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OVERVIEW

Our Company was founded by Mr. Cheng in the PRC as a limited liability company in 2012, and have
since been focusing on advanced electronic components and magnetic materials, and began laying out our core
R&D and design capabilities. Over the years, we gradually expanded our product portfolio and technological
capabilities, and strengthened our position in the power inductor solutions industry. In January 2026, our
Company was converted from a limited liability company into a joint stock limited company.

OUR KEY MILESTONES

The following table sets out a summary of our Group’s key corporate and business development milestones:

Year

2012

2016

2018

2019

2020

2021

2022

2024

2025

Milestones

We were officially established in Kunshan as a limited liability company, focusing on
advanced electronic components and magnetic materials, and began laying out our core R&D
and design capabilities.

We launched power inductor products on automotive electronics sector.

We introduced high-performance power inductor products employed in GPU.

We were awarded the “2nd Jiangsu Zifeng Youth Entrepreneurial Enterprise Award” by the
People’s Government of Jiangsu Province.

We launched miniaturized inductor products.
We completed the Pre-A Financing in March.
We completed the Series A Financing in December.

We established a production base in Huaqiao, Kunshan, focusing on automotive-grade
components and Al-enabled manufacturing.

We completed the Series B Financing in November.
We launched AI power inductor products.

We established a production base in Thailand to accelerate our global expansion and build a
supply chain network.

Our new self-owned production base in Kunshan officially commenced operations. We moved
our production facilities in the previous leased site in Kunshan into the new production base.
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OUR MAJOR SUBSIDIARIES

As of the Latest Practicable Date, the following entities were our major subsidiaries which had made a
material contribution to our results of operation during the Track Record Period:

Equity interest

Date and place of attributable to

Name of subsidiary establishment the Group Principal business activities

Coilforce July 11, 2018, 100% R&D, manufacture and sales of
PRC magnetic components

Mazo Thailand July 12, 2024, 100% Manufacture and sales of
Thailand magnetic components

Tomuro March 27, 2015, 100% R&D and sales of automated
PRC equipment

Global Vision October 23, 2014, 100% R&D and sales of magnetic
PRC materials

Coilforce International September 17, 2021, 100% Sales of magnetic components
HK

Mazo HK March 1, 2024, 100% Sales of magnetic components
HK

CORPORATE DEVELOPMENT
Establishment of Our Company

Our Company was established as a limited liability company under the laws of the PRC in 2012 with a
registered capital of US$220,000. At the time of its establishment, our Company was wholly owned by Mr.
Cheng.

The registered capital of our Company increased from US$220,000 to US$2,520,000 on May 15, 2013. The
increased share capital was subscribed by Mr. Chao. On November 7, 2013, Magneto, which was then
beneficially owned by Mr. Chao, acquired approximately 91.27% and 8.73% of the equity interests in our
Company from Mr. Chao and Mr. Cheng for considerations of US$2,300,000 and US$220,000, respectively.
Following the completion of such equity transfer, Magneto held 100% of the equity interests in our Company.
The registered capital of our Company further increased to US$7,500,000 on August 14, 2017, which was
subscribed by Magneto.
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Equity Transfer in 2018

In order to facilitate the development of our Group, Coilforce was established as the holding company of
our Group. At the time of its establishment, Coilforce was owned as to approximately 72.1% by Mr. Chao,
approximately 26.6% by Magneto and approximately 1.3% by Zhejiang Yongshunxin Electronic Co., Ltd.* (#7L
M ECFE T A R/AF) (“Zhejiang Yongshunxin”). Zhejiang Yongshunxin is a private limited company
established in the PRC, principally engaged in the research and development, manufacturing and sale of
electronic components and integrated circuits, and is an Independent Third Party.

On November 30, 2018, Magneto entered into an equity transfer agreement with Coilforce, pursuant to
which Magneto agreed to transfer 100% of the then equity interest in our Company to Coilforce for a
consideration of RMB7,368,800. The consideration for this equity transfer was determined based on the
appraised value of the entire equity interest, with reference to the net assets of the Company.

Following the completion of such equity transfer, the registered capital of our Company was converted
from US$7,500,000 into RMB47,246,832.77.

Shareholding Restructuring in 2019

On February 26, 2019, Qixin Weibang agreed to subscribe for 10,080,000 new shares in Coilforce for a
consideration of RMB40,000,000. The consideration was determined after arm’s length negotiations with
reference to asset valuation of Coilforce. Upon completion of such subscription, Coilforce was owned as to
approximately 56.92% by Mr. Chao, 20.98% by Magneto, 21.05% by Qixin Weibang and 1.05% by Zhejiang
Yongshunxin.

On March 13, 2019, Qixin Weibang agreed to further subscribe for 2,520,000 new shares in Coilforce for a
consideration of RMB10,000,000 which was not paid up. The consideration was determined after arm’s length
negotiations with reference to asset valuation of Coilforce. Upon completion of such subscription, the
shareholding structure of Coilforce is as follows:

Shareholding

Shareholder of Coilforce Share numbers percentage

1 Mr. Chao 27,253,333 54.08%
2 Qixin Weibang 12,600,000 25.00%
3 Magneto 10,046,667 19.93%
4 Zhejiang Yongshunxin 500,000 0.99%
Total 50,400,000 100%

On August 1, 2019, Zhejiang Yongshunxin entered into an equity transfer agreement with Shanghai Ma Ci
Investment Management Center (Limited Partnership)* (LiGH#Ef&E M .0 (ARA%)) (“Shanghai Ma
Ci”), pursuant to which Zhejiang Yongshunxin agreed to transfer approximately 0.99% equity interest in
Coilforce, being its entire equity interest in Coilforce at the time, to Shanghai Ma Ci for nil consideration. The
consideration was determined after arm’s length negotiations, given such registered capital had not been paid up
by Zhejiang Yongshunxin at the time of the transfer.
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Following the completion of the aforesaid subscription and transfer, we undertook a shareholding
restructuring in 2019 (the “2019 Restructuring”). The following chart illustrates our shareholding and

ownership

Notes:
(1
)
3)

C))

structure immediately prior to the 2019 Restructuring:

Mr. Chao Magneto” Shanghai Ma Ci®| [ Qixin Weibang®
54.08% 19.93% 0.99% 25%
Coilforce
100% | 100%
Tomuro® Our Company
[ 100%
Global Vision®

Magneto has been wholly owned by Mr. Chao.

For details of Shanghai Ma Ci, please see “Information regarding our [REDACTED] Investors™ in this section.

For details of Qixin Weibang, please see “Pre-A Financing in 2021” in this section.

For details of Tomuro and Global Vision, please see “Our Major Subsidiaries™ in this section.

The following steps were taken in connection with the 2019 Restructuring:

(1)

(2)

(3)

On October 10, 2019, Coilforce entered into an equity transfer agreement with Mr. Chao, Magneto
and Shanghai Ma Ci (as supplemented on December 9, 2020 to adjust the consideration), pursuant to
which Coilforce agreed to transfer approximately 72.1%, 26.6% and 1.3% of the then equity interests
in our Company to Mr. Chao, Magneto and Shanghai Ma Ci, respectively, for considerations of
RMB27,257,580, RMB10,043,460 and RMB498,960. The consideration was determined after arm’s
length negotiations with reference to the paid-up share capital. Immediately following the completion
of such transfer, Mr. Chao, Magneto and Shanghai Ma Ci held 100% of the equity interests in our
Company.

In relation to our then subsidiaries, on November 1, 2019, our Company entered into an equity
transfer agreement with Coilforce, pursuant to which Coilforce agreed to transfer 100% of the equity
interests in Tomuro to our Company for a consideration of RMB121,100. The consideration was
determined with reference to the valuation of Tomuro.

On November 13, 2019, Mr. Chao, Magneto and Shanghai Ma Ci agreed to transfer to our Company
approximately 5.08%, 19.93% and 0.99% of Coilforce’s equity interest held by them for a
consideration of RMB121,100, RMB7,368,800 and nil consideration. The consideration was
determined after arm’s length negotiations, taking into account the paid-up share capital of each of
the transferors. Immediately following the completion of such transfer, our Company held
approximately 26.00% of the equity interests in Coilforce;
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(4) On November 18, 2019, Qixin Weibang agreed to transfer 25% of the equity interests in Coilforce to
our Company for a consideration of RMB40,000,000. The consideration was determined after arm’s
length negotiations. The consideration was determined after arm’s length negotiations, taking into
account that the capital contribution of RMB10,000,000 subscribed by Qixin Weibang in March 2019
had not been paid up at the time of the transfer. Immediately following the completion of such
transfer, our Company held approximately 51.00% of the equity interests in Coilforce; and

(5) On July 1, 2022, Mr. Chao agreed to transfer the remaining 49% of the equity interests in Coilforce
to our Company for nil consideration. As confirmed by our Directors, the consideration was
determined after arm’s length negotiations, taking into account the schedule of capital contribution.
Immediately following the completion of such transfer, our Company held 100% of the equity
interests in Coilforce.

The following chart illustrates our shareholding and ownership structure immediately after the 2019
Restructuring which was completed in September 2022:

Our Company
100% 100% 100%
Tomuro Coilforce Glf) bal
Vision

Notes:

In October 2019, Mr. Cheng entrusted Mr. Chao to acquire, on his behalf, equity interests in the Company corresponding to registered
capital of RMB8,280,000 from Coilforce at a consideration of RMBS§,280,000, and Mr. Han Yao-I (¥ MEFE) (“Mr. Han”), an
employee of our group and an Independent Third Party, also entrusted Mr. Chao to acquire, on his behalf, equity interests in the
Company corresponding to an aggregate registered capital of RMB3,000,000 (the “Nominee Arrangement”). Such Nominee
Arrangement was made for administrative convenience. The consideration for such equity transfer was ultimately borne by Mr. Cheng
and Mr. Han and was paid by Mr. Chao on their behalf.

Pursuant to the equity transfer agreement dated December 29, 2020, the Nominee Arrangement was terminated when Mr. Chao
transferred (i) all the equity interests he held on behalf of Mr. Cheng to Mr. Cheng and Kunshan Mazhou, our Employee Incentive
Platform with Mr. Cheng acting as its general partner, and (ii) all the equity interests he held on behalf of Mr. Han to Mr. Han. For
details, see “— Equity Transfer in March 2021” in this section. As advised by our PRC Legal Advisor, the Nominee Arrangement and
the subsequent termination thereof are not in violation of the relevant PRC laws and regulations.

«
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Equity Transfer in March 2021

In March 2021, the following equity transfers were completed by our then Shareholders:

Registered
share capital
Transferor Transferee transferred Consideration
(RMB) (RMB)
Mr. Chao Mr. Cheng 6,000,000.00 6,000,000.00
Mr. Han 3,000,000.00 3,000,000.00
Kunshan Mako Enterprise Management Center 5,420,000.00 5,420,000.00
(Limited Partnership)*
(RIERAEEH PO (FRAEE))
(“Kunshan Mako”)™Ne'®
Kunshan Mazhou Enterprise Management Center 2,280,000.00 2,280,000.00
(Limited Partnership)*
(B IHCEEHPLO(CHEREH))
(“Kunshan Mazhou” )™
Note: Each of Kunshan Mako and Kunshan Mazhou is an Employee Incentive Platform. For details, see ‘“— Employee Incentive

Platforms™ in this section.
Pre-A Financing in April 2021

In April 2021, our Company completed an investment agreement entered into between our Company and
Qixin Weibang, pursuant to which Qixin Weibang agreed to subscribe increased registered capital in our
Company of RMB12,599,155.41 at a consideration of RMB40,000,000 (“Pre-A Financing’’). The consideration
was determined after arm’s length negotiation and settled in March 4, 2021. Qixin Weibang is a [REDACTED]
investor, for details, please see “‘Information regarding our [REDACTED] Investors™ in this section.

Equity Transfer in April 2021
In April 2021, the following equity transfers were completed by our then Shareholders (the 2021

Transfers’). For further details, please refer to the paragraph headed “— [REDACTED] Investments” in this
section:

Registered
share capital
Transferor Transferee transferred Consideration
(RMB) (RMB)
Mr. Chao Suzhou Xiuyu Enterprise Management Center 2,426,188.71 15,000,000.00
(Limited Partnership)*
(BEM FHEEREEH P L (FREE))
(previously known as Shanghai Xiuyu Enterprise
Management Center (Limited Partnership)*
(L FHeaEAEEM PO (AREE)))
(““Suzhou Xiuyu”)
Shanghai Ma Ci 1,229,268.95 7,600,000.00
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Series A Financing in 2022

In December 2021, our Company completed the series A financing through capital increases (the “Series A
Financing”). For further details, please refer to the paragraph headed “— [REDACTED] Investments” in this
section. As a result, the registered capital of our Company increased to RMB75,405,945.10.

Subscriber(s)

Jiangsu Jiequan Yuanhe Puhua Equity Investment
Partnership Enterprise (Limited Partnership)*
(LB R TARBEE B E S B OE(AREE))

(“Jiangsu Jiequan™)

Suzhou Guyu Dingruo Equity Investment Partnership Enterprise
(Limited Partnership)*
(BRMTE B RERE B AR (AREH))
(““Suzhou Guyu”)

Qixin Weibang

Shaoxing Gansheng Equity Investment Partnership Enterprise
(Limited Partnership)*
GREGE R E B AE (AREGH) )
(““Shaoxing Gansheng”)

Kunshan Hengze Honghui Enterprise Management Center
(Limited Partnership)*
(RIS EH PO (ARG )

(“Kunshan Hengze”)
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Registered
share capital
subscribed
for

(RMB)

8,378,438.34

2,393,839.53

1,795,379.64

1,795,379.65

1,196,919.76

Consideration
(RMB)

70,000,000.00

20,000,000.00

15,000,000.00

15,000,000.00

10,000,000.00
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Series B Financing in 2022

In November 2022, our Company completed the series B financing through capital increases (the “Series B
Financing”). For further details, please refer to the paragraph headed “— [REDACTED] Investments” in this
section. As a result, the registered capital of our Company increased to RMB83,650,328.42.

No.

Subscriber(s)

Dongguan Qinhe Venture Capital Center (Limited Partnership)*

CREBGRIZERE T O (HRE®))
(“Dongguan Qinhe”)

Ningbo Zhenhai Hanyun Equity Investment Partnership
Enterprise (Limited Partnership)*

(ERHHIREREEBEECEREGE))
(“Ningbo Zhenhai”)

Suzhou Guyu

Shenzhen Juyuan Xinchuang Private Equity Investment Fund
Partnership Enterprise (Limited Partnership)*
(YIRS AR SRR GRS AR EE(ARER))
(“Shenzhen Juyuan”)

Beijing Xingtou Youxuan Venture Capital Fund
(Limited Partnership)*
(AL B R R E R GRS (AREH))
(“Beijing Xingtou™)

Shanghai Ma Ci

Suzhou Xiuyu
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Registered

share capital

subscribed
for
(RMB)

2,010,825.20

1,508,118.90

1,508,118.90

1,005,412.60

1,005,412.60

1,005,412.60

201,082.52

Consideration
(RMB)

40,000,000.00

30,000,000.00

30,000,000.00

20,000,000.00

20,000,000.00

20,000,000.00

4,000,000.00
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Conversion into a Joint Stock Company with Limited Liability

On December 2, 2025, our then Shareholders passed resolutions approving, among other matters, the
conversion of our Company from a limited liability company into a joint stock company with limited liability.
Pursuant to the promoters’ agreement entered into by all the then Shareholders on even date, all promoters
approved the conversion of RMB268,869,009.42 in net assets value of our Company into 83,650,335 Shares of
RMB1.0 par value each, with the remaining RMB185,218,674.42 in net assets converted to capital reserves of
our Company. The 83,650,335 Shares were issued to the then Shareholders of our Company in proportion to
their capital contribution to our Company. Upon the completion of registration on January 6, 2026, our Company
was converted into a joint stock company with limited liability.

After several rounds of [REDACTED] investments and equity transfers, the establishment of the Employee
Incentive Platform, and upon the completion of the joint-stock reform, the shareholding structure of our
Company was as follows:

Number of Equity
Shareholders Shares Interest
Qixin Weibang 14,394,536 17.2%
Mr. Chao 13,714,234 16.4%
Magneto 12,553,484 15.0%
Jiangsu Jiequan 8,378,439 10.0%
Mr. Cheng 6,000,000 7.2%
Kunshan Mako 5,420,000 6.5%
Suzhou Guyu 3,901,959 4.7%
Mr. Han 3,000,000 3.6%
Shanghai Ma Ci 2,858,340 3.4%
Suzhou Xiuyu 2,627,272 3.1%
Kunshan Mazhou 2,280,000 2.7%
Dongguan Qinhe 2,010,826 2.4%
Shaoxing Gansheng 1,795,380 2.2%
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Number of Equity
Shareholders Shares Interest
Ningbo Zhenhai 1,508,119 1.8%
Kunshan Hengze 1,196,920 1.4%
Shenzhen Juyuan 1,005,413 1.2%
Beijing Xingtou 1,005,413 1.2%
Total 83,650,335 100.0%

EMPLOYEE INCENTIVE PLATFORMS

In recognition of the contributions of our employees and to incentivize them to further promote our
development, Kunshan Mako and Kunshan Mazhou were established as our employee shareholding platforms.
For further details of our Employee Incentive Platforms, see ‘“Statutory and General Information — C. Employee
Incentive Platforms™ in Appendix V to this Document.

Kunshan Mako was established as a limited partnership in the PRC. Its general partner is Ms. Zhang
Xingjian (JR¥LE), our executive Director, holding approximately 6.3% of the partnership interests. As of the
date of this Document, the remaining partnership interests are held by 25 limited partners, including (i) Mr. Wu
Ye (%:HE), one of the members of our senior management, holding approximately 1.5% of the partnership
interests, and (ii) 24 other limited partners, each of whom is a current employee of our Group.

Kunshan Mazhou was established as a limited partnership in the PRC. Its general partner is Mr. Cheng,
holding approximately 70.6% of the partnership interests. As of the date of this Document, the remaining
partnership interests are held by 9 limited partners, including (i) Mr. Chao Chia-Yen (# % Z), our executive
Director and a cousin of Mr. Chao, holding approximately 8.8% of the partnership interests, (ii) Ms. Zhang
Xingjian (JRFLE), our executive Director, holding approximately 0.4% of the partnership interests, and (iii) 7
other limited partners, each of whom is a current employee of our Group.

Save as disclosed above, there is no other connected person or senior management of the Company who is
interested in Kunshan Mako and Kunshan Mazhou.

REASONS FOR THE [REDACTED]

Our Company is seeking a [REDACTED] of its H Shares on the Stock Exchange in order to provide
further capital for the development and expansion of our Company’s business, to strengthen our Company’s
working capital and to further raise our business profile and global presence. For further details of our future
plans, see “Future Plans and [REDACTED]” in this Document.
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[REDACTED] INVESTMENTS

Principal Terms of the [REDACTED] Investments

Our Company concluded several rounds of [REDACTED] Investments, details of which are set out below:

Date of agreements

Amount of registered capital
subscribed for (RMB)

Amount of consideration paid
(RMB)

Date of the last payment of
considerations

Approximate cost per Share”’

Approximate discount to the
[REDACTED]?

Post-money value of/our
Company (RMB)

Basis of determination of
valuation and consideration

Lock-up period

[REDACTED] and whether
they have been fully
utilized

Strategic benefits of the
[REDACTED] Investments
brought to our Group

Pre-A Financing 2021 Transfers Series A Financing  Series B Financing

January 26, 2021 April 28, 2021 February 2, 2021 August 10, 2022

12,599,155.41 3,655,457.66 15,559,956.92 8,244,383.32
40,000,000 22,600,000 130,000,000 164,000,000

March 4, 2021 June 2, 2021 December 16, 2021 November 28, 2022
RMB3.17 RMB6.18 RMBS.35 RMB19.89
[REDACTED] [REDACTED] [REDACTED] [REDACTED]
190,000,000 370,000,000 630,000,000 1,664,000,000

The valuation and consideration for each round of [REDACTED] investments were determined based
on arm’s length negotiation between the respective [REDACTED] Investors and our Company after
taking into account the timing of the investments and the status of our business operations and
prospects.

Subject to a lock-up period of 12 months following the [REDACTED] pursuant to the PRC Law.

We have utilized the [REDACTED] from the [REDACTED] Investments for the principal business of
our Company, including but not limited to research and development activities, the growth and
expansion of our Company’s business and general working capital purposes. As of the Latest
Practicable Date, all of the [REDACTED] from the [REDACTED] Investments had been utilized.

Our Directors were of the view that our Company will benefit from the additional funds provided by
the [REDACTED] Investors, as well as their business resources, insights for industry and potential
business opportunities. Our Directors considered that the [REDACTED] Investments demonstrate the
[REDACTED] Investors’ commitment and confidence in the business performance and operations,
strengths and long-term prospects of our Company.
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Notes:

(1) The cost per Share paid by the [REDACTED] Investors was calculated based on the amount of investment made by the
relevant [REDACTED] Investors and number of Shares acquired in each respective round of investment, as adjusted to reflect
subsequent capital injections and the conversion of our Company from a limited liability company to a joint stock company
with limited liability, as applicable.

) The discount to the [REDACTED] is calculated based on the foreign exchange rate as of the Latest Practicable Date and the
assumption that the [REDACTED] is [REDACTED] per H Share (being the [REDACTED] of the indicative [REDACTED]).

3) The increase in valuation from Pre-A Financing to the Series A Financing was primarily attributable to: (i) the growth in the
Company’s overseas markets, particularly in the consumer electronics and automotive electronics sectors, and the corresponding
increase in customer orders; (ii) the increase in the applicable price-to-sales multiples of the Company with reference to the
prevailing valuation levels of comparable companies in the A-share market, after taking into account factors such as liquidity
discount and reasonable investment returns; and (iii) the enhancement in the Company’s overall scale and market recognition as
its business developed, which together supported a higher valuation as determined through arm’s length negotiations among the
parties.

4) The increase in valuation from the Series A Financing to the Series B Financing was primarily attributable to (i) the further
growth in the Company’s revenue scale; (ii) the increase in the applicable valuation multiple of the Company with reference to
the prevailing price-to-sales multiples of comparable companies in the A-share market, after taking into account factors such as
liquidity discount and reasonable investment returns; and (iii) the Company’s improved growth prospects, including its capacity
expansion plans, progress in customer development and favourable industry trends, including global market growth,
accelerating domestic substitution and increasing demand from applications such as 5G devices and new energy vehicles, which
was in line with the subsequent growth trend observed in end-market demand, and as further supported by the valuation
assessment conducted using the income approach, which reflects the Company’s future growth potential.

Special Rights Granted to the [REDACTED] Investors

Special rights including, among others, redemption rights, liquidation preference rights, pre-emptive rights,
right of first refusal, anti-dilution rights, tag-along rights, information rights and other preferential rights were
granted under the agreements of [REDACTED] Investments. Such company repurchase obligations and
liquidation preference rights have been terminated with effect from the base date of the audit and valuation
report for the conversion of the Company into a joint stock company, and all the other special rights will be
terminated immediately before [REDACTED] to the Stock Exchange, subject to reinstatement upon the
occurrence of any of the following events: (i) our [REDACTED] [REDACTED] is voluntarily withdrawn or our
[REDACTED] [REDACTED] is not accepted by the Stock Exchange, (ii) our Company fails to complete the
[REDACTED] within 12 months after our [REDACTED] [REDACTED] submitted to the Stock Exchange or
the Sole Sponsor resigns as sponsor of the [REDACTED], or (iii) our Company fails to complete the
[REDACTED] within the validity of any approvals granted by the relevant securities regulatory authorities.

Sole Sponsor’s Confirmation

On the basis that (i) the consideration for the [REDACTED] Investments was irrevocably settled more than
28 clear days before the date of our first submission of the [REDACTED] to the Stock Exchange in relation to
the [REDACTED], and (ii) the special rights granted to the [REDACTED] Investors have been terminated as
disclosed in “— Special rights granted to the [REDACTED] Investors” above, the Sole Sponsor has confirmed
that the [REDACTED] Investments are in compliance with Chapter 4.2 of the Guide for New Listing
Applicants.
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PRC Legal Advisor’s Confirmation

As advised by our PRC Legal Advisor, our Company has made all necessary registrations or filings with
the relevant local branch of SAMR in respect of the [REDACTED] Investments in all material respects, and the
changes in share capital and equity transfers in relation to the [REDACTED] Investments as described above
were conducted in compliance with the applicable PRC laws and regulations in all material respects.

Information regarding Our [REDACTED] Investors

Set out below is a description of our [REDACTED] Investors (with sequence presented according to their
respective shareholding in the Company as of the Latest Practicable Date), which individually or collectively
held more than 1.0% of our total issued Shares as of the Latest Practicable Date. Save as disclosed below, to the
best knowledge of our Directors, each of our [REDACTED] Investors and their respective beneficial owners is
an Independent Third Party.

Name of [REDACTED]
Investors Background

Xianyun Entities Each of Qixin Weibang, Shaoxing Gansheng and Ningbo Zhenhai is a
limited partnership established in the PRC, principally engaged in
equity investments. (collectively, “Xianyun Entities’’)

Qixin Weibang’s general partner is Xianyun (Shanghai) Investment
Management Co., Ltd.* (#{Z( L) HEEHARAR) (“Xianyun
Shanghai”), which is owned as to 65% by Ye Feng (ZEHR), our non-
executive Director, 25% by Ma Hongmin (5U#t#) and 10% Yu
Hongbin (&R ALR)

Qixin Weibang is owned as to 1% by Xianyun Shanghai and 99% by
Qingdao Shengxin Joint Investment Center (Limited Partnership)* (&
EERLBSHRETL(ARAR)), which is owned as to approximately
60.1% by Li Jinglin (Z* 5 #K) and approximately 39.9% by Ye Feng.

Shaoxing Gansheng is owned as to approximately 1.0% by Xianyun
Shanghai as its general partner and none of its remaining 46 limited
partners holds more than 30% of its partnership interests.

Ningbo Zhenhai is owned as to 0.5% by Xianyun Shanghai as its
general partner, 40% by Ningbo Zhenhai Weiyuan Kunpeng Equity
Investment Partnership (Limited Partnership)* (% il 85 i 7 fil MG ik
HREEHMEE(ERSY)) (“Zhenhai Weiyuan”), 40% by Ningbo
Marine Industry Fund Management Co., Ltd.* (% /g S5 5 4 8
H R 7)) (“Ningbo Marine”) and 19.5% by Yu Renrong (E{-%%).
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Jiangsu Jiequan

Ningbo Zhenhai Industrial Investment Private Equity Fund Management
Co., Ltd Ningbo Zhenhai Industrial Investment Private Equity Fund
Management Co., Ltd.* (B 788 FE ER ERFEELLE AR A)
is the general partner of Zhenhai Weiyuan, and is wholly owned by
Ningbo Zhenhai District State Owned Capital Investment and Operation
Co., Ltd* (% i 880 5 B A A % &4 %8 A FR/A W) which is wholly
owned by Ningbo Zhenhai State-owned Assets Management Service
Center* (% i 7 881 [ [0 A5 & 22 & #EIR #.0>). Ningbo Marine is a
wholly-owned subsidiary of Ningbo Development & Investment Group
Co., Ltd.* (PSR EEEAR/AA]), which is in turn held as to
approximately 91.0% by State-owned Assets Supervision and
Administration Commission of Ningbo Municipal People’s Government

CBEE T AR A L B ),

Jiangsu Jiequan is a limited partnership established in the PRC,
principally engaged in equity investment. Its general partner is Suzhou
Zhixin Fangwei Investment Management Partnership Enterprise
(Limited Partnership)* (BB THEREER LGB LEARAE)
(““Suzhou Zhixin”). Suzhou Zhixin’s general partner is Suzhou Zhixin
Hongcheng Investment Management Partnership Enterprise (General
Partnership)* (BN BUEZ MR EEMEBAECEHEET)) which is
owned as to 47% by Liu Yue (2|#) as its general partner, 19% by
Chen Datong (B KI[Al), 17% by Wu Haibin (2¥i%) and 17% by Zhang
Fengge (7B X).

Suzhou Zhixin is owned as to approximately 96.7% by Hua Capital
Management Ltd* (JC/REEHE (Ff M ) & & HA FR/A 7)) which is owned
as to 51% by Suzhou Zhixin Huachuang Enterprise Management Co.,
Ltd (BRMBOSTEAIMSEE AR/ ) and two other shareholders each
holding less than 30% of its equity interest. Suzhou Zhixin Huachuang
Enterprise Management Co., Ltd.* (# M BOGHE G| A EE AR A A) is
owned as to approximately 46.8% by Liu Yue (¥/#) and 5 other
shareholders, each holding less than 30% of its equity interest.

Jiangsu Jiequan is owned as to approximately 0.9% by Suzhou Zhixin

as its general partner. None of its remaining 11 limited partners holds
more than 30% of its partnership interests.
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Suzhou Guyu

Shanghai Ma Ci

Suzhou Xiuyu

Suzhou Guyu is a limited partnership established under the laws of the
PRC, principally engaged in equity investment. Suzhou Guyu’s general
partner is Suzhou Guyu Haochen Equity Investment Management
Partnership Enterprise (Limited Partnership)* (fM o 1% i BRE & &
EHMEELEARAEY)) (“Suzhou Guyu Haochen”) which is
owned as to 70% by Tianjin Dingruo Investment Center (Limited
Partnership)* (KiESHAFEH L (GRAEH)) (“Tianjin Dingruo™) as
its general partner and 30% by Kunshan Bangchen Equity Investment
Partnership Enterprise (Limited Partnership)* (B 1R KEERE A
W (HBRAH)). The general partner of Tianjin Dingruo is Beijing
Xinyue Fangda Investment Management Co., Ltd.* (It 508 87 4 &
EHA MR /AA]) which is wholly owned by Lin Zheying (MK 4%), our
non-executive Director, and Tianjin Dingruo is owned as to 99% by Lin
Zheying.

Kunshan Bangchen Equity Investment Partnership Enterprise (Limited
Partnership)’s general partner is Lin Zheying holding approximately
33.3% of its partnership interest and is owned as to 50% by Zhu
Longying (‘RHEYE) and approximately 16.7% by Li Chun (F{%).

Suzhou Guyu is owned as to approximately 1.3% by its general partner
Suzhou Guyu Haochen. None of its remaining 17 limited partners holds
more than 30% of its partnership interests.

Shanghai Ma Ci is a limited partnership established in the PRC,
principally engaged in equity investment. The general partner of
Shanghai Ma Ci is Ms. Hu Qinfang (#%:75) holding approximately
19.6% of its partnership interest. Ms. Hu Qinfang is an employee of our
Company. Ms. Zhang Xingjian (JRELE) is our executive Director
holding approximately 2.2% of Shanghai Ma Ci’s partnership interest as
a limited partner. None of its remaining 9 limited partners holds more
than 30% of its partnership interests.

Suzhou Xiuyu is a limited partnership established in the PRC,
principally engaged in equity investment. The general partner of
Suzhou Xiuyu is Miao Zhuang (#f) holding 40% of its partnership
interest. None of its remaining three limited partners holds more than
30% of its partnership interests.
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Dongguan Qinhe

Kunshan Hengze

Dongguan Qinhe is a limited partnership established in the PRC,
principally engaged in equity investment. The general partner of
Dongguan Qinhe is Dongguan Qinhe Qingshi Equity Investment
Partnership Enterprise (Limited Partnership)* (FZEENA Il A BREHRE
EHEEAREY)) (“Dongguan Qinhe Qingshi”). Dongguan Qinhe
Qingshi’s general partner is Qingshi Asset Management (Shanghai) Co.,
Ltd.* ((BAEEEHE( L) HRAF), which is wholly owned by
Nantong Qinghui Enterprise Management Co., Ltd.* (745 MRS
AR/ F]). Nantong Qinghui Enterprise Management Co., Ltd. is
owned as to 85% by Nantong Qingshi Science and Technology
Innovation Development Center (Limited Partnership)* (FE #8351 BHA
g0 (AR A1K)), which is owned as to 60% by Nantong Yanze
Technology Development Co., Ltd.* (%?ﬁ%&ﬂi‘%&l‘%ﬁﬁﬁﬁﬁl) as
its general partner with no other limited partner holding more than 30%
of its partnership interests. Nantong Yanze Technology Development
Co., Ltd is wholly owned by Wu Weiping (Sf&7H).

Dongguan Qinhe Qingshi is owned as to 35% by Feng Xiaoyong (#§/)>
%) and 45% by Shanghai Moqin Intelligent Technology Co., Ltd.* (I
v B B RE 5 9T A PR /S F]), which is wholly owned by Huagin
Technology Co., Ltd (HE &+ i1 A0 A7 BR A A]) (stock code: 603296.SH)

Dongguan Qinhe is owned as to 49% by Shanghai Moqin Intelligent
Technology Co., Ltd and 30% by Dongguan Emerging Strategic
Industries Investment Partnership (Limited Partnership)* (3 5¢ i #7 5l
B EERE SR AECHERAY)), which is owned as to 99% by
Dongguan Kechuang Private Equity Fund Management Co., Ltd.* (5E
TR BIRA SR & A /A F) as its general partner. Dongguan
Kechuang Private Equity Fund Management Co., Ltd is a wholly-
owned subsidiary of Dongguan Technology Innovation Investment
Group Co., Ltd.* (EE%ﬂﬁﬁU%H&iéf%@ﬁﬁﬁﬁﬁl), which is in turn
wholly owned by Dongguan Investment Holding Limited CGRZETH# &
PEN4E B A FR/A F]). Dongguan Investment Holding Limited is wholly
owned by State-owned Assets Supervision and Administration
Commission of Dongguan Municipal People’s Government (RZETT A

RENEAEERBEMEEE).

Kunshan Hengze is a limited partnership established in the PRC,
principally engaged in equity investment. Kunshan Hengze’s general
partner is Shanghai Silk Craftsman Textile Sales Center* (i i T %5
A 5 8545 R0y, which is wholly owned by Li Xiangjin (ZEFHE).

Kunshan Hengze is owned as to approximately 0.05% by Shanghai Silk
Craftsman Textile Sales Center and approximately 69.7% by Liao
Zhanlong (B2JEHE). None of its remaining three limited partners holds
more than 30% of its partnership interests.
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Shenzhen Juyuan

Beijing Xingtou

ACQUISITIONS AND DISPOSALS

Shenzhen Juyuan is a limited partnership established in the PRC,
principally engaged in equity investment. Shenzhen Juyuan’s general
partner is Shenzhen Ruixin Investment Partnership (Limited
Partnership)* (EIIH SR EGH A (HREH)), which is owned as
to 70% by China Fortune-Tech Capital Co., Ltd. ("85 FA S5 5L 4 45
() A FR/AF]) as its general partner with no other limited partner
holding more than 30% of its partnership interest. China Fortune-Tech
Capital Co., Ltd. is owned as to 35% by Shanghai Xinqi Investment
Center (Limited Partnership)* (L EERETL(FRAR)).
Shanghai Xinqi Investment Center (Limited Partnership)’s general
partner is Gongqgingcheng Juchuang Investment Partnership Enterprise
(Limited Partnership)* (LHIWARAIRE G HRE1K)), which
is owned as to 10% by Gao Yonggang (7K f&) as its general partner
with four other limited partners each holding less than 30% of its
partnership interest. Shanghai Xinqi Investment Center (Limited
Partnership) is owned as to 99.5% by Gongqingcheng Xingwei
Investment Partnership Enterprise (Limited Partnership)* (375 3B i
WELGEAEHRAE) ), which is held as to 55% by Gao Yonggang
(f=i7K fid ) as its general partner with none of the remaining partners
individually holding more than 30% of its partnership interest.

Shenzhen Juyuan is owned as to 1% by Shenzhen Ruixin Investment
Partnership (Limited Partnership). None of its remaining 13 limited
partners holds more than 30% of its partnership interests.

Beijing Xingtou is a limited partnership established in the PRC,
principally engaged in equity investment. Beijing Xingtou’s general
partner is Xingtou (Beijing) Capital Management Co., Ltd.* (BL#%(Jb
) EARE AR/ F]), which is wholly owned by China Industrial
International Trust Asset Management Company Limited (B3 (5%
EEMAMRAF). China Industrial International Trust Asset
Management Company Limited is a wholly-owned subsidiary of China
Industrial International Trust Limited (¥Z&E] M (5+C4A RS A]), which
is owned as to 73% by Industrial Bank Co., Ltd (B3£I A RA
F]) (stock code: 601166.SH).

Beijing Xingtou is owned as to approximately 0.1% by Xingtou
(Beijing) Capital Management Co., Ltd and approximately 75.3% by
China Industrial Asset Management Co., Ltd (B34 & & & A R
F]), which is wholly owned by CIB Fund Management Co., Ltd. (3%
H4E A /A F]). Xingye Fund Management Co., Ltd is owned as to
90% by Industrial Bank Co., Ltd (BLZER1T A0 A PR/ Fl) (stock code:
601166.SH).

We did not carry out any major acquisitions, disposal or mergers during the Track Record Period and up to

the Latest Practicable Date.
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ACTING IN CONCERT ARRANGEMENT

Pursuant to the Concert Party Agreement entered into among Mr. Chao, Mr. Cheng and Magneto (together,
the “Concert Parties”) dated June 28, 2022, all the Concert Parties (i) acknowledged and confirmed that, since
June 28, 2022, they had been acting in concert in matters in relation to, inter alia, the Company’s operation and
management, and exercising the Shareholders’ rights, including but not limited to the right to vote at general
meetings of our Company and the right to propose resolutions, in accordance with the consensus achieved among
them, (ii) the effective period of the Concert Party Agreement is from the date of execution until three years
after the [REDACTED] of the Company, and (iii) in the event of any disagreement among the Concert Parties,
the parties shall act in accordance with the opinion of Mr. Chao.

[REDACTED] FLOAT AND FREE FLOAT
Satisfaction of the [REDACTED] Float Requirement

Rule 8.08(1) of the Listing Rules provides that there must be an open market in the securities for which
[REDACTED] is sought. Rule 19A.13A further provides that where a new applicant is a PRC issuer with no
other listed shares at the time of listing, such requirement will normally mean that the portion of H shares for
which listing is sought that are held by the public at the time of listing must represent at least 25%.

Following the conversion of the Unlisted Shares into H Shares and upon completion of the [REDACTED]
(assuming that the [REDACTED] is not exercised):

(i) [REDACTED] H Shares to be directly held by the Controlling Shareholders will not be counted as
part of the [REDACTED] float;

(i) a total of [REDACTED] and will be held by our Shareholders who are not our core connected
persons (nor are accustomed to take instructions from core connected persons of the Company in
relation to the acquisition, disposal, voting or other disposition of their shares, and their acquisition of
shares were not financed directly or indirectly by core connected persons of the Company). These H
shares will be counted towards the [REDACTED] float; and

(iii) the new issue of [REDACTED] H Shares pursuant to the [REDACTED], will be counted as part of
the [REDACTED] float. It follows that the total number of the H Shares expected to be held by the
[REDACTED] immediately following the completion of the [REDACTED] (before any exercise of
the [REDACTED]) represents approximately [REDACTED] of the total number of our issued
Shares, which is higher than the prescribed percentage of H Shares required to be held in public
hands under Rule 19A.13A(1) of the Listing Rules.

Satisfaction of the Free Float Requirement

Rule 8.08A of the Listing Rules provides that there must be sufficient shares for which [REDACTED] is
sought by a new applicant that are held by the public and available for [REDACTED] upon [REDACTED].
Rule 19A.13C further provides that where a new applicant is a PRC issuer with no other listed shares at the time
of listing, such requirement will normally mean that the portion of H shares for which [REDACTED] is sought
that are held by the [REDACTED] and not subject to any disposal restrictions (whether under contract, the
Listing Rules, applicable laws or otherwise), at the time of listing, must: (a) represent at least 10% of the total
number of issued shares in the class to which H shares belong at the time of listing (excluding treasury shares),
with an expected market value at the time of listing of not less than HK$50,000,000; or (b) have an expected
market value at the time of listing of not less than HK$600,000,000.
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Pursuant to the PRC Company Law, all Shares issued by our Company prior to the [REDACTED] will be
subject to a lock-up period of one year from the [REDACTED]. Therefore, all Shares held by our existing
Shareholders upon the [REDACTED] shall not be counted towards the free float.

It is expected that immediately following completion of the [REDACTED] (assuming the [REDACTED]
[REDACTED] is not exercised), the H Shares [REDACTED] on the Stock Exchange that are not subject to
such disposal restrictions represent approximately [REDACTED] of the total number of H Shares and have an
expected market value at the time of [REDACTED] of (i) [REDACTED] based on an [REDACTED] of
[REDACTED] per [REDACTED], being the low-point of the indicative [REDACTED] range, (ii)
[REDACTED] based on an [REDACTED] of [REDACTED] per [REDACTED], being the [REDACTED] of
the indicative [REDACTED] range, and (iii) [REDACTED] based on an [REDACTED] of [REDACTED] per
[REDACTED], being the high-point of the indicative [REDACTED] range.

Accordingly, our Company will be able to satisfy the requirements under Rule 19A.13C of the Listing
Rules.

CAPITALIZATION OF OUR COMPANY

The table below is a summary of the capitalization of our Company as of the Latest Practicable Date and
the [REDACTED] (assuming the [REDACTED] is not exercised):

As of the
Latest Practicable Date As of the [REDACTED] (assuming the [REDACTED] is not exercised)

Approximate
Approximate Approximate ownership
Number of ownership ~ Number of ownership Total  percentage in
Unlisted ~ Ownership ~ Number of  percentage in Unlisted  percentage in  Number of total issued
Shareholder Shares  Percentage H Shares H Shares Shares Unlisted Shares Shares  share capital
Controlling Shareholders 34,547,718 41.30%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
- Mr. Chao 13,714,234 16.39%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
- Mr. Cheng 6,000,000 7.17%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
- Magneto 12,553,484 15.01%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
- Kunshan Mazhou 2,280,000 2.73%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Xianyun Entities 17,698,035 21.16%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
- Qixin Weibang 14,394,536 17.21%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
— Shaoxing Gansheng 1,795,380 2.15%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
- Ningbo Zhenhai 1,508,119 1.80%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Jiangsu Jiequan 8,378,439 10.02%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Kunshan Mako 5,420,000 6.48%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Suzhou Guyu 3,901,959 4.66%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Mr. Han 3,000,000 3.59%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Shanghai Ma Ci 2,858,340 3.42%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Suzhou Xiuyu 2,627,272 3.14%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Dongguan Qinhe 2,010,826 2.40%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Kunshan Hengze 1,196,920 1.43%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Shenzhen Juyuan 1,005,413 1.20%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]
Beijing Xingtou 1,005,413 1.20%  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]  [REDACTED] [REDACTED]

[REDACTED)] taking part
in the [REDACTED] - - _ [REDACTED] [REDACTED] _ [REDACTED] [REDACTED] _ [REDACTED] [REDACTED]
Total 83,650,335 100.00%  [REDACTED] 100.00%  [REDACTED] 100.00%  [REDACTED] 100.00 %
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OUR SHAREHOLDING AND CORPORATE STRUCTURE
Shareholding and Corporate Structure Immediately before the Completion of the [REDACTED]

The following chart illustrates our simplified shareholding and corporate structure immediately prior to the
completion of the [REDACTED]:

Mr. Chao (" Mr. Cheng "
100.00% 70.61%
GP

0 )
' I
' '
| '
' I
i ;
' I
! ! . . Other
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! Magneto O] uns d‘:l) | “_“_wu:]z) Jiangsu Jiequan Kunshan Mako S dng'(i:) 4 [REDACTED]
. Mazhou . Entities Ci” Investors
I '
X 16.39% | 15.01% 7.17% 273% | 21.16% 10.02% 6.48% 3.42% 17.62%
I
' I
Company
100.00% 100.00% | 100.00% | 100.00% 51.00%
Coilforce Tomuro Global Vision Col]fo.rce Shanghaz)
International Mazo(
100.00%
Mazo HK

0.005% 99.995%

Mazo Thailand

Note:

(@))] Mr. Chao, Mr. Cheng, Magneto and Kunshan Mazhou are our group of Controlling Shareholders, and in aggregate held
approximately 41.30% of the total issued share capital of our Company as of the Latest Practicable Date.

) Please see “— [REDACTED] Investments — Information regarding our [REDACTED] Investors” in this section for the
shareholding structure of each of Xianyun Entities.

3) Please see “— [REDACTED] Investments — Information regarding our [REDACTED] Investors” in this section for the
shareholding structure of Shanghai Ma Ci.

(4)  The remaining 29.5% and 19.5% of the equity interest in Shanghai Mazo was held by Zhang Wei (3ikf#) and Shen Wenbin (I

SCK), respectively. Shen Wenbin is our employee and Zhang Wei is an Independent Third Party. See section headed
“Appendix V — Statutory and General Information” for details.
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Shareholding and Corporate Structure upon Completion of the [REDACTED]

The following chart illustrates our simplified shareholding and corporate structure immediately following
the completion of the [REDACTED], assuming the [REDACTED] is not exercised:
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Mazo Thailand

Note: Please see notes (1), (2), (3) and (4) of the sub-section headed “— Shareholding and Corporate Structure Immediately before
the Completion of the [REDACTED]”.
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