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APPENDIX I ACCOUNTANTS’ REPORT

The following is the text of a report set out on pages I-[1] to I-[128], received from the
Company’s reporting accountants, *F5GHHFEREFIFHIT (S HEEY) (KPMG Huazhen
LLP), for the purpose of incorporation in this document.

N

ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF ##HZEIXERMDERLT (NEW HOPE DAIRY CO., LTD.) AND J.P.
MORGAN SECURITIES (FAR EAST) LIMITED AND CITIC SECURITIES (HONG
KONG) LIMITED

Introduction

We report on the historical financial information of #i# EFEMMABR/AF (New Hope
Dairy Co., Ltd.) (the “Company”) and its subsidiaries (together, the “Group”) set out on
pages I-[3] to I-[128], which comprises the consolidated and company balance sheets as at
31 December 2023, 2024 and 2025, the consolidated and company income statements, the
consolidated and company cash flow statements and the consolidated and company
statements of changes in shareholders’ equity for each of the years ended 31 December
2023, 2024 and 2025 (the “Track Record Period”), and material accounting policy
information and other explanatory information (together, the “Historical Financial
Information”). The Historical Financial Information set out on pages I-[3] to I-[128] forms
an integral part of this report, which has been prepared for inclusion in the document of the
Company dated [e] (the “Documents”) in connection with the [REDACTED] of H Shares of
the Company on the Main Board of The Stock Exchange of Hong Kong Limited.

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of the Historical
Financial Information that gives a true and fair view in accordance with the basis of
preparation and presentation set out in Note I to the Historical Financial Information, and
for such internal control as the directors of the Company determine is necessary to enable
the preparation of the Historical Financial Information that is free from material
misstatement, whether due to fraud or error.

Reporting accountants’ responsibility

Our responsibility is to express an opinion on the Historical Financial Information and
to report our opinion to you. We conducted our work in accordance with Hong Kong
Standard on Investment Circular Reporting Engagements 200 “Accountants’ Reports on
Historical Financial Information in Investment Circulars” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). This standard requires that we comply with
ethical standards and plan and perform our work to obtain reasonable assurance about
whether the Historical Financial Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and
disclosures in the Historical Financial Information. The procedures selected depend on the
reporting accountants’ judgement, including the assessment of risks of material misstatement
of the Historical Financial Information, whether due to fraud or error. In making those risk
assessments, the reporting accountants consider internal control relevant to the entity’s
preparation of the Historical Financial Information that gives a true and fair view in
accordance with the basis of preparation and presentation set out in Note I to the Historical
Financial Information in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Our work also included evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the Historical Financial
Information.
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We believe that the evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purpose of the
accountants’ report, a true and fair view of the Group’s and the Company’s financial position
as at 31 December 2023, 2024 and 2025 and of the Group’s and the Company’s financial
performance and cash flows for the Track Record Period in accordance with the basis of
preparation and presentation set out in Note I to the Historical Financial Information.

Report on matters under the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and the Companies (Winding Up and Miscellaneous
Provisions) Ordinance

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying
Financial Statements as defined on page I-[3] have been made.

Dividends

We refer to Note IV.46 to the Historical Financial Information which contains
information about the dividends paid by the Company in respect of the Track Record Period.

KPMG Huazhen LLP
8th Floor, KPMG Tower
Oriental Plaza

1 East Chang An Avenue
Beijing China

[e]
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HISTORICAL FINANCIAL INFORMATION

Set out below is the Historical Financial Information which forms an integral part of
this accountants’ report.

The consolidated financial statements of the Group for the Track Record Period, on
which the Historical Financial Information is based, were audited by /& g HEdR& 51w
BT (A G %) (KPMG Huazhen LLP) under separate terms of engagement with the
Company in accordance with China Standards on Auditing for Certified Public Accountants
(the “Underlying Financial Statements”).
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CONSOLIDATED BALANCE SHEET

(Expressed in Renminbi Yuan)

Assets

Current assets
Cash at bank and on hand
Financial assets held for trading
Bills receivable
Accounts receivable
Receivables under financing
Prepayments
Other receivables
Inventories
Non-current assets due within one year
Other current assets

Total current assets

Non-current assets
Long-term receivables
Long-term equity investments
Investments in other equity instruments
Investment properties
Fixed assets
Construction in progress
Productive biological assets
Right-of-use assets
Intangible assets
Goodwill
Long-term deferred expenses
Deferred tax assets
Other non-current assets

Total non-current assets

Total assets

The accompanying notes form part of the Historical Financial Information.

Note

V.1
N
V.3
1v4
V.5
V.6
V.7
V.8
V.9
V.10

V.11
V.12
Vi3
V.14
V.15
V.16
V.17
V.18
V.19
V.20
V.21
V.22
V.23

As at 31 December

2023 2024 2025
439,542,789.48 396,478,357.70 354,912,813.83
52,000,000.00 147,606,201.15 213,140,297.69
5,817,905.46 1,713,837.32 3,064,099.53
604,080,607.52 608,107,413.71 647,759,781.00
- 6,554,004.78 2,269,283.74
82,258,824.91 45,996,685.06 35,848,274.06
101,267,305.15 32,915,786.12 74,352,942.52
711,504,732.21 741,643,657.05 717,252,072.45
- 3,807,976.69 3,956,487.80
5,873,559.62 13,301,614.89 4,004,690.60
2,002,345,724.35  1,998,125,624.47  2,056,560,743.22
- 12,338,390.24 8,381,902.44
538,266,567.68 515,348,142.95 505,983,071.20
480,431,815.11 570,292,615.28 988,721,813.92
19,632,122.26 18,479,882.53 27,584,963.45
2,882,601,083.01  2,912,826,512.14  2,794,449,156.61
89,480,442.05 35,470,192.47 19,414,535.03
981,431,697.81 968,044,121.07 993,230,379.65
121,663,210.65 120,330,586.30 108,452,819.61
681,148,568.40 661,920,264.15 570,360,330.87
1,002,795,602.59  1,002,795,602.59 992,463,433.59
10,307,419.12 13,421,884.19 13,709,723.61
30,486,563.03 21,573,546.94 29,801,073.42
97,418,867.84 27,699,505.61 25,784,195.64
6,935,663,959.55  6,880,541,246.46  7,078,337,399.04
8,938,009,683.90  8,878,606,870.93  9,134,898,142.26
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CONSOLIDATED BALANCE SHEET (CONTINUED)

(Expressed in Renminbi Yuan)

Liabilities and shareholders’ equity
Current liabilities

Short-term loans

Bills payable

Accounts payable

Contract liabilities

Employee benefits payable

Taxes payable

Other payables

Non-current liabilities due within one

year
Other current liabilities

Total current liabilities

Non-current liabilities
Long-term loans
Debentures payable
Lease liabilities
Long-term payables
Provisions
Deferred income
Deferred tax liabilities

Total non-current liabilities
Total liabilities

Shareholders’ equity
Share capital
Other equity instruments
Capital reserve
Less: Treasury shares
Other comprehensive income
Surplus reserve
Retained earnings

Total equity attributable to shareholders of
the Company
Non-controlling interests

Total shareholders’ equity

Total liabilities and shareholders’ equity

Note

V.25
V.26
V.27
V.28
1v.29
V.30
V.31

1V.32
1V.33

1V.34
V.35
1V.36
V.37
1V.38
1V.39
V.22

V.40
V41
V.42
V.43
1V.44
V45
1v.46

As at 31 December

2023 2024 2025
915,574,402.81 371,076,044.47 444,277,222.65

100,000.00 - 8,454,016.24
925,284,186.00 990,643,181.89 923,457,685.11
419,639,712.37 409,276,651.45 437,689,301.58
217,039,065.52 250,678,819.79 258,061,398.16
48,945,476.48 62,432,483.25 71,757,923.68
748,543,104.85 737,927,654.78 862,803,038.86
697,022,629.54 864,053,310.25  1,367,457,630.17
46,034,476.40 44,611,155.01 47,019,572.69

4,018,183,053.97

3,730,699,300.89

4,420,977,789.14

1,366,676,849.20  1,077,260,000.00  563,900,000.00
69891004502 725,270,462.40 -
7117791954 68,60881891  60,693,332.83
11,000,000.00  11,000,000.00 -
51,630.00 239,080.59 -
117,061,712.64  109,775,574.05  105,122,073.40
1534940121 1340651779 11,872,896.45
228042845781 2,005,560,433.74 __741,588,302.68
6.298,611,511.58  3,736,259,734.63  3,162,566,091.82
865,812,256.00  860,673,916.00  860,677,197.00
96,402,738.93  96398,657.00  96,390,641.10
566,041,042.74  523,033,766.82  519,568,201.01
48,059,000.00 - -
(712,762,978.00)  (622,902,177.83)  (204,472,979.19)
68.617,446.90  150,955,152.93  226,745,607.53
1,720,967,731.87  2,047,220,045.75  2,397,036,299.08
2,557,020,138.44  3,055,379,360.76  3,895,944,966.53
82,378,033.88  87.027,75554  76,387,083.91
2,639,398,17232  3,142,407,116.30  3,972,332,050.44

8,938,009,683.90

8,878,606,870.93

9,134,898,142.26
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COMPANY BALANCE SHEET
(Expressed in Renminbi Yuan)

Assets

Current assets
Cash at bank and on hand
Financial assets held for trading
Accounts receivable
Prepayments
Other receivables
Inventories
Other current assets

Total current assets

Non-current assets
Long-term receivables
Long-term equity investments
Investments in other equity instruments
Fixed assets
Construction in progress
Right-of-use assets
Intangible assets
Long-term deferred expenses
Other non-current assets

Total non-current assets

Total assets

The accompanying notes form part of the Historical Financial Information.

Note

XV.1

XV2

XV3

As at 31 December

2023 2024 2025
367,844,771.43 346,299,389.57 208,955,755.91
52,000,000.00 44,600,500.00 209,099,722.22
5,970,355.11 1,180,248.18 954,610.12
117,850.00 863,200.00 125,000.00
79,424,005.25 520,966.25 498,014.18
4,593,359.96 2,413,651.44 1,088,004.54
609,259.92 235,784.53 -
510,559,607.67 396,113,739.97 420,721,106.97
2,963,009,223.08  3,214,243,536.03  3,019,859,361.96
4,438,317,316.21  4,445,698,013.96  4,428,766,258.82
1,741,500.00 - -
8,188,262.66 14,987,502.87 12,195,093.03
3,800,527.06 365,291.90 722,329.64
70,342.95 609,638.93 152,409.73
16,415,084.90 15,563,166.20 8,888,021.88
78,242.19 762,353.07 467,284.95
2,512,670.00 16,460.00 -
7,434,133,169.05  7,692,245,962.96  7,471,050,760.01

7,944,692,776.72

8,088,359,702.93

7,891,771,866.98
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COMPANY BALANCE SHEET (CONTINUED)

(Expressed in Renminbi Yuan)

Liabilities and shareholders’ equity
Current liabilities

Short-term loans

Accounts payable

Contract liabilities

Employee benefits payable

Taxes payable

Other payables

Non-current liabilities due within one

year

Total current liabilities

Non-current liabilities
Long-term loans
Debentures payable
Lease liabilities
Deferred income

Total non-current liabilities
Total liabilities

Shareholders’ equity
Share capital
Other equity instruments
Capital reserve
Less: Treasury shares
Other comprehensive income
Surplus reserve
Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes form part of the Historical Financial Information.

Note

As at 31 December

2023 2024 2025
250,193,138.93 - -
892,386.14 1,358,720.00 1,897,212.23
192,335.41 - -
24,567,905.56 23,073,030.34 23,905,309.62
244,197.26 308,806.73 1,033,768.48
3,075,494,868.44  2,814,941,328.47  2,830,324,600.90
667,486,399.85 841,513,149.38  1,327,072,733.77

4,019,071,231.59

1,233,600,000.00
698,910,945.02

3,449,571.17

3,681,195,034.92

995,500,000.00
725,270,462.40
117,688.01
4,050,631.06

4,184,233,625.00

563,900,000.00

3,198,081.62

1,935,960,522.19

1,724,938,781.47

567,098,081.62

865,812,256.00
96,402,738.93

754,642,243.38
48,059,000.00
(8,258,500.00)
68,617,446.90

260,503,837.73

860,673,916.00
96,398,657.09
711,755,888.72

(10,000,000.00)
150,955,152.93
872,442,271.80

860,677,197.00
96,390,641.10
717,610,557.88

(10,000,000.00)
226,745,607.53
1,249,016,156.85

1,989,661,022.94

2,682,225,886.54

3,140,440,160.36

7,944,692,776.72

8,088,359,702.93

7,891,771,866.98
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CONSOLIDATED INCOME STATEMENT

(Expressed in Renminbi Yuan)

I. Revenue
Less: Operating costs

Add:

Taxes and surcharges
Selling and distribution expenses
General and administrative
expenses
Research and development
expenses
Financial expenses
Including:
Interest expenses
Interest income
Other income
Investment income/(losses)
Including:

Income/(losses) from
investment in associates and
joint ventures

Gains from changes in fair value
Credit (losses)/reversal
Impairment losses

Losses from asset disposals

II. Operating profit
Add: Non-operating income
Less: Non-operating expenses

III. Profit before income tax
Less: Income tax expenses

IV. Net profit

The accompanying notes form part of the Historical Financial Information.

Note

1v.47
1v.47
V48
1v.49

1V.50

V.51
1V.52

V.53
1V.54

IV.55
1V.56
V.57
V.58

1V.59
1V.59

V.60

Year ended 31 December

2023 2024 2025
10,987,294,041.63  10,665,423,457.85 11,233,457,712.85
8,034,708,960.33  7,640,696,965.77  7.955,457,852.49
51,738,922.25 53,053,284.93 59,506,712.56
1,678.497,179.37  1,659,289,818.17  1,809,515,621.06
469,880,957.17  380,815,923.15  356,813,792.72
47,385,485.19 49,103297.40  50,366,021.24
161,976,356.99  100,962,863.85 77,773,929.26
148,667,877.49  106,268,121.65 79,249,516.05
9,075,733.31 7,658,243.73 4,547.490.13
64,183,306.74  53,883,758.84  53,836,748.22
6,048,430.41 (2,606,841.00)  27,819,372.87
12,076,077.28 (8,753,377.83)  19,851,935.29
2323794552 23,553,180.50 4,690,429.87
(9,038,921.19) 8,567,480.16 1,955,919.34
(17.011,554.71)  (97,653333.97)  (62,823,618.99)
(102,628,067.84)  (87,237.912.06)  (96,952,150.55)
507,897,319.26  680,007,637.05  852,550,484.28
8,880,521.62 10,846,880.62 10,856,317.83
7,951,120.71 47,392,754.56 13,292,908.86
508,826,720.17  643461,763.11  850,113,893.25
71,166,321.16  93,997,048.67 95,646,426.07
437,660,399.01 54946471444  754,467.467.18
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CONSOLIDATED INCOME STATEMENT (CONTINUED)
(Expressed in Renminbi Yuan)

Year ended 31 December
Note 2023 2024 2025
IV. Net profit 437,660,399.01 549,464,714.44 754,467,467.18

(1) Net profit classified by business
continuity:
1. Net profit from continuing
operations 437,660,399.01 549,464,714.44 754,467,467.18
2. Net profit from discontinued
operations - - -
(2) Net profit classified by
ownership:
1. Net profit attributable to
shareholders of the
Company 430,826,458.90 537,690,940.06 731,146,914.29
2. Net profit attributable to
non-controlling interests 6,833,940.11 11,773,774.38 23,320,552.89
V. Other comprehensive income,
net of tax 1V.44 (291,366,467.91) 89,860,800.17 418,429,198.64
(1) Other comprehensive income
(net of tax) attributable to
shareholders of the Company (291,366,467.91) 89,860,800.17 418,429,198.64
1. Items that will not be
reclassified to profit or loss (280,744,673.43) 89,860,800.17 418,429,198.64
a. Changes in fair value of
investments in other
equity instruments (280,744,673.43) 89,860,800.17 418,429,198.64
2. Items that may be reclassified
to profit or loss (10,621,794.48) - -
a. Translation differences
arising from translation
of foreign currency
financial statements (10,621,794.48) - -

VI. Total comprehensive income 146,293,931.10 639,325,514.61  1,172,896,665.82

(1) Attributable to shareholders of
the Company 139,459,990.99 627,551,740.23  1,149,576,112.93
(2) Attributable to non-controlling
interests 6,833,940.11 11,773,774.38 23,320,552.89
VILEarnings per share:
(1) Basic earnings per share V.61 0.50 0.62 0.85

(2) Diluted earnings per share V.61 0.50 0.62 0.85

The accompanying notes form part of the Historical Financial Information.

~1.9_
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COMPANY INCOME STATEMENT

(Expressed in Renminbi Yuan)

I. Revenue
Less: Operating costs
Taxes and surcharges
Selling and distribution expenses
General and administrative
expenses
Research and development
expenses
Financial expenses
Including:
Interest expenses
Interest income
Add: Other income
Investment income
Including:

Income/(losses) from
investment in associates and
joint ventures

Gains from changes in fair value
Credit (losses)/reversal
Impairment losses

Losses from asset disposals

II. Operating profit
Add: Non-operating income
Less: Non-operating expenses

III. Profit before income tax
Less: Income tax expenses

IV. Net profit

(1) Net profit from continuing
operations
(2) Net profit from discontinued
operations
V. Other comprehensive income, net of tax
(1) Ttems that will not be reclassified
to profit or loss
1. Changes in fair value of
investments in other equity
instruments

VL. Total comprehensive income

The accompanying notes form part of the Historical Financial Information.

Note

XvV4
XV4

XV5

Year ended 31 December

2023 2024 2025

5199637404 4675149978 46,998,255.86
1,286,107.89 1,300,650.63 2,062,704.14
86,935.68 233,682.18 57,258.05
1245757769 1047199528 10311,150.95
60,182,71580 6334833824 67,073,386.43
10,868,598.88 9,191,829.70 9,723,578.70
28480943.18 3411548266  43,576,967.61
111,703,736.11 10239288577 85,087317.73
8382652951 6837159826  41,600,650.00
3,112,586.01 1,561,895.85 1,589,697.25
186,364,907.72  871,683,298.91  868,898,189.15
860492679 (775425535  19,798,751.90
32,193,.863.89  22,600,500.00 3,635,555.55
(3,730,269.61) (28,995.13) 3,313.26
(33,000,000.00) - (30454,502.02)
(713.24) (2,636.15) (33752)
123573,869.69 82390358457  757,885,125.65
19.416.55 72,002.11 23,010.78
23,023.70 598,526.43 3,590.42
12357026254 82337706025  757,904,546.01
(12357026254 823,377,060.25  757,904,346.01
12357026254 82337706025  757.904,546.01
(8,258,500.00)  (1,741,500.00) -
(8,258,500.00)  (1,741,500.00) -
. (8258,50000) ,741,50000) ... t
115311,762.54  821,635,560.05  757,904,546.01
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CONSOLIDATED CASH FLOW STATEMENT

(Expressed in Renminbi Yuan)

. Cash flows from operating activities
Proceeds from sale of goods and rendering
of services
Proceeds from other operating activities

Subtotal of cash inflows

Payment for goods and services
Payment to and for employees
Payment of various taxes

Payment for other operating activities

Subtotal of cash outflows
Net cash inflow from operating activities

II. Cash flows from investing activities
Proceeds from disposal of investments
Investment returns received
Net proceeds from disposal of fixed assets,

intangible assets and other long-term
assets
Net proceeds from disposal of subsidiaries
Net proceeds from other investing activities

Subtotal of cash inflows

Payment for acquisition of fixed assets,
intangible assets and other long-term
assets

Payment for acquisition of investments

Net payment for acquisition of subsidiaries

Subtotal of cash outflows

Net cash outflow from investing activities

The accompanying notes form part of the Historical Financial Information.

Note

V62(1)

62(1)

V63(1)

1V.62(2)

V62(2)
V62(2)

V62(2)
V63(2)

Year ended 31 December

2023 2024 2025
12,207,649,122.87 11,843,916,752.90 12,486,262,200.01
78,360,698.49 69,140,675.44 75,997,690.23
D2609RIY IR0 LSIH 0
(9,235,741,709.80)  (8,969,033,192.29)  (9,496,491,720.25)
(1,028,092,392.83) (974,864,462.77) (982,957,330.45)
(386,907,739.18) (385,922,946.36) (449,157,920.79)
(78,154,635.86) (91,988,317.02) (123,545,319.80)
(0T8RS (0S84 (102152919
LTINS LLMESO 151010755888
84,997,249.85 450,000,000.00 350,000,000.00
23,431,001.95 18,005,720.25 43,119,568.40
131,738,990.89 87,342,334.45 139,724,275.02
65,391,005.21 74,250,000.00 -
- - 44,600,500.00
LSRN EERONI ST
(775,602,816.54) (665,821,629.88) (604,950,879.04)
(116,997,249.85) (520,000,000.00) (455,444,166.67)
- (12,003,933.09) (2,314,586.56)
_CRS00639) _(LINSBNL9 (10027096327
(587,041,818.49) (568,167,508.27) (485,265,288.85)
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APPENDIX I

ACCOUNTANTS’ REPORT

CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
(Expressed in Renminbi Yuan)

II.

IV.

VL

Note

Cash flows from financing activities
Proceeds from investors
Including:
Proceeds from non-controlling
shareholders of subsidiaries
Proceeds from borrowings
Proceeds from other financing
activities
Subtotal of cash inflows

V62(3)

Repayments of borrowings
Payment for dividends, profit

distributions or interest
Including:

Dividends and profits paid to
non-controlling shareholders of
subsidiaries

Payment for other financing activities

Subtotal of cash outflows

V62(3)

Net cash outflow from financing
activities

Effect of foreign exchange rate
changes on cash and cash
equivalents

Net increase/(decrease) in cash and
cash equivalents
Add: Cash and cash equivalents at the
beginning of the year
Cash and cash equivalents at the end
of the year

V.63(1)

V63(3)

Year ended 31 December

2023 2024 2025
2,625,000.00 - -
2,625,000.00 - .

2,575,633,359.02  1,832,063,084.16  1,169,119,556.97

11479432047 6120487177 5,000,015.36
269305267949 1,893,267,95593  1,174,119,572.33
(3,260,371,620.59) (2,498,530,000.00) (1,867,640,000.00)

(216,189,095.81)

(230,195,394.22)  (335,447,064.37)

(7,550,062.48) (6,206,692.35) (21,747,069.21)
(162,538,442.56)  (135,088,187.71) (61,205,382.91)
(3,639,099,158.96) (2,863,813,581.93) (2,264,292,447.28)

L ODLITED 207,680 (393,56501)
14873,647.92  (47,057367.57)  (65,724,129.86)
423,991,019.75  438,864,667.67  391,607,300.10

438,864,6607.67

391,607,300.10 325,883,170.24

The accompanying notes form part of the Historical Financial Information.
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ACCOUNTANTS’ REPORT

COMPANY CASH FLOW STATEMENT

(Expressed in Renminbi Yuan)

L

IL.

The accompanying notes form part of the Historical Financial Information.

9

Cash flows from operating activities

Proceeds from sale of goods and rendering of
services

Proceeds from other operating activities

Subtotal of cash inflows

Payment for goods and services
Payment to and for employees
Payment of various taxes

Payment for other operating activities

Subtotal of cash outflows
Net cash outflow from operating activities

Cash flows from investing activities

Proceeds from disposal of investments

Investment returns received

Net proceeds from disposal of fixed assets,
intangible assets and other long-term assets

Repayment of borrowings and other transactions to
subsidiaries

Net proceeds from other investing activities

Subtotal of cash inflows

Payment for acquisition of fixed assets, intangible
assets and other long-term assets

Payment for investments

Payment for borrowings and other transactions to
subsidiaries

Subtotal of cash outflows

Net cash (outflow)/inflow from investing activities

Year ended 31 December

2023 2024 2025
5135735884 5419844101 50434,200.93
10,497,474.79 6,715,661.13 3,721,614.04
(. G1854833.63 6091410214 3415581497
(19.847.246.18)  (15481,096.69)  (11825928.35)
(57.883,532.44)  (55350435.82)  (51,845,149.26)
(100,806.48) (21580229)  (1,621,252.42)
(14,183010.67)  (15,161372.89)  (12,967,489.69)
. (Q20a 957 (820870769)  (78.25981977)
L BO19762.14) - (23,294.605.55)  _ (24,104,004.75)
161,573,249.85 52425000000 250,000,000.00
20465830144 901385409.77  893.961,873.16
145,490.83 29.400.69 2145094
520787,605.64 43352878546 553,387,196.80
- - 44600,500.00
(. 8%6,16464776  1859,193,595.92  1,741,971,02090
(10247,79007)  (,113,60442)  (1372,388.74)
(197.852,921.65)  (461,303933.00)  (480,096,128.23)
(1,636360.261.38)  (395,906,248.56)  (301,911,523.32)
(1,844460,973.10) __ (864,323,786.07) _ (783,380,040.29)
(94829632534)  994.869,809.85  958,590,980.61

-I-13 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION IN THIS DOCUMENT
MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

APPENDIX I

ACCOUNTANTS’ REPORT

COMPANY CASH FLOW STATEMENT (CONTINUED)
(Expressed in Renminbi Yuan)

IIL

IV.

VL

The accompanying notes form part of the Historical Financial Information.

Cash flows from financing activities

Proceeds from borrowings

Proceeds from borrowings and other transactions
from subsidiaries

Proceeds from other financing activities

Subtotal of cash inflows

Repayments of borrowings

Payment for dividends or interest

Repayment of borrowings and other transactions
from subsidiaries

Payment for other financing activities

Subtotal of cash outflows
Net cash inflow/(outflow) from financing activities

Effect of foreign exchange rate changes on cash
and cash equivalents

Net increase/(decrease) in cash and
cash equivalents
Add: Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end of the year

Year ended 31 December

2023

2024

2025

1,171,010,000.00

1,888,504,091.23
21,675,418.92

1,050,000,000.00
1,125,747,929.63

625,000,000.00
1,380,025,401.53

_3,081,189,510.15
(1,335,510,000.00)
(153,272,113.77)

(536,094,159.02)
(9,497,017.80)

(2173,747.99.63
(1,364,900,000.00)
(208,048,993.16)

(1,547,522,239.86)
(46,397,630.25)

- 2,005,025401.53
(1,320,700,000.00)
(305,675,591.97)

(1,450,246,664.79)
(500,159.40)

(2,034,373,290.59)

(3,166,868,863.27)

(3,077,122,416.16)

_______ Riges . M8 B8
63.681,748.90  (21,545387.86)  (137,610,047.33)
299,163,008.53 36784477743 346,99,389.57
36784477743 346299389.57  208,689,342.24
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION
(Expressed in Renminbi (“RMB”) yuan unless otherwise indicated)

I BASIS OF PREPARATION AND PRESENTATION OF THE HISTORICAL FINANCIAL
INFORMATION

Wid BAERM AR AT (New Hope Dairy Co., Ltd.) (the “Company”) was established in Chengdu City,
Sichuan Province, the People’s Republic of China (the “PRC”) on 5 July 2006 as a limited liability company
under the PRC Company Law, with its head office located at Chengdu City, Sichuan Province. The Company was
previously known as #ifi BFLELRA AR (New Hope Dairy Holdings Co., Ltd.) before it was converted into a
joint stock limited liability company on 23 December 2016. On 25 January 2019, the Company’s A Shares were
listed on Shenzhen Stock Exchange.

The Company and its subsidiaries (the “Group”) are principally engaged in the production and sales of
dairy products, as well as dairy farming. Please refer to Note VI.l1 for relevant information of principal
subsidiaries of the Group.

The Company’s statutory financial statements for the years ended 31 December 2023, 2024 and 2025 were
audited by 5§ HAEIR @ FHTHE T Rk @4 %) (KPMG Huazhen LLP).

Notwithstanding the net current liabilities as at 31 December 2025, the Historical Financial Information has
been prepared on a going concern basis, because the directors of the Company are of the opinion that based on a
cash flow forecast of the Group prepared by the management, the Group would have adequate funds to meet its
liabilities as and when they fall due for at least twelve months from 31 December 2025. Meanwhile, the Group
has maintained long-term strong business relationship with its major banks and financial institutions to get their
continuing support. As at 31 December 2025, the Group has unused bank facilities amounting to RMB4,846
million. Accordingly, the directors of the Company consider it appropriate to prepare the Historical Financial
Information on a going concern basis.

The Historical Financial Information has been prepared in accordance with the requirements of all
applicable China Accounting Standards for Business Enterprises (“CASBEs”), which are also referred to as China
Accounting Standards, issued by the Ministry of Finance (“MOF”) of the PRC. Further details of the material
accounting policy information are set out in Note II.

MOF has issued a number of new and revised CASBEs. For the purpose of preparing the Historical
Financial Information, the Group has adopted all applicable new and revised CASBEs to the Track Record Period,
except for any new standards or interpretations that are not yet effective for the accounting period beginning 1
January 2025.

The Historical Financial Information also complies with the disclosure requirements of “Regulation on the
Preparation of Information Disclosures by Companies Issuing Securities, No. 15: General Requirements for
Financial Reports” as revised by the China Securities Regulatory Commission (“CSRC”) in 2023 and the
applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The accounting policies set out below have been applied consistently to all periods presented in the
Historical Financial Information.

The Historical Financial Information is presented in RMB yuan except when otherwise indicated.
II. MATERIAL ACCOUNTING POLICY INFORMATION AND ACCOUNTING ESTIMATES
1 Accounting period

The accounting period of the Group is from 1 January to 31 December.
2 Operating cycle

The operating cycle of the Group is usually less than 12 months and 12 months is used to classify the
liquidity of assets and liabilities.

3 Functional currency
The Company’s functional currency is RMB, and its financial statements are presented in RMB. The

functional currency is determined by the Company and its subsidiaries on the basis of the currency in which major
income and costs are denominated and settled.

-1-21 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION IN THIS DOCUMENT
MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

APPENDIX I ACCOUNTANTS’ REPORT
4 Method used to determine the materiality threshold and the basis for selection
Item Materiality threshold
Material receivables for which provisions for bad and Amount = RMB10 million
doubtful debts are individually assessed
Material credit losses recovered or reversed of receivables Amount = RMB10 million
Material receivables written off Amount = RMB10 million
Material construction in progress Amount = RMB10 million
Material prepayments, accounts payable, contract liabilities Amount = RMB10 million
and other payables with ageing over one year
Material associates The amount of initial investment = 5% of
the consolidated net assets of the Company
Material non-wholly-owned subsidiaries The net asset of the subsidiary is greater

than 10% of the consolidated net assets of
the Company and the percentage of
non-controlling interests is greater than 10%

5 Accounting treatments for business combinations involving entities under common control and not
under common control

A transaction or event constitutes a business combination when the Group obtains control of one or more
entities (or a group of assets or net assets) which meet the definition of a business. Business combinations are
classified as either business combinations involving entities under common control or business combinations not
involving entities under common control.

For a transaction not involving entities under common control, the acquirer determines whether an acquired
set of assets constitutes a business. The Group may elect to apply the simplified assessment method, the
concentration test, to determine whether an acquired set of assets is a business. If the concentration test is met, the
set of assets is determined not to be a business, no further assessment is needed. If the concentration test is not
met, the Group should perform the assessment according to the guidance on the determination of a business.

When the set of assets the Group acquired does not constitute a business, acquisition costs should be
allocated to each identifiable asset and liability on the basis of their relative fair values at the date of acquisition.
The accounting treatments for business combinations described below are not applied.

(1)  Business combinations involving entities under common control

A business combination involving entities under common control is a business combination in which
all of the combining entities are ultimately controlled by the same party or parties both before and after the
business combination, and that control is not transitory. The assets acquired and liabilities assumed are
measured based on their carrying amounts in the consolidated financial statements of the ultimate
controlling party at the combination date. The difference between the share of carrying amount of the net
assets acquired and the consideration paid for the combination (or the total par value of shares issued) is
adjusted against share premium in the capital reserve, with any excess deducted from surplus reserve and
retained earnings sequentially. Any costs directly attributable to the combination are recognised in profit or
loss when incurred. The combination date is the date on which one combining entity obtains control of
other combining entities.

(2)  Business combinations involving entities not under common control

A business combination involving entities not under common control is a business combination in
which all of the combining entities are not ultimately controlled by the same party or parties both before
and after the business combination. Where (1) the aggregate of the acquisition-date fair value of assets
transferred (including the acquirer’s previously-held equity interest in the acquiree), liabilities incurred or
assumed, and equity securities issued by the acquirer, in exchange for control of the acquiree, exceeds (2)
the acquirer’s interest in the acquisition-date fair value of the acquiree’s identifiable net assets, the
difference is recognised as goodwill after taking into account deferred tax impact. If (1) is less than (2), the
difference is recognised in profit or loss for the current period. Acquisition-related costs are expensed when
incurred. The acquiree’s identifiable assets, liabilities and contingent liabilities, if the recognition criteria
are met, are recognised by the Group at their acquisition-date fair values. The acquisition date is the date
on which the acquirer obtains control of the acquiree.

6 Criteria of control and preparation of consolidated financial statements
(1)  General principles

The scope of consolidated financial statements is based on control, and the consolidated financial
statements comprise the Company and its subsidiaries. Control exists when the investor has all of the
following: power over the investee; exposure, or rights, to variable returns from its involvement with the
investee; and the ability to affect those returns through its power over the investee. The financial position,
financial performance and cash flows of subsidiaries are included in the consolidated financial statements
from the date that control commences until the date that control ceases.
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Intra-group balances and transactions, and any unrealised profit or loss arising from intra-group
transactions, are eliminated when preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same way as unrealised gains, unless they
represent impairment losses that are recognised in full in the financial statements.

(2)  Subsidiaries acquired through a business combination

Where a subsidiary is acquired during the reporting period through a business combination involving
entities under common control, the financial statements of the subsidiary are included in the consolidated
financial statements based on the carrying amounts of the assets and liabilities of the subsidiary in the
financial statements of the ultimate controlling party as if the combination had occurred at the date that the
ultimate controlling party first obtained control. The opening balances and the comparative figures of the
consolidated financial statements are also restated.

Where a subsidiary is acquired during the reporting period through a business combination involving
entities not under common control, the identifiable assets and liabilities of the acquired subsidiaries are
included in the scope of consolidation from the date that control commences, based on the fair values of
those identifiable assets and liabilities at the acquisition date.

(3)  Disposal of subsidiaries

When the Group loses control over a subsidiary, any resulting disposal gains or losses are recognised
as investment income for the current period. The remaining equity investment is re-measured at its fair
value at the date when control is lost, and any resulting gains or losses are also recognised as investment
income or loss for the current period.

(4)  Changes in non-controlling interests

Where the Company acquires more interest in a subsidiary from the subsidiary’s non-controlling
shareholders or disposes of a portion of an interest in a subsidiary without losing control, the difference
between the portion of the interest in the subsidiary’s net assets being acquired or disposed of and the
amount of the consideration paid or received is adjusted to the capital reserve (share premium) in the
consolidated balance sheet, with any excess deducted from surplus reserve and retained earnings
sequentially.

7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits that can be readily withdrawn on demand, and
short-term, highly liquid investments that are readily convertible into known amounts of cash and are subject to an
insignificant risk of change in value.

8 Foreign currency transactions and translation of foreign currency financial statements

When the Group receives capital in foreign currencies from investors, the capital is translated to RMB at
the spot exchange rate at the date of receipt. Other foreign currency transactions are, on initial recognition,
translated to RMB at the spot exchange rates on the dates of the transactions.

Monetary items denominated in foreign currencies are translated to RMB at the spot exchange rate at the
balance sheet date. The resulting exchange differences are generally recognised in profit or loss, unless they arise
from the re-translation of the principal and interest of specific borrowings for the acquisition, construction or
production of qualifying asset. Non-monetary items that are measured at historical cost in foreign currencies are
translated to RMB using the exchange rate at the transaction date. Non-monetary items that are measured at fair
value in foreign currencies are translated using the exchange rate at the date the fair value is determined. The
resulting exchange differences are recognised in profit or loss, except for the differences arising from the
re-translation of equity investments at fair value through other comprehensive income, which are recognised in
other comprehensive income.

9 Financial instruments

Financial instruments include cash at bank and on hand, investments in debt and equity securities other than
those classified as long-term equity investments, receivables, payables, loans and borrowings, debentures payable
and share capital.

(1) Recognition and initial measurement of financial assets and financial liabilities

A financial asset or financial liability is recognised in the balance sheet when the Group becomes a
party to the contractual provisions of a financial instrument.

A financial asset or financial liability is measured initially at fair value. For financial assets and
financial liabilities measured at fair value through profit or loss, any related directly attributable transaction
costs are charged to profit or loss; for other categories of financial assets and financial liabilities, any
related directly attributable transaction costs are included in their initial costs.
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2)

Classification and subsequent measurement of financial assets
(a)  Classification of financial assets

The classification of financial assets is generally based on the business model under which a
financial asset is managed and its contractual cash flow characteristics. On initial recognition, a
financial asset is classified as measured at amortised cost, at fair value through other comprehensive
income (“FVOCI”), or at fair value through profit or loss (“FVTPL”).

Financial assets are not reclassified subsequent to their initial recognition unless the Group
changes its business model for managing financial assets, in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVTPL:

- it is held under a business model whose objective is to hold assets to collect contractual
cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

A financial asset is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held under a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may
irrevocably elect to present subsequent changes in the investment’s fair value in other comprehensive
income. This election is made on an investment-by-investment basis, and the instrument meets the
definition of equity from the perspective of the issuer.

All financial assets not classified as measured at amortised cost or FVOCI as described above
are measured at FVTPL.

The business model refers to how the Group manages its financial assets in order to generate
cash flows. That is, the Group’s business model determines whether cash flows will result from
collecting contractual cash flows, selling financial assets or both. The Group determines the business
model for managing the financial assets according to the facts and based on the specific business
objective for managing the financial assets determined by the Group’s key management personnel.

In assessing whether the contractual cash flows are solely payments of principal and interest,
the Group considers the contractual terms of the instrument. For the purposes of this assessment,
‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is
defined as consideration for the time value of money and for the credit risk associated with the
principal amount outstanding during a particular period of time and for other basic lending risks and
costs, as well as a profit margin. The Group also assesses whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it would
not meet this condition.

(b)  Subsequent measurement of financial assets

- Financial assets at FVTPL

These financial assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss unless the financial
assets are part of a hedging relationship.
- Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest
method. A gain or loss on a financial asset that is measured at amortised cost and that is not
part of a hedging relationship should be recognised in profit or loss when the financial asset is

derecognised, amortised under the effective interest method or when an impairment gain or
loss is recognised.
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- Debt investments at FVOCI

These assets are subsequently measured at fair value. Interest income calculated using
the effective interest method, and impairment and foreign exchange gains and losses are
recognised in profit or loss. Other net gains and losses are recognised in other comprehensive
income. On derecognition, gains and losses accumulated in other comprehensive income are
reclassified to profit or loss.
- Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends are recognised as
income in profit or loss. Other net gains and losses are recognised in other comprehensive
income. On derecognition, gains and losses accumulated in other comprehensive income are
reclassified to retained earnings.

(3)  Classification and subsequent measurement of financial liabilities

Financial liabilities are classified as measured at FVTPL or as financial liabilities measured at
amortised cost.

- Financial liabilities at FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading (including
derivative financial liabilities) or if it is designated as such on initial recognition.

Financial liabilities at FVTPL are subsequently measured at fair value; and net gains and
losses, are recognised in profit or loss, unless the financial liabilities are part of a hedging
relationship.

- Financial liabilities at amortised cost

These financial liabilities are subsequently measured at amortised cost using the effective
interest method.

(4)  Offsetting

Financial assets and financial liabilities are generally presented separately in the balance sheet, and
are not offset. However, a financial asset and a financial liability are offset and the net amount is presented
in the balance sheet when both of the following conditions are satisfied:

- The Group currently has a legally enforceable right to set off the recognised amounts;

- The Group intends either to settle on a net basis, or to realise the financial asset and settle the
financial liability simultaneously.

(5)  Derecognition of financial assets and financial liabilities
A financial asset is derecognised when one of the following conditions is met:
- the Group’s contractual rights to the cash flows from the financial asset expire;

- the financial asset has been transferred and the Group transfers substantially all of the risks
and rewards of ownership of the financial asset; or

- the financial asset has been transferred; and although the Group neither transfers nor retains
substantially all of the risks and rewards of ownership of the financial asset, it does not retain
control over the transferred asset.

Where a transfer of a financial asset in its entirety meets the criteria for derecognition, the difference
between the two amounts below is recognised in profit or loss:

- the carrying amount of the financial asset transferred measured at the date of derecognition;
- the sum of the consideration received from the transfer and, when the transferred financial
asset is a debt investment at FVOCI, any cumulative gain or loss that has been recognised

directly in other comprehensive income for the financial asset derecognised.

The Group derecognises a financial liability (or part of it) only when its contractual obligation (or
part of it) is extinguished.

(6) Impairment
The Group recognises loss allowances for expected credit loss (ECL) on:
— financial assets measured at amortised cost; and

- debt investments measured at FVOCI.
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Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Group in
accordance with the contract and the cash flows that the Group expects to receive).

The maximum period considered when estimating ECLs is the maximum contractual period
(including extension options) over which the Group is exposed to credit risk.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life
of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within
the 12 months after the balance sheet date (or a shorter period if the expected life of the instrument
is less than 12 months).

Loss allowances for bills receivable and accounts receivable arising from ordinary business
activities such as sale of goods and provision of services are always measured at an amount equal to
lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted for factors that are specific to the debtors and an
assessment of both the current and forecast general economic conditions at the balance sheet date.

Except for bills receivable and accounts receivable, the Group measures loss allowances at an
amount equal to 12-month ECLs for the following financial instruments, and at an amount equal to
lifetime ECLs for all other financial instruments:

- Financial instruments that have been determined to have low credit risk at the balance
sheet date;

- Financial instruments for which credit risk has not increased significantly since initial
recognition.

Provisions for bad and doubtful debts arising from receivables

(a)  Categories of groups for collective assessment based on credit risk characteristics and basis for
determination

Bills receivable Based on the different credit risk characteristics of acceptors, the
Group classifies bills receivable into two groups: bank acceptance
bills and commercial acceptance bills.

Accounts receivable Historically, there is no significant difference in terms of occurrence
of losses among different customer types for the Group. Therefore,
the Group makes provisions for bad and doubtful debts arising from
accounts receivable on the basis of all customers being one group
without further segmentation by different customer types.

Other receivables The Group’s other receivables mainly include pledges and deposits
receivable, lease payments receivables from related parties, petty
cash receivables due from employees, etc. Historically, there is no
significant difference in terms of occurrence of losses among
different counterparties. Therefore, the Group classifies other
receivables as one group.

(b)  Criteria for individual assessment

Bills receivable, accounts receivable and other receivables are usually assessed collectively as
a group based on credit risk characteristics to make provisions. When a counterparty is significantly
different from other counterparties in a group in terms of credit risk characteristics, or if there has
been a significant change in its credit risk characteristics, the individual approach is adopted for
receivables due from this counterparty. For example, when a counterparty is in serious financial
difficulties and the expected credit loss ratio of receivables due from this counterparty is significantly
higher than the average expected credit loss ratio of the relevant ageing range, it should be
individually assessed for provisioning purposes.

Financial instruments that have low credit risk

The credit risk on a financial instrument is considered low if the financial instrument has a
low risk of default, the borrower has a strong capacity to meet its contractual cash flow obligations
in the near term, and adverse changes in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow
obligations.
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(7)

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has increased significantly since
initial recognition, the Group compares the risk of default occurring on the financial instrument
assessed at the balance sheet date with that assessed at the date of initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition, the Group considers reasonable and supportable information that is relevant and
available without undue cost or effort, including forward-looking information. In particular, the
following information is taken into account:

- failure to make payments of principal or interest on their contractual due dates;

- an actual or expected significant deterioration in a financial instrument’s external or
internal credit rating (if available);

- an actual or expected significant deterioration in the operating results of the debtor; and

- existing or forecast changes in the technological, market, economic or legal environment
that have a significant adverse effect on the debtor’s ability to meet its obligation to the
Group.

The Group assumes that the credit risk on a financial asset has increased significantly if it is
more than 30 days past due.

Credit-impaired financial assets

At each balance sheet date, the Group assesses whether financial assets carried at amortised
cost and debt investments at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when
one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Evidence that a financial asset is credit-impaired includes the following
observable data:

- significant financial difficultie