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PRC
PRC Regulations

We operate our business in China under a legal regime created and made by PRC lawmakers
consisting of the National People’s Congress, or the NPC, the country’s highest legislative body, the State
Council, the highest authority of the executive branch of the PRC central government, and several
ministries and agencies under its authority, including the MIIT, the SAMR, the MOT, the Ministry of
Commerce, or the MOFCOM, the NFRA and the relevant local financial authorities. This section
summarizes the principal PRC regulations related to our business.

Regulations Related to Foreign Investment

Investment activities in China by foreign investors are principally governed by the Catalog of
Industries for Encouraging Foreign Investment, or the Encouraged Catalog, the Special Administrative
Measures (Negative List) for Foreign Investment Access, or the Negative List ( <9ﬁ?¢ﬁﬁ§7ﬁ]\ﬁﬁﬂ%iﬁ
TE (B IV 5)) ), which were promulgated and are amended from time to time by the MOFCOM, and
the NDRC, the FIL, and their respective implementation rules and ancillary regulations. The Encouraged
Catalog and the Negative List lay out the basic framework for foreign investment in China, classifying
businesses into three categories with regard to foreign investment: “encouraged”, “restricted”, and
“prohibited”. Industries not listed in the Negative List are generally deemed as falling into a fourth
category, “permitted”, unless specifically restricted by other PRC laws and regulations.

On October 26, 2022, the MOFCOM and the NDRC released the Catalog of Industries for
Encouraging Foreign Investment (2022 Version), which became effective on January 1, 2023, to replace
the previous Encouraged Catalog (2020 Version). On September 6, 2024, MOFCOM and NDRC
promulgated the 2024 Negative List, which became effective on November 1, 2024, to replace the previous
one.

On March 15, 2019, the NPC promulgated the FIL, which became effective on January 1, 2020 and
replaced the major laws and regulations governing foreign investment in China. Pursuant to the FIL,
“foreign investments” refer to investment activities conducted by foreign investors directly or indirectly
in China, which include any of the following circumstances: (i) foreign investors setting up foreign-
invested enterprises in China solely or jointly with other investors, (ii) foreign investors obtaining shares,
equity interest, property portions or other similar rights and interests of enterprises within China, (iii)
foreign investors investing in new projects in China solely or jointly with other investors, and (iv)
investment of other methods as specified in laws, administrative regulations, or as stipulated by the State
Council.

According to the FIL, foreign investment shall enjoy the pre-entry national treatment, except for
foreign-invested entities that operate in industries deemed to be either “restricted” or “prohibited” in the
Negative List or specifically restricted by other PRC laws and regulations. The FIL provides that
foreign-invested entities operating in foreign “restricted” or “prohibited” industries will require entry
clearance and other approvals. The FIL does not comment on the concept and regulatory regime of “de
facto control” or contractual arrangements with variable interest entities; however, it has a catch-all
provision under the definition of “foreign investment” to include investments made by foreign investors
in China through means stipulated by laws or administrative regulations or other methods prescribed by
the State Council. Therefore, it still leaves leeway for future laws, administrative regulations or provisions
to provide for contractual arrangements as a form of foreign investment.

The FIL also provides several protective rules and principles for foreign investors and their
investments in China, including, among others, that local governments shall abide by their commitments
to the foreign investors; foreign-invested enterprises are allowed to issue stocks and corporate bonds;
except for special circumstances, in which case statutory procedures shall be followed and fair and
reasonable compensation shall be made promptly, expropriate or requisition the investment of foreign
investors is prohibited; mandatory technology transfer is prohibited; foreign investors’ funds are allowed
to be freely transferred out and into the PRC territory from the entry to the exit of foreign investment in
accordance with PRC laws and regulations; and an all-around and multi-angle system to guarantee fair
competition of foreign-invested enterprises in the market economy. In addition, legal liabilities should be
imposed to foreign investors or the foreign investment enterprise for failing to report investment
information in accordance with relevant requirements. Furthermore, the FIL and its implementation rules
provides that foreign-invested enterprises established according to the existing laws prior to the
implementation of the FIL regulating foreign investment may maintain their structure and corporate
governance within five years after the implementation of the FIL, which means that foreign-invested
enterprises may be required to adjust the structure and corporate governance in accordance with the
current PRC Company Law and other laws and regulations governing the corporate governance.
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On December 26, 2019, the State Council promulgated the Implementing Rules, which became
effective on January 1, 2020. The Implementation rules of FIL further clarified that the state encourages
and promotes foreign investment, protects the lawful rights and interests of foreign investors, regulates
foreign investment administration, continues to optimize the foreign investment environment, and propels
a higher-level opening-up. On the same day, the Supreme People’s Court issued an Interpretation on
Certain Issues Concerning the Application of the Foreign Investment Law of the PRC, or the Interpretation
( e N A B B A 8 A vp 2 %i@%ﬂﬁl\ﬁ‘ii‘&%’f?ﬁ%?ﬁ%ﬁ@ﬁ@*@ ), which also came into effect on
January 1, 2020. The Interpretation provides guidance on questions relating to the effectiveness and
enforceability of agreements related to foreign investments, such as shareholder agreements, share transfer
agreements, and project contracts that may arise under the new negative list system for administration of
foreign investment, according to which, investment agreements relating to foreign investment in violation
of the negative list management system may be void.

On December 30, 2019, the MOFCOM and the SAMR 'ointly romulgated the Measures for
Information Reporting on Foreign Investment ( <9F?¢ﬁf§§f§%§é%%¥¥£§ ), which became effective on
January 1, 2020. Pursuant to the Measures for Information Reporting on Foreign Investment, where a
foreign investor carries out investment activities in China directly or indirectly, the foreign investor or the
foreign-invested enterprise shall submit the investment information to the competent commerce
department. In addition, the Circular of the State Administration for Market Regulation on Effective Work
on Registration of Foreign-invested Enterprises for the Implementation of the Foreign Investment Law
( T B SR B B %Eﬁl\ﬁ&%ﬁ?ﬁ?ﬁﬁ?%ﬁ&%ﬁ‘ Hrlab i TAER @A) ) promulgated by the
SAMR on December 28, 2019, and the Notice Regarding Foreign Investor Information Reporting Related
Matters ( CPIHSHRBR AN &G B A B FEHP/AT) ) issued by the MOFCOM on December 31,
2019, further refine the related rules.

On December 19, 2020, the NDRC and the MOFCOM jointly promulgated the Measures on the
Security Review of Foreign Investment ( <9Fﬁ?ﬁ§§é$ﬁ%¥f£g ), effective on January 18, 2021,
setting forth provisions concerning the security review mechanism on foreign investment, including the
types of investments subject to review, review scopes and procedures, among others. The Office of the
Working Mechanism of the Security Review of Foreign Investment, or the Office of the Working
Mechanism, established under the NDRC, lead the task together with the MOFCOM. Foreign investor or
relevant parties in China must declare the security review to the Office of the Working Mechanism prior
to (i) the investments in the military industry, military industrial supporting and other fields relating to the
security of national defense, and investments in areas surrounding military facilities and military industry
facilities; and (ii) investments in important agricultural products, important energy and resources,
important equipment manufacturing, important infrastructure, important transportation services, important
cultural products and services, important information technology and Internet products and services,
important financial services, key technologies and other important fields relating to national security; and
obtaining control in the target enterprise. Control exists when the foreign investor (i) holds over 50%
equity interests in the target enterprise, (ii) has voting rights that can materially impact on the resolutions
of the board of directors or shareholders meeting of the target enterprise even when it holds less than 50%
equity interests in the target enterprise, or (iii) has material impact on target enterprise’s business
decisions, human resources, accounting and technology, etc.

Regulations Related to Value-Added Telecommunications Services
Licenses for Value-added Telecommunications Services

The PRC Telecommunications Regulations, promulgated by the State Council on September 25, 2000
and recently amended with immediate effect on February 6, 2016, provides the regulatory framework for
telecommunications service providers in China. The PRC Telecommunications Regulations classify
telecommunications services into basic telecommunications services and value-added telecommunications
services. Providers of value-added telecommunications services are required to obtain a license for
value-added telecommunications services, and violators of this rule may be ordered to make rectifications,
have their illegal gains confiscated and be imposed upon a fine, or, under severe circumstances, be ordered
to suspend the business operations. According to the Catalog of Telecommunications Services ( 7E{5 3
B FH 8k) ), attached to the PRC Telecommunications Regulations and recently amended by the MIIT,
on June 6, 2019, information services provided via public communication networks or the internet are
value-added telecommunications services.

As a subcategory of the value-added telecommunications services, internet information services are
regulated by the Administrative Measures on Internet Information Services, or the ICP Measures ( CH B
15 BIRES & HB#E) ), which was promulgated by the State Council on September 25, 2000 and mostly
amended on December 6, 2024, and became effective on January 20, 2025. Internet information services
are defined as “services that provide information to online users through the internet”. The ICP Measures
classify internet information services into non-commercial internet information services and commercial
internet information services. Commercial internet information service providers must obtain an ICP
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License, or VAT License, from appropriate telecommunications authorities. A ICP License has a term of
five years and can be renewed within 90 days prior to its expiration, according to the Administrative
Measures for Telecommunications Businesses Operating Licensing ( {FE{5 354 7ol EHHHE) ),
which was promulgated by the MIIT on March 1, 2009, recently amended on July 3, 2017, and became
effective on September 1, 2017. Furthermore, the MIIT Circular on Regulating the Use of Domain Names
in Internet Information Services ( <<I¥$ﬂ%E\ﬂ:%BEﬁﬁ@%ﬁ%ﬁﬁﬂﬁ%?ﬁ%/E\Hﬁfﬂéﬁﬁﬁiﬁﬁ% HIFEEN) ), issued
on November 27, 2017 and came into effect on January 1, 2018, requires internet information service
providers to register and own the domain names they use in providing internet information services.

Restrictions on Foreign Investment in Value-Added Telecommunications Services

The Regulations for the Administration of Foreign-Invested Telecommunications Enterprises,
promulgated by the State Council on December 11, 2001 and most recently amended on March 29, 2022,
requires foreign-invested value-added telecommunications enterprises in China to be established as
Sino-foreign joint ventures, and foreign investors shall not acquire more than 50% of the equity interest
of such an enterprise. Moreover, the joint ventures must obtain approvals from the MIIT and the
MOFCOM, or their authorized local counterparts, before launching the value-added telecommunications
business in China.

According to the 2024 Negative List, the proportion of foreign investments in an entity engaging in
value-added telecommunications business (excluding the e-commerce, domestic multi-party
communications, storage-forwarding, and call centers) shall not exceed 50%.

Pursuant to the Ministry of Information Industry’s Notice on Strengthening the Administration of
Foreign Investment in and Operation of Value-added Telecommunications Services ( {5 .5 & ZETBEA M
iGN T&%?@%ﬁgﬁ%’é%¥%%@%@ﬂ> ), issued by the Ministry of Information Industry, the
predecessor of the MIIT, on July 13, 2006, domestic value-added telecommunications enterprises were
prohibited to rent, transfer, or sell licenses for value-added telecommunications services to foreign
investors in any form, or provide any resources, premises, facilities, or other assistance in any form to
foreign investors for their illegal operation of any value-added telecommunications business in China.

Regulations Related to Road Transportations

The Road Transportation Regulation, promulgated by the State Council on April 30, 2004 and most
recently amended on January 30, 2026, and the Provisions on Administration of Road Transportation and
Stations (Sites) ( G s &Pyl L& HBIE) ) issued by the MOT, on June 16, 2005 and last
amended on February 6, 2026, require that any individual or institution applying for the operation of
freight transportation, except international freight transportation and transportation of dangerous goods,
shall have: (i) qualified vehicles for operations; (ii) competent drivers under 60 with relevant driving
licenses who (except for drivers who use general freight vehicles with a total mass of 4.5 metric tons or
less) have passed requisite knowledge tests and obtained qualification certificates, and (iii) sound and
proper administrative systems for safe operation. The transportation administrations at the county level
(district city level for transportation of dangerous goods) are responsible for the issuance of the operating
permits for the freight transport operating enterprises and the operating licenses for the freight transport
operating vehicles. An enterprise shall conduct freight transportation operation in accordance with the
scope specified under its road transportation permit and shall not transfer or rent such permit to others.

The Notice on the Cancelation of Road Transport Certificate and Driver Qualification Certificate for
General Freight Vehicles with a Total Mass below 4.5 Tons (€32 48 ¥ iy 75 H 23 J8 Be 1 B 482 B4 50 Az
DA A5 e 7 e 0 o s B B SE AR RE MY N ), promulgated by the MOT on December 24,
2018, has canceled the license requirements for freight vehicles with a total mass below 4.5 metric tons
and for drivers of such vehicles since January 1, 2019.

On April 15, 2016, the Stated Council promulgated the Opinions of the General Office of the State
Council on In-delz):th Implementation of the “Internet + Circulation” Action Plan ( 1B 5 Bt S0 Jo B 7 T
A Bt B A+ a8 AT Eh T #1192 ALY ), in which the pilot program in non-vehicle operating carriers for
road freight transportation is raised for the first time and non-vehicle operating carriers within the scope
of the pilot program are allowed to provide transport service. On August 26, 2016, the MOT promulgated
the Opinions of the General Office of the Ministry of Transport on Promoting the Pilot Reform and
Accelerating the Innovative Development of Non-vehicle Operating Carrier Logistics ( {34 iy i A
JEEE L A A S B PR B R IR A B U L) ), according to  which provincial transport
departments shall formulate and implement pilot implementation plans from October 2016 to November
2017. Later, on the basis of systematically summarizing the pilot work of non-vehicle operating carriers,
on September 6, 2019, the MOT and the State Taxation Administration, or the SAT, jointly issued the
Interim Measures for Administration of Road Freight Transport Operation on Online Platform ( (#g%5F-
BIER Y ER S Y ITIRE) ), effective from January 1, 2020. Subsequently, on January 23, 2026,
they revised and promulgated, based on the said Interim Measures, the Measures for Administration of
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Online Freight Carrier Platform Operation ( (#i%% &RV & 585 H HHHE) ), which came into effect
on the same date. Pursuant to the Measures for Administration of Online Freight Carrier Platform
Operation, “online freight carrier platform operation” refers to the road freight transport operation
activities in which an operator integrates and allocates transport resources on an online platform, enters
into a transport contract with the consignor in the capacity of a carrier, entrusts an actual carrier to
complete the road freight transportation, and assumes the responsibility of the carrier.

According to the Interim Measures for Administration of Road Freight Transport Operation on
Online Platform, for engaging in online freight carrier platform operation, besides obtaining a road
transportation permit with the business scope containing “online freight carrier platform”, the operators
of online freight carrier platform business shall also meet the requirements for commercial internet
information service pursuant to the Measures for Administration of Internet Information Services ( {E.J
415 BB H#HHL) ). In addition, the operators of online freight carrier platform business shall, in
accordance with the Work Safety Law of the People’s Republic of China ( ¥ A R I:AE %48
%) ), establish and improve sound work safety management systems commensurate with their online
service capabilities. They shall also record user registration information, identity authentication
information, service information and transaction information of the actual carrier and the consignor, keep
relevant tax-related materials, and ensure the authenticity, completeness and availabilitj%rE of such
information in accordance with the requirements of the PRC E-Commerce Law ( ("% A R &+
Fi15%) ), the Law on the Administration of Tax Collection of the People’s Republic of China ( 1%
N RSB BB #E9%) ) and its implementing rules. The operators of online freight transport
business shall also examine the qualifications of the vehicles and drivers, subject to certain exceptions. In
cases where serious accidents arise from the operators of online freight carrier platform business
entrusting unqualified actual carriers to provide transportation services, such operators will be subject to
corresponding investigation, penalties, and regulatory measures. The authorities responsible for the
supervision and administration of road transportation at the county level shall issue the operation licenses
with the operating scope containing “online freight carrier platform” to qualified online freight carrier
platform operators.

On September 24, 2019, the MOT promulgated three guidelines on the road freight transport
operation on online platforms, including the Service Guidelines on the Road Freight Transport Operation
on Online Platforms, the Guidelines on the Construction of Provincial Online Freight Information
Monitoring Systems and the Access Guidelines on the Ministerial Online Freiéht Information Interaction
System ( CAIMT AL (DI MAC R TS A1) (13948 COTS BT R SR AEREIE 1) 1 CHRARAS B
5 B HARIEAIEE) ), all of which came into effect on the said date. The Service Guidelines on the
Road Freight Transport Operation on Online Platforms sets forth the requirements for the services
provided by online freight operators, including (i) obtaining ICP Licenses, (ii) complying with the state’s
requirements for graded protection of information system security, (iii) connecting to the provincial online
freight information monitoring systems, and (iv) being equipped with features including information
release, online transactions, full-process monitoring, financial payments, consultations and complaints,
online reviews, statistics queries and data retrieval.

In addition, the Law of PRC on Road Traffic Safety ( "3 A\ RILFNEE KAWL ),
promulgated by the SCNPC on October 28, 2003 and most recently amended on April 29, 2021, prohibits
the practice of modifying the vehicles’ registered structures without proper authorization. The Regulation
for the Implementation of the Law of the PRC on Road Traffic Safety ( {3 A R A1 38 B 5038 & 2
BEMMP]) ), promulgated by the State Council on October 7, 2017 and effective on the same date,
provides that passenger vehicles shall not carry freight except in their external luggage racks and built-in
trunks. Furthermore, according to the Regulation for the Implementation of the Law of the PRC on Road
Traffic Safety, any mark, sign, or advertisement painted on or affixed to the body of a motor vehicle shall
not affect safe driving.

Regulations on Financial Leasing

The MOFCOM promulgated the Administrative Measures on Supervision of Financial Leasing
Enterprises ( (ﬁﬂ%ﬁ?ﬂ%ﬁ%ﬁ%%ﬂ%ﬁ%> ) in 2013 to standardize business activities and to promote
healthy and orderly development of the financial leasing enterprises. In May 2018, the General Office of
the MOFCOM promulgated the Notice on Matters Concerning Adjustments to the Responsibility to
Regulate Financial Leasing Companies, Commercial Factorin Com,Eanies and Pawnshops ( CFBS P HEA
BRI 2O 5 o) B0/ ) L 0 05 S L A9 1) ), according 1o which the
MOFCOM has allocated its responsibility for supervising and formulating rules for the business operation
of financial leasing companies, commercial factoring companies and pawnshops to the CBIRC. The
Interim Measures for the Supervision and Administration of Financial Leasing Companies ( (Fl & E /A
A BE T ITHRE) ) was promulgated by the CBIRC in May 2020 to further strengthen supervision
and administration of financial leasing companies. According to such interim measures, a financial leasing
company is a company engaged in transaction activities where the company, as a lessor, purchases leased
properties from the seller at the lessee’s option and provides such leased properties for the lessee to use,
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for which the lessee pays the rent. It also subjects financial leasing companies to certain requirements
including benchmarks for customer concentration, proportion of lease assets, and ratio of risk assets to net
assets. Furthermore, it stipulates that financial leasing companies shall not be engaged in, among others,
the following businesses: (i) illegal fundraising, absorption or disguised absorption of deposits; (ii)
granting or entrusting loan; (iii) borrowing or borrowing funds in disguised form with other financial
leasing companies; (iv) financing or transferring assets through online lending information intermediaries,
private equity investment funds; or (v) other business or activities prohibited by laws and regulations and
relevant regulatory authorities.

Regulations on Commercial Factoring

On June 27, 2012, the MOC promulgated the Notice on Pilot Scheme for Commercial Factoring, or
Notice 419 ( ((P;ﬁﬁ%%[ﬁEﬁﬁ@ﬁﬁ%%i&%ﬁ%ﬁ%%ﬁ]ﬂ?%@%@ ), to launch the pilot scheme for commercial
factoring in Shanghai Pudong New District and Tianjin Binhai New District. The MOC also released
several other circulars to expand the pilot areas to Guangzhou and Chongqing Liangjiang New Area and
certain other areas. According to the local implementation rules, commercial factoring companies are
neither allowed to be engaged in prohibited financial activities such as acceptance of deposits and
disbursement of loans nor allowed to be engaged in debt collection business or being entrust to collect
debts. On May 8, 2018, the MOC announced that the regulatory authority of the commercial factoring
industry was to be transferred from the MOC to the CBIRC since April 20, 2018. The CBIRC issued the
Circular on Strengthening the Supervision and Administration of Commercial Factoring Enterprises ( {H
B8] SR OR S e A ﬁgﬁﬁﬁ\m@ﬁ%ﬁﬂﬁﬁ%?ﬁ*‘%%ﬂﬁ@@%@ ) on October 18, 2019, and amended it on
June 21, 2021, which aims to regulate the operating activities of commercial factoring enterprises, clarify
regulatory responsibilities and emphasize that commercial factoring enterprises shall not engage in, among
others, the following businesses: (i) absorbing public funds either directly or in disguise; (ii) lending or
borrowing money from other commercial factoring enterprises directly or in disguise; (iii) providing loans
or providing loans upon entrustment.

Regulations Related to Payment Services

On December 9, 2023, the State Council issued the Regulations on Supervision and Administration
of Non-bank Payment Institutions ( (FFERATZATHEMER B HMR]) ), or the Non-bank Payment
Institutions Regulations, effective from May 1, 2024. Under the Non-bank Payment Institutions
Regulations, a non-bank payment institution must obtain a payment business license, or Payment License,
upon approval of the PBOC, to engage in payment businesses. With the Payment License, a non-bank
payment institution may serve as an intermediary between payees and payers and engage in payment
businesses such as the transfer of currency funds based on electronic payment instructions submitted by
payees or payers. Without PBOC’s approval, no institution or individual may engage in payment business,
whether explicitly or in a disguised form, nor use the word “payment” in its name or business scope, unless
otherwise provided by laws, administrative regulations, or the State. Payment institutions shall carry out
business activities in accordance with the type of business and within the geographical area of operation
specified in their respective Payment Licenses, and shall not, without approval, engage in other businesses
that are subject to approval under the law, nor alter, resell, lease, lend their Payment Licenses, or otherwise
illegally transfer them. For any institution or individual that establishes a non-bank payment institution or
engages, or engages in a disguised form, in payment businesses without the approval of the PBOC, the
PBOC shall, in accordance with the law, ban such activities, confiscate illegal gains and impose fines;
where a crime is constituted, it shall be subject to criminal liabilities.

Regulations Related to E-Commerce

In March 2021, the SAMR issued the Measures for the Supervision and Administration of Online
Transactions ( (A% 5 BB E FRIIEIL) ), effective on May 1, 2021 which was amended on March 18,
2025 and became effective on May 1, 2025, further clarifying that individuals engaged in online
transaction activities with a total annual transaction volume exceeding RMB 100,000 shall register with the
relevant local branches of the SAMR. The transaction volume for each individual shall accumulate across
different platforms, and the online transaction platform operators are required to provide those individuals
with timely reminders to make such registration.

On August 31, 2018, the SCNPC, issued the PRC E-Commerce Law, effective on January 1, 2019.
The E-Commerce Law proposes a series of requirements on e-commerce operators, which includes
individuals and entities carrying out business online, e-commerce platform operators and merchants
operating on such platforms. For example, the PRC E-Commerce Law requires e-commerce operators to
respect and protect consumers’ legitimate rights equally, provide options to consumers without targeting
their personal characteristics and clearly identify tie-in sales to consumers (where additional services or
products are added by merchants to a purchase) without assuming, by default, consumers’ consent to such
tie-in sales. Under the PRC E-Commerce Law, e-commerce platform operators are required to establish
credit evaluation systems and publicize corresponding credit evaluation rules, providing consumers with
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channels to evaluate products sold or services provided within said platforms. Moreover, according to the
PRC E-Commerce Law, e-commerce platform operators who fail to take necessary actions when they
become aware or should have become aware that (i) merchants within the platform have infringed upon
the intellectual property rights of others, or (ii) that the products or services provided by the merchants
do not meet requirements for personal and property security, or otherwise infringe upon consumers’
legitimate rights, will incur joint and several liabilities with the merchants; with respect to products or
services related to consumers’ health and well-being, e-commerce platform operators will be held liable
with the merchants where failure to review the qualifications of merchants or to safeguard the interests of
the consumers causes harm or damage to consumers. Pursuant to the PRC E-Commerce Law, e-commerce
platform operators who fail to take necessary actions when operators on their platforms have infringed
upon consumers’ legitimate rights, fail to perform their obligation to verify the qualifications of
e-commerce operators, or fail to perform their obligation to protect consumer safety will be ordered to
rectify such failures and may be imposed upon a fine from RMB50,000 to RMB500,000; under severe
circumstances, such e-commerce platform operators will be ordered to suspend business operations, make
rectifications and be imposed upon a fine from RMB500,000 to RMB2 million.

Regulations Related to Consumer Protection

The PRC Consumer Rights and Interests Protection Law ( {H#E A R AGAN B4 25 3 45 PR 1L ),
effective on January 1, 1994 and last amended on October 25, 2013, and the Measures for the Supervision
and Administration of Online Transactions, have provided stringent requirements and obligations on
business operators, including internet business operators and platform service providers. For example,
consumers are entitled to return goods purchased online, subject to certain exceptions, within seven days
of receipt of such goods without providing any reason. To ensure that sellers and service providers comply
with these laws and regulations, platform operators are required to implement rules governing transactions
on said platforms, monitor information posted by sellers and service providers, and report any violations
by such sellers or service providers to the relevant authorities. In addition, online marketplace platform
providers may, pursuant to the relevant PRC consumer protection laws, be exposed to liabilities if the
lawful rights and interests of consumers are infringed upon in connection with consumers’ purchase of
goods or acceptance of services on online marketplace platforms and the online marketplace platform
providers fail to provide consumers with the contact information of the seller or manufacturer. In addition,
online marketplace platform providers may be held jointly and severally liable with sellers and
manufacturers if they are aware or should be aware that any seller or manufacturer is using their online
platform to infringe upon the lawful rights and interests of consumers and fail to take measures necessary
to prevent or stop such activity.

The PRC Civil Code ( {3 A\ RALFNE [REHL) ) effective in January 2021 also provides that if an
online service provider is aware or should have become aware that an online user is infringing upon the
civil rights of others through the use of its internet services and fails to take necessary measures, it shall
be held jointly and severally liable with said online user. If the online service provider receives any notice
from the infringed party on any infringing activities, the online service provider shall take necessary
measures, including deleting, blocking and unlinking the infringing content, in a timely manner.
Otherwise, it will be jointly liable with the relevant online user for the extended damages.

Regulations on Leasing

According to the PRC Administration of Urban Real Estate Law ( 3 A R A8 38 17 55 b 45 $
%) ), which was promulgated by the SCNPC on July 5, 1994, was most recently amended on August 26,
2019 and such amendment took effect on January 1, 2020, a written lease contract shall be filed for
registration and record with the real estate administration department.

According to the Administrative Measures for Commodity House Leasing ( <P i 5 2= &4 P F
%) ), which was promulgated by the Ministry of Housing and Urban-Rural Development on December
1, 2010 and came into effect on February 1, 2011, within 30 days after the conclusion of the house leasing
contract, the parties involved in the house leasing shall carry out house leasing registration with the
construction (real estate) administrative department of the people’s government of a municipality, city or
county where the house leased is located. The relevant parties may entrust others in writing to complete
the house leasing registration and filling. If the relevant parties fail to make registration, they may be
ordered to make corrections within a specified time limit by the construction (real estate) administrative
department of the people’s government of a municipality, city or county. If any individual fails to rectify
within the specified time, a fine of less than RMB1,000 will be imposed, while if any entity fails to rectify
within the specified time, a fine not less than RMB 1,000 and not more than RMB 10,000 will be imposed.

- 102 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATIONS

Regulations Related to Anti-Unfair Competition and Anti-Monopoly

The PRC Anti-Monopoly Law ( 3 A\ RILFIE 2 BEEL) ) was promulgated by SCNPC on
August 30, 2007, took effect on August 1, 2008, was most recently amended on June 24, 2022 and such
amendment took effect on August 1, 2022. The PRC Anti-Monopoly Law provides that the relevant
operators of a concentration of undertakings that reaches the standard for declaration shall make an
advance declaration to the anti-monopoly law enforcement authority under the State Council. The PRC
Anti-Monopoly Law prohibits monopolistic conduct, such as entering into monopoly agreements, abuse
of dominant market position and concentration of undertakings that have the effect of eliminating or
restricting competition. The PRC Anti-Monopoly Law provides, among others, that business operators
shall not use data, algorithms, technology, capital advantages and platform rules to exclude or limit
competition, and also requires relevant government authorities to strengthen the examination of
concentration of undertakings in areas related to national welfare and people’s well-being, and enhances
penalties for violation of the regulations regarding concentration of undertakings.

On June 27, 2025, the SCNPC promulgated the revised PRC Anti-Unfair Competition Law ( {13
NRAEFE A IEE #iF15) ), pursuant to which business operators may not engage in improper
activities to undermine their competitors, including but not limited to, improperly influencing a
transaction, causing market obfuscation, commercial bribery, misleading or false publicity, infringing
upon trade secrets, dumping, illegitimate premium sale and commercial libel. Failure to comply with such
regulations could result in various administrative penalties, including fines, confiscation of illegal gains
and cessation of business activities.

In recent years, the relevant PRC Antimonopoly authorities have strengthened enforcement under
anti-monopoly laws. On February 7, 2021, the Anti-Monopoly Committee of the State Council published
the Anti-Monopoly Guidelines, which became effective on the same day and has been operating as a
compliance guidance under the existing anti-monopoly laws and regulations for operators of the internet
platform economy. The Anti-Monopoly Guidelines aims to specify some of the circumstances under which
an internet platform’s activities may be identified as monopolistic, as well as setting out merger-
controlling filing procedures involving variable interest entities. The Anti-Monopoly Guidelines also
intends to regulate abuse of market dominance and other anti-competitive practices of internet platform
operators, as well as related merchants and service providers on such internet platforms. Pursuant to the
Anti-Monopoly Guidelines, representative examples of market dominance abuse include but are not
limited to unfairly locking in exclusive agreements with merchants and price discrimination driven by
big-data and algorithms to eliminate or limit market competition. In addition, the Anti-Monopoly
Guidelines provides that where the concentration of business undertakings meets the reporting standards
set by the State Council, such business undertakings shall be reported, in advance, to the Anti-Monopoly
enforcement agency of the State Council, explicitly identifying operators with VIE structures as within the
ambit of the SAMR’s merger control review, if certain reporting thresholds are met.

Regulations Related to Advertising Services

On October 27, 1994, the SCNPC promulgated the Advertising Law of the PRC, or the Advertising
Law ( (¥ N RICHIE & 27%) ), as amended on April 24, 2015, October 26, 2018 and most recently, on
April 29, 2021. The Advertising Law requires that advertisers, advertising operators, and advertisement
publishers shall abide by the laws and administrative regulations, and by the principles of fairness and
good faith while engaging in advertising activities. Administrative departments for industry and commerce
at and above the county level are in charge of the supervision and administration of advertising.

Besides, on February 25, the SAMR promulgated the Administrative Measures for Advertising or
Internet Advertising Measure ( CEIBRAERE 5 ERIHHE) ), effective from May 1, 2023, specifying
requirements for advertisers operating advertising businesses online. Pursuant to the Internet Advertising
Measures, “internet advertising” refers to commercial advertising activities for the direct or indirect
promotion of commodities or services within the territory of the People’s Republic of China by making
use of websites, webpages, internet applications and other internet media in the forms of texts, pictures,
audios, videos or other forms. Internet advertisers shall be responsible for the authenticity of advertised
contents. The identity, administrative license, information cited and other certificates that the advertisers
are required to have in publishing internet advertisements shall be true, lawful and valid.

Regulations Related to Internet Information Security and Privacy Protection

Internet information in China is regulated from a national security standpoint. Pursuant to the PRC
Civil Code issued by the NPC on May 28, 2020 and effective on January 1, 2021, the personal information
of a natural person shall be protected by the law. Where collection of personal information of others is
necessary, any organization or individual shall obtain such personal information in accordance with the
law and ensure the security of such information, and shall not illegally collect, use, process or transmit
the personal information of others, or illegally purchase or sell, provide or publicize such information.
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REGULATIONS

In recent years, PRC government authorities have enacted laws and regulations on internet use to
protect personal information from any unauthorized disclosure.

Pursuant to the Ninth Amendment to the PRC Criminal Law ( </ 3E A RILFBEFREEIEZIL) )
issued by the SCNPC on August 29, 2015 which became effective on November 1, 2015, any internet
service provider that fails to fulfill its obligations related to the administration of internet information
security as required by applicable laws and refuses to rectify upon orders, shall be subject to criminal
penalty for the result of (i) any dissemination of illegal information in large scale; (ii) any severe effect
due to the leakage of user’s information; (iii) any serious loss of criminal evidence; or (iv) other severe
situations. Any individual or entity that (i) sells or provides personal information to others in a manner
violating applicable laws or regulations, or (ii) steals or illegally obtains any personal information, shall
be subject to criminal penalty in severe situations. In addition, the Interpretations of the Supreme People’s
Court and the Supreme People’s Procuratorate of the PRC on Several Issues Concerning the Application
of Law in Handling Criminal Cases of Infringing Personal Information ( (& ARIERE %%KE*@%
B B s BEERAR A0 I AR S B R 25 58 442 7§¢%$Fﬂﬁ%ﬁ@ﬁﬁ*§> ), issued on May 8, 2017 and effective
in June 1, 2017, clarifies certain standards for the conviction and sentencing of the criminals in relation
to personal information infringement. Further, the SCNPC promulgated a new National Security Law
( CHpEE N RALFIE] B K& 4%) ), effective on July 1, 2015, to replace the former National Security Law
and cover various aspects of national security including technology security and information security.

In addition, the SCNPC promulgated the Cyber Security Law, effective on June 1, 2017, to protect
cyberspace security and order. Pursuant to the Cyber Security Law, any individual or organization using
the internet must comply with the Constitution and applicable laws, respect public order and social morals,
and must not endanger cybersecurity, or use the internet to engage in activities that endanger national
security, honor and interests, or infringe upon the rights to reputation, privacy, intellectual property and
other legitimate rights and interests of others.

Pursuant to the Announcement of Conducting Special Activities Against Illegal Collection and Use
of Personal Information by Apps ( B i% B & App# & HICEE 8 A5 BB IIE #A A1) ), which
was jointly released by the CAC, the MIIT, the MPS and the SAMR on January 23, 2019 and became
effective on the same date, to further implement and strengthen the Cyber Security Law, (i) operators of
mobile internet applications, or Apps, shall strictly fulfill their obligations under the Cyber Security Law
and shall be responsible for the personal information collected by them as well as the implementation of
effective measures to strengthen the protection of personal information, (ii) the competent government
authorities shall strengthen administration and penalties with respect to the illegal collection and use of
personal information in accordance with the Cyber Security Law and the Law on the Protection of
Consumer Rights and Interests ( {742 &t fR3#15) ), and (iii) the MPS will initiate targeted activities
against illegal collection and use of personal information. On November 28, 2019, the CAC, the MIIT, the
MPS and the SAMR jointly issued the Notice on Identification of the Illegal Collection and Use of
Personal Information by Apps ( App# i@ B & FI A5 B A7 458 5E J71%) ), effective on the same
date, to provide detailed methods on identifying illegal collection and use of personal information by
Apps. Furthermore, Provisions on the Sco;e of Necessary Personal Information for Common Types of
Mobile Internet Applications ( <7 FLAET AL B B A e AL 7 26 2B\ f5 B EEEHLE) ), jointly released
by the CAC, the MIIT, the MPS and the SAMR on March 12, 2021 and effective on May 1, 2021, requires
that, with respect to mobile internet applications, operators shall not refuse users’ use of basic functions
and services of such Apps on the basis that such users do not agree to the collection of non-essential
personal information. The Information Security Technology Personal Information Security Specification,
or the Personal Information Security Specification ( (5B &2FHMM NG EL2HIHE) ), jointly
published by SAMR and Standardization Administration, came into force in May 2018, and was newly
amended on October 1, 2020, further specifying the principles and security requirements in regulating
personal information controller for the collection, storage, usage, share, transfer, and public disclosure of
personal information.

On June 10, 2021, the SCNPC promulgated the Data Security Law, which became effective in
September 2021. The Data Security Law introduces a data classification and hierarchical protection
system based on the importance of data in economic and social development, as well as the degree of harm
it will cause to national security, public interests, or legitimate rights and interests of individuals or
organizations when such data is tampered with, destroyed, leaked, or illegally acquired or used. The
appropriate level of protection measures is required to be taken for each respective category of data. In
addition, the Data Security Law provides a national security review procedure for those data activities
which may affect national security and imposes export restrictions on certain data and information.
Without the approval of the competent authorities of the PRC, any entity or individual may not provide
data stored in the PRC to a foreign judicial or law enforcement agency.
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REGULATIONS

On August 20, 2021, the Personal Information Protection Law was officially promulgated by SCNPC
which became effective on November 1, 2021, which integrated the scattered rules with respect to personal
information rights and privacy protection. The Personal Information Protection Law applies to the
processing of personal information within China, as well as certain personal information processing
activities outside China, including those for the provision of products and services to natural persons
within China or for the analysis and assessment of acts of natural persons within China. Processors
processing personal information exceeding the threshold to be set by the relevant authorities and the
critical information infrastructure operators, or the CIIOs are required to store, within the territory of the
PRC, all personal information collected and produced within the PRC.

Furthermore, on July 30, 2021, the State Council promulgated the Provisions on Protection of
Critical Information Infrastructure Security ( CBHSEE S IR Z 2 MREMH]) ), which became
effective on September 1, 2021. Pursuant to these provisions, the relevant governmental authorities are
responsible for formulating rules for the identification of CII and further organizing to identify such the
CII in the related industries and fields, taking into account the factors set forth in the provisions. The
relevant authorities shall also notify operators who are being identified as critical information
infrastructure operators.

Moreover, on April 13, 2020, CAC, NDRC and several other administrations jointly promulgated the
Review Measures, which became effective on June 1, 2020. The Review Measures establish the basic
framework for national security reviews of purchasing network products and services by CIIOs, and
provide the principle provisions for undertaking cybersecurity reviews. According to the Review
Measures, where the purchase of network products and services by an operator of critical information
infrastructure influences, CIIOs shall assess the possible risks to national security resulting from the use
of such product or service. Where national security is or may be affected, a cybersecurity review shall be
conducted pursuant to the Review Measures. In addition, the relevant regulatory authorities are still
entitled to impose security reviews on network products and services that are deemed capable of affecting
national security. CIIOs may voluntarily file for a cybersecurity review with CAC prior to purchasing
network products and services if they deem their behavior affects or may affect national security based on
self-assessment and self-evaluation. Notwithstanding the voluntary filing, the relevant authorities are
entitled to initiate cybersecurity reviews accordingly. Critical information infrastructure operators who use
network products or services that have not been filed for or passed a cybersecurity review may receive the
following penalties: (i) suspension of using such network products or services; (ii) a fine of more than one
time and less than ten times the purchase price of such network products or services; (iii) a fine of more
than RMB 10,000 and less than RMB100,000 on the senior staff in and other staff directly responsible.

The Review Measures, which was promulgated on April 13, 2020, amended on December 28, 2021,
and became effective from February 15, 2022, stipulates that operators of critical information
infrastructure purchasing network products and services, and data processors carrying out data processing
activities that affect or may affect national security, shall conduct a cybersecurity review. The
Cybersecurity Review Measures further specifies that network platform operators who hold personal
information of more than 1 million users, when applying for [REDACTED] abroad (B4h), must report
to the Cybersecurity Review Office for a cybersecurity review.

On December 31, 2021, the CAC published the Administrative Provisions on Internet Information
Service Algorithm Recommendation ( (EBF4E SIRBS B ILMEBEEBIE) ) (the “Algorithm
Recommendation Provisions”) on its website, which became effective on March 1, 2022. The Algorithm
Recommendation Provisions implements classification and hierarchical management for algorithm
recommendation service providers based on varies criteria, and stipulates that algorithm recommendation
service providers with public opinion attributes or social mobilization capabilities shall file with the CAC
within ten business days from the date of providing such services.

The Cyber Data Se