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A. FURTHER INFORMATION ABOUT OUR COMPANY
1. Incorporation of Our Company

Our Company, then known as Shanghai Fullhan Microelectronics Co., Ltd. (18 & i E 1
AR/ H]), was incorporated on April 16, 2004. Our Company was converted into a joint stock
company on January 21, 2014 and completed the listing of our A-shares on the Shenzhen Stock
Exchange (stock code: 300613) in February 2017. See “History, Development and Corporate
Structure — Major Shareholding Changes of Our Company” in this document.

As of the date of this document, our Company’s registered address is located at Floor 6, No.
717 Yishan Road, Xuhui District, Shanghai, China, and address of our headquarters is located at
Floor 6, No. 717 Yishan Road, Xuhui District, Shanghai, China. Our Company’s corporate structure
and Articles of Association are governed by PRC laws and regulations. The relevant PRC laws and
regulations and a summary of the Articles of Association are set out in “Regulatory Overview” and
“Appendix III — Summary of the Articles of Association” to this document, respectively.

Our principal place of business in Hong Kong is at 46th Floor, Hopewell Centre, 183 Queen’s
Road Central East, Wan Chai, Hong Kong. Our Company [has been] registered with the Registrar
of Companies in Hong Kong as a non-Hong Kong company under Part 16 of the Companies
Ordinance on [®]. Ms. Leung has been appointed as the authorized representative of our Company
for the acceptance of service of process and notices on behalf of our Company in Hong Kong. The
address for the service of process is the same as our principal place of business in Hong Kong.

2.  Changes in the Share Capital of Our Company

As approved by the resolution of the 2023 annual general meeting of shareholders held on
May 17, 2024, our Company’s issued share capital increased from RMB229,967,436, comprising
229,967,436 A Shares of nominal value of RMBI1.00 each, to RMB230,782,689, comprising
230,782,689 A Shares of nominal value of RMB1.00 each, for the exercise of share options by
participants under the Company’s share incentive schemes during as well as the conversion of the
Company’s convertible bonds. As approved by the resolution of the 2024 annual general meeting
of shareholders held on May 26, 2025, our Company’s issued share capital increased from
RMB230,782,689, comprising 230,782,689 A Shares of nominal value of RMB1.00 each, to
RMB232,229,690, comprising 232,229,690 A Shares of nominal value of RMB1.00 each, for the
exercise of share options by participants under the Company’s share incentive schemes during as
well as the conversion of the Company’s convertible bonds. A portion of awards granted pursuant
to our 2020, 2021 and 2022 Stock Option Incentive Plan met the exercise conditions and the number
of such awards exercised in 2024 and 2025 was 1,217,681 Shares and 725,168 Shares, respectively.
In 2024 and 2025, the total number of the A Shares converted from the Company’s convertible
bonds was 2,196 Shares and 1,162 Shares, respectively. As of the Latest Practicable Date, the
numbers of the outstanding stock options granted under the 2021 Stock Option Incentive Plan and
the 2022 Stock Option Incentive Plan were 150,956 and 219,935, respectively and the 2021
Convertible Bonds in the amount of RMB580,191,300, representing 5,801,913 bonds with a par
value of RMB100 each, remained outstanding.

In addition, on February 28, 2024, Mr. Yang Xiaoqi, the Chairman of the Board of our
Company, proposed that the Company use its own funds to repurchase some of the Company’s
issued ordinary shares (A Shares) through centralized bidding transactions. On March 8, 2024, the
Company held the eighteenth meeting of the fourth session of the Board and approved the proposal
on the repurchase plan, agreeing to use no less than RMB50 million (inclusive) and no more than
RMB100 million (inclusive) of its own funds to repurchase some of the Company’s A Shares
through centralized bidding transactions. Pursuant to transactions conducted between March 26,
2024 to May 30, 2024, the Company repurchased a total of 2,214,993 A Shares, at price ranging
between RMB28.84 and RMB35.00 per A Share. Upon completion of the repurchase, the
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repurchased A Shares were held under our Company stock repurchase account as treasury Shares
and do not carry any Shareholders’ rights, including but not limited to voting rights at the
Shareholders’ meeting and dividend rights.

As approved by the resolution of the 2025 annual general meeting of shareholders held on
April 27, 2026, our Company’s issued share capital increased to RMB232,804,819, comprising
232,804,819 A Shares of nominal value of RMB1.00 each, for the exercise of share options by
participants under the Company’s share incentive schemes as well as the Company’s convertible
bonds.

Save as disclosed above, there has been no alteration in our Company’s total issued share
capital within the two years immediately preceding the date of publication of this document.

3. Changes in the Share Capital of Our Subsidiaries

A summary of the corporate information and the particulars of our subsidiaries are set out in
note 1 to the Accountants’ Report as set out in Appendix I to this document.

Save as disclosed below, there has been no alteration in the total issued share capital of our
subsidiaries during the two years immediately preceding the date of this document. For details of
our subsidiaries, see “History, Development and Corporate Structure — Our Major Subsidiaries”.

(1) Fullhan Microelectronics (Chengdu) Co., Ltd.

On August 8, 2025, the share capital of Fullhan Microelectronics (Chengdu) Co., Ltd.
(“Fullhan Chengdu”) increased from RMB20 million to RMB30 million.

4. Shareholders’ Resolutions

At the general meeting of our Company held on October 16, 2025, the following resolutions,
among other things, were passed by the Shareholders:

(i)  the issuance of H Shares with a nominal value of RMB1.00 each by our Company and
such H Shares be [REDACTED] on the Hong Kong Stock Exchange;

(ii) the number of H Shares to be issued pursuant to the [REDACTED] before the exercise
of the [REDACTED] shall not exceed 15% of the enlarged share capital of our
Company upon completion of the [REDACTED], and the [REDACTED] shall not
exceed [REDACTED]% of the above number of H Shares to be issued;

(iii) subject to the completion of the [REDACTED], the Articles of Association to become
effective on the [REDACTED] shall be conditionally adopted, and the Board and its
authorized person have been authorized to amend the Articles of Association in
accordance with any comments from the relevant regulatory authorities; and

(iv) authorization of the Board and its authorized person to handle relevant matters relating
to, among other things, the [REDACTED], the issue and [REDACTED] of the H
Shares.

5. Restrictions on Repurchase

See “Appendix III — Summary of the Articles of Association” for details.
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B. FURTHER INFORMATION ABOUT OUR BUSINESS
1. Summary of Material Contracts

The following contracts (not being contract entered into in the ordinary course of business)
have been entered into by members of our Group within the two years preceding the date of this
document and are or may be material:

(i) the [REDACTED].
2.  Intellectual Property Rights

Trademarks

(i) Registered Trademarks

As of the Latest Practicable Date, we had registered the following trademarks which we
consider to be or may be material to our business:

Place of Registration
No. Trademark Registration Registered Owner Class Number
1. F"I'hall PRC the Company 9 5317727
T R
2. MOLCHIP PRC Molchip 9 32136235
Technology
3. .. ® PRC Molchip 9 32124645
b1 Technology
4. .. ﬁ";" PRC Molchip 9 32122193
Technology
(ii) Trademark under Registration Process
Place of Application
No. Trademark Registration Applicant Class Number
1. .. F"I‘han HK the Company 9 307016175
e ——
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Patents

As of the Latest Practicable Date, we had registered the following patents which we
consider to be or may be material to our business:

Place of
No. Patent Type of patent  Registration Patent Number Owner

. ... Amethod and device for wind Invention patent ~PRC Z1.202210203571.X the Company
noise suppression based on
multiple microphones
(TR S A SR
kA E)
2. ... Amethod and device for high Invention patent ~PRC ZL202011555911.2 the Company
dynamic range image
compression (—FE %)
ElEC Eihry S
3. ... Target tracking system and Invention patent  PRC Z1.201910330691.4 the Company
method (F EEBRHE R 5
%)
4. ... Adaptive channel equalization ~Invention patent ~PRC ZL202111143640.4 the Company
method and device for
coaxial video transmission
systems, computer storage
medium ([ BR8240
H (5 2 o
B ARERNE)
5. ... Aforeground extraction Invention patent ~ PRC Z1201911328264.9 the Company
method and device,
readable storage medium
(—HRATR IO LR E
AR E)
6. . .. Atarget detection method and Invention patent ~PRC Z1.202010291552.8 the Company
target detection system
(— A ERAT AR R
RS
7. ... Amethod and device for Invention patent ~ PRC Z1201911243612.2 the Company
image color correction
based on a 3D look-up table
(—RER=HERENEE
BERIETEREE)
8. ... A CFA interpolation Invention patent  PRC ZL201710443972.1 the Company
processing method and
device (—FECFAf{E R
Tk BB
9. ... Acoding coefficient Invention patent ~ PRC Z71.202010286969.5 the Company
elimination method and
improved HEVC coding
method (—FEARIGEARER
Jr i R HEV C AR 7
i)
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Place of
No. Patent Type of patent  Registration Patent Number Owner
10. . . A method and system for Invention patent ~ PRC ZL201811615851.1 the Company

high-speed long-distance
data transmission in analog
HD cameras (Wdm &%
R AT
Bk AR
11. .. A speech signal processing Invention patent  PRC Z1.201810162252.2 the Company
method and device (—FEzE
BRI R E)
12. .. A quantization noise linear Invention patent  PRC Z1201710949187.3 the Company
fitting method, encoding
device, and encoding
method (—FEE LR EA
BAE - RAE LR
Trik)
13. .. A method for effectively Invention patent ~ PRC Z1201710996726.9 the Company
suppressing coding ringing
artifacts, encoder, and
encoding method (— A
I R SRR s
B 2 S RS 7 %)
14. .. Astructural distortion Invention patent ~ PRC Z1201710898532.5 the Company
evaluation method and
system for RDO strategy
(—TEHRDORME H 45
REEMFE LA
15. .. Low bitrate HEVC coding Invention patent ~ PRC Z1201711392099.4 the Company
algorithm based on
approximate entropy rate
(LB EREHEVCE
)
16. . . Entropy coding system and its Invention patent ~PRC Z1201610716252.3 the Company
coding method based on
H.265 video compression
standard (3557 R 4 4 1S
PR, 265 MO AR R AL
LB
17. .. A method and device for Invention patent  PRC 71.201310296563.5 the Company
visually lossless
compression of high
dynamic range images
(— TR B R G TR
R AR
18. .. Infrared and visible light Invention patent  PRC Z1.201410328864.6 the Company
image signal processing
method and its
implementation device
(TSN ST (5 R
kR HEBAE)
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Place of
No. Patent Type of patent  Registration Patent Number Owner
19. .. A fast implementation method Invention patent PRC Z1.201110068732.0 the Company

for video image noise
estimation algorithm
(— RSB GRR RS
BB B )
20. .. A3D block matching method  Invention patent ~PRC Z1.200910198131.4 the Company
in video noise reduction
processing (—FEHLHEMRIE
e =M R )
21. .. Aframe intra prediction mode Invention patent ~PRC Z1.200810041733.4 the Company
selection method based on
M algorithm and its
implementation device
(A RMEA IR
BARE LR EHBKE)
22. .. A context-based adaptive Invention patent ~ PRC Z1.200710042108.7 the Company
binary arithmetic encoder
and its method (—H LT3
R Ll 2

Horik)
23. .. Method and application for Invention patent  PRC 71.202011286254.6 Molchip
processing DDR particle Technology

information and backdoor
tasks in DDR simulation

(DDR{EFESDDR A
5 BV P FEHRRG 5 i e M

H)
24. .. Virtual VDP device and Invention patent ~ PRC Z1202111508127.0 Molchip
application supporting Technology

decoded frame rate control
in video surveillance

(RUREL R SR R 1

THlF9E BEVDPH B RAEH)
25. .. A DSP-based real-time Invention patent ~ PRC Z1.202010832881.9 Molchip
intelligent surveillance Technology

target detection method and
device (JERADSPHYERFE it
BV R By ik R E)

26. . . Video image processing Invention patent ~ PRC ZL201811212816.5 Molchip
equipment, system, and Technology
method based on local non-
uniform resolution (FEf%

GERSp E =i
AR - RN

27. .. Encoding method and Invention patent  PRC 71.202010550928.2 Molchip
application supporting Technology
adaptive allocation of
decoded compressed frame
buffer (ZFF BB AR
R 5 o
)
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Place of
No. Patent Type of patent  Registration Patent Number Owner
28. .. Method and device for Invention patent ~ PRC Z1.202010835666.4 Molchip
improving target detection Technology

performance of detection
neural networks (BTt

PR B R e

EREE)
29. .. Region camera-based target ~ Invention patent PRC Z1201911361106.3 Molchip
tracking method, device, Technology

and system (BRI
SRR RO, - B R

R4)
30. . . Data segmentation-based Invention patent  PRC Z1201911361091.0 Molchip
image processing method, Technology

device, and system R
BAHNRGEE L %

BRAR)

31. .. TImage edge enhancement Invention patent ~ PRC Z1202010931595.8 Molchip
processing method and Technology
application ([ 11E4H
BRI )y B )

32. .. Method and device for Invention patent ~ PRC Z1.202010828519.4 Molchip
improving video target Technology

detection performance in
surveillance edge computing
(RABG AP RIHUAR
IR Ik R )
33. .. Denoising method, device, Invention patent  PRC Z1.202010220866.9 Molchip
and system based on image Technology
pyramid decomposition (%

BB TR £

i KERRH)
34. .. Video encoding method and  Invention patent ~PRC Z1.202010138060.5 Molchip
device for suppressing Technology

intra-block breathing effects
in P/B frames (MI|P/BHEH
UL RSB L
Tt REE)
35. .. Amethod and device for Invention patent  PRC Z1.202211632780.2 the Company
sound source localization
and speech enhancement
(B AL Jah & 7 ik
KE)
36. . . Motion vector estimation Invention patent ~ PRC Z1202411968852.X the Company
method, system, and
readable storage medium
CEBVR BT - RER
A E)
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Place of
No. Patent Type of patent  Registration Patent Number Owner
37. .. A method and device for Invention patent ~ PRC ZL202111395417.9 the Company

pedestrian detection based
on video sequences, and
computer storage medium

(CERBRFFFIR T My

EREE  SHERERNE)
38. .. Multi-target tracking system  Invention patent ~PRC ZL202211586787.5 Molchip
and application based on Technology

distance intersection-over-
union sorting and matching

(TR W R P IR A

ZEERIR S RIEN)
39. .. Master-assistant core Invention patent  PRC Z1202111325067.9 Molchip
communication method and Technology

system for master-slave
architecture chips (FE5H
B ERERE(E )R

o
#)

40. . . LVDS receiving circuit and ~ Invention patent PRC Z1.202310060754.5 Molchip
chip with wide input Technology

common-mode range (7L
ASLEHENLVDS IR
B Bt )

Copyrights

As of the Latest Practicable Date, we had registered the following copyrights which we
consider to be or may be material to our business:

Place of
No. Name of Software Registration Registered Owner
1. .. Feihuang visual full simulation PRC the Company
platform V1.7.4 (REHSE 27 HF
AvVI1.7.4)
2. .. Coolview3 image quality debugging PRC the Company

software V3.1.0 (CoolView3 & {5 &
il Fv3.1.0)

3. .. Camera data transmission stability PRC the Company
automated testing system V1.2 (%
SR TR e 1k B B AL R R A
V1.2)

4. .. AI_TEST_TOOL system V1.0 PRC the Company
(AL_TEST_TOOLZA%iV1.0)

5. .. Real-time platform stream player PRC the Company
software V1.0 (B R & MG gk
FV1.0)

6. .. Audio quality debugging software V1.0 PRC the Company
(FEE & R eV 1.0)

7. .. Fullhan platform nn debugging tool PRC the Company
suite software V1.0 (fullhan*f-& NN
il L E ATV 1.0)
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Name of Software

Place of

Registration Registered Owner

10.

11.

12.

13.

14.

15...

16.. .

17.

ISP video filter frequency response
testing system V2.2 (ISPHISHIE I %5
SRR ERIR R BTV 2.2)

Fullhan platform RTOS memory
management software V1.0 (Fullhan
T-BRTOS N RV 1.0)

Fullhan microelectronics chip
automated testing platform software
V1.0 (F et A B B3Rl & s
V1.0)

Fullhan microelectronics fisheye lens
panoramic roaming and correction
I0S version software V2.0 (& it
o ARG B A FUE i S IEIOS It
R FV2.0)

Fullhan micro RTT system peripheral
driver software V1.0 (& #MIMRTT &
SONSERI ATV 1.0)

Fullhan micro audiocodec driver
software V1.0 (& i filAudioCodechi
BEREV1.0)

MouXin Audio-Video Chip Automated
Verification Software [Abbreviation:
Chip Automated Verification
Software] V 1.0 (Bt EHSES F A
LB rE A - A A B LEE
HAIFIV1.0)

MouXin Technologies Download Tool
Software V1.0 (R RHE T T Ak
FV1.0)

MouXin Surveillance Video Input Unit
(VIU) Chip Testing Software V1.0
(W B BRI A R B # 5T (VIU)
&R BV 1.0)

Automated testing platform software

V1.0 (BELHEE G V1.0)

Domain Names

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

the Company

the Company

the Company

the Company

the Company

the Company

Molchip
Technology

Molchip
Technology

Molchip
Technology

the Company

As of the Latest Practicable Date, we owned the following domain name, which we
consider to be or may be material to our business:

No.

Domain Name

Registration Owner

—

fullhan.com
molchip.com
ygtek.cn

~IV-9 -
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C. FURTHER INFORMATION ABOUT OUR DIRECTORS AND SUBSTANTIAL
SHAREHOLDERS

1. Disclosure of Interests of Directors and Chief Executive

To the best knowledge of our Directors, saved as disclosed below, immediately following the
completion of the [REDACTED] (assuming (i) the [REDACTED] is not exercised and (ii) no other
changes are made to the issued share capital of our Company between the Latest Practicable Date
and the [REDACTED]), none of our Directors or chief executive has any interests or short
positions in the Shares, underlying Shares and debentures of our Company or any associated
corporations (within the meaning of Part XV of the SFO) which will have to be notified to our
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under such provisions of the
SFO) or which will be required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to our Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed Companies contained
in the Listing Rules.

Interest in Shares of our Company

Approximate
% of the
issued Shares
Number and immediately
description of after the
Name Position Nature of Interest Shares [REDACTED]V
Mr. Yang Xiaoqi(z) .. Chairman of the Board, Beneficial owner 17,430,860 [REDACTED]%
executive Director A Shares
and chief executive  Interest jointly 39,931,148 [REDACTED]%
officer held with other A Shares
persons
Mr. Wan Jianjun . . . . Executive Director Beneficial owner 175,841 A Shares [REDACTED]%
Mr. Li Yoan® . . . .. Executive Director Interest in 282,102 A Shares [REDACTED]%
controlled
corporation

Notes:

(1) Assuming (i) the [REDACTED] is not exercised and (ii) no other changes are made to the total issued share
capital of our Company between the Latest Practicable Date and the [REDACTED].

(2) For details of the interest held by Mr. Yang, see “Substantial Shareholders.”

3) As of the Latest Practicable Date, Yunnan Tenghan Enterprise Management Center (LP) (3= i 4> 34 81
by (AFRE%) ), an employee shareholding platform, held 282,102 A Shares. Mr. Li Yuan is the general
partner and one-third limited partner of Yunnan Tenghan Enterprise Management Center (LP). For the purpose
of SFO, Mr. Li Yuan is deemed to interested in the Shares held by Yunnan Tenghan Enterprise Management
Center (LP).
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2. Interest of Substantial Shareholders
Interests in the Shares of our Company

Save as disclosed in the section headed “Substantial Shareholders” in this document, as
of the Latest Practicable Date, our Directors were not aware of any persons who would,
immediately following the completion of the [REDACTED] (assuming (i) the [REDACTED]
is not exercised and (ii) no other changes are made to the issued share capital of our Company
between the Latest Practicable Date and the [REDACTED]), having or be deemed or taken
to the beneficial interests or short position in our Shares or underlying Shares which would
fall to be disclosed to our Company under the provisions of 2 and 3 of Part XV of the SFO,
or directly or indirectly be interested in 10% or more of the issued voting shares of our
Company or had option in respect of such capital.

Interests in our Company’s subsidiaries

Percentage of
Interest in the

Name of subsidiary Name of shareholder Subsidiary (%)
Shanghai YG ................. Ms. Wang Jiahuan" 11.25%
Hai Feng® 29.52%
Molchip Technology . ........... Shanghai Lingxin® 13.32%
Yang Songtao” 0.17%
Notes:

(1) Ms. Wang Jiahuan is an Independent Third Party (save for her being the shareholder of Shanghai YG).

(2) Hai Feng is an Independent Third Party (save for it being the shareholder of Molchip Technology). For more
details, see “History, Development and Corporate Structure — Our Shareholding and Corporate Structure”.

(3)  Shanghai Lingxin is an Independent Third Party (save for it being the shareholder of Molchip Technology).
For more details, see “History, Development and Corporate Structure — Our Shareholding and Corporate
Structure”.

4) Yang Songtao is the general partner of Shanghai Lingxin. For more details, see “History, Development and
Corporate Structure — Our Shareholding and Corporate Structure”.

So far as set out above and save as disclosed in the Document, as of the Latest
Practicable Date, to the best knowledge of our Directors, other than members of our Group,
the Directors or chief executive of our Company, none of any persons or entities was
interested in 10% or more of the voting rights at general meetings of our subsidiaries.

3. Particulars of Service Contracts

Our Company [has entered] into a service agreement with each of the Directors which contains
provisions in relation to, among other things, compliance of relevant laws and regulations,
observations of Articles of Association and provisions on arbitration.

The principal particulars of these service agreements are: (a) each of the agreements is for a
term of 3 years following his/her respective effective date of his/her respective effective date of
his/her appointment; and (b) each of the agreements is subject to termination in accordance with
their respective terms.

Save as disclosed above, our Company has not entered, and does not propose to enter, into any
service contracts with any of the Directors in their respective capacities as Directors (other than
contracts expiring or determinable by the employer within one year without the payment of
compensation (other than statutory compensation)).
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4. Directors’ remuneration

For details of the Directors’ remuneration, see “Directors and Senior Management —
Remuneration of Directors and Senior Management.” and note 8 to the Accountants’ Report as set
out in Appendix I.

S. Disclaimers

Save as disclosed in this document,

(a)

(b)

©

(d)

(e)

none of our Directors or the chief executive of our Company has any interest or short
position in the Shares, underlying shares or debentures of our Company or any of its
associated corporation (within the meaning of Part XV of the SFO) which will have to
be notified to our Company and the Hong Kong Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or which will be required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or which will be required to be
notified to our Company and the Hong Kong Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers once the H Shares are
listed;

113

none of our Directors or any of the parties listed in “— D. Other Information —

8. Consents of Experts” below:

(i)  has any direct or indirect interest in the promotion of our Company, or in any assets
which have within the two years immediately preceding the date of this document
been acquired or disposed of by or leased to any member of our Group, or are
proposed to be acquired or disposed of by or leased to any member of our Group;

(i1) 1is materially interested in any contract or arrangement subsisting at the date of this
document which is significant in relation to the business of our Group taken as a
whole;

none of our Directors has any existing or proposed service contracts with any member
of our Group (excluding contracts expiring or determinable by the employer within one
year without payment of compensation (other than statutory compensation));

so far as is known to our Directors, no person (not being a Director or chief executive
of our Company or any member of our Group) will, immediately following the
completion of the [REDACTED], have an interest or short position in the Shares or
underlying Shares of our Company which would fall to be disclosed to our Company
under the provisions of Divisions 2 and 3 of Part XV of SFO or be interested, directly
or indirectly, in 10% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any member of our Group; and

none of our Directors or their respective close associates (as defined under the Listing
Rules) or our Shareholders who are interested in more than 5% of the issued share
capital of our Company has any interest in the five largest customers or the five largest
suppliers of our Group.
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6. Share Incentive Plans

The following is a summary of the key terms of the share incentive plans currently being
implemented by our Company, namely the 2021 Stock Option Incentive Plan, the 2022 Stock Option
Incentive Plan (“Stock Option Incentive Plans”) and the 2026 Restricted Stock Incentive Plan
(“Share Incentive Plans”). The terms of Share Incentive Plans do not involve any grant of share
awards by our Company after the [REDACTED] and are not subject to the provisions of Chapter
17 of the Listing Rules. The terms of the Share Incentive Plans are summarized below.

(1) Purposes

The purposes of the Share Incentive Plans are to further establish and improve our
long-term incentive mechanism, attract and retain outstanding talents, and fully motivate the
enthusiasm of core management and technical or business personnel. The Share Incentive
Plans are implemented to align the interests of our Shareholders, our Company and our core
team members, which is beneficial to ensure all parties jointly focus on our Company’s
long-term development.

(2) Type of Awards

The share awards are granted in the form of stock options under Stock Option Incentive
Plans and to be granted in the form of restricted stocks under the 2026 Restricted Stock
Incentive Plan. The A Shares underlying the stock options under the Stock Option Incentive
Plans can only be issued after the vesting or exercise thereof.

(3) Administration

Each of the Share Incentive Plans is subject to the approval of our Company’s general
meeting, administration of the Board and the supervision of the independent non-executive
Directors.

(4) Participants

Participants under the Share Incentive Plans include (as the case may be), (i) core
management personnels, and (ii) core employees, but do not include (a) independent
non-executive Directors, (b) supervisors, and (c) Shareholders who, individually or in
aggregate, holding 5% or more of the Shares of our Company, or actual controller(s) and their
respective spouse, parents and children.

(5) Source and Number of Shares

The underlying Shares for the Share Incentive Plans are new A Shares to be issued by
our Company. The maximum number of Shares granted to any individual grantee under Share
Incentive Plans shall not exceed 1% of our Company’s total share capital. The maximum
number of stock options available to be granted under each Stock Option Incentive Plan is 1.8
million. The maximum number of restricted stocks available to be granted under the 2026
Restricted Stock Incentive Plan is 2.2 million.

(6) Date of Grant and Vesting Periods of the Plans

The grant date of stock options and restricted stocks shall be determined by the Board
after the approval of the Share Incentive Plans by the Shareholders at a general meeting.
Unless otherwise stipulated by laws and regulations, the grant date must be a trading day of
the Shenzhen Stock Exchange. The grant of stock options and the grant of restricted stocks are
subject to the approval of the Board and shall be registered and announced within 60 days
after the approval of the Share Incentive Plans at a general meeting. The vesting periods for
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the stock options granted under the Stock Option Incentive Plans are 12 months, 24 months,
36 months, and 48 months, respectively, from the date of grant. The vesting periods for the
restricted stocks granted under the 2026 Restricted Stock Incentive Plan are 12 months, 24
months and 36 months, respectively. The grantees may become eligible to exercise their stock
options only after the Stock Option Incentive Plans are approved by the Shareholders’ meeting
and the respective vesting periods have been completed.

(7) Lock-up Arrangements

The lock-up arrangements under the Share Incentive Plans are determined according to
the Articles of Association and applicable PRC laws and regulations:

(i) if the grantee is a Director or a senior management of our Company, the Shares to
be transferred each year during his or her tenure shall not exceed 25% of the total
Shares he or she holds. No Shares held by such Director or senior management may
be transferred within six months after termination of his or her employment;

(ii) if the grantee is a Director or senior management of our Company and their
respective spouse, parents and child(ren), income gained through sale of Shares of
our Company within six months of the purchase or repurchase of Shares of our
Company within six months of the sale, shall belong to our Company and be
reclaimed by the Board; and

(iii) if there is any change in the applicable laws and regulations or the relevant
provisions of the Articles of Association on the foregoing lock-up requirements
within the term of each of the Stock Option Incentive Plans, the grantee shall
comply with the amended laws and regulations and the Articles of Association.

(8) Exercise Price and Grant Price

The initial exercise price of the options granted under the 2021 Stock Option Incentive
Plan and the 2022 Stock Option Incentive Plan is RMB123.72 per A Share and RMB124.23
per A Shares, respectively, while the grant price of the restricted stocks is RMB20.84 per A
shares under the 2026 Restricted Stock Incentive Plan. The exercise price and the grant price
will be adjusted upon the occurrence of certain events, including among others, increase in the
share capital by way of capitalization of capital reserves, issue of bonus shares, subdivision
of shares, issue of new shares or payment of dividends. As at the Latest Practicable Date, the
exercise price of the options granted under the 2021 Stock Option Incentive Plan ranges from
RMB42.81 to RMB&88.47 per A Share and the exercise price of the options granted under the
2022 Stock Option Incentive Plan is RMB64.80 per A Share.

(9) Conditions to Vesting and Exercise of Stock Options and Grant of Restricted Stocks

Stock options will only be vested to and restricted stocks will only be granted to eligible
participants if the following conditions are fulfilled:

(i) with respect to our Company, none of the following circumstances having
occurred:

(a) an audit report with an adverse opinion or a disclaimer of opinion has been
issued by the certified public accountant with respect to our accountant’s
report for the most recent fiscal year;

(b) an audit report with an adverse opinion or a disclaimer of opinion has been

issued by the certified public accountant with respect to the internal control
report contained in accountant’s report for the most recent fiscal year;
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(c) our Company has failed to distributed profits in accordance with the laws and
regulations, our Articles of Association or our public commitment within the
last 36 months after its listing on the Shenzhen Stock Exchange;

(d) implementation of any share incentive plan is prohibited under applicable
laws and regulations; or

(e) any other circumstances determined by the CSRC.
(i) with respect to a grantee, none of the following circumstances having occurred:

(a) he or she has been regarded as an inappropriate participant by a stock
exchange within the last 12 months;

(b) he or she has been regarded as an inappropriate participant by the CSRC or
its local office within the last 12 months;

(c) he or she has been punished or prohibited from entering into the securities
market by the CSRC or its local office due to material non-compliance of
laws and regulations within the last 12 months;

(d) he or she is not qualified to serve as a director or senior management
according to the PRC Company Law;

(e) he or she is prohibited from participating in any share incentive plans of
listed companies according to applicable laws and regulations; or

(f) any other circumstances determined by the CSRC.

Except for the above conditions with respect to the Company and the grantees, grantees
are eligible to exercise their awarded stock options or arrange for the vesting of the restricted
stocks during the relevant period if the following conditions are fulfilled:

(iii) With respect to Company level performance target:

The stock options granted under the 2021 Stock Option Incentive Plan and the
2022 Stock Option Incentive Plan are subject to a four-fiscal-year performance
review period spanning from 2021 to 2024 and 2022 to 2025, respectively. The
restricted stocks under the 2026 Restricted Stock Incentive Plan is subject to a
three-fiscal-year performance review period spanning from 2026 to 2028. The
options will be exercised annually based on our Company’s performance
assessment, with the fulfillment of annual performance targets serving as the
vesting condition for the grantees.

(iv) With respect to individual level performance target:

Individual performance assessments under the Share Incentive Plans will be
conducted in accordance with the Company’s existing compensation and
assessment policies. The exercise ratio or the vesting ratio for each grantee will be
determined based on their assessment results.

(10) Outstanding Share Incentives

As of the Latest Practicable Date, save for the 2026 Restricted Stock Incentive Plan
under which no shares have been granted, the numbers of the outstanding stock options
granted under the 2021 Stock Option Incentive Plan and the 2022 Stock Option Incentive Plan
were 150,956 and 219,935, representing approximately [REDACTED]% and
[REDACTED]% of the total issued Shares immediately following the completion of the
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[REDACTED] (assuming (i) the [REDACTED] is not exercised and (ii) no other changes are
made to the total issued share capital of our Company between the Latest Practicable Date and
the [REDACTED])). If (i) all outstanding stock options granted under the 2021 Stock Option
Incentive Plan are fully exercised and (ii) all outstanding stock options granted under the 2022
Stock Option Incentive Plan are fully exercised, assuming the [REDACTED] is not exercised
and no other changes are made to the total issued share capital of our Company between the
Latest Practicable Date and the [REDACTED], the issued and outstanding Shares held by
Shareholders following the [REDACTED] will be diluted by approximately [REDACTED]%
and [REDACTED]%, respectively. The impact on earnings per Share following the
[REDACTED] upon full exercise of the outstanding stock options granted under each of the
2021 Stock Option Incentive Plan and the 2022 Stock Option Incentive Plan (assuming that
(i) A Shares will be issued for the exercise of the outstanding stock options, (ii) the
[REDACTED)] is not exercised, and (iii) no other changes are made to the total issued share
capital of our Company between the Latest Practicable Date and the [REDACTED]) is
expected to be minimal, as there will be minimal increase in the diluted weighted average
outstanding Shares following the [REDACTED], which brought minimal dilutive effect as
compared to the total Shares in issue.

As at the Latest Practicable Date, save for the 2026 Restricted Stock Incentive Plan
under which no shares have been granted, all the grantees of the Share Incentive Plans were
employees of our Company and none of them are Directors, senior management or connected
person of our Company. None of the grantees under the Stock Option Incentive Plans held
options to subscribe for an aggregate number of 10,000 or more A Shares as of the Latest
Practicable Date. The tables below set forth the details of the outstanding options granted to
the grantees under each of the 2021 Stock Option Incentive Plan and the 2022 Stock Option
Incentive Plan:

The 2021 Stock Option Incentive Plan

Approximate
Percentage in the
Issued Shares

Number of Immediately after
A Shares the [REDACTED]
Underlying the (assuming the
Outstanding [REDACTED] is not
Vesting Options Granted exercised and no new
Period/ under the 2021 Shares are issued
Exercise Stock Option  under the 2021 Stock
Grantees Date of Grant Period Exercise Price Plan Option Plan)
30 employees with March 16, 48 months RMB42.81 to 150,956 [REDACTED]%
outstanding options to 2021 and RMBS88.47
acquire less than 10,000 b '
AShares . ........ October
14, 2021
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The 2022 Stock Option Incentive Plan

Approximate
Percentage in the
Issued Shares
Immediately after
Number of the [REDACTED]
A Shares (assuming the
Underlying the ~ [REDACTED)] is not
Outstanding exercised and no new

Vesting Options Granted ~ Shares are issued
Period/ under the 2022 under the 2022 Stock
Exercise Stock Option Option Incentive
Grantees Date of Grant Period Exercise Price Incentive Plan Plan)
174 employees with March 29, 48 months RMBG64.8 219,935 [REDACTED]%
outstandlng options to 2022 and
acquire less than 10,000 Octob
A Shares ... ... ... ctober
27,2022

D. OTHER INFORMATION
1. Estate Duty

Our Directors have been advised that no material liability for estate duty is likely to fall on
our Company or any of our subsidiaries.

2.  Litigation

As of the Latest Practicable Date, save as disclosed in this document, we were not aware of
any litigation or arbitration proceedings of material importance pending or threatened against any
member of our Group that could have a material adverse effect on our financial condition or results
of operations.
3. Sole Sponsor’s Independence

The Sole Sponsor has made an application on behalf of our Company to the Stock Exchange
for the [REDACTED] of, and [REDACTED] in, our H Shares to be issued pursuant to the
[REDACTED]. All necessary arrangements have been made enabling the H Shares to be admitted
into CCASS.

The Sole Sponsor satisfies the independence criteria applicable to sponsors as set out in Rule
3A.07 of the Listing Rules. The sponsor fee payable to the Sole Sponsor in connection with the
[REDACTED] is US$500,000.

4. Compliance Adviser

Our Company has appointed Altus Capital Limited as our Compliance Adviser in compliance
with Rule 3A.19 of the Listing Rules.

5.  Preliminary Expenses

As of the Latest Practicable Date, we have not incurred any material preliminary expenses in
relation to the incorporation of our Company.
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6. Taxation of Holder of H Shares

The sale, purchase and transfer of H Shares are subject to Hong Kong stamp duty if such sale,
purchase and transfer are effected on the H Share register of members of our Company, including
in circumstances where such transaction is effected on the Stock Exchange. The current rate of
Hong Kong stamp duty for such sale, purchase and transfer is a 0.1% of the consideration or, if
higher, the fair value of the H Shares being sold or transferred.

7. Promoters

Within two years immediately preceding the date of this document, no cash, securities or other
benefit has been paid, allotted or given nor is any proposed to be paid, allotted or given to any
promoters in connection with the [REDACTED] and the related transactions described in this
document.

8.  Consents of Experts

The following experts have each given and have not withdrawn their respective written
consents to the issue of this document with copies of their reports, letters, opinions or summaries
of opinions (as the case may be) and the references to their names included herein in the form and
context in which they are respectively included.

Name Qualification
Huatai Financial Holdings Licensed to conduct type 1 (dealing in securities), type 2
(Hong Kong) Limited . . ... (dealing in futures contracts), type 3 (leveraged

foreign exchange trading), type 4 (advising on
securities), type 6 (advising on corporate finance),
type 7 (providing automated trading services) and type
9 (asset management) regulated activities as defined
under the SFO

Ernst & Young . ........... Certified Public Accountants under Professional
Accountants Ordinance (Chapter 50 of the Laws of
Hong Kong) and Registered Public Interest Entity
Auditor under Accounting and Financial Reporting
Council Ordinance (Chapter 588 of the Laws of Hong

Kong)
King & Wood . . . .......... PRC Legal Adviser to our Company
Frost & Sullivan .......... Industry consultant

Save for the interests of Huatai Financial Holdings (Hong Kong) Limited’s affiliate in 156,990
A Shares, as of the Latest Practicable Date, none of the experts named above had any shareholding
interest in our Company or any of our subsidiaries or the right (whether legally enforceable or not)
to subscribe for or to nominate persons to subscribe for securities in any member of our Group.

9. Bilingual Document
The English language and Chinese language versions of this document are being published
separately in reliance upon the exemption provided by section 4 of the Companies Ordinance

(Exemption of Companies and Prospectuses from Compliance with Provisions) Notice (Chapter
32L of the Laws of Hong Kong).
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10. Binding Effect

This document shall have the effect, if an application is made in pursuance of this document,
of rendering all persons concerned bound by all of the provisions (other than the penal provisions)
of Sections 44A and 44B of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
in so far as applicable.

11. No Material Adverse Change

Our Directors confirm that there has been no material adverse change in our financial,
business position or prospects since June 30, 2025, being the end date of the periods reported on
our consolidated financial statements as set out in the Accountants’ Report as set out in Appendix
I to this document.

Miscellaneous
Save as disclosed in this document:

(i)  within the two years immediately preceding the date of this document, to the best of our
knowledge,

(a) neither our Company nor any of our subsidiaries has issued or agreed to issue any
share or loan capital fully or partly paid up either for cash or for a consideration
other than cash; and

(b) no commissions, discounts, brokerage fee or other special terms have been granted
in connection with the issue or sale of any share or loan capital of our Company
or any of our subsidiaries;

(ii) there are no founder, management or deferred shares nor any debentures in our Company
or any of our subsidiaries;

(iii) no share or loan capital or debenture of our Company or any of the subsidiaries has been
issued or agreed to be issued or is proposed to be issued for cash or as fully or partly

paid otherwise than in cash;

(iv) no share or loan capital or debenture of our Company or any of the subsidiaries is under
option or is agreed conditionally or unconditionally to be put under option;

(v) there are no arrangements under which future dividends are waived or agreed to be
waived;

(vi) there have been no interruptions in our business which may have or have had a
significant effect on our financial position in the 12 months proceeding the date of this

document; and

(vii) our Company has no outstanding convertible debt securities or debentures.
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