic power
requirements to low-carbon generation and biogas
production and utilization to reduce energy
emissions reduction; consumption and
regulatory requirements emissions; organize “Green
for disclosure reporting and Low-Carbon
are tightening, Benchmark Farm” selection
increasing compliance activities to encourage
risks related to green and low-carbon
greenhouse gases, production; monitor
climate change, compliance policies to
environmental, and ESG ensure proper information
reporting. Enhanced disclosure; promote multi-
GHG emission controls storey hog farms to
necessitate adjustments conserve energy and reduce
to production methods. GHG emissions.
Technology Medium In the low-carbon Participate in key national and
Risk transition pathway, industry-level low-carbon

immature technologies
hinder the development
of low-carbon farming,
while high R&D costs
create financial and
financing risks; rapid
iteration of low-carbon
technologies may lead
to premature
obsolescence of existing
equipment, investment
in R&D for innovative
eco-friendly breeding
technologies is required.
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research projects to
improve the technical
system for pork production;
enhance communication
and cooperation to promote
comprehensive energy
solutions; expand the
reserve of low-carbon
technologies, strengthen
collaboration among
industry, academia, and
research institutions, and
enrich technological
approaches to reduce
greenhouse gas emissions
and enhance resource
recycling efficiency,
thereby decreasing GHG

emissions.
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Risk Type Risk Event Risk Level Potential Impact Response Measures

Market Risk Medium As environmental Continue implementing

awareness among
customers and
consumers increases,
low-carbon and eco-
friendly attributes may
become new criteria for
product selection; ESG
scrutiny from investors
is tightening, potentially
affecting financing
costs; emission
reduction requirements
are rising across the
upstream and
downstream of the
value chain.

energy-saving and
emission-reduction
measures across the full
product lifecycle; provide
environmentally friendly
products that are easy for
consumers to understand;
strengthen training for the
sales team and enhance
their understanding of the
company’s progress and
performance in low-carbon
initiatives, to ensure
accurate communication
with customers; enhance
carbon management across
the value chain, expand the
scope of GHG inventory
and support suppliers in
reducing emissions during
feed cultivation and

transportation.
Reputation Stakeholders are placing The company’s senior
Risk increasing attention on management establish a

the company’s
performance in
addressing climate
change; failure to
respond in a timely
manner may negatively
impact the company’s
reputation.
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Sustainability Committee
and a Green and Low-
Carbon Office to prioritize
and advance climate-related
initiatives; proactively
engage with stakeholders
through multiple channels
to understand and respond
to their concerns and
expectations in a timely
manner.
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At the same time, in terms of opportunities brought by climate change, we have identified
three key types of opportunity: products and markets, financing, and technology.

Type of

Opportunities Opportunities

Potential Impact

Response Measures

Products and Low-carbon

Markets . . Products and
Services
Financing. .. Green Finance
Technology .

Customers are
increasingly
demanding low-
carbon and energy-
efficient products
and services,
including the need
to provide green
food to end
consumers.

New opportunities
are emerging in the
green economy,
including the
development of
carbon markets,
carbon sink
projects, green
financial services,
and climate-related
insurance.

Green Technology Green technologies in

the livestock
industry continue
to advance, with
the cost of new
technologies
gradually
decreasing.
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Strengthen innovation in

green products to
enhance product value
and competitiveness.
Increase disclosure and
communication around
sustainable production
to build a strong brand
image. Expand into
new business areas to
mitigate operational
risks associated with
climate change.

Adopt crop-livestock

cycle to reduce
greenhouse gas
emission intensity and
participate in carbon
trading markets,
enhancing the carbon
sequestration capacity
of agriculture. Engage
in ESG rating
initiatives and improve
performance to attract
responsible investors
and lower financing
costs.

Actively research and

develop alternative
proteins such as plant-
based, microbial, and
insect proteins.
Continuously reduce
the proportion of
soybean meal in feed
formulations. Lead the
development of green
livestock farming and
build a sustainable,
eco-friendly brand.
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To address climate change, we promote low-carbon initiatives across the industry value

chain through four key innovations — integrated crop-livestock systems, optimized soybean

meal feed formulations, hog house with fossil fuel-free heating, and ammonia reduction and

deodorization technologies — exploring new pathways for green development in animal

husbandry and fostering a new driving force for high-quality growth in the industry.

()

(i1)

(iii)

Integrated Crop-Livestock System: By transforming livestock manure into a
resource, we have established a circular agricultural model of “hogs fertilize fields,
fields feed hogs,” enabling the reuse of organic waste and reducing reliance on
chemical fertilizers. In 2024, we laid approximately 28,381 kilometers of
agricultural support pipelines, delivering organic fertilizers to approximately 4.7
million mu of farmland, thereby replacing approximately 154,600 tons of chemical
fertilizers. This initiative enhanced soil organic matter by approximately 2.2%,
helped farmers increase income by approximately RMB1.4 billion, and achieved
cumulative carbon sequestration of approximately 1.5 million tons of CO,e.

Optimized Soybean Meal Feed Formulations: In response to both soybean meal
price volatility and carbon reduction demands, we invested approximately RMB143
million in feed nutrition innovation and established a full-chain, grain-saving, and
low-carbon system encompassing raw material selection, formulation optimization,
and precision feeding. By applying technologies such as amino acid balancing and
unconventional protein development, we successfully reduced the proportion of
soybean meal in feed to approximately 7.3%. In 2024, this initiative led to a
cumulative nitrogen emission reduction of approximately 83,000 tons, equivalent to
approximately 161,300 tons of CO,e in greenhouse gas emissions avoided. The
self-developed smart feeding system enables a ‘“one-day-one-formulation”
approach, ensuring balanced nutrition while achieving grain savings and efficiency,
thereby reducing greenhouse gas emissions.

Hog House With Fossil Fuel-Free Heating: The self-developed hog house with
fossil fuel-free heating integrates a heat exchange system that utilizes geothermal
energy and waste heat from exhaust to maintain stable indoor temperatures. Even in
extreme cold conditions as low as -39.3°C, it ensures an optimal environment for
hog growth. In 2024, this initiative reduced standard coal consumption by
approximately 407,400 metric tons, resulting in a carbon emissions reduction of
approximately 1.1 million metric tons of CO,e.

(iv) Ammonia Reduction and Deodorization: We have made continuous advancements in

environmental protection by achieving full coverage of smart exhaust gas
purification systems across all hog houses. These systems, equipped with air
filtration and precision deodorization technologies, have achieved an ammonia
removal rate of approximately 97.3%. In 2024, they contributed to a nitrogen
reduction of approximately 31,700 tons in ammonia, equivalent to approximately
148,400 tons of CO,e, effectively mitigating odor-related disturbances in
surrounding communities.
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To advance our climate change mitigation strategy, we conducted a comprehensive carbon
inventory in accordance with the national standard Quantification Method and Requirements of
Product Carbon Footprint for Livestock Products ( % 5 B8 E Sk 2 WF 8L ik BER &
EEf) ) (GB/T 44903-2024), the 2006 IPCC Guidelines for National Greenhouse Gas
Inventories (2019 Refinement) ( {IPCC 20064 B Z L% KA G A 2019 BFT L) )
issued by the Intergovernmental Panel on Climate Change (IPCC), and ISO 14064. Using 2024
as the baseline year, we have set phased GHG reduction targets: to reduce total GHG emission
intensity by 1.5% by 2025, and to achieve a 20% reduction by 2030. This roadmap aims to
continuously lower our carbon footprint through a dual approach of emission reduction and
renewable electricity adoption.

Year ended December 31,

2022 2023 2024

Total greenhouse gas emissions

(10,000 tCO4e). . .o oo / / 1,866.3
Scope 1 — Direct GHG Emissions

(10,000 tCO4e). . . oo 389.5 416.5 566.9
Scope 2 — Indirect GHG Emissions

(10,000 tCO4e). . .o v oooe e 340.6 381.5 433.4
Scope 3 — Other Indirect GHG

Emissions (10,000 tCO,e) . ........ / / 866.0
GHG Emission Reduction Value

(10,000 tCO4e). .. oo 408.9 434.0 529.1

Waste and Pollutant Management

Based on “Board of Directors — Environmental Monitoring Department —

Environmental Logistics Department” governance framework, we have developed and
implemented a comprehensive emission control system covering wastewater, exhaust gas, and
solid waste:

(i) Wastewater: Livestock wastewater undergoes a three-step treatment process,

>

including “solid-liquid separation — anaerobic fermentation — aeration,” and is
fully converted into resources. During the fertilization season, it is used as fertilizer
for farmland, while the remaining water is further treated and reused for odor control
and cleaning within the facility. Domestic wastewater is also centrally treated in a

harmless manner and then reused, ensuring zero discharge of wastewater.

(i1) Exhaust Gas: The odor removal rate is improved to 99.9% through a dual-process
system combining air filtration hog houses and deodorizing walls. Boilers fully
adopt low-nitrogen combustion technology to meet the strictest national and local
emission limits. Biogas is desulfurized and dehydrated for power generation or as a
substitute for natural gas, with any excess safely burned.
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(iii) Solid Waste: Hog manure is composted to produce organic fertilizer, and
gastrointestinal matter is dehydrated to create fertilizers. General solid waste is
processed into protein feed, while the remaining sludge is dewatered and turned into
nutrient soil and so on. Dead livestock are handled through a full-process monitoring
procedure, including “temporary storage at the site — sealed transportation — full
process monitoring — data reconciliation — high-temperature processing.”
Domestic waste is disposed of by municipal authorities, ensuring that solid waste at
the farms is “fully collected and fully utilized.”

The effectiveness of the management system is reflected in key indicators: In 2024, the
resource utilization rate of livestock wastewater and solid manure, the compliant disposal rate
of hazardous waste, and the harmless treatment rate of dead livestock and poultry all reached
100%. There was zero discharge of farming wastewater, approximately 905,800 cubic meters
of hog manure were fully utilized as resources, and ammonia emissions were significantly
reduced.

Building on these achievements, we have set strategic goals for 2025: to maintain a 100%
compliance rate for waste disposal and a 100% resource utilization rate for manure water and
solid manure. This will ensure a dual improvement in governance effectiveness and operational
efficiency.

Water Resource Management

We have developed a water usage strategy focused on ‘“reducing waste, upgrading
processes, and recycling” by establishing regulations such as Standard Water Usage
Management System for Farms ( CERIEIGEEERKERGIE) ) and Water Conservation
Incentive and Penalty System for Slaughterhouses ( J&SEREI/KEERLNGIE) ). These
regulations define control boundaries for water intake, usage, and wastewater recovery for each
business unit, providing online data support for refined management, and reducing intake and

discharge risks.

Based on our water resource management strategy, we have implemented several specific
initiatives, starting with water resource recycling. These initiatives include the development
and promotion of manure wastewater purification and reuse technology, reclaimed water reuse
technology, smart feeding technology, energy-saving equipment innovations, spray system
upgrades, towerless water supply tank renovations, and the development of smart bathing
rooms and water conservation technologies for reduced tillage. These measures have already
achieved preliminary results. In 2024, our total water withdrawal reached approximately 214
million cubic meters, with a livestock water intensity of approximately 25.1 cubic meters per
ton of product. The volume of wastewater reused amounted to approximately 4.7 million cubic
meters, and the total volume of water utilized through resource recovery reached

approximately 179 million cubic meters.
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Looking ahead, we have set short-term and medium-term water conservation targets.
Using 2024 as the baseline, our goal is to reduce livestock water intensity by 0.2% and increase
wastewater reuse by 2.2 million cubic meters by 2025. By 2030, we aim to reduce livestock
water intensity by 18% and increase wastewater reuse by 24.8 million cubic meters compared
to the 2024 baseline. Through continuous technological innovation and strict implementation
of policies, we will steadily improve water usage efficiency, strengthen the advantages of water
resource recycling, and achieve long-term, sustainable water management performance.

Energy Management

We have identified “PV and Biogas Utilized for Green Power” as the core path for
achieving the “carbon peaking and carbon neutrality” goals, continuously increasing the
proportion of self-generated green electricity and reducing fossil energy consumption. Since
2018, we have made full use of the roofs of hog houses and idle land to build distributed
photovoltaic power stations. In 2024, electricity generation reached approximately 180 million
kWh, reducing CO,e emissions by approximately 108,400 tons. The accumulated installed
capacity reached approximately 588.9 MW, with plans to add approximately 800 MW by 2025
and achieve approximately 10 GW by 2030. Photovoltaic electricity now covers part of
electricity consumption in breeding and slaughtering processes, with surplus electricity fed
into the grid to generate additional income, laying the foundation for achieving the 2025 and
2030 green electricity substitution targets of 4% and 30%, respectively.

In terms of waste-to-energy, we have established an anaerobic digestion — purification-
integrated utilization biogas closed-loop system. After purification, the bio-natural gas is partly
used for electricity and heating within the site, and the remaining portion is supplied to
surrounding communities and industrial users. This process achieves the synergistic benefits of
manure resource utilization, energy regeneration, and greenhouse gas emissions reduction. The
company plans to increase the biogas comprehensive utilization rate to 60% by 2030,
contributing to the green electricity substitution target and providing long-term support for our
green and low-carbon transformation.

Year ended December 31,

2022 2023 2024
Total Energy Consumption (ktce) .. ..... 1,007.1 1,006.5 1,158.8
Energy Consumption Intensity
(tce/tons of product) . .............. 0.2 0.2 0.2
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Biodiversity

We strictly adhere to the requirements of the Convention on Biological Diversity ( {44
ZEMEA#)) ) and domestic ecological red-line controls, committing to not engaging
in production or operations within World Heritage Sites and prohibited development zones
at any level, while respecting all [IUCN Ia-VI protected areas. In terms of management strategy,
we have adopted the TNFD LEAP framework, embedding the four-stage “Locate — Evaluate
— Impact Evaluation — Response Preparation” process across site selection, procurement, and
operations to systematically identify and mitigate ecological risks. Concurrently, we implement
a tripartite “Technology + Finance + Governance” approach to drive comprehensive risk
management.

Supported by robust management systems and a well-defined strategy, we focus on two
key actions and have achieved measurable results: Firstly, we have innovatived building
farming models, which increases land use efficiency by 4.3 times compared to traditional hog
houses. In 2024, the production capacity of the multi-storey hog farm reaches approximately
7.1 million hogs, saving a total of approximately 24,417 mu of farmland. In addition, we have
also integrated ecological restoration with the bio-slurry fertilizer recycling project. In 2024,
we improved approximately 318,200 mu of saline-alkali land and reclaimed approximately
90,700 mu of desert, totaling approximately 408,900 mu of land improvement. This initiative
provides sustained support for the restoration of the surrounding ecosystem and boosts
agricultural productivity. In 2024, we maintained a flawless record in biodiversity protection
with zero incidents of ecological damage and no land-use-related penalties.

Shared Responsibility
Food Safety Assurance

We strictly adhere to relevant laws and regulations, including the Food Safety Law of the
People’s Republic of China ( {13 NRILFE & 5L 41) ), Law of the People’s Republic of
China on Agricultural Product Quality Safety ( {H3E N R ILFNE B2 & SV 2% 215) ) and so
on. We have formulated and implemented a series of normative documents, such as the Food
Safety and Quality Supervision System for All Employees ( (& fh& 2 E 2 8 BB ) )
and the Food Safety Supervision and Management System ( (B hZ2EBEEMEIE) ), and
have established a comprehensive food safety control mechanism that covers the entire “from
farm to table” supply chain. Upholding the management principles of “prevention first, risk
control, and full traceability,” we continuously improve its food safety and quality management
standards to ensure full supply chain transparency, controllability, and traceability, while
maintaining zero food safety incidents.
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To enhance the systematization and execution of food safety management, we have, on
the foundation of improving systems and organizational support, further promoted
technological empowerment and management model innovation. We developed the “7 + 1 + 17
food safety governance framework, forming a comprehensive protection network from source
to table. See “Business — Food Safety Management and Quality Control.”

With the robust support of the “7 + 1 + 17 full-stack food safety management and quality
control system, we have achieved remarkable results in food safety control. Both external
audits and internal oversight have fully demonstrated the stability and efficiency of the

system’s operation.
Employee Development

We consistently adhere to the “people-oriented” development philosophy, with employee
rights protection and career development support as the two core pillars of human resources
management. We are committed to building a fair, equitable, and inclusive work and growth
environment. In terms of employee rights protection, we strictly follow the Labor Law of the
People’s Republic of China ( {h#ENRILME L)L) ), Labor Contract Law of the People’s
Republic of China ( (¥ NRILAE S8 & [F1E) ), and other relevant laws and regulations,
while actively implementing the ten principles of the United Nations Global Compact and
international labor standards. These include fundamental human rights commitments such as
the prohibition of forced labor, the elimination of employment discrimination, and the
protection of the rights to collective bargaining. Regarding compliance with employment
practices, we have implemented a range of policies, including Labor Contract Management
Measures ( {BE)VEFIEIHHL) ), Personnel Management System ( { NZEHHIE) ) and
so on, to regulate recruitment, promotion, compensation, and benefits management, ensuring
compliant operations. We are committed to achieving equal pay for equal work, and strictly
adhere to regulations on working hours, prohibiting excessive overtime and supporting
employees’ right to engage in collective bargaining and to freely form trade unions.

In terms of employee career development, we concurrently advance the development of
an employee career development system, supporting mutual growth for both employees and the
company. In terms of compensation and incentives, adhering to the principle of “those who
create value should benefit,” we have established a transparent compensation system that
includes salary, equity incentives, and benefits, supplemented by a potential compensation and
benefits system that offers opportunities for promotion, learning, and recognition. We
acknowledge the importance of our employees, and we have launched a number of employee
equity incentive plans, engaging over 8,000 employees. Regarding training, we invested
approximately RMB720 million in 2024 to ensure 100% training coverage for all employees,
with an average of 37 days of training per employee. In terms of talent selection mechanisms,
we have established clear leadership criteria and implemented a “talent pool development”

program.
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Occupational Health and Safety

We have always adhered to the principle of “safety first.” We strictly comply with
relevant regulations such as the “Work Safety Law,” “Fire Protection Law,” and “Emergency
Response Law,” setting “zero accidents” as our long-term goal. We promote the concept that
“safety must be managed alongside business operations,” integrating safety management
requirements into all operational processes.

In terms of specific implementation, we employ a “dual prevention mechanism” for risk
prevention and identification, which integrates safety risk grading management and hazard
investigation and rectification. This mechanism effectively shifts risk control measures to
earlier stages. In terms of emergency safety management, we have established an emergency
safety production management organizational structure and developed specific emergency
plans such as the Emergency Plan for Water Supply Failures in Production Areas ( {3 &K
HIWHIEE THE) ), Emergency Plan for Fire Accidents in Hog Houses ( {H#E 555 KK
T IEE S %) ) and so on. We also provide emergency supplies, strengthen emergency
drills, and continuously improve our ability to manage safety risks and respond to unexpected
safety incidents. Additionally, through developing our safety culture, we strengthen safety
production awareness and establish long-term safety mechanisms. In 2024, we provided safety
production training and competency certification for all employees, reinforcing the safety
production responsibility system and clarifying baseline responsibilities.

In terms of occupational health management, we adhere to the principle of “prevention
first, integrated prevention and treatment” in occupational health management and have
established a “training — protection — monitoring” integrated occupational health prevention
and control system. Through the construction of a comprehensive occupational health training
system, occupational disease prevention campaigns, optimization of dust and noise control
measures, and upgrades to personal protective equipment, we create a safe and healthy working
environment. Additionally, we have established employee occupational health records and a
regular physical examination mechanism, strengthening management-level accountability for
safety performance to ensure a complete, closed-loop occupational health management
process. In 2024, we conducted 57 employee health training sessions, achieving 100%
employee coverage, and provided physical examination services to employees, continuously
improving the working environment.

Sustainable Supply Chain

In the context of increasing global attention to ESG in supply chains, we have integrated
ESG into our supply chain management to ensure that suppliers fulfill their ESG
responsibilities, promote the development of a sustainable supply chain, and enhance
suppliers’ compliance capabilities in ESG governance, environmental protection, and labor
rights. We are committed to supporting the low-carbon transformation of the entire industrial
chain, creating an environmentally friendly, sustainable, and competitive industrial ecosystem.
We plan to achieve a 100% integrity agreement signing rate with suppliers, a 100%
procurement performance rate, and a 100% training coverage rate by 2025.
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In terms of management system, regarding supplier conduct, we have established a
Supplier Code of Conduct ( {HERERGTTAMER) ) that sets out clear requirements for suppliers
in areas such as environmental protection, labor rights, and health and safety. In supplier
onboarding, we incorporate health, safety, and environmental protection requirements into the
qualification review process, follow the OECD Guidelines for Responsible Business Conduct
( (BAEHME T ETHTHHEMAE™) ), and have established a supplier ESG due
diligence procedure. We have developed and implemented a supplier performance evaluation
system that conducts semi-annual and annual risk assessments of all suppliers. In 2024, we
achieved 100% coverage of on-site due diligence for new suppliers and 100% coverage of
semi-annual and annual risk assessments. In supplier selection, we prioritize suppliers with
sustainability certifications, green and environmental certifications, and quality certifications.
At the same time, to enhance ESG governance in the supply chain, we actively conduct training
for suppliers to foster mutual growth with suppliers.

Looking ahead, to build a comprehensive sustainable value chain, we have set supply
chain goals in three key areas: supply chain capability building, supply chain transparency, and
supply chain sustainability. In supply chain capability building, the goal is to achieve 100%
ESG training coverage for core suppliers by 2026. In terms of supply chain transparency, by
2025, we aim to ensure that 30% of suppliers can provide transparency reports on their supply
chain. Regarding supply chain sustainability, by 2026, we aim for 95% of key suppliers to meet

the company’s sustainability standards.
Rural Revitalization and Community Contribution

As a key national leading enterprise in agricultural industrialization, we have always
actively responded to the Rural Revitalization Strategy. We are committed to integrating the
development of the company with the sustainable development of the regions in which we
operate. We actively participate in community construction, focus on improving people’s
livelihoods, and contribute to social progress. Our efforts are concentrated in three main areas:
benefiting and assisting farmers, rural construction, and rural education, with the goal of
promoting harmonious economic and social development. We strive to achieve a positive
interaction between the hog farming industry, the ecological environment, and social progress,
fostering a mutually beneficial relationship between the company and society.

In terms of specific initiatives, regarding employment generation, as of December 31,
2024, we have established its operations in 25 provincial-level administrative regions, 109
cities, and 225 counties, providing around 100,000 jobs for rural areas. We prioritize hiring
local villagers, and attracting more than 40,000 university graduates to modern agriculture,
contributed to the revitalization of rural areas. In terms of increasing farmers’ income, we send
professional staff to the fields to assist farmers with plowing, planting, and pest control,
providing agricultural machinery, grass cutting, straw removal, and drought and flood
management. We guide them on crop management and planting techniques, enhancing crop
yield and quality, and promoting agricultural modernization. In 2024, we served approximately
4.7 million mu of farmland, conducted 9,293 agricultural technical services, covered 14,482
villages, increased farmers’ income by approximately RMB314.3 per mu, and contributed
RMBI1.4 billion in additional income. In terms of supporting rural infrastructure, by the end of
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2024, we had donated RMB107 million for public welfare projects, including road
construction, street lighting, and other community-enhancing initiatives, benefiting over a
thousand administrative villages. In terms of supporting educational development, we have
always adhered to the public welfare philosophy of contributing to rural revitalization and
fulfilling social responsibility. Since 2003, we have continuously carried out the “Gathering
Love to Support Education” series of activities.

Animal Welfare Practices

We have always promoted scientific hog farming, continuously improve animal welfare
concepts and practices, and comprehensively enhance the welfare level of hogs. We have
regarded animal welfare as a core component of our sustainable development strategy, and
have established a comprehensive animal welfare protection system that covers the entire hog
lifecycle. This system encompasses feed and water safety, environmental optimization, health
management, and transportation and slaughter to continually improve animal welfare
standards.

(i)  Basic Nutritional Protection: We have developed a multistage smart feeding system
to accurately meets the nutritional needs of hogs at different growth stages, ensuring
the health of the herd. Feed production uses high-temperature sterilization and
closed pipe-chain transportation, and the water system is equipped with
ultrafiltration devices that remove 99.99% of bacteria, ensuring water safety.

(i) Living Environment: We have equipped our hog houses with a proprietary
environmental control system featuring advanced air filtration, sterilization,
ventilation and deodorization functions. The air filtration system can block aerosol
particles as small as 0.3 microns, effectively intercepting animal diseases. The
ventilation system separates air zones to prevent cross-contamination, while the
sterilization and deodorization functions achieve up to 99.9% efficiency in
eliminating pathogens, removing dust, and controlling odors.

(iii) Health Management: Through purifying infection sources, cutting off
transmission routes, and protecting vulnerable populations, we safeguard herd
health to minimize disease occurrence and prevent illnesses. We implement a
“Prevention-Monitoring-Treatment” three-tier control system, utilizing smart
inspection robots, thermal imaging devices, and other equipment to monitor the
health of the hog herd in real-time. Needle-free injection technology reduces vaccine
stress responses, and the “SkyNet Project” has reduced the animal disease incidence
rate in core farms, even achieving zero disease occurrence.

(iv) Transportation: Our intelligent transport system ensures stress-free and comfortable
conditions throughout swine transportation. For humane slaughter, we implement
CO, stunning prior to processing, guaranteeing zero stress or pain perception during
both pre-slaughter and slaughter procedures.
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Antibiotic Use Management

We remain committed to the standardized use of veterinary drugs, strictly adhering to
national laws and regulations, and are dedicated to disease elimination and sustainable, green
farming practices to ensure the large-scale production of safer, higher-quality pork. From a
strategic perspective, we have established a systematic antibiotic management framework.
Specifically, we aim to reduce antibiotic usage per hog by more than 50% by 2027, compared
to 2024 levels, highlighting our strategic determination and long-term commitment to food
safety and sustainability. To achieve the antibiotic-free goal, we are advancing in three main
areas: first, disease monitoring and prevention; second, drug use safety management; and third,
antibiotic reduction.

(i) Disease Monitoring and Prevention: We adhere to the principle of “prevention first”
(FEB; 5 E) in health management, having established 110 veterinary diagnostic
laboratories and built a comprehensive system that covers biosecurity, disease
research, diagnostic testing, and clinical implementation.

(i) Drug Use Safety Management: We strictly comply with the “National Action Plan
for the Reduction of Antibacterial Drugs in Veterinary Medicine (2021-2025)” and
related regulations, fully prohibiting 25 types of growth-promoting antibiotics. By
2024, our veterinary registration rate had reached 100%. We have also implemented
a full-life-cycle drug traceability system, with graded prescription management and
33 regulatory measures to ensure the professional, standardized, and transparent use
of medications.

(ii1) Antibiotic Reduction: We are progressing from producing “antibiotic-free meat” to
achieving “antibiotic-free stages” by employing methods such as drug classification
management, reduction demonstration farms, and health level color card
management.

RESEARCH AND DEVELOPMENT

Technology has always been the cornerstone of our development. We maintain our
competitiveness and lead the sustainable development through our technological advantages.
As of December 31, 2024, we had a research and development team of over 6,000 members.
In 2022, 2023 and 2024, our R&D expenses were RMB1,142.4 million, RMB1,657.7 million
and RMB1,747.2 million, respectively, accounting for 0.9%, 1.5% and 1.3% of our revenue,
respectively. During the Track Record Period, we cooperated with universities, biotechnology
enterprises and local government to facilitate the advancement of hog farming and slaughtering
technologies. Our dedication to research and development has earned us awards and
recognitions in China and overseas, including, but not limited to, the WAFI Innovation Awards
and China Patent Excellence Award. As of December 31, 2024, we have obtained over 1,700
patents — the largest IP portfolio among global hog farming companies — and have
undertaken eight National Key Research and Development Program of China.
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Our key R&D focuses and achievements are listed as below:

. Breeding technology: We have established a breeding platform by adopting
advanced genetic selection technologies to continuously improve and enhance the
performance of breeding hogs. Through continuous performance measurement in
stage of breeding, we select hogs with excellent reproduction and growth
performance. We conduct research and development on advanced breeding
technologies and breeding tools to improve the efficiency and effectiveness of
breeding, creating an industry-leading breeding system. See “— Hog Business —
Hog Farming Process.”

. Smart Hog Houses: Our hog houses are equipped with smart equipment, such as hog
house environment control system, hog health management system and feeding
system, which can provide a clean, comfortable and healthy growing environment
for hogs. These smart equipment can reduce labor input and improve production
efficiency while ensuring animal welfare. We conduct research and development on
innovative technology and equipment using advanced technologies including big
data, and 5G communication. See “— Hog Business — Smart Hog Farming.”

. Hog Health Management: We regard hog health management as an important
direction of innovation and research. We insist on the principle of “prioritizing care
over prevention, prevention over treatment, and embracing a holistic approach to
hog health management” (£ H A Bjj, B B A6, 45 G BiiA), and have established our
disinfection and animal diseases prevention system. We also adopt various disease
prevention and control measures, and have developed a biosecurity warning and
prevention system. See “— Hog Business — Hog Health Management.”

. Feed Formulation: We establish and design various dynamic nutritional models for
the growth of hogs at different growth periods. We have also developed the
optimized soybean meal feed formulations to optimize the proportion of soybean
meal used in feed production while providing sufficient nutrition for hogs, thus
improving cost structure and reducing nitrogen emissions. See “— Hog Business —
Feed Production.”
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INVENTORY, WAREHOUSE AND LOGISTICS
Inventory

Our inventories primarily include consumable biological assets, raw materials and
finished goods. Consumable biological assets mainly include hogs under various growth
periods. Raw materials mainly include feed ingredients. Finished goods primarily consist of
meat products. We maintain stringent inventory control and appropriate inventory levels, and
we periodically review our inventory levels for slow-moving inventory, obsolescence or
declines in market value. We have implemented detailed warehousing operating procedures
such as our first-in, first out inventory management practice, timely recordkeeping, appropriate
labeling and periodic stocktaking. We manage our inventory levels based on anticipated
demand, estimates of our sales volume for the next period, existing levels of inventory stock,
and prevailing price levels of raw materials.

Warehouse

We have implemented a central warehouse model equipped with various digital
management tools, such as WMS, to ensure supply chain transparency and inventory
efficiency. The model establishes a one-stop warehouse management service platform for

closed loop digital collaboration spanning suppliers, central warehouses and clients.
Logistics and Transportation

For hogs, customers shall arrange their own transport vehicles and personnel to collect
goods from our designated hog farms. They are responsible for the safety of hogs during
transportation, as well as all risks and costs related to transportation. For meat products, we
might arrange transportation in respond to customers’ requests. If we do, we assume the risk,
responsibility and cost of any damage until the goods reach the agreed location, after which the
responsibility transfers to the customer. If customers handle transportation, they must arrange
vehicles to collect the goods and bear all risks and expenses once the products are loaded.
Customers must provide us with details of the pick-up staff and vehicles in advance to ensure
timely collection. Their vehicles must meet the requirements specified in the sales contracts;
otherwise, we may refuse to load without any liability.

During the Track Record Period and as of the Latest Practicable Date, we outsourced all
of our product deliveries to logistics service providers who are Independent Third Parties, other
than Henan Muyuan Logistics Co., Ltd. (W EHBIRY AR ), who is a subsidiary of
Muyuan Group and thus our connected person. We [have entered] into a framework agreement
with Muyuan Group, for itself and on behalf of Muyuan Group Connected Persons, pursuant
to which our Group will procure, among others, logistics services. See “Connected
Transactions — Partially-Exempt Continuing Connected Transaction — Procurement of

Services”. Utilizing third-party logistics providers for transportation helps us minimize capital
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investment and eliminates the need to develop and maintain our own extensive logistics
system. Additionally, the current logistics services market offers us sufficient alternative
options for providers who can offer terms similar to those of our existing logistics service
providers.

During the Track Record Period and as of the Latest Practicable Date, we did not
experience any material delays or improper handling of our products by logistics providers that
would have a material adverse impact on our business operations, or suffer from any material
shortage of logistics services.

SEASONALITY

The demand for our products is affected by consumers’ consumption patterns. The
demand for our products is typically relatively higher before traditional festivals, such as
China’s Spring Festival, Mid Autumn Festival and National Day.

COMPETITION

We mainly compete with hog farming companies and hog slaughtering companies in
China. According to Frost & Sullivan, the entry barriers of China’s hog farming industry are
mainly capital barrier, management barrier, technology barrier and ESG barrier. Since 2021, we
have ranked first globally in the hog farming industry in terms of production capacity and sales
volume of hogs for four consecutive years. In addition, we ranked fifth globally and first in
China in the hog slaughtering and processing industry in terms of slaughter volume in 2024.
See “Industry Overview”.
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EMPLOYEES

As of December 31, 2024, we had 133,642 full-time employees. The following table sets
forth a breakdown of our employees by function as of December 31, 2024:

Number of

employees Percentage
Function
Production. . .. ... ... .. . ... .. 110,354 82.6
Sales . .. ... 5,988 4.5
Technology .. ... .. ... ... . . ... . ... . ... .... 8,458 6.3
Finance .. ....... ... ... . ... .. . .. ... . .. ... 2,290 1.7
Administration. . . . ... ... 6,552 4.9
Total . ......... ... ... .. . ... ... 133,642 100.0

We primarily recruit employees through offline channels, such as campus recruitment at
universities and job fairs, and online channels, such as recruitment websites and live
broadcasts. We recruit our employees based on a number of factors including work experience
and educational background. We endeavor to attract and retain talent, taking into account
factors such as our business strategies, development plans, industry trends and the competitive
landscape when making recruitment decisions. We do not engage outsourced employment
agents.

In alignment with our business development plan, we provide continual, systematic and
targeted training programs to our employees to improve their skills and capabilities, including
induction training and general skills training for all employees, professional training for
engineers, and management skills training for middle to high-level managers. We also set up
online learning platforms to support employees’ self-learning. We adopt evaluation programs
and certification systems through which we regularly conduct training on topics such as
production safety and operations, career development and corporate culture through online
courses, exam certification and offline training sessions. We have established a tutorial system,
under which newly recruited employees are matched with senior staff to quickly become
familiar with workflow and operations. We also believe it is critical to develop skilled young
employees into experienced and knowledgeable talent, contributing to our long-term growth.
Each of our newly joined employees is assigned a mentor, who regularly provides guidance and
support throughout their career.

We have established labor unions in accordance with the applicable PRC law. We enter

into employment contracts and agreements regarding confidentiality and intellectual property
with our directors, supervisors and senior management. We participate in various applicable

—222 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

BUSINESS

employee social security plans according to relevant laws and regulations, including housing,
pension, medical, work-related injury, maternity and unemployment benefit plans. We believe
that we maintain a good working relationship with our employees, and have not experienced
any major labor disputes.

INTELLECTUAL PROPERTY

Our success and ability to compete depend in part on our ability to maintain the
proprietary aspects of our technologies. We consider our patents, trade secrets and other
intellectual property rights to be core factors on which our business depends. We rely on a
combination of patents, trademarks, trade secrets, copyrights, confidentiality agreements, and
other statutory and contractual provisions to protect our intellectual property.

As of the Latest Practicable Date, our Company and Major Subsidiaries held 183
trademarks, 1,038 registered patents, 184 computer software copyrights, 21 work copyrights
and 344 domain names in China. These intellectual property rights are mainly related to hog
farming and hog breeding.

During the Track Record Period and up to the Latest Practicable Date, we did not
experience any threatened or pending disputes, litigation or legal proceedings for any material
violation of intellectual property rights of any person. However, our inability to adequately
protect our intellectual property rights could materially and adversely affect our competitive
position, business, financial condition and results of operations. See “Risk Factor — We may
not be able to adequately protect our intellectual property and know-how, which could
materially and adversely affect our business.”

PROPERTIES

As of the Latest Practicable Date, our Company and Major Subsidiaries owned the land
use rights of 46 parcels in China, with an aggregate site area of approximately 2,579.6 thousand
square meters. All of these land parcels have been granted land use right certificates. As of the
same date, our Company and Major Subsidiaries owned 784 buildings in China, with an
aggregated GFA of 1,445.1 thousand square meters. These land parcels and buildings are
primarily used as warehouses, workshops, offices and production plants.

As of the Latest Practicable Date, our Company and Major Subsidiaries leased 830 land
parcels with an aggregate site area of approximately 172.5 thousand mu in China. As of the
same date, our Company and Major Subsidiaries had 150 leased buildings in China, with an
aggregate GFA of 115.2 thousand square meters. These leased land parcels and buildings are
primarily used as labs, dormitories, disinfection stations, offices and warehouses.
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As of the Latest Practicable Date, we did not have any single property with a book value
accounting for 15% or more of our total assets. According to Chapter 5 of the Hong Kong
Listing Rules and section 6(2) of the Companies Ordinance (Exemption of Companies and
Prospectuses from Compliance with Provisions) Notice, this document is exempt from the
requirements of section 342(1)(b) of the Companies (Winding up and Miscellaneous
Provisions) Ordinance to include all interests in land or buildings in a valuation report as
described under paragraph 34(2) of the Third Schedule to the Companies (Winding up and
Miscellaneous Provisions) Ordinance.

Defects in our Owned Buildings

As of the Latest Practicable Date, our Company and Major Subsidiaries had not obtained
the building ownership certificates for eight of our owned buildings, which are all based on our
self-owned land, with an aggregated gross floor area of approximately 171.4 thousand square
meters in Liaoning, Inner Mongolia, Henan, and Anhui Provinces, China. We have obtained all
permits necessary for such properties’ planning and construction to ensure compliance with
relevant governmental authorities throughout the construction process, and we were in the
process of obtaining relevant building ownership certificates as of the Latest Practicable Date.
These properties are used as feed production plants, slaughtering plants and offices. As advised
by our PRC Legal Adviser, we may face the risks of: (i) being requested to cease the use of
the relevant buildings and (ii) paying penalties for the violation of relevant laws and
regulations.

We have communicated with the relevant competent governmental authorities which
confirmed that during the Track Record Period and up to the Latest Practicable Date, no
material administrative action, fine or penalty had been imposed by the relevant regulatory
authorities with respect to the failure to obtain the building ownership certificates. Our PRC
Legal Adviser is of the view that the relevant government authorities are competent to provide
such confirmation. We have obtained an indemnity letter from Muyuan Group to indemnify our
Group against any losses caused by the defects in the ownership of such properties. Based on
the above, our PRC Legal Adviser is of the view that any failure to obtain such building

ownership certificates will not have a material adverse effect on our production and operations.

Our Directors believe that the defects of the relevant properties would not materially and
adversely affect our business, results of operations and financial condition, primarily because:
(i) as confirmed by our PRC Legal Adviser, the failure to obtain such building ownership
certificates would not have a material adverse effect on our production and operations; (ii)
most of these properties are used as feed production plants and offices, and if we are ordered
to suspend our use of these properties, our general production activities would not be
materially disrupted; and (iii) Muyuan Group has undertaken to indemnify the Group for any
losses caused by the defects in the ownership of such properties.
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To prevent any recurrence of similar incidents in the future, we have established and
implemented both preventive and remedial measures to ensure our compliance with regulations
in relation to obtaining requisite certificates or completing relevant procedures for our use of
real properties in the future: (i) we plan to provide regular training on applicable legal and
regulatory requirements in relation to the use of real properties to our senior management; and
(i1) prior to the commencement of the operation or the acquisition of a new facility, a
designated person shall ensure all requisite approvals and permits have been obtained.

Defects in our Leased Buildings

According to applicable PRC administrative regulations, both the lessor and the lessee of
a lease agreement are required to file the lease agreement with the relevant government
authorities within 30 days of its execution. As of the Latest Practicable Date, our Company and
Major Subsidiaries had not filed our lease agreements for 150 buildings we leased with the
local housing administration authorities as required under PRC laws and regulations. We were
unable to file these lease agreements as our landlords have not obtained or have yet to provide
the necessary documentation for lease registration. As advised by our PRC Legal Adviser, the
absence of registration will not affect the validity of the lease agreements, nor materially and
adversely affect the operations of our Company and Major Subsidiaries, but we may be subject
to a fine of RMB1,000 to RMB10,000 for each unregistered lease agreement if we and the
landlords fail to register such lease agreements as required by the relevant competent
authorities.

As of the Latest Practicable Date, there were defects in some of our leased buildings. As
of the same date, the ownership certificates or other similar proof for 16 of our Company and
Major Subsidiaries leased buildings (representing approximately 1.22% of our Company’s and
Major Subsidiaries” owned and leased buildings in terms of gross floor area) had not been
provided to us by the relevant lessors. These leased buildings were mainly used as offices, staff
accommodations, quarantine facilities, warehousing facilities, transfer points, laboratory
facilities, and disinfection stations (decontamination centers). As advised by our PRC Legal
Adviser, if these lessors are not the owners of the buildings and they have not obtained consent
or approval for sub-lease from the owners or their lessors, or permits from the relevant
governmental authorities, our leases could be terminated and we may be required to relocate,
in which case we will be entitled to demand the relevant lessor return prepaid rent and
indemnify us for damages caused by the title defect. In the event that relocation becomes
necessary, we believe we can promptly find suitable alternative buildings for relocation under
comparable terms, without incurring significant additional costs, considering the nature and
respective size of use of these leased buildings. Our Directors believe that the defects in our
leased buildings will not, individually or in the aggregate, materially affect our business and
results of operations, considering such leased buildings account for a small portion of our
overall owned and leased buildings in terms of gross floor area.

See “Risk Factors — A failure to comply with PRC property-related laws and regulations

regarding certain of our owned buildings and leased buildings may adversely affect our
business.”
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LICENSES, PERMITS AND CERTIFICATES

During the Track Record Period and up to the Latest Practicable Date, our Company and
Major Subsidiaries have obtained all licenses, approvals, permits and certificates that are
material and necessary for our major businesses in the jurisdictions where our Company and
Major Subsidiaries operate, and such licenses, permits, approvals and certificates are valid and
subsisting.

INSURANCE

We maintain insurance policies primarily covering hog insurance and property all risk
insurance. Our employer related insurance mainly consists of contributions to or provisions of
the employee pension insurance, work-related injury insurance, maternity insurance,
unemployment insurance, medical insurance and housing provident funds as required by the
PRC laws and regulations. We believe that our insurance coverage is in line with the general
practice in the PRC of the industry in which we are engaged.

DATA PRIVACY AND SECURITY

During the ordinary course of our business, we will collect and maintain certain customer
information to the extent necessary for the sales and delivery of our products and provision of
services, primarily including customers’ contact information, transaction records, ID cards,
business licenses and payment information. The collection of such data facilitates user

registration, order processing and other works related to the sale of our products.

We have implemented measures to preserve the confidentiality of such information to
ensure regulatory compliance. Specifically, we employ advanced encryption techniques for
data storage and transmission, conduct regular audits to identify and mitigate potential security
vulnerabilities, and provide comprehensive training to our employees on data privacy and
security protocols. Furthermore, we have established stringent access controls and monitoring
mechanisms to prevent unauthorized data access and ensure that data handling practices
comply with both domestic and international data protection standards. In 2024, for example,
our Smart Muyuan system (B2 Hi°F-5) has been filed as Level 3 under the Multiple Level
Protection Scheme in accordance with relevant laws and regulations.

During the Track Record Period and up to the Latest Practicable Date, we did not
experience any material data leakage or data loss or any material unauthorized use of
customers’ personal information. As advised by our PRC Legal Adviser, we had complied with
the applicable laws and regulations with respect to data privacy and personal data protection
during the Track Record Period and up to the Latest Practicable Date in all material aspects.
Given that legislation and law enforcement in the PRC on data privacy and security are still
evolving, we will closely monitor further regulatory developments and take appropriate

measures in a timely manner.
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LEGAL PROCEEDINGS AND COMPLIANCE
Legal Proceedings

We may be, from time to time, party to court, arbitral and administrative proceedings
arising in the ordinary course of our business operations. During the Track Record Period and
up to the Latest Practicable Date, we and our subsidiaries are not involved in any court, arbitral
or administrative proceedings which we believe may be of material importance to our assets
and liabilities or profits and losses nor, so far as we are aware, are any such proceedings
pending or threatened. See “Risk Factors — Risks Relating to Our Business and Industry —
We are exposed to the risk of litigation, claims and disputes, which may cause us to pay
significant damages and incur other costs.”

Compliance

During the Track Record Period and up to the Latest Practicable Date, we had complied
with all relevant laws and regulations applicable to us in all material respects concerning our
operations. For more information about the laws and regulations applicable to us, see
“Regulatory Overview.”

RISK MANAGEMENT AND INTERNAL CONTROL

We are exposed to various risks during our operations and have established risk
management systems with relevant policies and procedures, creating a system that includes the
business departments, legal department and internal audit department, which we consider to be
appropriate for risk prevention, risk control and emergency responses in our business
operations, and are dedicated to continually improving these systems. Our risk management
measures include:

. The Board as the key decision-making body. Our Board is responsible for
establishing risk management strategy, deciding our Company’s risk appetite,
regularly evaluating the effectiveness of our internal control systems and
maintaining our Company’s risk management at an appropriate and effective level.

. Business departments as the first line of defense. Our business departments
establish compliance management systems and processes, incorporating compliance
requirements into job responsibilities and conducting compliance risk assessments.
Risks are categorized into known risks, unknown risks and uncertain risks, with
corresponding management measures being developed. They identify compliance
risks in key positions, compile risk lists and response plans, and investigate and
rectify violations.

. Legal department as the second line of defense. The legal department is responsible
for the construction and effectiveness evaluation of the compliance management
system, and coordinates and manages the identification, warning and response to
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corporate compliance risks. The department internalizes external regulations,
strengthens compliance system construction, compliance review and assessment,
and organizes and promotes daily compliance work across departments to ensure the
effective operation of the compliance system.

. Internal Audit department as the third line of defense. The audit department has
built a comprehensive, authoritative and efficient audit supervision system. It
implements a closed-loop audit supervision process of risk assessment, audit
planning, audit supervision, issue investigation, internal control improvement and
re-audit. The department is committed to creating an open and collaborative audit
supervision ecosystem to maximize supervision effectiveness.

To embed a culture of compliance into our daily workflow and set expectations for
individual behavior across the organization, we regularly review our risk management policies
and internal management procedures, adopt strict internal accountability and conduct
compliance training.

During the Track Record Period, we used future contracts, foreign exchange forward
contracts and interest rate swap contracts to hedge risks. We recorded financial assets held for
trading of RMB3.1 million, RMB21.2 million and RMB2.9 million as of December 31, 2022,
2023 and 2024, respectively.

During the Track Record Period, we mainly entered into financial derivative instruments
to hedge against hog price fluctuations and reduce market risks. Since the launch of hog futures
in China in January 2021, we were among the first companies in China to establish hog futures
delivery warehouses and participate in the delivery of the initial batch of futures contracts. We
usually enter into transactions using derivative financial instruments when: (a) we anticipate
that market selling prices of hogs may decline in the future; or (b) hog futures prices are
relatively high. To mitigate our risk exposure, we mostly entered into futures and options
products, which enable us to sell hog products at a fixed price to hedge against price dropping
of our hog products.

To effectively manage risks related to our hedging practices, we have established
“Derivatives Business Management Policy” and the “Commodity Futures Hedging Business
Management Policy”, providing clear guidelines for identifying, measuring and managing
price risks within a structured framework. Our finance department serves as the executing body
for foreign exchange derivatives trading, responsible for planning, fund allocation and daily
operations, with subsidiary general managers and financial managers assisting in execution and
providing recommendations. Our internal audit department oversees these activities to ensure
compliance and effectiveness. Our Board and shareholders’ meeting act as the decision-making
bodies, approving the annual derivatives trading plan. Our Board further authorizes our
derivative business decision-making group and our futures decision-making group to manage
execution, including signing related agreements and documents. These measures ensure that
our hedging activities are conducted transparently, efficiently, and in strict adherence to
regulatory and corporate governance standards.
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AWARDS AND RECOGNITIONS
Awards and Recognitions Year Issuing Authority
WAFI Innovation Award . ....... 2024 World Agriculture Technology Innovation

Environmental Protection Science 2024
and Technology Progress Award
(Second Prize) (“IRIGPRERM
i 2 ) B

2023 National Modern Facility 2024
Agriculture Innovation Leading
Base (“20234F4 B BLAC it 2 2
BTG EEE )
National Key Leading Enterprise 2023
of Agricultural Industrialization
(“JR S SR AL I K T B B A A
)

2023 Sustainable Development 2023
Model Enterprise (“2023%4F 3 A]
ER Y i N TR(SE S DN

2023 Standardized Demonstration 2023
Project for High-Quality
Agricultural Development
(Standardized Construction of
Hog Slaughtering)
Demonstration Unit (“20234 2
¥ m B R RFH H (R
Pray iz b X = VAN N K AR N
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Conference

Chinese Society for Environmental
Sciences (“H B EREERIE 1)

PRC Ministry of Agriculture and Rural
Affairs (“H7E 2R EL)

PRC Ministry of Agriculture and Rural
Affairs (“HE R SERATHR”), National
Development and Reform Commission
(NDRC) (“HIFERABHEZ & (AR
M ZZ)”), Ministry of Commerce,
People’s Bank of China (“H'[E] A K47
177), China Securities Regulatory
Commission (CSRC) (“H 5 a5 F B
HHZEEG(PEZEE)), All-China
Federation of Supply and Marketing
Cooperatives (“H1HE2 B M5 EA
£

China Economic Conference Organizing

Committee (“*HEIZEH AL E)

PRC Ministry of Agriculture and Rural
Affairs (“H B FESEREATES)
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Awards and Recognitions Year Issuing Authority

2023 Advanced Enterprise in 2023 China Meat Association (*“H [ PRI 1)
China’s Meat Industry (“2023%4F )
T AR AT SRR L

National Green Factory (“BE{Z &k 2023 PRC Ministry of Industry and
BREOTREY. ..o Information Technology (“[E T.ZH

& EEER)

National Agriculture, Animal 2022 PRC Ministry of Agriculture and Rural
Husbandry and Fishery Harvest Affairs (“HE R ZERFTER”)
Award (“ZBRBCfEE S |

National Harmonious Labor 2022 PRC Ministry of Human Resources and
Relations Demonstration Social Security (“AJ7& A€ (R
Enterprise (*“Z Bl Fl 545 8 B R #(), All-China Federation of Trade
Bl /REIRZE) ... Unions (“"F#E2E A T €), China

Enterprise Confederation (““H[3 > £
4&”), China Entrepreneurs
Association (“*FEI{ZEKHE), All-
China Federation of Industry and
Commerce (““H 34 [ T 7% SE W A & B
AL
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

OVERVIEW

Our Board of Directors consists of seven Directors, comprising three Executive Directors,
one Non-executive Director, and three Independent Non-executive Directors. Our Directors are
elected for a term of three years and are subject to re-election.

We have also established a Board of Supervisors that is primarily responsible for
supervising our Company’s finances, and the legality and compliance of the duties performed
by our Directors and senior management. Our Board of Supervisors consists of three
Supervisors, including one employee representative Supervisor. Our Supervisors are elected
for a term of three years and are subject to re-election.

Our senior management is responsible for the daily operations of our Company.

Directors, Supervisors and Senior Management

The following table sets forth certain information regarding our Directors:

Date of Date of
Joining our Appointment
Name Age! Position(s) Group as a Director Role and Responsibility

Executive Directors

Mr. QIN Yinglin 60 Chairman of the July 2000 December 2009  Responsible for overall

(REMEE) Board, strategic planning,
Executive business direction and
Director and management of the
President Group

Mr. CAO 48 Vice Chairman  July 2000 December 2009 Assisting in overseeing

Zhinian (%?ﬁ‘ of the Board, the strategic direction,

AL Executive business operation and
Director, corporate governance
Executive
Vice

President and
Person in
charge of
Finance
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Date of Date of
Joining our Appointment
Name Agel! Position(s) Group as a Director Role and Responsibility
Ms. YANG 48 Executive July 2000 May 2024 Directing daily
Ruihua (H% Director operations, corporate
£ v I and Vice governance,

President

Non-executive Director
Ms. QIAN Ying 59 Non-executive  July 2000

(BBt . .. Director

Independent non-executive Directors

Mr. CHOW 52 Independent December
Ming Sang Non- 2023
(AR executive

Director

Mr. YAN Lei 52 Independent July 2021
(BE&xkE) ... Non-

executive
Director
Mr. FENG Genfu 68 Independent September
(BRAEEE) Non- 2021
executive
Director
Note:
1 Ages are calculated based on the year of birth.

December 2009

December 2023

July 2021

September 2021

coordinating resources,
and reviewing
strategies and risks

Supervising corporate
governance and
reviewing strategies
and risks

Supervising and
providing independent
opinion and judgment
to the Board

Supervising and
providing independent
opinion and judgment
to the Board

Supervising and
providing independent
opinion and judgment
to the Board

The following table sets forth certain information about our Supervisors:

Date of
Joining our

1 Position(s) Group

Name Age

Date of
Appointment

as a Supervisor

Role and Responsibility

Mr. SU Danglin 56 Chairman of the July 2000
(RREMEE) Board of

Supervisors
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performance of duties
by our Directors and
our senior management
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Date of Date of
Joining our Appointment
Name Agel Position(s) Group as a Supervisor Role and Responsibility
Mr. LI Fugiang 59 Supervisor July 2000 December 2009 Responsible for
(ZEfr@set) | supervising the
performance of duties
by our Directors and
our senior management
Ms. LU Xiangli 50 Supervisor August 2003 December 2009  Responsible for
(BEHLL) supervising the
performance of duties
by our Directors and
our senior management
Note:
1 Ages are calculated based on the year of birth.

The following table sets out certain information regarding the senior management of our

Company.
Date of
Date of Appointment
Joining our as senior
Name Age! Position(s) Group management Role and Responsibility
Mr. QIN Yinglin 60 Chairman of July 2000 December 2009 Responsible for overall
(BHEMIEAE) the Board, strategic planning,
Executive business direction and
Director and management of the
President Group
Mr. CAO 48 Vice Chairman  July 2000 January 2010 Assisting in overseeing
Zhinian of the Board, (Executive Vice strategic direction,
(BRI . Executive President) and business operation and
Director, July 2014 corporate governance
Executive (Person in
Vice charge of
President Finance)
and Person
in charge of
Finance
Ms. YANG 48 Executive July 2000 March 2020 Directing daily
Ruihua Director operations, corporate
(%Eﬁﬁﬁﬁi) ) and Vice governance,
President coordinating resources,
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and reviewing
strategies and risks
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Date of
Date of Appointment
Joining our as senior

Name Age! Position(s) Group management Role and Responsibility

Ms. CHU Ke 43 Vice President  July 2007 March 2020 Supporting the president
#hLt) . .. in strategy and daily

operations and
coordinating resources

Ms. WANG 33 Chief Human July 2015 March 2020 Responsible for human
Chunyan Resources resources management
(EEYL L) . Officer

(CHO)

Mr. YUAN 37 Chief Legal July 2010 March 2020 Responsible for legal
Hebin Officer compliance and risk
(HEHEEL) . (CLO) control

Mr. QIN Jun 51 Secretary to the November July 2014 Responsible for overall
(BHESEAE) ... Board and 2012 (Secretary to corporate governance,

Chief the Board) and information disclosure,

Strategy March 2020 investor relation,

Officer (CSO) (CSO) company strategy and
other Board-related
matters

Mr. WANG 37 General July 2012 March 2020 Responsible for strategy
Zhiyuan (E& Manager of development,

) L Development operational
and management and
Construction performance
achievement

Mr. LI Yanpeng 39 Chief Operating July 2011 March 2020 Responsible for
ZEEMEE) . Officer of developing hog

Hog farming strategy,

Production coordinating and
ensuring company
profit goals

Mr. XU Shaotao 52 Muyuan Meat  April 2019 March 2020 Responsible for
(RERTRIEHE) General developing strategy

Manager and business plan for
meat product business

Ms. NIU Min 36 Chief Veterinary July 2014 May 2025 Responsible for
FRuat). .. Officer overseeing veterinary

services, leading
veterinary research and
development

Note:

1. Ages are calculated based on the year of birth.
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Save that Mr. Qin Yinglin and Ms. Qian Ying are spouses, Mr. Cao Zhinian is a cousin
of Ms. Qian Ying, and Mr. Cao Zhinian and Ms. Yang Ruihua are spouses, none of our
Directors, Supervisors and members of senior management is a relative to other Directors,
Supervisors or members of senior management.

Save as disclosed in this section, (i) none of our Directors held any directorships in public
companies, the securities of which are listed on any securities market in Hong Kong or
overseas in the last three years immediately preceding the [date of this document]; (ii) to the
best knowledge, information and belief of the Directors having made all reasonable inquiries,
there were no other matters with respect to the appointment of the Directors that need to be
brought to the attention of the Shareholders and there was no information relating to our
Directors that is required to be disclosed pursuant to Rule 13.51(2) of the Listing Rules.

BOARD OF DIRECTORS
Executive Directors

Mr. QIN Yinglin (EZEMS4AE) has been our Director, Chairman of the Board and
President since December 2009. Mr. Qin began his entrepreneurial career in 1992 when he

entered the hog farming industry, and he established Neixiang County Mashan Hog Farm (/A
MRS LI EH ) in 1995.

Mr. Qin has also been serving as a deputy to the 14th National People’s Congress since
February 2023, a vice president of All-China Federation of Industry and Commerce (734> [
TP3EWi5 @, also known as All-China Chamber of Industry and Commerce ("2 & [H 76 &))
since December 2022, the vice chairman of the board of trustees of Westlake University (VPG
K E2) since June 2020, a vice president of the China Animal Agriculture Association (H[E &
W ZEWI ) since July 2024, and the vice chairman of the first council of National Center of
Technology Innovation for Pigs (%A 8 MIAIHT L) since April 2022.

Mr. Qin has received numerous honors and awards for his contributions in poverty
alleviation, public welfare and technology advancement, such as being honored as a National
Advanced Individual in Poverty Alleviation and received the National Poverty Alleviation
Contribution Award by and from the State Council Leading Group of Poverty Alleviation and
Development ([F7#5Bi4kE BHEFE /M) in August 2014 and October 2017, respectively;
being named one of Henan’s Top Ten Poverty Alleviation Role Models by the Henan
Federation of Trade Unions (/% & 44 T.€r) and Henan Poverty Alleviation Office (J#]Fg & 1k
E B #E /A %) in December 2018; being honored as an Outstanding Expert of Henan Province
by the CPC Henan Provincial Committee and Henan Provincial People’s Government in May
2017; and being awarded the Henan Science and Technology Progress Award from the Henan
Provincial People’s Government in February 2021.
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Mr. Qin obtained his bachelor’s degree in animal husbandry from Henan Agricultural
University (T % KE) in PRC in June 1989. He was qualified as a Senior Animal
Husbandry Engineer (/5% & #fifi) in March 2020 and as a Senior Economist (1F /5 &% 4% 75 i)
in February 2024, by the Department of Human Resources and Social Security of Henan
Province.

Mr. CAO Zhinian (B84 5%t 4) has been our Director since December 2009 and the Vice
Chairman of the Board since August 2018.

Mr. Cao has been serving as the Person in charge of Finance of our Company since July
2014 and the Executive Vice President of our Company since January 2010. Mr. Cao has also
been serving as a director of Nanyang Wolong District Rural Credit Cooperative Union (F [
ﬁfﬁl‘iﬁcgﬁ%ﬁﬁﬁﬁé\fﬁ%ﬁ) since May 2016, a director of Henan Xixia Rural Commercial
Bank Co., Ltd. (77 5 PGBk B2 A+ 7 SE R A T L0 A FRZA2 F]) since August 2017, a director of Henan
Neixiang Rural Commercial Bank Co., Ltd. (J7 R AARRER P SE8RIT A A FR/AF]) since
November 2017, a director of Muyuan International Limited and Muyuan International (BVI)
Limited since October 2017, a director of Cnex Fire Vehicle Manufacturing Co., Ltd. (P4
T8 Bl L 3 45 A PR A 7)) since December 2017.

Mr. Cao worked at Neixiang County Mashan Hog Farm (N4F525 1117 5455) from 1998
to July 2000. From the establishment of our Company in July 2000 to December 2009, he
served various positions in the Company, including finance manager and person in charge of
finance.

Mr. Cao was honored as a Model Worker of Nanyang City awarded by the Nanyang
Municipal People’s Government in April 2011, and a Model Worker of Henan Province
awarded by the People’s Government of Henan Province in April 2014.

Mr. Cao obtained a junior college degree in financial accounting from Nanyang Institute
of Technology (%3 T &%) in PRC in July 1999. He was qualified as a senior economist by
the Department of Human Resources and Social Security of Henan Province in March 2020.

Ms. YANG Ruihua (3% E 2 1) has been our Director of the Company since May 2024.

Ms. Yang has served as the veterinary director of our Company since July 2000 and a Vice
President of our Company since March 2020.

Ms. Yang served as a veterinarian at Neixiang County Mashan Hog Farm (A #8255 11158
5%5) from March 1996 to July 2000. She served as a council member of the Hog Breeding
Branch of Henan Livestock Farming Association ({74 & & HUEL B 22 G & 20 &) from May
2007 to May 2011.
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Ms. Yang has received numerous honors during her career, including being honored as an
Advanced Individual in Livestock Farming by the Nanyang Municipal People’s Government in
February 2009, awarded the Henan Provincial Science and Technology Progress Award by the
Henan Provincial Department of Science and Technology in April 2009 and the First Prize
Science and Technology Achievement Award by the Henan Provincial Department of Education
in July 2009, honored as Nanyang Model Worker by the Nanyang Municipal People’s
Government in April 2015 and Henan Provincial Model Worker by the Henan Provincial
People’s Government in April 2024.

Ms. Yang obtained a secondary technical degree from Nanyang Agricultural School (77
R A R 2E2H2) in PRC in June 1997 in livestock farming (economic livestock). She was
qualified as a veterinarian by the Henan Provincial Association for the Promotion of Private
Science and Technology (IR & RERHLAEHEE) in July 2009.

Non-executive Director
Ms. QIAN Ying (83 % 1) has been our Director since December 2009.

Ms. Qian operated Neixiang County Mashan Hog Farm (X452 55 1117 5435) with Mr. Qin
Yinglin since 1995. She has been serving as the executive director and general manager of
Muyuan Group since June 2008, the executive director and general manager of Jinding Capital
Management (Shenzhen) Co., Ltd. (S5 EAREBEGRINARA ) since August 2015, and
Shanghai Zhending Enterprise Management Consulting Co., Ltd. (L7631l & 4> 3645 H a4 A B
/3 F]) since August 2016. Ms. Qian has also been serving as an honorary director of Westlake
University since June 2020.

Ms. Qian obtained her junior college degree in traditional Chinese Veterinary Medicine
from Zhengzhou Livestock Farming and Veterinary College (¥ & HUEK B HALEHL) in PRC
in July 1988.

Independent Non-executive Directors

Mr. CHOW Ming Sang (JEBIZE % 4) has been our independent director since December
2023.

Mr. Chow currently serves as an independent non-executive director for several
companies listed on the Hong Kong Stock Exchange, including Teamway International Group
Holdings Limited (1239.HK) since June 2019, China Modern Dairy Holdings Ltd. (1117.HK)
since July 2021, Redco Healthy Living Co Ltd (2370.HK) since March 2022, China Maple Leaf
Educational Systems Limited (1317.HK) since March 2024, and XtalPi Holdings Limited
(2228.HK) since May 2024. He has also been the managing director of Beijing Xinshi Anye
Management Consulting Co., Ltd. (At5f5 H % EE M AR/ F]) since July 2019.
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From January 2007 to September 2018, Mr. Chow worked at Ernst & Young (China)
Advisory Limited, with his last position being a partner. He also served as the general manager
of the risk control department at Tahoe Group Co., Ltd. (B AREEEMAIRAF) from
September 2018 to June 2019.

Mr. Chow obtained a bachelor’s degree in accounting from the Hong Kong University of
Science and Technology in 1995. He is a fellow member of Hong Kong Institute of Certified
Public Accountant (HKICPA) and the Association of Chartered Certified Accountants (ACCA),
and a Certified Internal Auditor (CIA). Mr. Chow also obtained the certificate of equity fund
practising qualification from Asset Management Association of China.

Mr. YAN Lei (%5 4) has been our independent director since July 2021.

Mr. Yan has been the executive director of Shenzhen Brothers Football Investment
Development Holdings Co., Ltd. (Y 26 E BR & 8% e 2 A PR3 7]) since December 2015,
an independent director of Dongguan Yutong Optical Technology Co., Ltd. (SR 5E T F G E2 R}
R A A BRZAF], 300790.SZ) since July 2021, and Genbyte Technology Inc. (YT R FRE GE
B AR F], 003028.SZ) since January 2023. He has also been the chairman of
Shenzhen Zhengqing Data Technology Co., Ltd. (EIIECEEEIER A BRA F]) since January
2024, and a director and manager of Shenzhen Changfa Consulting Co., Ltd. (Il T & 1 B ]
FEEIA PR F]) since August 2024,

Mr. Yan conducted postdoctoral research at the Institute of Applied Law, Chinese
Academy of Social Sciences (7 [EAH & FHEE i o B E F 2220 75 FT) from May 2011 to August
2014. He has been a review expert for investment and financing at the Shenzhen Baoan District
Industrial Investment Guidance Fund (I E % [ E R E 5 A %) from June 2018 to
June 2020. He worked at Chongqing Suyuan (Shenzhen) Law Firm (ZE BT VR(ZEII) HE Fli 555
fIr) from February 2019 to September 2024. He served as independent directors of Shenzhen
Click Technology Co., Ltd. (YA RH A AR R, 002782.SZ) from November
2019 to May 2024, and Eastern Pioneer Driving School Co., Ltd. (3 77 IRF i %8 B A% g A B
/3H], 603377.SH) from July 2021 to April 2024.

Mr. Yan obtained a bachelor’s degree in literature from Wuhan University (£ RK) in
PRC in July 1994, a master’s degree in law from Wuhan University in June 2006, and a
doctoral degree in law from Wuhan University in June 2009. He holds a legal professional
qualification from the Ministry of Justice since February 2008, a board secretary qualification
from the Shenzhen Stock Exchange since July 2013. He also obtained an independent director
qualification from the Shenzhen Stock Exchange. He was appointed as a full-time lawyer by
the Guangdong Provincial Department of Justice in October 2024 and as an arbitrator at the
Shenzhen International Arbitration Court in February 2025.
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Mr. FENG Genfu (5 #R%8 %t 4) has been our independent director since September 2021.

Mr. Feng has been a professor and doctoral supervisor at the School of Economics and
Finance at Xi’an Jiaotong University (74% 2¢% K#£2%) since February 2016, and an independent
director of Huaren Pharmaceutical Co., Ltd. (3" 2&ZE% A PR/ ], 300110.SZ) since August
2019. He also serves as an external director of Xi’an Huaheng State owned Capital Operation
Group Co., Ltd. (P9 #E A EA RS LB A/ T) since August 2018 and independent
directors of Phylion Battery Co., Ltd. (BHBEIEKMARAF) since September 2019,
Kunpeng Asset Management Co., Ltd. (BEEEHKMAMRAF) since June 2020, and
Zhongyuan Trust Co., Ltd. ("FJR{5F5EHFR/A F]) since September 2020. He also held positions
such as a vice president of the China Society of Quantitative Economics (712 #5871 £2 )
from October 2021 to October 2024.

Mr. Feng has previously served as independent directors of Shaanxi Fenghuo Electronics
Co., Ltd. (BRPGHKE T BRAAFRAT, 000561.8Z) from March 2010 to June 2015, CSC
Financial Co., Ltd. (6066.HK and 601066.SH) from April 2015 to May 2021, Bode Energy
Equipment Co., Ltd (PHLEME[BELBMGARAFR, 300023.SZ) from August 2015 to
December 2018, Datang International Power Generation Company Limited (5 B F 5% 78 i {7
AR/ HE], 601991.SH) from September 2015 to September 2020, Tianmao Industrial Group
Co., Ltd. (KR EEEE BN A R/AF, 000627.SZ) from May 2016 to August 2018, Changchai
Co., Ltd. (% %etnABRA R, 000570.SZ) from October 2016 to May 2020, Xi’an Shaangu
Power Co., Ltd. (P44 pRgi#) A FR/AF], 601369.SH) from December 2019 to July 2024,
and Bank of Xi’an Co., Ltd. (P& RITMABRAF], 600928.SH) from August 2024 to April
2025. He has also served as an independent director at Shenzhen Golden Lighting Technology
Co., Ltd. (YT 4 FBARMHE A A FR S 7] from September 2018 to May 2024. He also served
as an editor and teacher at Shaanxi Institute of Finance & Economics (B&PT A £ £ [E) from July
1982 to April 2000.

Mr. Feng was awarded the Second Prize for the 13th Awards of Outstanding
Achievements in Philosophy and Social Sciences by the Shaanxi Provincial Government in
May 2018, and the First Prize for the 14th Outstanding Achievements in Philosophy and Social
Sciences by the Shaanxi Provincial Government in November 2019.

Mr. Feng obtained a doctoral degree in economics from Shaanxi Institute of Finance &
Economics (PRPGHAZEELRE) in PRC in July 1997.
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BOARD OF SUPERVISORS

Mr. SU Danglin (BRE ML) has been the Chairman of the Board of Supervisors since
March 2020.

Mr. Su has also been in charge of the environmental protection operation of our Company
since April 2022. Previously, he worked in Neixiang County Mashan Hog Farm ([A#4F525% 1L
5545 from July 1995 to July 2000 and subsequently served various positions in our
Company from its establishment in July 2000 to April 2022, including head of environmental

protection logistics and deputy general manager.
Mr. LI Fuqiang (Z{F3854) has been a Supervisor since December 2009.

Mr. Li worked as the manager of engineering management department of Neixiang
County Mashan Hog Farm (NARARGILESEY) from 1998 to July 2000. Since the
establishment of our Company in July 2000, he has been serving as the vice general manager
of development and construction.

Ms. LU Xiangli (8&F%iZ 1) has been a Supervisor (employee representative
Supervisor) since December 2009.

Ms. Lu joined our Group in 2003 and served roles of recruitment officer from August
2003 to April 2020. She has been serving as an employee committee management officer since
April 2020.

SENIOR MANAGEMENT

For biographical details of Mr. QIN Yinglin (FZJM5EE), see “— Board of Directors —
Executive Directors.”

For biographical details of Mr. CAO Zhinian (&G 4F5E4), see “— Board of Directors —
Executive Directors.”

For biographical details of Ms. YANG Ruihua (153 # 4 1-), see “— Board of Directors
— Executive Directors.”

Ms. CHU Ke (##0Z 1) has been a Vice President of our Company since March 2020.
Ms. Chu joined our Company in July 2007. She served as the nutrition director from July

2007 to February 2020 and the chairman of the Board of Supervisors from December 2009 to
March 2020.

~ 240 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Ms. Chu obtained a master’s degree in animal nutrition and feed science from Yunnan
Agricultural University (E®JE3KE) in PRC in June 2007. She holds the qualification of
senior economist issued by the Department of Human Resources and Social Security of Henan
Province in March 2020.

Ms. WANG Chunyan (E&EZ 1) has been the Chief Human Resources Officer (CHO)
of our Company appointed since March 2020.

Ms. Wang joined our Company in 2015 and was in charge of employee performance
evaluation from July 2015 to March 2018, and served as the human resource director from
March 2018 to March 2020. She has also been serving as the deputy director of the Nanyang
Westlake Muyuan Synthetic Biology Research Institute (e F5 i P4 iA# 5 & B 2E Wi 55 Be)
since March 2023.

Ms. Wang obtained a bachelor’s degree in labor and social security from Wuhan
University (BZEKRKE) in PRC in June 2014.

Mr. YUAN Hebin (RE & 5 4) has been the Chief Legal Officer (CLO) of our Company
since March 2020.

Mr. Yuan has been serving as the president of Nanyang Consumer Assistance Association
(PR T TH 2 5 K1) since March 2023, and as directors of Cnex Fire Vehicle Manufacturing
Co., Ltd. (V443 seiH B BLlH # 45 A /A F]) since December 2017, Muyuan International (BVI)
Limited since October 2017, Neixiang County Shengduo Watershed Water Ecological
Environment Treatment Co., Ltd. (A4FRREEEEI/K A RBERBEIA A FR/AF]) since October
2018, and Shanghai Lingyue Investment Management Co., Ltd. (_FiE4E R EE A R A
since February 2021. He has also been serving as the supervisor of Shandong Muhua Animal
Husbandry Industry Development Co., Ltd. (LIS &EHEE LR RARAF]) since
November 2019.

Mr. Yuan joined our Company in 2010. He served as the manager of legal department of
our Company from July 2010 to March 2020. He also served as supervisors of various
subsidiaries of our Company, including Nanyang Muhua Animal Husbandry Industry
Development Co., Ltd. (75 TH0EE & B 2688 e A BRA 7)) from November 2019 to April
2025, Huaxian Muhua Animal Husbandry Industry Development Co., Ltd. (5 8RHMCHE & Hh s 2%
A FR/A F]) and Ningling Muhua Animal Husbandry Industry Development Co., Ltd. (%%
WCHE B U S R A RN 7)) from December 2019 to January 2025, Huaibei Muhua Animal
Husbandry Industry Development Co., Ltd. (MEJbTiifsE & HEE £ R EARATF) from
December 2019 to March 2025, Hubei Zhongxiang Muyuan Breeding Co., Ltd. (#-t8E#F 405
FIE A PR F]) from September 2012 to April 2025, Fugou Muhua Animal Husbandry Industry
Development Co., Ltd. (P PEE B U 2E 8 R A PR/ ) from December 2019 to May 2025,
Nanyang Muyuan Swine Supply Support Co., Ltd. (FaR& A 58 (L RELR B A BR A F]) from
January 2020 to June 2024, and Nanyang Muyuan Maiming Industry Development Co., Ltd.
(7 o T i 2 o 2 8% R A BR/A ) from January 2020 to March 2025.
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Mr. Yuan obtained a bachelor’s degree in law from Sichuan Agricultural University (4
JIJRZEKEL) in PRC in June 2010. He holds a legal professional qualification issued by the
Ministry of Justice in August 2010.

Mr. QIN Jun (ZRE % 4) has been the Secretary to the Board since July 2014 and Chief
Strategy Officer (CSO) of our Company since March 2020.

Mr. Qin has also been serving as a director of Muyuan International (BVI) Limited since
October 2017, and a director of Shanghai Lingyue Investment Management Co., Ltd. (4]
EREE AR/ F) since February 2021.

Mr. Qin joined our Company in 2012 and served as assistant to the general manager from
November 2012 to July 2014. Previously he worked as an industry analyst at Guotai Junan
Securities Co., Ltd. (now known as Guotai Haitong Securities Co., Ltd., 2611.HK and
601211.SH) from July 2001 to November 2012.

Mr. Qin was honored as an outstanding board secretary by the Securities Times (& 75 kf
#) in August 2020 and received a 4A rating in the 2023 board secretary performance
evaluation by the China Association for Public Companies (*'E] F /A 7] ;&) in December
2023.

Mr. Qin obtained a bachelor’s degree in industrial foreign trade from Xi’an Jiaotong
University (FI45C# KE) in PRC in July 1997, and a master’s degree in economics from
Peking University (65T K£) in PRC in July 2001. He holds the qualifications of senior
economist issued by the Henan Provincial Department of Human Resources and Social
Security in March 2020, and a board secretary qualification issued by the Shenzhen Stock
Exchange in March 2014.

Mr. WANG Zhiyuan (EFEE54E) has been General Manager of Development and
Construction of our Company since March 2020.

Mr. Wang has also been serving as the executive director of Nanyang Wolong Muyuan

Breeding Co., Ltd. (Rl i EMEHUR A PR A)) since May 2018.

Mr. Wang joined our Company in 2012 and worked at public relationship position, and
served as the person in charge of quality supervision from July 2012 to March 2020. He also
served as positions of various subsidiaries of our Company including the executive director and
general manager of Nanyang Muyuan Merchants Industry Development Co., Ltd. (F B i Ui
FHPH 7 2E 8 R A PR /A F]) from December 2018 to April 2022, the executive director and general
manager of Nanyang Muyuan Poor Area Livestock Husbandry Development Co., Ltd. (g%
WL R M i B O SE B R A RN R]) from September 2018 to December 2024, a director of
Shandong Muhua Animal Husbandry Industry Development Co., Ltd. (1115 8E ¥ & HEE s
AR/ F]) from November 2019 to May 2023, a director of Nanyang Muhua Animal
Husbandry Industry Development Co., Ltd. (F§M5HiHHER B KB RARAF)  from
November 2019 to April 2025, the executive director and general manager of Fugou Muhua
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Animal Husbandry Industry Development Co., Ltd. (FiHhaE & HhoeE £ 3R A RA F) from
December 2019 to May 2025, the chairman of the board of directors of Huaxian Muhua Animal
Husbandry Industry Development Co., Ltd. (V#5503 & HE 298 i A7 FR /A \) from December
2019 to January 2025, the chairman of the board of directors and general manager of Ningling
Muhua Animal Husbandry Industry Development Co., Ltd. (& HHE & = 5t A BRA A
from December 2019 to January 2025, and a director of Huaibei Muhua Animal Husbandry
Industry Development Co., Ltd. (HEACTTH#E 7 P i 258 R A PR A)) from December 2019
to March 2025.

Mr. Wang obtained a bachelor’s degree in civil engineering from Nanyang Institute of
Technology (FiF5EE TE4B%) in PRC in 2012.

Mr. LI Yanpeng (ZEZBI%4) has been the chief operating officer (COO) of hog
production of our Company since March 2020.

Mr. Li has also been serving as the executive director and general manager of Henan
Muyuan Hog Breeding Pig Co., Ltd. (V[R5 AE 54 B A B2 7)) since January 2021.

Mr. Li joined our Company in 2011 and served as subsequently as farm manager and R&D
director from July 2011 to June 2015, the breeding director from June 2015 to August 2019,
the person in charge of production from August 2019 to March 2020. Previously, Mr. Li also
served as a senior talent development instructor at the College of Animal Science and
Veterinary Medicine at Huazhong Agricultural University (¥H 23K EL) from January 2021
to July 2023, and as a member of the pig industry standardization working group of the
National Animal Husbandry Standardization Technical Committee (%= & HERRHELL 7 1l 2%
B ) from April 2021 to April 2026.

Mr. Li was awarded the Henan Science and Technology Progress Award by the Henan
Provincial People’s Government in February 2021, and received the title of Henan Provincial
Technical Specialist by the Henan Provincial Department of Human Resources and Social
Security in May 2023. He was honored as a national rural revitalization youth pioneer by the
Communist Youth League of China and the Ministry of Agriculture and Rural Affairs in
November 2023.

Mr. Li obtained a bachelor’s degree in animal science from Huazhong Agricultural
University (FEHEZEREL) in PRC in June 2011.

Mr. XU Shaotao (fR#BE%£4) has been the Muyuan Meat General Manager of our
Company since March 2020.

Mr. Xu has also being serving as the general manager of Muyuan Meat Co., Ltd. (it
WE A BR/AR]) since March 2023 and a director of Henan Qianmu Biopharmaceutical Co.,
Ltd. (7 F TH A REEABRAF]) since June 2023.
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Mr. Xu joined our Group in 2019. Previously, he worked at a subsidiary of Shandong
Longda Meishi Co., Ltd. (LI FEKRFEE KA A R T, 002726.SZ) from January 2011 to April
2019.

Mr. Xu obtained an associate degree in financial accounting from Shandong Technology
and Business University (113 £ %) in PRC in January 2007 via correspondence study.

Ms. NIU Min (422 t) has been the Chief Veterinary Officer (CVO) of our Company
since May 2025.

Ms. Niu joined our Group in 2014 and served in various roles including veterinary R&D
specialist, regional laboratory director, and head of veterinary diagnostics from July 2014 to
March 2021. She served as the head of veterinary services of our Company from March 2021
to May 2025. From January 2021 to July 2023, Ms. Niu was a senior talent development
instructor at the College of Animal Science and Veterinary Medicine at Huazhong Agricultural
University (FEH K EL). She also served as an industry mentor for professional degree
postgraduates at the College of Animal Science and Technology and College of Veterinary
Medicine at Huazhong Agricultural University (FEH E2ZEKE) from December 2021 to
December 2025. Ms. Niu was a member of the development committee of the Modern Swine
Veterinary Research Institute at Zhejiang A&F University (W71 KE) from March 2022 to
March 2025. She became a council member (representative) of the third council of the China
Veterinary Association ("EJEKEE ) in June 2023 and the deputy director of the second
expert working committee of the China Veterinary Association in July 2023.

Ms. Niu has received various accolades, including being named one of Nanyang’s Top
Ten Female Scientists (Fg[5 T+ R4 TAEE™) by the Nanyang Women’s Federation (74
R T 7 & &6 in March 2023, and awarded the March 8th Red-Banner Holder (Fd [T« =
J\”ALJHTF) by the Nanyang Women’s Federation in March 2023. She received the First Prize
for Agricultural Technology Promotion Achievements (& SEH il #fE /& i R 48 —5548) from the
MARA in December 2022, and was recognized as the Annual Figure in China’s Hog Industry
(P EIEFEITEF B AY)) by the China Hog Industry Magazine ( {FE%53) MiE4h) in
December 2022.

Ms. Niu obtained her master’s degree in veterinary medicine from Huazhong Agricultural
University (ZEHEZEKE) in PRC in June 2014. She holds a Veterinary Practitioner
Qualification (BZEEREEHTIEH57E) issued by the Bureau of Animal Husbandry of Henan
Province (/& & #) in March 2017.
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OTHER DISCLOSURE

According to a regulatory letter (a self-regulatory measure under the rules of the
Shenzhen Stock Exchange) dated April 8, 2022 from the Shenzhen Stock Exchange, Mr. Qin
Yinglin’s subscription of 37,855,694 Convertible Bonds at RMB100 each on August 25, 2021,
and subsequent sale of 5,794,424 Convertible Bonds at RMB115 each on February 17, 2022,
constituted short-swing trading. The Company’s investigation found Mr. Qin Yinglin’s sale
resulted from a different interpretation of the timing rules under the relevant rules. Mr. Qin had
no intent to profit improperly. He has apologized, returned all gains and studied the applicable
regulations to prevent occurrence of similar situations.

According to a decision dated May 7, 2021 from CSRC, Mr. Qin Yinglin was subject to
a regulatory talk, an administrative measure under CSRC rules. The decision related to the
Company’s submission of Convertible Bonds issuance materials, including a letter signed by
Mr. Qin Yinglin as our legal representative and Chairman, which stated there were no material
issues affecting the offering and listing of the Convertible Bonds or the decision-making of
investors. This submission occurred while the Shenzhen Stock Exchange was querying the
Company regarding media concerns over its financial indicators and related-party transactions,
and Mr. Qin Yinglin’s signing of the submission was found to violate CSRC regulations on
listed company disclosures. Mr. Qin Yinglin attended the regulatory talk as required, and the
Company has also strengthened training for Directors, Supervisors, and senior management to
improve their compliance and awareness of relevant laws and regulations.

According to a regulatory letter dated January 20, 2017 from the Shenzhen Stock
Exchange, Mr. Cao Zhinian’s acquisition of 148,000 A Shares and sale of 6,200 A Shares on
January 11, 2017, constituted short-swing trading. The Company’s investigation found Mr. Cao
Zhinian’s sale resulted from an operational error during consecutive purchases, with no intent
to profit improperly. Mr. Cao Zhinian acknowledged the impact of the error. He has apologized,
returned all gains, and studied the relevant regulations to prevent similar occurrences.

Our Company considers that the above incidents did not adversely affect the suitability
of Mr. Qin Yinglin and Mr. Cao Zhinian to act as our Executive Directors and senior
management on the following basis:

1. as of the Latest Practicable Date and to our best knowledge, (i) all such incidents
have been concluded, (ii) there has not been any further regulatory request to, action
against or correspondence with our Company or the relevant Directors from or by
the Shenzhen Stock Exchange and/or the CSRC, and (iii) other than disclosed above,
Mr. Qin Yinglin and Mr. Cao Zhinian have not been imposed on any other penalties
or involved in any other investigation, hearing or proceeding brought or instituted
by any securities regulatory authority or stock exchange, relating to the
aforementioned incidents;
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1.

iii.

iv.

all non-compliant conducts involved in such incidents were unintentional and
primarily due to inadvertent oversight or mistaken understanding of the relevant
requirements or operational error, and did not involve findings of fraud and
dishonesty on the part of each of Mr. Qin Yinglin or Mr. Cao Zhinian or raise
concern on their respective integrity; and once being aware of the non-compliant
incidents, the relevant individuals has taken rectification measures as appropriate,
including attending training sessions, and remit all profits made during such
incidents to our Company;

none of the regulatory talk required by the CSRC or the regulatory letters issued by
the Shenzhen Stock Exchange constitutes a major or severe administrative
regulatory measure or self-regulatory measure, nor do they constitute administrative
penalties or public censure under the PRC securities regulatory laws, regulations or
rules, and given that the CSRC or the Shenzhen Stock Exchange has already taken
administrative regulatory measures or self-regulatory measures regarding the
aforementioned non-compliant incidents, and the concerned individuals have taken
appropriate rectification measures, the possibility that the securities regulatory
authority or the stock exchange takes further measure or action against the relevant
persons in respect of the aforementioned non-compliant incidents is remote;

as advised by our PRC Legal Adviser, each of Mr. Qin Yinglin and Mr. Cao Zhinian
serving as a director and/or senior management member of a PRC company
(including listed companies) or as a Director and/or senior management member of
the Company is compliant with the relevant PRC Company Law, the PRC Securities
Law and other PRC laws and regulations; and

we have also implemented internal control measures to ensure full compliance with
applicable laws and regulations in the future, including but not limited to appointing
the compliance adviser and enhancing the our internal policies on dealing in
securities of the Company by our Directors, Supervisors and senior management.
Specifically, we have adopted a management policy on overviewing and supervising
the securities held by our Directors, Supervisors and senior management and
requires all of them to report to the Company the securities account held by them so
that the Company could also timely monitor the trading in the Company’s securities.
In addition, we also regularly reminds our Directors, Supervisors, senior
management and relevant personnel of the Company of their duties in carefully
dealing with the Company’s securities to avoid future occurrence of such incidents.
We [have adopted] the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix C3 to the Listing Rules as part of its securities
trading rules and procedures.

For our Directors’ interest in our Shares within the meaning of Part XV of the SFO, see

“Appendix VI. Statutory and General Information — 3. Further Information about Our

Directors, Supervisors and Substantial Shareholders — C. Disclosure of Interests — (b)

Disclosure of Interests of Directors, Supervisors and Chief Executive” in Appendix VI to this

document.
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Each of our Directors confirms that he or she (i) has obtained the legal advice referred
to under Rule 3.09D of the Listing Rules in May 2025, and (ii) understands his or her
obligations as a director of a [REDACTED] under the Listing Rules.

Each of the independent non-executive Directors has confirmed (i) his independence as
regards each of the factors referred to in Rules 3.13(1) to (8) of the Listing Rules, (ii) he has
no past or present financial or other interest in the business of the Company or its subsidiaries
or any connection with any core connected person of the Company under the Listing Rules as
of the Latest Practicable Date, and (iii) that there are no other factors that may affect his

independence at the time of his appointments.
JOINT COMPANY SECRETARIES

Mr. QIN Jun (FEE5t4), is the Secretary to the Board, Chief Strategy Officer (CSO) and
our joint company secretary. For biographical details of Mr. Qin Jun (%), see “— Senior
Management.”

Ms. LEUNG Wing Han Sharon (RFERZ 1), has over 15 years of experience in
company secretarial work, with expertise in listing rules, company ordinances, and offshore
company compliance. She is a director of the company secretarial services division at Tricor
Services Limited, providing company secretarial and compliance services to a range of clients,
including multinational corporations. Ms. Leung is a Chartered Secretary, Chartered
Governance Professional, and a fellow member of both the Hong Kong Chartered Governance
Institute and The Chartered Governance Institute in the United Kingdom. She is also a member
of the Hong Kong Institute of Certified Public Accountants.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

We aim to implement a high standard of corporate governance, which we believe is
crucial to safeguard the interests of our Shareholders. To accomplish this, we expect to comply
with the Corporate Governance Code set out in Appendix C1 of the Listing Rules after the
[REDACTED], save that Mr. Qin Yinglin will serve as both our Chairman of the Board and
President as discussed below.

Pursuant to code provision C.2.1 of the Corporate Governance Code, companies listed on
the Stock Exchange are expected to comply with, but may choose to deviate from the
requirement that the responsibilities between the chairman of the board and the chief executive
officer should be segregated and should not be performed by the same individual. We do not
have a separate Chairman of the Board and President and Mr. Qin Yinglin currently performs
these two roles. The Board believes that vesting the roles of both Chairman of the Board and
President in the same person has the benefit of ensuring consistent leadership within our Group
and enables more effective and efficient overall strategic planning for our Group. The Board
considers that the balance of power and authority for the present arrangement will not be
impaired, and this structure will enable our Company to make and implement decisions
promptly and effectively.
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COMPETING INTERESTS

As of the Latest Practicable Date, none of our Directors (other than Independent
Non-executive Directors) had interests in any business, which competes or is likely to compete,
either directly or indirectly with our business.

COMMITTEES UNDER OUR BOARD OF DIRECTORS

In accordance with relevant PRC laws, regulations, our Articles of Association and the
corporate governance practice in the Listing Rules, we have formed five board committees,
namely the Audit Committee, the Remuneration and Appraisal Committee, the Nomination
Committee, the Strategy Committee and the Sustainable Development Committee.

Audit Committee

The Audit Committee of our Company consists of three Directors, namely, Ms. Qian Ying,
Mr. Yan Lei, and Mr. Chow Ming Sang. Mr. Chow Ming Sang serves as the chairman of the
committee. The primary duties of the Audit Committee of our Company include (but are not
limited to):

. Supervising and evaluating the work of external auditors;

. Acting as the primary liaison between our Company and external auditors,
overseeing and coordinating internal and external audits, and reviewing the
arrangements set by our Company for employees to raise concerns about potential
misconduct in financial reporting, internal control, or other matters. The Audit
Committee should ensure there are appropriate arrangements for independent and
fair investigation of such matters and for taking appropriate follow-up actions;

. Reviewing the Company’s financial information and its disclosure, including its
completeness, and examining significant opinions on financial reporting contained

in statements and reports;

. Overseeing and evaluating the Company’s financial reporting system, risk

management, and internal control systems; and
. Handling other matters required by laws, regulations, the securities regulatory rules

of the jurisdictions where our Shares are listed, our Articles of Association, or as
authorized by our Board.
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Remuneration and Appraisal Committee

The Remuneration and Appraisal Committee of our Company consists of three Directors,
namely, Mr. Cao Zhinian, Mr. Feng Genfu, and Mr. Yan Lei. Mr. Yan Lei serves as the chairman
of the committee. The primary duties of the Remuneration and Appraisal Committee of our
Company include (but are not limited to):

. Formulating and reviewing remuneration policies for Directors and senior
management, ensuring transparency and fairness;

. Evaluating executive Directors’ performance and approving their service contracts;

. Recommending the evaluation of executive Directors’ performance and approving
their service contracts;

. Considering market comparisons, time commitments, and responsibilities in setting
remuneration;
. Approving compensation for loss or termination of office, ensuring alignment with

contractual terms;

. Ensuring no Director is involved in deciding their own remuneration;

. Managing equity incentive plans and employee stock ownership plans; and

o Handling other matters as required by laws, regulations, and our Articles of
Association.

Nomination Committee

The Nomination Committee of our Company consists of three Directors, namely, Ms.
Qian Ying, Mr. Feng Genfu, and Mr. Yan Lei. Mr. Feng Genfu serves as the chairman of the
committee. The primary duties of the Nomination Committee of our Company include (but are
not limited to):

. Formulating and recommending criteria and procedures for selecting Directors and
senior management, and advising our Board on these standards;

. Identifying and nominating qualified candidates for Directors and senior
management positions, and advising the Board on appointments and removals;

. Reviewing the Board’s performance, structure, size, and composition, including

skills, knowledge, and diversity, and recommending changes to align with the
Company’s strategy;
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. Developing and maintaining a Board diversity policy and disclosing it in the

Company’s corporate governance report;

. Evaluating the independence of independent non-executive Directors and advising
on succession planning for key roles; and

. Handling other matters required by laws, rules, and regulations of the jurisdictions
where our Shares are listed, our Articles of Association, or as authorized by our
Board.

Strategy Committee

The Strategy Committee of our Company consists of three Directors, namely, Mr. Qin
Yinglin, Ms. Yang Ruihua, and Mr. Chow Ming Sang. Mr. Qin Yinglin serves as the chairman
of the committee. The primary duties of the Strategy Committee of our Company include (but
are not limited to):

. Reviewing and providing recommendations on the long-term strategic development
of our Company;

. Evaluating and advising on major investment and financing proposals that require
Board approval as stipulated in our Articles of Association;

. Assessing and advising on significant capital operations and asset management
projects that require Board approval as stipulated in our Articles of Association;

. Evaluating and advising on other significant matters affecting the development of
our Company;

. Monitoring the implementation of the above matters; and

. Handling other matters authorized by our Board.
Sustainable Development Committee

The Sustainability Committee of our Company consists of three Directors, namely, Mr.
Qin Yinglin, Mr. Chow Ming Sang, and Mr. Feng Genfu. Mr. Qin Yinglin serves as the
chairman of the committee. The primary duties of the Sustainability Committee of our

Company include (but are not limited to):

. Advising the Board on major decisions related to the sustainable development of our
Company, including environmental, social, and governance (ESG) matters;

. Overseeing the implementation and progress of our Company’s sustainability
strategies and plans;
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. Monitoring our Company’s performance in addressing key issues such as climate
change, public health and safety, and social responsibility, and advising the Board
accordingly;

. Keeping abreast of significant information related to sustainability matters affecting
our business, and providing recommendations to the Board on sustainability-related

issues;

. Identifying sustainability risks relevant to our Company, assessing their impact, and

advising the Board on risk management strategies;

. Reviewing the Company’s annual Social Responsibility Report, sustainability policy
documents, and other sustainability-related disclosure materials, and making
recommendations to the Board; and

. Handling other matters delegated by the Board.

BOARD DIVERSITY POLICY

Our Company [has] adopted a board diversity policy (the “Board Diversity Policy”)

setting out the approach to achieve diversity on our Board.

The Nomination Committee of our Company reviews and assesses our Board composition
on behalf of our Board and recommends the appointment of new Directors, taking into account
a number of aspects, including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge, industry and regional
experience, and length of service. All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having due regard for the benefits of
diversity on our Board. The Nomination Committee will disclose the composition of our Board
annually in the corporate governance report and monitor the implementation of the Board
Diversity Policy. The Nomination Committee will review the Board Diversity Policy and assess
its effectiveness, and where necessary, make any revisions that may be required and
recommend any such revisions to our Board for consideration and approval.

Our Board has a balanced mix of experiences and industry background. Our Directors
have a diverse education background including economics, law, accounting, business
administration and management, as well as different industry backgrounds and professional
qualifications. We have three Independent Non-executive Directors with different industry
backgrounds, representing more than one third of the members of our Board. Furthermore, our
Board has two female Directors, and has a wide age range comprising members from their 40s
to 60s. Considering our Company’s business model and the backgrounds and abilities of our
Directors, the composition of our Board satisfies the Board Diversity Policy.
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The Nomination Committee is responsible for ensuring the diversity of our Board and will
use its best efforts to identify and recommend suitable candidates for our Board’s
consideration, subject to our Directors being satisfied with the qualification and experience of
the relevant candidates after a reasonable review process based on the relevant criteria, and
fulfilling their fiduciary duties to act in the best interests of our Company and our Shareholders
as a whole when making the relevant appointments.

COMPLIANCE ADVISER

In accordance with Rule 3A.19 of the Listing Rules, our Company has appointed
Somerley Capital Limited as our compliance adviser. Pursuant to Rule 3A.23 of the Listing
Rules, our Company will consult with and seek advice from the compliance adviser on a timely
basis in the following circumstances:

(a) before the publication of any regulatory announcement, circular or financial report;

(b) where a transaction, which might be a notifiable or connected transaction under
Chapter 14 or 14A of the Listing Rules, is contemplated including share issues and
share repurchases;

(c) where our Company proposes to use the [REDACTED] of the [REDACTED] in a
manner different from that detailed in this document or where the business activities,
developments or results of our Group deviate from any forecast, estimate, or other
information in the [REDACTED] document; and

(d) where the Stock Exchange makes an inquiry of the listed issuer under Rule 13.10 of
the Listing Rules.

The term of appointment of the compliance adviser of our Company shall commence on
the [REDACTED] and end on the date on which our Company complies with Rule 13.46 of
the Listing Rules in respect of the financial results for the first full financial year commencing
after the [REDACTED] and such appointment shall be subject to extension by mutual
agreement.

COMPENSATION AND REMUNERATION OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

The aggregate remuneration (including directors’ fees, salary, allowances and benefits in
kind, retirement scheme contributions, discretionary bonuses and share-based payments) for
our Directors and Supervisors for the years ended December 31, 2022, 2023 and 2024 were
RMBI11.0 million, RMB6.9 million, RMB9.5 million, respectively.

The aggregate remuneration (including salary and other emoluments, retirement scheme
contributions, discretionary bonuses and share-based payments) for our Company’s five
highest paid individuals for the years ended December 31, 2022, 2023 and 2024 were RMB26.3
million, RMB18.4 million, RMB18.7 million, respectively.
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During the Track Record Period, no remuneration was paid by us to, or receivable by, our
Directors and Supervisors, or the five highest-paid individuals as an inducement to join or upon
joining our Company. No compensation was paid by us to, or receivable by, our Directors,
Supervisors, or the five highest-paid individuals during the Track Record Period for the loss
of any office in connection with the management of the affairs of any subsidiary of our
Company. Save as disclosed above, no other payments have been made or are payable in
respect of the years ended December 31, 2022, 2023 and 2024, by any member of our Group
to any of our Directors, Supervisors, or the five highest-paid individuals.

The remuneration of our Directors, Supervisors and senior management is determined
with reference to factors including the completion status of our Company’s financial indicators
and business objectives, scope of work and responsibilities of senior management, completion
status of various performance indicators for Directors and senior management and operational
performance regarding the business innovation and profit-generating capabilities of directors
and senior management. Under the arrangements currently in force, we estimate the aggregate
remuneration, excluding discretionary bonus, of our Directors and Supervisors for the year
ending December 31, 2025 to be approximately RMB14.86 million.

EMPLOYEE SHARE INCENTIVE SCHEMES

Share Incentive Plan for Executive Directors, Senior Management and Key Employees

For details of our share incentive plans, see “Appendix VI. Statutory and General
Information — 4. Our Incentive Plan.”
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OVERVIEW

As of the Latest Practicable Date, our Controlling Shareholders, comprising Mr. Qin
Yinglin, Ms. Qian Ying and Muyuan Group, collectively held approximately 54.91% of our
total share capital and 55.87% of our voting rights. Immediately following the completion of
the [REDACTED] (assuming the [REDACTED] is not exercised and excluding A Shares
issuable upon the conversion of the outstanding Convertible Bonds), the Controlling
Shareholders will continue to hold approximately [REDACTED] of our total share capital and
[REDACTED] of our voting rights in aggregate. Therefore, they will remain as our
Controlling Shareholders immediately after the [REDACTED].

For a simplified corporate structure chart of our Group, see “History, Development and
Corporate Structure — Our Shareholding and Corporate Structure.”

NON-COMPETITION UNDERTAKING

Non-Competition Undertaking Given by Mr. Qin Yinglin, Ms. Qian Ying and Muyuan
Group

On March 25, 2011, Mr. Qin Yinglin, Ms. Qian Ying and Muyuan Group provided a
long-term non-compete undertaking to our Company, pursuant to which they undertakes,
among others, that:

(1) they, or other enterprises or economic organizations that they severally or jointly
control (excluding the Company) will not within or outside the PRC directly or
indirectly engage in business activities that compete with or pose a competitive
threat to the main business or primary products of our Company, including but not
limited to: (i) engaging in feed processing, hog breeding, hog farming and
slaughtering, meat product processing and sales; (ii) investing in, acquiring,
merging with, or through trusteeship, contracting, leasing, or operating any
enterprises or business organizations engaging in feed processing, hog breeding, hog
farming and slaughtering, meat product processing and sales; (iii) providing any
form of support or assistance in terms of funds, business, and technology to
enterprises or business organizations that have a competitive relationship with our
Company;

(2) if our Company expands into new business areas in the future, our Company will
have priority, and they and other enterprises or economic organizations solely or
jointly controlled by them (excluding our Company) will not develop similar
businesses; and

(3) if any of them violates the above undertakings, as a result of which our Company
suffers a loss, they will be liable for the damages suffered by our Company.
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CONFIRMATION IN RELATION TO ANY COMPETING INTEREST

Each of our Controlling Shareholders has confirmed that he/she/it does not have any
interests in any business (apart from the business of the Group) that competes or is likely to
compete, directly or indirectly, with our principal business, which is required to be disclosed
under Rule 8.10 of the Listing Rules.

INDEPENDENCE FROM OUR CONTROLLING SHAREHOLDERS

Having considered the following factors, our Directors are of the view that we are able
to conduct our business independently from our Controlling Shareholders after the
[REDACTED].

Management Independence

Our business has been managed and conducted by our Board and senior management. Our
Board consists of seven Directors, comprising three Executive Directors, one Non-executive
Director and three Independent Non-executive Directors, and we also have eleven senior
management members (of which three are Executive Directors). Each of our Directors and
senior management possesses relevant management, financial or industry experience to
contribute to the management of our business. For further information on the qualifications and
experience of our Directors and senior management, see “Directors, Supervisors and Senior
Management.”

Save as disclosed below, none of our Directors, Supervisors or members of our senior
management holds a directorship or other position in Muyuan Group or close associates of our
Controlling Shareholders:

Name of the Corporate
Controlling Shareholder or its

Name Position in our Company Close Associates Position
Ms. Qian Non-executive Director Muyuan Group Executive
Ying. . .. director and
the general
manager
Shanghai Zhending Executive

Enterprise Management
Consulting Co., Ltd. (&
IR A S PR R A TR
2wl

Jinding Capital Management
(Shenzhen) Co., Ltd. (%
S EAE BRI A RS

director and
the general
manager

Executive
director and
the general
manager
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Name of the Corporate
Controlling Shareholder or its

Name Position in our Company Close Associates Position
Mr. Cao Vice Chairman of the Henan Neixiang Rural Director
Zhinian . Board, Executive Commercial Bank Co.,
Director, Executive Ltd. (7R A 402 A s 2E 4R
Vice President, 17 et A BR A W)
Person in charge of =~ Cnex Fire Vehicle Director
Finance Manufacturing Co., Ltd.
(V5 2% 5 1 By Eh i 45 3 A7 PR
D)
Mr. Qin Board Secretary, Chief = Shanghai Lingyue Director
Jun. .. .. Strategy Officer Investment Management
Co., Ltd. (LWSHEHRE
EHA R D)
Mr. Yuan Chief Legal Officer Shanghai Lingyue Director
Hebin. . . Investment Management
Co., Lid. (LigSHEHRE
EHLA PR F])
Cnex Fire Vehicle Director

Manufacturing Co., Ltd.
(P 2% 5T iy Eh i 4R 3 A7 PR
)
Neixiang County Shengduo Director
Watershed Water
Ecological Environment
Treatment Co., Ltd. (N4F
RREE DR IR UK AR REBRITR
A R W

Notwithstanding the fact that one Executive Director, namely Mr. Cao Zhinian, one
Non-executive Director, namely Ms. Qian Ying, and two members of our senior management
team, namely Mr. Qin Jun and Mr. Yuan Hebin, collectively, the “Overlapping Directors and
Senior Management”), hold overlapping directorship or other positions in our Controlling
Shareholders or their close associates, we are of the view that our Company can be managed
independently for the following reasons:

(I) Ms. Qian Ying is a Non-executive Director and is mainly responsible for supervising
corporate governance and reviewing strategies and risks of our Company and will
not be involved in the day-to-day operation and management of our Company. The
day-to-day management and operations of our Company will be dealt with by a team
of full-time management members who have been serving our Group for a long time
and are familiar with our business;
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RELATIONSHIP WITH OUR CONTROLLING SHAREHOLDERS

(2)

(3)

(4)

(5)

(6)

(7

(&)

Mr. Cao Zhinian, Mr. Qin Jun and Mr. Yuan Hebin are not involved in the day-to-day
management and operations when serving their positions in the close associates of
Muyuan Group and are not receiving remuneration from those positions;

our daily management and operations are carried out independently by our senior
management team, all of whom have substantial experience in the industry in which
our Company is engaged, and will therefore be able to make business decisions that
are in the best interests of our Company. For details of the industry experience of
our senior management team, see “Directors, Supervisors and Senior Management”;

each Director is aware of his/her fiduciary duties as a director which require, among
other things, that he/she acts for the benefit and in the interest of our Company and
does not allow any conflict between his/her duties as a Director and his/her personal
interests;

in the event that there is a potential conflict of interest arising out of any transaction
to be entered into between our Company and a Director and/or his/her associate,
he/she shall abstain from voting and shall not be counted towards the quorum for the
voting. Hence, no Director will be able to influence our Board in making decisions
on matters in which he or she is, or may be interested;

we have three Independent Non-executive Directors and certain matters of our
Company, must always be referred to the Independent Non-executive Directors for
review. We have adopted a series of corporate governance measures to manage
conflicts of interest, if any, between our Company and our Controlling Shareholders
which would support our independent management. See “— Corporate Governance
Measures”;

we have appointed Somerley Capital Limited as our compliance adviser, which will
provide advice and guidance to our Company in respect of compliance with the
applicable laws and Listing Rules, including various requirements relating to

Directors’ duties and corporate governance; and

as an A-share listed company, we have formulated and adopted a comprehensive
internal control and management system in compliance with the relevant
requirements of the rules of the Shenzhen Stock Exchange. The Articles of
Association has also included relevant provisions to manage conflict of interest,
pursuant to which our Directors are prohibited from voting in any Board resolution
approving any contract or arrangement or any other proposal in which he/she or any
of his/her close associates has a material interest, and shall not be counted in the

quorum present at the particular Board meeting.
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RELATIONSHIP WITH OUR CONTROLLING SHAREHOLDERS

Based on the above, our Directors believe that our Board as a whole and together with our
senior management are able to perform the managerial role in our Company independently
from our Controlling Shareholders and their respective close associates after the
[REDACTED].

Operational Independence

Our Directors are of the view that we can continue operating independently from our
Controlling Shareholders after the [REDACTED]. Despite the controlling interest in our
Company retained by our Controlling Shareholders after the [REDACTED], we hold and
enjoy the benefit of all relevant permits and licenses necessary for carrying out our business
in all material respect, and we have sufficient capital, facilities, equipment and employees to
operate our business independently from our Controlling Shareholders. We also have full
powers to make all decisions regarding, and to carry out, our own business operations
independently from our Controlling Shareholders. In addition, our access to, and relationship
with, our key customers and suppliers are independent from our Controlling Shareholders.

We have entered into a number of transactions with our Controlling Shareholders, the
details of which are set out in the section headed “Connected Transactions” in this document.
These transactions did not and are not expected to constitute a significant percentage of our
Group’s total revenue and are not material to the operation and conduct of our Group’s
principal business. Therefore, our Directors believe that these continuing connected
transactions do not affect our operational independence.

In light of the above, our Directors are satisfied that we have been operating
independently from our Controlling Shareholders and their respective associates during the
Track Record Period and will continue to be able to operate independently upon
[REDACTED].

Financial Independence

We have adopted our own independent internal control, accounting, funding, reporting
and financial management systems, and we also have an independent accounting and finance
department responsible for discharging relevant financial and treasury function with relevant

finance personnel.

Moreover, we open and manage our bank accounts independently and do not share any
bank account with our Controlling Shareholders. We are also capable of obtaining financing
from third parties, if necessary, without reliance on our Controlling Shareholders in view of our
Group’s strong financial position, steady cash flow generation and level of liquid assets, as
well as our ability to raise funds on a standalone basis. We do not expect to rely on our
Controlling Shareholders and their respective close associates for financing after the
[REDACTED] as we expect that our working capital will be funded by cash flows generated
from operating activities, the cash and cash equivalent on hand and internally generated funds
as well as the [REDACTED] from the [REDACTED].

- 258 —



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RELATIONSHIP WITH OUR CONTROLLING SHAREHOLDERS

Mr. Qin Yinglin, Ms. Qian Ying and Muyuan Group Connected Persons have provided
guarantees for certain bank loans and bills we obtained for financing our development and
operations (the “CS Guarantees”). We expect the CS Guarantees to continue following the
[REDACTED] until the repayment of the underlying bank loans or bills that are subject to the
CS Guarantees. The CS Guarantees are provided to certain independent commercial banks as
security for our bank loans or bills. As of December 31, 2024, the outstanding guaranteed loans
and guarantees on bills with the CS Guarantees amounted to RMB35.1 billion. Muyuan Group
has also from time to time provided borrowings to us, for financing our development and
operations (the “CS Borrowings”, together with the CS Guarantees, the “CS Guarantees and
Borrowings”) during the Track Record Period. As a result of our development strategy changes
from high-speed business expansion to high-quality development, we reduced our CS
Borrowings. As of December 31, 2022 and 2023, we had outstanding CS Borrowings of RMB1
billion and RMB1.9 billion, respectively. As of December 31, 2024 and March 31, 2025, we
had no outstanding CS Borrowings.

Notwithstanding the CS Guarantees and Borrowings, we are capable of obtaining
financing from independent third parties without relying on any guarantee or security provided
by our Controlling Shareholders or their respective associates. As of December 31, 2024, our
total indebtedness amounted to RMB78.3 billion and our outstanding loans guaranteed by our
Controlling Shareholders and their subsidiaries amounted to RMB31.9 billion, resulting in a
net amount of RMB46.4 billion. Moreover, we have maintained a robust liquidity position. As
of December 31, 2024, our current assets amounted to RMB61.3 billion. In the past, without
CS Guarantees, we have also successfully issued Preference A Shares in 2017, non-public
offering of A Shares to Independent Third Parties in 2019, and Convertible Bonds in 2021,
raising funds amounted to approximately RMB2.5 billion, RMB5.0 billion and RMB9.6
billion, respectively. See “History, Development and Corporate Structure.”

The underlying bank loans and bills that are subject to the CS Guarantees were negotiated
on normal commercial terms and were guaranteed by our Controlling Shareholders or their
close associates due to such financing institutions internal lending policies. We consider that
the premature discharge of all outstanding CS Guarantees before the [REDACTED] would be
unduly onerous for our Group and not in the best interests of our Group and Shareholders as
a whole. Releasing such guarantees would require discussion with and the internal vetting
procedures of the relevant banks, a time-consuming process that could impact our normal

operations as early-repaying these loans would disturb our Group’s financing pace.

Following the [REDACTED], we expect to pursue further fundraising activities in both
onshore and offshore markets to the extent as our Directors consider necessary, depending on
factors such as market conditions, business needs, and financial position, while ensuring
compliance with applicable regulatory requirements. Given our proven ability to secure
independent financing and our established relationships with financial institutions, we believe
that after the [REDACTED], we will continue obtaining financing on terms comparable to our
existing loans without requiring guarantees from our Controlling Shareholders or their close
associates.
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RELATIONSHIP WITH OUR CONTROLLING SHAREHOLDERS

Based on the above, our Directors believe that we are able to operate independently of our
Controlling Shareholders and their close associates from a financial perspective without undue
reliance on our Controlling Shareholders or their close associates.

CORPORATE GOVERNANCE MEASURES

Our Directors acknowledge the importance of good corporate governance in protection of
our Shareholders’ interests. In order to further manage any potential conflicts of interest with
the Controlling Shareholders and their respective close associates, we have adopted the

following measures:

(1) as part of our preparation for the [REDACTED], we have amended our Articles of
Association to comply with the Listing Rules, and in particular, our Articles of
Association provide that, a Director shall not vote on any resolution approving any
contract or arrangement or any other proposal in which such Director or any of
his/her close associates have a material interest nor shall such Director be counted
in the quorum present at the meeting in respect of the resolution considering the
approval of such contract or arrangement or proposal. In addition, where a general
meeting of our Shareholders is to be held for considering proposed transactions in
which any of our Controlling Shareholders or their respective close associates has
a material interest, the relevant Controlling Shareholders will abstain from voting on
the relevant resolutions;

(2) our Company has formulated and adopted policies and mechanisms in relation to (i)
internal controls and decision-making procedures for related party transactions and
connected transactions, (ii) the prevention of appropriation of funds by Controlling
Shareholders, actual controllers and other related parties, (iii) provision of external
guarantee, and (iv) internal audit;

(3) if our Group and our Controlling Shareholders or any of their associates intend to

engage in any connected transaction, our Company will comply with the relevant

requirements relating to connected transactions under the Listing Rules;
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4)

(5)

(6)

(7

¢))

as required by the Listing Rules, our Independent Non-executive Directors shall
review any continuing connected transactions annually and confirm in our annual
reports that such transactions have been entered into in our ordinary and usual
course of business, are either on normal commercial terms or on terms no less
favorable to us than those available to or from Independent Third Parties and on
terms that are fair and reasonable and in the interests of our Shareholders as a whole;

we will keep a balanced composition of Executive and Independent Non-executive
Directors on the Board. We have appointed three Independent Non-executive
Directors and we believe our Independent Non-executive Directors possess
sufficient experience and are free of any business or other relationship that could
interfere in any material manner with the exercise of their independent judgment.
We also believe that our Independent Non-executive Directors are able to provide
impartial opinions to safeguard the interests of our Shareholders as a whole;

where our Independent Non-executive Directors request or are requested to review
any conflict of interests circumstances between our Group and our Controlling
Shareholders and their respective close associates, our Controlling Shareholders
and/or our other Directors shall provide our Independent Non-executive Directors
with all necessary information for consideration and our independent non-executive
Directors shall be provided with access to independent advisers at the expense of our
Company;

where our Directors reasonably request the advice of independent professionals,
such as financial advisers, the appointment of such independent professionals will
be made at our Company’s expenses; and

we have appointed Somerley Capital Limited as our compliance adviser to provide
advice and guidance to us in respect of compliance with the applicable laws and
regulations and the Listing Rules, including various requirements relating to
corporate governance, upon [REDACTED].
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CONNECTED TRANSACTIONS

We will engage in certain transactions with our connected persons after the
[REDACTED], which will constitute continuing connected transactions under Chapter 14A of
the Listing Rules.

OUR CONNECTED PERSONS
The following persons, with whom we have entered into certain transaction in our
ordinary course of business, will become our connected persons as defined under the Listing

Rules upon completion of the [REDACTED]:

Connected persons Connected relationship

Muyuan Group Connected Persons . . . ... Muyuan Group is a member of our
Controlling Shareholders.

Mr. Qin Yinglin and Ms. Qian Ying .... Mr. Qin Yinglin and Ms. Qian Ying are
members of our Controlling Shareholders.
Mr. Qin Yinglin is an Executive Director.
Ms. Qian Ying is a Non-executive Director
and the spouse of Mr. Qin Yinglin.

Henan Neixiang Rural Commercial Bank As of the Latest Practicable Date, Neixiang
Co., Ltd. (I B INAR AT e SEERA T e A RCB was held as to 30.00% by Muyuan
AR/ F], “Neixiang RCB”). .. .. .. .. Group and thus an associate of Muyuan

Group.

SUMMARY OF OUR CONTINUING CONNECTED TRANSACTIONS

Category of

continuing
connected Applicable
Transaction Counterparty transaction Listing Rule Waiver sought
Fully-exempt Connected Transactions
1. .. Financial Assistance Mr. Qin Yinglin, Ms. Fully exempt ~ 14A.90 N/A
to our Group Qian Ying and/or
Muyuan Group
Connected Persons
2. .. Sales of products Muyuan Group Fully exempt ~ 14A.76(1) N/A
and goods Connected Persons
3. .. Provision of Muyuan Group Fully exempt ~ 14A.76(1) N/A
services Connected Persons
4.. .. Short-term Property Muyuan Group Fully exempt  14A.76(1) N/A
Rental from Connected Persons

Muyuan Group
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CONNECTED TRANSACTIONS

Category of

continuing
connected Applicable
Transaction Counterparty transaction Listing Rule Waiver sought
5.... Short-term Property Muyuan Group Fully exempt ~ 14A.76(1) N/A
Rental to Muyuan Connected Persons
Group
Partially-exempt Connected Transactions
6.. .. Procurement of Muyuan Group Partially 14A.76(2) Announcement
products and Connected Persons exempt 14A.105
goods
7.. .. Procurement of Muyuan Group Partially 14A.76(2) Announcement
services Connected Persons exempt 14A.105
8.. .. Procurement of Muyuan Group Partially 14A.76(2) Announcement
financial services Connected Persons exempt 14A.105

FULLY-EXEMPT CONTINUING CONNECTED TRANSACTIONS

We have entered into the following transactions with Mr. Qin Yinglin, Ms. Qian Ying
and/or Muyuan Group Connected Persons on normal commercial terms, which will continue
after the [REDACTED].

Financial Assistance Provided by Mr. Qin Yinglin, Ms. Qian Ying and/or Muyuan Group
Connected Persons

Mr. Qin Yinglin, Ms. Qian Ying and Muyuan Group and its subsidiaries have provided
guarantees for certain bank loans and bills we obtained (the “CS Guarantees”), and Muyuan
Group has provided borrowings to us, for financing our development and operations (the “CS
Borrowings”, together with the CS Guarantees, the “CS Guarantees and Borrowings”). We
expect the CS Guarantees and Borrowings to continue following the [REDACTED]. For
further details of the CS Guarantees and Borrowings, see “Relationship with Our Controlling
Shareholders — Independence from Our Controlling Shareholders — Financial Independence”.

The CS Guarantees and Borrowings, being a form of financial assistance (as defined
under the Listing Rules), are not secured by the assets of our Group. Our Directors are of the
view that the CS Guarantees and Borrowings are conducted on normal commercial terms and
are in the interest of our Company and our Shareholders as a whole. Therefore, pursuant to
Rule 14A.90 of the Listing Rules, the CS Guarantees and Borrowings will be fully exempted
from the reporting, annual review, announcement, circular (including independent financial
advice), and independent Shareholders’ approval requirements under Chapter 14A of the
Listing Rules.
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Sales of Products and Goods

We have entered into and will continue to enter into after the [REDACTED] certain
agreements with Muyuan Group, for itself and on behalf of Muyuan Group Connected Persons,
pursuant to which we sell to Muyuan Group Connected Persons various products and goods,
mainly including meat products and pig manure. The pricing of such products and goods are
determined by our Group and Muyuan Group Connected Persons on normal commercial terms,
negotiated on an arm’s length basis, subject to, among others, the quantities, the quality and
reliability of the products, the prevailing market conditions and the principle of fairness.

As the applicable percentage ratios calculated under Chapter 14 A of the Listing Rules will
be less than 0.1%, our sales of products and goods to Muyuan Group Connected Persons will
be fully exempt from all of the reporting, annual review, announcement, circular and
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules
pursuant to Rule 14A.76(1) of the Listing Rules.

Provision of Services

We have entered into and will continue to enter into after the [REDACTED] certain
agreements with Muyuan Group, for itself and on behalf of Muyuan Group Connected Persons,
pursuant to which, our Group supplies to Muyuan Group Connected Persons certain services,
mainly including inspecting, equipment rental and platform services. The prices of the services
are determined based on normal commercial terms after arm’s length negotiations between the
relevant parties, with reference to, among others, the costs, the quantities, the quality and
reliability of such services and the prevailing market conditions.

As the applicable percentage ratios calculated under Chapter 14 A of the Listing Rules will
be less than 0.1%, services provided by our Group to Muyuan Group Connected Persons will
be fully exempt from all of the reporting, annual review, announcement, circular and
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules
pursuant to Rule 14A.76(1) of the Listing Rules.

Short-term Property Rental from Muyuan Group

We have entered into and will continue to enter into after the [REDACTED] certain
agreements with Muyuan Group, for itself and on behalf of Muyuan Group Connected Persons,
pursuant to which, our Group rent from Muyuan Group Connected Persons certain properties,
mainly including offices and parking lots. The prices of the rentals are determined based on
normal commercial terms after arm’s length negotiations between the relevant parties, with
reference to, among others, the prevailing market rents of similar properties in similar region,
the conditions of the property, including but not limited to its location and the facilities
associated with the property. These short-term property rentals will not be recognized as
right-of-use assets in accordance with IFRS 16 “Leases” and are treated as our continuing
connected transactions.
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CONNECTED TRANSACTIONS

As the applicable percentage ratios calculated under Chapter 14A of the Listing Rules will
be less than 0.1%, property rentals by our Group from Muyuan Group Connected Persons will
be fully exempt from all of the reporting, annual review, announcement, circular and
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules
pursuant to Rule 14A.76(1) of the Listing Rules.

Short-term Property Rental to Muyuan Group

We have entered into and will continue to enter into after the [REDACTED] certain
agreements with Muyuan Group, for itself and on behalf of Muyuan Group Connected Persons,
pursuant to which, our Group rent to Muyuan Group Connected Persons certain properties,
mainly for office and business operation use. The rents charged by our Group during the
leasing term are determined based on normal commercial terms after arm’s length negotiations
between the relevant parties, and the leasing shall be equivalent to the prevailing market rates
of properties of comparable size and quality situated in the same locality available to or offered
by Independent Third Parties, which are in the best interests of our Company and our

Shareholders as a whole.

As the applicable percentage ratios calculated under Chapter 14 A of the Listing Rules will
be less than 0.1%, property rentals by Muyuan Group Connected Persons from our Group will
be fully exempt from all of the reporting, annual review, announcement, circular and
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules
pursuant to Rule 14A.76(1) of the Listing Rules.

PARTIALLY-EXEMPT CONTINUING CONNECTED TRANSACTION

Procurement of Products and Goods

Principal Terms

On [®], our Company, for itself and on behalf of its subsidiaries, entered into a framework
agreement (the “Procurement of Products and Goods Framework Agreement”) with
Muyuan Group, for itself and on behalf of Muyuan Group Connected Persons, pursuant to
which our Group will procure from Muyuan Group Connected Persons various products and
goods, including but not limited to engineering and mechanical equipment materials, vehicles
and spare parts, finished oil, petrochemical products, organic fertilizers, labor protection
supplies, beverages, and agricultural products (the “Procured Products”).

The Procurement of Products and Goods Framework Agreement will become effective on
the [REDACTED] and end on December 31, 2025. Both parties or their respective subsidiaries
will enter into separate underlying agreements which will set out the specific terms and
conditions according to the principles provided in the Procurement of Products and Goods

Framework Agreement.
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CONNECTED TRANSACTIONS

Pricing Policy

The amount to be paid by our Group to Muyuan Group Connected Persons under the
Procurement of Products and Goods Framework Agreement generally adopts a market-based
method and will be determined through fair negotiations, taking into account the factors
including (i) the market price of relevant products and (ii) their cost and profit margin.

Reasons for the Transaction

During the Track Record Period, we have procured the Procured Products from Muyuan
Group Connected Persons and we expect that we will continue to procure these products after
the [REDACTED]. Our Group has a long-term and stable business relationship with Muyuan
Group Connected Persons. Muyuan Group Connected Persons are familiar with the products
and goods we require and supply these for our operational needs, maintenance, and employee
welfare purposes. We are not and will not be bound to collaborate with Muyuan Group
Connected Persons, and we will only procure the required products and goods from Muyuan
Group Connected Persons if we consider it is in the interests of our Company and Shareholders
as a whole. Such collaboration with Muyuan Group Connected Persons not only ensures a
reliable supply chain but also provides opportunities to optimize our procurement processes
and cost efficiency.

Historical Amounts

For the years ended December 31, 2022, 2023 and 2024, the historical transaction
amounts with respect to our procurement of the above products were RMB749.22 million,
RMB785.79 million and RMB914.50 million, respectively.

Annual Caps
The following table sets forth the proposed annual cap for the annual transaction amounts
to be paid by our Group to Muyuan Group Connected Persons under the Procurement of

Products and Goods Framework Agreement:

For the years ending
December 31, 2025

(RMB in million)

Total fees to be paid by us to Muyuan Group Connected
Persons . .. ... 2,065.00
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CONNECTED TRANSACTIONS

The proposed annual cap is determined based on:

(i) the historical amounts of the transactions between the Group and Muyuan Group
Connected Persons during the Track Record Period in respect of the procurement of
such products;

(i) our Group’s projected operational requirements and anticipated demand for these
products, and the major increase in the proposed annual cap for 2025 was for
procurement of finished oil, liquefied natural gas, petrochemical products from

Muyuan Group Connected Persons considering our business plans for 2025; and

(iii) other factors including but not limited to the expected market price of similar

products on normal commercial terms.

In addition, based on our ongoing procurement relationship and negotiations with
Muyuan Group Connected Persons, we have evaluated their supply capacity and market
position. Muyuan Group Connected Persons have demonstrated consistent ability to meet our
quality and quantity requirements for agricultural products, industrial materials and related
services. This established supply chain relationship supports our operational continuity and
cost efficiency. The anticipated procurement volume reflect our Group’s normal business
development needs while maintaining flexibility to source from alternative suppliers when
commercially advantageous. All procurement decisions will continue to be made based on
standard commercial considerations including price competitiveness, quality assurance and

supply reliability.

Listing Rules Implications

As the highest applicable percentage ratio of the transactions under the Procurement of
Products and Goods Framework Agreement for the year ending December 31, 2025, calculated
for the purpose of Chapter 14A of the Listing Rules, is higher than 0.1% but below 5% on an
annual basis, such transactions will, upon [REDACTED], constitute continuing connected
transactions of our Company subject to the annual reporting requirement under Rules 14A.49
and 14A.71 of the Listing Rules and the announcement requirement under Rule 14A.35 of the
Listing Rules but exempt from the independent Shareholders’ approval requirements under
Rule 14A.36 of the Listing Rules.
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CONNECTED TRANSACTIONS

Procurement of Services

Principal Terms

On [®], our Company, for itself and on behalf of its subsidiaries, entered into a framework
agreement (the “Procurement of Services Framework Agreement”) with Muyuan Group, for
itself and on behalf of Muyuan Group Connected Persons, pursuant to which our Group will
procure various services, including but not limited to construction services and the ancillary
equipment and materials purchase, logistics, accommodation, catering, conference services,
property management, equipment rentals, and other business platform services. The
Procurement of Products and Goods Framework Agreement will become effective on the
[REDACTED] and end on December 31, 2025. Both parties or their respective subsidiaries
will enter into separate underlying agreements which will set out the specific terms and
conditions for the procurement of services according to the principles provided in the
Procurement of Services Framework Agreement.

Pricing Policy

The amount to be paid by us to Muyuan Group Connected Persons under the Services
Procurement Framework Agreement generally adopts a market-based method and will be
determined through fair negotiations, taking into account factors including: (i) the nature and
scope of services required; (ii) the service quality standards and performance requirements; and
(ii1) the prevailing market rates for similar services provided by Independent Third Parties.

Reasons for the Transaction

Our Group has been procuring such services from Muyuan Group Connected Persons
during the Track Record Period in the ordinary and usual course of our business. Our Group
and Muyuan Group Connected Persons have established a long-term and stable business
relationship, and these service providers have acquired a comprehensive understanding of our
business and operational requirements for the services that we need. Given the diverse range
of services required, including construction, logistics, and property management, Muyuan
Group Connected Persons are well-positioned to meet our demands with a stable and
high-quality supply of services on terms which are similar to or better than those offered by
Independent Third Parties. Therefore, we believe it is in the best interest of the Group and our
Shareholders as a whole to continue to procure such services from these providers.

Historical Amounts
For the years ended December 31, 2022, 2023 and 2024, the historical transaction

amounts with respect to our procurement of services were RMB3,440.21 million,
RMB2,702.28 million and RMB1,662.20 million, respectively.
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CONNECTED TRANSACTIONS

Annual Caps

The following table sets forth the proposed annual cap for the annual transaction amounts
to be paid by us to Muyuan Group Connected Persons under the Procurement of Services
Framework Agreement:

For the years ending
December 31, 2025

(RMB in million)

Total fees to be paid by us to Muyuan Group Connected
Persons . ... ... 4,602.50

The proposed annual cap is determined based on:

(i) the historical amounts of the transactions between our Group and Muyuan Group
Connected Persons during the Track Record Period in respect of the procurement of

the above services;

(i1) the existing service agreements and the expected demand of our Group for such
services due to our business operation plan, market opportunities, and operational
needs;

(iii)) compared to the historical transaction amounts, the proposed increase in the annual
cap for the financial year 2025 is primarily attributable to the construction of our
supreme breeding platform with reproductive sows of over 100 thousand in
Zhengzhou, and the upgrading and renovation of our hog houses; and

(iv) other factors including but not limited to the expected market prices.

To ensure we can promptly seize market opportunities and meet our operational
requirements, we have agreed with Muyuan Group Connected Persons on a higher annual cap
to secure a stable supply of services as compared to historical transaction amounts.

Listing Rules Implications

As the highest applicable percentage ratio of the transactions under the Procurement of
Services Framework Agreement for the year ending December 31, 2025, calculated for the
purpose of Chapter 14A of the Listing Rules, is higher than 0.1% but below 5% on an annual
basis, such transactions will, upon [REDACTED], constitute continuing connected
transactions of our Company subject to the annual reporting requirement under Rules 14A.49
and 14A.71 of the Listing Rules and the announcement requirement under Rule 14A.35 of the
Listing Rules but exempt from the independent Shareholders’ approval requirements under
Rule 14A.36 of the Listing Rules.
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CONNECTED TRANSACTIONS

Procurement of Financial Services

Principal Terms

Pursuant to the Procurement of Services Framework Agreement, a Muyuan Group
Connected Person, Neixiang RCB, will provide us with certain financial services including
deposit, settlement and other related financial services.

Pricing Policy

Deposit interest rates are implemented according to the benchmark rates and floating
ranges issued by the People’s Bank of China. The deposit, settlement and other related
financial services made with Neixiang RCB under the Procurement of Financial Services
Framework Agreement will bear the similar interest or service fee rate, adopt the same pricing
mechanism and be on the similar terms and conditions as would apply to a similar deposit,
loan, financial service and/or products made by any other customer of Neixiang RCB.

Reasons for the transactions

When we procure deposit and other related services, we select service providers
comprising connected persons and Independent Third Parties, and determine the relevant terms
of procurements through our internal selection and approval process. We are not obliged to use
the deposit and other related services provided by Neixiang RCB and retain the discretion to
select the deposit and other related services providers based on our business needs as well as
the fees and quality of the services offered by the service providers. Currently we deposit our
funds with Neixiang RCB as well as other Independent Third Party banks.

Neixiang RCB is a joint-stock limited liability company established on November 30,
2017 and is a licensed banking institution authorized to conduct operations approved by the
China Banking Regulatory Commission. We have established a long and stable relationship
with Neixiang RCB and it would be conducive for us to maintain the continuity of financial
services received by us by continuing our co-operation with Neixiang RCB.

-270 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

CONNECTED TRANSACTIONS

Historical Amounts
Set out below are the historical amounts of the transactions with respect to our
procurement of financial services from Neixiang RCB for the years ended December 31, 2022,

2023 and 2024:

For the years ending December 31,

2022 2023 2024

(RMB in million)

Maximum daily balance of deposit .. .. 2,276.50 2,819.30 947.95
Interest income from deposits .. ...... 10.48 10.46 9.55
Settlement fees . .................. 0.11 0.07 0.25

Annual Caps

The following table sets forth the proposed annual caps for the annual transaction
amounts to be paid by us to Muyuan Group Connected Persons under the Procurement of
Services Framework Agreement:

For the years ending
December 31, 2025

(RMB in million)

Maximum daily balance of deposit . ....................... 3,000.00
Interest Income from deposits ... ......... ... ... ........ 20.00
Settlement fees .. ... ... 0.25

The proposed annual cap is determined based on (i) the historical daily deposit balances
during the Track Record Period; (ii) our Group’s projected business operation and development
plan.

Listing Rules Implications

As the highest applicable percentage ratio of the transactions under the Procurement of
Financial Services Framework Agreement for the year ending December 31, 2025, calculated
for the purpose of Chapter 14A of the Listing Rules, is higher than 0.1% but below 5% on an
annual basis, such transactions will, upon [REDACTED], constitute continuing connected
transactions of our Company subject to the annual reporting requirement under Rules 14A.49
and 14A.71 of the Listing Rules and the announcement requirement under Rule 14A.35 of the
Listing Rules but exempt from the independent Shareholders’ approval requirements under
Rule 14A.36 of the Listing Rules.
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CONNECTED TRANSACTIONS

INTERNAL CONTROL PROCEDURES ADOPTED BY THE COMPANY IN RESPECT
OF THE IMPLEMENTATION OF CONTINUING CONNECTED TRANSACTION
FRAMEWORK AGREEMENTS

Our Group adopts the following internal control measures to ensure that the transactions
will be carried out in accordance with the terms of the Procurement of Products and Goods
Framework Agreement and Procurement of Services Framework Agreement, including the
pricing policies, and in compliance with all the applicable requirements under the Listing
Rules:

. We have adopted a connected transactions management policy to ensure that
connected transactions will be conducted fairly, on normal commercial terms, and in
the interests of our Company and our Shareholders as a whole.

. Prior to the execution of the underlying agreements under the continuing connected
transactions, the operation department of the relevant business sector of our Group
will thoroughly understand the true condition of the transaction target and the
integrity record, credit status, and performance capability of the counterparty;
carefully assess the necessity and rationality of the transaction, the sufficiency of the
pricing basis, the fairness of the transaction price, and the impact on our Company;
pay special attention to issues such as unclear ownership of the transaction target,
uncertain performance capability of the counterparty, and unclear transaction price;
and where necessary, appoint professional intermediaries to assess or audit the value
of the transaction.

. The finance team of our Group will regularly examine the pricing of the transactions
under the continuing connected transactions to ensure that those transactions are
conducted in accordance with the pricing terms therein.

. Our Company will provide information and supporting documents to the
Independent Non-executive Directors and the auditors in order for them to conduct
an annual review of the continuing connected transactions entered into by our
Company. Our Independent Non-executive Directors and auditors will conduct an
annual review of the continuing connected transactions under the framework
agreements and provide annual confirmations in accordance with Rules 14A.55 and
14A.56 of the Listing Rules.

WAIVER
In respect of the transactions of Procurement of Products and Goods, Procurement of
Services, and Procurement of Financial Services as described above, we have applied for, [and

the Stock Exchange has granted us,] a waiver from strict compliance with the announcement
requirements under the Listing Rules pursuant to Rule 14A.105 of the Listing Rules.
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CONNECTED TRANSACTIONS

DIRECTORS’ CONFIRMATION

Our Directors (including Independent Non-executive Directors) are of the view that: (i)
the continuing connected transactions set out above have been and will be entered into in our
ordinary and usual course of business on normal commercial terms or better, on terms that are
fair and reasonable, and in the interests of our Company and our Shareholders as a whole, and
(i1) the proposed annual caps for these transactions are fair and reasonable and in the interests
of our Company and the Shareholders as a whole.

JOINT SPONSORS’ CONFIRMATION

The Joint Sponsors have (i) reviewed the relevant documents and information provided
by our Company in relation to the above partially-exempt continuing connected transactions;
(ii) obtained necessary representations and confirmations from our Company and the Directors,
and (iii) participated in the due diligence and discussions with the management of our Group.
Based on the above, the Joint Sponsors are of the view that the aforesaid partially-exempt
continuing connected transactions, for which waivers have been sought, have been entered into
in the ordinary and usual course of our business on normal commercial terms or better terms,
are fair and reasonable and in the interests of our Company and our Shareholders as a whole,
and that the proposed annual caps in respect of the partially-exempt continuing connected
transactions are fair and reasonable and in the interests of our Company and our Shareholders
as a whole.
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SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, as of the Latest Practicable Date and immediately
following the completion of the [REDACTED], assuming the [REDACTED] is not exercised,
each of the following persons will have an interest or short position (as applicable) in our
Shares or underlying Shares which would be required to be disclosed to our Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or, directly
or indirectly, be interested in 10% or more of the [REDACTED] voting [REDACTED] of our
Company:

Approximate Approximate
percentage of percentage of Approximate
interest in the ~  interest in the percentage of
total issued total issued shareholding in
share capital of  share capital of Number of the total Shares
Number of our Company as  our Company Shares held of our Company
Shares directly of the Latest after the immediately immediately
or indirectly ~ Practicable Date  [REDACTED] after the after the
held (excluding  (excluding A (excluding A [REDACTED]  [REDACTED]
A Shares Shares issuable  Shares issuable  (assuming that  (assuming that
issuable upon upon the upon the the Convertible  the Convertible
the conversion of conversion of the conversion of the Bonds are fully  Notes are fully
Name of the outstanding outstanding outstanding converted at the converted at the
substantial Description Convertible Convertible Convertible price of price of
Shareholder Nature of interest of Shares Bonds) Bonds) Bonds) RMB45.74) RMB45.74)
Mr. Qin Beneficial owner'” A Shares 2,086,287,906 38.19% [REDACTED] [REDACTED] [REDACTED]
Yinglin . . .
Interest in A Shares 943,174,287 17.27% [REDACTED] [REDACTED] [REDACTED]
controlled
corporation
Interest of A Shares 64,445,240 1.18% [REDACTED] [REDACTED] [REDACTED]
spouse”
Ms. Qian Ying. Beneficial owner” A Shares 64,445,240 1.18% [REDACTED] [REDACTED] [REDACTED]
Interest in A Shares 943,174,287 17.27% [REDACTED] [REDACTED] [REDACTED]
controlled
corporation
Interest of A Shares 2,086,287,906 38.19% [REDACTED] [REDACTED] [REDACTED]
spouse”
Muyuan Beneficial A Shares 848,762,153 15.54% [REDACTED] [REDACTED] [REDACTED]
Group. ... owner™?
Interest in A Shares 94.412,134 1.73% [REDACTED] [REDACTED] [REDACTED]
controlled
corporation®
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SUBSTANTIAL SHAREHOLDERS

Notes:

(D

(2)

3)

C))

(5

On December 13, 2017 and December 19, 2017, Mr. Qin Yinglin and Muyuan Group entered into a voting
rights entrustment agreement and its supplementary agreement (collectively, the “Agreements”). Under the
Agreements, Mr. Qin Yinglin entrusted to Muyuan Group all shareholder voting rights, director nomination
rights, and other shareholder rights (excluding dividend rights and other shareholder property rights) attached
to 448,667,502 A Shares held by him, representing 1,922,091,579 A Shares as of the Latest Practicable Date
due to capital increases of the Company. As of the Latest Practicable Date, Mr. Qin Yinglin held Convertible
Bonds with an outstanding principal amount of RMB669,127,000. In the event of full conversion of
Convertible Bonds, Mr. Qin Yinglin shall hold an aggregate of 2,100,916,830 A Shares, assuming a conversion
price of RMB45.74 per Share. As of the Latest Practicable Date, 14,500,000 A Shares, representing 0.27% of
the total issued Shares of the Company, held by Mr. Qin Yinglin was pledged to several financial institutions.

As of the Latest Practicable Date, Muyuan Group was held by Mr. Qin Yinglin as to 85% and by Ms. Qian Ying
as to 15%. Mr. Qin Yinglin and Ms. Qian Ying are spouses. As such, Mr. Qin Yinglin will be deemed to be
interested in the A Shares held by Muyuan Group and each of Mr. Qin Yinglin and Ms. Qian Ying is deemed
to be interested in the interest of each other for purpose of Part XV of the SFO.

Interest in controlled corporation also includes the 94,412,134 A Shares repurchased by our Company as
treasury shares as of the Latest Practicable Date. The Shares held by Muyuan Group also included 13,564,147
A Shares, representing 0.25% of the total shares of Muyuan Group, holding through a trust plan with Muyuan
Group being the trustor and beneficiary and Shaanxi International Trust Co., Ltd. (PP BB (E st A [R
/3H]) being trustee.

As of the Latest Practicable Date, Ms. Qian Ying held the Convertible Bonds with an outstanding principal
amount of RMB116,935,900. In the event of full conversion of Convertible Bonds, Ms. Qian Ying shall hold
an aggregate of 67,001,774 A Shares, assuming a conversion price of RMB45.74 per Share.

Muyuan Group held Convertible Bonds with an outstanding principal amount of RMB985,592,900. In the
event of full conversion of Convertible Bonds, Muyuan Group shall hold an aggregate of 870,309,877 A
Shares, assuming a conversion price of RMB45.74 per Share. As of the Latest Practicable Date, 249,708,000
A Shares, representing 4.57% of the total issued Shares of the Company, held by Muyuan Group was pledged
to several financial institutions.

Save as disclosed above and in Appendix VI to this document, our Directors are not aware

of any person who will, immediately following the [REDACTED] (and the [REDACTED] of
any additional H Shares pursuant to the [REDACTED]), have an interest or short position in

the S

hares or underlying Shares of our Company which would be required to be disclosed to

our Company and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV

of the SFO, or will, directly or indirectly, be interested in 10% or more of the issued voting

shares of any other members of our Group.
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SHARE CAPITAL

BEFORE THE [REDACTED]

As of the Latest Practicable Date, the total issued share capital of our Company was
RMB5,462,768,373, comprising 5,462,768,373 A Shares of nominal value RMB1.00 each, all
of which are listed on the Shenzhen Stock Exchange.

Percentage of
issued share

Description of Shares Number of Shares capital

A Shares* .. .. ... ... 5,462,768,373 100.00%
Total . .. ... ... .. ... .. .. ... 5,462,768,373 100.00 %
Note:

* Including 94,412,134 A Shares being held as treasury Shares repurchased by our Company pursuant to
the repurchase mandates approved by Shareholders, accounting for approximately 1.73% of the total
number of A Shares in issue as of the Latest Practicable Date.

UPON COMPLETION OF THE [REDACTED]

Immediately following completion of the [REDACTED], assuming that the
[REDACTED] is not exercised and excluding A Shares issuable upon the conversion of the
outstanding Convertible Bonds, the entire share capital of our Company would be as follows:

Percentage of
issued share

Description of Shares Number of Shares capital

A Shares® .. ... ... L 5,462,768,373 [REDACTED]
H Shares issued pursuant to the [REDACTED] . . [REDACTED] [REDACTED]
Total . .. ... ... ... [REDACTED] 100.00 %
Note:

* Including 94,412,134 A Shares being held as treasury Shares repurchased by our Company pursuant to
the repurchase mandates approved by Shareholders, accounting for approximately 1.73% of the total
number of A Shares in issue as of the Latest Practicable Date.
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SHARE CAPITAL

Immediately following completion of the [REDACTED], assuming that the
[REDACTED] is fully exercised, and excluding A Shares issuable upon the conversion of the
outstanding Convertible Bonds, the entire share capital of our Company would be as follows:

Percentage of
issued share

Description of Shares Number of Shares capital

A Shares® . ... ... ... 5,462,768,373 [REDACTED]
H Shares issued pursuant to the [REDACTED] . . [REDACTED] [REDACTED]
Total . .. ... ... .. .. . ... [REDACTED] 100.00%
Note:

* Including 94,412,134 A Shares being held as treasury Shares repurchased by our Company pursuant to
the repurchase mandates approved by Shareholders, accounting for approximately 1.73% of the total
number of A Shares in issue as of the Latest Practicable Date.

OUR SHARES

Our H Shares in issue upon completion of the [REDACTED] and our A Shares are
ordinary shares in the share capital of our Company and are considered as one class of Shares.
However, apart from qualified domestic institutional investors and persons who are entitled to
hold our H Shares pursuant to relevant PRC laws and regulations or upon approval of any
competent authority, or (if our H Shares are eligible securities for that purpose) through
Shenzhen-Hong Kong Stock Connect or Shanghai-Hong Kong Stock Connect pursuant to
relevant PRC laws and regulations, our H Shares may not be subscribed by or traded between
legal or natural persons of the PRC.

Shenzhen-Hong Kong Stock Connect has established a stock connect mechanism between
the PRC and Hong Kong. Our A Shares can be subscribed for and traded by PRC investors,
qualified foreign institutional investors or qualified foreign strategic investors and must be
traded in RMB. As our A Shares are eligible securities under the Northbound Trading Link,
they can also be subscribed for and traded by Hong Kong and other overseas investors pursuant
to the rules and limits of Shenzhen-Hong Kong Stock Connect. If our H Shares are eligible
securities under the Southbound Trading Link, they can also be [REDACTED] for and traded
by PRC [REDACTED] in accordance with the rules and limits of Shanghai-Hong Kong Stock
Connect or Shenzhen-Hong Kong Stock Connect.

-277 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

SHARE CAPITAL

RANKING

Our H Shares and our A Shares are regarded as one class of Shares under our Articles of
Association and will rank pari passu with each other in all other respects and, in particular, will
rank equally for all dividends or distributions declared, paid or made after the [date of this
document]. All dividends in respect of our H Shares are to be paid by us in Hong Kong dollars
whereas all dividends in respect of our A Shares are to be paid by us in RMB. In addition to
cash, dividends may also be distributed in the form of Shares. Holders of our H Shares will
receive share dividends in the form of H Shares, and holders of our A Shares will receive share
dividends in the form of A Shares.

NO CONVERSION OF OUR A SHARES INTO H SHARES FOR [REDACTED] AND
[REDACTED] ON THE HONG KONG STOCK EXCHANGE

Our A Shares and our H Shares are generally neither interchangeable nor fungible, and the
market prices of our A Shares and our H Shares may be different after the [REDACTED]. The
Guidelines on Application for “Full Circulation” of Domestic Unlisted Shares of H-share
Companies ( CHIEA RIEE AR F s I aE< 20”2548 7]) ) announced by the CSRC are
not applicable to companies dual listed in the PRC and on the Hong Kong Stock Exchange. As
of the Latest Practicable Date, there were no relevant rules or guidelines from the CSRC
providing that A shares holders may convert A shares held by them into H shares for
[REDACTED] and [REDACTED] on the Hong Kong Stock Exchange.

APPROVAL FROM HOLDERS OF A SHARES REGARDING THE [REDACTED]

We have obtained approval from our holders of A Shares to issue H Shares and seek the
[REDACTED] of H Shares on the Hong Kong Stock Exchange. Such approval was obtained
at the general meeting of our Company held on May 16, 2025 upon, among other things, the
following major terms:

(i) Size of the [REDACTED]

The number of H Shares [REDACTED] under the [REDACTED] shall not exceed
[REDACTED] of the total share capital of our Company as enlarged by the H Shares
[REDACTED] pursuant to the [REDACTED] (before the exercise of the [REDACTED]). The
number of H Shares [REDACTED] pursuant to the exercise of the [REDACTED] shall not
exceed [REDACTED] of the total number of H Shares [REDACTED] pursuant to the
[REDACTED].

(ii) Method of [REDACTED]

The method of [REDACTED] shall be by way of a [REDACTED] for [REDACTED] in
Hong Kong and an [REDACTED)] to institutional and professional [REDACTED].
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SHARE CAPITAL

(iii) Target [REDACTED]

The H Shares shall be [REDACTED] to overseas professional organizations, institutions
individual [REDACTED] and other eligible [REDACTED].

(iv) [REDACTED] basis

The [REDACTED] of the H Shares will be determined considering the interests of
existing shareholders, [REDACTED] acceptance, domestic and international capital markets,
and issuance risks, based on international practices and order demand and book-building
results.

(v) Valid period

The [REDACTED] of H Shares and [REDACTED] of H Shares on the Hong Kong Stock
Exchange shall be completed within 24 months from the date when the Shareholders’ meeting
was held on May 16, 2025. If the Company obtains the filing or approval documents from
relevant regulatory authorities (including the CSRC, SFC and the Stock Exchange) for the
H-share [REDACTED] within the valid period, the resolution’s valid period will automatically
extend to the later of the completion date of the H-share [REDACTED], the completion date
of the H-share [REDACTED] under the exercise of the [REDACTED] (if any), or the date of
completion of the aforementioned authorized matters.

There is no other approved [REDACTED] plan for any other shares except for the
[REDACTED].

SHAREHOLDERS’ GENERAL MEETINGS
For details of the circumstance under which our Shareholders’ general meeting is

required, see “Appendix V. Summary of the Articles of Association — “Shareholders and
General Meetings of Shareholders.”
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FINANCIAL INFORMATION

You should read the following discussion and analysis in conjunction with our
historical financial information, included in the Accountants’ Report in Appendix I,
together with the respective accompanying notes. The historical financial information of
our Group has been prepared in accordance with the requirements of all applicable China
Accounting Standards for Business Enterprises (“CASBE”), which are also referred to as
China Accounting Standards, issued by the MOF of the PRC. The Reporting Accountants
had conducted their work on the historical financial information of the Group in
accordance with Hong Kong Standard on Investment Circular Reporting Engagements
200 “Accountants’ Reports on Historical Financial Information in Investment Circulars”
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

The following discussion and analysis contain forward-looking statements that
reflect our current views with respect to future events and financial performance. These
statements are based on our assumptions and analysis in light of our experience and
perception of historical trends, current conditions and expected future developments, as
well as other factors we believe are appropriate under the circumstances. However,
whether actual outcomes and developments will meet our expectations and predictions
depends on a number of risks and uncertainties, many of which we cannot control or
foresee. In evaluating our business, you should carefully consider all of the information
provided in this document, including the sections headed “Risk Factors” and “Business,”
and elsewhere in this document. For further details, see “Forward-Looking Statements.”

OVERVIEW

We are a technology-driven global leading pork company, pioneering smart hog farming.
With over 30 years of deep-rooted expertise, we have become a global leader in the hog
farming industry adopting a vertically-integrated business model spanning the entire hog value
chain, including hog breeding, hog farming, feed production, slaughtering and meat
production. According to Frost & Sullivan, since 2021, we have ranked first globally in the hog
farming industry in terms of production capacity and sales volume of hogs for four consecutive
years. Our global market share, measured by sales volume of hogs, increased from 2.6% in
2021 to 5.6% in 2024, exceeding the total of the players ranked second to fourth in 2024. While
continuing to solidify our leadership in the hog farming industry, since 2019, we have
strategically entered the hog slaughtering and processing industry to enhance our integrated
business model. According to Frost & Sullivan, we ranked fifth globally and first in China in
the hog slaughtering and processing industry in terms of slaughter volume in 2024, and our
slaughtering and meat product business reported the highest revenue CAGR from 2021 to 2024
among large-scale hog slaughtering and processing companies in China.

Our revenue decreased by 11.2% from RMB124,826.2 million in 2022 to RMB110,860.7
million in 2023. Our revenue subsequently increased by 24.4% from RMB110,860.7 million in
2023 to RMB137,946.9 million in 2024. In 2022, 2023 and 2024, we recorded a net profit of
RMB14,933.4 million, a net loss of RMB4,167.9 million and a net profit of RMB18,925.0
million respectively. In 2022, 2023 and 2024, we recorded a net profit margin of 12.0%, a net
loss margin of 3.8% and a net profit margin of 13.7%, respectively. Our EBITDA (non-CASBE
measure) decreased by 57.9% from RMB29,951.6 million in 2022 to RMB12,604.0 million in
2023, and subsequently increased by 195.0% from RMB12,604.0 million in 2023 to
RMB37,182.8 million in 2024. Our EBITDA margin (non-CASBE measure) decreased from
24.0% in 2022 to 11.4% in 2023, and subsequently increased from 11.4% in 2023 to 27.0% in
2024. See “— Non-CASBE Financial Measure.”
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FINANCIAL INFORMATION

BASIS OF PRESENTATION

The historical financial information has been prepared in accordance with the
requirements of all applicable China Accounting Standards for Business Enterprises, which are
also referred to as China Accounting Standards, issued by the MOF. Further details of the
material accounting policy information are set out in Note II to the Accountants’ Report in
Appendix I to this document. MOF has issued a number of new and revised CASBEs. For the
purpose of preparing the historical financial information, we have adopted all applicable new
and revised CASBEs to the Track Record Period, except for any new standards or

interpretations that are not yet effective for the accounting period beginning January 1, 2024.

The historical financial information also complies with the disclosure requirements of
“Regulation on the Preparation of Information Disclosures by Companies Issuing Securities,
No. 15: General Requirements for Financial Reports” as revised by the China Securities
Regulatory Commission in 2023 and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. The
accounting policies set out in the Accountants’ Report in Appendix I to this document have
been applied consistently to all periods presented in the historical financial information.

The historical financial information is presented in Renminbi except when otherwise

indicated.

MAJOR FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our results of operations and financial condition have been and will continue to be,
materially affected by a number of factors and developments, some of which are outside our
control, including:

Fluctuations in Market Selling Prices of Hogs

As we derive a significant majority of revenue from our hog business, our overall
profitability is significantly affected by the financial performance of our hog business. The
revenue from our hog business has been and is expected to be significantly affected by price
fluctuations of hogs in China. According to Frost & Sullivan, the market selling prices of hogs
in China experienced fluctuations, which decreased from RMB18.5 per kg in 2022 to RMB15.1
per kg in 2023, and subsequently increased to RMB16.7 per kg in 2024. According to Frost &
Sullivan, China’s average market selling prices of hogs are expected to follow a more stable
pattern in the future, driven by the trend of scaled-up farming, rational capacity management
and an industry-wide focus on cost efficiency. See “Industry Overview — Market Selling
Prices of Hogs in China.”
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FINANCIAL INFORMATION

The fluctuations of market selling prices of hogs in China are resulted from (i) the
changes in the supply of hogs in China, affected by various factors, such as biological
production cycle, animal diseases, government policies and weather conditions, as well as (ii)
the changes in consumer demand for hogs and meat products. The demand for our products is
typically relatively higher before traditional festivals, such as China’s Spring Festival, Mid
Autumn Festival and National Day. According to Frost & Sullivan, prior to 2022, a full hog
cycle in China lasted about four to five years. In a typical cycle, high market selling prices
encourage producers to expand the quantity of breeding hogs, boosting supply; once the market
becomes saturated, market selling prices fall, producers cut capacity, and the next up-cycle
begins. In short, market selling prices of hogs move mainly with the supply-demand dynamics.
With the hog prices in downswing in 2023, the revenue from our hog business decreased by
9.6% from RMB119.7 billion in 2022 to RMB108.2 billion in 2023 and our gross profit margin
of our hog business decreased from 18.4% in 2022 to 2.9% in 2023. With the market selling
prices of hogs in upswing in 2024, the revenue from hog business increased by 25.9% from
RMB108.2 billion in 2023 to RMB136.2 billion in 2024, and our gross profit margin of our hog
business increased from 2.9% in 2023 to 19.2% in 2024.

In addition, the results of operations of our slaughtering and meat product business are
mainly affected by market selling prices of hogs and meat products. Changes in the market
selling prices of meat products are also correlated with market selling prices of hogs, which
would affect the revenue from our slaughtering and meat product business. As a result, it is
crucial for us to closely monitor the changes of market demand and formulate our dynamic
pricing mechanism corresponding to different market conditions.

Our Ability to Effectively Manage Costs and Enhance Operational Efficiency

Our results of operations depend on our efforts to improve operational efficiency, which
is in turn affected by hog health and smart farming. Hog health is an important factor that
determines hog growth rates, survival rates and pork quality. Technology and innovation
permeate every aspect of our hog business, which contributes to our success. Leveraging our
competitive advantage in breeding and nutrition management, as well as the adoption of
advanced technologies and smart devices in hog breeding and hog farming practices, we are
able to mass produce hogs with improving genetic traits and good health. Through improved
biosecurity and hog health management measures, we have achieved industry-leading survival
rates among large-scale hog farms in 2024. These facilities also reduce labor input and improve
production efficiency while ensuring animal welfare. Equipped with advanced technologies
and facilities, our large-scale, modern and standardized farms have contributed and are
expected to continuously contribute to our long-term profit growth.

Our results of operations also depend on our ability to effectively manage costs. Feed
costs constitute a large portion of our operating costs in relation to our hog business,
accounting for 59.6%, 61.9% and 59.6% of our operating costs in 2022, 2023 and 2024,
respectively. As corn, wheat and soybean meal are our primary feed ingredients, price
fluctuations of these commodities directly affect our feed costs. Consequently, the profitability
and results of operations of our hog business are affected by the price fluctuations of the
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primary feed ingredients. We have established our own feed production factories and developed
feed formulations to produce feed tailored to the needs of hogs at different stages. Leveraging
our optimized soybean meal feed formulation, we are able to reduce the proportion of soybean
meal used in feed, while maintaining the overall nutrition for our hogs at each period of hog
farming. Our smart feeding system also precisely calculates the amount of feeds that are
necessary for hogs at different growth periods, avoiding wastage. By closely monitoring the
market trend of feed ingredients, we adjust our feed formulations in real time to optimize our
cost structure. We believe our continuous efforts in nutrition area would contribute to the
improvement of our financial performance in the long run.

As a result of our efforts in breeding, nutrition management, hog health management and
feed cost management, our average total unit cost decreased from RMB15.72 per kg in 2022
to RMB14.94 per kg in 2023, and further to RMB14.01 per kg in 2024.

Our Ability to Scale Production Capacity and Increase our Sales Volume

We believe that our ability to scale hog production capacity enables us to timely capture
the opportunities from hog prices in upswings. According to Frost & Sullivan, we ranked first
in the hog farming industry globally in 2024 in terms of production capacity and sales volume.
In 2022, 2023 and 2024, our annual hog production capacity amounted to 74.3 million heads,
80.0 million heads and 81.0 million heads, respectively; and our utilization rate was 86.0%,
85.9% and 89.5%, respectively. Over the past five years, the sales volume of our hogs increased
by 53.5 million heads, and our ability to scale up production capacity ranked first globally,
according to Frost & Sullivan. Our hog sales volume increased from 61.2 million heads in 2022
to 63.8 million heads in 2023, and further to 71.6 million heads in 2024. Our established
business scale and ability to scale production capacity empowered us obtain a larger market
share and ensured our market leadership.

We adopt on-demand production for our slaughtering and meat product business. The
profitability of our slaughtering and meat product business is affected by our production
capacity and the utilization rate of our slaughtering plants. Since our commencement of
slaughtering and meat product business in 2019, we have established specialized sales teams,
expanded our market reach and sales channels for our meat products. As of December 31, 2024,
we had established 10 slaughtering and meat product plants across seven provinces in China
with a designed annual slaughtering capacity of 29.0 million heads, with an utilization rate of
43.2% in 2024. In 2022, 2023 and 2024, the sales volume of our slaughtering and meat product
business was 757 thousand tons, 1,405 thousand tons and 1,416 thousand tons, respectively.
See “Business — Slaughtering and Meat Product Business.” We plan to further increase the
utilization of our slaughtering capacity to match the scale of our hog business and expect to
generate further synergies between our business segments.
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Product and Business Segment Mix

Our overall profitability is affected by the revenue contributions of our business
segments, which are in turn affected by the underlying product mix in each segment. Our major
business segments include (i) the hog business and (ii) the slaughtering and meat product
business. In 2022, 2023 and 2024, we derived 95.9%, 97.6% and 98.7% of our total revenue
from the hog business (before inter-segment elimination), respectively. The gross profit margin
of our hog business was 18.4%, 2.9% and 19.2% in 2022, 2023 and 2024, respectively. The
gross profit margin for our hog business is also affected by product mix, which include finished
hogs, piglets and breeding hogs of varying pricing and profit margins. For instance, the gross
profit margin of piglets is generally higher than that of finished hogs. In the Track Record
Period, sales of finished hogs accounted for a vast majority of our revenue and gross profits

from the hog business.

We started our slaughtering and meat product business in 2019. Our meat products can be
divided into three main categories, namely, carcasses, pork cuts and by-products. Our meat
products are offered in different sizes and portions according to customers’ requirements. For
example, we introduced skinless, bone-in meat products specifically designed for barbecue
catering businesses, which have been successfully replicated in a number of markets. Pork cuts
are typically of higher margins compared to carcasses. We plan to proactively expand our sales

channels and increase the sales volume of pork cuts with higher margins.

We believe that our slaughtering and meat product business is complementary and
synergetic to our hog business. The sales volume of our slaughtering and meat product business
increased from 757 thousand tons in 2022 to 1,405 thousand tons in 2023, and further increased
to 1,416 thousand tons in 2024. The gross profit margin of our slaughtering and meat product
business improved throughout the Track Record Period at (0.5)%, 0.2% and 1.0% in 2022,
2023 and 2024, respectively. As we continue to scale up our slaughtering and meat product
business, the enhanced synergy between hog business and slaughtering and meat product
business is expected to improve our financial performance in general.

Customer Demand and Consumption Patterns for Our Products

Our results of operations are affected by the demands for hogs and meat products. Our
main products include finished hogs, breeding hogs, piglets and meat products. Customers of
our hog business mainly include hog dealers as well as slaughtering plants, whilst we primarily
sell our meat products to wholesale market customers and direct sales customers, including
retailers, restaurants, canteens and food processors. The consumer demand and consumption
patterns for our products are determined by a large number of factors, including consumer
preferences, evolving tastes and spending habits, consumer perception of food safety, quality
of meat products, prices of our products and substitute products. Such would also affect the
sales volume of our hogs as well as meat products.
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We believe that the demand for pork in China will sustain the momentum of growth in the
future. According to Frost & Sullivan, pork has been the main source of meat protein in China,
consistently representing approximately 60% of total meat consumption. Driven by the
expanding consumption scale of meat protein, China’s total pork consumption and average
pork consumption per capita is expected to further grow steadily with pork remaining the main
source of meat protein in China. See “Industry Overview — Overview of Global Pork
Consumption — Global Pork Consumption by Countries.” We believe the continued
development of China’s economy and improvement in standards of living will keep driving the
growth in sales of pork, which will benefit the financial performance of both our hog business

and slaughtering and meat product business.

MATERIAL ACCOUNTING POLICY INFORMATION

Some of our accounting policies require us to apply estimates and assumptions as well as
complex judgments relating to accounting items. The estimates and assumptions we use and the
judgments we make in applying our accounting policies have a significant impact on our
financial position and results of operations. Our management continually evaluates such
estimates, assumptions and judgments based on historical experiences and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. There has not been any material deviation between our management’s estimates
or assumptions and actual results and we have not made any material changes to these
estimates or assumptions during the Track Record Period. We do not expect any material
changes in these estimates and assumptions in the foreseeable future.

Set forth below are discussions of the accounting policies that we believe are of critical
importance to us or involve the most significant estimates, assumptions and judgments used in
the preparation of our financial statements. Other significant accounting policies, estimates,
assumptions and judgments, which are important for understanding our financial condition and
results of operations, are set forth in detail in Notes II to the Accountants’ Report in Appendix
I to this document.

Revenue Recognition

Revenue is recognized when the customers obtain control over relevant goods, if the
contract with customers meets all of the following criteria: (i) the parties to the contract have
approved the contract and are committed to perform their respective obligations; (ii) the parties
to the contract can identify each party’s rights regarding the goods to be transferred; (iii) the
parties to the contract can identify the payment terms for the goods to be transferred; (iv) the
contract has commercial substance (i.e. the risk, timing or amount of the entity’s future cash
flows is expected to change as a result of the contract); and (v) it is probable that we will
collect the consideration to which it will be entitled in exchange for the goods that will be
transferred to the customer.
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Performance obligation is our commitment to transfer distinct goods to customers as
specified in related contracts. A good that is promised to a customer is distinct if both of the
following criteria are met: (i) the customer can benefit from the good either on its own or
together with other resources that are readily available to the customer; and (ii) our promise
to transfer the good to the customer is separately identifiable from other promises in the
contract.

Where a contract has two or more performance obligations, we determine the stand-alone
selling price at contract inception of the distinct good or service underlying each performance
obligation in the contract and allocates the transaction price in proportion to those stand-alone
selling prices. We recognize as revenue the amount of the transaction price that is allocated to
each performance obligation. The stand-alone selling price is the price at which we separately
sell goods or provide services to customers. If the stand-alone selling price cannot be directly
observable, we will comprehensively consider all the relevant information that is reasonably
available to us and use the observable inputs to estimate the stand-alone selling price to the
maximum extent.

We satisfy a performance obligation over time if one of the following criteria is met;
otherwise, the performance obligation is satisfied at a point in time:

— the customer simultaneously receives and consumes the benefits provided by our
performance as we perform;

— the customer can control the asset created or enhanced during our performance; or

— our performance does not create an asset with an alternative use to it and we have
an enforceable right to payment for performance completed to date.

For performance obligation satisfied at a point in time, we recognize revenue at the point
in time at which the customer obtains control of relevant goods or services. To determine
whether a customer has obtained control of goods, we consider the following indicators: (i) we
have a present right to payment for the goods and the customer is presently obliged to pay for
the goods; (ii) we have transferred physical possession of the goods and the customer has
physical possession of the goods; (iii) we have transferred the legal title of the goods and the
customer has legal title to the goods; (iv) we have transferred the significant risks and rewards
of ownership of the goods and the customer has the significant risks and rewards of ownership
of the goods; (v) the customer has accepted the goods; (vi) other indicators of that the customer
obtains control of relevant goods.

We determine whether it is a principal or an agent, based on whether it obtains control of
the specified good or service before that good or service is transferred to a customer. We are
a principal if it controls the specified good or service before that good or service is transferred
to a customer and recognize revenue in the gross amount of consideration which we have
received (or which is receivable). Otherwise, we are an agent and recognize revenue in the
amount of any fee or commission to which it expects to be entitled. The fee or commission is
the net amount of consideration that we retain after paying the other party the consideration,
or is determined according to the established amount or proportion.
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A contract asset is our right to consideration in exchange for goods or services that we
have transferred to a customer when that right is conditional on something other than the
passage of time. We recognize loss allowances for expected credit loss on contract assets.
Accounts receivable is our right to consideration that is unconditional (only the passage of time
is required). A contract liability is our obligation to transfer goods or services to a customer
for which we have received consideration (or an amount of consideration is due) from the
customer. The recognition of revenue from sales of goods is as follows:

Sales of Hogs

Hogs are usually collected by customers from our premises. According to the sales
contract, the control of the hogs is transferred to the customers when the hogs have been
weighted. The revenue will be recognized based on the weight information on the weight note
and the agreed unit prices.

Sales of Meat Products

For orders collected by customers from our premises, revenue is recognized when the
customers sign the delivery note. For orders that we are responsible for the delivery, revenue
is recognized when the goods are delivered to the location designated by the customers and the

delivery note is signed by the customers.

Biological Assets

Biological assets of our Group include consumable biological assets and productive
biological assets.

Consumable biological assets include suckling piglets, piglets under nursing period, hogs
under finishing period and others. Consumable biological assets are recognized in inventories.
See Note II.10 to the Accountants’ Report in Appendix I to this document.

Productive biological assets include immature breeding hogs and mature breeding hogs.
Mature breeding hogs are reproductive boars and reproductive sows.

Productive biological assets are initially measured at cost. The cost of purchased
productive biological assets comprises purchase price, relevant taxes, transportation costs,
insurance costs and other expenditures directly attributable to the purchase of the assets. The
cost of self-breeding productive biological assets comprises those costs necessarily incurred
before the assets become available for intended production and operating purposes, including
feed costs, labor costs, an appropriate allocation of the depreciation cost of fixed assets and
mature productive biological assets and an appropriate allocation of other indirect costs.

The subsequent costs of mature productive biological assets, including feed costs, labor
costs and depreciation costs, are collected and included in the cost of piglets.
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We accrue depreciation of productive biological assets using straight-line method. We
determine the useful life and estimated net residual value of a productive biological asset and
the depreciation method on a reasonable basis according to the asset’s nature, usage and the
pattern in which the associated economic benefits are expected to be realized. We review the
useful life and estimated net residual value of a productive biological asset and the depreciation
method applied at least at each financial year-end. If the expected useful life or estimated net
residual value is different from the previous estimate, or the pattern in which the economic
benefits associated with the asset is realized has changed significantly, the useful life,
estimated net residual value or the depreciation method shall be revised or changed
accordingly. Such revisions or changes shall be accounted for as changes in accounting
estimates. The useful life, expected net residual value and depreciation method of the mature
productive biological assets of our Group are as follows:

Estimated
Estimated net residual Depreciation
useful life value rate rate per month
(years)
Breeding hogs . . ......... ... ... ... 2.5 30% 2.33%

We carry out an examination on productive biological assets at least at each financial
year-end. If there is clear evidence that the recoverable amount of a productive biological asset
is lower than its carrying amount due to reasons such as natural disasters, pest-outbreaks,
diseases or changes in market conditions, impairment losses in respect of that biological asset
shall be recognized and charged to profit or loss for the current period. The impairment amount
is the difference between the carrying amount and the recoverable amount.

Once an impairment loss is provided for a productive biological asset, it should not be
reversed in a subsequent period.

When the intended use of a productive biological asset changes, the transfer cost shall be
recorded at the carrying amount at the date of transfer.

Fixed Assets
Recognition of Fixed Assets

The cost of a purchased fixed asset comprises the purchase price, related taxes and any
directly attributable expenditure for bringing the asset to working condition for its intended
use. See Note II.13 of Appendix I to this document.

Where the parts of an item of fixed assets have different useful lives or provide benefits

to our Group in a different pattern, thus necessitating use of different depreciation rates or
methods, each part is recognized as a separate fixed asset.
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Any subsequent costs including the cost of replacing part of an item of fixed assets are
recognized as assets when it is probable that the economic benefits associated with the costs
will flow to us and the carrying amount of the replaced part is derecognized. The costs of the
day-to-day maintenance of fixed assets are recognized in profit or loss as incurred.

Fixed assets are presented in the balance sheet at cost less accumulated depreciation and
impairment provision.

Depreciation of Fixed Assets
The cost of a fixed asset, less its estimated residual value and accumulated impairment
losses, is depreciated using the straight-line method over its estimated useful life, unless the

fixed asset is classified as held for sale.

The estimated useful lives, residual value rates and depreciation rates of each class of
fixed assets are as follows:

Depreciation
Estimated Residual rate per
Method of depreciation  useful life value rate year
(years)
Plant & buildings. . ... ... Straight-line method 10-20 5% 4.75%-
9.50%
Machinery & equipment. . . Straight-line method 3-20 5% 4.75%-
31.67%
Motor vehicles. . ........ Straight-line method 6 5% 15.83%
Others . ............... Straight-line method 3-10 5% 9.50%-
31.67%

Useful lives, estimated residual values and depreciation methods are reviewed at least at

each year-end.
Financial Instruments

Financial instruments include cash at bank and on hand, investments in equity securities
other than those classified as long-term equity investments, receivables, payables, loans and
borrowings, debentures payable and share capital.

Recognition and Initial Measurement of Financial Assets and Financial Liabilities

A financial asset or financial liability is recognized in the balance sheet when we become

a party to the contractual provisions of a financial instrument.

—289 —



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

FINANCIAL INFORMATION

A financial asset or financial liability is measured initially at fair value. For financial
assets and financial liabilities measured at fair value through profit or loss, any related directly
attributable transaction costs are charged to profit or loss; for other categories of financial
assets and financial liabilities, any related directly attributable transaction costs are included
in their initial costs. Accounts receivable that do not have a significant financing component
or do not account for the significant financing component in one-year-or-less contracts under
the practical expedient are initially measured at the transaction price in accordance with
Note I1.22 to the Accountants’ Report in Appendix I to this document.

Classification and Subsequent Measurement of Financial Assets

Classification of Financial Assets

The classification of financial assets is generally based on the business model under
which a financial asset is managed and its contractual cash flow characteristics. On initial
recognition, a financial asset is classified as measured at amortized cost, at fair value through
other comprehensive income (“FVOCI”), or at fair value through profit or loss (“FVTPL”).

Financial assets are not reclassified subsequent to their initial recognition unless we
change its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

— it is held under a business model whose objective is to hold assets to collect
contractual cash flows; and

— its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset is measured at FVOCI if it meets both of the following conditions and
is not designated as at FVTPL:

— it is held under a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

— its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, we may
irrevocably elect to present subsequent changes in the investment’s fair value in other
comprehensive income. This election is made on an investment-by-investment basis and the
instrument meets the definition of equity from the perspective of the issuer.

-290 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

FINANCIAL INFORMATION

All financial assets not classified as measured at amortized cost or FVOCI as described
above are measured at FVTPL. On initial recognition, we may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as
at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

The business model refers to how we manage our financial assets in order to generate cash
flows. That is, our business model determines whether cash flows will result from collecting
contractual cash flows, selling financial assets or both. We determine the business model for
managing the financial assets according to the facts and based on the specific business
objective for managing the financial assets determined by our key management personnel.

In assessing whether the contractual cash flows are solely payments of principal and
interest, we consider the contractual terms of the instrument. For the purposes of this
assessment, ‘principal’ defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs, as well as a profit margin. Our Group also assesses whether
the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition.

Subsequent Measurement of Financial Assets

— Financial assets at FVTPL

These financial assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognized in profit or loss unless the financial
assets are part of a hedging relationship.

— Financial assets at amortized cost

These assets are subsequently measured at amortized cost using the effective interest
method. A gain or loss on a financial asset that is measured at amortized cost and that is not
part of a hedging relationship should be recognized in profit or loss when the financial asset
is derecognized, amortized under the effective interest method or when an impairment gain or
loss is recognized.

— Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends are recognized as income
in profit or loss. Other net gains and losses are recognized in other comprehensive income. On
derecognition, gains and losses accumulated in other comprehensive income are reclassified to

retained earnings.
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Classification and Subsequent Measurement of Financial Liabilities

Financial liabilities are classified as measured at FVTPL or as financial liabilities
measured at amortized cost.

—  Financial Liabilities at FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading
(including derivative financial liabilities) or if it is designated as such on initial recognition.

Financial liabilities at FVTPL are subsequently measured at fair value; and net gains and
losses, are recognized in profit or loss, unless the financial liabilities are part of a hedging
relationship.

—  Financial Liabilities at Amortized Cost

These financial liabilities are subsequently measured at amortized cost using the effective
interest method.

Offsetting

Financial assets and financial liabilities are generally presented separately in the balance
sheet and are not offset. However, a financial asset and a financial liability are offset and the
net amount is presented in the balance sheet when both of the following conditions are
satisfied:

—  We currently have a legally enforceable right to set off the recognized amounts;

— We intend either to settle on a net basis, or to realize the financial asset and settle

the financial liability simultaneously.

Derecognition of Financial Assets and Financial Liabilities

A financial asset is derecognized when one of the following conditions is met:

— our contractual rights to the cash flows from the financial asset expire;

— the financial asset has been transferred and our Group transfers substantially all of
the risks and rewards of ownership of the financial asset; or

— the financial asset has been transferred; and although our Group neither transfers nor

retains substantially all of the risks and rewards of ownership of the financial asset,
it does not retain control over the transferred asset.
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Where a transfer of a financial asset in its entirety meets the criteria for derecognition,
the difference between the two amounts below is recognized in profit or loss:

— the carrying amount of the financial asset transferred measured at the date of

derecognition;

— the consideration received from the transfer.

We derecognize a financial liability (or part of it) only when our contractual obligation

(or part of it) is extinguished.

Impairment

We recognize loss allowances for expected credit loss (ECL) on financial assets measured
at amortized cost.

We do not use ECL model on financial assets measured at fair value, including equity
investments at FVOCI and derivative financial assets.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to our
Group in accordance with the contract and the cash flows that our Group expects to receive).

The maximum period considered when estimating ECLs is the maximum contractual

period (including extension options) over which our Group is exposed to credit risk.

Lifetime ECLs are the ECLs that result from all possible default events over the expected
life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the balance sheet date (or a shorter period if the expected life of the

instrument is less than 12 months).

Loss allowances for bills receivable and accounts receivable arising from ordinary
business activities such as sale of goods and provision of services are always measured at an
amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision
matrix based on our historical credit loss experience, adjusted for factors that are specific to
the debtors and an assessment of both the current and forecast general economic conditions at
the balance sheet date.
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Except for bills receivable and accounts receivable, we measure loss allowances at an
amount equal to 12-month ECLs for the following financial instruments and at an amount equal

to lifetime ECLs for all other financial instruments:

— Financial instruments that have been determined to have low credit risk at the
balance sheet date;

— Financial instruments for which credit risk has not increased significantly since
initial recognition.

Provisions for Bad and Doubtful Debts Arising from Receivables

Categories of groups for collective assessment based on credit risk characteristics and

basis for determination

Bills receivable . .. .......... Based on the different credit risk characteristics of
acceptors, we classify bills receivable into two
groups: bank acceptance bills and commercial
acceptance bills.

Accounts receivable. . ... ... .. Based on the credit risk characteristics of different
counterparties, we classify accounts receivable into
two groups: accounts receivable due from related
parties within the consolidation scope and accounts
receivable due from other customers.

Other receivables. . .......... Based on the nature of receivables and the credit risk
characteristics of different counterparties, we classify
other receivables into three groups, specifically:
dividends receivable, receivables due from related
parties within the consolidation scope and other parts
of other receivables.

Criteria for Individual Assessment

Bills receivable, accounts receivable and other receivables are usually assessed
collectively as a group based on credit risk characteristics to make provisions. When a
counterparty is significantly different from other counterparties in a group in terms of credit
risk characteristics, or if there has been a significant change in its credit risk characteristics,
the individual approach is adopted for receivables due from this counterparty. For example,
when a counterparty is in serious financial difficulties and the expected credit loss ratio of
receivables due from this counterparty is significantly higher than the average expected credit
loss ratio of the relevant ageing range, it should be individually assessed for provisioning

purposes.
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Financial Instruments that have Low Credit Risk

The credit risk on a financial instrument is considered low if the financial instrument has
a low risk of default, the borrower has a strong capacity to meet its contractual cash flow
obligations in the near term and adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of the borrower to fulfil its
contractual cash flow obligations.

Significant Increases in Credit Risk

In assessing whether the credit risk of a financial instrument has increased significantly
since initial recognition, we compare the risk of default occurring on the financial instrument
assessed at the balance sheet date with that assessed at the date of initial recognition.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition, we consider reasonable and supportable information that is relevant
and available without undue cost or effort, including forward-looking information. In
particular, the following information is taken into account:

— failure to make payments of principal or interest on their contractual due dates;

— an actual or expected significant deterioration in a financial instrument’s external or
internal credit rating (if available);

— an actual or expected significant deterioration in the operating results of the debtor;
and

— existing or forecast changes in the technological, market, economic or legal
environment that have a significant adverse effect on the debtor’s ability to meet its
obligation to us.

We assume that the credit risk on a financial asset has increased significantly if it is more
than 30 days past due.

Credit-Impaired Financial Assets

At each balance sheet date, we assess whether financial assets carried at amortized cost
and debt investments at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when
one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred. Evidence that a financial asset is credit-impaired includes the
following observable data:

— significant financial difficulties of the issuer or debtor;

— a breach of contract, such as a default or delinquency in interest or principal
payments;
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— for economic or contractual reasons relating to the debtor’s financial difficulties, we
having granted to the debtor a concession that it would not otherwise consider;

— it is probable that the debtor will enter bankruptcy or other financial reorganization;
or

— the disappearance of an active market for the financial asset because of financial
difficulties of the issuer or debtor.

Presentation of Allowance for ECL

ECLs are remeasured at each balance sheet date to reflect changes in the financial
instrument’s credit risk since initial recognition. Any change in the ECL amount is recognized
as an impairment gain or loss in profit or loss. Loss allowances for financial assets measured
at amortized cost are deducted from the gross carrying amount of the assets.

Write-Off

The gross carrying amount of a financial asset is written off (either partially or in full)
to the extent that there is no realistic prospect of recovery. A write-off constitutes a
derecognition event. This generally occurs when we determine that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with our procedures for recovery of amounts due.

Subsequent recoveries of an asset that was previously written off are recognized as a
reversal of impairment in profit or loss in the period in which the recovery occurs.

Inventories

Categories

Inventories include raw materials, finished goods, consumable biological assets, low
value consumables and packaging materials.

Measurement Method of Cost of Inventories

When we obtain main raw materials, low value consumables and packaging materials, the
initial measurement is based on the actual cost, including procurement costs, processing costs
and other costs. Cost of main raw materials recognized is calculated using the weighted

average method.

Consumable biological assets include suckling piglets, piglets under nursing period, hogs
under finishing period and others.
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The cost of consumable biological assets includes feed costs, labor costs, fixed assets
depreciation expenses and other indirect costs that should be allocated before they reach the
saleable state.

The cost of suckling piglets includes the depreciation expenses and feeding cost of
reproductive sows and reproductive boars and the feeding cost of suckling piglets themselves.
The cost of piglets under nursing period includes the cost of suckling piglets and the feeding
cost consumed at the nursing period. The cost of hogs under finishing period includes the cost
of piglets under nursing period and the feeding cost consumed at the finishing period.

Cost of consumable biological assets recognized is calculated using the weighted average
method at the end of each month.

Basis for Determining Net Realizable Value of Inventories and Criteria and Method for
Provision for Inventories

At the balance sheet date, inventories are carried at the lower of cost and net realizable
value. Any excess of the cost over the net realizable value of inventories is recognized as a
provision for inventories and is recognized in profit or loss. The net realizable value of
materials held for production is measured based on the net realizable value of the finished
goods in which they will be incorporated. If there is clear evidence that the net realizable value
of a consumable biological asset is lower than its carrying amount due to reasons such as
natural disasters, pest-outbreaks, diseases or changes in market conditions, a provision for
decline in value in respect of that biological asset shall be recognized and charged to profit or
loss for the current period. The provision amount is the difference between the carrying amount
and the net realizable value.

Provisions for inventories are usually assessed by each item. When the circumstances that
previously caused inventories to be written-down below cost no longer exist, the amount of the
write-down shall be reversed. The reversal shall be limited to the amount originally provided
for the decline in value of inventories. The amount of the reversal is included in profit or loss
for the current period.

Inventory Count System

We maintain a perpetual inventory system.
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CONSOLIDATED INCOME STATEMENT

The following table sets forth a summary of our consolidated income statement for the
years indicated:

Year ended December 31,

2022 2023 2024

(RMB in million)

Revenue .......... ... ... ... ..... 124,826.2 110,860.7 137,946.9
Operating costs . . ................. (102,987.1) (107,414.8) (111,666.5)
Gross profit . . ...... ... . ... .... 21,839.1 3,445.9 26,280.4
Taxes and surcharges............... (185.3) (189.5) (223.2)
Selling and distribution expenses. . . . . . (758.7) (982.6) (1,095.7)
General and administrative expenses . . . (4,201.4) (3,876.3) (3,331.7)
Research and development expenses . . . (1,142.4) (1,657.7) (1,747.2)
Financial expenses. .. .............. (2,907.7) (3,054.1) (2,975.4)
Other income. . .. ................. 2,188.6 2,805.6 3,010.4
Investment income/(losses) . ......... 46.9 (6.4) 99.6
Gains from changes in fair value. ... .. - - 0.1
Credit (losses)/reversal . ............ (23.1) (4.2) 0.3
Impairment losses . ................ - (202.5) (12.9)
(Losses)/gains from asset disposals . . . . (2.3) (10.1) 5.8
Operating profit/(loss) . . . ... ....... 14,853.7 3,731.9) 20,010.5
Non-operating income . . .. .......... 376.9 157.2 84.4
Non-operating expenses. . ... ........ (300.6) (595.4) (1,198.5)
Profit/(loss) before income tax ... ... 14,930.0 (4,170.1) 18,896.4
Income tax credits. . ............... 3.4 2.2 28.6
Net profit/(loss) .. ................ 14,933.4 (4,167.9) 18,925.0

NON-CASBE FINANCIAL MEASURE

To supplement our consolidated financial statements, we also use EBITDA (non-CASBE
measure) in evaluating our operating results, which is not required by or presented in
accordance with CASBE as an additional financial measure to supplement our historical
financial information as set forth in the Accountants’ Report in Appendix I to this document.
We believe that the non-CASBE measure provides useful information to investors and others
in understanding and evaluating our results of operations in the same manner as they help our
management. However, our presentation of EBITDA (non-CASBE measure) may not be
comparable to similarly titled measures presented by other companies. The use of such
non-CASBE measures has limitations as an analytical tool, and you should not consider it in
isolation from, or as a substitute for an analysis of, our results of operations or financial
condition as reported under CASBE.
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We define EBITDA (non-CASBE measure) as net profit/(loss) adjusted by adding back (i)
income tax credits, (ii) interest expenses, and (iii) depreciation and amortization. The
following table reconciles our EBITDA (non-CASBE measure) presented to the most directly
comparable financial measures calculated and presented in accordance with CASBE, which is
net profit/(loss):

Year ended December 31,

2022 2023 2024

(RMB in millions, except for percentages)

Reconciliation of net profit/(loss)
to EBITDA (ron-CASBE measure)

Net profit/(loss) .. .................. 14,9334 (4,167.9) 18,925.0
Add:
— Income tax credits. .. ............. (3.4) (2.2) (28.6)
— Interest expenses . . ............... 2,889.9 3,239.4 3,177.5
— Depreciation and amortization . . .. .. 12,131.7 13,534.7 15,108.9
EBITDA (non-CASBE measure) . . . . ... 29,951.6 12,604.0 37,182.8
EBITDA margin (non-CASBE

measure) (%) ................... 24.0 11.4 27.0

DESCRIPTION OF MAJOR COMPONENTS OF OUR RESULTS OF OPERATIONS
Revenue

We primarily generate revenue from the sales of products in (i) the hog business and (ii)
the slaughtering and meat product business. During the Track Record Period, revenue from the
hog business accounted for a majority of our total revenue. In 2022, 2023 and 2024, we derived
95.9%, 97.6% and 98.7% of our total revenue from the hog business (before inter-segment
elimination), respectively.
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The following table sets forth a breakdown of our revenue by business segment, in
absolute amounts and as percentages of our total revenue, for the years indicated:

Year ended December 31,
2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except percentages)

Hog business . . . ... ..... 119,744.0 959  108,224.3 97.6  136,229.3 98.7
— Finished hogs . . .. ... .. 115,896.5 92.8 106,975.5 96.5 131,306.7 95.2
— Piglets. . ............ 2,860.1 2.3 705.6 0.6 3,080.0 2.2
— Breeding hogs. . . ... ... 987.4 0.8 543.2 0.5 1,842.6 1.3
Slaughtering and meat

product business . . . . . .. 14,718.1 11.8 21,862.3 19.7 24,273.6 17.6
Inter-segment elimination‘" . . (15,634.2)  (12.5)  (22,793.0) (20.5) (24,435.8) (17.7)
Subtotal . ... .......... 118,827.9 95.2  107,293.6 96.8  136,067.1 98.6
Others® . .. ........... 5,998.3 4.8 3,567.1 3.2 1,879.8 1.4
Total. . ............... 124,826.2  100.0 110,860.7  100.0  137,946.9  100.0
Notes:

(1)  The amounts of inter-segment elimination during the Track Record Period indicated the elimination of
revenue arising from the intra-group sales transactions between the hog business and the slaughtering
and meat product business. In accordance with relevant PRC tax laws and regulations, the revenue from
our hog business is exempt from VAT, whilst our slaughtering and meat product business is entitled to
input VAT in relation to its procurement of hogs. As such, the corresponding operating costs in relation
to our slaughtering and meat product business are recorded based on the sales amount of these
intra-group transactions after deducting input VAT.

(2)  Others mainly include revenue from feed ingredients trading and other operating activities.

The following table sets forth a breakdown of our sales volume and average selling price
(excluding tax) by product type under each business segment for the years indicated:

Year ended December 31,

2022 2023 2024
Average Average Average
Sales Selling Sales Selling Sales Selling
Volume Price Volume Price Volume Price
(RMB per (RMB per (RMB per
(thousand)  head/ton) (thousand) head/ton) (thousand) head/ton)
Hog business (heads) . . . . 61,201 1,956.6 63,816 1,695.9 71,602 1,902.6
— Finished hogs” . ... .. 55,296 2,095.9 62,267 1,718.0 65,477 2,005.4
— Piglets. . ........... 5,558 514.5 1,367 516.2 5,659 544.2
— Breeding hogs. . . .. ... 346 2,854.4 181 2,997.8 465 3,961.2
Slaughtering and meat
product business (tons) . 757  19,443.9 1,405 15,563.4 1,416 17,143.5
Note:

(I)  The sales of finished hogs include the internal sales of finished hogs to our slaughtering and meat
product business, which amounted to 7,368 thousand heads, 13,266 thousand heads and 12,565 thousand
heads, respectively, in 2022, 2023 and 2024.
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Operating Costs

Our operating costs mainly include (i) feed costs, (ii) employee remuneration and (iii)
depreciation expenses.

The following table sets forth the operating costs by nature, in absolute amounts and as
percentages of our operating costs, for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Feed costs . . .......... 61,418.6 59.6 66,489.5 61.9 66,587.8 59.6
Employee remuneration. . . . 11,696.9 11.4 12,001.3 11.2 13,141.7 11.8
Depreciation expenses . . . . 11,435.0 11.1 12,394.8 11.5 14,488.9 13.0
Medicines and vaccines

expenditures . . ....... 5,007.9 4.9 5,554.9 5.2 5,709.8 5.1
Fuel and energy expenses . . 2,868.4 2.8 2,948.8 2.7 3,457.2 3.1
Others® ... ... . ... ... 10,560.3 10.2 8,025.5 7.5 8,281.1 7.4
Total. . . ............. 102,987.1 100.0 107,414.8 100.0 111,666.5 100.0
Note:

(1)  Others mainly include maintenance fees and other miscellaneous costs.
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Gross Profit and Gross Margin

The following table sets forth a breakdown of our gross profit and gross margin by
business segment for the years indicated:

Year ended December 31,

2022 2023 2024
Gross Gross Gross
Gross Margin Gross Margin Gross Margin
Profit (%) Profit (%) Profit (%)

(RMB in millions, except for percentages)

Hog business . . .. ... .... 22,056.7 184  3,163.6 29 26,1654 19.2
Finished hogs . . ... ... ... 20,948.7 18.1  2,903.7 2.7 24,637.1 18.8
Piglets. . . ............. 809.6 28.3 159.8 226 1,051.5 34.1
Breeding hogs. . . ..... ... 2984 30.2 100.1 18.4 476.8 25.9
Slaughtering and meat

product business . . . . . .. (73.5) 0.5) 355 0.2 249.1 1.0
Inter-segment elimination” . . (266.8) 1.7 269.3 (1.2) (141.3) 0.6
Others® ... ... ... ... 122.7 20 (225) (0.6) 7.2 0.4
Total. . . .............. 21,839.1 175  3,4459 31 26,2804 19.1
Notes:

(1)  The amounts of inter-segment elimination during the Track Record Period indicated the elimination of
gross profit arising from the intra-group sales transactions between the hog business and the
slaughtering and meat product business.

(2)  Others mainly include gross profit of feed ingredients trading and other operating activities.

Taxes and Surcharges
Our taxes and surcharges primarily include (i) real estate tax, (ii) land use tax and (iii)

stamp duty. In 2022, 2023 and 2024, our taxes and surcharges amounted to RMB185.3 million,
RMB189.5 million and RMB223.2 million, respectively.
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Selling and Distribution Expenses

Our selling and distribution expenses primarily include (i) employee remuneration, (ii)
depreciation expenses and (iii) fuel and energy expenses. In 2022, 2023 and 2024, our selling
and distribution expenses amounted to RMB758.7 million, RMB982.6 million and
RMB1,095.7 million, respectively.

The following table sets forth a breakdown of our selling and distribution expenses by
nature, in absolute amounts and as percentages of our total selling and distribution expenses,

for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Employee remuneration. . . . 429.0 56.5 645.7 65.7 761.6 69.5
Depreciation expenses . . . . 110.6 14.6 127.5 13.0 128.2 11.7
Fuel and energy expenses'" . 91.3 12.0 89.9 9.2 78.1 7.1
Testing fees™. ... ... ... 33.9 4.5 17.7 1.8 17.4 1.6
Material consumption cost. . 25.7 34 18.7 1.9 9.3 0.9
Others® ... .......... 68.2 9.0 83.1 8.4 101.1 9.2
Total. . .............. 758.7  100.0 982.6  100.0 1,095.7  100.0
Notes:

(1) Fuel and energy expenses mainly relate to utility expenses and fuel consumed for our sterilization
stations.

(2)  Testing fees mainly relate to inspection and quarantine.

(3)  Others primarily include vehicle expenses, business development expenses, travel expenses, lease
expenses and office expenses.
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General and Administrative Expenses

Our general and administrative expenses primarily include (i) employee remuneration,
(i1) share-based payment expenses and (iii) insurance expenses. In 2022, 2023 and 2024, our
general and administrative expenses amounted to RMB4,201.4 million, RMB3,876.3 million
and RMB3,331.7 million, respectively.

The following table sets forth a breakdown of our general and administrative expenses by
nature, in absolute amounts and as percentages of our total general and administrative

expenses, for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Employee remuneration. . . . 1,315.7 313 1,360.7 35.1 1,285.4 38.6
Share-based payment

eXpenses . ... ....... 850.0 20.2 344.0 8.9 35.6 1.1
Insurance expenses . .. ... 789.0 18.8 791.0 20.4 658.2 19.8
Depreciation and

amortization expenses . . . 391.4 9.3 449.6 11.6 485.1 14.6
Business development

eXPenses. . . . ... ... 283.6 6.8 311.7 8.0 278.2 8.3
Office expenses. . . ... ... 195.4 4.7 202.9 5.2 159.1 4.8
Service expenses . . . ... .. 109.9 2.6 141.6 3.7 143.7 4.3
Others” ... .......... 266.4 6.3 274.8 7.1 286.4 8.5
Total. . . ............. 4,201.4  100.0 3,876.3  100.0 3,331.7  100.0
Note:

(1)  Others mainly include vehicle expenses, travel expenses and property management fees.
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Research and Development Expenses

Our research and development expenses primarily include (i) employee remuneration, (ii)
R&D material consumption expenses and (iii) service expenses. In 2022, 2023 and 2024, our
R&D expenses amounted to RMB1,142.4 million, RMB1,657.7 million and RMB1,747.2
million, respectively.

The following table sets forth a breakdown of our research and development expenses by
nature, in absolute amounts and as percentages of our total research and development expenses,

for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Employee remuneration. . . . 842.7 73.8 957.6 57.8 946.1 54.2
R&D material consumption

EXPenses. . . . ... .. .. 229.8 20.1 543.0 32.8 507.0 29.0
Service expenses” . ... .. 28.6 2.5 96.9 5.8 184.0 10.5
Depreciation and

amortization expenses . . . 23.7 2.1 24.4 1.5 53.1 3.0
Others® ... .......... 17.6 1.5 35.8 2.1 57.0 33
Total. . . ............. 1,1424  100.0 1,657.7  100.0 1,747.2  100.0
Notes:

(1)  Service expenses mainly relate to external technical services for precision livestock management and
information platform service for smart farming.

(2)  Others mainly include travel expenses, vehicle expenses and testing fees.
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Financial Expenses

Our financial expenses primarily include interest expenses on loans and debentures. In
2022, 2023 and 2024, our financial expenses amounted to RMB2,907.7 million, RMB3,054.1
million and RMB2,975.4 million, respectively.

The following table sets forth a breakdown of our financial expenses by nature, in
absolute amounts and as percentages of our total financial expenses, for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Interest expenses on loans

and debentures. . ... ... 2,457.7 84.5 2,772.0 90.8 2,727.3 91.7
Interest expenses on lease

liabilities and long-term

payables . ........... 432.2 14.9 467.3 15.3 450.1 15.1
Net exchange losses/(gains) . 133.0 4.6 30.2 1.0 (11.8) (0.4)
Less: Interest income . . . . . (159.6) (5.5) (249.8) (8.2) (237.5) (8.0)
Others............... 44 4 1.5 344 1.1 473 1.6
Total. . . ............. 2,907.7  100.0 3,054.1 100.0 2,975.4  100.0

Other Income

Our other income includes (i) grants related to daily business activities, (ii) refund of
charges for withholding individual income tax and (iii) other tax reliefs. The grants related to
daily business activities mainly relate to our hog business, including insurance subsidy, subsidy
for the construction or environmental protection of hog farming plants, and subsidy for
harmless disposal of hogs. The following table sets forth a breakdown of our other income, in
absolute amounts and as percentages of our total other income, for the years indicated:

Year ended December 31,

2022 2023 2024

Amount % Amount % Amount %

(RMB in millions, except for percentages)

Grants related to daily

business activities. . . . . . 2,167.9 99.1 2,776.4 99.0 2,992.7 994
Refund of charges for

withholding individual

income tax . ......... 12.4 0.6 16.9 0.6 10.0 0.3
Other tax reliefs . .. ..... 8.3 0.3 12.3 0.4 7.7 0.3
Total. .. ............. 2,188.6 100.0 2,805.6 100.0 3,010.4 100.0
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Investment Income/(losses)

Our investment income/(losses) primarily include (i) investment income/(losses) from
long-term equity investments accounted for using equity method and (ii) investment income
from purchasing wealth management products. The following table sets forth a breakdown of
our investment income/(losses) for the years indicated:

Year ended December 31,

2022 2023 2024

(RMB in millions)

Investment income/(losses) from
long-term equity investments
accounted for using the equity

wealth management products . ... ... 1.0 7.4 41.1
Others . ............ .. ........... (0.2) 8.2 (13.7)
Total .. ...... ... ... .. .... ... . ... 46.9 (6.4) 99.6

Gains from Changes in Fair Value

Our gains from changes in fair value were mainly related to futures products that we
purchased to hedge price risks such as decreasing hog prices. In 2022, 2023 and 2024, we
recorded gains from changes in fair value of nil, nil and RMBO.1 million, respectively.

Credit (Losses)/reversal

We recorded expected credit losses on accounts and other receivables. Our provision for
credit losses on accounts receivable and other receivables amounted to RMB23.1 million and
RMB4.2 million in 2022 and 2023, respectively. We recorded a credit reversal of RMBO0.3
million in 2024.

Impairment Losses

We recorded expected impairment losses mainly on inventories of consumable biological
assets and finished goods. Consumable biological assets mainly include our suckling piglets,
piglets under nursing period and hogs under finishing period. If there is clear evidence that the
net realizable value of a consumable biological asset is lower than its carrying amount due to
reasons such as natural disasters, pest-outbreaks, diseases or changes in market conditions, a
provision for decline in value in respect of that biological asset shall be recognized and charged
to profit or loss for the current period. The provision amount is the difference between the
carrying amount and the net realizable value. We recorded impairment losses of nil, RMB202.5
million and RMB12.9 million in 2022, 2023 and 2024, respectively.
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(Losses)/gains from Assets Disposals

Our (losses)/gains from assets disposals were mainly related to the disposal of
non-current assets. In 2022 and 2023, we recorded a loss from assets disposals of RMB2.3
million and RMB10.1 million, respectively. In 2024, we recorded a gain from assets disposals
of RMBS5.8 million.

Non-Operating Income

Our non-operating income includes (i) grants, which mainly include financial subsidies
that are unrelated to our daily business operations, (ii) gains from disposal of non-current
assets, and (iii) others, which mainly include gains from sales of scrapped materials and
compensation gains from contractual breach by customers. In 2022, 2023 and 2024, our
non-operating income amounted to RMB376.9 million, RMB157.2 million and RMB84.4
million, respectively.

Non-Operating Expenses

Our non-operating expenses mainly represent (i) donations and (ii) losses from damage
or scrapping of non-current assets. In 2022, 2023 and 2024, our non-operating expenses
amounted to RMB300.6 million, RMB595.4 million and RMB1,198.5 million, respectively.

Income Tax Credits

In 2022, 2023 and 2024, our income tax credits amounted to RMB3.4 million, RMB2.2
million and RMB28.6 million, respectively. See Note IV.54 to the Accountants’ Report in
Appendix I to this document.

PRC

Under the EIT Law and Implementation Regulation of the EIT Law, the EIT rate of our
Company and our PRC subsidiaries is 25% unless subject to tax exemption set out below.

Pursuant to the EIT Law and the Implementation Regulations for the EIT Law, during the
Track Record Period, our income derived from hog farming, as well as hog slaughtering, were
exempted from enterprise income tax.

Our subsidiary, Henan Muyuan Smart Technology Co., Ltd., obtained the high-tech
enterprise certification on December 1, 2022 with a validity period of three years. According
to the preferential tax policies for high-tech enterprises in the EIT Law, the applicable
enterprise income tax rate of Henan Muyuan Smart Technology Co., Ltd. is 15% during the
Track Record Period.

In accordance with the Announcement on Further Implementing Preferential Income Tax
Policies for Small and Micro Enterprises (Announcement [2022] No. 13), the Announcement
on Income Tax Preferences for Small and Micro Enterprises and Individual Businesses
(Announcement [2023] No. 6), and Announcement on Further Supporting the Development of
Small and Micro Enterprises and Individual Businesses Related to Tax and Fee Policies
(Announcement [2023] No. 12), for small and micro enterprises with an annual taxable income
less than RMB3 million, 25% of the amount is included in the taxable income, and the
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applicable enterprise income tax rate is 20%. During the Track Record Period, certain
subsidiaries, namely Shenzhen Muyuan Digital Technology Co., Ltd., Zhengzhou Muyuan
Digital Technology Co., Ltd., Hubei Muxin Detection Technology Co., Ltd., Henan Muyuan
Ecology Environment Technology Co., Ltd., and Muyuan New Energy Industry Development
Co. Ltd. together with its subsidiaries, benefited from these preferential policies.

Net profit/(loss)

In 2022, we recorded net profit of RMB14,933.4 million. In 2023, we recorded net loss
of RMB4,167.9 million. In 2024, we recorded net profit of RMB18,925.0 million.

YEAR-TO-YEAR COMPARISON OF RESULTS OF OPERATIONS
Year Ended December 31, 2024 Compared with Year Ended December 31, 2023
Revenue

Our revenue increased by 24.4% from RMB110,860.7 million in 2023 to RMB137,946.9
million in 2024 primarily due to an increase in revenue from the hog business.

. Our revenue from the hog business increased by 25.9% from RMB108,224.3 million
in 2023 to RMB136,229.3 million in 2024, primarily due to (i) an increase in market
selling prices of hogs; and (ii) an increase in sales volume of our hogs, including
finished hogs, piglets and breeding hogs alongside. The average selling price of
finished hogs increased from RMB1,718.0 per head in 2023 to RMB2,005.4 per
head in 2024; and the number of finished hogs sold increased from 62,267 thousand
heads in 2023 to 65,477 thousand heads in 2024.

. Our revenue from the slaughtering and meat product business increased by 11.0%
from RMB21,862.3 million in 2023 to RMB24,273.6 million in 2024, primarily due
to (i) an increase in market selling prices of pork products, and (ii) an increase in
sales volume of meat products. The average selling price of meat products increased
from RMB15,563.4 per ton in 2023 to RMB17,143.5 per ton in 2024; and the sales
volume of meat products increased from 1,405 thousand tons in 2023 to 1,416
thousand tons in 2024.

. Our revenue from other business segments, mainly relate to the trade of feed
ingredients, decreased by 47.3% from RMB3,567.1 million in 2023 to RMB1,879.8
million in 2024, primarily because we focused on our principal business.

Operating Costs

Our operating costs increased by 4.0% from RMBI107,414.8 million in 2023 to
RMBI111,666.5 million in 2024, primarily due to (i) an increase in employee remuneration, and
(ii) an increase in depreciation expenses. The increase in operating costs was slower than
revenue growth pace in the same year, which was mainly attributable to (i) an increase in hog
farming efficiency driven by breeding and nutrition management efforts, as well as equipment
upgrades and technology iterations as part of our cost management measures, and (ii) a
decrease in unit feed costs driven by a decrease in the market prices of corn, wheat and soybean
meal.
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Gross Profit and Gross Profit Margin

Our gross profit increased by 662.7% from RMB3,445.9 million in 2023 to RMB26,280.4
million in 2024. Our gross profit margin increased from 3.1% in 2023 to 19.1% in 2024,
primarily due to the improved gross margin for the hog business.

. The gross margin for the hog business increased from 2.9% in 2023 to 19.2% in
2024, primarily due to (i) an increase in market selling prices of hogs, (ii) cost
management measures and (iii) a decrease in unit feed costs driven by a decrease in
market prices of feed ingredients. The average selling price of finished hogs
increased from RMB1,718.0 per head in 2023 to RMB2,005.4 per head in 2024. Our
average total unit cost decreased from RMB14.94 per kg in 2023 to RMB14.01 per
kg in 2024.

. The gross margin for the slaughtering and meat product business increased from
0.2% in 2023 to 1.0% in 2024, primarily due to (i) our stronger pricing power and
enhanced pricing mechanism, (ii) continuous optimization of our slaughtering
processes and cost management efforts, and (iii) enhanced economies of scale from
the increase in sales volume.

. The gross margin for other business segments remained relatively stable at gross
margin of (0.6)% and 0.4% in 2023 and 2024, respectively.

Selling and Distribution Expenses

Our selling and distribution expenses increased by 11.5% from RMB982.6 million in
2023 to RMB1,095.7 million in 2024, primarily due to an increase in employee remuneration
as the number of sales personnel increased.

General and Administrative Expenses

Our general and administrative expenses decreased by 14.0% from RMB3,876.3 million
in 2023 to RMB3,331.7 million in 2024, primarily due to (i) a decrease in share-based payment
expenses and (ii) a decrease in insurance expenses.

Research and Development Expenses

Our research and development expenses increased by 5.4% from RMB1,657.7 million in
2023 to RMB1,747.2 million in 2024, primarily due to (i) an increase in service expenses as
we expanded the engagement of technical services for precision livestock management and
increased the adoption of information platform services to enable smart farming, and (ii) an
increase in depreciation and amortization expenses driven by an increase in fixed assets for

R&D purpose, partially offset by a decrease in R&D material consumption expenses.
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Financial Expenses

Our financial expenses remained relatively stable at RMB3,054.1 million and
RMB2,975.4 million in 2023 and 2024, respectively.

Other Income

Our other income increased by 7.3% from RMB2,805.6 million in 2023 to RMB3,010.4
million in 2024, primarily due to an increase in gains for harmless disposal of biological assets.

Investment Income/(losses)

We recorded investment loss of RMB6.4 million in 2023. We subsequently recorded
investment income of RMB99.6 million in 2024, primarily due to a gain from long-term equity
investment accounted for using equity method in associates.

Credit (Losses)/reversal

We recorded credit loss of RMB4.2 million in 2023. We subsequently recorded a credit
reversal of RMBO0.3 million in 2024, primarily due to the settlement of certain receivables.

Impairment Losses

Our impairment losses decreased by 93.6% from RMB202.5 million in 2023 to RMB12.9
million in 2024, primarily due to a decrease in provisions for inventories, mainly consumable
biological assets, as such costs no longer exceeding their net realizable value when market
selling prices of hogs increased.

(Losses)/gains from Assets Disposals

We recorded losses from assets disposals of RMB10.1 million in 2023. We subsequently
recorded a gain of RMBS5.8 million in 2024, primarily due to the proceeds from the disposal
of obsolete facilities and assets.
Non-Operating Income

Non-operating income decreased by 46.3% from RMB157.2 million in 2023 to RMB84.4
million in 2024, primarily due to (i) a decrease in gains from sales of scrapped materials, and
(ii) a decrease in compensation gains arising from contractual breaches.
Non-Operating Expenses

Non-operating expenses increased by 101.3% from RMB595.4 million in 2023 to

RMBI1,198.5 million in 2024, primarily due to an increase in the disposal losses from damage
or scrapping of non-current assets upon demolition of such assets.
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Income Tax Credits

Our income tax credits increased by 1,200.0% from RMB2.2 million in 2023 to RMB28.6
million in 2024, primarily due to an increase in the change of deferred tax assets resulting from
the deductible tax losses recorded by certain non-tax-exempt subsidiaries in 2024.

Net Profit/(loss)

As a result of the foregoing, we recorded net loss of RMB4,167.9 million in 2023 and net
profit of RMB18,925.0 million in 2024, respectively.

Year Ended December 31, 2023 Compared with Year Ended December 31, 2022

Revenue

Our revenue decreased by 11.2% from RMB124,826.2 million in 2022 to RMB110,860.7
million in 2023 primarily due to a decrease in sales in the hog business.

. Our revenue from the hog business decreased by 9.6% from RMB119,744.0 million
in 2022 to RMB108,224.3 million in 2023, primarily due to a decrease in market
selling prices of finished hogs, partially offset by an increase in sales volume. The
average selling price of finished hogs decreased from RMB2,095.9 per head in 2022
to RMB1,718.0 per head in 2023. The number of finished hogs sold increased from
55,296 thousand heads in 2022 to 62,267 thousand heads in 2023.

. Our revenue from the slaughtering and meat product business increased by 48.5%
from RMB14,718.1 million in 2022 to RMB21,862.3 million in 2023, primarily due
to an increase in sales volume of meat products, as we continued to ramp up this
business by expanding sales channels and diversifying our direct sales. The sales
volume of meat products increased from 757 thousand tons in 2022 to 1,405
thousand tons in 2023.

. Our revenue from other business segment decreased by 40.5% from RMB5,998.3
million in 2022 to RMB3,567.1 million in 2023, primarily because we focused on

our principal business.

Operating Costs

Our operating costs increased by 4.3% from RMB102,987.1 million in 2022 to
RMB107,414.8 million in 2023, primarily due to an increase in our feed costs from
RMB61,418.6 million in 2022 to RMB66,489.5 million in 2023, driven by an increase in sales
volume of finished hogs. However, our average total unit cost decreased from RMB15.72 per
kg in 2022 to RMB14.94 per kg in 2023 benefitting from our efforts in cost management.
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Gross Profit and Gross Profit Margin

Our gross profit decreased by 84.2% from RMB21,839.1 million in 2022 to RMB3,445.9
million in 2023. Our gross profit margin decreased from 17.5% in 2022 to 3.1% in 2023,
primarily due to a decrease in the gross margin for the hog business.

. The gross margin for the hog business decreased from 18.4% in 2022 to 2.9% in
2023, primarily due to a decrease in market selling prices of hogs, partially offset
by our continuous efforts in cost management, resulting in a decrease in average
total unit cost from RMB15.72 per kg in 2022 to RMB14.94 per kg in 2023.

. The gross margin for the slaughtering and meat product business improved from
gross loss margin of 0.5% in 2022 to gross profit margin of 0.2% in 2023, primarily
due to (i) an increase in sales volume of meat products resulting in an improved
utilization rate from 25.4% in 2022 to 45.7% in 2023 and enhanced economies of
scale, and (ii) continuous optimization of our slaughtering processes by adopting

new machineries and technologies.

. The gross margin for other business segments decreased from gross profit margin of
2.0% in 2022 to gross loss margin of 0.6% in 2023, primarily due to a decrease in
market prices of feed ingredients.

Selling and Distribution Expenses

Our selling and distribution expenses increased by 29.5% from RMB758.7 million in
2022 to RMB982.6 million in 2023, primarily due to an increase in employee remuneration as
the number of sales personnel increased.

General and Administrative Expenses

Our general and administrative expenses decreased by 7.7% from RMB4,201.4 million in
2022 to RMB3,876.3 million in 2023, primarily due to a decrease in share-based payment
expenses, partially offset by (i) an increase in employee remuneration as we optimized salary
structures, and (ii) an increase in depreciation and amortization expenses resulting from an

increase in fixed assets.

Research and Development Expenses

Our research and development expenses increased by 45.1% from RMB1,142.4 million in
2022 to RMBI1,657.7 million in 2023, primarily due to (i) an increase in employee
remuneration, as we expanded our R&D team, and (ii) an increase in R&D material
consumption expenses, which mainly include the raw materials and disease detection materials
required for animal disease prevention research and development projects.
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Financial Expenses

Our financial expenses increased by 5.0% from RMB2,907.7 million in 2022 to
RMB3,054.1 million in 2023, primarily due to an increase in interest expenses on loans and
debentures, partially offset by a decrease in net exchange losses, which mainly relate to the
settlement of loans and letters of credits in foreign currency.

Other Income

Our other income increased by 28.2% from RMB2,188.6 million in 2022 to RMB2,805.6
million in 2023, primarily due to an increase in grants related to daily business activities as our
hog business operations expanded.

Investment Income/(losses)

Our investment income of RMB46.9 million in 2022. We subsequently recorded an
investment loss of RMB6.4 million in 2023, primarily due to a loss from long-term equity
investment accounted for using equity method in associates, partially offset by the investment
income from purchasing wealth management products.

Credit Losses

Our credit losses decreased by 81.8% from RMB23.1 million in 2022 to RMB4.2 million
in 2023, primarily due to credit reversals for other receivables, partially offset by an increase
in provisions for accounts receivables.

Impairment Losses

Our impairment losses increased from nil in 2022 to RMB202.5 million in 2023,
primarily due to the impairment on consumable biological assets as their costs exceeded net
realizable value in light of low market selling prices of hogs.

Losses from Assets Disposals

Our losses from assets disposals increased by 339.1% from RMB2.3 million in 2022 to
RMBI10.1 million in 2023, primarily due to the disposal of obsolete facilities and assets.

Non-Operating Income

Non-operating income decreased by 58.3% from RMB376.9 million in 2022 to
RMB157.2 million in 2023, primarily due to a decrease in grants.

Non-Operating Expenses

Non-operating expenses increased by 98.1% from RMB300.6 million in 2022 to
RMB595.4 million in 2023, primarily due to (i) an increase in the disposal loss from damage
or scrapping of non-current assets upon demolition of such assets, and (ii) an increase in
donations.
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Income Tax Credits

Our income tax credits decreased by 35.3% from RMB3.4 million in 2022 to RMB2.2
million in 2023, primarily due to a decrease in the change of deferred tax assets, which was
resulted from a decrease in the deductible tax losses recorded by certain non-tax-exempt
subsidiaries.

Net Profit/(loss)

As a result of the foregoing, we recorded net profit of RMB14,933.4 million in 2022 and
net loss of RMB4,167.9 million in 2023.

DISCUSSION OF KEY ITEMS OF CONSOLIDATED BALANCE SHEET
The following table sets forth selected information from our summary consolidated
balance sheet as of the dates indicated, which has been extracted from our audited consolidated

financial statements included in Appendix I to this document.

As of December 31,

2022 2023 2024

(RMB in millions)

Total current assets .. .............. 62,578.3 63,582.8 61,318.6
Total non-current assets. . ........... 130,369.3 131,821.8 126,330.1
Total assets. . . ................... 192,947.6 195,404.6 187,648.7
Total current liabilities . ............ 78,167.1 94,659.0 85,476.5
Total non-current liabilities . . .. ...... 26,710.1 26,708.9 24,636.0
Total liabilities . . . .. ... ........... 104,877.2 121,367.9 110,112.5
Netassets . ...................... 88,070.4 74,036.7 77,536.2

Non-Current Assets and Liabilities

The following table sets forth our non-current assets and liabilities as of the dates
indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Non-current assets

Long-term equity investments . . ... ... 581.8 718.8 903.8
Investments in other equity instruments. 143.0 106.5 106.5
Investment properties .............. 125.5 109.2 103.2
Fixed assets. . .............. ... ... 106,358.7 112,150.5 106,751.4
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As of December 31,

2022 2023 2024

(RMB in millions)

Construction in progress . ........... 7,441.3 2,308.3 2,018.2
Productive biological assets. . ........ 7,334.8 9,315.1 9,355.1
Right-of-use assets ................ 6,682.8 5,274.1 5,122.4
Intangible assets . ................. 952.4 1,155.2 1,186.6
Long-term deferred expenses. ........ 12.7 65.1 62.2
Deferred tax assets . ............... 65.8 69.5 100.7
Other non-current assets ............ 670.5 549.5 620.0
Total non-current assets . .......... 130,369.3 131,821.8 126,330.1
Non-current liabilities

Long-term loans . ................. 10,646.4 9,863.5 8,797.5
Debentures payable . .. ............. 8,921.3 9,206.8 9,465.5
Lease liabilities . . .. ............... 4,384.6 4,111.6 4,354.7
Long-term payables................ 1,997.5 2,615.7 1,177.6
Deferred income .. ................ 760.3 911.3 840.7
Total non-current liabilities. . . . ... .. 26,710.1 26,708.9 24,636.0

Fixed Assets

Our fixed assets primarily consist of plants and buildings and machinery and equipment
and motor vehicles. Our fixed assets increased by 5.4% from RMB106,358.7 million as of
December 31, 2022 to RMB112,150.5 million as of December 31, 2023, primarily due to the
completed construction of certain hog farming plants, which resulted in an increase in plants
and buildings. Our fixed assets subsequently decreased by 4.8% from RMB112,150.5 million
as of December 31, 2023 to RMB106,751.4 million as of December 31, 2024, primarily due to
an increase in the depreciation of fixed assets.

Construction in Progress

Our construction in progress primarily consists of hog farming plants, feed processing
plants and hog slaughtering plants. Our construction in progress decreased by 69.0% from
RMB7,441.3 million as of December 31, 2022 to RMB2,308.3 million as of December 31,
2023 and further decreased by 12.6% to RMB2,018.2 million as of December 31, 2024,
primarily due to the completion of certain construction projects, which were subsequently
recognized as fixed assets.
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Productive Biological Assets

Our productive biological assets primarily consist of immature breeding hogs and mature
breeding hogs. Mature breeding hogs are reproductive boars and reproductive sows. Our
productive biological assets increased by 27.0% from RMB7,334.8 million as of December 31,
2022 to RMB9,315.1 million as of December 31, 2023 and further increased by 0.4% to
RMB9,355.1 million as of December 31, 2024, primarily due to an increase in the quantity of
immature breeding hogs and reproductive sows.

Right-of-use Assets

Our right-of-use assets primarily consist of land, plant and buildings and machinery and
equipment. Our right-of-use assets decreased by 21.1% from RMB6,682.8 million as of
December 31, 2022 to RMBS5,274.1 million as of December 31, 2023 and further decreased by
2.9% to RMB5,122.4 million as of December 31, 2024, primarily due to (i) the purchase of
certain leased hog farming plants and (ii) depreciation.

Net Current Liabilities

The following table sets forth our current assets and current liabilities as of the dates
indicated:

As of
As of December 31, April 30,
2022 2023 2024 2025

(RMB in millions)
(Unaudited)

Current assets

Cash at bank and on hand . . . 20,793.5 19,429.1 16,951.6 22.028.6
Financial assets held for

trading . ............... 3.1 21.2 2.9 0.1
Bills receivable . .. ........ 60.0 129.1 152.9 60.0
Accounts receivable. . ... ... 176.6 167.8 231.2 249.9
Prepayments . ............ 2,101.5 535.1 524.3 466.7
Other receivables. . .. ...... 492.8 175.5 90.6 101.4
Inventories .............. 38,251.7 41,930.8 41,969.8 41,327.1
Other current assets. . ...... 699.1 1,194.2 1,395.3 6,210.7
Total current assets . ... ... 62,578.3 63,582.8 61,318.6 70,444.5
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As of
As of December 31, April 30,
2022 2023 2024 2025

(RMB in millions)
(Unaudited)

Current liabilities

Short-term loans . ......... 29,165.4 46,929.0 45,257.7 49,079.9
Bills payable . . ........... 3,157.1 2,513.9 2,723.7 3,104.8
Accounts payable ......... 25,186.2 23,463.0 17,993.0 14,543.4
Contract liabilities. .. ... ... 849.7 571.0 599.5 1,267.8
Employee benefits payable . . 1,543.9 1,340.4 1,106.5 761.7
Taxes payable . ........... 154.7 56.1 61.7 106.2
Other payables. . ... ....... 8,311.2 11,092.4 8,348.2 7,973.9
Non-current liabilities due

within one year . ........ 9,691.7 8,651.2 8,204.6 10,177.8
Other current liabilities . . . . . 107.2 42.0 1,181.6 1,072.3
Total current liabilities . . . . 78,167.1 94,659.0 85,476.5 88,087.8
Net current liabilities. . . . . . (15,588.8) (31,076.2) (24,157.9) (17,643.3)

Our net current liabilities increased by 99.3% from RMB15,588.8 million as of December
31, 2022 to RMB31,076.2 million as of December 31, 2023, primarily due to (i) an increase
in short-term loans of RMB17,763.6 million, and (ii) an increase in other payables of
RMB2,781.2 million, partially offset by an increase in inventories of RMB3,679.1 million.

Our net current liabilities decreased by 22.3% from RMB31,076.2 million as of December
31, 2023 to RMB24,157.9 million as of December 31, 2024, primarily due to (i) a decrease in
accounts payable of RMB5,470.0 million, and (ii) a decrease in other payables of RMB2,744.2
million, partially offset by a decrease in cash at bank and on hand of RMB2,477.5 million.

Our net current liabilities decreased by 27.0% from RMB24,157.9 million as of December
31, 2024 to RMB17,643.3 million as of April 30, 2025, primarily due to (i) an increase in cash
at bank and on hand of RMB5,077.0 million, and (ii) an increase in other current assets of
RMB4,815.4 million, partially offset by an increase in short-term loans of RMB3,822.2

million.
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Inventories

Our inventories primarily consist of (i) raw materials, (ii) finished goods and (iii)
consumable biological assets. Raw materials mainly include feed ingredients such as corn,
wheat and soybean meal. Finished goods primarily consist of meat products. Consumable
biological assets include suckling piglets, piglets under nursing period, hogs under finishing
period and others. The following table sets forth a breakdown of our inventories as of the dates
indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Raw materials . . .................. 9,138.5 8,025.8 8,336.4
Finished goods ................... 615.0 1,298.2 565.5
Consumable biological assets ........ 28,498.2 32,809.3 33,068.5
Subtotal . .. ... ... ... ... ... ... ... 38,251.7 42,133.3 41,970.4
Less: provision for impairment of

inventories . . ... ................ - 202.5 0.6
Total . .. ............ ... ... ....... 38,251.7 41,930.8 41,969.8

Our inventories increased by 9.6% from RMB38,251.7 million as of December 31, 2022,
to RMB41,930.8 million as of December 31, 2023, primarily due to an increase in the quantity
of hogs. Our inventories remained relatively stable at RMB41,930.8 million as of
December 31, 2023 and RMB41,969.8 million as of December 31, 2024, respectively.

As of December 31, 2022, 2023 and 2024, there were no significant inventories with
ageing of more than one year.

The following table sets forth our inventory turnover days for the years indicated:

Year ended December 31,

2022 2023 2024

Inventory turnover days'” ... ... ... .. 128.9 136.2 137.1

Note:

(1)  Inventory turnover days are calculated using the average of opening balance and closing balance of
inventories for a year divided by operating costs for the relevant year and multiplied by 365 days.

Our inventory turnover days increased from 128.9 days in 2022 to 136.2 days in 2023,
primarily due to increase in the number of hogs under the finishing phase and piglets under
nursing period as of December 31, 2023. Our inventory turnover days remained relatively
stable at 136.2 days and 137.1 days in 2023 and 2024, respectively.
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As of April 30, 2025, RMB30,981.7 million, or 73.8%, of inventories as of December 31,
2024, had been used, consumed or sold.

Financial Assets Held for Trading

Our financial assets held for trading consist of futures contracts, foreign exchange
forward contracts and interest rate swap contracts. Our financial assets held for trading
increased by 583.9% from RMB3.1 million as of December 31, 2022 to RMB21.2 million as
of December 31, 2023, primarily due to an increase in the fair value of hog futures. Our
financial assets held for trading decreased by 86.3% from RMB21.2 million as of December
31, 2023 to RMB2.9 million as of December 31, 2024, primarily due to a decrease in the fair
value of our hog futures. See “Business — Risk Management and Internal Control”.

Other Current Assets

Our other current assets primarily consist of deductible input VAT and insurance
expenses. Our other current assets increased by 70.8% from RMB699.1 million as of December
31, 2022 to RMB1,194.2 million as of December 31, 2023 and further increased by 16.8% to
RMB1,395.3 million as of December 31, 2024, primarily due to (i) an increase in deductible
input VAT for the slaughtering and meat product business, and (ii) an increase in insurance
expenses, which was attributable to an increase in prepayments for insurance premium.

Bills Receivable

Our bills receivable are related to bank acceptance bills. Our bills receivable increased by
115.2% from RMB60.0 million as of December 31, 2022 to RMB129.1 million as of December
31, 2023 and further increased by 18.4% to RMB152.9 million as of December 31, 2024,
primarily due to an increase in the payments in bank acceptance bills by certain customers.

Accounts Receivable

Our accounts receivable are amounts due from customers for goods sold in the ordinary
course of business.

Our accounts receivable decreased by 5.0% from RMB176.6 million as of December 31,
2022, to RMB167.8 million as of December 31, 2023, primarily due to an increase in provision
for bad and doubtful debts. Our accounts receivable increased by 37.8% from RMB167.8
million as of December 31, 2023 to RMB231.2 million as of December 31, 2024, in line with
the growth in our sales volume.

We generally require our customers to make full upfront payment to us before we deliver
our products. For certain key account customers for the slaughtering and meat product
business, we have engaged in credit sale with them during the Track Record Period and we
usually grant credit terms no more than 30 days. In addition, we impose a maximum credit limit
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on such customers. We seek to maintain strict control over our outstanding receivables. Our

finance team is responsible for minimizing credit risks. Overdue balances are reviewed
regularly by senior management.

The following table sets forth an aging analysis of our accounts receivable as of the dates
indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Within one year. . ................. 180.7 175.6 241.8
Over one year but within two years

(inclusive) .. ........... .. .. .... 6.2 12.5 1.5
Over two years but within three years

(inclusive) . .................... - 0.3 1.2
Less: Provision for bad and doubtful

debts .. ... .. 10.3 20.6 13.3
Total . ....... ... ... .... ... . ... 176.6 167.8 231.2

The following table sets forth our accounts receivable turnover days for the years
indicated:

Year ended December 31,

2022 2023 2024

Accounts receivable turnover days'” . . . 0.5 0.6 0.5

Note:

(1) Accounts receivable turnover days are calculated using the average of opening balance and closing

balance of accounts receivable for a year divided by revenue for the relevant year and multiplied by the
365 days.

Our accounts receivable turnover days remained relatively stable at 0.5 days, 0.6 days and
0.5 days in 2022, 2023 and 2024, respectively.

As of April 30, 2025, RMB225.5 million, or 97.5%, of our accounts receivable as of
December 31, 2024, had been settled.
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Prepayments

Our prepayments primarily consist of prepayments for feed ingredients such as corn and
soybean meal. Our prepayments decreased by 74.5% from RMB2,101.5 million as of December
31, 2022 to RMB535.1 million as of December 31, 2023, primarily due to the completion of
previous contracts. Our prepayments remained relatively stable at RMBS535.1 million as of
December 31, 2023 and RMB524.3 million as of December 31, 2024.

Other Receivables

Our other receivables primarily consist of receivables in relation to raw grain auction
deposits, land deposits, and rental deposits.

Our other receivables decreased by 64.4% from RMB492.8 million as of December 31,
2022 to RMB175.5 million as of December 31, 2023, and further decreased by 48.4% to
RMB90.6 million as of December 31, 2024, primarily due to a decrease in raw grain auction
deposits resulting from a decrease in our participation in such auction activities.

Bills Payable

Our bills payable consist of (i) commercial acceptance bills, (ii) bank acceptance bills and
(ii1) letters of credit. The following table sets forth a breakdown of our bills payable as of the
dates indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Commercial acceptance bills . .. ...... 1,810.2 606.4 420.6
Bank acceptance bills .. ............ 1,258.6 1,837.0 2,199.7
Letters of credit. . . ...... ... ... ... 88.3 70.5 103.4
Total . .......... ... ... ... . ... 3,157.1 2,513.9 2,723.7

Our bills payable decreased from RMB3,157.1 million as of December 31, 2022 to
RMB2,513.9 million as of December 31, 2023, primarily due a decrease in payments using
commercial acceptance bills. Our bills payable increased from RMB2,513.9 million as of
December 31, 2023 to RMB2,723.7 million as of December 31, 2024, primarily due to an
increase in procurement using bank acceptance bills as payment method.

-322 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

FINANCIAL INFORMATION

Accounts Payable

Our accounts payable primarily consist of (i) payables for goods and (ii) payables for
construction and equipment. The following table sets forth a breakdown of our accounts
payables as of the dates indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Payables for goods . ............... 11,785.6 10,758.2 7,796.2
Payables for construction and

equipment . .................... 13,133.0 12,534.9 9,988.9
Others ............. . ... ... 267.6 169.9 207.9
Total . ....... ... . .. ... ... . ... 25,186.2 23,463.0 17,993.0

Our accounts payable decreased from RMB25,186.2 million as of December 31, 2022 to
RMB23,463.0 million as of December 31, 2023 and further decreased to RMB17,993.0 million
as of December 31, 2024, primarily due (i) a decrease in payables for raw materials resulting
from declining prices of feed ingredients, and (ii) a decrease in payables for construction and
equipment resulting from the settlement with our suppliers upon completion of certain
construction projects.

As of December 31, 2022, 2023 and 2024, there were no significant accounts payable
with ageing of more than one year.

The following table sets forth our accounts payable turnover days for the years indicated:

Year ended December 31,

2022 2023 2024

Accounts payable turnover days‘" . .. .. 101.3 82.7 67.8

Note:

(1) Accounts payable turnover days are calculated using the average of opening balance and closing balance
of accounts payables for a year divided by operating costs used for the relevant year and multiplied by
365 days.

Our accounts payable turnover days decreased from 101.3 days in 2022 to 82.7 days in
2023, and further to 67.8 days in 2024, primarily due to (i) the enhanced repayment efforts to
our suppliers, and (ii) a decrease in payables for construction and equipment upon settlement
with suppliers.

As of April 30, 2025, RMB5,572.0 million, or 31.0%, of our accounts payable as of
December 31, 2024, had been settled.
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Other Payables

Our other payables primarily consist of payables in relation to reverse factoring. During
the Track Record Period, certain suppliers entered into factoring arrangements with banks and
other financial institutions. According to these factoring arrangements, our suppliers
transferred the receivables due from our Group to banks and other financial institutions before
the original due dates of these trade payables, and we settled these trade payables with banks
and other financial institutions upon the due date of these factoring arrangements. The
following table sets forth a breakdown of our other payables as of the dates indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Dividends payable . ... ............. - - 26.1
Borrowings and interest. . ... ........ 1,000.0 1,900.0 -
Deposits ... ... 744.9 856.7 842.2
Restricted stock repurchase obligation. . 1,951.6 772.1 -
Reverse factoring. . ................ 4,578.9 7,518.1 7,410.4
Others .. ........... . ... ... ... 35.8 45.5 69.5
Total . ....... ... ... ... ... . ... 8,311.2 11,092.4 8,348.2

Our other payables increased by 33.5% from RMBS8,311.2 million as of December 31,
2022 to RMB11,092.4 million as of December 31, 2023, primarily due to (i) an increase in
payables in relation to reverse factoring, and (ii) an increase in payables in relation to
outstanding borrowings and interest from controlling shareholders, partially offset by a
decrease in payables in relation to restricted stock repurchase obligation. Our other payables
decreased by 24.7% from RMBI11,092.4 million as of December 31, 2023 to RMBS§,348.2
million as of December 31, 2024, primarily due to (i) a decrease in payables in relation to our
borrowings and interest resulting from full repayment to Muyuan Group, one of our controlling
shareholders, and (ii) a decrease in payables in relation to restricted stock repurchase
obligation resulting from the completion of vesting of restricted stock.

Taxes Payable

Our taxes payable primarily includes stamp duty payable, individual income tax payable
and real estate tax payable. Our taxes payable amounted to RMB154.7 million, RMB56.1
million and RMB61.7 million as of December 31, 2022, 2023 and 2024, respectively.
Contract Liabilities

Our contract liabilities represent advance payments made by customers before we provide
our products. Our contract liabilities amounted to RMB849.7 million, RMB571.0 million and

RMB599.5 million as of December 31, 2022, 2023 and 2024, respectively.
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Employee Benefits Payable

Our employee benefits payable primarily consist salaries, bonuses and allowance. Our
employee benefits payable decreased by 13.2% from RMB1,543.9 million as of December 31,
2022 to RMB1,340.4 million as of December 31, 2023, primarily due to a decrease in the
number of employees as we improved production efficiency through the adoption of
technology and equipment. Our employee benefits payable further decreased by 17.5% from
RMB1,340.4 million as of December 31, 2023 to RMB1,106.5 million as of December 31,
2024, primarily because we optimized the salary settlement plan for production personnel.

LIQUIDITY AND CAPITAL RESOURCES

We have historically funded our cash requirements principally from proceeds from our
business operations, bank borrowings, debentures and capital contribution from shareholders.
After the [REDACTED], we intend to finance our future capital requirements through cash
generated from our business operations, bank borrowings and the net [REDACTED] from the
[REDACTED]. We do not anticipate any changes to the availability of financing to fund our
operations in the future.

Cash Flow
The following table sets forth a summary of our cash flows for the years indicated:

Year ended December 31,

2022 2023 2024

(RMB in millions)

Net cash inflow from operating

activities . ..................... 23,010.6 9,892.8 37,543.1
Net cash outflow from investing

activities . ..................... (15,928.7) (17,218.8) (13,246.2)
Net cash inflow/(outflow) from

financing activities. .. ............ 2,420.5 3,199.0 (25,228.7)
Effect of foreign exchange rate change

on cash and cash equivalents . . ... .. 0.6 (6.9) -
Net increase/(decrease) in cash and cash

equivalents. . ................... 9,503.0 (4,133.9) (931.8)
Cash and cash equivalents at the

beginning of the year............. 8,407.3 17,910.3 13,776.4
Cash and cash equivalents at the end of

theyear ....................... 17,910.3 13,776.4 12,844.6
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Net Cash Inflow from Operating Activities

In 2024, we had net cash inflow from operating activities of RMB37,543.1 million, which
represents our cash inflow from operations of RMB146,910.7 million, as adjusted by (i)
payment for goods and services of RMB86,812.6 million, and (ii) payment to and for
employees of RMB18,221.8 million.

In 2023, we had net cash inflow from operating activities of RMB9,892.8 million, which
represents our cash inflow from operations of RMB118,881.0 million, as adjusted by (i)
payment for goods and services of RMB84,645.8 million, and (ii) payment to and for
employees of RMB16,791.3 million.

In 2022, we had net cash inflow from operating activities of RMB23,010.6 million, which
represents our cash inflow from operations of RMB131,820.2 million, as adjusted by (i)
payment for goods and services of RMB90,775.4 million, and (ii) payment to and for
employees of RMB14,831.6 million.

Net Cash Outflow from Investing Activities

In 2024, our net cash outflow from investing activities were RMB13,246.2 million, which
was primarily attributable to (i) payment for investments of RMB21,067.2 million and (ii)
payment for acquisition of fixed assets, intangible assets and other long-term assets of
RMB12,380.7 million, partially offset by proceeds from disposal of investments of
RMB20,033.7 million.

In 2023, our net cash outflow from investing activities were RMB17,218.8 million, which
was primarily attributable to (i) payment for investments of RMB3,036.5 million and (ii)
payment for acquisition of fixed assets, intangible assets and other long-term assets of
RMBI17,015.7 million, partially offset by proceeds from disposal of investments of
RMB2,759.4 million.

In 2022, our net cash outflow from investing activities were RMB15,928.7 million, which
was primarily attributable to (i) payment for investments of RMBS541.4 million and (ii)
payment for acquisition of fixed assets, intangible assets and other long-term assets of
RMB15,738.9 million, partially offset by proceeds from disposal of investments of RMB305.0
million.

Net Cash Inflow/(outflow) from Financing Activities
In 2024, our net cash outflow from financing activities were RMB25,228.7 million,
primarily attributable to (i) repayments of borrowings of RMB73,608.5 million and (ii)

payment for other financing activities of RMB12,525.7 million, partially offset by proceeds
from borrowings of RMB68§,138.9 million.
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In 2023, our net cash inflow from financing activities were RMB3,199.0 million,
primarily attributable to proceeds from borrowings of RMB71,649.4 million, partially offset by
(i) repayments of borrowings of RMB53,366.1 million, and (ii) payment for other financing
activities of RMB&,490.3 million.

In 2022, our net cash inflow from financing activities were RMB2,420.5 million,
primarily attributable to proceeds from borrowings of RMB66,577.3 million, partially offset by
(i) repayments of borrowings of RMB64,250.5 million and (ii) payment for other financing
activities of RMB5,439.1 million.

INDEBTEDNESS
During the Track Record Period, our indebtedness mainly included (i) short-term loans,

(ii) long-term loans, (iii) non-current liabilities due within one year, and (iv) debentures
payable. The following table sets forth the breakdown of our indebtedness as of the dates

indicated:
As of
As of December 31, April 30,
2022 2023 2024 2025
(RMB in millions)
(Unaudited)
Current
Short-term loans . ......... 29,165.4 46,929.0 45,257.7 49,079.9
Other payables — borrowing
and interest . ........... 1,000.0 1,900.0 - -
Non-current liabilities due
within one year ......... 9,691.7 8,651.2 8,204.6 10,177.8

Other current liabilities —

short-term debentures

payable . .............. - - 1,003.6 1,012.3
Other current liabilities —

short-term sale and lease

back finance lease

payments . ............. 72.0 - - -
Non-Current
Long-term loans .......... 10,646.4 9,863.5 8,797.5 7,687.4
Debentures payable ....... 8,921.3 9,206.8 9,465.5 11,039.7
Lease liabilities . .. ........ 4,384.6 4,111.6 4,354.7 4,388.0
Long-term payables ....... 1,997.5 2,615.7 1,177.6 1,057.5
Total .................. 65,878.9 83,277.8 78,261.2 84,442.6
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Our Directors confirmed that there has not been any material change in our indebtedness
since April 30, 2025 to the [date of this document]. As of the Latest Practicable Date, there was
no material restrictive covenant in our indebtedness which could significantly limit our ability
to obtain future financing, nor was there any material default on our indebtedness or breach of
covenant during the Track Record Period and up to the Latest Practicable Date. As of the Latest
Practicable Date, except for bank loans, we did not have plans for other material external debt
financing.

Short-term and Long-term Loans

As of December 31, 2022, 2023 and 2024 and April 30, 2025, we had short-term loans
of RMB29,165.4 million, RMB46,929.0 million, RMB45,257.7 million and RMB49,079.9
million, respectively. Our short-term loans are primarily denominated in Renminbi. The
effective interest rate on our short-term loans ranged from 1.35% to 6.40% during the Track
Record Period. The following table sets forth a breakdown of short-term loans by category as
of the dates indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Pledged loans . ....... 5,286.7 7,476.1 5,721.3
Secured loans . ....... 616.6 354.0 423.5
Guaranteed loans. . .. .. 23,116.9 38,998.8 38,311.5
Unsecured loans . ... .. 145.2 100.1 801.4
Total . .............. 29,165.4 46,929.0 45,257.7

As of December 31, 2022, 2023 and 2024 and April 30, 2025, we had long-term loans of
RMB10,646.4 million, RMB9,863.5 million, RMB8,797.5 million and RMB7,687.4 million,
respectively. The effective interest rate on our long-term loans ranged from 2.00% to 6.18%
during the Track Record Period. Our long-term loans are primarily denominated in Renminbi.
The following table sets forth a breakdown of long-term loans by category as of the dates
indicated:

As of December 31,
2022 2023 2024

(RMB in millions)

Secured loans ........ 2,438.7 2,522.0 1,528.2
Guaranteed loans. . .. .. 14,182.4 12,798.2 12,777.7
Unsecured loans ... ... 54.4 43.1 -
Subtotal .. ....... ... 16,675.5 15,363.3 14,305.9
Less: Long-term loans

due within one year . . 6,029.1 5,499.8 5,508.4
Total . .............. 10,646.4 9,863.5 8,797.5
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As of the Latest Practicable Date, our unutilized banking facilities amounted to
RMB53,042.4 million.

Our Directors confirm that, there was no material covenant on any of our outstanding debt
as of the Latest Practicable Date and there was no breach of any covenants during the Track
Record Period and up to the Latest Practicable Date. Our Directors further confirm that we did
not experience any difficulty in obtaining bank loans and other borrowings, default in payment
of short-term and long-term or breach of covenants during the Track Record Period and up to
the Latest Practicable Date.

Other Payables — Borrowing and Interest

Our borrowings and interest recognized in other payables mainly comprise of borrowings
from a related party. Our other payables in relation to borrowings and interest increased by
90.0% from RMB1,000.0 million as of December 31, 2022 to RMB1,900.0 million as of
December 31, 2023, which had been fully settled as of December 31, 2024. As of April 30,
2025, we had no other payables in relation to borrowings and interest.

Non-current Liabilities Due Within One Year

Our non-current liabilities due within one year comprise of (i) long-term loans due within
one year, (ii) debentures payable due within one year, (iii) long-term payables due within one
year and (iv) lease liabilities due within one year. Our non-current liabilities due within one
year decreased by 10.7% from RMB9,691.7 million as of December 31, 2022 to RMBS§,651.2
million as of December 31, 2023, primarily due to (i) a decrease in long-term loans upon our
repayments, and (ii) a decrease in lease liabilities as we purchased certain hog houses. Our
non-current liabilities due within one year subsequently decreased by 5.2% from RMBS§,651.2
million as of December 31, 2023 to RMBS8,204.6 million as of December 31, 2024, primarily
due to a decrease in long-term payable in relation to sale and leaseback finance lease payables.
As of April 30, 2025, we had non-current liabilities due within one year of RMB10,177.8
million.
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Other Current Liabilities — Short-term Debentures Payable

As of December 31, 2022, 2023 and 2024, the short-term debentures payable amounted
to nil, nil and RMB1,003.6 million, respectively. As of April 30, 2025, we had other current
liabilities in relation to short-term debentures payable of RMB1,012.3 million.

Other Current Liabilities — Short-term Sale and Leaseback Finance Lease Payables

Our short-term sale and leaseback finance lease payables recognized in other current
liabilities mainly related to sale and leaseback of certain hog farming plants. As of December
31, 2022, 2023 and 2024, other current liabilities in relation to short-term sale and leaseback
finance lease payables amounted to RMB72.0 million, nil and nil respectively. As of April 30,
2025, we had no other current liabilities in relation to short-term sale and leaseback finance
lease payables.

Lease Liabilities

Our lease liabilities primarily comprise of lease contracts for items such as land, plant and
building and machinery and equipment. Our lease liabilities decreased by 6.2% from
RMB4,384.6 million as of December 31, 2022 to RMB4,111.6 million as of December 31,
2023, primary due to the purchase of certain leased hog farming plants. Our lease liabilities
subsequently increased by 5.9% from RMB4,111.6 million as of December 31, 2023 to
RMB4,354.7 million as of December 31, 2024, primary due to new facility leases for hog flow
management to support expanded production capacity. As of April 30, 2025, we had lease
liabilities of RMB4,388.0 million shown under non-current liabilities.

Debentures Payable

Our debentures payable mainly comprise of convertible bonds. Our debentures payable
increased by 3.2% from RMBS&,921.3 million as of December 31, 2022 to RMB9,206.8 million
as of December 31, 2023, and further increased by 2.8% to RMB9,465.5 million as of
December 31, 2024, primarily due to amortization on effective interest rates of the debentures.
As of April 30, 2025, we had debentures payable of RMB11,039.7 million.

Long-term Payables

Our long-term payables mainly comprise of sale and leaseback finance leases payable in
relation to certain hog farming plants. Our long-term payables increased by 30.9% from
RMB1,997.5 million as of December 31, 2022 to RMB2,615.7 million as of December 31,
2023, primarily because we engaged in such transactions to enhance cashflow to support our
business operations in 2023. Our long-term payables decreased by 55.0% from RMB2,615.7
million as of December 31, 2023 to RMB1,177.6 million as of December 31, 2024, primarily
due to our repayments of such payables in 2024. As of April 30, 2025, we had long-term
payables of RMB1,057.5 million.
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Contingent Liabilities

We did not have any material contingent liabilities as of December 31, 2022, 2023 and
2024, respectively.

Indebtedness Statement

Except as disclosed above, as of April 30, 2025, being our indebtedness statement date,
we did not have any outstanding mortgages, charges, debentures, other issued debt capital,
bank overdrafts, borrowings, liabilities under acceptance or other similar indebtedness, hire
purchase commitments, guarantees or other material contingent liabilities. Our Directors have
confirmed that there is no material change in our indebtedness since April 30, 2025 and up to
the Latest Practicable Date.

KEY FINANCIAL RATIOS

The following table sets forth our key financial ratios for the years indicated:

As of/For the Year ended December 31,

2022 2023 2024

Gross profit margin (%) . .......... 17.5 3.1 19.1
Net profit/(loss) margin (%) .. ... ... 12.0 (3.8) 13.7
EBITDA margin (non-CASBE

measure) (%) .. ... 24.0 11.4 27.0
Current ratio™ ... ... ... .. ... .. .. 0.8 0.7 0.7
Gearing ratio (%)™ ... ........... .. 54.4 62.1 58.7
Return on assets (%) ............. 8.1 (2.1 9.9
Return on equity (%) ............. 19.1 (5.1) 25.0
Operating cash flow ratio (%)® ...... 18.4 8.9 27.2

Notes:
(1)  Gross profit margin equals gross profit divided by revenue and multiplied by 100%.

(2)  Net profit/(loss) margin equals net profit/(loss) for the year divided by revenue for the year and
multiplied by 100%.

(3) EBITDA margin (non-CASBE measure) equals EBITDA (non-CASBE measure) divided by revenue and
multiplied by 100%. See “— Non-CASBE Financial Measure.”

(4)  Current ratio equals current assets divided by current liabilities of the year.
(5)  Gearing ratio equals total liabilities divided by total assets of the year and multiplied by 100%.

(6)  Return on assets equals net profit/(loss) for the year divided by the average of the beginning and ending
balances of total assets for the year and multiplied by 100%.

(7)  Return on equity equals net profit/(loss) for the year divided by the average of the beginning and ending
balances of total equity for the year and multiplied by 100%.

(8)  Operating cash flow ratio equals net cash inflow from operating activities divided by revenue for the
year and multiplied by 100%.
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Current Ratio

Our current ratio remained relatively stable at 0.8, 0.7 and 0.7 in 2022, 2023 and 2024,
respectively.

Gearing Ratio

Our gearing ratio increased from 54.4% in 2022 to 62.1% in 2023, primarily due to an
increase in our total liabilities resulting from an increase in short-term loans to support daily
operation. Our gearing ratio subsequently decreased from 62.1% in 2023 to 58.7% in 2024,
primarily due to a decrease in total liabilities resulting from (i) a decrease in payables for
goods, (ii) a decrease in payables for construction and equipment, and (iii) a decrease in
long-term loans.

Return on Assets

Our return on assets decreased from 8.1% in 2022 to (2.1)% in 2023, primarily due to the
net loss we recorded in 2023. Our return on assets subsequently increased from (2.1)% in 2023

113

to 9.9% in 2024, primarily due to the net profit we recorded in 2024. See “— Year-to-Year

Comparison of Results of Operations.”

Return on Equity

Our return on equity decreased from 19.1% in 2022 to (5.1)% in 2023, primarily due to
the net loss we recorded in 2023. Our return on equity subsequently increased from (5.1)% in
2023 to 25.0% in 2024, primarily due to the net profit we recorded in 2024. See
“— Year-to-Year Comparison of Results of Operations.”

Operating Cash Flow Ratio

Our operating cash flow ratio decreased from 18.4% in 2022 to 8.9% in 2023, primarily
due to a the net loss we recorded in 2023. Our operating cash flow ratio subsequently increased
from 8.9% in 2023 to 27.2% in 2024, primarily due to the net profit we recorded in 2024.

CAPITAL EXPENDITURES

During the Track Record Period, our capital expenditures consist of payment for
acquisition of fixed assets, intangible assets and other long-term assets. In 2022, 2023 and
2024, our capital expenditures amounted to RMB15,738.9 million, RMB17,015.7 million and
RMB12,380.7 million, respectively. We funded these expenditures mainly with cash generated
from our operations and bank borrowings.
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Following the [REDACTED], we will continue to incur capital expenditures to grow our
business. We plan to fund our planned capital expenditures primarily with cash flows generated
from our operations, bank borrowings and the net [REDACTED] received from the
[REDACTED]. See “Future Plans and Use of [REDACTED].” We may adjust our capital
expenditures for any given year according to our development plans or in light of market
conditions and other factors we believe to be appropriate.

CAPITAL COMMITMENTS

As of December 31, 2022, 2023 and 2024, we did not have any material capital
commitments.

RELATED PARTY TRANSACTIONS

We enter into transactions with our related parties from time to time. For details about our
related party transactions during the Track Record Period, see Note X of Appendix I to this
document.

Our Directors are of the view that each of the related party transactions set out in Note
X to the Accountants’ Report in Appendix I to this document was conducted in the ordinary
course of business on an arm’s length basis and with normal commercial terms between the
relevant parties. Our Directors are also of the view that our related party transactions during
the Track Record Period would not distort our track record results or make our historical results

not reflective of our future performance.

BIOLOGICAL ASSETS AND VALUATION

Under the CASBE, our biological assets include (i) consumable biological assets and (ii)
productive biological assets, and were measured at cost.

(i) Consumable biological assets include suckling piglets, piglets under nursing period,
hogs under finishing period and others. They are recognized in inventories and
carried as the lower of the cost and net realizable value at the balance sheet date. See
Note I1.10 to the Accountants’ Report in Appendix I to this document for the
measurement method of consumable biological assets, basis for determining net
realizable value and method for provision of consumable biological assets.

(i) Productive biological assets are immature breeding hogs and mature breeding hogs.
Mature breeding hogs are reproductive boars and reproductive sows. Such
productive biological assets are presented as cost less accumulated depreciation and
impairment provision. See Note I1.16 to the Accountants’ Report in Appendix I to
this document for the basis of determining the cost, the depreciation method and

impairment provision.
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Pursuant to the Chapter 4.10 under the Guide for New Listing Applicants published by the
Stock Exchange, we have engaged Jones Lang LaSalle Corporate Appraisal and Advisory
Limited (“JLL” or the “Valuer”), a firm of independent qualified professional valuer, to
determine the fair value of of our biological assets. The valuation was carried out on a fair
value basis, which is defined as the price that would be received to sell an asset, or paid to
transfer a liability, in an orderly transaction between market participants at the measurement
date. To derive the fair value of the biological assets, the Valuer adopted two valuation
approaches, namely the market approach, and the cost approach based on the period and the
existence of an active market for the biological assets. Market approach was applied for piglets
under nursing period, hogs under finishing period and immature breeding hogs. Cost approach
was applied for suckling piglets, reproductive sows and boars.

Pursuant to the Chapter 4.10 under the Guide, the following table sets forth the fair value
of our biological assets as measured by the Valuer as of the dates indicated:

As of December 31,

2022 2023 2024

(RMB in millions)

Consumable biological assets

— Suckling piglets . . ............... 4,009.8 4,340.9 4,302.6
— Piglets under nursing period ....... 6,828.8 6,186.2 7,149.1
— Hogs under finishing period ....... 24,231.8 21,397.0 29,024.2
Subtotal .. ....... ... ... ... ... . ... 35,070.4 31,924.1 40,475.8
Productive biological assets™ .. ... .. 11,774.0 12,085.0 14,274.8
Total ............ ... ... ... ... 46,844.5 44,009.0 54,750.6
Note:

(I)  Productive biological assets include immature breeding hogs and mature breeding hogs. Mature
breeding hogs are reproductive sows and boars.

The fair value of our biological assets decreased by 6.1% from RMB46,844.5 million as
of December 31, 2022 to RMB44,009.0 million as of December 31, 2023, primarily due to a
decrease in market selling prices of hogs. The fair value of our biological assets increased by
24.4% from RMB44,009.0 million as of December 31, 2023 to RMB54,750.6 million as of
December 31, 2024, primarily due to an increase in market selling prices of hogs.
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The following table sets forth the volume of our biological assets as of the dates
indicated:

As of December 31,

2022 2023 2024

(thousand heads)

Consumable biological assets

Suckling piglets. . ................. 5,406 4,884 5,696
Piglets under nursing period . ........ 11,179 12,200 13,636
Hogs under finishing period ......... 16,055 18,353 23,091
Subtotal .. ...................... 32,639 35,436 42,423
Productive biological assets ........ 3,769 4,703 5,062
Total ... .......... ... .......... 36,408 40,139 47,485

Our biological assets were independently valued by the Valuer. The Valuer is an
independent professional valuer not connected with us and has appropriate and extensive

experience in the valuation of biological assets.

Information About the Independent Valuer of Our Biological Assets

We have engaged Jones Lang LaSalle Corporate Appraisal and Advisory Limited, an
independent valuer, to determine the fair value of our biological assets as of December 31,
2022, 2023 and 2024 (the “Valuation Date(s)”) respectively. The key valuers of the JLL team
include Mr. Simon Chan and Professor Han Xuelei.

Mr. Simon Chan, executive director at JLL, is a fellow of the Hong Kong Institute of
Certified Public Accountants (HKICPA) and a fellow of CPA Australia. He is also a Certified
Valuation Analyst (CVA), a member of The International Association of Consultants, Valuers
and Analysts (IACVA), a member of Canadian Institute of Mining, Metallurgy and Petroleum
(CIM), and a member of the Australasian Institute of Mining and Metallurgy (AusIMM). Simon
oversees the business valuation services of JLL and has over 30 years of accounting, auditing,
corporate advisory and valuation experiences. He has provided a wide range of valuation
services to numerous listed and listing companies of different industries in China, Hong Kong,
Singapore and the United States. Mr. Chan oversaw the valuation of biological assets for the
initial public offerings and subsequent financial reports of China Modern Dairy Holdings Ltd
(stock code: 1117.HK), AustAsia Group Ltd. (stock code: 2425.HK), YuanShengTai Dairy
Farm Limited (stock code: 1431.HK), Shandong Fengxiang Co., Ltd. (stock code: 9977.HK),
WH Group Limited (stock code: 288.HK) and Dekon Food And Agriculture Group (stock code:
2419.HK). He also led the valuation of other biological assets, such as hogs, trees, rabbits and
chickens, for financial reporting purpose of Hong Kong listed companies including Chenming
Paper (stock code: 1812.HK), China Mengniu Dairy Company Limited (stock code: 2319.HK)
and China Kangda Food Company Limited (stock code: 834.HK), as well as numerous private

companies.
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The Valuer appointed an expert consultant, Professor Han Xuelei (¥ 2575), to assist in the
valuation. Professor Han Xuelei, with a PhD degree, is the Professor of Department of Animal
Genetics, Breeding and Reproduction in Henan Agriculture University ({855 2 26K 22), and the
council member of the Swine Production Branch of the Chinese Association of Animal Science
and Veterinary Medicine ("' 7% BB & TR L0 9), the Livestock and Poultry Genetic
Markers Branch of the Chinese Association of Animal Science and Veterinary Medicine ([
BHE B e E EEME %?ﬂ%ﬁ@), the Swine Production Branch of the Henan Provincial
Association of Animal Science and Veterinary Medicine (T B & PR 2 a5 20 ),
and the Animal Reproduction Branch of the Henan Provincial Association of Animal Science
and Veterinary Medicine (V7 Fg & 7 PR 55 2 & )4 L 52253 €r). She is mainly engaged in the
teaching and research of swine genetic breeding and reproduction.

Based on market reputation and relevant background research, our Directors are satisfied
that JLL is independent from us and is competent in conducting a valuation on our biological
assets.

Valuation Methodology

In arriving at the assessed value, two generally accepted approaches have been
considered, namely, the market approach and the cost approach.

Market approach considers prices recently paid for similar assets, with adjustments made
to market prices to reflect the condition and utility of the appraised assets relative to the market
comparatives. Assets for which there is an established used market may be valued by this
approach.

Cost approach considers the cost to reproduce or replace in new condition the assets
appraised in accordance with current market prices for similar assets, with allowance for
accrued depreciation or obsolescence present, whether arising from physical, functional or
economic causes. The cost approach generally furnishes the most reliable indication of value
for assets without a known used market.

The following valuation methods for each type of biological assets were adopted:
Suckling Piglets

The replacement cost approach under cost approach was adopted for valuing suckling
piglets. As they are to be born or only less than three-week old and there is insignificant
biological transformation that takes place since the initial cost incurrence, the recent costs

incurred approximates the replacement costs, including depreciation due to use of breeding
hogs and other associated costs.
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Piglets under Nursing Period and Hogs under Finishing Period and Immature Breeding
Hogs

The market approach was adopted for valuing piglets under nursing period, hogs under
finishing period, and immature breeding hogs. Piglets under nursing period and hogs under
finishing period were assumed to be sold live or slaughtered when they reach the period of
finishing or at once as the finished hogs (hogs primarily for production of meat products). The
fair value of piglets under nursing period and hogs under finishing period were derived by
obtaining the market selling prices of the finished hogs, multiplying the unit price by the
corresponding quantities, less the expected costs to complete.

The fair value of the immature breeding hogs were derived by multiplying the market
selling prices of the immature breeding hogs by their corresponding quantities.

Reproductive Sows and Boars

As there were no active trading markets for mature breeding hogs at specific ages and
species, the replacement cost approach under cost approach was adopted for valuing
reproductive sows and boars. The costs that would be incurred by a typical participant seeking
to create or obtain the new breeding hogs (mature biological physical condition) (the “costs of
new breeding hogs”) were firstly obtained and then adjusted based on the service lives (number
of years reproducing or mating) until they were sold as culled breeding hogs.

Key Assumptions and Inputs

The key assumptions and inputs include the following:

Quantity

This valuation has relied on the figures and information provided by us for the biological
assets as of the Valuation Dates.

Market Prices

The market price of finished hogs, immature breeding hogs and culled breeding hogs is
based on the transacted prices observed at or near the Valuation Date(s) in the respective
market. We operate the business across different regions, and each region has its own specific
supply and demand dynamics because of differences in factors such as local sow supply,
feeding cost, transportation cost and consumption habits. Therefore, these factors might result
in different market selling prices of hogs that we produced and sold in different regions on the
same date.
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Set forth below are the range of key assumptions by type of biological assets adopted in

the valuation:

Suckling Piglets

Piglets under nursing period and hogs
under finishing period

Immature breeding hogs

Reproductive sows and boars

Suckling Piglets

Piglets under nursing period and hogs
under finishing period

Immature breeding hogs

Reproductive sows and boars

Suckling Piglets

Piglets under nursing period and hogs
under finishing period

Immature breeding hogs

Reproductive sows and boars

Assumptions used

Replacement cost
Market price

Market price
Replacement cost

Assumptions used

Replacement cost
Market price

Market price
Replacement cost

Assumptions used

Replacement cost
Market price

Market price
Replacement cost

As of December 31, 2022

RMB225 to RMB310 per head
RMBI18 to RMB22 per kilogram

RMB1,500 to RMB2,670 per head
RMB2,760 to RMB9,000 per head

As of December 31, 2023

RMB195 to RMB352 per head
RMB14 to RMBI15 per kilogram

RMB1,800 to RMB2,200 per head
RMB2,840 to RMB9,000 per head

As of December 31, 2024

RMB188 to RMB259 per head
RMBI15 to RMB16 per kilogram

RMB1,900 to RMB2,330 per head
RMB3,140 to RMB9,000 per head

In valuing the fair value of piglets under nursing period and hogs under finishing period,

complete were considered:

key assumptions and parameters including mortality rate, age for sale, weight and cost to

—  Mortality Rate. As there is the probability that the hogs might be dead due to
accidents or natural forces during rearing cycle, the mortality since the Valuation

Date(s) until complete and sold has been taken into consideration. In this exercise,

the mortality rate from weaning to finishing was with reference to the historical

actual mortality rate, which was calculated as the number of hogs dead divided by

the number of hogs weaned off.
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—  Average Age for Sale. With reference to the historical sales records and to the best
estimation of the management, piglets under nursing period and hogs under finishing
period are assumed to be sold as the finished hogs when they reach the certain age.

—  Body Weight. The average body weight of the finished hogs when they are sold was
determined based on our operating and farming experience.

- Cost to Complete. The costs required to feed piglets under nursing period and hogs
under finishing period since the Valuation Date(s) until they were sold were
incorporated and were estimated based on the historical average costs provided by
us. The costs include feeding cost, medication and vaccination, labor, production
overheads, etc.

In valuing the fair value of reproductive sows and boars, key assumptions and parameters
including costs of new breeding hogs and service lives were considered:

- Costs of New Breeding Pigs. Under the replacement cost approach to assess the fair
value of reproductive sows and boars, the costs of new breeding hogs were firstly
obtained based on the historical average rearing costs or sales recording.

- Service Lives. To the best estimation of the management, reproductive sows and
boars normally used for mating for a period and then would be culled. The value of
reproductive sows and boars is depreciated on straight-line basis over the service
lives based on the costs of new breeding hogs.

Other Assumptions

In this valuation exercise, the Valuer assumed that all proposed facilities and systems will
be operated efficiently and have sufficient capacity for future expansion. The Valuer also
assumed that the historical trend and data will be maintained and there will be no material
change in the existing political, legal, technological, fiscal or economic condition that may
adversely affect our business.

The Valuer planned and performed the valuation so as to obtain all the information and
explanations that the Valuer considered necessary in order to provide them with sufficient
evidence to express the opinion on the subject asset. The Valuer is of the opinion that the
valuation procedures they employed provide a reasonable basis for their opinion.

The Joint Sponsors have reviewed and considered the qualification and relevant valuation
experience of JLL and its professional valuers, and held various discussions with JLL in
relation to its valuation procedures, valuation bases and assumptions, valuation techniques and
information required to prepare the valuation report of the biological assets to better
understand the valuation process. In addition, the Joint Sponsors discussed with our
management with respect to the techniques chosen and the inputs used in the valuations. The
Joint Sponsors further compared the valuation technique chosen, bases and assumptions of the
valuation with those used in other similar transactions and market practice. Given the above,
the Joint Sponsors are satisfied that the valuation techniques methodology and major inputs
used in the valuation of our biological assets are appropriate and reasonable.
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Sensitivity analysis

A significant increase/decrease in the estimated selling price and replacement cost in
isolation would result in a significant increase/decrease in the fair value of the biological
assets. As of December 31, 2022, 2023 and 2024, if transaction price increases by 10%, the
estimated fair value of biological assets would have increase by 8.7% or RMB4,067 million,
9.3% or RMB4,114 million and 8.9% or RMB4,864 million respectively, and if transaction
price decreases by 10%, the estimated fair value of biological assets would have decrease by
8.7% or RMB4,084 million, 11.8% or RMBS5,202 million and 8.9% or RMB4,865 million,

respectively.

Stock take and internal control

We have established a standard internal protocol in relation to stock taking for all our hog
houses, which include scheduled and ad hoc stock take, so as to ensure the physical existence
and accuracy of data and information of our biological assets. We perform a full stock take for
each of our hog houses on a yearly basis and sampling stock take for monthly and quarterly
to collect the information such as headcount gender and age-grouping, health and breeding
status, which is accurately reflected in our hog management system. We also submit a
stock-take report to the financial department at our headquarters. Production personnel are

responsible for the stock take process, and financial personnel supervise and review the data.

We have formulated a comprehensive policy for biological asset management, which
covers the relevant accounting policies, transferring among age groups, purchase and disposal
of biological assets, breeding, record keeping and stock take. For our hog houses, the quantities
of livestock entering the premises and that of quantities livestock are recorded electronically
in our hog management system by our production personnel, which are reviewed by financial
department at our headquarters.

OFF-BALANCE SHEET COMMITMENTS AND ARRANGEMENTS

As of the Latest Practicable Date, we had not entered into any off-balance sheet
arrangements. We also have not entered into any financial guarantees or other commitments to
guarantee the payment obligations of third parties. In addition, we have not entered into any
derivative contracts that are indexed to our equity interests and classified as shareholders’
equity. Furthermore, we do not have any retained or contingent interest in assets transferred to
an unconsolidated entity that serves as credit, liquidity or market risk support to such entity.
We do not have any variable interest in any unconsolidated entity that provides financing,
liquidity, market risk or credit support to us or that engages in leasing, hedging or research and
development services with us.
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FINANCIAL RISKS DISCLOSURE

We are exposed to a variety of financial risks, including credit risk, liquidity risk, interest
rate risk and foreign currency risk. We aim to achieve an appropriate balance between the risks
and benefits from our use of financial instruments and to mitigate the adverse effects that the
risks of financial instruments have on our financial performance. Based on these objectives,
our risk management policies have been established to identify and analyze the risks we face,
to set appropriate risk limits and controls and to monitor risks. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and our operating
activities. See Note VIII to the Accountants’ Report in Appendix I to this document.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. Our credit risk is primarily attributable
to cash at bank, accounts receivable and other receivables. Exposure to these credit risks is
monitored by management on an ongoing basis.

Our cash at bank is mainly held with well-known financial institutions. Management does
not foresee any significant credit risks from cash at bank and does not expect that these
financial institutions may default and cause losses to us.

Our exposure to credit risk is influenced mainly by the individual characteristics of each
customer rather than the industry or country/region in which the customers operate. Therefore,
significant concentrations of credit risk primarily arise when we have significant exposure to
individual customers.

In respect of accounts receivable and other receivables, we have established a credit
policy under which individual credit evaluations are performed on all customers to determine
the credit limit and terms applicable to the customers. These evaluations focus on the
customers’ financial position, the external ratings of the customers and their bank credit
records where available. Normally, we do not obtain collateral from customers.

The maximum exposure to credit risk of us is represented by the carrying amount of each
financial asset (including derivative financial instruments) in the balance sheet.

Liquidity Risk

Liquidity risk is the risk that an enterprise will encounter difficulty in meeting obligations
that are settled by delivering cash or another financial asset. We are responsible for cash
management, including cash inflows from our operating activities and obtaining bank facilities
to cover expected cash demands. Meanwhile, we are responsible for monitoring long-term
borrowings with contractual covenants to ensure compliance with contractual covenants during
the borrowing period. Our policy is to regularly monitor our liquidity requirements and our
compliance with lending covenants, to ensure that it maintains sufficient reserves of cash,
readily realizable marketable securities and adequate committed lines of facilities from major
financial institutions to meet its liquidity requirements in the short and longer term.
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Interest Rate Risk

Interest-bearing financial instruments at fixed rates and at variable rates expose us to fair
value interest rate risk and cash flow interest risk, respectively. We determine the appropriate
weightings for fixed and floating rate interest-bearing instruments based on current market
conditions and performs regular reviews and monitoring to achieve an appropriate mix of fixed
and floating rate exposure. As of December 31, 2022, 2023 and 2024, the fixed rate
interest-bearing financial instruments amounted to net financial liabilities of RMB43,074.8
million, RMB45,121.1 million and RMB47,787.7 million, respectively. As of December 31,
2022, 2023 and 2024, the variable rate interest-bearing financial instruments amounted to net
financial assets of RMB7,960.6 million, net financial liabilities of RMB1,125.5 million and net
financial liabilities of RMB3,093.4 million, respectively.

As of December 31, 2022, it was estimated that a general increase of 50 basis points in
interest rates, with all other variables held constant, would increase our equity by RMB29.9
million and net profit by RMB29.9 million. As of December 31, 2023 and 2024, it was
estimated that a general increase of 50 basis points in interest rates, with all other variables
held constant, would decrease our equity by RMB4.2 million and RMBI11.6 million,
respectively and net profit by RMB4.2 million and RMB11.6 million, respectively.

The sensitivity analysis above indicates the instantaneous change in net profit and equity
that would arise assuming that the change in interest rates had occurred at the balance sheet
date and had been applied to re-measure those financial instruments held by us which expose
us to fair value interest rate risk at the balance sheet date. In respect of the exposure to cash
flow interest rate risk arising from floating rate non-derivative instruments held by us at the
balance sheet date, the impact on net profit and equity of such a change in interest rates is
estimated as an annualized impact on interest expense or income.

Foreign Currency Risk

In respect of cash at bank and on hand, accounts and bills payable and interest-bearing
loans denominated in foreign currencies other than the functional currency, we ensure that our
net exposure is kept to an acceptable level by buying or selling foreign currencies at spot rates
when necessary to address short-term imbalances.

DIVIDENDS AND DIVIDEND POLICY

In October 2024, our Shareholder Return Plan for 2024-2026 was adopted. Pursuant to
this plan, under the premise of ensuring our sustainable operation and long-term development,
if we are profitable in the current year and the accumulated undistributed profits are positive,
the profit distributed by us in cash each year for the years ended December 31, 2024, 2025 and
2026 should not be less than 40% of the distributable profits realized in the current year.
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Our Company declared dividends of RMB4,003.1 million, nil and RMB7,587.8 million,
attributable to the years ended December 31, 2022, 2023 and 2024, respectively. Any
declaration and payment, as well as the amount of dividends, will be subject to our Articles of
Association and the relevant PRC laws. We currently do not have any fixed dividend pay-out
ratio. No dividend shall be declared or payable except out of our profits and reserves lawfully
available for distribution.

WORKING CAPITAL CONFIRMATION

Our Directors are of the opinion that, taking into account the net [REDACTED] from the
[REDACTED] and the financial resources available to us, including cash and cash equivalents,
we have sufficient working capital for our present requirements, that is at least 12 months from
the [date of this document].

DISTRIBUTABLE RESERVES
As of December 31, 2024, our distributable reserves amounted to RMB52,271.4 million.
[REDACTED]

[REDACTED] represent professional fees, [REDACTED] and other fees incurred in
connection with the [REDACTED]. We estimate that our [REDACTED] will be
approximately [REDACTED] (assuming an [REDACTED] of [REDACTED] per
[REDACTED] (being the mid-point of the [REDACTED]) and no exercise of the
[REDACTED]), representing [REDACTED] of the gross [REDACTED] (based on the
mid-point of our [REDACTED] for the [REDACTED] and assuming that the [REDACTED]
is not exercised) of the [REDACTED]. We expect our [REDACTED] approximately
[REDACTED], of which approximately [REDACTED] is expected to be recognized in the
consolidated income statement as general and administrative [REDACTED] and
approximately [REDACTED] is expected to be recognized as a deduction in equity directly
upon the [REDACTED]. Our Directors do not expect such [REDACTED] to materially
impact our results of operations in 2025. By nature, our [REDACTED] are composed of (i)
[REDACTED] of approximately [REDACTED] million and (ii) [REDACTED] related
[REDACTED] of approximately [REDACTED], which consist of fees and [REDACTED] of
[REDACTED] and Reporting Accountants of approximately [REDACTED] and other fees
and [REDACTED] of approximately [REDACTED].

UNAUDITED [REDACTED] ADJUSTED CONSOLIDATED NET TANGIBLE ASSETS

See “Appendix II — Unaudited [REDACTED] Financial Information.”
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FINANCIAL INFORMATION

NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that up to the [date of this document] there has been no
material adverse change in our financial or trading position or prospects since December 31,
2024, being the end date of the periods reported in Appendix I to this document and there is
no event since December 31, 2024 that would materially affect the information as set out in the
Accountants’ Report in Appendix I to this document.

DISCLOSURE REQUIRED UNDER THE LISTING RULES
Our Directors confirm that as of the Latest Practicable Date, there was no circumstance

that would give rise to a disclosure requirement under Rules 13.13 to 13.19 of the Listing
Rules.
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FUTURE PLANS AND USE OF [REDACTED]

FUTURE PLANS

See “Business — Our Strategies” for a detailed discussion of our future plans.

USE OF [REDACTED]

Assuming an [REDACTED] of [REDACTED] per [REDACTED] (being the mid-point
of the stated range of the [REDACTED] between [REDACTED] and [REDACTED] per
[REDACTED]), we estimate that we will receive net [REDACTED] of approximately
[REDACTED] from the [REDACTED] after deducting the [REDACTED], fees and other
estimated [REDACTED] in connection with the [REDACTED] and assuming that the
[REDACTED] is not exercised or [REDACTED] if the [REDACTED)] is exercised in full. In
line with our strategies, we intend to use our [REDACTED] from the [REDACTED] for the
following purposes:

. Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used for developing our business footprints globally. In
particular:

(1)

(i1)

(iii)

Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used to enhance our supply chain capabilities for
overseas markets and our competitive edge in such markets. For example, we
intend to proactively source international grain supplies, so as to procure a
stable supply of feed ingredients while reducing costs;

Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used to strengthen our overseas market presence and
coverage. We plan to (i) expand our overseas talent pool; (ii) establish our
overseas industrial center(s); and (iii) enhance our collaborations with leading
overseas companies including local hog farming enterprises to strengthen our
technological developments; and

Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used to fund strategic initiatives, including mergers and
acquisitions, alliances, joint ventures, or minority investments, to strengthen
our global presence and enhance our competitiveness as a leading global hog
farming company. As the global hog farming industry is highly fragmented,
there are market opportunities to consolidate market shares with expanding
production capacity in many countries, according to Frost & Sullivan. As of the
Latest Practicable Date, we had not identified any investment or acquisition
target or enter into any definitive investment or acquisition agreement.

. Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used for R&D investments over the next three years to
consolidate our competitive advantages in breeding, smart farming, nutrition

management, and biosecurity. In particular, we intend to enhance our breeding

capabilities which will enhance genetic selection capabilities and improve breeding
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FUTURE PLANS AND USE OF [REDACTED]

hog quality through collaborations with academic institutions. We also intend to
enhance our smart hog farming capabilities by exploring the adoption of new
advanced technologies in our hog farming process. We plan to research advanced
technology to optimize our monitoring equipment and inspection robots, and
improve the efficiency of diagnosis by photographing the hogs for symptoms.
Further, we intend to advance our synthetic biology and amino acid technologies to
enhance our R&D on feed ingredient alternatives. Lastly, we intend to invest in the
R&D to enhance biosecurity capabilities, building a health-centered farming system
targeting disease eradication and antibiotic-free operations. We plan to research on
converting manure-based carbon, nitrogen and phosphorus into agricultural
resources, contributing to green and low-carbon economy.

. Approximately [REDACTED] of the net [REDACTED] or approximately
[REDACTED] will be used for working capital and general corporate purposes.

In the event that the [REDACTED] is set at the maximum [REDACTED] or the
minimum [REDACTED] of the [REDACTED], the net [REDACTED] of the [REDACTED]
will increase or decrease by approximately [REDACTED], respectively. To the extent that the
net [REDACTED] from the [REDACTED] (including the net [REDACTED] from the
exercise of the [REDACTED]) are either more or less than expected, we will adjust our
allocation of the net [REDACTED] for the above purposes on a pro rata basis.

If any part of our development plan does not [REDACTED] as planned for reasons such
as changes in government policies that would render the development of any of our projects
not viable, or the occurrence of force majeure events, we will carefully evaluate the situation
and may [REDACTED] the net [REDACTED] from the [REDACTED].

To the extent that the net [REDACTED] of the [REDACTED] are not immediately used
for the above purposes, we will only deposit those net [REDACTED] into short-term
interest-bearing accounts at licensed commercial banks and/or other authorized financial
institutions (as defined under the SFO or applicable laws and regulations in other
jurisdictions). In such event, we will comply with the appropriate disclosure requirements
under the Listing Rules.
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[REDACTED]
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